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Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 161
Respondent: Chris Forsythe

Data Request:

Provide the “credit adjusted risk free rate” used for any and all ARO calculations
under FASB Statement No. 143, FIN 47, and FERC Order No. 631 calculations to

date.

Response:

The credit adjusted risk free rate used for the ARO calculation was 6.46%. The
supporting information for this rate was provided in response to question AG DR1-157.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 162
Respondent: Chris Forsythe

Data Request:
Provide complete copies of all Board of Director’'s minutes and internal
management meeting minutes during the past five years in which any or all of the
following subjects were discussed: the Company’s gas plant and/or SSU plant
depreciation rates; retirement unit costs; SFAS No. 143; FIN 47; and, FERC RMO02-
7-000.

Response:

There are no Board of Director minutes or internal management meeting minutes that
document discussions of the Company’s gas plant and/or SSU plant depreciation rates,
retirement unit costs, SFAS 143, FIN 47 or FERC RM 02-7-000.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 163
Respondent: Chris Forsythe

Data Request:
Provide the accounting entries (debits and credits) used to implement SFAS No.
143 and FIN 47, along with all workpapers supporting those entries. Provide all
these workpapers and calculations in electronic format (Excel) with ail formulae
intact. Please include the workpapers supporting the reclassification of “$15.1
million from regulatory cost of removal liability to asset retirement obligation” as
discussed on page 74 of Atmos’ September 30, 2006 Form 10K, along with the
accounting entries relating to this reclassification.

Response:

The accounting entries and related calculations have been provided in response to
question 157. The $15.1 million ARO was reciassified from the regulatory cost of
removal liability because the asset retirement cost had already been recognized as a
component of depreciation expense with a corresponding increase to the regulatory cost
of removal liability.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 164
Witness: Don Roff

Data Request:

What impact, if any, did the application of FIN 47 have upon the proposed
depreciation rates and expense in this rate case? Provide all workpapers
supporting the answer. If it had no impact, please explain why not.

Response:

FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting
requirement and has nothing to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 165
Respondent: Chris Forsythe

Data Request:

Please refer to page 74 of Atmos’s September 30, 2006 Form 10K, where it states,
“The related cost of removal accrual is reflected as a regulatory liability on the
consolidated balance sheet. At the time property, plant and equipment is retired,
removal expenses less salvage, are charged to the regulatory cost of removal
accrual.”

a. lsthis statement referring to the regulatory cost of removal
obligation of $261,376 thousand (2006) and $263,424 thousand
(2005) shown on pages 120 and 121 of the Form 10K? If not,
please provide the amounts this statement refers to.

b.  Please provide the workpapers supporting the calculation of the
$261,376 thousand (2006) and $263,424 thousand (2005)
regulatory cost of removal obligations shown on pages 120 and 121
of the Form 10K. Please provide these workpapers in electronic
format (Excel), with all formulae intact.

¢.  Provide a calculation, by account, of how much of these amounts
relate to Atmos’s Kentucky Properties, and separately, how much
relate to the SSU properties. Provide all workpapers supporting
these calculations, in electronic format (Excel), with all formulae
intact.

d. Provide an analysis of the regulatory liability for cost of removal
since inception identifying and explaining each debit and credit entry
and amount.

Response:

a. The statement referred to in data request 165a relates to the $261,376
(thousand) and $263,424 (thousand) amounts reflected in the balance sheet.

b. See the attached calculation (Case 2006-00464 AG DR 165b att 1 Cost of
removal liability rollforward.xls). Prior o September 30, 2003, the regulatory
cost of removal obligation was recorded as a component of accumulated
depreciation. In March 2004, the Securities and Exchange Commission
informally communicated to the gas utility industry through the American Gas
Association that this liability should be reflected as a separate liability on the
face of the balance sheet. Beginning in June 2004, Atmos Energy separately
reported the regulatory cost of removal obligation for financial reporting
purposes only. Accordingly, no corresponding entry was recorded in the
general ledger.

In order to determine the amount of accumulated depreciation that initially
related to the regulatory cost of removal liability as of September 30, 20083,



the Company obtained the accumulated depreciation by plant account from
the general ledger and multiplied the related balance by the negative salvage
value percentage obtained from the 1997 Kentucky depreciation study
prepared by Deloitte & Touche.

Once the initial balance as of September 30, 2003 was established, this
account was rolled forward on a quarterly basis. The associated accrual was
calculated by multiplying the actual depreciation expense for the quarter by
the negative salvage value rate described above. All removal costs were
obtained from the general ledger and were recorded as a reduction to the
liability. The ending balance was then reclassified for financial reporting
purposes only from accumulated depreciation to a separate liability on the
face of the balance sheet.

c. See the attached calculation (Case 2006-00464 AG DR 165cd att1 Kentucky
and SSU COR roliforward.xls). The method of calculating the Kentucky and
SSU cost of removal liabilities was the same as that described in the
preceding response.

d. See response to item c.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 166
Witness: Tom Petersen

Data Request:
Provide Atmos’s projection of the annual year-end balance in the regulatory liability
for cost of removal, for the next 20 years. If not available for the next twenty years
provide for as many years into the future that the projection is available. If this
projection has not been made, explain why not.

a. Provide the amounts as they relate to Kentucky properties and the
SSU properties.

b. For this projection assume that all of Atmos’s proposed depreciation
rates are approved as requested. Provide in hard copy and in
electronic format with all formulae intact.

¢. Explain all assumptions used to make this projection.

Response:
Atmos does not make balance sheet projections as part of its budgeting and

planning process. Therefore, the company does not have a projection of the
portion of accumulated depreciation identified as related to cost of removal.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464

Attorney General Initial Data Request Dated February 20, 2007

Data Request:

DR {tem 167
Witness: Tom Petersen

With respect to the Regulatory Liability relating to cost of removal which Atmos
reclassified out of accumulated depreciation:

Response:
a.

a.

No.

Does Atmos agree that this constitutes a regulatory liability for
regulatory purposes in Kentucky and for FERC purposes? [f not,
explain why not.

Does Atmos agree that this amount is a refundable obligation to
ratepayers until it is spent on its intended purpose (cost of removal)?
If not, why not?

Explain the repayment provisions associated with this regulatory
liability.

Explain when Atmos expects to spend this money for cost of removal.
Explain what Atmos has done with this money as Atmos has collected
it. If you say that you have spent it on plant additions, please prove it.
Identify and explain all other similar examples of Aimos’s advance

collections of estimated future costs for which it does not have a legal
obligation.

Does Atmos agree that the Kentucky Public Service Commission will
never know whether or not Atmos will actually spend all of this money
for cost of removal until and if Atmos goes out of business? If not,
why not?

Does Atmos believe that amounts recoded in accumulated
depreciation represent capital recovery? If not, why not?

Whose capital is reflected in accumulated depreciation ~
shareholders’ or ratepayers’?

The reclassification of cost of removal was made for financial

reporting purposes only and has nothing to do with regulatory
depreciation.

No. See the response to part (a) of this request.

See the responses to parts (a) and (b) of this request.

The company spends cash for cost of removal as payments are made for
the removal of the assets for which cost of removal is incurred. Since
accumulated depreciation does not represent a cash fund the reference
to “this money” in the request is unclear.

See the response to part (d) of this request.



The company uses accrual accounting as required by the uniform system
of accounts. Therefore, the recognition of expenses and revenues are
not coincident with cash payments. For example, the company
recognizes unbilled revenue at the end of each month.

No, Atmos does not agree with that statement for the reasons explained
in the responses to part (d) of this request and parts (b) and (c) of item
165.

No. Depreciation accounting distributes the cost of assets less salvage
over the assets’ estimated useful life in a systematic and rational manner.
The entry to record depreciation expense for an asset also records
accumulated depreciation reducing the net book value of that asset.
Depreciation is a process of allocating costs over time and not a process
of recovering capital.

See the response to part (h) of this request.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 168
Witness: Don Roff

Data Request:

Please provide the calculation of the annual amount of future cost of removal and
gross salvage incorporated into the Company’s existing depreciation rates and
proposed depreciation rates by account.

Response:

Please see the worksheets attached to this data request and collectively labeled
AG DR1-168 ATT.
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Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 169
Witness: Don Roff

Data Request:

Are the amounts of cost of removal and gross salvage incorporated into the
existing and proposed depreciation rates the same as they would have been in the
absence of SFAS No. 143 and FIN 47?7 Please explain.

Response:

Yes. SFAS 143 and FIN 47 are financial reporting requirements and have nothing
to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 170
Respondent: Chris Forsythe
Witness: Tom Petersen

Data Request:

Are there any assets for which Atmos has determined it has a legal ARO under FIN
47 and/or SFAS No. 143, but has treated as a non-legal ARO in the Depreciation
Studies? If so, please identify the accounts and the plant amounts.

Response:

FIN 47 had no impact on the depreciation study. FIN 47 is a financial reporting
requirement and has nothing to do with regulatory depreciation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 171
Witness: Tom Petersen

Data Request:

Does Atmos promise to remove each asset for which it is collecting cost of removal
and does it promise to spend all of the money it is collecting for cost of removal, on
cost of removal? Please explain.

Response:

The company will continue to remove assets that need to be removed in the
course of providing gas utility service. See also the response to item 167.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 172
Witness: Don Roff

Data Request:

[dentify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

Plant lives

Plant retirement patterns (lowa Curves)
Gross salvage

Cost of removal

Retirement units

®» o0 op

Response:

Atmos is unaware of any impact that the Energy Policy Act of 2005 has upon any
of the items listed.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 172
Respondent: Pace McDonald (i)

Data Request:

Identify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

f. Accounting under FERC Uniform System of Accounts
g.  Accounting under GAAP

h.  Accounting under SEC rules

i. Deferred tax and any tax credits

Response:

The Energy Policy Act of 2005 did not impact Atmos Energy with respect to accounting
under the FERC Uniform System of Accounts, US GAAP or SEC rules nor did it impact
the deferred tax and tax credit amounts recorded at the time the legislation was passed.

The Act did modify, for tax depreciation purposes, the depreciable life of gas distribution
assets. Prior to the Act's passage the depreciable life of gas distribution assets was 20
years. The Act modified the depreciable life to 15 years. As a result of this modification,
tax depreciation on distribution assets will be claimed at a rate faster than prior to the
Act's passage. This shorter depreciable tax life and accelerated tax depreciation will cause
deferred tax liabilities associated with gas distribution assets to grow at a rate faster than
prior to the Act's passage.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 172
Witness: Bernard Uffelman

Data Request:

Identify with specificity each section and paragraph of the “Energy Policy Act of
2005” which has or may have an impact upon, or relates to in any way, the
following, by FERC USOA account.

j Jurisdictional and class cost allocations

Response:

No sections or paragraphs of the Energy Policy Act of 2005 were identified that
would have an impact on, or relate to in any way, the jurisdictional and class cost
allocations as filed in this proceeding.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 173
Witness: Greg Waller

Data Request:

Please refer to the direct testimony of Greg Waller, page 17, lines 19 and 22.
Please provide a calculation of the depreciation expense amounts shown on those
lines. Provide the calculation in Excel with all formulae intact, and show the plant
balances and applicable depreciation rates used to calculate the expense
amounts.

Response:

There were errors in the original filing which have been revised and filed with AG
DR 1 as well as provided here. These revisions resulted in updated depreciation
expense amounts of $12,368,187 and $13,032,342 for the base and forecasted
test periods respectively.

The 12 month depreciation numbers are calculated by taking the 13 month
average investment multiplied by the annual accrual rate and then multiplied by a
factor to reflect the capitalization of some depreciation expense. Depreciation on
assets used in construction projects is capitalized. A factor representing the
percent of depreciation that has been expensed rather than capitalized was
calculated for each division. For those accounts where reserve already exceeds
investment, no additional depreciation is calculated.

Please see the attachment Case 2006-00464 AG DR1-173 ATT. These schedules
are sponsored by Tom Petersen as a part of the rate base calculation.



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___Updated ___ Revised Page 10of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction

Line  Acct. 13 month average 12 Month
No.  No. Account Titles Investment Reserve Expense
A (B € (D) (E) (F)

1 Intangible Plant

2 301.00 Organization 76,480 8,330 0

3 302.00 Franchises & Consents 119,853 119,853 0

4 30300 Misc. Intangible Plant 408,053 0 0

5

6 Total Intangible Plant 604,386 128,182 0

7

8 Natural Gas Production Plant

9 325.20 Producing Leaseholds 2,353 0 0
10 32540 Rights of Ways 83,422 0 0
11 331.00 Production Gas Wells Equipment 3,492 3492 0
12 33201 Field Lines 47,163 47,163 0
13 332,02 Tributary Lines 528,218 529,956 0
14 334.00 Field Meas. & Reg. Sta. Equip 198,469 198,469 0
15 336.00 Purification Equipment 44,389 0 0
16
17 Total Natural Gas Production Plant 907,486 779,080 0
18
19 Storage Plant
20 350.10 Land 261,127 0 0
21 350.20 Rights of Way 4,682 4,693 0
22 351.00 Sturctures & Improvements 4,700 1,672 a0
23 351.02 Compression Station Equipment 159,811 116,065 3,049
24 351.03 Meas. & Reg. Sta. Structues 23,138 23,885 0
25 351.04 Other Structures 144,554 130,830 2,758
26 352.00 Wells \ Rights of Way 62,814 35,633 1,683
27 352.01 Well Construction 2,113,527 1,740,512 56,616
28 352.02 Well Equipment 531,954 557,582 0
29 35203 Cushion Gas 1,694,833 15,237 0
30 35210 Leaseholds 178,530 178,764 0
31 352.11 Storage Rights 54,614 51,150 988
32 35301 FieldLines 178,501 183,071 0
33 353.02 Tributary Lines 209,458 214,822 0
34 354.00 Compressor Station Equipment 546,780 474,740 8,161
35 355.00 Meas & Reg. Equipment 288,851 286,074 5,882
36 356.00 Purification Equipment 243,119 244,496 0
37
38 6,700,993 4,259,326 79,226

B328B



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 2 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction

Line  Acct. 13 month average 12 Month
No. No. Account Titles Investment Reserve Expense
GV () (©) D) (E) (F)

i T oo P

2 36510 Land 26,970 16 0

3 365.20 Rights of Way 826,223 331,377 7,269
4 366.02 Structures & Improvements 214,085 13,509 2,941
5 366.03 Other Structues 69,172 60,525 950
6 367.00 Mains - Cathodic Protection 405,764 260,717 5,094
7 367.01 Mains - Steel 21,799,664 15,275,907 273,664
8 369.00 Meas. & Reg. Equipment 185,854 40,893 4,189
9 36910 Meas. & Reg. Equipment 2,786,961 1,907,875 62,810
10
11 Total Transmission Plant 26,314,674 17,890,819 356,917
12
13 Distribution Plani
14 374.00 Land & Land Rights 94,855 57,145 0
15 374.01 land 51,571 0 0
16 374.02 Land Rights 229,318 22,177 3,808
17  374.03 Land Other 2,784 0 0
18 375.00 Structures & Improvements 312,033 25,754 8,015
19 375.01 Structures & Improvements T. B. 105,699 79,141 2,037
20 375.02 Land Rights 46,591 37,611 898
21 375.03 Improvements 4,005 176 77
22 376.00 Mains Cathodic Protection 10,029,188 1,842,869 236,935

23 376.01 Mains - Steel 64,078,064 38,182,268 1,513,812
24  376.02 Mains Plastic 25,597,506 7,946,520 604,728
25 378.00 Meas. & Reg. Sta. Equipment General 2,925,747 1,394,519 72,011
26 379.00 Meas. & Reg. Sta. Equipment City Gate 1,250,157 126,649 31,759
27 379.05 Meas. & Reg. Sta. Equipment - T. B. 1,636,212 1,196,831 41,566
28 380.00 Services 74,128,815 36,113,921 5,026,619
29  381.00 Meters 13,888,851 1,301,791 459,913
30 382.00 Meter Installations 34,727,743 5,646,466 1,050,420
31 383.00 House Regulators 5,043,023 2,561,379 142,069
32  384.00 House Reg. Installations 154,276 96,824 5,139
33 385.00 Ind. Meas. & Reg. Sta. Equipment 4,590,362 2,021,690 123,872
34 386.00 Other Property on Cust. Prem. 2,627 1,815 78
35
36 Total Distribution Plant 238,809,427 98,655,544 9,321,757

B3.28B



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Base Period Ended March 31, 2007

FR10(10)(b)3.2
Data; _X_ Base Period ___ Forecasted Period ‘ Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 3 of 12
Workpaper Reference No(s).: Witness.  Tom Petersen
Tota! Company Adjusted Jurisdiction
Line Acct. 13 month average 12 Month
No. No. Account Titles Investment Reserve Expense
A __ B %) D) (E) {F)
1 General Plant
2 389.00 Land & Land Rights 70,900 28,459 0
3 300.01 Structures Frame 65,954 6,345 1,645
4 390.02 Stuctures & Improvements 191,839 96,981 4,020
5 390.03 Improvements 774,269 84,269 16,225
6 390.04 Air Conditioning Equipment 13,888 7,215 247
7 390.09 Improvement to Leased Premises 1,034,060 1,456,286 108,229
8  391.00 Office Furniture & Equipment 2,708,532 1,447,111 146,055
9  391.02 Remittance Processing Equip 1,504 1,851 0
10 391.03 Office Machines 187,822 11,071 7,488
11 392.00 Transportation Equipment 550,273 (662,035) 48,132
12 392.01 Trucks 24,653 30,218 0
13 392.02 Trailers 122,165 122,848 0
14 393.00 Stores Equipment 4,071 2,967 278
15 394.00 Tools, Shop & Garage Equipment 1,668,225 191,405 54,413
16  306.00 Power Operated Equipment 3,125 3,208 0
17  396.03 Ditchers 247,306 (139,338) 6,820
18 396.04 Backhoes 278,287 15,074 7,875
19 396.05 Welders 43,558 2,846 1,201
20 397.00 Communication Equipment 2,649,915 1,112,383 166,458
21 397.01 Communication Equipment - Mobile Radios 3,338 (18,930) 172
22 397.02 Communication Equip. - Fixed Radios 41,432 6,084 2,134
23 397.05 Communication Equip. - Telemetering 312,236 86,204 16,080
24 398.00 Miscellaneous Equipment 2,704,586 919,819 275,322
25 399.00 Other Tangible Property 40,867 31,420 7,296
26 398.01 Other Tangible Property - Servers - HW 1,022,046 691,318 120,830
27 399.02 Other Tangible Property - Servers - S/\W 595,371 487,031 68,417
28 399.03 Other Tangible Property - Network Hardware 719,035 577,343 101,771
29 399.04 Other Tangible Property - CPU 56,964 61,388 0
30 399.05 Other Tangible Property - MF Hardware 60,318 63,364 0
31 399.06 Other Tangible Property - PC Hardware 3,812,543 3,315,027 693,329
32 399.07 Other Tang. Property - PC Software 486,027 346,682 74,746
33 399.08 Other Tang. Property - Application Software 6,985,037 3,780,595 573,208
34 30909 Other Tangible Property - Mainframe S/W 134,331 148,380 0
35 399.24 Other Tang. Property - General Startup Costs 1,297,650 781,351 108,094
36
37
38 Total General Plant 20,762,128 15,096,240 2,610,286
39
40 Total Plant 303,189,094 136,809,191 12,368,187

** Al Intangible and General Plant amounts include Kentucky, Div. 09
general plant 100%, plus allocations of General Office general plant
from Div. 02 at 5.20%, Div. 12 at 5.60% and Div 91 at 36.78%.

B.3.2B



Atmos Energy Corporation, KY

Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

Data: _X_Base Period ___ Forecasted Period

Type of Filing; _X_ Criginal ___ Updated ____ Revised

Workpaper Reference No(s).:

FR10(10)(b)3.2
Schedule B-3.2

Page 4 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual
Line  Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
A__ B © D) (E) {F (@)
1 Intangible Plant
2 301.00 Organization 8,330 8,330 0 0.00%
3 302.00 Franchises & Consents 119,853 119,853 0 0.00%
4 303.00 Misc. Intangible Plant 0 0 0 0.00%
5
6 Total intangible Plant 128,182 128,182 0
7
8 Natural Gas Produgfion Plant
9 32520 Producing Leaseholds 2,353 0 0 0.00%
10 32540 Rights of Ways 83,422 0 0 0.00%
11 331.00 Production Gas Wells Equipment 3,492 3,492 0 0.00%
12 33201 Field Lines 47,163 47,163 0 0.00%
13 332,02 Tributary Lines 528,218 529,956 0 0.00%
14 334.00 Field Meas. & Reg. Sta. Equip 198,469 198,469 0 0.00%
15 336.00 Purification Equipment 44,369 0 0 0.00%
16
17 Total Natural Gas Production Plant 907,486 779,080 0
18
19 Storage Plant
20 350.10 Land 261,127 0 0 0.00%
21 350.20 Rights of Way 4,682 4,693 0 0.92%
22 351.00 Sturctures & Improvements 4,700 1,672 90 1.98%
23 351.02 Compression Station Equipment 159,811 116,085 3,049 1.93%
24 351.03 Meas. & Reg. Sta. Structues 23,138 23,985 0 1.93%
25 351.04 Other Structures 144,554 130,830 2,758 1.98%
26 352,00 Wells\ Rights of Way 62,814 35,633 1,683 2.71%
27 35201 Well Construction 2,113,527 1,740,512 56,616 2.71%
28 352.02 Well Equipment 531,954 557,582 0 2.71%
29 352,03 Cushion Gas 1,694,833 15,237 0 0.00%
30 35210 Leaseholds 178,530 178,764 0 0.30%
31 352.11 Storage Rights 54,614 51,150 088 1.83%
32 353.01 Field Lines 178,501 183,071 0 1.35%
33 363.02 Tributary Lines 209,458 214,822 0 1.35%
34 354.00 Compressor Station Equipment 546,780 474,740 8,161 1.51%
356 355.00 Meas & Reg. Equipment 288,851 286,074 5,882 2.06%
36 356.00 Purification Equipment 243,119 244,498 0 1.30%
37
38 6,700,993 4,259,326 79,226

B.3.2B0S



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 5 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average i2Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A B (©) D) (E) (F) (c)

T ission P
1 365.10 Land 26,970 16 0 0.00%
2 36520 Rights of Way 826,223 331,377 7,269 0.89%
3 366.02 Structures & Improvements 214,065 13,509 2,941 1.38%
4 366.03 Other Structues 69,172 60,525 950 1.39%
5 367.00 Mains - Cathodic Protection 405,764 260,717 5,094 1.27%
6 367.01 Mains - Steel 21,799,664 15,275,907 273,664 1.27%
7 369.00 Meas. & Reg. Equipment 185,854 40,893 4,189 2.28%
8 369.10 Meas. & Reg. Equipment 2,786,961 1,907,875 62,810 2.28%
9
10 Total Transmission Plant 26,314,674 17,890,819 356,917
11
12 Distribution Plant
13 374.00 Land & Land Rights 94,855 57,145 0 0.00%
14 374.01 Land 51,571 0 0 0.00%
15 374.02 Land Rights 229,318 22,177 3,808 1.68%
16 374.03 Land Other 2,784 0 0 0.00%
17 375.00 Structures & Improvements 312,033 26,754 8,015 1.95%
18  375.01 Shuctures & Improvements T. B. 105,699 79,141 2,037 1.95%
19 375.02 Land Rights 46,591 37,611 898 1.95%

20 375.03 Improvements 4,005 176 77 1.95%
21 376.00 Mains Cathodic Protection 10,029,188 1,842,869 236,935 2.39%
22 37601 Mains - Steel 64,078,064 38,182,268 1,513,812 2.39%
23 376.02 Mains Plastic 25,697,506 7,948,520 604,728 2.39%
24 378.00 Meas. & Reg. Sta. Equipment General 2,925,747 1,394,519 72,011 2.49%
25 379.00 Meas. & Reg. Sta. Equipment City Gate 1,250,157 126,649 31,759 2.57%
26 379.05 Meas. & Reg. Sta. Equipment - T. B. 1,636,212 1,196,831 41,566 2.57%
27 380.00 Services 74,128,815 36,113,921 5,026,619 6.86%
28  381.00 Meters 13,888,851 1,301,791 459,913 3.35%
29 382.00 Meter Instailations 34,727,743 5,646,466 1,050,420 3.06%
30 383.00 House Regulators 5,043,023 2,561,379 142,069 2.85%
31  384.00 House Reg. Installations 154,276 96,824 5,139 3.37%
32 385.00 Ind. Meas. & Reg. Sta. Equipment 4,590,362 2,021,690 123,872 2.78%
33  386.00 Other Property on Cust. Prem. 2,627 1,815 78 3.00%
34
35 Total Distribution Plant 238,899,427 08,655,544 9,321,757

B.3.2B09



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, KY only
Base Period Ended March 31, 2007

FR 10(10)(b)3.2
Data: _X_Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 6 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen
Total Company Adjusted Jurisdiction Annual
Line Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A)__B) (G ) (E) (F) {S)
1 General Plant
2 389.00 Land & Land Rights 70,800 28,459 0 0.00%
3 39001 Structures Frame 0 0 0 0.00%
4 38002 Stuctures & Improvements 191,839 96,981 4,020 2.12%
5 390.03 Improvements 774,269 84,269 16,225 2.12%
6 380.04 Air Conditioning Equipment 11,766 5,078 247 2.12%
7 390.09 Improvement {o Leased Premises 1,382,343 1,097,934 68,320 5,00%
8 391.00 Office Furniture & Equipment 1,757,030 656,839 122,443 7.05%
9 391.02 Remittance Processing Equip 0 0 0 0.00%
10 391.03 Office Machines 95,215 (28,147) 6,635 7.05%
11 38200 Transportation Equipment 545,894 (668,624) 48,132 8.92%
12 39201 Trucks 24,653 30,218 0 8.92%
13 392.02 Trailers 122,165 122,848 0 8.92%
14 393.00 Stores Equipment 0 0 0 0.00%
15 394.00 Tools, Shop & Garage Equipment 1,620,825 181,478 52,550 3.28%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17 396.03 Diichers 247,306 (139,338} 6,820 2.79%
18 396.04 Backhoes 278,287 15,074 7,675 2.79%
19 396.05 Welders 43,558 2,846 1,201 2.79%
20 397.00 Communication Equipment 1,141,094 628,057 58,766 5.21%
21 397.01 Communication Equipment - Mobile Radios 3,338 (18,930) 172 5.21%
22 397.02 Communication Equip. - Fixed Radios 41432 6,084 2,134 5.21%
23 397.05 Communication Equip. - Telemetering 312,236 86,204 16,080 5.21%
24 398.00 Miscellaneous Equipment 2,433,983 852,018 263,208 10.94%
25 399.00 Other Tangible Property 0 0 0 0.00%
26 399.01 Other Tangible Property - Servers - HW 175,990 181,171 0 14.29%
27 399.02 Other Tangible Property - Servers - S/W 113473 122,827 0 14.29%
28 399.03 Other Tangible Property - Network Hardware 511,781 477,791 72,291 14.29%
29 399.04 Other Tangible Property - CPU 0 0 0 0.00%
30 399.05 Other Tangible Property - MF Hardware 0 0 0 0.00%
31 309.06 Other Tangible Property - PC Hardware 2,920,797 2,896,164 534,408 18.51%
32 399.07 Other Tang. Property - PC Software 242,979 197,633 38,068 15.85%
33 399.08 Other Tang. Property - Application Software 522,254 365,271 64,529 12.50%
34 389.09 Other Tangible Property - Mainframe S/W 0 0 0 0.00%
35 399.24 Other Tang. Property - General Startup Costs 0 0 0 0.00%
36
37
38 Total General Plant 15,585,408 7,280,203 1,383,925
39
40 Total Plant 288,536,170 128,993,155 11,141,825

B.3.2B09



Atmos Energy Corporation, KY

Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 002 only
Base Period Ended March 31, 2007

Data: _X_Base Period ___ Forecasted Period
Type of Filing: _X_ Original ____ Updated __ Revised
Workpaper Reference No(s).:

FR 10(10)(0)3.2
Schedule B-3.2

Page 7 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average 12Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
A B ©) D) (E) {F) 1(S)

1 General Plant

2 389.00 Land & Land Rights 0 0 0 0.00%
3 390.01 Structures Frame 0 0 0 0.00%
4 390.02 Structures & Improvements 0 0 0 0.00%
5 390.03 Improvements 0 0 0 0.00%
6 390.04 Air Conditioning Equipment 0 0 0 0.00%
7 390.09 Improvement to Leased Premises 7,084,974 5,204,140 525,972 7.43%
8  391.00 Office Furniture & Equipment 9,233,165 6,148,467 451,123 4.89%
9 391.02 Remittance Processing Equip 28,932 35,605 0 11.37%
10 391.08 Office Machines 528,284 534,295 0 2.22%
11 382.00 Transporiation Equipment 18,885 28,035 0 28.96%
12 3092.01 Trucks 0 0 0 0.00%
13 392.02 Trailers 0 0 0 0.00%
14 393.00 Stores Equipment 2,635 3,647 0 10.00%
15 894.00 Tools, Shap & Garage Equipment 10,901 13,151 0 10.00%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17 396.03 Ditchers 0 0 0 0.00%
18  396.04 Backhoes 0 0 0 0.00%
18 396.05 Welders 0 0 0 0.00%
20 397.00 Communication Equipment 2,074,923 814,126 147,611 7.12%
21 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
22 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%

23 397.05 Communication Equip. - Telemetering 0 0 0 0.00%
24 398.00 Miscellaneous Equipment 631,550 379,632 33,823 5.36%
25 399.00 Other Tangible Property 10,196 9,746 1,605 15.75%
26 389.01 Other Tangible Property - Servers - H/W 5,148,574 1,510,125 735,114 14.29%
27 399,02 Other Tangible Property - Servers - S/'W 1,821,396 570,659 260,059 14.20%
28 399.03 Other Tangible Property - Network Hardware 1,870,898 335,811 267,127 14.29%
29 399.04 Other Tangible Property - CPU 1,095,465 1,180,547 0 26.26%
30 399.05 Other Tangible Property - MF Hardware 1,159,964 1,218,543 0 15.76%
31 399.06 Other Tangible Property - PC Hardware 4,896,338 3,463,330 823,362 16.83%
32 399.07 Other Tang. Property - PC Software 1,442,738 921,253 255,582 17.73%
33 399.08 Other Tang. Property - Application Software 39,469,010 17,538,527 3,241,629 8.22%
34 399.09 Other Tangible Property - Mainframe S/W 2,583,281 2,853,465 0 22.16%
35 399.24 Other Tang. Property - General Startup Costs 0 0 0 8.33%
36
37
38 Total General Plant 79,112,106 42,763,104 6,743,004
39
40 Total Plant 79,112,106 42,763,104 6,743,004

B.32B02



Atmos Energy Corporation, KY
Case No. 2006-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 12 only
Base Period Ended March 31, 2007

FR10(10)(h)3.2
Data: _X_ Base Period ___ Forecasted Period Schedule B-3.2
Type of Filing: _X_ Original ___ Updated ___ Revised Page 8 of 12
Workpaper Reference No(s).: Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line  Acct. 13 month average 12 Month  Accrual
No.  No. Account Titles Investment Reserve Expense Rate
(A __(B) (©) D) (E) @) (@)

1 General Plant

2 389.00 Land & Land Rights 0 0 0 0.00%
3 390.01 Structures Frame 0 0 0 0.00%
4 390.02 Structures & Improvements 0 0 0 0.00%
5 390.03 Improvements 0 0 0 0.00%
6  390.04 Air Conditioning Equipment 0 0 0 0.00%
7 390.08 Improvement to Leased Premises 3,018,160 1,242,647 224,249 7.43%
8 391.00 Office Furniture & Equipment 56,077 9,312 2,742 4.89%
9  391.02 Remittance Processing Equip 0 0 0 11.37%
10 391.03 Office Machines 0 0 0 2.22%
11 392.00 Transportation Equipment 0 0 0 28.96%
12 39201 Trucks 0 0 0 0.00%
13 39202 Trailers 0 0 0 0.00%
14 393.00 Stores Equipment 0 0 0 10.00%
15 394.00 Tools, Shop & Garage Equipment 0 0 0 10.00%
16 396.00 Power Operated Equipment 0 0 0 0.00%
17  396.03 Ditchers 0 0 0 0.00%
18 396.04 Backhoes 0 0 0 0.00%
19 396.05 Welders 0 0 0 0.00%

20 397.00 Communication Equipment 23,362,661 7,170,767 1,663,421 7.12%
21 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
22 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%
23 307.05 Communication Equip. - Telemetering 0 0 0 0.00%
24 398.00 Miscellaneous Equipment 1,016 275 103 5.36%
25 399.00 Other Tangible Property 214,670 205,213 W81 15.75%
26  399.01 Other Tangible Property - Servers - H/W 9,856,698 7,314,911 1,408,522 14.29%
27 399.02 Other Tangible Property - Servers - S'W 6,859,702 5,896,027 980,251 14.29%
28 399.03 Other Tangible Property - Network Hardware 459,783 193,973 65,703 14.29%
29 399.04 Other Tangible Property - CPU 0 0 0 26.26%
30 399.05 Other Tangible Property - MF Hardware 0 0 0 15.76%
31 399.06 Other Tangible Property - PC Hardware 3,265,781 1,168,836 549,631 16.83%
32 389.07 Other Tang. Property - PC Software 2,355,544 1,128,273 417,638 17.73%
33 390.08 Other Tang. Property - Application Software 73,886,455 32,747,763 6,073,467 8.22%
34 399.09 Other Tangible Property - Mainframe S/W 0 0 0 22.16%
35 399.24 Other Tang. Property - General Startup Costs 23,172,326 13,952,692 1,930,255 8.33%
36
37
38 Total General Plant 146,509,773 71,030,689 13,349,793
39
40 Total Plant 146,509,773 71,030,689 13,349,793

B32B12



Atmos Energy Corporation, KY

Case No. 2008-00464
Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account, Div 91 only
Base Period Ended March 31, 2007

Data: _X_ Base Period ___ Forecasted Period
Type of Filing: ___ Original ___ Updated _X_ Revised
Workpaper Reference No(s)..

FR 10(10)(h)3.2
Schedule B-3.2

Page 9 of 12

Witness:  Tom Petersen

Total Company Adjusted Jurisdiction Annual
Line  Acct, 13 month average 12 Month  Accrual

No.  No. Account Titles Investment Reserve Expense Rate
GG ©) D) (E) (F) (&)

1 Intangible Plant

2 301.00 Organization 185,309 0 0 0.00%

3 302.00 Franchises & Consents 0 0 0 0.00%

4 30300 Misc. Intangible Plant 1,109,552 0 0 0.00%

5

6 Total Intangible Plant 1,294,861 0 0

7

8 Distribution Plant

9 376.01 Mains - Steel 0 0 0 3.61%
10
11 Total Distribution Plant 0 0 0
12
13 Ceneral Plant
14 389.00 Land & Land Rights 0 0 0 0.00%
15 390.01 Structures Frame 179,339 17,253 4,473 2.52%
16 390.02 Shuctures & Improvements 0 0 0 0.00%
17 390.03 Improvements 0 0 0 0.00%
18 390.04 Air Conditioning Equipment 5771 5810 0 2.52%
19 390.09 Improvement to Leased Premises 38,834 49,348 0 2.52%
20 391.00 Office Furniture & Equipment 1,273,200 1,278,077 0 5.69%
21 391.02 Remittance Processing Equip 0 0 0 0.00%
22 381.03 Office Machines 41,158 31,094 2,318 5.69%
23 39200 Transportation Equipment 9,235 13,953 0 0.00%
24 392,01 Trucks 0 0 0 0.00%
25 39202 Trailers 0 0 0 0.00%
26 393.00 Stores Equipment 10,698 7,552 757 7.15%
27 394.00 Tools, Shop & Garage Equipment 127,345 25,132 5,066 4.02%
28 396.00 Power Operated Equipment 8,497 8,724 0 11.11%
29 396.03 Ditchers 0 0 0 0.00%
30 386.04 Backhoes 0 0 0 0.00%
31 396.05 Welders 0 0 0 0.00%
32 397.00 Communication Equipment 251,835 109,928 18,668 7.49%
33 397.01 Communication Equipment - Mobile Radios 0 0 0 0.00%
34 397.02 Communication Equip. - Fixed Radios 0 0 0 0.00%
35 397.05 Communication Equip. - Telemetering 0 0 0 0.00%
36 398.00 Miscellaneous Equipment 646,215 130,640 28,140 4.40%
37 399.00 Other Tangible Property 76,993 52,810 14,462 18.98%
38 399.01 Other Tangible Property - Servers - HW 71,663 59,781 10,135 14.29%
39 399.02 Other Tangible Property - Servers - S/W 8,273 11,836 0 14.29%
40 399.03 Other Tangible Property - Network Hardware 229,003 193,677 32,387 14.29%
41 399.04 Other Tangible Property - CPU 0 0 0 0.00%
42 399.05 Other Tangible Property - MF Hardware 0 0 0 0.00%
43 399.06 Other Tangible Property - PC Hardware 1,235,175 471,267 232,015 18.98%
44 399.07 Other Tang. Property - PC Software 98,204 103,222 0 18.98%
45 399,08 Other Tang. Property - Application Software 741,652 1,820,313 0 18.98%
46 389.09 Other Tangible Property - Mainframe S/W 0 0 0 0.00%
47 399.24 Other Tang. Property - General Startup Cosls 0 0 0 0.00%
48 Total General Plant 5,053,090 4,390,417 348,420
49 Total Plant 8,347 3% 4,390,417 348,420




Atmos Energy Corporation, KY
Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account

Forecasted Period ended June 30, 2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference Nof(s).

FR10(10)(b)3.2
Schedule B-3.2

Page 10 of 12

Witness: Tom Petersen

Total Company Adjusted Jurisdiction Annual

Line Acct. 13 Month Avg. 12 Month Accrual

No. No. Account Titles Investment Reserve Expense Rate

(A) (B) ©) D) E) (F) @

1 Intangible Plant See Note

2 301.00  Organization 76,480 8,330 0

3 302.00 Franchises & Consents 119,853 119,853 0

4 303.00  Misc. Intangible Plant 408,053 0 0

5

6 Total Intangible Plant 604,386 128,182 0

7

8 Natural Gas Produgtion Plant

9 325.20  Producing Leaseholds 2,353 69 137

10 32540 Rights of Ways 83,422 955 1,888

11 331.00  Production Gas Wells Equipment 3492 3,492 0

12 33201 Field Lines 47,163 47,163 0

13 332,02  Tributary Lines 528,218 529,956 0

14 334.00  Field Meas. & Reg. Sta. Equip 198,469 198,469 0

15 336.00  Purification Equipment 44,369 1,167 2,307

16

17 Total Natural Gas Production Plant 907,486 781,271 4,332

18

19 Storage Plant

20 350.10 Land 261,127 0 0

21 350.20  Rights of Way 4,682 4,757 0

22 351.00  Structures & Improvements 4,700 2,503 28

23 351,02  Compression Station Equipment 159,811 118,199 948

24 351.03 Meas. & Reg. Sta. Structues 23,138 25,129 0

25 351.04  Other Structures 144,554 132,962 857

26 35200  Wells\ Rights of Way 62,814 51,466 1,310

27 352.01  Well Construction 2,113,527 1,795,052 44,081

28 35202 Well Equipment 531,954 583,481 0

29 352.03 Cushion Gas 1,694,833 43472 39,872

30 35210 Leaseholds 178,530 179,464 0

31 352,11  Storage Rights 54,614 52,586 238

32 353.01 Field Lines 178,501 186,188 0

33 35302 Tributary Lines 209,458 219,495 0

34 354.00  Compressor Station Equipment 546,780 481,599 3,243

35 355.00 Meas & Reg. Equipment 288,851 290,474 0

36 356.00  Purification Equipment 243,119 248,386 0

37

38 Total Storage Plant 6,700,993 4,415,212 90,577

B32F



Atmos Energy Corporation, KY
Case No. 2006-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Forecasted Period ended June 30, 2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference No(s).

FR 10(10)(b)3.2
Schedule B-3.2
Page 11 of 12

Witness:

Total Company Adjusted Jurisdiction

Line Acct. 13 Month Avg. 12 Month
No. No. Account Titles investment Reserve Expense
(A) B) @) D) (E) {F)

I ission P

i 365.10 Land 26,970 16 0
2 365.20  Rights of Way 838,245 342,444 13,672
3 366.02  Structures & Improvements 214,065 17,431 4,338
4 366.03  Other Structues 69,172 63,126 1,402
5 367.00  Mains - Gathodic Protection 406,111 338,041 7,426
6 367.01 Mains - Steel 23,217,765 15,630,914 424 577
7 369.00 Meas. & Reg. Equipment 185,854 60,681 2,719
8 369.01  Meas. & Reg. Equipment 2,968,370 1,961,721 43,425
9

10 Total Transmission Plant 27,926,553 18,414,372 497,559
11

12 Distribution Plant

13 37400 Land & Land Rights 98,315 57,145 0
14 37401 Land 51,571 0 0
15 37402 Land Rights 244,565 26,362 4,496
16 374.03 Land Other 2,784 0 0
17 375.00  Structures & Improvements 312,033 34,273 9,808
18 375.01  Structures & Improvements T.8. 105,699 82,079 3,322
19 375,02 Land Rights 46,591 38,826 1,465
20 375.03  Improvements 4,005 51,331 0
2t 376.00  Mains Cathodic Protection 10,874,159 2,492,227 261,196
22 376.01  Mains - Steel 68,360,296 39,831,667 1,642,007
23 376.02 Mains - Plastic 27,804,905 8,618,209 667,871
24 378.00 Meas. & Reg. Sta. Equip - General 3,132,686 1,442,340 59,454
25 379.00 Meas. & Reg. Sta. Equipment - City Gate 1,277,515 168,827 30,686
26 37905 Meas & Reg. Sta. Equipment T.B. 1,636,212 1,730,200 0
27 380.00 Services 79,748,813 39,569,257 4,122,785
28 381.00 Meters 14,802,451 2,527,504 1,179,325
29 38200 Meter Installations 36,781,828 6,843,967 1,672,461
30 383.00 House Regulators 5,400,323 2,713,334 154,804
31 384.00 House Reg. Installations 154,276 140,951 3,080
32 38500 Ind. Meas. & Reg. Sta. Equipment 4,926,403 2,148,899 127,097
33 386.00  Other Property on Cust Prem 0 2,511 0
34

35 Total Distribution Plant 255765430 108,519,808 9,939,858

B.3.2F

Tom Petersen

See Note



Atmos Energy Corporation, KY
Case No. 2008-00464

Jurisdictional Depreciation Expense, Accum. Reserve & Accrual Rates by Account
Forecasted Period ended June 30, 2008

Data; ___Base Period _X_ Forecasted Petiod
Type of Filing: _X_ Original ___ Updated ___ Revised
Workpaper Reference No(s).

FR 10(10)(b)3.2
Schedule B-3.2
Page 12 of 12

Witness: Tom Petersen

Total Company Adjusted Jurisdiction

Line Acct. 13 Month Avg. 12 Month
No. No. Account Titles Investment Reserve Expense
A) B) © D) (E) {F)

i General Plant*

2 389.00 Land & Land Rights 71,393 28,459 0
3 390.01  Structures Frame 65,954 8,423 1,645
4 390.02  Structures & Improvements 193,598 109,629 18,964
5 390.08 improvements 774,269 134,945 75,846
6 390.04  Air Conditioning Equipment 14,251 8,084 1,188
7 390.09 Improvement to Leased Premises 1,939,014 1,671,253 81,576
8 391.00 Office Furniture & Equipment 2,496,243 1,425,957 105,852
9 391.02 Remittance Processing Equip 956 1,551 0
10 391.083 Office Machines 119,984 4,045 6,500
11 39200 Transpottation Equipment 509,135 (509,844) 304,276
12 392.01  Trucks 16,597 25,470 0
13 392.02  Trailers 111,671 154,672 0
14 39300 Stores Equipment 3,856 3,118 278
15 394.00  Tools, Shop & Garage Equip 1,449,163 72,973 93,816
16 396.00 Power Operated Equipment 3,125 3,704 0
17 3086.03 Ditchers 223,756 (133,021) 45,916
18 396.04 Backhoes 267,602 38,654 54,914
19 396.056 Welders 33,959 (1,713 6,969
20 397.00  Communication Equipment 2,653,181 1,297,724 187,921
21 397.01  Communication Equip. - Mobile Radios 3,338 (18,709) 179
22 397.02 Communication Equip. - Fixed Radios 41,432 8,828 2,224
23 397.05  Communication Equip. - Telemetering 312,236 106,882 16,759
24 398,00 Miscellaneous Equipment 2,850,542 1,192,768 121,768
25 399.00 Other Tangible Property 40,867 39,927 5,319
26 399.01  Other Tangible Property - Servers - H/W 1,255,886 852,243 73,192
27 399.02  Other Tangible Property - Servers - S/W 603,296 573,183 19,468
28 399,08  Other Tangible Property - Network - H/W 724,910 680,115 24,059
29 399.04 Other Tangible Property - CPU 56,964 83,539 0
30 399.05 Other Tangible Property - MF Hardware 60,318 77,441 0
31 399.06  Other Tangible Property - PC Hardware 4,538,528 3,909,152 177,992
32 399.07  Other Tang. Property - PC Software 515,241 447,639 21,295
33 399.08 Other Tang. Property - Application Software 7,610,511 4,689,742 845,902
34 399.09  Other Tang. Property - Mainframe S/W 133,816 191,807 0
35 399.24  Other Tang. Property - General Startup Costs 1,297,650 964,881 206,197
36

37 Total General Plant 30,993,244  18,043519 2,500,018
38

39 Total Plant 322,898,092 150,302,465 13,032,342

* Note: Includes allocations from Shared Services and Mid States General office.

See Note

Column G Note: Depreciation rates are specific to Kentucky, Shared Setvices amd Mid States General office and

can be found on schedules wpB.3.2 F series of schedules.

B32F



Atmos Energy Corporation, KY

Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 08 KY Only
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ____Original ___ Updated _X_ Revised Page 7 of 9
Workpaper Reference No(S).: Witness:
DIVISION 09 Annual
Line Acct. 13 Month Avg, Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation Expense
Projected 98.85%
A) B ©) D) (E) @) (F)
1 Intangible Plant
2 301.00  Organization 8,330 8,330 0.00% 0 0
3 302.00  Franchises & Consents 119,853 119,853 5.00% 0 0
4 303.00  Misc. intangible Plant 0 0 0.00% 0 0
5
6 Total Intangible Plant 128,182 128,182 0 0
7
8 Natural Gas Production Plant
9 32520  Producing Leaseholds 2,353 69 5.89% 139 137
10 32540  Rights of Ways 83,422 955 2.29% 1,910 1,888
11 331.00  Production Gas Wells Equipment 3,492 3,492 0.00% 0 0
12 332.01 Field Lines 47,163 47,163 0.00% 0 0
13 33202  Trbutary Lines 528,218 529,956 0.00% 0 0
14 334.00  Field Meas. & Reg. Sta. Equip 198,469 198,469 0.00% 0 0
15 336.00  Purification Equipment 44,369 1,167 5.26% 2,334 2,307
16
17 Total Natural Gas Production Plant 907,486 781,271 4,383 4,332
18
19 Storage Plant
20 35010 Land 261,127 0 0.00% 0 0
21 350.20  Rights of Way 4,682 4,757 0.92% 0 0
22 351.00  Structures & Improvements 4,700 2,503 0.60% 28 28
23 351.02  Compression Station Equipment 159,811 118,199 0.60% 959 948
24 351.08  Meas. & Reg. Sta. Structues 23,138 25,129 1.93% 0 0
25 351.04  Other Structures 144,554 132,962 0.60% 867 857
26 352.00  Wells\ Rights of Way 62,814 51,466 2.11% 1,325 1,310
27 352.01  Well Construction 2,113,527 1,795,052 2.11% 44,595 44,081
28 352.02  Well Equipment 531,954 583481 271% 0 0
29 352.03  Cushion Gas 1,694,833 43,472 2.38% 40,337 39,872
30 352.10  Leaseholds 178,530 179,464 0.30% 0 0
31 35211  Storage Rights 54,614 52,586 0.44% 240 238
32 35301  Field Lines 178,501 186,188 1.35% 0 0
33 353.02  Tributary Lines 209,458 219,495 1.35% 0 0
34 354.00  Compressor Station Equipment 546,780 481,599 0.60% 3,261 3,243
35 355.00  Meas & Reg. Equipment 288,851 290474 0.12% 0 0
36 35600  Purification Equipment 243,119 248,386 1.30% 0 0
37
38 Total Storage Plant 6,700,993 4,415,212 91,633 90,577

wpB.32 F (9



Atmos Energy Corporation, KY
Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 09 KY Only

Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: ___ Original ___ Updated _X_ Revised
Workpaper Reference No(S).:

DIVISION 09 Annual
Line Acct. 13 Month Avg. Accrual Resetve 12 Month
No. No. Account Titles Investment Reserve Rate Computation Expense
(A) B) () D) (3] @) (F)
T soonp

1 36510  Land 26,970 16 0.00% 0 0

2 36520  Rights of Way 838,245 342 444 1.65% 13,831 13,672

3 366.02  Structures & Improvements 214,065 17,431 2.05% 4,388 4,338

4 366.03  Other Structues 69,172 63,126 2.05% 1,418 1,402

5 367.00  Mains - Cathodic Protection 406,111 338,041 1.85% 7,513 7,426

6 367.01  Mains - Stesl 23,217,765 15,630,914 185% 429529 424,577

7 369.00 Meas. & Reg. Equipment 185,854 60,681 1.48% 2,751 2,719

8 369.01  Meas. & Reg. Equipment 2,968,370 1,961,721 1.48% 43,932 43,425

9
10 Total Transmission Plant 27,926,553 18,414,372 503,362 497,559
11
12 Jistribution Plant
13 37400 Land & Land Rights 98,315 57,145 0.00% 0 0
14 37401 Land 51,571 0 0.00% 0 0
15 37402  Land Rights 244 565 26,362 1.86% 4,549 4,496
16 37403  Land Other 2,784 0 0.00% 0 0
17 375.00  Structures & Improvements 312,033 34,273 3.18% 9,923 9,808
18 375.01  Structures & Improvements T.8. 105,699 82,079 3.18% 3,361 3,322
19 375.02  Land Rights 46,591 38,826 3.18% 1,482 1,465
20 375.03  Improvements 4,005 51,331 3.18% 0 0
21 376.00  Mains Cathodic Protection 10,874,159 2,492,227 2.43% 264,242 261,196
22 37601  Mains - Steel 68,360,296 39,831,667 2.43% 1,661,155 1,642,007
23 376.02  Mains - Plastic 27,804,905 8,618,209 2.43% 675,659 667,871
24 37800  Meas. & Reg. Sta. Equipment General 3,132,686 1,442,340 1.92% 60,148 59,454
25 379.00  Meas. & Reg. Sfa. Equipment - City Gate 1,277,515 168,827 2.43% 31,044 30,686
26 379.05  Meas & Reg. Sta. Equipment T.B. 1,636,212 1,730,200 2.43% 0 0
27 380.00  Services 79,748,813 39,569,257 5.23% 4,170,863 4,122,785
28 38100 Meters 14,802,451 2,527,504 8.06% 1,193,078 1,179,325
29 382.00  Meter Installations 36,781,828 6,843,967 4.60% 1,691,964 1,672,461
30 383.00  House Regulators 5,400,323 2,713,334 2.90% 156,608 154,804
31 38400  House Reg. Installations 154,276 140,951 2.02% 3,116 3,080
32 385.00  Ind. Meas. & Reg. Sta. Equipment 4,926,403 2,148,899 2.61% 128,579 127,097
33 386.00  Other Property on Cust Prem 0 2,511 3.00% 0 0
34
35 Total Plant Distribution 255,765,430 108,519,908 10,055,771 9,939,858

wpB.3.2 F 09



Atmos Energy Corporation, KY
Case No. 2006-00464
workpaper Computation of Depraciation Expense - Div. 09 KY Oply
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period
Type of Filing: ___ Original __ Updated _X_ Revised
Workpaper Reference No(S).:

DIVISION 09 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
A) (B) ©) D) (E) @ (F)
General Plant
1 389.00  Land & Land Rights 71,393 28,459 0.00% 0 0
2 390.01  Structures Frame 0 0 0 0
3 390.02  Structures & improvements 193,598 109,629 9.91% 19,186 18,964
4 390.03  Improvements 774,269 134,945 9.91% 76,730 75,848
5 390.04  Air Conditioning Equipment 12,129 5,868 9.91% 1,202 1,188
6 390.09  Improvement fo Leased Premises 1,382,343 1,166,083 2.36% 32,623 32,247
7 391.00  Office Furniture & Equipment 1,560,722 603,410 6.22% 97,077 95,958
8 391,02  Remittance Processing Equip 0 0 0 0
9 301.03  Office Machines 94,911 (20,448) 6.22% 5,903 5,835
10 392.00  Transportation Equipment 514,843 (507,588) 59.79% 307,825 304,276
11 392.01  Trucks 16,597 25470 8.92% 0 0
12 39202  Trailers 111,671 154,672 59.79% 0 0
13 393.00  Stores Equipment 0 0 0 0
14 394.00  Tools, Shop & Garage Equip 1,404,373 63,134 663% 93,110 92,037
15 396.00  Power Operated Equipment 0 0 0 0
16 396.03  Ditchers 223,756 (133,021) 20.76% 46,452 45,916
17 306.04  Backhoes 267,602 38,654 20.76% 55,554 54,914
18 396.05  Welders 33,959 (1,713) 20.76% 7,050 6,969
19 397,00  Communication Equipment 1,141,094 703,626 5.43% 61,961 61,247
20 897.01  Communication Equip. - Mobile Radios 3,338 (18,709) 5.43% 181 179
21 397,02  Communication Equip. - Fixed Radios 41,432 8,828 5.43% 2,250 2,224
22 397.05  Communication Equip. - Telemetering 312,236 108,882 5.43% 16,954 16,759
23 398.00  Miscellaneous Equipment 2,511,890 1,107,139 4.26% 107,006 105,773
24 399.00  Other Tangible Property 0 0 0 0
25 399.01  Other Tangible Property - Servers - HW 175,990 206,672 2.71% 0 0
26 399.02  Other Tangible Property - Servers - S'W 113473 146,838 14.29% 0 0
27 399.03  Other Tangible Property - Network - HW 511,781 545999 5.22% 0 0
28 399.04  Other Tangible Property - CPU 0 0 0 0
29 399.05  Other Tangible Property - MF Hardware 0 0 0 0
30 399.06  Other Tangible Property - PC Hardware 3,631,797 3410816 0.61% 22,154 21,899
31 399.07  Other Tang. Property - PC Software 242979 249,794 19.16% 0 0
32 399.08  Other Tang. Property - Application Software 522,254 459,904 17.49% 91,342 90,289
33 399.09  Other Tangible Property - Mainframe - S/IW 0 0 0.00% 0 0
34 399.24  Other Tang. Property - General Startup Costs 0 0 0.00% 0 0
35
36 Total General Plant 15,870,429 8,594,342 1,044,561 1,032,520
37
38 Total Plant 307,299074 140,853,287 11,699,710 11,564,847

wpB.3.2 F 09



Atmos Energy Corporation
Case No. 2006-00464

 KY

workpaper Computation of Depreciation Expense - Div. 02 General Ofice only
Forecast Period Ending 6-30-2008

Data: ___ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ___ Original ___ Updated _X_ Revised Page 10f2
Workpaper Reference No(S).: Witness:
DIVISION 02 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
Projected 99.92%
(A) (B) (©) (D) () @ (£
General Plant
1 389.00  Land & Land Rights 0 0 0.00% 0 0
2 390.01  Structures Frame 0 0 0.00% 0 0
3 39002  Structures & Improvements 0 0 0.00% 0 0
4 390.03  Improvements 0 0 0.00% 0 0
5 390.04  Air Conditioning Equipment 0 0 0.00% 0 0
6 390.09  Improvement to L eased Premises 7,180,234 5,759,267 9.10% 653,401 652,853
7 391.00  Oifice Furniture & Equipment 8,880,324 6,072,967 2.13% 189,151 188,992
8 391.02  Remittance Processing Equip 18,384 29,821 11.37% 0 0
9 391.03  Office Machines 255,134 292,550 2.22% 0 0
10 392.00  Transportation Equipment 18,885 36,133 28.96% 0 0
11 392,01 Trucks 0 0 0.00% 0 0
12 392.02  Trailers 0 0 0.00% 0 0
13 393.00  Stores Equipment (1,516) (188) 10.00% 0 0
14 394.00  Tools, Shop & Garage Equip 1,343 5,198 10.00% 0 0
15 396.00  Power Operated Equipment 0 0 0.00% 0 0
16 396.03  Ditchers 0 0 0.00% 0 0
17 396.04  Backhoes 0 0 0.00% 0 0
18 396.05  Welders 0 0 0.00% 0 0
19 397.00  Communication Equipment 990,598 308,482 8.45% 83,705 83,635
20 397.01  Communication Equip. - Mobile Radins 0 0 0.00% 0 0
21 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
22 397.05  Communication Equip. - Telemetering 0 0 0.00% 0 0
23 398.00  Miscellaneous Equipment 631,550 429,080 8.15% 51,471 51,428
24 399.00  Other Tangible Property 10,196 11,200 4.66% 0 0
25 399.01  Other Tangible Property - Setvers - HW 9,436,183 2,501,386 6.95% 655,815 655,264
26 399,02  Other Tangible Property - Servers - S/'W 1,971,595 807,464 4.00% 78,864 78,798
27 309.03  Other Tangible Property - Network - HW 1,917,244 628,553 9.30% 178,304 178,154
28 399.04  Other Tangible Property - CPU 1,085,465 1,606,519 26.26% 0 0
29 399.05  Other Tangible Property - MF Hardware 1,159,964 1,489,243 15.76% 0 0
30 399.06  Other Tangible Property - PC Hardware 3,086,387 2,272,895 14.86% 458,637 458,252
31 399.07  Other Tang. Property - PC Software 1,467,647 1,170,832 9.02% 132,382 132,271
32 399.08  Other Tang. Property - Application Software 50,421,632 22,467,881 11.11% 5,601,832 5,597,130
33 399.09  Other Tangible Property - Mainframe - S/W 2,573,389 3,688,598 22.16% 0 0
34 399.24  Other Tang. Property - General Startup Costs 0 0 15.89% 0 0
35
36 Total General Plant 91,114,538 49,577,681 8,083,562 8,076,776
37
38 Total Plant 91,114,538 49,577,681 8,083,562 8,076,776

wpB32F 02



Atmos Energy Corporation, KY

Case No. 2006-00464
workpaper Computation of Depreciation Expense - Div 12 Customer Service only
Forecast Period Ending 6-30-2008

Data: _ Base Period _X_ Forecasted Period

WP Sched. B-3.2

Type of Filing: ___ Original ___ Updated _X_ Revised Page 1of2
Workpaper Reference No(S).: Witness:
DIVISION 12 Annual
Line Acct 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rale Computation  Expense
Projected 100.00%
(A) {8) (©) D) (€) (F) )] {H)
Genera| Plant
i 389.00 Land & Land Rights 0 0 0.00% 0 0
2 390.01  Structures Frame 0 0 0.00% 0 0
3 390.02  Structures & Improvements 0 0 0.00% 0 0
4 380.03  Improvements 0 0 0.00% 0 0
5 390.04  Air Conditioning Equipment 0 0 0.00% 0 0
6 390.09  Improvement to Leased Premises 3,018,160 1,553,690 9.10% 274,653 274,653
7 391.00  Office Fumiture & Equipment 56,077 11,875 2.13% 1,194 1,194
8 391.02  Remittance Processing Equip 0 0 0.00% 0 0
9 391.03  Office Machines 0 0 0.00% 0 0
10 392.00  Transponation Equipment 0 0 0.00% 0 0
1 392.01  Trucks 0 0 0.00% 0 0
12 392.02 Trailers 0 0 0.00% 0 0
13 393.00  Stores Equipment 0 0 0.00% 0 0
14 394.00  Tools, Shop & Garage Equip 0 0 0.00% 0 0
15 396.00  Power Operated Equipment 0 0 0.00% 0 0
16 396.03  Difchers 0 0 0.00% 0 0
17 396.04 Backhoes 0 0 0.00% 0 0
18 396.05 Welders 0 0 0.00% 0 0
19 397.00  Communication Equipment 24,199,330 9,432,840 8.45% 2,044,843 2,044,843
20 397.01  Communication Equip. - Mobile Radios 0 0 0.00% 0
21 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
22 397.05 Communication Equip. - Telemetering 0 0 0.00% 0 0
23 398.00  Miscellaneous Equipment 1,916 428 8.15% 156 156
24 399.00  Other Tangible Property 214,670 235,803 4.66% 0 0
25 399.01  Other Tangible Property - Servers - HW 10,051,060 8,746,527 6.95% 698,549 698,549
26 399.02  Other Tangible Property - Servers - S/W 6,861,747 6,774,304 4.00% 274,470 274,470
27 39903  Other Tangible Property - Network - H/W 459,784 264,431 9.30% 42,760 42,760
28 399.04  Other Tangible Property - CPU 0 0 0.00% 0 0
29 399.05  Other Tangible Property - MF Hardware 0 0 0.00% 0 0
30 399.06  Other Tangible Property - PC Hardware 3,599,489 1,545,069 14.86% 534,884 534,884
31 399.07  Other Tang. Property - PC Software 2,854,096 1,586,604 9.02% 257,439 257,439
32 399.08  Other Tang. Property - Application Software 74,669,220 41,318,326 11.11% 8,295,750 8,295,750
33 399.09  Other Tangible Property - Mainframe - S/W 0 0 0.00% 0 0
34 399.24  Other Tang. Property - General Startup Costs __ 23,172,326 17,230,016 15.80% 3,682,083 3,682,083
35
36 Total General Plant 149,157,876 88,699,913 16,106,782 16,106,762
37
38 Total Plant 149,157,876 88,699,913 16,106,782 16,106,782

wpBB2F 12



Atmos Energy Corporation, KY

Case No. 2006-00464

workpaper Computation of Depreciation Expense - Div. 91 Admin. Office only
Forecast Period Ending 6-30-2008

Data: ____ Base Period _X_ Forecasted Period

WP Sched, B-3.2

Type of Filing: _X_ Original ___ Updated ___ Revised Page 7 of 9
Workpaper Reference No(S).: Witness:
DIVISION 91 Annual
Line Acct. 13 Month Avg. Accrual Reserve 12 Month
No. No. Account Titles Investment Reserve Rate Computation  Expense
98.97%
(A) (B) ©) (2)] (E) @) (F)
1 Intangible Plant
2 301.00  Organization 185,309 0 0.00% 0 0
3 302.00  Franchises & Consents 0 0 0.00% 0 0
4 303.00  Misc. Intangible Piant 1,109,552 0 0.00% 0 0
5
6 Total Intangible Plant 1,294,861 0 0 0
7
8
9 Distribution Plant
10 376.01  Mains - Steel 0 0 361% 0 0
11
12 Total Plant Distribution 0 0 0 0
13
14 General Plant
15 389.00 Land & Land Rights 0 0 0.00% 0 0
16 390.01  Structures Frame 179,339 22,902 2.52% 4,519 4,473
17 390.02  Structures & Improvements 0 0 0.00% 0 0
18 390.03  Improvements 0 0 0.00% 0 0
19 390.04  Air Conditioning Equipment 5,771 6,026 2.52% 0 0
20 390.09  Improvement io Leased Premises 38,834 50,798 2.52% 0 0
21 391.00  Office Furniture & Equipment 1,279,638 1,376,122 5.69% 0 0
22 391.02  Remittance Processing Equip 0 0 0.00% 0 0
23 391.03  Office Machines 32,103 25,234 5.69% 1,827 1,808
24 39200  Transportation Equipment (18,191) (11,244) 0.00% 0 0
25 392.01  Trucks 0 0 0.00% 0 0
26 392,02  Trailers 0 0 0.00% 0 0
27 393.00  Stores Equipment 10,698 8508 7.15% 765 757
28 394.00  Tools, Shop & Garage Equip 121,600 26,017 4.02% 4,888 4,838
29 396.00  Power Operated Equipment 8,497 10,070 11.11% 0 0
30 396.03  Diichers 0 0 0.00% 0 0
31 396.04  Backhoes 0 0 0.00% 0 0
32 396.05  Welders 0 0 0.00% 0 0
33 397.00  Communication Equipment 286,634 135,459 7.49% 21,469 21,247
34 397.01  Communication Equip. - Mobile Radios 0 0 0.00% 0 0
35 397.02  Communication Equip. - Fixed Radios 0 0 0.00% 0 0
36 397.05  Communication Equip. - Telemetering 0 0 0.00% 0 0
37 398.00  Miscellaneous Equipment 831,253 172,103 4.40% 36,575 36,197
38 399.00  Other Tangible Property 76,993 71,076 18.98% 14,613 14,462
39 399.01  Other Tangible Property - Servers - HW 71,663 72,581 14.29% 0 0
40 399.02  Other Tangible Property - Setvers - SIW 8,273 13,686 14.29% 0 0
41 399.03  Other Tangible Property - Network - HW 238,424 235,540 14.29% 34,071 33,719
42 399.04  Other Tangible Property - CPU 0 0 0.00% 0 0
43 399.05  Other Tangible Property - MF Hardware 0 0 0.00% 0 0
44 309.06  Other Tangible Property - PC Hardware 1,481,024 798,427 18.98% 281,098 278,196
45 399.07  Other Tang. Properly - PC Software 98,204 130,822 18.98% 0 0
46 399.08  Other Tang. Property - Application Software 774,577 2,033,050 18.98% 0 0
47 399.08  Other Tangible Property - Mainframe - S'W 0 0 0.00% 0 0
48 399.24  Other Tang. Property - General Startup Costs 0 0 0.00% 0 0
49
50 Total General Plant 5,525,332 5,177,079 399,826 395,697
51
52 Total Plant 6,820,193 5,177,079 399,826 395,697

wpB.3.2F 91




Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 174
Witness: Greg Waller

Data Request:

Please provide the amount of depreciation expense related to the SSU assets and
allocated to Kentucky (Waller, p. 17). Also, provide the calculation of those
amounts in Excel, with all formulae intact, showing plant balances, depreciation
rates, the allocation factor used to allocate the expense to Kentucky, and a
description of how that allocation factor is derived.

Response:

The amount of depreciation expense related to the SSU assets and allocated to
Kentucky is $1,098,225 for the base period and $1,321,972 for the forecasted test
period. These amounts are included in the amounts in Mr. Waller’s testimony
(page 17).

The depreciation expense related to SSU assets is provided in detail as a
response to the previous DR #173.

Please refer to the attachment Case 2006-00464 AG DR1-173 ATT tabs B.3.2 B
02, B.3.2B 12, wpB.3.2 F 02, and wpB.3.2 F 12. These schedules are sponsored
by Tom Petersen as a part of the rate base calculation.

Please see Mr. Cagle’s testimony for information regarding the calculation of
allocation factors.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 175
Witness: Bernard Uffelman

Data Request:

Please provide a complete electronic copy of Mr. Uffelman’s class cost of service
study with all internal formulas intact.

Response:

Please see the attached CD labeled AG DR1-175 ATT for a complete copy of the
Atmos Energy Corporation Kentucky Division class cost of service study with all
internal formulas intact.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 176
Witness: Gary Smith

Data Request:

Were any administrative and general expenses allocated to gas costs for recovery
through the GCA mechanism? If so, please describe the method for doing so and
the amount allocated.

Response:
No.



energy

March 29, 2006

Ms. Elizabeth O'Domnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

Re: Case No. 2006-000135

Dear Ms, O’Donneil:

We are filing the enclosed original and three (3) copies of a notice vader the provisions of our
Gas Cost Adjustment Clause, Case No. 2006-09135 . This filing contains a Petition of

Confidentiality and confidential decuments.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation
5430 LBJ Freeway, Suite 600
Dallas, TX 75240
If you have any questions, feel free to call me af 972-855-3011.

Sincerely,

Howen 00l

Thomas J. Morel
Senior Rate Analyst, Rate Administration

Enclosures

Atmos Energy Corporation
PO Box 650205, Dallas, TX. 75265-0205
P 972-934-9227 atmosenergy.com


http://armosenergy.com

COMMONWEALTE OF KENTUCKY

BEFORE THE RECENVED

KENTUCKY PUBLIC SERVICE COMMISSION

PUBLIC SERVICE
GQMME&QQ/
In the Matter of:
GAS COST ADJUSTHERT ) Case Ko, 2006 - 00135
FILING OF }
ATHOS ENERGY CORPORATION b}
NOTICE

QUARTERLY FILING

For The Period

May 1, 2006 - July 31, 2006

Attorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201 .
Owensboro, Kentucky 42301

March 29, 2006



tmos Energy Corporation, ("the Company"), is duly gualified
under the laws of the Commonwealth of Rentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residemtial, commercial and industrial users in western
and central Kentucky. The Company's principal operating office
and place of business is 2401 New Hartford Road, Owensboro,
Rentucky 42301. Correspoadence and communications with respect
to this notice should be directed to:

Gary L. Smith

Vice President - Marketing &
Regulatory Affairs/Kentucky Division

Atmos Energy Corporation

Post Office Box 866

Owensgboro, Rentucky 42302

Mark R. Hutchinson
Attorney forx Applicant
1700 Frederica St,

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morsl

Senior Rate Analyst, Rate Administration
Atmos Energy Corporation

5430 LBJ Freeway, Suite 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter “the Commission®, pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Case No. 29-070.

The Company hereby files Seventeenth Revised Sheet No. 4,
Seventeenth Revisad Sheei No. 5 and Seventeenth Revised Sheet No. 6

to dits PSC No. 1, Rates, Rules and Requlations for FPFurnishing

Natural Gas to become effective May 1, 2006.

The Gas Cost Adjustment (GCA) for firm sales service is $9.3487 per

Mof, $8.475

Ha

per Mci for high load factor firm sales service, and
£8.4754 per Mcf for interruptible sales service. The supporting
calculations for the Seventesnth Revised Sheet No. 5 are provided in

the following Exhibits:

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculabion ..........c.oieunennnn.
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....
Exhibit D ~ Correction Factor {(CF) Calculation ..........c..ciiiivannn.
Exhibit E ~ Refund Certificate of Compliance .........vivernrninnnn. e

Exhibift F - LVS Pricing Caloulablonl «uuvetn i o ioiear i aenneiraanenn

o



Since the Company's last GCA filing, Case No. 2005-00552, the
following changes have occcurred in its pipeline and gas supply

commodity rates for the GCA period.

1. The commodity rates per MMbtu used are based on historical
egtimates and/or current data for the guarter May 2008

through July 2006, as shown in Exhibit €, page 15.

2. The Expected Commodity Gas Cost will be approximately
$7.9545 MMbtu for the quarter May 2006 through July 2006, as
comparaed to 510.3019 per MMbtu used for the gquarter of

February 2006 through April 2006.

3. The Company’s notice sets out a new Correction Factor of
$0.2988 per Mcf, which will remain in effect until at least

July 31, 2006.

The GCA tariff as approved in Case No. %2-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost for prior
periods. A revision to the GCA tariff effective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a quarterly basis. The Company is filing its updated
Correction Factor that is based upon the balance in the Company’s
Account 191 as of January 31, 2006. The calculation for the

Correction Factor is shown on Exhibit D, Page 1.



WHEREFQRE, Atmos Energy Corporation regquests this Commission,

pursuant to the Commission's order in Case No. 29%9-070, to approve
the Gas Cost Adjustment (GCA) as filed in Seventeenth Revised
Sheet No. 5; and Seventeenth Revised Sheet No. 6 setting out the
General Transportation Tariff Rate T-2 for each respective sales

rate for meter readings made on and after May 1, 2006.

DATED at Dallas Texas, this 29th Day of March, 2006.

ATMOS ENERGY CORPORATION

v e () Do

Thomas J. Morel
Senior Rate Analyst, Rate Administration
Atmos Energy Corporation




ATMOS ENERGY CORPORATION

P.8.C. No. 1
Sevanteenth SHEET No. 4
Cancelling
Shixieenth SHEET No. 4

Current Rate Summary

Case No, 2008-00000

Firm Service

Base Charge:
Residential - $£7.50
Nomn-Residential - 20.00
Carriage (T-4) - 220.00
Transporfation Administration Fee - 50.00

Rate per Mcf® Sales (G-1)

First 300 ' Mef’ @ 10.5387 per Mef
Next 14,700 ' Mef @ 10.0077 per Mcf
Over 15,000 Mef @ 9.7787 per Mcf

High FLoad Factor Firm Service

HLF demand charge/Mof @ 4,5576
Rate per Mef-

First 00 * Mef @ 9.6654 per Mcf
Next 14,700 ' Mof @ 9,1344 per Mef
Over 15000 Mof @ 8.9054 per Mcf

Interruptible Service

per meter per month

per meter per month

per defivery point per month
per customer per meter

Carriage (T-4)

1.1900 per Mcf
0.6590 per Mcf
0.4300 per Mef

Trznsport (T-2}
@  2.2472 per Mof

@
1.7162 per Mcf @
@ 1.4872 per Mof @

@ 45576 per Mof of daily
Contract Demand

1.3739 per Mef
0.8429 per Mof
06139 per Mcf

O ®

Base Charge -

$220.00 per delivery poini per month

Transportation Administration Fee - 5000 per customer per mefer

Rate per Mcf® Sales (G-2) Transport (T-2) Carriage (T-3)
First 15,000 ' Mcf @ 9.0470 per Mcf @ 0.7139 per Mef @ 0.5300 per Mcf
Over 15,000 Mecf @ 8.8761 per Mof @ 0.5430 per Mecf @ 0.3591 per Mef

LAl gas consumed by the customer (sales, transportation, and carriage; firm, high
load factor, and interruptible) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved,

2 DSM, GRI and MLR Riders may also apply, where applicable.

1IS8UED: March 29, 2006 Effective: May 1, 2006
{issued by Authorify of an Order of the Public Service Commission in Case No. 2006-406000.)
ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division
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Eor_Entire Service Area

P.8.C. No. 1

Seventeenth SHEET No, 5

Cancelling

Sidesnth SHEET No. 5

ATHIOS ENERGY CORPORATION
Current Gas Cost Adjustments
Case No. 2008-00000
Amnplicable

For all Mef billed under General Sales Servics (G-1) and Interruptible Sales Service ((G-2).

Gas Charge = GCA

GCA = EGC+ CF + RF + PBRRF

EILE
Gas Cost Adjustiment Componenty G-1 Go1 G2
EGC {Expected Gas Cost Component) 9.0117 8.1384 8.1334
CF (Correstion Facior) 0.2988 0.2988 0.2988
RF (Refund Adjestment) (0.0017) (0.0017) {0.0017)
PBRRF (Performance Based Rate
Recovery Factor) 0.03%9 0.0399 0.0399
GCA (Gas Cost Adjustment) $9.3487 $8.4754 $8.4754
ISSUED: March 25, 2006 Effective: May 1, 2006

{issued by Authoslty of an Order of the Public Service Commission in Case No., 2006-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Regulatory Affairs/Kentucky Division
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ATEIOS ENERGY CORPORATION

For_gnilre Saervice Area
P.8.C. No. 1
Seventeenth SHEET No. 6

Cancelling

Sixteenth SHEET No. 6

Current Transporiafion and Carriage

Case No. 2006-00000

Case No, 2004-00398

‘The General Transportation Rate T-2 end Carriage Service (Rates T-3 and T-4) for sach

respective service net monthly rate is as follows:

System Lost and Uneceounted gas percentage: 1.38%
Simple Non- Gross
Margin Commodity Margin
Trausportation Serviee (T-2)
a} Firm Service
First 300 2 Micf @ $1.1800 + $1.0572 = $2.2472 per Mof
Next 14,700 > Mof ) 06390 -+ 10572 = 1.7162 per Mcf
All over 15,000 Mecf @ 0.4300 + 1.0572 = 14872 per Mof
by High Load Factor Firm Service (HLEF)
Demand @ $0.0000 + 4.5576 = $4.5576 per Mefof
daily contract demand
First 300 7 Mef @ $1.1900 + $0.1839 = $1.3739 per Mef
Next 14,700 : Mcf @ 0.6590 + 01838 = 0.8429 per Mcf
Allover 15,000 Mef @ 04300 + 01839 = (.6139 per Mcf
¢y  Interruptible Service
First 15000 2 Mef @ $0.5300 + $0.1839 = $0.7139 perMcf
All over 15,000 Mef @ 03591 + 0.183% = 0.5430 per Mef
Carriage Service’
Firm Service (T-4)
First 300 % Mot @ $1.1900 + $0.0000 = $1.1900 per Mef
Next 14,700 Mo @ 0.6590 + 00000 = 0.65%0 per Mcf
Al gver 15,000 % Mof @ 04300 + 0.0000 = 0.4300 per Mef
Interruptible Servics (T-3)
First 15000 2 Mef @ $0.5300 + $0.0000 = $0.5300 per Mcf
All over 15,000 Mef @ 03591 + 0.0000 = 0.3591 per Mef
! Includes standby sales service under corresponding sales rates. GRI Rider may also apply.
% All gas consumed by the customer (Sales and transportation; firm, high load factor,
interrupsible, and carriage) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.
* Excludes standby sales service.
ISSUED: tfiarch 29, 2006 Effective: May 1, 2006

{Issted by Authorify of an Order of the Public Service Commisslon in Gase No. 2006-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Regulatory Affalrs/Kentucky Bivision
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Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page I of 5
Firm Sales Service
Line Case No.
No. Deseription 2005-00552 2006-0508D Difference
$/Mcf $Micf $Mef
1 G-1
2
3 Commodity Charge (Base Rate per Case No. 99-070):
4 First 300 Mecf 1.1800 1.1900 0.0000
5 Next 14,700 Mcf 0.6590 0.6590 0.0000
6 Qver 15,000 Mef 0.4300 0.4300 4.6000
-
8 Gas Cost Adfustment Components
i EGC (Expected Gas Costy:
10 Commodity 10.3019 7.9545 (2.3474)
11 Demand 1.2622 1,0572 (0.2050)
i2 Take-Or-Pay 0.0000 0.0000 0.0000
13 Trausition Costs 0.0000 0.6000 0.0000
14 Total EGC 11.5641 9.0117 (2.5524)
15 Less: BCOG (Bass Cost of Gas) (.0000 0.0000 0.0000
15 CF (Correction Factor) 0.7717 0.2988 (047293
17 RF (Refund Adjustment) (0.0017) (0.0017) 0.0000
13 PBRRF (Performance Based Rate Recovery Factor) 0.039% - 0.0399 0.8000
19 GCA (Gas Cost Adjustment) 12.3740 93487 (3.0253)
20 Total Billing Cost of Gas 12.3740 9.3487 (3.0253)
21
22 Commodity Charge (GCA included):
23 First 300 Mcf 13.5640 10.5387 (3.0253)
24 Next 14,700 Mcf 13.0330 10.0077 (3.0253)
25 Qver 15,000 Mcf 12.8040 9.7787 {3.0253)
26
27 HLF (Hish Load Factor)
28
29 Commodity Charee (Base Rate per Case No. 99-070):
30 First 300 Mef 1.1800 11900 0.0000
31 Next 14,700 Mcf 0.6590 0.6590 0.0000
32 Over 15,000 Mef 04300 04300 0.0000
33
34 Gas Cost Adjustment Components
35 EGC (Expected Gas Cost):
36 Commodity 10.2019 7.9545 (2.3474)
37 Desmand 0.2195 0.1832 {0.0356)
38 Take-Or-Pay 0.0000 0.0000 0.0000
39 Transition Costs 0.0000 0.0000 0.0000
40 Total EGC 10,5214 8.1384 (2.3830)
41 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 0.0000
42 CF (Correction Facior) 07717 0.2988 {0.4729)
43 RF (Refund Adjustment) (0.0017) (0.0017) 0.0000
44 PBRRF (Performance Based Rate Recovery Factor) 0.0399 . 0.0399 0.0000
45 GCA (Gas Cost Adjustment) 11.3313 84754 (2.8559)
46 Total Cost of Gas to Bill (excludes MDQ Demand) 11,3313 8.4754 (2.855%)
&7
48 Commodity Charge (GCA included):
49 First 300 Mef 12.5213 9.6654 (2.8559)
50 Next 14,700 Mcf 11.9903 9.1344 (2.8559)
51 Over 15,000 Mef 11.7613 89054 (2.8559)
52
53 BLF Demand
54 Coniract Demand Factor 54418 4.5576 (0.8842)



Atmes Energy Corperation Exhibit A
Comparison of Current and Previous Cases Page2of 5
Interruptible Sales Service
Line Case No.
No. Description 2085-908552 2006-90000 Diflference
$/Mef $/vicf $ivief
H G-2
2
3 Commodity Cherge {Base Rate per Case No. 89-070):
4 First 15,000 Mcf 0.5300 0.5300 0.0000
3 Over 15,000 Mcf 0.3591 0.3591 0.0000
[+
7 Gas Cost Adinstment Components
8 Expected Gas Cost (EGC):
9 Commodity 10.3019 7.9545 {2.3474)
10 Demand 0.2195 0.1839 (0.0356)
11 Take-Or-Pey 0.0000 0.0000 9.0000
12 Transition Costs 0.0000 0.0000 90,0000
13 Total EGC 10.5214 8.1384 {2.3830)
4 Less: Base Cost of Gas (BCOQ) 0.0000 0.0000 0.0000
15 Correction Facior (CF) a.7717 0.2088 {0.4729)
16 Refund Adjustment (RF) (0.0017) 0.0017) 0.0000
17 Performance Based Rate Recovery Factor (PBRRF) 0.0399 0,0309 0.0000
18 CGas Cost Adjustment (GCA) 11.3313 84754 (2.8559)
19 Total Cost of Gas to Bill 11.3313 84754 (2.8559)
20
21 Commoditv Charge (GCA included):
22 First 15,000 Mecf 11.8613 9.0054 (2.8559)
23 Over 15,000 Mof 11.6904 8.8345 (2.8559)
24
25
26 Monthly Refund Factor
27 Effective
28 Case No, Date G-1 G-1/HLF G-2
29 1- 1999070 L 07/01/01 0.0000 0.0000 0.0000
30 2- 1999-070 M 08/01/01 0.0000 0.0000 0.0000
31 3. 1999-070 ¥ 10/01/01 0.0000 (.0000 0.0000
32 4. 1999-070 O 11/01/01 (0.0019) 0.001%) (60.0019)
33 5- 1999-070 P 05/03/02 0.0000 0.0000 0.0000
34 6- 206062-00251 08/01/02 (0.0095) 0.0095) {0.0019)
35 7- 2002-00359 11/01/02 {0.1574) (0.1574) (0.0391)
36 8- 2003-00377 11/01/03 {0.0006) (0.0006) (0.0006)
37 g- 2004-40269 08/01/04 (0.0048) (0.0048) {0.0048)
38 10- 20605-00399 11/01/05 (0.0017y (0.0017) (0.0017)
3% e
40 12-
41
42 Total Supplier Refund Adjusiment (RF) (0.0017) (0.0017) (0.0017)

43



Atmeos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Poge 3 of 5
Firm Traasportation Service
Line Case No.
No. Description 2005-H0552, 2606-00000 Difference
$/Mict S/Mef $/Met
1 T-2\G-1
2
3
4 . Simnle Mzrein (Base Rats per Case No. 99-070%
5 First 300 Mcf 1.19500 1.1800 0.0000
6 Next 14,700 Mof 0.6590 0.6550 0.0000
7 Over 15,000 Mcf 0.4300 0.4300 0.0000
8
9 Non-Commodity Components:
10 Demand 1.2622 1.0572 (0.2050)
11 Take-Or-Pey 0.0000 0.0000 0.0000
12 Transition Costs 0.0000 0.6000 0.0060
13 RF (Refund Adjustment) 0.0000 0.0000 0.0000
14 Total 1.2622 1.0572 (0.2050}
15
16 Gross Margin;
17 Fizst 300 Mef 24522 2.2472 (0.2050)
18 Next 14,700 Wicf 1.9212 1.7162 {2.2050)
19 Qver 15,000 Micf 1.6922 1.4872 (0.2050)
20
21 F-NG-IHLE
22
23 Simple Maroin {Base Rate per Case No, 29-070%:
24 First 3060 Mcf 1.1000 1.1900 0.0000
25 Next 14,700 Mef 0.6590 0.6590 0.0000
28 Cver 15,000 Mcf 0.4300 84300 0.0000
27
28 Non-Commodity Components:
29 Demand 0.2195 0.1839 (0.0356)
30 Take-Or-Pay 0.0000 0.0000 0.0000
31 Transition Costs 0.0000 0.0000 0,0000
32 RF (Refund Adjustment) 0.0000 0.0000 0.0000
33 Total 0.2195 0.1839 (0.0558)
34
35 Gross Marein (Excluding HLF Demand):
36 First 300 Mof 1.4095 1.3739 (0.0356}
37 Next 14,700 Mof 0.8785 0.8429 (0.0356)
38 Over 15,000 Mecf 0.6495 0.6139 {0.0356)
39
40 HLF Demand
41 Contract Demand Factor 46207 4.5576 (0.0631)



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases - Page4 of 5
Firm Transportation Service
Line Case No.
Ne. Pescriptien 2905-00552 2006-60600 Difference
$/Mcf $/Mcf $/MicE
i Carrizee Service
2
3 Firm Serviee (T-4)
4 Simnle Margin (Base Rate ver Case No. 929-070):
5 First 300 Mcf 1.1909 1.1900 0.0000
6 Next 14,700 Mef 0.65%0 0.6590 0.0000
7 Over 15,000 Mcf 0.4300 0.4300 $.0000
8
9 Non-Commodity Components:
i1 Take-Or-Pay 0.0000 0.0000 0.0000
13 RF (Refund Adjustment) 3.0000 0.0000 0.0000
14 Total 0.0000 0.0000 £.0000
15
16 Gross Margin:
17 First 300 Mef 1.1900 1.1900 0.0000
18 Next 14,700 Mcf 0.6590 0.6590 0.0000
19 Over 15,000 Micf 04300 0.4300 0.0000

"]
<



Exhibit A

Comparison of Current and Previous Cases Page5 of 5
Interruptible Transportation and Carriage Service

Line Case No.
No. Deseription 2005-00552 2006-00000 Difference
SNt $/Mief $/Mcf

i General Transporztion (T-2)

2

3 Interruptible Service {(G-2)

4 Simple Marein (Base Rate nar Case No. 99-070):

5 First 15,000 Mef 0.5300 0.5300 3.0000

6 Over 15,000 Mef 0.3591 0.3591 0.0000

7

3 Non-Commodity Combonents:

9 Demand 0.2195 0.1839 (0.03356)
10 Teke-Or-Pay 0.6000 0.0000 0.0000
i1 Transition Costs 0.0000 0.0000 0.0000
12 RF (Refund Adfostment) 0.0800 0.0000 0.0000
13 Total 02195 0.1839 (0.0356)
14
15 Gross Margin: .

16 First 15,000 Mof 0.7495 0.7139 (0.0356)
17 Qver 15,000 Mef 0.5786 0.5430 {0.0356}
18

19 Cayrizee Service

20

21 Carriage Service (T-3

22 Simple Marsin (Base Rate per Case No, 99-070):

23 First 15,000 Mecf 0.53060 0.5300 0.0000
24 Over 15,000 Mef 03591 0.3591 0.0000
25

26 Non-Commoditv Components;

28 Take-Or-Pay 0.0000 0.0000 0.0000
30 RF (Refund Adjustment) 0.0000 0.0000 0.0000
31 Total 0.0000 0.0000 0.0000
32

33 (iross Margin:

34 First 15,000 Mcf 0.5300 0.5300 0.0000
35 Qver 15,000 Mcf 0.3591 0.2591 0.0000

W
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Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 1 of 11
Texas Gas
(1 (@) 3) Gl (5)
Non-Commodity
Line Tariff Annuaf Transition
No. Pescription Shest No. Units Rate Tatsl Demmnpd Costs
Miibin $/MMbiu $ $ %
1S8LtoZone?2
2 NNS Contract # NO210 12,617,673
3 BeseRate 20 0.3088 3,896,336 3,896,336
4 GSR ) 20 0.0000 0
5 TCA Adjustment 20 00000 a 0
6 Unres TCA Surch 20 0.0000 0 0
7 IS8 Credit 20 0.0000 0 0
8 Misc Rev Cr Adj 20 0.0000 G 0
9 GRI 20 0.0000 0 0
o
7 Total SL to Zone 2 12,617,-575' 3,896,336 3,896.336
8
9 SLtoZane3
10 NNS Contract # NO340 27480375
1} BzszRate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 O
13 TCA Adjustment 20 0.0000 0 0
14 Usres TCA Surch 20 0.0000 0 0
15 IS8 Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 1] 0
18
19 FT Contract# 3355 3,130,605
20 BasecRate 24 0.2494 780,773 780,773
21 GSR 24 0.0000 0
22 TCA Adjustment 24 0.0000 0 9
23 Unrec TCA Surch 24 0.0000 0 i}
24 IS8 Credit 24 0,0000 0 ¢
25  Mifsc Rev Cr Adj 24 0.0000 0 ji]
26 GRI 24 0.0000 0 ¢]
27
28 —_—
29 Total SLto Zone 3 30,610,930 10,517,070 10,517,070
30
31
32
33
34
35
36 "
37
38
39

40



Atmos Epergy Corperation Exhibit B

Expected Ges Cost - Non Commodity Page 2 of 11
Texas Gas
(1 e (3) @ (53
Non-Commodity
Eine Tariff Angnual Fransition
Ne. Description Sheet No, Unifs Rate Total Demand ___Costs
IiMbiu S/MMbtu $ $ $
| Zone 1 to Zone 3
2 FYContract# 3355 2,344.395
3 BascRate 24 02194 314,360 514,360
4 GSR 24 0.0000 0 0
5 TCA Adjustment 24 0.0000 0 0
6 Unrec TCA Surch 214 0.0000 0 0
7 188 Credit 24 0.0000 0 0
8 Misc Rev Cr Adj 24 0.0000 0 0
3 GRI 24 0.0000 0 0
6
7 Total Zone 1 to Zone 3 - 2,344,395 514,360 514,360 0
8
9 8L to Zone 4
10 'NNS Contract # NO410 3,320,769
11 BeseRate 20 0.4190 1,391,402 1,391,402
12 GSR 20 0.0000 0 0
i3 TCA Adjustment 20 0.0000 0 0
14 Unrec TCA Suich 20 6.0000 0 0
15 1SS Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 [t} 0
18
19 FT Contract# 3819 1,277,500
20 BaseRate 24 0.3142 401,391 401,391
21 @SR 24 0.0000 0 0
22 TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 0.0000 4] 0
25 Misc Rev Cr Adj 24 0.0000 V] 3}
26 GRI 24 0.0000 0 4}
27 e
28 Total SL to Zone 4 4,598,269 1,792,793 1,792,793 0
20
30 Totel SL o Zone 2 12,617,673 3,896,336 3,896,336 0
31 Total SLto Zone3 30,610,980 10,517,070 10,517,070 Q
32 Total Zone 1 to Zone 3 2,344,395 514,360 514,360 o
33
34 Total Texas Gas 50,171,317 16,720,559 16,720,559 0
35
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Dhreot Billed Transition cosis 0
40
41 Total Texes Gas Arez Non-Commodity 16,720,559 16,720,559 0
42
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Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page3 of 11
Tennessee Gas

® (2). 3) @ ©)
Nen-Coemsnodity
Line Tariff Annual Transiion
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $/MMbi $ 3 $
18teZone?
2 FT-G Contract # 2546.1 12,844 92,0600
3 BaseRate 3B 9.0600 116,367 116,367
4 Settlement Surcherge 23B 0.0000 0 0
5 PCB Adjustment 23B 0.0000 0
6
7 FT-G Contract# 2548.1 4363 5.0600
8 BaseRate 23B 9.0500 39,529 39,529
9 Seifiement Surcharge 238 0.0000 0 0
10 PCB Adjustment 238 0.0000 0
11
12 FT-G Contract# 2550.1 5,739 9.0600
13 Base Rate 23B 92,0600 51,995 51,995
14 Settlement Svrcharge 238 0.0000 0
15 PCB Adjustment 23B 0.0000 0
i6 :
17 FT-G Contract# 2551.1 4,447 9.0600
18 BassRate 23R 9.0600 40,290 40,290
19  Settlernent Surcharge 238 0.0000 0
20 PCB Adjustment 23B 0.0000 0
21
22
23 Totel Zone 0 t0 2 27,593 248,181 248,181
24
25
26
27
28
29
30
31
32



Atmos Energy Corporation Exhibit B

Expected Gas Cost - Non Commodity Page4 of 11
Tennessee Gas
(1) 2) &) 4 (5
Non-Commodity
Line . Tariff Annual Transition
Ne,  Description Shest No. Units ) Rate Total Demand Casts
MMb MMt $ - $ $
1itoZone2
2 FT-G Contract & 2546 114,156 7.6200
3 Bass Rate 238 7.6200 869,869 869,869
4 Sestlement Surcharge 3B 0.0000 ¢]
5 PCB Adjustment 238 0.0000 0
&
7 FT-G Contract # 2348 44997 7.6200
8 Base Rate 23B 7.6200 342,877 342,877
9  Settlement Surcharge 23B 0.0000 0 0
10  PCB Agjustment 23B 0.0000 0
11
12 FT-G Coniract 2550 59,741 7.6200
13 BaseRate 23B 7.6200 455,226 455,226
14 Sestlement Surcharpe 238 0.0000 0 4}
15 PCB Adjustinsnt 23B 0.0000 0
16
I7 FT-G Contract# 2551 45,058 76200
18 DBeseRete 23B 7.6200 343,342 343,342
19  Settlement Surcharge 238 0.0000 0
20 PCB Adjustment 238 0.0000- 0
21
22 Totel Zone l 10 2 263,952 2,011,314 2,011,314
23 .
24 Totel Zone 00 2 27,393 248,181 248,181
25
26 Total Zone 1 to 2 and Zone 0t 2 291,345 2,259,495 2,259,405
27

28 Gas Storage

28 Production Arez
30 Demand 27 34,968 2.0200 70,635 70,635
3%} Space Charge 27 4,016,148 0.0248 121,920 121,920
32 Market Area:

33 Demand 27 237408 1.1500 273,019 273,619
34  Space Charge 27 10,846,308 0.0185 200657 200,657
35 Total Storage $66,231 666,231
36

37 Vendor Reservation Fees (Fixed) 0 1]
38

39 TOP & Direct Billed Transition costs 0 0
40

41 Total Tennessee Gas Area FT-G Non-Commodity 2,525,726 2.925,726

42
43
44
45
46
47
48
49
50
51



Atmes Epergy Corporation Exhibit B
Expected Gas Cost - Commodity Page 5 of 11
Purchases in Texas Gas Service Area
{1) @ 3) #)
Line Tariif
[No, Description Sheet Ne. Purchases Rate Total
Mef MMbtu VNIt §
1 No Notice Service 6,056,100
2 Indexed Gas Cost (Texas Gas Payback) 7.1940 43,567,583
3 Commodity 20 0.0508 307,650
4 Fuel and Loss Retention @ 36 2.15% 0.1581 957,469
5 74029 44,832,702,
&
7 Firm Transportation 91,000
8 Indexed Ges Cost 7.1940 654,654
9 Base (Weighted on MDQs) 25 0.0439 3,995
10 TCA Adjusiment 25 0.0000 0
i1 Unrecovered TCA Surcharge 25 0.0000 0
12 Cash-out Adjpstment 25 0.0000 ]
i3 GRI 25 0.0000 4]
14 ACA 25 0.0018 164
15  Fueland Loss Retention @ 35 1.94% 0.1423 12,949
i6 7.3820 671,762
17 No Notice Storage
18 Net (Injectionsy Withdrawals (3,025,257}
19  Indexed Gas Cost 7.1948 (21,763,699}
20 Commodity (Zone 3} 20 0.0508 {153,683)
21 Fuel and Loss Retention @ 36 2.15% D.1581 (478.293)
22 74029 (22,395,675)
23
24
25  Tofal Purchases in Texas Arcz 3,121,843 74023 23,108,789
26
27
28 Used to allocats transportation noa-comunodity
29
30 Annuslized Commodity
31 MDQs in Charge Weighted
32 Texas Gas MMbtu Allocation SMMbtu Average
33 SLinZone2 12,617,673 25.15% $0.0399 § 0.0100
34 SLtoZone3 30,610,980 61,.01% 0.0445 0.0271
35 ltoZone3 2,344,395 4.67% 0.0422 0.0020
36 SLtoZoned 4,598,269 2.17% 0.0528 0.0048
37 Total 50,171,317 100.00% $ 0.0439
38
39  Tennessee Gas
40 OtoZone2 27,393 0.40% 0.0880 $ 0.0083
41 ltoZone2 263,952 90.60% 0.0776" _0.0703
42 Total 291,345 100.00% $ 0.0786

43



Atmos Energy Corperation Exhibit B
' Expected Gas Cost - Commodity Page 6 of 11
Purchases in Tennesses Gas Service Area
ey (2) (3) ]
Line Tarifi
Ne. Deseription Sheet No, Purchases Rate Totel
Mcf Mivible $/MMb 3
1 FT-A and FT-G 752,991
2 Indexed Gas Cost 7.1940 5417017
3 Base Commodity (Weighted on MDQs) 0.0786 59,185
4 GRI 23C 0.0000 0
5 ACA 23C 0.0018 1,355
& Transition Cost 23C 0.0000 0
7 Fuel and Loss Retention 29 3.69% 0,2756 207.524
8 7.5500 5,685,081
9
10
11 FI.GS 136,694
12 Indexed Gas Cost 7.1940 983,377
13 Bese Rate 20 0.5544 79,884
14 GRI 20 0.6000 0
15 ACA 20 0.0018 244
16 PCB Adjustment 20 0.0000 0
17 Settlement Surcharge 20 0.0000 0
18 Fuel and Loss Retention 29 3.69% 0.2756 37,673
19 8.0558 1,101,180
20
21
22 Ges Storace
23 FT-A & FT-G Market Area (Injections)/Withdrawals (566,031)
24 Indexed Gas Cost/Storage 7.1940 (4,072,027)
25 Injection Rate 27 0.0102 (5,774)
26 Fuel and Loss Retention 27 1.40% 0.1088 (61,584)
27 Total 7.3130 (4,139,385)
28
29
30 FT-08 Market Area (Injections)/Withdrawals (107,814)
31 Indexed Gas Cost/Storage 7.1940 (775,614}
32 Injection Rate 27 0.0102 {1,100}
33 Fuel and Loss Retention 27 1.45% 0.1088 (11,730)
34 Total 7.3130 (788,444)
35
36
37 Totzl Tennessee Gas Zones 215,840 8.6102 1,858,432
38

39



Atmos Energy Corporation Exhibit B
Expected Gas Cost Page 7 of 11
Trunkline Gas
Commodity ¢} (2 3 4
Line Tariff
No. Descripticn Sheet No, Purchases Rate Total
Mef MMbh $/MIMDbtu §
1 Firm Transportation
2 Expected Volumes 92,060
3 Indexed Gas Caost 7.1940 661,848
4 Base Commodity 00213 1,960
5 GRI 10 - 0
6 ACA 10 0.021% 175
7 Fuel and Loss Retention 10 1Li1% 0.0807 7424
8 7.2979 671,407
9
i0
Non-Commodity
H @ 3 #) {(5) (6}
Non-Commodity
Lime Tariff Annual Transition
No. Description Sheet No. Units Rats Total Demand Costs
MMbtu $/MMbte $ § g
i1 FT-G Contrzct# 014573 87475
12 Discount Rate on MDQs 7.2000 629,820 629,320
13
14 92,123
15 GRISurcharge 10 0 -
16
17 Reservation Fee - -
18
16 Total Trunkiine Area Non-Commodity 620,820 629,820

20
21



Atmos Energy Corporation
Demand Charge Calculation

Page 8 of 11

Line
No. 1 @ 3) ) &)
1 Total Demend Cost:
2 Tenas (Gas $16,720,559
3 Midwestern 0
4 Tennessee Gas 2,925,726
5 Trunkling 629,820
6 Total $20,276,105
7
8 Allooated Related Monthly Demand Charge
¢ Demand Cost Allocation: Factors Demand Volumes Finn Interruptible HLF
10 All 0.1850 §3,751.079 20,401,274 0.1839 0.1839 0.1839
11 Firm 0.8150 16,525,026 18,923,274 0.8733 MNA NA
12 Total 1.0060 $20,276,105 1.0572 0.1839 0.1839
13
14 Volumetric Basis for
15 Annpalized Monthly Demand Charge
16 Mcf @34.63 All Firm
17  Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 1.0572
20 HLF 60,000 60,000 0.1839 + HLF MDQ Demand
21 LV8-1 0 0 0 1.0572
22 Total Firm Sales 18,947,274 18,047,274 18,887,274
23
24 Transportation:
25 T-2\G-1 36.000 36,000 36,000 1.0572
26 HLF 0 0 0.1839
27 Total Firm Service 18,683,274 18,983,274 18,923.274
28
29  Interruptible Seivice
30 Sgles:
31 G-2 684,000 684,000 1.0572 0.1839
kyA LVS2 154,000 154,000 1.0572 0.1839%
33 Toial Sales 538,000 838,000
34 '
35 Transportation: ’
36 T-2\G-2 580,000 580,000 1.0572 0.1829
37
38 Total Interruptible Service 1,418,000 1,418,000
39
40 Carripge Service
41 T-3 & T4 23,438,000
42
43  Total 43,839,274 20,401,274 18,823,274
44
45  HLF MDO Demsnd
46 Firm Demend Cost $16,525,026
47 Pezk Day Thru-put 302,152 MciPeak Day
48 Times: - 12 Months/Year
49 Totzl Annualized Peak Dey Demand 3,625,824
50 Demand Charge per MDG $4.5576 /MDQ of Customer's Contract
31
32
53 Note: LVS Credit = (528,321%



Atmes Energy Corperation Exhibit B
Take-or-Pay and Transition Charge Calculation Page 9of 11
Line
No. £y 2] &) ) ) (6)
1 Other Fixed Charpes Take-or-Pay Transition
2 Texas Gas $0
3 Tennesses Gas {0
4 Total 50 50
5
6
7 Related Charge
g  Other Fixed Charges Amount Volumes $/VIcf
9 Take-or-Pay 0 43,839,274 0.0000
10 Transition ¢ 20,401,274 0.0000
11 Total $0 0.0000
12
13
14 Volumetric Basis for
i5 Annual Other Fixed Charges Other Fixed Charges
16 Expected Mcf Take-or-Pay Transition Take-or-Pay  Transition
17  Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 0.0000
20 HBLF 50,000 60,000 60,000 0.0000
21 LVYS-1 ' 0 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,947,274
23
24 Transporiation:
25 T-2\G-1 36,000 36,000 36,000 4.0000
26 T-2\G-1\HLF 0 0.0000
27 Total Firm Service 18,283,274 18,983,274 18,983,274
28
22 Interruntible Service
30 Sales:
31 G-2 684,000 684,000 684,000 0.0000
32 Lvs-2 154,000 154,000 154,000 0.0000
33 Total Sales 838,000 838,000 838,000
34
35 Transportation:
36 T-2\G-2 580,000 580,000 580,000 0.0000
37
38 Totsl Interruptible Service 1,418,000 1,418,000 1,418,000
39
40  Carriage Service
41 T-3 & T4 23,438,000 23,438,000 NA
42 .
43 Total 43,839,274 43,839,274 20,401,274
44
45
46 Note: LVS Credit = $0

47



Atmos Epergy Corporation
Expected Gas Cost - Commodity

Exhibit B
Page 10 of 11

Total System
1)) @ ) 4
Fige
No. Description Purchases Reafe Total
Mef MMibtu $AViMbi b
1 Texas Gas Area
2 No Notice Service 5,908,390 6,056,100 7.4029 44,832,702
3 Firm Transportation 88,780 21,000 7.3820 671,762
4 No Notice Storage {2,951.470) {3.025,257) 7.4028 {22,395,675)
5 Total Texas Gas Area 3,045,700 3,121,843 74023 23,108,789
6
7 Tennessee Gos Ares
8 FT-Aand FT-G 724030 752,991 7.5500 5,685,081
9 FT-GS 131,437 136,694 8.0558 1,101,180
10 Gas Storage
11 FT-A and FT-G Injections (544,261} (565,031) 7.3130 (4,139,385)
12 FT-G8 Withdrawals (103,667) (107,814} 7.3130 {788,444)
13 207,539 215,840 2.6102 1,858,432
14 Trunkline Gar Area
15 Firm Transportation 28,889 92,000 7.2979 671,407
16
17
18 WKG Svetem Storage
19 Imjections {2,278,774) (2,335,743} 7.4028 {17,291,272)
20 Withdrawals ) 0 8,0100 0
21 Net WKG Storage (2,278,774} (2,335,743) 7.4G29 (17,291,272
22
23
24 Local Production 59,512 61,0600 7.3820 450,302
23
26
27
28 Total Commodity Purchases 1,122,866 1,154,540 7.6174 8,797,658
29
30 Lost & Unaccounted for @ 15485 15,938
31
32 Total Deliveries 1,107,371 1,139,002 7.7240 8,797,658
33
34 LVS Commodity Credit to Svstem
35 LVS Sales (50,000) (51,428) 7.5212 {386,800)
36
37
38 Total Expected Commodity Cost 1,057,371 1,087,574 7.1336 8,410,858
3¢
40 Expected Commodity Cost ($/Mcf) 7.9545
41
42

43



Atmos Energy Corporation Exhibit B

L.0ad Factor Calculation for Demand Allocation Page 11 of 11
Line
No. Deseription MCF

Annuzlized Volumss Subjeot to Demeand Charses

i Sales Volume 19,631,274
A Large Volume Sales (Annualized) 154,000
3 Transportation 616,000
4 Tots) Mcf Billed Demand Cherges 20,401,274
5 ivided by: Days/Year 365
7 Average Deily Sales and Transport Volumes 55,894
g
10 Peak Day Sales and Trapsnoriation Volome
1t Estimated total company firm requirements for § degres average
2 temperature day from Peak Day Book - with adjustments per rate filing 302,152 Mcf/Peak Day
13
{4

[5  New Load Factor (line 7/ fine 12) 8.1850
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Atmos Energy Corporation
Correction Factor (CF)
For the Three Months Ended January 1, 2006
Case No. 2006-000

Line
No.

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

1) @
Actual Sales
Month Volume (Mcf)
November-03 2,849472
December-05 3,142,867
lanwary-06 3,064,001
Total Gas Cost
Under/{Qver) Recovery

(3) “) )
Actual Under (Over)

Recoverable Recovered Recovery

Gas Cost (as Cost Amount
12,168,326.05  13,622,670.44 (1,454,344.39)
27,969,453.46  35,353,498.55 (7,384,045.09)
33,520,976.99  39,112,285.63 (5,582,308.64)
713.667.756.530 R8.088.454.62  (14.420,698.10)

Account 191 Balance @ October, 2005
Total Gas Cost Under/(Over) Recovery for the three months ended January, 2006

Recovery from outstanding Cotrection Factor (CF)

Account 191 Balance @ January, 2006

Derivation of Correction Factor (CF):

Account 191 Balance
Divided By: Totel Expected Customer Sales

Correction Factor (CF)

6}

Adjustments

0.00

0.00

0.00

18,983,274

$0.2088

Exhibit D
Page 1l of 5

Q)

Total
(1,454,344.39)
{7.384,045.09)

(5,582,308.64)

$14,649,349.19
{14,420,608.12)

_ 5443,19041
5,671,850.48

MCF

MCF
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Atmos Energy Corporation Exhibit D
Recoverable Gas Cost Caloulation Page 2 of 5
For the Three Months Ended January 1, 2006
Case No. 2006-000
GL Dec-05 Jan-06 Feb-06
m @ 3
Month Source
Description Unit November-05 December-03 January-06 Document
Supply Volume
Pipelines:
Texas Gas Transmission ' Mef ) 0 0
Tennessee Gas Pipeline ' Mef 0 0 0
Trunkline Gas Company ' Mcf 0 0 0
Midwestern Pipeline ! Mt 0 0 0
Total Pipeline Supply Mef 0 0 0
Total Other Suppliers Mef 416,280 1,516,374 1,625,771 pages 5
Off System Storage
Texas Gas Transmission Mof 0 0 0
Tennessee Ges Pipeline Mef 162,158 242115 (284)
System Storage
Withdrawals Mef 336,956 1,105,202 915,844
Injections Mcf (413,281) 0 0
Producers Mcf 15,462 11,895 (1,252)
Pipeline Imbalances cashed out Mef 0 0 0
System Imbalances * Mcf 1,427,553 891,237 158,511
Taotal Supply Meof 1,045,128 3,766,823 2,698,590
Change in Unbilied Mef 904,344 {623,956) 363,411
Company Use Mef 0 0 0
Unaccounted For Mof 0 0 0
Total Sales Mof 2,842,472 3,142,867 3,064,001

! Includes setilement of historical imbalances and prepaid ttems,

% Includes volumes banked from grandfathering or special contract and monthly cash out of endusers.



Atmos Energy Corporation
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Exhibit D

Recoverable Gas Cost Calculation Page 3 of 5
For the Thres Months Ended January 1, 2006
Case No. 2006-000
GL Dec-05 Jan-06 - Feb-06
6] (2) 3)
Month Source
Description Unit  November-05 December-05 Januvary-06 Document
Supply Cost
Pipelines:
Texas Gas Transmission | $ 2,021,363 2,104,291 2,061,745
Tennessee Gas Pipeline ! 3 326432 342,366 363,225
Trunkline Gas Company ' 3 0 ¢ 32,063
Midwestorn Pipsline ! $ 30,132 32,054 0
Total Pipeline Supply 3 2,377,927 2,478,711 2,457,034
Total Other Suppliers § 4,958,738 18,105,510 16,549,958 page 5
Hedging Settlernents 0 0 &
Off System Storage
Texas Gas Transmission $ 0 0 0
Tennessee Gas Pipeline $ 1,314,686 1,979,567 (106,011)
WKG Storage 122,500 122,500 122,500
System Storage
Withdrawals £ (1.874,568) 9,229,055 7,755,154
Injections 3 0 0 ¢
Producers 3 177,670 142,279 219,863
Pipeline Imbalances cashed out b 0 0 0
System Imbatances 2 % 15,362,269 5,611,265 2,083,277
Sub-Total $ 22,439221 37,658,885 29,083,775
Change in Unbilted $ (10,270,885} {9,699,433) 4,448,202
Compeany Use $ 0 0 0
Recovered thru Trensportation k3 0 0 0
Total Recoverahle Gas Cost 3 12,168,326 27,969,453 33,529,977

' Includes demand charges, cost of settlement of historical imbalances and prepaid items.

? Includes volumes banked from grandfathering or special contract and monthly cash out of endusers.



Atmos Energy Corporation

Recovery from Correction Factors (CF)
For the Three Months Ended Jamary, 2006

Case No. 2006-000
Line
No. Month

1
Z
3
4
5
6
7
8

9
10

11 December-05

12
13
14
5
16
17
i8
19
20

21 January-06

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50  Total Recovery from Correction Factor (CF)

51

November-05

Type of Sales

G-1 Sales

G-1 BLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LVS-1 Sales
LVS-2 Sales

LVS HLF Sales
Total

G-1 Sales

G-1 HLF

G-2 Sales

T-3 Overrun Sales
T-4 Qverrun Szles
LVS-1 Sales
LVS-2 Sales

1.VS HLF Sales
Total

G-1 Sales

G-1 HLF

G2 Sales

T-3 Overrun Sales
T-4 QOverrun Sales
LVS-1 Sales
LVS.2 Sales

LVS HLFE Sales
Total

Mef Sold

1,060,145.7
0.0
16,504.3
3.664.0
811.0

0.0

3,972.0

0.6
1,085,097.0

2,724,827.1
0.0
83,459.7
16,433.0
24,314.0
0.0

6,573.0

0.0
2,855,606.7

3,056,866.2
0.0
41,2516
18,769.0
64.0

0.0

8,789.0

0.0
3,125,730.8

Rate

$0.7717
0.7717
0.7717
0.8489
0.8489
0.0000
0.0000
0.0000

$0.7717
0.7717
07717
0.8489
0.8469
0.0000
0.0000
0.0000

$0.7717
0.7717
0.7717
0.8489
0.8439
0.0000
0.0000
0.0000

52 LVS sales commodity is "trued-up" according to Section 3(f) in LV tariff in P.8.C. No. 1.

53

54  When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the
55  Company, the customer is billed for the imbalance yolumes at a rate equal to 10% of the Company’s

56  applicsble sales rate according to Section 6(z) of P.S.C. No. 20, Sheet Nos. 41A and 47A.

Exhibit D
Page4 of 5

Amount

$818,114.44
0.00
12,736.34
3,110.37
688.46

0.00

0.00

0.00

§34,649.61

$2,102,749.06
0.00
64,405.81
13,949.97
20,640.15
0.00

0.00

0.00

2,201,744.990

$2,358,983.64
0.00
31,833.84
15,933.00
54.33

0.00

0.00

0.00

2,406,804.81

$5,443,199.41




Atmos Energy Corporation

Detail Sheet for Supply Volumes & Costs Exhibit D
Traditional and Other Pipclines Pape 5 of 5
WNovember, 2005 December, 2005 January, 2006
Description MCF Cost MCF Cost MCF Cast

[ Texas Gas Pipeline Avea

2 LG&E Natural

3 Atmos Energy Marketing, LLC

4 Texaco Gas Marketing

5 CMS

6 WESCO

7 Southern Energy Company

8 Union Pacific Fuels

9 Atmos Energy Marketing, LLC

10 Engage

i1 ERI

12 Prepaid

13 Reservation
14 Hedging Cosis - All Zones

15

16 Total 217,513 $2,566,018.88 1,080,471 $12,746,367.03 1,078,620 $10,993,300.17
17

18

19 Tennessee Gas Pipeline Area
20 Atmos Enerpy Marketing, LLC
21 Union Pacific Fuels

22 WESCO

23 Prepaid

24 Reservation

25  Fuel Adjustment

26
27 Total 111,703 £1,316,143.68 286,622 $3,465,844.94 394,682 £3,574,874.52
28

29

30 Trunkline Gas Company

31 Atmos Energy Marketing, LLC
32 Engase

33 Prepeid

34  Reservation

35  Fuel Adjusiment

36
37 Total §7,064 $1,076,575.07 149,910 $1,901,743.10 151,469 $1,581,783.66
38

39

40 Midwestern Pipeline

41  Atmos Energy Marketing, LLC
42 LGE&E Natural

43 Anadarko

44  Prepaid

45  Reservation

46 TFuel Adjustment

47

48 Total Q §0,00 (629) ($8,445.07) 0 $0.00
49

50

51 Al Zones

52 Total 416,280 $4,958,737.63 1,516,374 $18,105,510.00 1,625,771 $16,549,958.35
53

54

55 an% Detail of Volumes and Prices Hes Been Filed Under Petition for Confidentiality ##+*

PUBLIC DISCLOSURE



COMMONWEALTH OF KENTUCKY' Exhibit B
BEFORE THE Page 1 of 2
KENTUCKY PUBLIC SERVICE COMMISSION
In the Matier oft
REFUND PLAN OF ) Case No. 2003-00377
ATMOS ENERGY CORPORATION )

CERTIFICATE OF COMPLIANCE

We hereby certify that the refimd directed to be made by Order in Case No. 2003-00377 has been completed
in the following manner:

Refund Detail

Customers Refund As Filed $ (11,438.00)

Interest Accrued (194.60)

Carry-over to next GCA Refind 259.78

Total $ (11,372.82)

Refund by Class of Customer

Sales:
Residential 3 6,622.69
Commercial 2,920.45
Industrial 920.57
Public Authority 860.85
T-3 Qverrun Sales 34.06
T-4 Qverrun Sales 14,20

Total 3 11,372.82




COMMONWEALTH OF KENTUCKY
BEFORE THE ‘
KENTUCKY PUBLEC SERVICE COMMISSION
In the Matter of:
REFUND PLAN OF )
ATMOS ENERGY CORPORATION )

CERTIFICATE OF COMPLIANCE

Exhibit B
Papge 2 0of2

Case No. 2004-00269

We hereby certify that the refind directed to be made by Order in Case No. 2004-00269 hes been completed

in the following manner:

Refund Detail

Customers Refund As Filed $
Interest Acerned
Carry-over to aext GCA Refund

(93,396.29)
(766.96)
511.28

Total $

(93,651.97)

Refund by Class of Customer

Sales:
Residential §
Commercial
Industrial
Public Authority
T-3 Overrun Sales
T-4 Overrun Sales

53,316.5¢
24,941.60
7,858.20
7,177.49
150.42
206.67

Totzal $

93,651.97




ATMOS ENERGY CORPORATION Exhibit F
Large Volume Sales Page 10of 3
For the Period February, 2006

The nat monthly rates for Large Volume Sales service is as follows:

Base Charoe:

LVS-1 Service $ 20.00 perMeter
LVS-2 Service 220.00 per Meier
Combined Service 220.00 per Mater

Estimated

Weighted
LYS-1: Non- Average

Simple Commodity Commodity Salas
Firm Service Margin Component® _ Gas Cost Rate
First 300 "M@ $ 11900 + &  1.2822 + $ 10.3825 = $ 12.8347 per Mcf
Next 14,700 ! Mcf @ 0.6680 + 1.2622 + 10.3825 = 12.3037 per Mcf
All over 15,000 Mci@ 0.4300 + 1.2622 + 10.3825 =  12.0747 per Mcf
High Load Factor Firm Service :
Demand @ 54418 +  $0.0000 = § B5.4418 perMcfof
' daily contract demand

First 300 "Mof@ $ 11900 + $ 02185 + $ 103825 = § 11.7920 per Mof
Next 14,700 ' M@ 06590 + . 02185 + 103825 = 112610 perMef
Afl over 15,000 Mcf@ 04360 + 02195 + 10.3825 =  11.0320 per Mcf
LyS-2:
Inferrupiible Service
First 15,000 Mof@ $ 05300 + $ 02185 + § 103825 = § 11.1320 per Mol
All over 15,000 Mcf@ 0.3591 + 0.2185 + 10.3825 = 109611 per Mcf
True-up Adjusiment for 1/06 billing period: $ (1.8148) per Mcf

T Al gas consumed by the customer will be considered for the purpose of defermining
whether the volume requirement of 15,000 Mcf has been achieved.

2 The Non-Commodity Component is from P.8.C. No. 20 Sixteenth Revised Sheet No. 6,
effeciive February 1, 20086.



Atmos Energy Corporation

Large Volume Sales

Estimated WACOG used for Billing
For the Period February, 2006

Exhibit ¥
Page2 of 3

January-06

B)
Bstimated
Commodity
Cost

$10,993,300.17
3,974,415.12
1,581,783.66
0.00

16,549,498.95

54,094.60
53,396.55
2,293.29
135,333.48

34,944.74

$16,829,561.61

January-06
A)
Estimated MCF
Line Purchased
No. Supplier/Typs of Service @14.65
1 Estimated Purchases:
2 Texas Gas Area 1,079,620
3  Tennessee Gas Area 394,682
4  Trunkline Gas Area 151,469
5 Midwestern (Gas Area 0
6 Total Estimated Purchases 1,625,771
7
8  Transportation Costs:
9  Texas Gas Transmission
10 Tennessece Gas Pipeline
11  Truekline Gas Area
11 Midwestern Gas Arsa
12
13 Local Production 13,578
14
15  WEKG End-User Cash Ouis 4,289
16
17 Total Current Month Gas Cost 1,643,637
18
190 Less: Lost & Unaccounted for @ 22,682
20
21 Total Deliveries 1,620,955
22
23 Estimated LVS Weighted Average Commodity Rate

$16,829,561.61

$10.3825



Atmos Energy Corporation Exhibit F
Expected Purchases Page3 of 3
LVS Commeodity Purchase Basis
For the Period of February '06 to April '06
(1 2 ©)
Line
No, Mcf MMbtu Gas Cost
1 Texas Gas Area
2 No Notice Service 5,908,390 6,056,100 44 504,462
3 Firm Transportation 88,780 91,000 666,848
4 - Total Texas Gas Area 5,897,170 6,147,100 45,171,310
5
)
7  Tennessee Gas Area
8 FT-A&G Commodity 724,030 752,991 5,643,667
9  FT-GS Commodity 131,437 136,694 1,093,661
10  Totzl Tennesses Gas Area 855,467 889,685 6,737,328
11
12 Trumkline Gas Area
13 Firm Transportation 88,889 92,600 1,185,789
14
15
16 Local Production
17 Commodity 59,512 61,000 447008
18
19
20 EBxpeoted WKG End-User Cash Outs 0 0 0
21
22  Tetal LVS Commadity Purchase Basis 7,001,038 7,189,785 53,541,435
23
24  Lost & Unaccounted for @ 96,614 99,219
25
26 Total Deliveries 6,904,424 7,080,566 53,541,435
27
28 Estimated LVS Weighted Average Commodity Rate (per MMbtu) $7.5511
29
30  Estimated LVS Weighted Average Commodity Rate (per Mcf) $7.7547
31 (To only be used to calculate commodity credit back on Exhibit B)
32

(98]
d



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 177
Witness: Greg Waller & Tom Petersen

Data Request:

Please quantify all costs included in the Company’s revenue requirement that are
associated with gas acquisition, transportation and storage, including G&A costs.

Response:

The following separately identified costs are included in the forecasted revenue
requirement:

Gas Supply Services: $249,598
Gas Control Services: $193,055
Storage O&M Costs  $262,213
Depreciation Expense:
Storage $90,569
Production  $4,332

Additionally, the traditional regulatory treatment of gas storage inventory costs
recognizes the 13-month average balance as a rate base component. Thus, there
are also some return and taxes on investment associated with storage gas
facilities:

Storage Plant in Service ~ Gross $6,700,993 — Accumulated Depreciation
$4,415,212

Gas Stored Underground - $21,792,727

Other gas acquisition, transportation and storage costs that are recoverable
through the GCA are included in purchased gas cost in the calculation of
forecasted net operating income but not separately identified.

Other rate base items, other taxes and administrative and general costs that would
be allocable to these functions were not separately identified in the revenue
requirement calculation.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 178
Witness: Gary Smith

Data Request:

Please identify the categories of cost by account that are subject to the Gas Cost
Adjustment.

Response:
The accounts that are subject to the Gas Cost Adjustment are shown below:

Account Description

8040 Natural gas city gate purchase
8045 Transportation to City Gate

8060 Exchange gas

8081 Gas withdrawn from storage-Debit
8082 Gas delivered to storage-Credit

1910.14087 Performance Based Rates
1910.14088 Deferred Gas Cost
1910.27314 Pipeline Refunds



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 179
Witnhess: Gary Smith

Data Request:

Please provide all workpapers and calculations that were used to compute the
current gas cost adjustment and weather normalization adjustment.

Response:

Workpapers and calculations for the gas cost adjustment (GCA) are included in
conjunction with the quarterly filing with the Kentucky Public Service Commission.
Please refer to the Company’s response to AG DR1-200 for the filing materials for
the current GCA, effective February 1, 2007 (Case No. 2006-00568).

For the weather normalization adjustment, the formula is found on Sheet No. 22 of
the Company’s tariffs. Each year, the Company updates certain factors for each
applicable customer class of residential, commercial and public authority. The
factors are the HSF (heat sensitive factor), BL (base load factor) and R (the
weighted average distribution charge). The billing system applies these factors in
the calculation of the WNA including the normal heating degree days and actual
heating degree days for each customer’s billing period. The computation of
pertinent factors for the winter of 2006-2007 was as follows:



Attachment AG DR 1-179
Sheet 1 of 6

BL

Atmos Energy (Kentucky)
Calculation of Base Load Factor Applicable for Winter 2006-2007

For G-1 Sales - Residential, Commercial and Public Authority Classes

Calculated

Line No. of Actual Pro-Forma Pro-Forma Base Load
No. Month Customers Volumes, ccf Adjustments Volumes, ccf (BL)
(a) )] (c) (d) (e) H
1 Residential - Class 1 Rate 1
2
3 Jul-06 149,549 1,746,901 0 1,746,901
4 Aug-06 149,337 1,908,628 0 1,908,628
5 Total 298,886 3,655,529 0 3,655,529
6
7 Base Load, cef per customer per month -
8 Column e, line 5 divided by column b, line 5, BL(res) = 12,231
9
10 Commercial - Class 2 Rate 1
11
12 Jul-06 17,293 1,357,953 (16,753) 1,341,200
13 Aug-06 17,081 1,434,589 (12,512) 1,422,077
14 Total 34,374 2,792,541 (29,265) 2,763,276
15
16 Base Load, ccf per customer per month -
17 Column e, line 14 divided by column b, line 14, BL(com) = 80.389
18
19 Public Authority - Class 4 Rate 1
20
21 Jul-06 1,619 349,002 (51,490) 297,512
22 Aug-06 1,603 337,901 (39,686) 298,215
23 Total 3,222 686,903 (91,176) 595,727
24
25 Base Load, ccf per customer per month -
26 Column e, line 23 divided by column b, line 23, BL(PA) = 184.894
27

28 Note: Pro-forma adjustments reflect commercial customer contract changes from G-1 sales.



Attachment AG DR 1-179

Sheet 2 of 6
HSF
Atmos Energy (Kentucky) Sheet 1 of 3
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority (lasses
Total Class Class Average
Line Lagged Actual  Calculated No. of Base Load Actual Heating Load HL per Cust.
No. Month Degree-Days Base Load (BL) Customers (Col ¢ x Col d} Volumes, ccf (Col f- Cole) (Col g/ Col d)
(a) (b) (c) (d) (e) H (g (h)
Residential - Class | Rate |
1 Sep-05 0.0 12.2310 151,076 1,847,811 1,920,420 72,610 0.48
2 Oct-05 56.0 12.2310 150,362 1,839,078 2,424,214 585,137 389
3 Nov-05 307.0 12.2310 153,572 1,878,339 6,258,114 4,379,775 28.52
4 Dec-05 863.0 12.2310 156,105 1,909,320 16,839,318 14,929,998 95.64
5 Jan-06 768.0 12.2310 157,778 1,929,783 19,000,726 17,070,944 108.20
6 Feb-06 760.0 12.2310 158,018 1,932,718 16,057,962 14,125,244 89.39
7 Mar-06 567.0 12.2310 157,942 1,931,789 15,278,847 13,347,058 8451
8 Apr-06 429.0 12.2310 157,139 1,921,967 8,500,778 6,578,811 41.87
9 May-06 112.0 12.2310 153,253 1,874,437 3,615,455 1,741,018 11.36
10 Jun-06 22.0 12.2310 150,616 1,842,184 2,318,356 476,172 3.16
1 Jul-06 0.0 12.2310 149,549 1,829,134 1,746,901 (82,233) (0.55)
12 Aug-06 00 12.2310 149,337 1,826,541 1,908,628 82,088 0.55
13
i4 Total 3,884.0 153,729 22,563,101 95,869,720 73,306,620 467.01
15
16 Heating Sensitve Factor, ccf per customer per degree-day -
17 Column h, line 14 divided by column b line 14, HSF(res) = 0.12024



Attachment AG DR 1-179

Sheet 3 of 6
HSF
Atmos Energy (Kentucky) Sheet 2 of 3
Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes
Total Class Pro-forma Class Average
Line Lagged Actua  Caleulated No. of Base Load Actual Pro-forma  Volumes, cef Heating Load HL per Cust.
No.  Month  Degree-Days Base Load (BL) Customers (Col ¢ x Col d) Volumes, ccf Adjustments  (Col f+ Col g) (Col i - Col ) (Col j / Col d)
(a) (b) (c) (d) (e) () (g) (h) () G)
Commergial - Class 2 Rate |
1 Sep-05 00 80.3890 17,202 1382852  1.557.045 (14.081) 1.542.964 160,113 9.3}
2 Oct-05 56.0 80.3890 17328 1.392.981 1.947.327 (15.000) 1.932,327 539,347 3113
3 Nov-05 3070 80.3890 17,690 1,422,081  2,771.104 (6,281)  2.764.823 1.342.741 75.90
4 Dec-05 8630 80.3890 18.044 1450.539  7.115.983 (1.536)  7.114.447 5,663,908 313.89
5 Jan-06 768.0 80.38%0 18.078 1,453,272 7.958.651 (11.016)  7.947.635 6.494,363 35924
6 Feb-06 760.0 80.3890 18,123 1456,.890  6.840.949 (17,183)  6.823.766 5.366.876 296.14
7 Mar-06 5670 80.3890 18.063 1452067  6.230,835 (18.323)  6.212.512 4.760.446 263.55
8 Apr-06 429.0 80.3890 17.944 1.442,500  3.681.970 (17.480)  3.664.490 2.221.989 123.83
9 May-06 112.0 803890 17.691 1422162 1.929.866 (17.995) 1.911.871 489.709 27.68
10 Jun-06 220 80.3890 16,933 1.361.227  1.646.623 (17.236) 1,629,387 268.160 15.84
11 Jul-06 0.0 80.3890 17.293 1.390,167  1.357.953 (16,753) 1.341.200 (48.967) (2.83)
12 Aug-06 0.0 80.38%0 17.081 1,373125  1434.589 (12.512) 1422077 48,952 2.87
i3
14 Total 3.884.0 16.999.862 44472895 (165.396) 44.307,499  27.307.637 1.516.54
15
16 Heating Sensitve Factor. ccf per customer per degree-day -
17 Column h. line 14 divided by column b. line 14. HSF(com) = 0.39046
8

19 Note: Pro-forma adjustments reflect commercial customer contract changes from G-1 sales



Attachment AG DR 1-179
Sheet 4 of 6

HSF

Atmos Energy (Kentucky) Sheet 3 of 3

Calculation of Heating Sensitive Factor Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes

Total Class Pro-forma Class Average
Line Lagged Actual  Calculated No. of Base Load Actual Pro-forma  Volumes. cef Heating Load HL per Cust
No.  Month Degree-Days Base Load (BL) Customers (Col ¢ x Col d) Volumes, cef Adjustments (Col £+ Col g} (Col i - Cole) (Col j/Col d)
(a) (b) () (@) (e) H () () g) ]
Public Authority - Class 4 Rate |
1 Sep-05 0.0 184 8940 1.625 300453 419,529 {52.568) 366.961 66.508 40.93
2 Oct-05 56.0 184.8940 1,618 299.158 479,401 (56,023) 423378 124,220 76.77
3 Nov-05 3070 184.8940 1.631 301.562 941,052 (72.392) 868.660 567.097 347.70
4 Dec-05 863.0 184 8940 1.634 302,117 2.018,005 (82,116) 1.935.889 1.633.773 999.86
5 Jan-06 768.0 184.8940 1,645 304.151 2,284,789 (81.877) 2202912 1.898.761 1.154.26
6 Feb-06 760.0 184.8940 1.635 302.302 1,894,328 (76.287) 1.818.041 1.515.739 927.06
7 Mar-06 567.0 184 8940 1,631 301.562 1.815,785 (72.959) 1.742.826 1.441.264 883.67
8 Apr-06 4290 184.8940 1,626 300,638 1,066,825 (60.879) 1.005.946 705.309 433.77
9 May-06 112.0 184 8940 1,620 299,528 588,471 (64.718) 523,753 224,225 138,41
10 Jun-06 220 184.8940 1,546 285.846 461,295 (56,049) 405.246 119.400 77.23
11 Jul-06 0.0 184.8940 1,619 299343 349,002 (51,490) 297.512 (1.831) (1.13)
12 Aug-06 0.0 184.8940 1,603 296,385 337,901 (39.686) 298.215 1.830 1.14
13
14 Total 3,884.0 3.593.045 12,656,383  (767,044) 11.889.339 8,296,294 5.079 67
15
i6 Heating Sensitve Factor, cef per customer per degree-day -
17 Column h, line 14 divided by column b, line 14, HSF(PA) = 1.30785
18

19 Note: Pro-forma adjustments reflect public authority customer contract changes from G-1 sales
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Atmos Energy (Kentucky)
Calculation of Weighted Average Rate (R) Applicable for Winter 2006-2007
For G-1 Sales - Residential, Commercial and Public Authority Classes

Sheet 5 0of 6

R Factor
Sheet 1 of 1

Volumes, ccf Current Current
Line (12 months Pro-Forma Pro-Forma Margin Margin
No. G-1 Sales by Billing Block ending 8/31/05)  Adjustments  Volumes, cef  percef (Cold x Cole)
(a) (b) (c) (d) (e) 6]
1 Residential - Class 1 Rate 1
2 0-300 Mcf/month 95,401,722 467,999 95,869,720 0.1190 11,408,497
3 Next 14,700 Mcf/month 467,999 (467,999) 0 0.0659 0
4 Over 15,000 Mcf/month 0 0 0 0.0430 0
5 Total 95,869,720 0 95,869,720 11,408,497
6
7 Weighted Average Rate (R), $/ccf -
8 Current Rates - Column f, line 6 divided by column d, line 6, R (res) = 0.1190
9
10
11 Commercial - Class 2 Rate 1
12 0-300 Mcf/month 38,866,068 (34,536) 38,831,532 0.1190 4,620,952
13 Next 14,700 Mcf/month 5,606,827 (130,860} 5475967 0.0659 360,866
14 Over 15,000 Mcf/month 0 0 0.0430 0
i5 Total 44,472 895 (165,396) 44,307,499 4,981,819
16
17 Weighted Average Rate (R), $/ccf -
18 Current Rates - Column f, line 15 divided by column d, line 15, R (com) = 0.1124
19
20
21 Public Authority - Class 4 Rate |
22 0-300 Mcf/month 9,227,311 (105,000) 9,122,311 0.1190 1,085,555
23 Next 14,700 Mcf/month 3,429,072 (662,044) 2,767,028 0.0659 182,347
24 Over 15,000 Mcf/month 0 0 0 0.0430 0
25 Total 12,656,383 (767,044) 11,889,339 1,267,902
26
27 Weighted Average Rate (R), $/ccf -

Current Rates - Column f, line 25 divided by column d, line 25, R (PA) =

01066



Atmos Energy (Kentucky)
Actual & Normal Degree Days
12 Months Ended 08/31/06

Attachment AG DR 1-179

Lagged Actual  Lagged Normal
Line Actual Normal Mo. DDays 50% Prior
No. Month Ddays Ddays (16th - 15th) Mo. DDays
(a) (b) (c) (d) (e)
1
2 Sep-05 12 28 0 0
3 Oct-05 231 239 56 109
4 Nov-05 483 516 307 376
5 Dec-05 950 859 863 680
6 Jan-06 656 1,006 768 963
7 Feb-06 779 797 760 976
8 Mar-06 536 555 567 653
9 Apr-06 145 247 429 394
10 May-06 92 90 112 154
11 Jun-06 0 0 22 32
12 Jul-06 0 0 0 0
13 Aug-06 0 0 0 0
14
15 3.884 4,337 3,884 4,337

Sheet 6 of 6
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September 28, 2006

Ms. Elizabeth O’Donnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

Re: Case No. 2006-00 L}Q«‘g

Dear Ms. O’Donnell:

We are filing the enclosed original and three (3) copies of a notice under the provisions of our
Gas Cost Adjustment Clause, Case No. 2006- l‘l‘{,i_g . This filing contains a Petition of

Confidentiality and confidential documents.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation

5430 LBJ Freeway, Suite 600
Dallas, TX 75240

If you have any questions, feel free to call me at 972-855-3011.

Sincerely,

e ) Wlocl

Thomas J. Morel
Sénior Rate Analyst, Rate Administration

Enclosures



COMMONWEALTH OF KENTUCKY
BEFORE THE
KENTUCEY PUBLIC SERVICE COMMISSION

In the ¥atter of:

GAS COST ADJUSTMENT } case Wo. 2006 - OOYTY
FILING OF )
ATHOS ENERGY CORPORATION )

NOTICE

QUARTERLY FILING

For The Period

November 1, 2006 - January 31, 2007

Attorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201

owensboro, Kentucky 42301

September 28, 2006



Atmos Energy Corporation, ("the Company"), is duly gualified
under the laws of the Commonwealth of ZKentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residential, commercial and industrial users in western
and central Kentucky. The Company's principal operating office
and place of business 1is 2401 New Hartford Road, Owensboro,
RKentucky 42301. Correspondence and communications with respect
to this notice should be directed to:

Gary L. Smith

Vice President - Marketing &
Regulatory Affairs/Kentucky Division

Atmos Enexrgy Corporation

Post Office Box 866

Owensboro, Rentucky 42302

Mark R. Hutchinson
Attorney for Applicant
1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morel

Senior Rate Analyst, Rate Administration
Atmos Energy Corporaticn

5430 LBJ Freeway, Sulte 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter "the Commission®, pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Case No. 99-070.

The Company hereby files Nineteenth Revised Sheet No. 4, Nineteenth
Revised Sheet No. 5 and Nineteenth Revised Sheetb No. 6 to its PSC

No. 1, Rates, Rules and Regulations for Furnishing Natural CGas to

become effective November 1, 2006.

The Gas Cost Adjustment (GCA) for firm sales service is $8.7869 per
Mcf, $7.9136 per Mcf for high load factor firm sales service, and
$7.9136 per Mcf for interruptible sales service. The supporting
calculations for the Nineteenth Revised Sheet No. 5 are provided in

the following Exhibits:

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculation .......................
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....
Exhibit D - Correction Factor (CF) Calculation ............. oo
Exhibit E - Refund Factor (RF) Calculatiom......ieiimnnnenenrnenenn

Exhibit F - LVS Pricing Calculabion .......eeiiiniinnnnenneeennsaneas



Since the Company's last GCA filing, Case No. 2006-00135, the
following changes have occurred in its pipeline and gas supply

commodity rates for the GCA period.

[

The commodity rates per MMbtu used are based on historical
estimates and/or current data for the quarter November 2006

through January 2007, as shown in Exhibit ¢, page 19.

2. The Expected Commodity Gas Cost will be approximately
$8.0540 MMbtu for the guarter November 2006 through January
2007, as compared to $7.7975 per MMbtu used for the guarter

of August 2006 through Octobexr 2006.

3. The Company’s notice sets out a new Correction Factor of

o

($0.3088) per Mcf, which will remain in effect until a

least January 31, 2007.

The GCA tariff as approved in Case No. 92-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost for prior
periods. A revision to the GCA tariff esffective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a quarterly basis. The Company is filing its updated
Correction Factor that is based upon the balance in the Company’s
Account 181 as of July 31, 2006. The calculation £for the

Correction Factor is shown on Exhibit D, Page 1.

IS



WHEREFORE, Atmos Energy Corporation requests this Commission,

pursuant to the Commission’'s order in Case No. 99-070, to approve
the Gas Cost Adjustment (GCA) as filed in Nineteenth Revised
Sheet No. 5; and Nineteenth Reviged Sheet No. & setting out the

General Transportation Tariff Rate T-

[\

for sach respective sales

£

rate for meter readings made on and after November 1, 2006.

DATED at Dallas Texas, this 28th Day of September, 2006.

ATMOS ENERGY CORPORATION

By: //%% /7 ’%é‘m/

Thomas J. Morel
Senior Rate Analyst, Rate Administration
Atmos Energy Corporation




COMMONWEALTH OF KENTUCKY cEa g o

BEFORE THE SFP 29 2008
KENTUCKY PUBLIC SERVICE COMMISSION N

In the Matter of:
GAS COST ADJUSTMENT ) CASE NO.
FILING OF ) 2006 - 00 “f ol g

ATMOS ENERGY CORPORATION

N

PETITION FOR CONFIDENTIALITY OF INFORMATION
BEING FILED WITH THE KENTUCKY PUBLIC SERVICE COMMISSION

Atmos Energy Corporation ("Atmos") respectfully pstitions the Kentucky Public Service
Comumission (“Commmission”) pursuant to 807 KAR 5:001 Section 7 and all other applicable
law, for confidential treatment of the information which is described below and which is
attached hereto. In support of this Petition, Atmos states as follows:

1. Atmos is filing its Gas Cost Adjustment (“GCA”™) for the quarterly period

commencing on November 1, 2006. This GCA filing also contains Atmos' quasterly Correction
Factor (CF) as well as information pertaining to Atmos' projected gas prices. The following two

attachments contain information which requires confidential treatment.

a. The attached Exhibit I contains information from which the actual price
being paid by Atmos for natural gas to its supplier can be determined.

b. The attached Weighted Average Cost of Gas ("WACOG") schedule in

support of Exhibit C, page 20 contains confidential information pertaining
to prices projected to be paid by Atmos for purchase contracis.

2. Information of the type described above has previously been filed by Atmos with the

Commission under petitions for confidentiality. Exhibit D contains information from which it



could be determined what Atmos is paying for natural gas under its gas supply agreement with
its existing supplier. The Commission has consistently granted confidential protection to that
type of information in each of the prior GCA filings in KPSC Case No. 1999-070. The
information contained in the attached WACOG schedule has also been filed with the
Comunission under a Petition for Confidentiality in Case No. 97-513.

3. All of the information sought to be protected herein as confidentiai, if publicly
disclosed, would have serious adverse consequences to Atmos and its customers. Public
disclosure of this information would impose an unfair commercial disadvantage on Atmos.
Atmos has successfully negotiated an exiremely advantageous gas supply contract that is very
beneficial to Atmos and its ratepayers. Detailed information concerning that contract, including
commodity costs, demand and transportation charges, reservations fees, etc. on specifically
identified pipelines, if made available to Atmos' competitors, (including specifically non-
regulated gas marketers), would clearly put Afmos to an unfair commercial disadvantage. Those
competitors for gas supply would be able to gain information that is otherwise confidential about
Atmos' gas purchases and transportation costs and strategies. The Commission has accordingly
granted confidential protection to such information.

4. Likewise, the information contained in the WACOG schedule in support of Exhibit
C, page 20, also constitutes sensitive, proprietary information which if publicly disclosed would
put Atmos to an unfair commercial disadvantage in future negotiations.

5. Atmos would not, as a matter of company policy, disclose any of the information for
which confidential protection is sought herein to any person or entity, except as reguired by law
or pursuant to a court order or subpoena. Atmos' internal practices and policies are directed

towards non-disclosure of the attached information. In fact, the information contained in the

ja=]



attached report is not disclosed to any personnel of Atmos except those who need to know in
order to discharge their responsibility. Atmos has never disclosed such information publicly.
This information is not customarily disclosed to the public and is generally recognized as
confidential and proprietary in the industry.

6.  There is no significant interest in public disclosure of the attached information. Any
public interest in favor of disclosure of the information is out weighed by the competitive interest
in keeping the information confidential.

7. The attached information is 2lso entitled to confidential treatment because it
constitutes a trade secret under the two prong test of KRS 265.880: {a) the economic value of the
information as derived by not being readily ascertainable by other persons who might obtain
economic value by its disclosure; and, (b) the information is the subject of efforts that are
reasonable under the circumstances to maintain its secrecy. The economic value of the
information is derived by Atmos maintaining the confidentiality of the information since
competitors and entities with whom Atmos transacts business could obtain economic value by its
disclosure.

8. Pursuant to 807 KAR 5:001 Section 7(3) temporary confidentiality of the attached
information should be maintained until the Commission enters an order as to this petition. Once
the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek

alternative remedies pursuant to 807 KAR 5:001 Section 7(4).



WHEREFORE, Atmos petitions the Commission to treat as confidential all of the material

and information which is included in the attached one volume marked “Confidential”.

Respectfully submitted this 28th day of September, 2006.

Mark R. Hutchinson

1700 Frederica Street

Suite 201

Owensboro, Kentucky 42301

Douglas Walther

Atmos Energy Corporation
P.0O. Box 650250

Dallas, Texas 75265

John N. Hughes

124 W. Todd Street
Frankfort, Kentucky 40601

Attorneys for Atmos Energy Corporation



WHEREFORE, Atmos petitions the Commission to treat as confidential all of the material

and information which is included in the attached one volume marked “Confidential®.

Respectfully submitted this 28" day of September, 2006.

"%WM

Mark R. Hutchinson
611 Frederica Street
Owensbhoro, Kentucky 42301

Douglas Walther

Atmos Energy Corporation
P.O. Box 650250

Dallas, Texas 75265

John N. Hughes
124 W. Todd Sirest
Frankfort, Kentucky 40601

Attorneys for Atmos Energy Corporation



For Entire Service Areg
P.S.C.No. 1
Nineteenth SHEET No. 4
Cancelfling
Eightesnth SHEET No. 4

ATMOS ENERGY CORPORATION

Current Rate Summary

Case No. 2006-00000

Firm Service

Base Charge:

Residential - $7.50 per meter per month
Non-Residential - 20.00 per meter per month
Carriage (T-4) - 220.00 per delivery point per month
Transportation Administration Fee - 30.00 per customer per meter
Rate per Mef® Sales (G-1) Transport (1-2) Carriage (T-4)

iy
First 300 * Mef @ 0.9769 per Mcf @ 2.2472 per Mcf @ 1.1900 per Mcf
Next 14,700 ' Mef @ 9.4459 per Mef @ 1.7162 per Mef @ 0.6590 per Maf
Over 15,000 Mef @ 9.2169 per Mecf @ 14872 per Mcf @ 0.4300 per Mcf

High Load Factor Firm Service

HLF demand charge/Mcf @ 4.5576 @ 4.5576 per Mcf of daily
Contract Demand

Rate per Mcf

First 300 Mef @ 9.1036 per Mcf @ 1.3739 per Mcf

Next 14,700 ' Mcf @ 8.5726 per Mcf @  0.8429 per Mef

Over 15,000 Mcf @ 8.3436 per Mcf @ 0.6139 per Mcf

Interruptible Service

Base Charge - §220.00 per delivery point per month

Transportation Administration Fee - 50.00 per customer per meter

Rate per Mcf® Sales (G-2) Transport (T-2) Carriage (T-3)

First 15,000 ' Mef @ 8.4436 per Mef @ 0.7139 per Mcf @ 0.5300 per Mcf
Over 15,000  Mef @ 8.2727 per Mcf @ 0.5430 per Mcf @ 0.3591 per Mef

LAl gas consumed by the customer (sales, transportation, and carriage; firm, high
load factor, and interruptible) will be considered for the purpose of determining whether the
volume reguirement of 15,000 Mcf has been achieved.

2 psM, GRI and MLR Riders may also apply, where applicable.

ISSUED: September 28, 2006 Effective: November 1, 2006
{issued by Authority of an Order of the Public Service Commission in Case No. 2006-00000.)
ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division
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ATMOS ENERGY CORPORATION

For_gntire Service Area
P.8.C. No. 1
Nineteenth SHEET No. 5
Cancelling
Eighteenth SHEET No. 5

Current Gas Cost Adiustments
Case No. 2005-00000
Applieable
For all Mef billed under Generzl Sales Service (G-1) and Interruptible Sales Service (G-2).
Gas Charge = GCA
GCA = EGC+ CF + RF + PBRRF
HLF
Gas Cost Adivstment Components G-3 G-1 G-2
EGC (Expected Gas Cost Component) 9.1112 8.2379 8.2379
CF (Correction Factor) (0.3088) (0.3088) (0.3088)
RF (Refund Adjustment) (0.0554) (0.0554) (0.0554)
PBRRF (Performance Based Rate
Recovery Factor) 0.0399 0.0399 0.0399
GCA (Gas Cost Adjustment) $8.7869 $7.9136 $7.9136
Effective: November 1, 2006

ISSUED: September 28, 2006

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Requlatory Affairs/Kentucky Division

(N,

N, Nj



ATHIOS ENERGY CORPORATION

For_Entire Service Area
P.S.C.No. 1
Nineteenth SHEET No. &
Cancelling
Eighteenth SHEET No. 6

Current Transportation and Carriage

Case No. 2008-00000

Case No. 2004-00398

Transporteiion Serviee (r-2)!

a) Firm Service
First 300 ?
Next 14,700 *
All over 15,000

Demand

First 300 *
Next 14,700 *
All over 15,000

c) Interruptible Service
First 15,000 2

AH over 15,000

Carriage Service 3

Firm Service (T-4)

First 300
Next 14,700
All over 15,000

Intermptible Service (T-3)

First 15,000 *
All over 15,000

? Excludes standby sales service.

Mci
Mef
Mcf

b) Hieh Losd Factor Firm Service (HL]

Mef

Mef
Mecf

Mef
Mef

* Mcf
% Mef
2 Mcf

Mef
Mecf

System Lost and Unacceunted gas percentage:

The General Transportation Rate T-2 and Carriage Service (Rates T-3 and T-4) for each
respective service net monthly rate is as follows:

1.38%
Simple Non- Gross
Margin Commodity Margin
@ 51,1900 + $1.0572 = $2.2472 per Mcf
@ 06590 + 1.0572 = 1.7162 per Mcf
@ 0.4300 + 1.0572 = 1.4872 per Mcf
@ 50.0000 + 45576 = $4.5576 per Mefof
daily contract demand
@ $1.1900 + $0.1839 = $1.3739 per Mcf
@ 0.6590 + 0.1839 = 0.8429 per Mcf
@ 0.4300 + 0.1839 = 0.6139 per Mcf
@ §0.5300 + $0.1839 = $0.7139 per Mcf
@ 03501 + 0.1839 = 0.5430 per Mcf
@ $1.1900 + 50.0000 = $1.1500 per Mcf
@ 0.6590 + 0.0000 = 0.6590 per Mcf
@ 0.4300 + 0.0006 = 0.4300 per Mef
@ $0.5300 + $0.0000 = $0.5300 per Mcf
@ 0.3591 + 0.0000 = 0.3591 per Mef

! Includes standby sales service under corresponding sales rates. GRI Rider may also apply.

% All gas consumed by the customer (Sales and transportation; firm, high load factor,
interruptible, and carriage) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.

ISSUED: September 28, 2006

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-D0000.)

ISSUED BY: Gary L. Smith

Ejfective: November 1, 2005

Vice Prasident - Marketing & Regulatory Affzirs/Kentucky Division

(W)

N

(M)
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Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page 1 of 5
Firm Sales Service
Line Case No.
No. Description 2006-00324 2006-00000 Difference
$/Mef $/Mict $/Mcf
=
2
3 Commodity Charge (Base Rate per Case No, 99-070);
4 First 300 Mcf 1.1900 1.1900 0.0000
5 Next 14,700 Mef 0.6550 0.6590 (.0000
6 Over 15,000 Mecf 0.4300 0.4300 0.0000
7
8 Gas Cost Adjustment Componenis
9 EGC (Expected Gas Cosi):
10 Commodity 7.7975 8.0540 0.2565
il Demand 1.0572 1.0572 0.0000
12 Take-Or-Pay 0.0000 0.0000 0.0000
13 Transition Costs 0.0000 0.0000 0.0000
14 Total EGC 8.8547 9.1112 0.2563
15 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 3.0000
16 CF (Correction Factor) (0.1749) (0.3088) (0.1339)
17 RF (Refund Adjustment) (0.0017) (0.0554) (0.0537)
18 PBRRF (Performance Based Rate Recovery Factor) 0.0399 0.0399 0.0000
19 GCA (Gas Cost Adjustment) 8.7180 8.7869 0.0689
20 Total Billing Cost of Gas 8.7180 8.7869 0.0689
21
22 Commoadity Charge (GCA included);
23 First 300 Mcf 9.9080 9.9769 0.068%
24 Next 14,700 Mocf 9.3770 9,4459 0.0685
25 Over 15,000 Mef 9.1430 9.2169 0.068%
26
27 HLF (figh Load Factor)
28
29 Commodity Charge (Base Rate per Case No. 92-070):
30 First 300 Mcf 1.1900 1.1900 0.0000
31 Next 14,700 Mcf 0.6590 0.65%90 0.0000
32 Over 15,000 Mcf 0.4300 0.4300 0.0000
33
34 Gas Cost Adjustment Components
35 EGC (Expected Gas Cost):
36 Commodity 7.7975 8.0540 0.2565
37 Demand 0.1839 0.1839 0.0000
38 Take-Or-Pay 0.0000 0.0000 0.0000
39 Transition Costs 0.0000 0.0000 0.0000
40 Total EGC 7.9814 8.2379 0.2565
41 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 0.0000
42 CF (Correction Factor) (0.1749) (0.3088) (0.1339)
43 RF (Refund Adjustment) (0.0017) (0.0554) (0.0537)
44 PBRRF (Performance Based Rate Recovery Factor) 0.0399 0.0399 0.0000
45 GCA (Gas Cost Adjustment) 7.8447 7.9136 0.0689
46 Total Cost of Gas to Bill (excludes MDQ Demand) 7.8447 79136 0.0689
47
48 Commodity Charege (GCA included):
49 First 300 Mcf 9.0347 9.1036 0.0689
50 Next 14,700 Mcf 8.5037 8.5726 0.0689
51 Over 15,000 Mcf 8.2747 8.3436 0.0689
52
53 HLF Demand
54 Contract Demand Factor 45576 4.5576 0.0000



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page 2 of 5
Interruptible Seles Service
Line Case No.
Neo. Description 2406-00324 2006-00000 Difference
SMef $/Mcf SMcf
1 G-2
2
3 Commodity Charpge (Base Rate per Case No, 99-070):
4 First 15,000 Mcf 0.5300 0.5300 0.0000
5 Qver 15,000 Mcf 0.35591 .3591 0.0000
6
7 Gas Cost Adjustment Components
8 Expected Gas Cost (EGC):
D Commodity 7.7975 8.0540 0.2565
10 Demand 0.1839 0.1839 0.0000
11 Take-Or-Pay 0,0000 0.0000 0.0000
12 Transition Costs 0.0000 0.0000 0.0000
13 Total EGC 7.9814 8.2379 0.2565
14 Less: Base Cost of Gas (BCOG) 0.0000 0.0000 0.0000
15 Correction Factor (CF) (0.1749) (0.3088) {0.1339)
16 Refund Adjustment (RF) (0.0017) (0.0554) (0.0537)
17 Performance Based Rate Recovery Factor (PBRRF) 0.0399 0.0359 0.0000
18 Gas Cast Adjustment (GCA) 7.8447 7.9136 0.0689
19 Total Cost of Gas to Bill 7.8447 7.9136 0.0689
20
21 Commoditv Charge (GCA included):
22 First 15,000 Mecf 8.3747 8.4436 0.0689
23 Over 15,000 Mcf §.2038 8.2727 0.0689
24
25
26 Monthly Refund Factor
27 Effective
28 Case No. Date G-1 G-1/HLF G-2
29 1- 1999-070 L 07/01/01 .0000 0.0000 (.0000
30 2- 1999-070 M 08/01/01 0.0000 0.0000 0.0000
31 3- 1999-070 N 10/01/01 0.0000 0.0000 0.0000
32 4- 1999-070 O 11/01/01 (0.0019) (0.0019) (0.0019)
33 5. 1999-070 P 05/03/02 0.0000 0.0000 0.0000
34 6~ 2002-00251 08/01/02 (0.0095) {0.0095) {0.0019)
35 7- 2002-00359 11/01/02 (0.1574) (0.1574) (0,0391)
36 8- 2003-00377 11/01/03 (0.0006) (0.0606) (0.0006)
37 9- 2004-00262 08/01/04 {0.0048) (0.0048) {0.0048)
38 {0- 2005-00399 11/01/05 (0.0017) (0.0017) (0.0017)
39 11- 2006-00000 11/01/06 (0.0554) (0.0554) (0.0554)
40 12 -
41
42 Total Supplier Refund Adjustment (RF) (0.0554) (0.0554) (00354

KN
w



Atmos Epergy Corporation Exhibit A
Comparison of Current and Previous Cases Page 3 of 5
Firm Transportation Service
Line Case No,
No. Description 2006-00324 2006-00000 Diifersnce
$/Mcf $icf S/Mct
1 -2\ G-1
2
3
4 Simple Margin (Base Rate per Case No. 99-070%
5 First 300 Mcf 1.1500 1.1900 0.0000
6 Next 14,700 Mcf 0.6590 0.6590 0.0000
; Over 15,000 Mcf 0.4300 0.4300 0.0000
9 Non-Commodity Components:
10 Demand 1.6572 1.0572 0.0000
11 Take-Or-Pay 0.0000 0.0000 0.0000
12 Transition Costs 0.0000 0.0000 0.0000
13 RF (Refund Adjustment) 0.0000 0.0000 0.0000
14 Total 1.0572 1.0572 0.0000
15
16 Gross Margin:
17 First 300 Mcf 2.2472 2.2472 0.0000
18 Next 14,700 Mcf 1.7162 1.7162 0.0000
19 Over 15,000 Mcf 1.4872 1.4872 0.0000
20
21 T-2G-1\HLFE
22
23 Simple Margin (Base Rate per Case No. 99-070%:
24 First 300 Mcf 1.1900 1.1500 0.0000
25 Next 14,700 Micf 0.6590 0.6520 0.0000
26 Qver 15,000 Mcf 0.4300 0.4300 0.0000
27
28 Non-Commodity Components:
29 Demand 0.1839 0.1839 0.0000
30 Take-Or-Pay 0.0000 0.0000 0.0000
31 Transition Costs 0.0000 0.0000 0.0000
32 RF (Refund Adjustment) 0.0000 0.0000 0.0000
33 Total 0.1839 0.1839 0.0000
34
35 Gross Margin (Excluding HLF Demand):
36 First 300 Mcf 1.3739 1.3739 0.0000
37 Next 14,700 Mecf 0.8429 0.8429 0.0000
38 Over 15,000 Mcf 0.6139 0.6139 0.0000
39
40 HLF Demand
41 Contract Demand Factor 45576 45576 0.0000



Atmos Energy Corporatien

Exhibit A

Comparison of Current and Previous Cases Page4 of 5
Firm Transportation Service
Line Case No.
No. Description 2006-00324 2006-00000 Difference
$/Mef $/Mcf $/ivief
1 Carrizge Serviee
2
3 Firm Service (T-4)
4 Simple Margin (Base Rate per Case No. 39-070);
5 First 300 Mef 1.1900 1.1900 0.0000
6 Next 14,700 Mecf 0.65%90 0.6590 0.0000
7 Over 15,000 Mef 0.4300 0.4300 (.0D00
o
9 Non-Commodity Components:
11 Take-Or-Pay 0.0000 0.0000 0.0000
13 RF (Refund Adjustment) 0.0000 0.0000 0.0000
14 Total 0.0000 0.0000 0.0000
15
16 Gross Margin:
17 First 300 Mef 1.1900 1.1900 0.0000
18 Next 14,700 Mcf 0.6590 0.6590 0.0000
19 Over 15,000 Mecf 0.4300 0.4300 0.0000



Exhibit A

Comparison of Current and Previous Cases Page 5 of 5
Interruptible Transportation and Carriage Service

Line Case No.
No. Description 2006-00324 2006-060000 Difference
$/Mef $/Mcf $/Mef

1 Genergl Trengporation (F-2)

"

3 Interruptible Service (G-2)

4 Simple Margin (Base Rate per Case No. 92-070):

5 First 15,000 Mef 0.5300 0.5300 0.0000

6 Qver 15,000 Mef 0.3501 0.3591 0.0000

7

8 Non-Commodity Components:

o Demand 0.1839 0.1835 0.0000
10 Take-Or-Pay 0.0000 0.0000 0.0000
11 Transition Costs 0.0000 0.0000 0.0000
iz RF (Refund Adjustment) 0.0000 0.0000 0.0000
13 Total 0.1832 0.1839 0.0000
14
15 Gross Margin:

16 First 15,000 Mcf 0.7139 0,713% 0.0000
17 Over 15,000 Mcf 0.5430 0.5430 0.0000
18

19 Carriage Service

20

21 Carriage Service (T-3)

22 Simple Marein (Base Rate par Case No. 99-070):

23 First 15,000 Mef 0.5300 0.5300 0.0000
24 Over 15,000 Mecf 0.3591 0.3391 0.0000
25

26 Non-Commodity Components:

28 Take-Or-Pay 0.0000 0.0000 0.0000
30 RF (Refund Adjustment) 0.0000 0.0000 0.0000
3t Total 0.0000 0.0000 0.0000
32

33 Gross Margin:

34 First 15,000 Mef 0.5300 0.5300 0.0000
35 Over 15,000 Mecf 0.3591 0.3591 0.0000



Atmos Energy Corporation
Expected Gas Cost - Non Commodity
Texas Gas

Exhibit B
Page | of 11

M @ @) @) )
Non-Commodity
Line Teriff Anmual Transition
No. Deseription Sheet No., Units Rate Total Demznd Costs
MMbtu $/MiMbtu 3 $ $
1 8L to Zone 2
2 NNS Contract # N0210 12,617,673
3 BaseRaie 20 0.3088 3,896.336 3,896,336
4  GSR 20 0.0000 0
5 TCA Adjustment 20 0.0000 0 0
6 Unrec TCA Surch 20 0.0000 0 0
7 ISS Credit 20 0.0000 0 0
8 Misc Rev Cr Adj 20 0.0000 0 0
9 GRI 20 0.0000 ] §]
6
7 Total SLto Zone 2 12,617.5'73- 3,896,336 3,896,336
g
9 SLtoZone3
10 NNS Contract # N0340 27,480,375
11 Base Rate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 0 0
14 Unrec TCA Surch 20 0.0000 0 0
15 I8S Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI1 20 0.0000 0 o]
18
19 FT Contract # 3355 3,130,605
20 Base Rate 24 0.2454 780,773 780,773
21 GSR 24 0.0000 0
22 TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 ISS Credit 24 0.0000 ¢] 0
25 Misc Rev Cr Adj 24 0.0000 4] 0
26 GRI 24 0.0000 G 0
27
28
29 Total SL to Zone 3 30,610,980 10,517,070 10,517,070
30
31
32
33
34
35
36
37
38
39

40



Avmos Epergy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 2 of 11
Texas Gas
M @ 3) @) (5)
Nen-Commodity
Line Tariff Annual Transition
No. Description Sheet No. Units Reate Total Demand Costs
MMbtu $/MNMbtu $ b3 8
| Zone 1to Zone 3
2 FT Contract # 3355 2,344 395
3 Base Rate 24 0.21594 514,360 514,360
4 GSR 24 0.0000 0
5 TCA Adjustment 24 0.0000 0 0
6 Unrec TCA Surch 24 0.0000 0 0
7 188 Credit 24 0.0000 0 0
8 Misc Rev Cr Adj 24 0.0000 0 0
% GRI 24 0.0000 0 0
6
7 Total Zonc 1 o Zone 3 2,344,305 514,360 514,360
8
9 SLtoZoned
10 NNS Contract # NO410 3,320,769
11 Base Rate 20 0.4190 1,391,402 1,391,402
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 g 0
14 Unrec TCA Surch 20 0.6000 0 0
15 IS8 Credit 20 0.0000 0 0
16 Miso Rev Cr Adj 20 0.0000 0 [
17 GRI1 20 0.0000 0 0
18
19 FT Contract # 3819 1,277,500
20 Base Rate 24 0.3142 401391 401,391
21 GSR 24 0.0000 0
22 TCA Adjustment 34 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 0.0000 0 0
25 Misc Rev Cr Adj 24 0.0000 0 0
26 GRI 24 0.0000 0 0
27 _
28 Total SL to Zone 4 4,598,269 1,792,793 1,792,793
29
30 Total SL to Zone 2 12,617,673 3,806,336 3,896,336
31 Total SL to Zone 3 30,610,580 10,517,070 10,517,070
32 Total Zone 1 to Zone 3 2,344,395 514,360 514,360
33
34 Total Texas Gas 50,171,317 16,720,559 16,720,559
35
36
37 Vendor Reservation Fees (Fixed) 0 0
18
39 TOP & DRirect Billed Transition costs 0
40
41 Total Texas Gas Area Non-Commodity 16,720,559 16,720,559

42
43




Atmos Energy Corporation Exhibit B
Expecied Gas Cost - Non Commodity Page 3 of 11
Tennessee Gas

)] e (3) # €]
Non-Commodity
Line Tariff Annual Transition
Mo. Descrintion Sheet No. Units Rate Total Demand Caosts
MMbi $/MMbtu $ b b
18toZonel
2 FT-G Contract # 2546.1 12,844 9.0600
3 BaseRate 23B 9.0600 116,367 116,367
4 Settlement Surcharge 23B 0.0000 0
5 PCB Adjustment 23B 0.0000 0
6
7 FT1-G Coniact # 23548.1 4,363 9.0600
8 DBsseRate 23B 9.0600 39,529 30,529
9 Settlement Surcharge 238 0.0000 0
10 PCB Adjustment 23B 0.0000 0
11
12 FT-G Contract # 2550.1 5,739 9.0600
13 BaseRate 238 9.0600 51,995 51,995
14  Setilement Surcharge 23B 0.0000 0
15 PCB Adjustment 23B 0.0000 0
16
17 F1-G Confract# 2551.1 4,447 9.0600
18 BaseRate 23B 9.0600 40,290 40,290
19  Settlement Surcharge 238 0.0000 0
20 PCB Adjustment 23B 0.0000 0
21
22
23 Total Zone 0 to 2 27,393 248,181 248,181
24
25
26
27
28
29
30
31
32

33



Atmos Energy Corporation

Exhibit B

Expected Gas Cost - Non Commodity Page 4 of 11
Tennessee Gas
4)) @) (3 (4) (5)
Non-Commodity
Line Tariff Annusl Transition
No.  Description Sheet No. Units Rate Total Demand Caosts
MhMbtu $/MMbtu by 3 3
I 1toZone
2 FT-G Contract# 2546 114,156 7.6200
3 DBase Rate 23B 7.6200 869,862 869,869
4 Setilement Surcharge 23B € 0000 0
5 PCB Adjustment 23B 0.0000 0
6
7 FT-G Contract # 2548 44,097 7.6200
8 Bese Rate 23B 7.6200 342,877 342,877
9  Settlement Surcharge 23B 0.0000 0
10 PCB Adjustment 23B 0.0000 g
1
12 F1-G Contract # 2550 59,741 7.6200
13 Base Rats 23B 7.6200 455,226 455226
14 Seitlement Surcharge 23B 0.0000 0
15 PCB Adjusiment 238 0.0000 0
16
17 FT-G Contract # 2551 45,058 7.6200
18 BaseRate 23B 7.6200 343,342 343,342
19 Seitlement Surcharge 23B 0.0000 0
20 PCB Adjustment 238 0.0000 Q
21
22 Total Zone 1 t0 2 263,952 2,011,314 2,011,314
23
24 Total Zone G to 2 27,393 248,181 248,181
25
26 Total Zone 1 to 2 and Zone O to 2 291,345 2,259,495 2,259,495
27
28 Gas Storage
29 Production Area:
30 Demand 27 34,968 2.0200 70,635 70,635
31  Space Charge 27 4016,148 0248 121,920 121,920
32 Market Area:
33 Demand 27 237408 1.1500 273,019 273,019
34  Space Charge 27 10,846,308 0.0183 200,657 200,657
35 Total Storage 666,231 666,231
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Direct Billed Transition costs 0 0
40
4] Total Tennessez Gas Area FT-G Non-Commodity 2,925,726 2,925,726
a2
43
44
45
46
47
48
49
50

51



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Commodity Page 5 of 11
Purcliases in Texas Gas Service Area

ey 2 (3) (4)
Line Tarifi
No. Deseription Sheet No. Purcheses Rate Total
icf MMbiu $/Mvibtu 3

i

2

3

4

5

6

7 Firm Trensporiation 1,760,200

2 Indexed Gas Cost B.7170 15,343,663
9 Base (Weighted on MDQs) 25 0.0439 77.273
10 TCA Adjustment 25 0.0000 0
11 Unrecovered TCA Surcharge 25 0.0600 0
12 Cash-out Adjustment 25 0.0000 0
13 GRI 25 0.0000 0
14 ACA 25 0.0018 3,168
15 Fuel and Loss Retention @ 36 2.10% 0.1870 329,157
16 8.9497 15,753,261
17  No Notice Storage

18 Net (Injections)yWithdrawals 2,300,000

19 indexed Gas Cost 7.7010 17,712,300
20 Commodity (Zone 3) 20 0.0508 116,840
21 Fuel and Loss Retention @ 36 2.05% 0.1612 370,760
22 7.9130 18,199,900
23

24

25  Total Purchases in Texas Area 4,060,200 8.3624 33.953.161
26

27

28 Used to allocats transportation non-commodity

29

30 Annualized Commodity

31 MDQs in Charge Weighted
32 Texas Ges MMbtu Allocation $/MMbtu Average

33 SLtoZone2 12,617,673 25.15% $0.039% § 0.0100
34 SLioZone3 30,610,980 61.01% 0.0445 0.0271
35 1ioZone3 2,344,395 4.67% 0.0422 0.0020
36 SLtoZone4 4,558,269 9.17% 0.0528 __ 0.0048
37 Total 50,171,317 100.00% $ 0.0439
38

39  Tennessee Gas

40  OtoZonel2 27,393 9.40% 0.0880 % 0.0083
41  1toZone? 263,952 20.60% 0.0776 __0.0703
42 Total 201,345 100.00% § 0.0786



Atmos Energy Corporation Exhibit B
Expected Gas Cost ~ Commodity Page 6 of 11
Purchases in Tennesses (Gas Service Area
(1) (2) (3 (4)
Line Tarki
Npo. Description Sheet No. Purchases Rate Total
Mef MMbtu S/MMbtu §
1 FT-Aand FI-G 684,900
2 Indexed Gas Cost 8.7170 5.970.273
3 Base Commodity (Weighted on MDQs) 0.0786 53.833
4 GRI 23C 34.0000 0
5 ACA 23C 0.0018 1,233
6 Tranaition Cost 23C 0.0000 0
7 Fueland Loss Retention 29 428% 0,3898 266.974
8 21872 6,292,313
9
10
11 FT-GS 101,900
12 Indexed Gas Cost 8.7170 885,262
13 BeseRate 20 0.5844 59,550
14 GRI 20 0.6000 g
15 ACA 20 0.0018 183
16 PCB Adjustrent 20 0.0000 0
17 Settlement Surcharge 20 0.0600 D
18 Fuel and Loss Retention 20 4.28% 0.3898 39,721
19 9.6930 987,716
20
21
22 Gas Storage
23 FT-A & FT-G Market Area (Injectionsy/Withdrawals 810,000
24 Indexed Gas Cost/Storage 6.5400 5,297,400
25 Injection Rate 27 0.0102 8,262
26 Fuel and Loss Retention 27 1.49% 0.0989 30,103
27 Total 6.6491 3,385,771
28
29
30
31
32
33
34
35
36
37 Total Tennesses Gas Zones 1,596,800 7.9320 12,665,800
38

39



Atmos Energy Corporation Exhibit B
Expected Gas Cost Page 7 of 11
Trunkline Gas
Commaodity (1) ) (3) 4)
Line Tariff
Ne. Dascription Shesai No. Purchases Rate Total
Mef MMbiu $/MMbitu $
1 Firm Transporiation
2 Expected Volumes 400,000
3 Indexed Gas Cost 8.7170 3,486,800
4 Base Commodity 0.0213 2,520
5 GRI 10 - 0
6 ACA 10 0.0019 760
7 Fuel and Loss Retention 10 1.11% 0.0978 39,120
8 8.8380 3,535,200
9
10
Non-Commodity
H 3 3 1G] %) (6)
Nop-Commodity
Line Tariff Annual Transition
No. Description Shest No. Units Rate Total Demand Costs
MMbtu $/MMbta $ $ $
11 FT-G Contraci# 014573 87475
12 Discount Rate on MDQs 7.2000 620,820 629,820
i3
14 02,125
15 GRI Surcharge 10 0 -
16
17 Reservation Fes - -
18
19 Total Trunkline Area Noa-Commodity 629,820 625,820
20

21



Atmos Energy Corporation Exhibit B
Demend Charge Calculation Page 8 of 11
Line
No (H ) ) 4) (3) (6)
1 Total Demand Cost:
2 Texas Gas $16,720,559
3 Midwestern 0
4 Tennessee Gas 2,925,726
5 Trunkline 629,820
6 Total 520,276,105
7
8 Allocsted Related Monthly Demand Charge
9  Demand Cost Allocation: Factors Demand Volumes Firm Interruptible HLF
10 All 0.1850 $3,751,079 20,401,274 0.1839 0.1839 0.1839
i1 Firm 0.8150 16,525,026 18,923,274 D.8733 NA NA
12 Total 1.0000 $20,276,105 1.0572 0.1839 0.1839
13
14 Volumeiric Basis for
15 Annualized Monthly Demand Charpe
16 Mcf @14.65 All Firm
17 Firm Servicg
18 Sales:
19 G-1 18.887.274 18,887,274 18,887,274 1.0572
20 HLF 60.000 60,000 0,1839 + HLF MDQ Demand
21 LVS-1 0 0 0 1.0572
22 Total Firm Sales 18,947,274 18,947,274 18,887,274
23
24 Transportation:
25 T-2\G-1 36,000 36,000 36,000 1.0572
26 HLF 0 0 0.1839
27 Totzal Firm Service 18,983,274 18,083,274 18,923,274
28
29  Interrpptible Service
30 Sales:
31 G-2 684,000 684,000 1.0372 0.1839
32 LVs.2 154.000 154,000 1.0572 0.1839
33 Total Sales 838,000 838.000
34
35 Transportation:
36 T-2\G-2 SRO,000 580,000 1.0572 0.1839
37
38 Total Interruptible Service 1,418,000 1,418.000
39
40  Carriage Service
41 T-3 & T-4 23,438,000
42
43 Total 43,839,274 20,401,274 18,923,274
44
45  HLF MDO Demznd
46 Firm Demand Cost $16,525,026
47 Peak Day Thru-put 302,152 Mcf/Peak Day
48 Times: 12 _Months/Year
49 Total Annualized Peak Day Demand 3,625,824
50 Demand Charge per MDQ $4.5576 /MDQ of Custormner’s Contract
51
52
53 Note: LVS Credit = §28.321) |



Atmes Energy Corporation

Take-or-Pay and Transition Charge Calculation

Exhibit B
Page 9of 11

Lins
No. 8) (2) (3) %) (5) (5
i Other Fixed Charpes Take-or-Pay Transition
2 Texas Gas $0
3 Tennessee Gas 0
4 Totzl 50 50
5
6
7 Related Cherge
8  Other Fixed Charzes Amoptnt Volumes $/Mcf
9 Take-or-Pay 0 43,835,274 0.0000
10 Transition 0 20,401,274 0.0000
11 Total 50 0.0000
12
13
14 Volumetric Basis for
15 Anpual Other Fixed Charges Other Fixed Charges
16 Expected Mcf Take-or-Pay Transition Take-or-Pay Transition
17 Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,387,274 0.0000
20 HLF 60,000 60,000 60,000 0.0000
21 LVS-1 0 0 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,947,274
23
24 Transportation:
25 T2\G-1 36,000 36,000 36,000 0.0000
26 T-2\G-1\HLF 0 0.0000
27 Total Firm Service 18,983,274 18,983,274 18,983,274
28
29  Inferruptible Service
30 Sales:
31 G-2 684,000 684,000 684,000 0.0000
32 LVS-2 154,000 154,000 154,000 0.0000
33 Total Sales 838,000 238,000 838,000
34
35 Transportation:
36 T-2\G-2 380,000 580,000 580,000 0.0000
37
38 Total Interruptible Service 1,418,000 1,418,000 1.418,000
39
40  Carriage Service
41 T-3&T-4 23,438,000 23,438,000 NA
42
43 Total 43,839,274 43,839,274 20,401,274
44
45
46  Note: LVS Credit = 50

A7



Atmos Enerzy Corporation
Expected Gas Cost - Commodity
Total System

Exhibit B
Page 10 of 11

(1) 2 (3) 4)
Line
No. Description Purchases Rate Total
Mecf MMbtu $/MMbtu 3
1 Texas Gas Ares
2 No Notice Service 0 0 0.0000 0
3 Firm Transportation 1,717,268 1,760,200 8.9497 15,753,261
4 WNo Notice Storage 2,243 902 2,300,000 7.9130 18,199,900
5 Total Texas Gas Area 3,961,170 4,060,200 8.3624 33,953,161
6
7 Tennessee Gas Area
8 FT-Aand FT-G 658,558 684,200 90,1872 6,292,313
9 FT-GS 97,981 101,200 9.6530 987,716
10 Gas Storage
11 FT-A and FT-G Injections 778,846 810,000 6.6491 5,385,771
12 FT-GS Withdrawals 0 0 0.0000 0
13 1,535,385 1,596,800 7.9320 12,665,800
14 Trupkiine Gas Avea
15 Firm Transportation 386,473 400,000 8.8380 3,535,200
16
17
18 WKG Svstem Storage
19 Injections 0 0 0
20 Withdrawals 3,680,000 3,772,000 6.8300 25,762,760
21 Net WKG Storage 3,680,000 3,772,000 6.8300 25,762,760
22
23
24 ILocal Production 59,512 61,000 8.9497 545,932
25
26
27
28 Total Commodity Purchases 9,622,540 ,890,000 7.7313 76,462,853
29
30 Lost & Unaccountted for @ 1.38% 132,791 136,482
31
32 Total Deliveries 9,489,749 9,753,518 7.8395 76,462,853
33
34 LVS Commodity Credit to Svstem
35 LVS Sales (20,000) (20,556) 04164 (193,564)
36
37
38 Total Expected Commodity Cost 9,469,749 9,732,962 7.8362 76,269,289
39
40 Expected Commodity Cost (3/Nich) 8.0540
41
42

43



Atmos Energy Corporation
Load Factor Calculation for Demand Allocation

Line
No.

Descripfion

Exhibit B
Page 11 of 11

MCF

R RRE, N VR S

il
12
13
14

15

Annualized Volumes Subiect o Demand Charges
Sales Volume
Large Volume Sales {Annualized)
Transportation
Total Mcf Billed Demand Charges
Divided by: Days/Year
Average Daily Sales and Transport Volumes

Peak Dav Sales and Transportation Vohime
Estimated total company firm requireents for 5 degree average
temperature day from Peak Day Book - with adjustments per rate filing

New Load Factor (Bine 7/ linz 12)

19,631,274
154,000
616,000
20,401,274
365
55,804

302,152 Wcl/Peak Day

6.1859
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Atmos Energy Corporation

Correction Factor (CF)

For the Threz Months Ended July 1, 2006
Case No. 2006-00U

1 (2} (3) (4} (53
Actual Under (Over)
Line Actual Sales Recoverable Recoversd Recovery
No. Month Volume (Mcf) Gas Cost Gas Cost Amount
1 May-06 721,819 3,315,840.91 5.613.148.87 3,287,307.96)
2
3 June-06 515,369 5,256,810.98 5.039.018.24 217,792.74
4
5 July-06 533,668 4,202,910.38 2.139.324.70 63,585.68
6
7
3
9
10
11
12
13 Total Gas Cost
14 Under/(Over) Recover 12.775,562.27  15.791.491.81 (3,015.929.54)
15
16
17
18  Account 191 Balance @ April, 2006
19
20  Total Gas Cost Under/(Qver) Recovery for the three months ended July, 2006
21 Recovery from outstanding Correction Factor (CF)
22 Account 191 Balance @ July, 2006
23
24
25
26
27
28  Derivation of Correction Factor (CF):
29
3 Account 131 Balance
31 Divided By: Total Expected Customer Sales
32
33 Correction Factor (CF)
34

3
h

Adjustments

(.00

000

0.00

__ (85,862,938)
18,983,274

(50.3085)

Exhibit D
Page 1 of 5

N

Total
(3,297,307.96)
217,792.74

63,585.68

(3.015.929.54)

1$3.320.396.77)

(3,015,929.54)
473,388.76

MCF

/MICF



Atmos Energy Corporation

Line
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Exhibit D

Recoverable Gas Cost Calculation Page2of 5
For the Three Months Ended July 1, 2006
Case No. 2006-000
GL Jun-05 Jul-06 Aug-06
(N @) (3)
Month Source
Description Unit May-06 June-06 July-06 Document
Supply Volume
Pipelines:
Texas Ges Transmission | Mecf i G i
Tennesses Gas Pipeline i Mef 0 i ]
Trunkline Gas Company ! Mecf 0 i i}
Midwestern Pipeline ! Mef U 0] i
Total Pipeline Supply Mecf 0 0 0
Total Other Suppliers Mef 2,612,006 2,241,469 2,224,323 pages 5
Off Systern Storage
Texas Gas Transmission Mef i i) {)
Tennessee Gas Pipeline Mef (212260 (211267 216570
System Storage
Withdrawals Mef 224 Is J
Injections Mcf {422.998) (542.466) {456.413)
Producers Mcf i1.939 13.272 17011
Pipeline fmbalances cashed out Mef 0 0} )
Systern Imbalances z Mef 11,267,091} (985.654) (1.034.673)
Total Supply Mef 721,819 515,369 533,668
Change in Unbilled Mef
Company Use Mecf 0 4} {}
Unaccousnted For Mef it iy {t
Total Sales Mef 721,819 515,369 533,668

! Includes settlement of historical imbalances and prepaid items.
2 Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities.



Atmos Energy Corporation Exhibit D
Recoverable Gas Cost Calculation Page 3 of 5
For the Three Months Ended July 1, 2006

Case No. 2006-000

GL Jun-06 Jul-06 Aug-06
(1 2) (3)
Line Month Source
No. Description Unit May-06 June~06 July=08 Document

1 Supply Cost

2 Pipelines:

3 Texas Gas Transmission * $ 1.203.800 i.162.507 1.193.976

4 Tennessee Gas Pipeline ' $ 243294 200554 197201

5 Trunkline Gas Company ' $ 7.894 7.644 7.899

6 Midwestern Pipeline ' b () {} {}

7  Total Pipeline Supply $ 1,454,993 1,370,705 1,399,166

8  Total Other Suppliers b 17,706,444 13,767,674 13,360,911 page 5
9 Hedging Setilements 0 0 0

10 Off System Storage

11 Texas Gas Transmission 5 9] 0 i

12 Tennessee Gas Pipeline $ {1.,432.974) (1,289.410 (1,302,874

13 WKG Storage 122,500 122,500 122,500

14 System Storage

15 Withdrawals b 1,736 e &

16 Injections 5 (2,820,315} (3.323.042) (2.730.995)

17 Producers $ 30.276 81.255 104.241

18 Pipeline Imbelances cashed out b 1) {4 i

19 System Imbalances z 3 {11,796 ,820) (5.472.978) 16,750.048)
20 Sub-Tetsl 5 3,315,841 5,256,811 4,202,910
21
22 Change in Unbilled 3

Company Use b { 0 0

24 Recovered thru Transportation 3 i i 0
25 Total Recoverzble Gas Cost $ 3,315,841 5,256,811 4,202,910

' Includes demand charges, cost of settlement of historical imbalances and prepaid jtems.

% Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities.



Atinos Energy Corporation

Recovery from Correction Factors (CF}
For the Three Months Ended July, 2006

Case No. 2006-000

Line
No. Month

May-06

g R AN B - B

11 June-06

21 July-06

50  Total Recovery from Correction Factor (CF)

52 LVS sales commodity is "trued-up" according to Section 3(f) in LVS tariff in P.5.C. No. L.

Type of Sales

G-1 Sales

G-1 HLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LVS-1 Sales
LVS-2 Sales

LVS HLF Sales
Total

G-1 Sales

G-1 HLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LVS-1 Sales
LVS-2 Sales

LVS HLF Saics
Total

G-1 Sales

G-1 HLF

(-2 Sales

T-3 Qverrun Sales
T-4 Overrun Szales
LVS-1 Sales
LVS-2 Sales

LVS HLF Sales
Total

Mecf Sold

§50.371.8
.t
29.851.3
1.0

2034

URY
ERRRRY
i
H¥5,537.1

4680112
[§AV}
13,2475
138.0
4210
1.0
4.583.0
0.u

499 600.7

EY AR i

0.4

36.496.5
301.0
412.0

9.0

(3.0
1AV
408,375,

Rate

$0.2988
0.2988
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

$0.2088
0.2988
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

$0.2988
0.2988
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

54  When Carriage (T3 and T-4) customers have a positive imbalance that has been approved by the
55  Company, the customer is billed for the imbalance volumes at a rate equal to 110% of the Company's

56  applicable sales rate according to Section 6(a) of P.8.C. No. 20, Sheet Nos. 414 and 47A.

Exhibit D
Page 4 of 5

Amount

$194,331.08
0.00
8,919.57
0.00

66.73

0.00

0.00

0.00

203,317.38

£139,841.76
0.00
5,946.36
111.10
1,124.48
0.00

0.00

0.00

148,023.70

$110,908.18
0.00
10,905.14
98.94
13542

0.00

0.00

0.60

122,047.68

$473,388.76




Atmos Energy Corporation

Detail Sheet for Supply Volumes & Costs Exhibit D
Traditional and Other Pipelines Page 5 of 5
May, 2006 June, 2006 July, 2006
Description MCF Cost MCF Cost MCF Cast

1 Texas Gas Pipeline Area

2 LG&E Natural

3 Atmos Energy Marketing, LLC
4 Texaco Gas Marketing

5 CMS

6 WESCO

7 Southem Energy Company

8 Union Pacific Fuels

9 Atmos Energy Marketing, LLC
10

Engage
It ERI
12 Prepaid

13 Reservation
14 Hedging Costs - All Zones

15
16 Total 2,264,774 $15.344,426.19 1,823,373 $0.00 1,805,827 $11,437,334.17
17

18

19 Tennessee Gas Pipeline Area
20 Atmos Energy Marketing, LLC
21 Union Pacific Fuels

22 WESCO

23 Prepaid

24  Reservation

25  Fuoel Adjustment

27 Total 317,051 $2,152,790.50 288,893 $13,585,247.94 288,616 $1,747,695.04
28

29

30 Trunkline Gas Compzany

31 Atmos Energy Marketing, LLC
32  Engage

33 Prepaid

34 Reservation

35 Fuel Adjustment

36

37 Total 30,181 $209,227.64 29,203 $182,425.66 30,114 §$177,358.83
k1

30

40 Midwestern Pipeline

41 Atmos Energy Marketing, LLC
42 LG&E Natural

43 Anpadarko

44  Prepaid

45  Reservation

46 Fuel Adjustment

47

48 Taotal 0 $0.00 0 $0.00 (234) (51,476.64)
49

50

51 AR Zones

52 Total 2,612,006 $17,706,444.33 2,241,469 $13,767,673.60 2,224,323 $13,360,911.40
53

34

55 #x%2 Detail of Volumes and Prices Has Been Filed Under Petition for Confidentiality **+¥




Atmos Energy Corporation Exhibit E
Refund Factor Pagelof |
Case No. 2006-00000

Line
No. Amounts Reported: AMOUNT

1 Refund: Texas Gas, Docket No. RP05-317 % {1.023.585.90)
2 Estimated Interest from 7/12/06 to 10/31/06 (14,732.91)
3

4

5 Total 5 (1,038,322.90)
6

7

8 Total 3 (1,038,322.90)
g Legs: amount related to specific end users 0.00
10 Amount to flow-througit 3 (1,038,322.90)
11
12 Average of the 3-Month Commercial Paper Rates for the immediately

i3 preceding 12-manth period less 1/2 of 1% to cover the costs of refunding.

14
15 (6] @ 3

16 Allocation Demand Commedity Totsl

17 Texas Gas, Docket No., RP05-317 (1038320 (1,038,323)

i8 Carry-over (Case No. 2003-00377) 1 (2601 (260)

19 Carry-over {Case No. 2004-00269) {501} (301
20 Total {w/o inferest) 0 (1,039,084) (1,035,084)
21 Interest (Line 20 x Line 12) 0 (48,647) (48.647)

22 Total 0 (1,087,731) (1,087,731)
23

24 PBR Caiculation
25 Demand Allocator - All

26 (See Exh. B, p. 9, line 18) 0.1850
27 Demand Allocator - Firm

28 (1 - Demand Allocator - All) 0.3150
29 MCF Sales {(gnnual normalized)

30 (See Exh. B, p. 9,line 1) 19,631,274
31 Firm Volumes (normalized)

32 (See Exh. B, p. 6, col. 1, line 26) 18,983,274
33 Total Throughput

34 (See Exh. B, p. 6, col. 1, line 42 - line 40) 20,401,274
35

36 Demand Factor - All (Principal) 5 - $0.0000 /MCF

37 Demand Factor - All (Interest) 3 - $0.0000 /MCF

38 Demand Factor - Firm (Principal) 3 - $0.0000 /MCF

39 Demand Factor - Firm (Interest) 3 - $0.0000 /MCF

40 Commeodity Factor - Principal ($1,039,084) 5 (0.0529) { MCF
41 Commodity Factor - Interest (§48,647) 5 (0.0025) / MCF
42 Total Demand Firm Factor

43 {Col. 2, tine 36 +37 + 38 +39) i $0.0000 /MCF ]

44 Total Demand Interruptible Factor

45 (Col. 2, line 36 + 37) ] $6.000D / MCKF i

46 Total Firm Sales Fector

47 (Col. 3, line 40 + line 41 + col. 2, line 43) E] (0.0554) / MCF |

48 Total Interruptible Sales Factor

49 (Col. 3, line 40 + line 41 + col. 2, line 45) E (0.0554) | MCF {




ATMOS ENERGY CORPORATION Exhibit F
Large Volume Sales Page 10f3
For the Period August, 2008

The net monthly rates for Large Volume Sales service is as follows:

Base Charge:

LVS-1 Service $ 20.00 per Meter
LVS-2 Service 220.00 per Meter
Combined Service 220.00 per Meter

Estimated

Weighted
LYS-1: Non- Average

Simple Commodity Commaeodity Sales
Firm Servica Margin Component 2 Gas Cost Rate
First 300 " Mof@ $ 11900 + $ 1.0572 + § 61256 = $§ B8.3728 per Mcf
Next 14,700 ' Mcf @ 0.6580 + 1.0572 + 6.1256 = 7.8418 per Mcf
All over 15,000 Mcf@ 0.4300 + 1.0572 + §.1256 = 7.6128 per Mcf
High Load Factor Firm Service
Demand @ 45576 +  $0.0000 = $ 4.5578 per Mcf of
daily contract demand

First 300 ‘Mef@ $ 11900 + $  0.1839 + § 61266 = § 7.4065 per Mol
Next 14,700 ' Mof @ 0.6580 + 0.1839 + 8.1256 = 6.9685 per Mcf
All over 15,000 Mcf @ 0.4300 + 0.1839 =+ 8.1256 = 6.7395 per Mcf
LYS-2;
Interruptible Servicg
First 15,000 Mcf@ $ 05300 + $ 0.183¢ + § 6.12566 = § 6.8385 per Mof
All over 15,000 Mcf@ 0.3591 + 0.1839 + 8.1256 = 6.6686 per Mcf
True-up Adiustment for 7/06 billing period: $ (0.1394) per Mcf

' All gas consumed by the customer will be considered for the purpose of determining
whether the volume requirement of 15,000 Mcf has been achieved.

2 The Non-Commodity Component is from P.S.C. No. 20 Eighteenth Revised Sheet No. 6,
effective August 1, 2006.



Atmos Energy Corporation Exhibit F
Large Volume Sales Page 2 of 3
Estimated WACOG used for Billing

For the Period August, 2006

July-06 July-06
(A) ®)
Estimated MCF Estimated
Line Purchased Commodity
No. Supplier/Type of Service @14.65 Cost
1 Estimated Purchases:
2 Texas Gas Area 1,905,827 $11,437,334.17
3 Tennesses Gas Area 288,616 1,745,713.18
4  Trnkline Gas Arca 30,114 177,358.83
5 Midwestern Gas Atea (234) (1,476.64)
6  Total Estimated Purchases 2,224,323 13,358,920.54
7
8 Transportation Costs:
9  Texas Gas Transmission 44.627.11
10 Tennessee Gas Pipeline 42,392.19
11  Truokline Gas Area 458.80
11  Midwestern Gas Area
12
13 Local Produciion 17,011 101,664.10
14
15 WEKG End-User Cash Outs 7,148 35,112.27
16
17 Total Current Month Gas Cost 2,248,481 $13,583,184.01
18
19 Less: Lost & Unaccounted for @ 31,020
20
21 Total Deliveries 2,217,452 $13,583,184.01
22

joe)
w3

Estimated LVS Weighted Average Commodity Rate

86.1256



Atmos Energy Corporation Exhibit F
Expected Purchases Page 3 of 3
LVS Commodity Purchase Basis
For the Period of Nov '06 to Jan '07
H @ (3)
Line
No. Mef MMbtu Gas Cost
1 Texas Gas Area
2 No Notice Service 0 0 D
3 Firm Transportation 1,717,268 1,760,200 15,753,261
4 Total Texas (Gas Arez 1,717,268 1,760,200 15,753,261
5
6
7  Tennessee Gas Area
8 FT-A&G Commodity 658,558 684,200 6,292,313
9 FT-GS Commodity 97,981 101,900 937,716
10  Total Tennessee Gas Area 756,539 786,800 7,280,029
i1
12 Trunkline Gas Area
13 Firm Transportation 386,473 400,000 3,535,200
14
15
16  Local Production
17  Commodity 59,512 61,000 545,932
18
19
20  Expected WKG End-User Cash Outs 0 0 0
21
22  Total 1.VS Commeodity Purchase Basis 2,919,792 3,008,000 27,114,422
23
24  Lost & Unaccounted for @ 40,293 41,510
25
26  Total Deliveries 2,879,499 2,966,490 27.114422
27
28 Estimated LVS Weighted Average Commodity Rate (per MMbtu) $9.1402
29
3 Estimated LVS Weighted Average Commodity Rate (per Mcf) §9.4164
31  (To only be used to calculate commodity credit back on Exhibit B)
32

Ld
[§8)



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 1 of 11
Texss Gas
(1) @ (3) @ (5)
Non~-Commodity
Line Tariff Annual Transition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $/MMbm g $ g
1 SL to Zone 2
2 NNS Contract # NO210 12,617,673
3 BeseRate 20 0.3088 3,806,336 3,896,336
4 GSR 20 0.0000 0
3 TCA Adjustment 20 0.0000 0 0
6 Unrec TCA Surch 20 0.0000 0 0
7 1SS Credit 20 0.0000 0 0
§ Misc Rev Cr Adj 20 0.0000 0 0
9 GRI 20 0.0000 0 0
6
7 Total SL to Zone 2 12,617,673 3,806,336 3,866,336
8
9 SL to Zone 3
10 NNS Contract # N0340 27,480,375
11 Base Rate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 ] 0
14 Unrec TCA Surch 20 0.0000 0 0
15 1SS Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 0 0
18
19 FT Contract # 3335 3,130,605
20 BaseRate 24 0.2494 780,773 780,773
21 GSR 24 0.0000 0
22 TCA Adjustment 24 0.0000 0 0
23  Unrec TCA Surch 24 0.0000 0 0
24 IS8 Credit 24 0.0000 0 ]
25  Misc Rev Cr Adj 24 0.0000 ] 0
26 GRI 24 0.0000 0 0
27
28
29 Total SL to Zone 3 30,610,980 10,517,070 10,517,070
30
31
32
33
34
35
36
37
38
39

40



Atmos Energy Corporation

Exhibit B

Expected Gas Cost - Non Commodity Page 2 of 11
Texas Gas
(1 2 (3) @ &)
Non-Commodity
Lige Tarift Annual Transition
No. Description Sheet No. Units Rate Total Demznd Costs
MMbtu $/MMbtu b 3 3
1 Zone 1 to Zope 3
2 FT Contract # 3355 2,344,395
3 BaseRate 24 0.2154 514,360 514,360
4 GSR 24 0.0000 0 0
5 TCA Adjustment 24 0.0000 0 0
6 Unrec TCA Surch 24 0.0000 0 0
7 IS8 Credit 24 0.0000 ] 0
8 Misc Rev Cr Adj 24 0.0000 0 0
9 GRI 24 0.0000 0 0
6
7 Total Zone 1 to Zone 3 2,344,395 514,360 514,360 0
8
O 8L.toZone 4
10 NNS Contract # N0410 3,320,769
11 BaseRate 20 0.4190 1,351,402 1,391,402
12 GSR 20 0.0000 0 0
13 TCA Adjustment 20 0.0000 0 0
14 Unree TCA Surch 20 0.0000 0 0
15 IS8 Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 0 0
18
19 FT Contract # 3819 1,277,500
20 BaseRate 24 0.3142 401,391 401,391
21 GSR 24 0.0000 0 0
22 TCA Adjustment 24 0.0000 0 0
23  Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 0.0000 0 0
25 Misc Rev Cr Adj 2 0.0000 0 0
26 GRI 24 0.0000 0 0
27
28 Total SL to Zone 4 4,598,269 1,792,793 1,792,793 0
29
30 Total SL to Zone 2 12,617,673 3,896,336 3,896,336 0
31 Total SL to Zone 3 30,610,980 10,517,070 10,517,070 0
32 Total Zone 1 to Zone 3 2,344,395 514,360 514,360 0
33
34 Total Texas Gas 50,171,317 16,720,559 16,720,55% 0
35
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Direct Billed Transition costs 0
40
41 Total Texas Gas Area Non-Commodity 16,720,559 16,720,555 0

42
43




Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 3 of 11
Tennessee Gas

(1 @) 3 &) (5)
Non-Commodity
Line Tariff Annual Transition
No. Description Sheet No. Units Rate Totzl Demand Costs
MMbtu S/vivIbte b b 3
10 tfoZone 2
2 FT-G Contract # 2546.1 12,844 9.0600
3 Base Rate 23B 9.0600 116,367 116,367
4 Settlement Surcharge 23B 0.0000 0 0
5 PCB Adjustment 23B 0.0000 0 0
6
7 FT-G Contract # 2548.1 4,363 9.0600
8 Base Rate 23B 9.0600 39,529 39,529
9 Settlement Surcharge 23B 0.0000 0 0
10 PCB Adjustment 23B 0.0000 ] 0
11
12 FT-G Contract # 2550.1 5,739 9.0600
13 Base Rate 23B 9.0600 51,995 51,995
14  Settlement Surcharge 23B 0.0000 0 0
15 PCB Adjustment 23B 0.0000 0 0
16
17 FT-G Contract # 2551.1 4,447 9.0600
18 Base Rate 23B 9.0600 40,290 40,290
19  Settlement Surcharge 238 0.0000 0 D
20 PCB Adjustment 3B 0.0000 0 0
21
22
23 Total Zone 0 t0 2 27,393 248,181 248,181 0
24
25
26
27
28
29
30
31
32

33



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 4 of 11
Tennessee Gas

(8} () (3 1G] (5)
Non-Commodity
Line Tariff Annual Transition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu §/MMbtu $ 3 3
11toZone2
2 FT-G Contract # 2546 114,156 7.6200
3 Base Rate 23B 7.6200 869,869 869,869
4 Settlement Surcharge 23B 0.0000 0
5 PCB Adjustment 23B 0.0000 0
6
7 FTI-G Contract # 2548 44,997 7.6200
8 DBaseRate 238 7.6200 342,877 342,877
9 Settlement Surcharge 23B 0.0000 0
10 PCB Adjustment 23B 0.0000 0
11
12 FT-G Contract # 2550 59,741 7.6200
13 Base Rate 23B 7.6200 455,226 455,226
14  Settlement Surcharge 23B . 0.0000 0
15 PCB Adjustment 23B 0.0000 0
16
17 FT-G Contract # 2551 45,058 7.6200
18 Base Rate 23B 7.6200 343,342 343,342
19  Settlement Surcharge 23B 0.0000 0
20 PCB Adjustment 23B 0.0000 0
21
22 Total Zone 1 to 2 263,952 2,011,314 2,011,314
23
24 Total Zone 0 to 2 27,393 248,181 248,181
25
26 Total Zone 1 to 2 and Zone D to 2 291,345 2,259,495 2,259,495
27
28 Gas Storage
29 Production Area:
30 Demand 27 34,968 2.0200 70,635 70,635
31  Space Charge 27 4,916,148 0.0248 121,920 121,920
32 Market Area:
33  Demand 27 237,408 1.1500 273,019 273,019
34  Space Charge 27 i0.846.308 0.0185 200,657 200,657
35 Total Storage 666,231 666,231
36
37 Vendor Reservation Fees (Fixed) 0 i)
38
39 TOP & Direct Billed Transition costs 0 0
40
41 Total Tennessee Gas Area FT-G Non-Commodity 2,925,726 2,925,726
42
43
44
45
46
47
48
49
50

51



Atmos Energy Corporation

Exhibit B

Expected Gas Cost - Commodity Page 5 of 11
* Purchases m Texas (Gas Service Ares
(H @ 3 CH)
Line Tariff
No. Description Sheet No. Purchases Rate Total
Mcf MMbtu $/MMbtu 3

1

2

3

4

5

6

7  _Firm Transportation 91,000

8 Indexed Gas Cost 6.5910 599,781
9 Base (Weighted on MDQs) 25 0.043% 3,995
10 TCA Adjustment 35 0.0000 0
11 Unrecovered TCA Surcharge 25 0.0000 0
12 Cash-out Adjustment 25 0.0000 0
13 GRI 25 0.0000 0
14 ACA 25 0.0016 146
15  Fnel and Loss Retention @ 36 1.73% 0.1160 10,556
16 6.7525 614,478
17 No Notice Storage

18 Net (Injections)/Withdrawals 340,681

19 Indexed Gas Cost 6.5910 2,245,428
20 Commodity (Zone 3) 20 0.0506 17,238
21  Fuel and Loss Retention @ 36 3.07% 0.2158 73,519
22 6.8574 2,336,185
23
24
25  Total Purcheses in Texas Area 431,681 6.8353 950,663
26
27
28 Used to allocate transportation non-commodity
29
30 Annualized Commodity

31 MDQs in Charge Weighted
32 Texas Gas MMbtu Allocation $/MMbtu Average
33 SLtoZone?2 12,617,673 25.15% $0.0399 § 0.0100
3 SL to Zone 3 30,610,980 61.01% 0.0445 0.0271
35 ltoZone3 2,344,395 4.67% 0.0422 0.0020
36 SLtoZone4 4,598,269 9.17% 0.0528 _____ 0.0048
37 Total 50,171,317 100.00% $ 0.0439
38

39 Tennessee Gas

40 0toZone2 27,393 9.40% 0.0880 3 0.0083
41 1toZone2 263,952 90.60% 0.0776 0.0703
42 Total 291,345 100.00% $ 0.0786




Atmos Energy Corporation

Exhibit B

Expected Gas Cost - Commodity Page 6 of 11
Purchases in Tenngssee Gus Service Arer
oy (2) 3 1G]
Line Tarifi
No. Description Sheet No. Purchases Rate Total
Mcf MMbtu $/VIMbtu $

! FT-A and FT-G 659,675
2 Indexed Gas Cost 6.5910 4,347,918
3 Base Commodity (Weighted on MDQs) 0.0786 51,850
4 GRI 23C 0.0000 0
5 ACA 23C 0.0016 1,055
6 Transition Cost 23C 0.0000 0
7 Fuel and Loss Retention 29 4.28% 0.2947 194,406
8 6.9659 4,595,229
9

10

11 FT-GS 120,440

12 Indexed Gas Cost 6.5910 793,820

13 Base Rate 20 0.5844 70,385

14 GRI 20 0.0000 0

15 ACA 20 0.0016 193

16 PCB Adjustment 20 0.0000 0

17 Settlement Surcharge 20 0.0000 0

18 Fuel and Loss Retention 29 4.28% 0.2547 35,404

19 74717 899,892

20

21

22 Gas Storage

23 FT-A & FT-G Market Area (Injections)/Withdrawals 215,385

24 Indexed Gas Cost/Storage 6.5400 1,408,618

25 Injection Rate 27 0.0102 2,197

26 Fuel and Loss Retention 27 1.49% 0.0989 21,302

27 Total 6.6491 1,432,117

28

29

30

31

32

33

34

35

36

37 Total Tennessee Gas Zones 995,500 6.9586 6,927,238

38

39



Atmos Energy Corporation

Exhibit B

Expected Gas Cost Page 7 of 11
Trunkiine Gas
Commodity (1) 2) 3) (4)
Line Tarifi
No. Description Sheet No. Purchases Rate Total
Mcf MMbtu $/NMMbiu 3
1 Firm Transportation
2 Expected Volumes 219,500
3 Indexed Gas Cost 6.5910 1,446,725
4 Base Commodity 0.0213 4,675
5 GRI 10 - 0
6 ACA 10 0.0016 351
7 Fuel and Loss Retention 10 0.13% 0.0086 1,888
8 6.6225 1,453,639
9
10
Non-Commodity
H @) ©)] @ ) (6)
Non-Commodity
Line Tariff Annual Transition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $/MMbtu g $ 5
11 FT-G Contract # 014573 87,475
12 Discount Rate on MDQs 7.2000 625,820 629,820
13
14 92,125
15 GRI Surcharge 10 0 -
16
17 Reservation Fee - -
18
19 Total Trunkline Area Non-Commodity 629,820 629,820

20
21



Atmos Energy Corporation

Exhibit B

Demand Charge Calculation Page 8 of 11
Line
No, o8} (#3) (3) (4) (5) ()]
1 Total Demand Cost:
2 Texas Gas $16,720,559
3 Midwestern 0
4 Tennessee Gas 2,925,726
5 Trunkline 629,820
6 Total $20,276,105
7
8 Allocated Related Monthly Demand Charge
9  Demand Cost Allocation: Factors Demand Volumes Firm Interruptible HLF
10 All 0.1850 $3,751,079 20,401,274 0.1839 0.1839 0.1839
11 Firm 0.8150 16,525,026 18,923,274 0.8733 NA NA
12 Total 1.0000 $20,276,105 1.0572 0.1839% 0.1839
13
14 Volumetric Basis for
15 Annualized Monthly Demand Charge
16 Mcf @14.65 All Firm
17 Firm Service
18 Sales:
19 G-1 14,887,274 18,887,274 18,887,274 1.0572
20 HLF 60,000 60,000 0.1839 + HLF MDQ Demand
21 LVS-1 {) 6] 0 1.0572
22 Total Firm Sales 18,947,274 18,947,274 18,887,274
23
24 Transportation:
25 T-2\G-1 36,000 36,000 36,000 1.0572
26 HLF ] 0 0.1839
27  Total Firm Service 18,983,274 18,983,274 18,923,274
28
29  Interruptible Service
30 Sales:
31 G2 684,000 684,000 1.0572 0.1839
32 LVS-2 154,000 154,000 1.0572 0.1839
33 Total Sales 838,000 838,000
34
35 Transportation:
36 T-2\G-2 380,000 580,000 1.0572 0.1839
37
38 Total Interruptible Service 1,418,000 1,418,000
39
40  Carriape Service
41 T-3 & T-4 23,438,000
42
43 Total 43,839,274 20,401,274 18,923,274
44
45 HLF MDOQ Demand
46 Firm Demand Cost $16,525,026
47 Peak Day Thru-put 302,152 Mcf/Peak Day
48 Times: 12 Months/Year
49 Total Annualized Peak Day Demand 3,625,824
50 Demand Charge per MDQ $4.5576 / MDQ of Customer's Contract
51
52
53  Note: LVS Credit = {$18,321)



Atmos Energy Corporation

Exhibit B

Take-or-Pay and Transition Charge Calculation Page 9of 11
Line
No. 4))] ) &) 4 (5) (6)
1 Other Fixed Charges Take-or-Pay Transition
2 Texas Gas $0
3 Tennessee Gas 0
4 Total 50 $0
5
6
7 Related Charge
8  Other Fixed Charges Amount Volumes $/Mcf
9 Take-or-Pay 0 43,839,274 0.0000
10 Transition 0 20,401.274 0.0000
11 Total $0 0.0000
12
13
14 Volumetric Basis for
15 Annual Other Fixed Charges Other Fixed Charges
16 Expected Mcf Take-or-Pay Transition Take-or-Pay  Transition
17  Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 0.0000
20 HLF 60,000 60,000 60,000 0.0000
21 LVS-1 0 0 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,947,274
23
24 Tranosportation:
25 T2\G-1 36,000 36,000 36,000 0.0000
26  T-2\G-1\HLF 0 0.0000
27 Total Firm Service 18,983,274 18,983,274 18,983,274
28
29  Interruptible Service
30 Sales:
31 G-2 684,000 684,000 684,000 0.0000
32 LVS.2 154,000 154,000 154,000 0.0000
33 Total Sales 838,000 838,000 838,000
34
35 Transportation:
36 T-2\G2 580,000 580,000 580,000 0.0000
37
38 Total Interruptible Service 1,418,000 1,418,000 1,418,000
39
40  Carriage Service
41 T-3& T-4 23,438,000 23,438,000 NA
42
43 Total 43,839,274 43,839,274 20,401,274
44
45
46  Note: LVS Credit = 30

47



Atmos Energy Corporation
Expected Gas Cost - Commodity
Total System

Exhibit B
Page 10 of 11

03] @) (3) 4)
Line
No. Description Purchases Rate Total
Mcf MMbtu $/MMbtu 3
1 Texas Gas Area
2 No Notice Service 0 0 0.0000 0
3 Firm Transportation 38,780 91,000 6.7525 614,478
4 No Notice Storage 332,372 340,681 6.8574 2,336,185
5 Total Texas Gas Area 421,152 431,681 6.8353 2,950,663
6
7 Tennessee Gas Area
8 FT-A and FT-G 634,303 659,675 6.9659 4,595,229
9 FT-GS 115,808 120,440 74717 800,852
10 Geas Storage
11 FT-A and FT-G Injections 207,101 215,385 6.6491 1,432,117
12 FT-GS Withdrawals 0 0 0.0000 0
13 957,212 995,500 6.9586 6,927,238
14 Tranidine Gas Area
15 Firm Transportation 212,077 219,500 6.6225 1,453,639
16
17
18 WKG Svstem Storage
19 Injections (759,591) (778,581) 6.4373 (5,011,948)
20 Withdrawals 3,680,000 3,772,000 7.1670 27,033,524
21 Net WKG Storage 2,920,409 2,993,419 7.3568 22,021,976
22
23
24 Local Production 59,512 61,000 6.7525 411,903
25
26
27
28 Total Commodity Purchases 4,570,362 4,701,100 7.1825 33,765,419
29
30 Lost & Unaccounted for ¢ 1.38% 63,071 64,875
31
32 Total Deliveries 4,507,291 4,636,225 7.2830 33,765,419
33
34 LVS Commoditv Credit to Svstem
35 LVS Sales (20,000) (20,572) 9.4164 (193,714)
36
37
38 Total Expected Commodity Cost 4,487,291 4,615,653 7.2734 33,571,705
39
40 Expected Commodity Cost ($/Mci} 7.4815
41
42

43



Atmos Energy Corporation Exhibit B

Load Factor Calculation for Demand Allocation Page 11 of 11
Line
No. Description MCF

Annnalized Volumes Subiject to Demand Charges

1 Sales Volume 19,631,274
2 Large Volume Sales (Annualized) 154,000
3 Transportation 616,000
4 Total Mcf Billed Demand Charges 20,401,274
5 Divided by: Days/Year 365
7 Average Daily Sales and Transport Volumes 55,894
8

10 Peak Dav Sales and Transportation Volume

11 Estimated total company firm requirements for 5 degree average
12 temperature day from Peak Day Book - with adjustments per rate filing 302,152 Mcf/Peak Day
13
14

15 New Load Factor (line 7/ line 12) 0.1850
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Atmos Energy Corporation
Kentucky Division
Gr - Supply Plan

[issued J(Al) B
Month

GCA Filing Supplier Zone Data May-06 May-07 Jun-07 Jul-07|Grand Total
5/1/2007| Texas Gas 2|5um of Purchases 420,454 378,354 374,854 | 1,173,682
Sum of Texas Gas (NNS) (358,354) (358,354) (358,354} (1,075,062)

Sum of WKG
Sum of Reguirements 62,100 20,000 16,500 08,600
3{Sum of Purchases 1,724,995 1,445,395 1,432,295 4,602,685
Sum of Texas Gas (NNS) {551,314} (551,314) (551.314){ (1,653,942)
Sum of WKG (778,581) (778,581) (778,581)] (2,335,743)
Sum of Requiremenis 395,100 115,500 102,400 613,000
41Sum of Purchases 138,951 116,451 115,351 370,753
Sum of Texas Gas (NNS) (98,751) (98,751) (98,751)} (296,253}

Sum of WKG
Sum of Beguiremenis 40,200 17,700 16,600 74,500
Texas Gas Sum of Purchases 2,284,400 1,940,200 1,822,500 6,147,100
Texas Gas Sum of Texas Gas (NNS) (1,008,419) (1,008,419) (1,008,419)} (3,025,257}
Texas Gas Sum of WKG (778,581) (778,581) (778,581)) (2,335,743)
Texas Gas Sum of Requirements 497,400 153,200 135,500 786,100
5/1/2007 Sum of Purchases 2.284,400 1,940,200 1,922,500 | 6,147,100
5/1/2007 Sum of Texas Gas (NNS) (1,008,4189) (1,008,419) (1,008,418} (3,025,257)
5/1/2007 Sum of WKG (778,581) (778,581)  (778,581)] (2,335,743)
5/1/2007 Sum of Requirements 497,400 153,200 135,500 786,100

- L e T )



Atmos Energy Corporation
Kentucky Division

Gas Supply Plan
[iss. [(Amn 1

GCA Filing Supplier Zone Data May-07  Jun-07 _ Jul-07|Grand Total
5/1/2007| Trunkline 2{8um of Purchases 31,000 30,000 31,000 92,000
Sum of Requirements 31,000 30,000 31,000 92,000
Trunkline Sum of Purchases 31,000 30,000 31,000 32,000
Trunkline Sum of Reguirements 31,000 30,000 31,000 92,000
5/1/2007 Sum of Purchases 31,000 30,000 31,000 92,000
31,000 30,000 31,000 92,000

5/1/2007 Sum of Requiremenis

[ T Y SR



Aimos Energy Corporation

Kentucky Division

~ Supply Plan
[issued [(Al ]
GCA Filing Supplier Zong Data May-07  Jun-07 Jul-07{Grand Total
5/1/2007| Tennesses GagDanville Sum of Purchases 81,024 84,184 84,124 249,332
Sum of Storage (67,384) (67,384) (67.384)f (202,152)
Sum of Reguirements 13,640 16,800 18,740 47,180
Harrodsburg Sum of Purchases 59,885 54,685 54,615 169,185
Sum of Storage (38,185} (38,185} (38,185){ (114,555)
Sum of Reguirements 21,700 16,500 16,430 54,630
Campbellsville Sum of Purchases 58,025 51,685 51,825 161,535
Sum of Storage (38,185) (38,185) (38,185)] {114,555)
Sum of Requirements 19,840 13,500 13,640 46,980
Lebanon Sum of Purchases 66,933 53,023 52,883 172,939
Sum of Siorage (44,923) (44,923) (44,823); (134,769)
Sum of Reguirements 22,010 8,100 8,060 38,170
GS-2 Sum of Purchases 49,268 43,738 43,688 136,684
Sum of Storage (35,838) (35,888} (35,338) (107.814)
Sum of Requirements 13,330 7,800 7,750 28,880
Tennesses Gas Sum of Purchases 315,135 287,315 287,235 889,685
Tennessee Gas Sum of Storage (224,615) (224,615) (224,615)] (673,845)
Tennessee Gas Sum of Bequiremenis 90,520 62,700 62,620 215,840
5/1/2007 Sum of Purchases 315,135 287,315 287,235 889,685
5/1/2007 Sum of Storage {224,615) (224,615) (224,615)] (673.845)
5/1/2007 Sum of Reqguirements 90,520 62,700 62,620 215,840

pvi Tennessee Gas Area



Atmos Energy Corporation

Correction Factor (CF)

it the Three Months Ended October 1, 2006

wase No. 2006-000

1

Line

No. Month
August-06
September-06

1
2
3
4
5 October-06
6
7
8
9

13 Total Gas Cost

2

Actual Sales
Volume (Mcf)

957,239
635,846

1,151,786

14  Under/(Over) Recovery

16 PBR Saving reflected in Gas Cost 593,186.41

18  Account 191 Balance @ July, 2006

3

Recoverable
Gas Cost

5,524,981.22
4,208,501.44

11,115,568.91

&)
Actual
Recovered
Gas Cost
3.665,059.17
3.719.994 94

6.369.518.61

20.939,051.57

13,754,882 72

20  Total Gas Cost Under/(Over) Recovery for the three months ended October, 2006
21  Recovery from outstanding Correction Factor (CF)
22 Account 191 Balance @ October, 2006

28 Derivation of Correction Factor (CF):

30 Account 191 Balance
31 Divided By: Total Expected Customer Sales

33 Correction Factor (CF)

(5) (6)
Under (Over)

Recovery
Amount Adjustments
1,859,922.05 0.00
578,506.50 300
4,745,740.30 .00
7.184.168.85 0.00
18,083,274

__sooss1

Exhibit D
Page 1 of 5

578,506.50

4,745,740.30

7,184 168 85

($5.862.937 35)

7,184,168.85

(275,434.63)
1,045,796.67

MCF

/MCF



Atmos Energy Corporation

Recoverable Gas Cost Calculation
r the Three Months Ended October 1, 2006

<.ase No. 2006-000

ol
Z g
o

R=T IR B R S L S S I

TR o S T S P S R SR
Gy Ut BN - O

PORNOR Y e e
W = O D 0D~

Description

Supply Volume
Pipelines:
Texas Gas Transmission |
Tennessee Gas Pipeline !
Trunldine Gas Company :
Midwestern Pipeline I
Total Pipeline Supply
Total Other Suppliers
Off System Storage
Texas Gas Transmission
Tennessee Gas Pipeline
System Storage
Withdrawals
Injections
Producers

Pipeline Iibalances cashed out

System Imbalances 2
Total Supply

Change in Unbilled
Company Use
Unacecounted For
Total Sales

! Includes settlement of historical imbalances and prepaid items.

GL

Unit

Mcf
Mcf
Mcf
Mcf

Mcf
Mecf

Mef
Mecf

Mcf
Mef
Mcf
Mcf

Mef
Mef

Mef
Mcf
Mef
Mef

Exhibit D

Page 2 of §
Sep-06 Oct-06 Nov-06
M @ ©)
Month Source
August-06 September-06 October-06 Document

0 i i

i) i 5

a i} o

0 8] {

0 0 0

1,316,214 971,503 1,611,360 pages 5

0 0 G
(106.118) 9.522 (6.534)
4 0 (86.87M
(248,239 (948.335) {509.329)

13.872 12.529 12.091

0 (} {J
(18.4%4) 390,627 131.068
957,239 635,846 1,151,786
0 0 (

O 0 )

957,239 635,846 1,151,786

2 mcludes Texas Gas No-Notice Service vohumes and monthly imbalances related to transportation customer activities.
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Atmos Energy Corporation
Recoverable Gas Cost Calculation Page 3 of 5
1 the Three Months Ended October 1, 2006
vase No. 2006-000
GL Sep-06 Oct-06 Nov-06
(6] 03] 3
Month Source
Description Unit August-06 September-06 October-06 Document
Supply Cost
Pipelines:
Texas Gas Transmission ' $ 118,045 £ 170985 1,614,294
Tennessee Gas Pipeline ' $ 150.651 {86971 263.695
Trunkline Gas Company ! b 7.899 7.644 7.893
Midwestern Pipeline ! 3 0 0 {1
Total Pipeline Supply $ 1,370,454 1,374,600 1,885,882
Total Other Suppliers $ 9,544,943 5,404,068 7,547,579 page 5
Hedging Settlements 0 0 0
Off System Storage
Texas Gas Transmission $ 0 g 0
Tennessee Gas Pipeline 3 (772031 74.391 45,067
WKG Storage 122,500 122,500 122500
System Storage
Withdrawals $ 29 {3 601710
Injections b (2.235.R03) (5.200.776) (2,517,545}
Producers 3 97,946 73,135 £7.950
Pipeline Imbalances cashed out $ i {1 i
System Imbalances * $ (2,603,098) 2,450,454 3,372,437
Sub-Total $ 5,524,981 4,298,501 11,115,569
Change in Unbilled 3
Company Use 3 0 0 0
Recovered thru Transportation b 0 0 (}
Total Recoverable Gas Cost $ 5,524,981 4,298,501 11,115,569

™
(¥4

Exhibit D

! Includes demand charges, cost of settlement of historical imbalances and prepaid items.
2 Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities.



Atmos Energy Corporation Exhibit D
Recovery from Correction Factors (CF) Page4 of 5
1 the Three Months Ended October, 2006
ase No. 2006-000

Line

No. Month Type of Sales Mecf Sold Rate Amount
1 August-06 G-1 Sales 393.246.7 (50,1749 ($68,778.84)
2 G-1 HLF 3.0 (0.1749) 0.00
3 G-2 Sales 20.155.7 {0.1749) (3,525.23)
4 T-3 Overrun Sales 2.010.0 (0.1924) (386.72)
5 T-4 Overrun Sales 2.688.0 (0.1924) (517.17)
6 LVS-1 Sales 0.0 0.0000 0.00
7 LVS-2 Sales £1.020.0) 0.0000 0.00
8 LVS HLF Sales 0.0 0.0000 0.00
9 Total 417.080.3 (73,207.96)
10
11 September-06 G-1 Sales 383.534.8 ($0.1749) ($67,080.23)
12 G-1HLF 1.0 (0.1749) 0.00
13 G-2 Sales 3L369.8 (0.1749) (5,486.58)
14 T-3 Overrun Sales 2,522.0 (0.1924) (485.23)
15 T-4 Overrun Sales 527.0 (0.1924) (101.39)
16 LVS-1 Sales 0.0 0.0000 0.00
17 LVS-2 Sales HRE.0 0.0000 0.00
18 LVS HLF Sales 0.0 0.0000 0.00
19 Total 418.641.6 (73,153.43)
20
21 October-06 G-1 Sales 716.963.8 ($0.1749) ($125,396.96)
22 G-1 HLF 0.0 (0.1749) 0.00
23 G-2 Sales 18,714 8 (0.1749) (3,273.21)
24 T-3 Overrun Sales 756.0 (0.1924) (145.45)
25 T-4 Overrun Sales 1.339.0 (0.1924) (257.62)
26 1.VS-1 Sales 0.0 0.0000 0.00
27 1LVS-2 Sales 24.624.0 0.0000 0.00
28 LVS HLF Sales 0.0 0.0000 0.00
29 Total 762.397.6 (129,073.24)
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50  Total Recovery from Correction Factor (CF) (8275,434.63)
51
52 LVS sales commodity is "trued-up" according to Section 3(f) in LVS tariff in P.5.C. No. 1.
53

54  When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the
55  Company, the customer is billed for the imbalance volumes at a rate equal to 110% of the Company's
56  applicable sales rate according to Section 6(a) of P.S.C. No. 20, Sheet Nos. 41A and 47A.



Atmos Energy Corporation

1
2
3
4
5
6
7
3
9

10
11
12

Detail Sheet for Supply Volumes & Costs Exhibit D
~ditional and Other Pipelines Page 5of 5
GL Sep-06 Oct-06 Nov-06
August-06 September-06 October-06
Description MCF Cost MCF Cost MCF Cost
Texas Ges Pipeline Area
LG&E Natural ] 0.00 i (.00 4] 0.0
Woodward Marketing it 400 J Nt t .40
Texaco Gas Marketing i {00 i) QLN i 00
CMS Q0 10.00 0] aon 8l 000
WESCO ¥ (106G i 0.00 ] .00
Southern Energy Company i 0.0 0 0.00 a o0
Union Pacific Fuels U (1.00 {1 000 i) R ¢e]
Atmos Energy Marketing, LLC 1,110,094 503518348 877.389 4 B88,263 05 1,388,002 6,500,074 ¢
Engage 0 0.00 0 2.00 1 ot
ERI a 0.00 4 .00 a i
Prepaid 0 (.00 iy 0.00 il 00
Reservation 0 0.00 0 000 4] 00
Hedging Costs - All Zones i) 0.00 0} 0.00 ( .00
Total 1,110,094 $8,035,183.48 877,389 $4,888,263.05 1,388,062 $6,500,074.70
Tennessee Gas Pipeline Area
Atmos Energy Marketing, LLC 175.93¢ 1.287.773.57 64.629 33298087 162,728 412.009.38
Union Pacific Fuels 0 0.00 0 0.00 i3 0.00
WESCO Q 0.00 0 V.00 0 a9.00
Prepaid 0 0.00 a .00 a 0.00
Reservation 8} 0.00 0 a0 0 09,00
Fuel Adjustment 1 .00 0 0.00 1) .00
Total 175,939 $1,287,773.57 64,629 $352,580.87 192,728 $912,009.38
Trunkline Gas Company
Atmos Energy Marketing, LLC 30,181 22198592 29485 {62.824.46 30,570 135.494 92
Engage { noo { 0,00 { .00
Prepaid 0 .00 0 3.00 0 g0t
Reservation ¢ 0.00 4] 4.00 0 .00
Fuel Adjustment 0 0.00 0 .00 fn i .00
Total 30,181 $221,985.92 29,485 $162,824.46 30,570 $135,494.92
Midwestern Pipeline
Atmos Energy Marketing, LLC 0 0.00 1 2.00 b} 0.00
LG&E Natural i) 0.00 {0 (ot i .0
Anadarko U 0.00 0 000 3 .00
Prepaid B 000 ¢ 2.00 3] .06
Reservation [t .00 8 9.00 5 300
Fuel Adjustment g 0.00 ! 9.00 i Q00
Total 0 $0.00 0 $0.00 0 $0.00
All Zones
Total 1,316,214 $9,544,942 .97 971,503 £5,404,068.38 1,611,360 $7,547,579.00

#8% Detail of Volumes and Prices Has Been Filed Under Petition for Confidentiality *+%%



Atmos Energy Corporation

Detail Sheet for Supply Volumes & Costs Exhibit D
“-aditional and Other Pipelines Page 5 of 5
August, 2006 September, 2006 October, 2006
Description MCF Cost MCF Cost MCF Cost
1 Texas Gas Pipeline Area
2 LG&E Natural
3 Atmos Energy Marketing, LLC
4 Texaco Gas Marketing
5 CMS
6  WESCO
7 Southern Energy Company
8 Unidon Pacific Fuels
9 Atmos Energy Marketing, LLC
10  Engage
11 ERI
12 Prepaid
13 Reservation
14  Hedging Costs - All Zones
15
16 Total 1,110,094 $8,035,183.48 877,389 $4,888,263.05 1,388,062 $6,500,074.70
17
18
19 Tennessee Gas Pipeline Area
20 Atmos Energy Marketing, LLC
21 Unijon Pacific Fuels
22 WESCO
23 Prepaid
24  Reservation
5 Fuel Adjustment
26
27 Total 175,939 $1,287,773.57 64,629 $352,980.87 192,728 $912,009.38
28
29
30 Trunkline Gas Company
31 Atmos Energy Marketing, LLC
32  Engage
33 Prepaid
34 Reservation
35  Fuel Adjustment
36
37 Total 30,181 $221,985.92 29,485 $162,824.46 30,570 $135,494.92
38
39
40 Midwestern Pipeline
41  Atmos Energy Marketing, L1C
42 LG&E Natural
43 Anadarko
44 Prepaid
45  Reservation
46 Fuel Adjustment
47
43 Total 0 $0.00 0 $0.00 0 $0.00
49
50
51 All Zones
52 Total 1,316,214 $9,544,942.97 971,503 $5,404,068.38 1,611,360 $7,547,579.00
53
54

##t4 Detail of Volumes and Prices Has Been Filed Under Petition for Confidentiality *#%*



Company (All)
Account 1810
B (All)
1St sount 14088

Sum of Journal Amount |

Grand Total

(14,047,199.48) (14,047,199.48)

Antivity ((ronns)
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RECEIVED

energy
JUN 2 8 2008
VICE
RIS
June 26, 2006

Ms. Elizabeth O’Donnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

P.0.Box 615

Frankfort, KY 40602

Re: Case No. 2006-00 57

Dear Ms, O’Donnell:

We are filing the enclosed original and three (3) copies of a notice under the provisions of our
Gas Cost Adjustment Clause, Case No. 2006—6)(3399! This filing contains a Petition of

Confidentiality and confidential documents.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation

5430 LBJ Freeway, Suite 600

Dallas, TX 75240

If you have any questions, feel free to call me at 972-855-3011.

Sincerely,

Ao ) Sl

Thomas J. Morel
Senior Rate Analyst, Rate Administration

Enclosures




RECEIVED

COMMONWEALTH OF KENTUCKY
BEFORE THE JUN 2 8 2006
KENTUCKY PUBLIC SERVICE COMMISSION PUBLIC SERVICE
COMMISSION
In the Matter of:
GAS COST ADJUSTMENT ) CASE NO.
FILING OF ) 2006 - 0073 ;kj
ATMOS ENERGY CORPORATION )

PETITION FOR CONFIDENTIALITY OF INFORMATION
BEING FILED WITH THE KENTUCKY PUBLIC SERVICE COMMISSION

Atmos Energy Corporation ("Afmos") respectfully petitions the Kentucky Public Service
"Commission (“Commission™) pursuant to 807 KAR 5:001 Section 7 and all other applicable
law, for confidential treatment of the information which is described below and which is
attached hereto. In support of this Petition, Atimos states as follows:

1. Atmos is filing its Gas Cost Adjustment (“GCA”) for the guarterly period
commencing on August 1, 2006. This GCA filing also contains Atmos' quarterly Correction
Factor (CF) as well as information pertaining to Atmos' projected gas prices. The following two
attachments contain information which require confidential treatment.

a. The attached Exhibit D contains information from which the actual price
being paid by Atmos for natural gas to its supplier can be determined.

b. The attached Weighted Average Cost of Gas ("WACOG") schedule in

support of Exhibit C, page 19 contains confidential information pertaining
to prices projected to be paid by Atmos for purchase contracts.

2. Information of the type described above has previously been filed by Atmos with the

Commission under petitions for confidentiality. Exhibit D contains information from which it



could be determined what Atmos is paying for natural gas under its gas supply agreement with
its existing supplier. The Commission has consistently granted confidential protection to that

© type of information in each of the prior GCA filings in KPSC Case No. 1999-070. The
information contained in the attached WACOG schedule has also been filed with the
Commission under a Petition for Confidentiality in Case No. 97-513.

3. Al of the information sought to be protected herein as confidential, if publicly
disclosed, would have serious adverse consequences to Atmos and ifs customers. Public
disclosure of this information would impose an unfair commercial disadvantage on Atmos.
Atmos has successfully negotiated an extremely advantageous gas supply contract that is very

beneficial to Atmos and its ratepayers. Detailed information concerning that contract, including

commodity costs, demand and transportation charges, resérvaiicns fees, ete, on specifically
identified pipelines, if made available to Atmos' competitors, (including specifically non-
regulated gas marketers), would clearly put Atmos to an unfair cor;zmercial disadvantage. Those
competitors for gas supply would be able to gain information that is otherwise confidential about
Atmos' gas purchases and transportation costs and strategies. The Commission has accordingly
granted confidential protection to such information.

4.  Likewise, the information contained in the WACOG schedule in support of Exhibit
C, page 19, also constitutes sensitive, proprietary information which if publicly disclosed would
put Atmos to an unfair commercial disadvantage in future negotiations.

5.  Atmos would not, as a matter of company policy, disclose any of the information for
which confidential protection is sought herein to any person or entity, except as required by law
or pursuant to a court order or subpoena. Atmos' intemé.l practices and policies are directed

towards non-disclosure of the attached information. In fact, the information contained in the



attached report is not disclosed to any personnel of Atmos except those who need to know in
order to discharge their responsibility. Atmos has never disclosed such information publicly.
This information is not customarily disclosed to the public and is generally recognized as
confidential and proprietary in the industry.

6.  There is no significant interest in public disclosure of the attached information. Any
public interest in favor of disclosure of the information is out weighed by the competitive interest
in keeping the information confidential.

7. The attached information is also entitled to confidential treatment because it
constitutes a trade secret under the two prong test of KRS 265.880: (a) the economic value of the
information as derived by not bemg readﬂy ascertainable by other persons who might obtain
economic value by its disclosure; and, (b) fhe information is the subject of efforis that are
reasonable under the circumstances to maintain its secrecy. The economic value of the
information is derived by Atmos maintaining the confidentiality of the information since
competitors and entities with whom Atmos fransacts business could obtain economic value by its
disclosure.

8  Pursuant to 807 KAR 5:001 Section 7(3) temporary confidentiality of the attached
information should be maintained until the Commission enters an order as {o this petition. Once
the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek

alternative remedies pursuant to 807 KAR 5:001 Section 7(4).



WHEREFORE, Atmos petitions the Commission to {reat as confidential all of the
material and information which is included in the aftached one volume marked

“Confidential”.

Respectfully submitted this 23 day of June, 2006.

Mark R. Hutchinson
611 Frederica Street
Owensboro, Kentucky 42301

Donglas Walther

Atmos Energy Corporation
P.O. Box 650250

Dallas, Texas 75265

John N. Hughes
124 W. Todd Strest
Frankfort, Kentucky 40601

Afttorneys for Atmos Energy
Corporation



COMMONWEALTH OF KENTUCKY
BEFORE THE
KENTUCKY PUBLIC SERVICE COMMISSIOR

In the Matter of:

GAS COST ADJUSTMENT ) Case No. 2006 -
FILING OF )
ATMOS ENERGY CORPORATION )

NOTICE

QUARTERLY FILING

For The Period

August 1, 2006 — October 31, 2006

ttorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

June 26, 2006

RECEIVED
JUN 2 8 2008

PUBLIC SERVICE
- COMMISSION

8033y



Atmos Energy Corporation, ("the Company®), is duly qualified
under the laws of the Commonwealth of KXentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residential, commercial and industrial users in western
and central Rentucky. The Company's principal operating office
and place of business is 2401 New Hartford Road, Owensboro,
Kentucky 42301. Correspondence and communications with respect
to this notice should be directed to:

Gary L. Smith
Vice President ~ Marketing &
Regulatory Affairs/Kentucky Division
Atmos Energy Corporation
Post Office Box 866
. Owensboro, Kentucky 42302

Mark R. Hutchinson
Attorney for Applicant
1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morel

Senior Rate Analyst, Rate Administration
Atmos Energy Corporation

5430 LBJ Freeway, Suite 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter "the Commission", pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Casge No. 929-070.

The Company hereby files Eighteenth Revised Sheet No. ¢, Eighteenth
Revised Sheet No. 5 and Eighteenth Revisged Sheet No. 6 to its PSC

No. 1, Rates, Rules and Regulations for Furnishing MNatural Gas to

become effective August 1, 2006.

The Gas Cost Adjustment (GCA) for firm sales service is $8.7180 per
Mcf, $7.8447 per Mcf for high load factor firm sales service, and
$7.8447 per Mcf for interruptible sales service. The supporting
calculations for the Eighteenth Revised Sheet No. 5 are provided in

the following Exhibits:

Exhibit A ~ Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculation .....ccieveiiiniianannnn
Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....

Exhibit D -~ Correction Factor (CF) Calculation ......i.i i ineennn

Exhibilt F

'

LVS Pricing Calculation . .v.ein it iinen it entnenennncananans



Since the Company's last GCA filing, Case No. 2006-00135, the
following changes have occurred in its pipeline and gas supply

commodity rates for the GCA period.

1. The commodity rates per MMbtu used are based on historical
estimates and/or current data for the gquarter August 2006

through October 2006, as shown in Exhibit C, page 19.

2. The Expected Commodity Gas Cost will be approximately
$7.7975 MMbtu for the quarter August 2006 through October
2006, as compared to $7.9545 per MMbtu used fFor the guarter
of May 2006 through July 2006.

3. The Company’s notice sets out a new Correction Factor of
(80.1749) per Mcf, which will remain in effect until at

least October 31, 2006.

The GCA tariff as approved in Case No. 82-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost for prior
periods. A revision to the GCA tariff effective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a guarterly basis. The Company is filing its updated
Correction Factor that is based upon the balance in the Company’'s
Account 191 as of April 30, 2006. The calculation for the

Correction Factor is shown on Exhibit D, Page 1.



WHEREFORE, Atmos Energy Corporation requests this Commigsion,

pursuant to the Commission's order in Case No. 99-070, to approve
the Gas Cost Adjustment (GCA} as filed in Eighteenth Revised
Sheet No. 5; and Eighteenth Revised Sheet No. 6 setting out the
General Transportation Tariff Rate T-2 for each respective sales

rate for meter readings made on and after August 1, 2006.

DATED at Dallas Texas, this 26th Day of June, 2006.

ATMCS EBNERGY CORPORATION

Thomas J. Morel
Senior Rate Analyst, Rate Administration
Atmos Energy Corporation




ATMOS ENERGY CORPORATION

For_Eniire Service Area
P.8.C.No. 1
Eighteenth SHEET No. 4
Cancelling
Seventeenth SHEET No. 4

Cutrent Rate Summary

Case No. 2008-00000

Firm Service

Base Charge:
Residential - $7.50 per meter per month
Non-Residential - 20.00 per meter per month
Carriage (T-4) - 220,00 per delivery point per month

Transportation Administration Fee

i

50.00 per customer per meter

Rate per Mcf® Sales {G-1 Transport (T-2 Carrisge (T-4
First 300 ' Mef @ 9.9080 per Mcf @  2.2472 perMcf @ 1.1900 per Mcf
Next 14,700 * Mef @ 93770 per Mcf @ 17162 per Mcf @  0.6590 perMef
Over 15000  Mcf @ 9.1480 per Mcf @ 14872 perMof @ 0.4300 per Mef
High $oad Factor Firm Service
HLF demand charge/Mcf @ 45576 @ 45576 per Mcfof daily
Contract Demand
Rate per Mef®
First 300 ' Mof @ 9.0347 per Mef @ 13739 per Mcf
Next 14700 ' Mcf @ 85037 per Mof @  0.8429 per Mcf
Over 15,000  Mcf @ 8.2747 per Mcf @ 06139 per Mef

Interruptible Service
Base Charge

Transportation Administration Fee .

- $220.00 per delivery point per month
- 50.00 per customer per meter

Rate per Mcf® Sales (G-2) Transport (T-2) Carriage (T-3)
First 15000 ' Mef @ 8.3747 per Mof @ 0.7139 per Mcf @ 0.5300 per Mcf
Over 15,000  Mof @ 8.2038 per Mof @ 0.5430 per Mef @ 0.3591 per Mcf

! All gas consumed by the customer (sales, fransportation, and cerriage; firm, high
load factor, and interruptible) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.

2 pSM, GRI znd MLR Riders may also apply, where applicable.

ISSUED: June 26, 2006 Effective: August 1, 2005
(issued by Authority of an Order of the Public Servica Commission in Case No. 2006-00000.)

ISSUED BY: Gary L, Smith Vice President - Marketing & Regulatory Affairs/ientucky Division
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For_Enfire Service Area

P.8.C. No. 1

Elghteenth SHEET No. &

Cancelling

Seventeenth SHEET No. 5

ATHOS ENERGY CORPORATION
Current Gas Cost Adjustments
Case No. 2008-00000
Anvpplicable

For alt Mcfbilled wnder General Sales Service (G-1) and Interraptible Sales Service (G-2).

Gas Charge = GCA

GCA = EGC+ CF + RF + PBRRF

HEF
Gas Cost Adfustment Components G-1 G-1 G-2
EGC (Expected Gas Cost Component) 8.8547 7.9814 7.9814
CF (Correction Factor) (0.1749) 0.1749) (0.1749)
RF (Refund Adjustment) (0.0017) (0.0017) (0.0017}
PBRRF (Performance Based Rate
Recovery Factor) 0.0399 0.0399 0.0399
GCA ({Gas Cost Adjustment) $8.7180 $7.8447 $7.8447
ISSUED: June 26, 2006 Effecﬁve:} August 1, 20606

{Issued by Authority of an Order of the Public Service Commission in Case No, 2006-00000.)

ISSUED BY: Gary L. Smith

Vice President - Marketing & Regulatory Affairsfkentucky Division

(N,

{N.
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ATMOS ENERGY CORPORATION

For_Entire Service Atea

P.5.C. No. 1

Eighteenth SHEET No. 6

Cancelling

Severteenth SHEET No, 6

Current Transporiation and Carriage

Case No., 2008-00000

a)

b)

)

Carriage Service

Case No, 2004-00398
The General Transportation Rate T-2 and Cariage Service (Rates T-3 and T-4) for each
respective service net monthly rate is as follows:

Trapsportation Service [T--?;[l

Firm Service

First 300 Mof
Next 14,700 2 Mef
All over 15,000 Mcf

High Load Factor Firm Service (HLF)
Demand

First 300 2 Mof
Next 14,700 * Mof
Allover 15,000 Mef
Interruptible Service

First 15,000 2 Mef
All over 15,000 Mcf

3

Firm Service (T4}

First 300 2 Mef
Next 14700 *Mof
All over 15000 X Mef
In tible Service (T-3

First 15000 2 Mof
All over 15,000 Mef

System Lost and Unaccounted gas percentages

1.38%

Simple Noz- Gross

Margin Commodity Marpin
@ $1.1900 + $1.0572 = $2.2472 per Mcf
@ 0.6590 + 1.0572 = 1.7162 per Mcf
@ 04300 + 1.0572 14872 per Mcf
@ $0.0000 + 45576 = $4.5576 per Mef of

daily contract demand

@ $1.1900 + $0.1839 = $1.3739 per Mcf
@ 0.6590 + 0.1839 = 0.8429 per Mecf
@ 04300 + 0.1839 = 0.6132 per Mcf
@ $0.5300 + 30,1839 = $0,7139 per Mof
@ 03591 + 0.183% = 0.5430 per Mcf
@ $1.1%00 + $0.0000 = $1.1900 per Mcf
@ 06590 + 0.0000 = 0.6590 per Mcf
@ 04300 + 0.0000 = 0.4300 per Mof
@ $0.5300 + $0.0000 = $0.5300 per Mef
@ 03591 + 0.0000 0.3591 per Mcf

! Includes standby sales service under corresponding sales rates. GRI Rider may also apply.

LN ] gas consumed by the customer (Sales and transportation; firm, high load factor,
interruptible, and catriage) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.

3 Exciudes standby sales service.

ISSUED:
{Issued by Autharity of an Order of the Public Service Commission in Case Ko, 2006-00000.)

ISSUED BY:

June 26, 2006

Gary L. Smith

Effective: August 1, 2006

Vice President ~ Marketing & Regulatory Affairs/Kentucky Division
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Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page 1 of 5
Firm Sales Service
Line Case Neo,
No. Description 2006-00135 2086-060605 Difference
S/Micf $/Mef $/Mef
1 G-1
2
3 Commeodity Charge {Base Rate per Case No, 99-070):
4 First 300 Mcf 1.190D 1.1900 0.0000
5 Next 14,700 Mef 0.6590 0.6590 0.0000
6 Over 15,000 Mcf 0.4300 0.4300 0.0000
7
8 Gas Cost Adjustment Components
9 EGC (BExpected Gas Cost):
10 Commodity 7.9545 7.7975 (0.1570)
11 Demand 1.0572 1.0572 0.0000
12 Take-Or-Pay 0.0000 0.0000 0.0000
13 Transition Costs 0.0000 0.0000 0.0000
14 Total EGC 9.0117 8.8547 {0.1570)
15 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 0.0000
16 CF (Correction Factor) 0.2988 (0.1749 (0.4737)
17 RF (Refond Adjustment) 0.0017) (0.0017) 0.0000
18 PRRRF (Performance Based Rate Recovery Factor) 0.0399 0.0399 0.0000
19 GCA (Gas Cost Adjustment) 8,3487 8.7180 (0.6307)
20 Total Billing Cost of Gas 93487 8.7180 {0.6307)
21
22 Commmodity Charge (GCA inclnded):
23 First 300 Mcf 10.5387 9.9080 (0.6307)
24 Next 14,700 Mef 10.0077 93770 (0.6307)
25 Over 15,000 Mcf 97787 9,1480 (0.6307)
26
27  HLF (High Load Factor)
28
29 Commodity Charge (Base Rate per Case No, 99-070%:
30 First 300 Micf 1.1900 11800 0.0000
31 Next 14,700 Mcf 0.6590 0.65%0 0.0000
32 Qver 15,000 Mcf 04300 (3.4300 0.0000
33
34 Gas Cost Adiustment Components
35 EGC (Expected Gas Cost):
36 Commodity 7.9545 7.7975 (0.1570)
37 Demand 0.1839 0.1839 0.0000
38 Take-Or-Pay 0.0000 0.0000 0.0000
39 Transition Costs 0.0000 0.0000 0.0000
40 Total EGC - 8.1384 7.9814 (0L.1570)
41 Less: BCOG (Base Cost of Gas) 0.0000 0.0000 0.0000
42 CF (Correction Factor) 0.2088 (0.1749) (0.4737)
43 RF (Refund Adjustment) (0.0017) (0.0017) 0.0000
44 PBRRF (Performance Based Rate Recovery Factor) 0.0399 0.0399 0.0000
45 GCA (Gas Cost Adjustment) 8.4754 7.8447 (0.6307)
46 Total Cost of Gas to Bill (excludes MDQ Demand) 8.4754 7.8447 (0.6307)
47
48 Commodity Charge (GCA included):
49 First 300 Mof 9.6654 9.0347 (0.6307)
50 Next 14,700 Mcf 9.1344 8.5037 0.6307)
51 Over 15,000 Mecf 8.9054 8.2747 {0.6307)
52 '
53 HLF Demand
54 Contract Demand Factor 45576 4.5576 0.0000



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page2 of 5
Interruptible Sales Service
Line Case No.
No, Description 2906-00135 2006-00000 Difference
$vicf $/Mef $Mcf
i G-2
2
3 Commodity Charge (Base Rate per Case No. 99-070):
4 First 15,000 Mecf 0.5300 0.5300 0,0000
5 Over 15,000 Mcf 0.3591 0.3591 0.06000
6
7  GasCost Adiustment Components
8 Expected Gas Cost (BGC):
9 Commodity 7.9545 1.7975 (0.1570)
10 Demand 0.1839 0.1839 0.0000
11 Take-Or-Pay 0.0000 0.0000 0.0000
12 Transition Costs 0.0000 0.0000 0.0000
13 Total EGC 8.1384 7.9814 (0.1570)
14 L.ess: Base Cost of Gas (BCOG) 0.0000 0.0000 0.0000
15 Cortection Factor (CF) 0.2988 (0.1749) (04737
16 Refund Adjustment (RF) {0.0017) (0.0017) 0.0000
17 Performance Based Rate Recovery Factor (PBRRF) 0.0399 0.0399 0.0000
18 Gas Cost Adjustment (GCA) 8.4754 7.8447 (0.6307)
19 Total Cost of Gas to Bill 8.4754 7.8447 0.6307)
20
21 Commodity Ch GCA included):
22 First 15,000 Mef 9.0054 8.3747 (0.6307)
23 Over 15,000 Mcf 8.8345 8.2038 {0.6307)
24
25
26 Monthly Refund Factor
27 Effective
28 Case No. Date G-1 G-1/HLF G-2
25 I~ 1992-070 L 07/01/01 0.0000 0.0000 0.0000
30 2~ 1592-070 M 08/01/61 0.0000 0.0000 0.0000
31 3- 1999-070 N 10/01/01 0.0000 0.0000 0.0000
32 4 - 1959-070 O 11/01/01 (0.0019) (0.0019) (0.0019)
33 5- 1999070 P 05/03/02 0.0000 0.0000 0.0000
34 6~ 2002-00251 08/01/02 (0.0095) €0.0095) {0.0019)
35 7~ 2002-00359 11/01/02 0.1574) (0.1574) (0.0391)
36 8- . 2003-00377 11/01/03 {0.0006% (0.0006) {0.0006)
37 9- 2004-00269 08/01/04 (0.0048) (0.0048) (0.0048)
38 10- 2005-00399 11/01/05 (0.0017) {0.0017) (0.0017)
39 11-
40 12-
41 .
42 Total Supplier Refund Adjustment (RF) (0.0017) (0.0017) (0,0017)

43



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page 3 of 5
Firm Transportation Service
Eine Case No,
No, Diescription 2606-00135 2006-00000 Difference
$/Mef $/vict $Mcf
i T-21G-1
2
3
4 Simple Margin (Base Rate pey Case No, 99-070):
5 First 300 Mef 1.1900 1.1900 0.0000
6 Next 14,700 Mecf 0.6590 0.6590 0.0000
;I Over 15,000 Mecf 0.4300 0.4300 0.0000
9 Non-Commedity Components:
10 Demand 1.0572 1.0572 0.000D
11 Take-Or-Pay 0.0000 0.0000 0.0000
12 Transition Costs 0.0000 0.0000 0.0000
13 RF (Refand Adjustment) 0.0000 0.6000 0.0000
14 Totat 1.0572 1.0572 0.0000
15
16 Gross Margin:
17 First 300 Mcf 22472 2.2472 0.0000
18 Next 14,700 Mcf 1.7162 17162 0.0000
19 Over 15,000 Mcf 1.4872 1.4872 0.0000
20
21 T-2G-NHLE
22
23 Simple Margin (Base Rate per Case No, 99-070):
24 First 300 Mcf 1.1900 1.1900 0.0000
25 Next 14,700 Mof 0.6590 0,6590 0.6000
%gl Over 15,000 Mcf 0.4300 0.4300 0.0000
28 Non-Commedity Components:
29 Demand 0.1839 0.1839 0.0000
30 Take-Os-Pay 0.0000 0.0000 0.0000
31 Transition Costs 0.0000 0.0000 0.0000
32 RF (Refund Adjustment) 0.0000 0.0000 0.0000
gz Total 0.1839 0.1839 0.0000
35 Gross Margin (Excluding HLF Demand);
36 First 300 Mcf 1.3739 1.373% 0.0000
37 Next 14,700 Mcf 0.8429 0.8429 (.0000
§g Over 15,000 Mcf 0.6139 0.6139 0.0000
3
40 HLF Demand
41 Contract Demand Factor 45576 4.5576 0.0000



Atmos Energy Corporation Exhibii A
Comparison of Current and Previous Cases Page 4 of 5
Firm Transportation Service
Line Case No.
Na. Description 2006-00135 2006-00000 Difference
$/Mief $/Mef $Mef
1 Carriage Service
2
3 Firm Service (T-4)
4 Simple Margin (Base Rate per Case No. $9-070):
5 First 300 Mcf 1.1900 1.1900 0.0000
6, Next 14,700 Mcf 0.6590 0.6520 (.0000
7 Over 15,000 Mef 4.4300 0.4300 0.0000
8
9 Non-Commodity Components:
11 Take-Or-Pay 6.0000 0.0000 0.0009
13 RF (Refund Adjustment) 0.0000 0,0000 0.0000
14 Totzal 0.0000 0.0000 0.0000
15
16 Gross Margin:
17 First 300 Mef 1.1900 1.1900 0.0000
18 Next 14,700 Mef 0.6590 0.6590 0.0000
19 Over 15,000 Mecf 04300 0.4300 0.0000

[x*]
<



Exhibit A

Comparison of Current and Previous Cases Page 5 of 5
Interruptible Transportation and Carriage Service
Liae Case No.
No. Description 2006-00135 2006-00000 Difference
$/Mief $Mcf $/Mct
i Generzl Transppration {1-2)
. .
3 Interruptible Service (G-2)
4 Simple Matpin (Base Rate per Cage No. 99-070);
5 First 15,000 Mef 0.5300 0.5300 0.0000
6 Over 15,000 Mef 0.3591 0.3591 0.0000
7
8 Non-Commodity Components:
9 Demand 0.1839 0.1839 0.0000
10 Take-Or-Pay 0.0000 0.0000 0.0000
11 Transition Costs 0.0000 0.0000 0.0000
12 RF (Refund Adjustment) 0.0000 0.0000 0.0000
13 Total 0.183% 0.1839 0.0000
14
15 Gross Margin:
16 First 15,000 Mcf 0.7139 0.7139 0.0000
17 Over 15,000 Mecf 0.5430 0.5430 0.0000
18
19 Carriage Servies
20
21 Carriape Service (T-3)
22 Simnle Margin (Base Rate per Case Wo, 99-070):
23 First 15,000 Mef 0.5300 0.5300 0.0000
24 Over 15,000 Mef 0.3591 0.35%1 0.0000
25
26 ‘Non-Commodity Componenis:
28 Take-Or-Pay 0.0000 0.0000 0.0000
30 RF (Refund Adjustment) 0.0000 0.0000 0.0000
31 Total 0.0000 0.0000 0.0000
32
33 Gross Margin:
34 First 15,000 Mcf 0.5300 0.5300 0.0000
35 Over 15,000 Mcf 0.3591 0.3591 0.0000

w
o



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 1 of 11
Texas Gas
68} 2) (3) “ &Y
Neon-Commuodity
Line Tariff Annual Transition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $/MMbtu 3 8 $
1 SL to Zone 2
2 NNS Contract # 12,617,673
3 BassRate 20 0.3088 3,896,336 3,896,336
4 GSR 20 0.0000 0
5 TCA Adjustment 20 0.0000 0 0
6 Unrec TCA Surch 20 0.0000 0 0
7 IS8 Credit 20 0.0000 0 0
8 Miso Rev Cr Adj 20 0.0060 [ 0
9 GRI 20 0,0000 0 0
6
7 Total SLto Zone 2 12,617,673 3,856,336 3,896,336
3
G S.to Zone 3
10 NNS Contract # N340 27480,375
11 BeaseRate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 0 0
14 Unrec TCA Surch 20 0.0000 D 0
15 ISS Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 0 0
18
19 FT Contract # 3,130,605
20 BaseRawe 24 0.2494 780,773 780,773
21 GSR 24 0.0000 0
22 TCA Adjustment 24 (.0000 0 0
23 Unrec TCA Swurch 24 0.0000 0 0
24 1SS Credit 24 0.0000 4] 0
25 Misc Rev Cr Adj 24 0.0000 (] 0
26 GRI 24 0.0000 0 o]
27
28
29 Total SL 1o Zone 3 30,610,980 10,517,070 10,517,070
30
31
32
33
34
35
36
37
38
39

40



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 2 of 11
Texas Gas
(¢)) @ 6] &) {5}
Nonr-Comumodity
Line Tariff Annual Transition
No, Description Sheet No. Units Rate Totel Demand Costs
MMbin $/MMbin 3 $ $
1 Zone1to Zone 3
2 FT Contract # 3355 2,344,395
3  Base Rate 24 0.2194 514,360 514,360
4 GSR 24 0.0000 4]
5 TCA Adjustment 24 0.0000 0 4
6 Unrec TCA Surch 24 0.000D 0 0
7 IS8 Credit 24 0.0000 0 0
8 Misc Rev Cr Adj 24 0.0000 0 0
9 GRI 24 0.0000 0 0
[
7 Total Zone | to Zone 3 2,344.395 514,360 514,360
8
o SLtoZoned
10 NNS Contract# NO410 3,320,769
11 BaseRaie 20 04190 1,391,402 1,301,402
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 0 o
14  Unrec TCA Surch 20 0.0000 0 0
15 IS8 Credit 20 0.0000 0 0
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 4] o
8
19 FT Comract # 3819 1,277,500
20 BaseRate 24 03142 401,391 401,391
21 GSR 24 0.0000 0
22 TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 £.0000 0 0
25 MiscRevCr Adj 24 0.0000 0 0
26 GRI % 0,0000 4} 0
27
28 Total SL to Zone 4 4,598,260 1,792,793 1,792,793
29
30 Total SLto Zone 2 12,617,673 3,896,336 3,896,336
31 Total SL to Zone 3 30,610,980 10,517,070 10,517,070
32 Total Zone | fo Zone 3 2,344,395 514,360 514,360
33
34 Total Texas Gas 50,171,317 16,720,559 16,720,559
35
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Direct Billed Transition costs 0
40
41 Total Texas Gas Area Non-Commodity 16,720,559 16,720,559

42
43




Atmos Energy Corporation Exhibit B

Expected Gas Cost - Non Commodity Page 3 of 11
Tennessee Gas
n 2) 3) & &
Nen-Commodity
Line Tariff Annual Transitien
No. Deseription Sheet No, Units Rate Total Demand Costs
MMbt $/viMbtu 3 $ $
1 Oto Zone 2
2 FT-G Confract # 2546.1 12,844 9.0600
3 BeseRate 238 90600 116,367 116,367
4 Settlement Surcharge 23B 0.0000 0
5 PCB Adjustment 23B 0.0000 0
6
7 ET-G Contract# 2548.1 4,363 9.0600
§ BaseRate 23B 9.0600 39,529 39,529
9  Settlement Surcharge 238 0.0000 0
10 PCB Adjustment 23B 0.6000 4]
i1
12 FT-G Contract# 2550.1 5,739 9.0600
13 Base Rate 23B 8.0600 51,995 51,995
14 Settlement Surcharge 23B 0.6000 0
15 PCB Adjustment 238 0.0000 0
i6
17 FT-G Contract# 2551.1 4,447 9.0600
18 BaseRate 23B 9.0600 40,290 40,290
19  Settlement Surcherge 23B 0.0000 0
20 PCB Adjustment 23B 0.0000 0
21
22
23 Total Zone 00 2 27,393 248,181 248,181
24
25
26
27
28
29
30
31
32

33



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page4 of 11
Termessee Gas
¢N @ 3) “) &)
Non-Commodity
Line Tariff Annual Transition
No.  Description Sheet No. Units Rate Total Demand Coste
MMbte $/MMbta g % $
1 1to Zone 2
2 FT-G Coniract# 2546 114,156 7.6200
3 BaseRate 238 7.6200 869,869 869,869
4 Setflement Surcharge 238 0.0000 0
5 PCB Adjustment 238 0.0600 0
6
7 FI-G Contract# 2548 44,997 7.6200
8 DBaseRate 238 7.6200 342,877 342,877
9 Settlement Surcharge 238 0.0000 0
10 PCB Adjustment 238 0.0000 0
11
12 FT-G Contract # 2550 59,741 7.6200
13 BaseRate 238 7.6200 455,226 455,226
14 Settlement Surcharge 23B 0.0000 (4]
i5 PCB Adjustment 23B 0.0000 0
16
17 FT-G Contract# 2551 45,058 7.6200
18 BaseRate 23B 7.6200 343,342 343,342
19 Settlement Surcharge 238 0.0000 0
20 PCB Adjustment 238 0.0000 0
21
22 Total Zone 1102 263,952 2,011,314 2,011,314
23
24 Total Zone O to 2 27,393 248,181 248,181
25
26 Total Zone I to 2 and Zons 00 2 291,345 2,259,495 2,259,495
27
28 Gas Storage
29 Production Area!
30 Demand 27 34.968 2.0200 70,635 70,635
31 SpaceCharge 27 4,516,148 0.0248 121,920 121,920
32 Market Area:
33  Demand 27 237.408 1.1500 273,019 273,019
34 Space Charge 27 10,846,308 0.0185 200,657 200,657
35 Total Storage 666,231 666,231
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Direct Billed Transition costs 0 0
40
41 Total Tennessee Gas Area FT-G Non-Commodity 2,925,726 2,925,726
42
43
44
45
46
47
48
49
50



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Commodity Page 5 of 11
Purchases in Texas Gas Bervice Area
0] 3) 4
Line Tariff
No. Description Sheet No. Purcheses Rate Total
Mef MMbtu $/MMbiu 8
i No Notice Service 3,204,497
2 Indexed Gas Cost (Texas Gas Payback) 7.2180 23,779,679
3 Commodity 20 0.0508 167,360
4 Fuel and Loss Retention @ 36 2.15% 0.1586 522,507
5 74274 - 24,469,546
6
7 Firm Transportation 91,000
8 Indexed Gas Cost 7.2180 656,838
9  Base (Weighted on MDQs) 25 0.0439 3,995
10 TCA Adjustment 25 0.0000 0
11 Unrecovered TCA Suzcharge 25 0.0000 0
12 Cash-out Adjustment 25 0.0000 0
13 GRI 25 0.0000 0
14 ACA 25 0.0018 164
15  Fuel and Loss Retention @ 36 1.94% 0.1428 12,895
16 7.4065 673,992
17  No Notice Storage
18 Net (Injectionsy/ Withdrawals (1,008,417)
19 Indexed Gas Cost 7.2180 (7.278,754)
20 Commodity (Zone 3) 20 0.0508 (51,228)
21 Fuel and Loss Retention @ 36 2.15% 0.}1586 (159,935)
22 7.4274 (7,489,917)
23
24
25  Total Purchases in Texas Area 2,377,080 7.4266 17.653,621
26
27
28  Used to allocate transportation non-commodity
29
30 Annualized Commodity
31 MDQs in Charge Weighted
32  Texas Gag MMbiu Allocation $/MMbtu Average
33 SLtoZone2 12,617,673 25.15% $0.039% & 0.0100
34 SLtwZone3 30,610,980 61,01% 0.0445 0.0271
35 1lioZone3 2,344,395 4.67% 0.0422 0.0020
36 SLioZoned 4,598,269 9.17% 0.0528 0.0048
37 Total 50,171,317 100.00% 3 0.0439
38
39 Tennessee Cas
40 OtoZone2 27,393 2.40% 0.0880 % 0.0083
41 ltoZone2 263,952 90.60% 0.0776 0.0703
42  Total 291,345 100.00% $ 0.0786



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Commodity Page 6 of 11
Purchases in Tennessee Gas Service Area
8y 2) (3) #
Eine TarHf
No. Beseription Sheet No. Purchases Rate TFotal
Mef Mndbiu $/MMbtu g
1 FI-A and FT-GG 406,495
2 TIndexed Gas Cost 72180 2,934,081
3 Base Commodity (Weighted on MDQs) 0.0786 31,951
4 GRI 23C 0.0000 0
5 ACA 23C 0.0018 732
6 Transition Cost 23C 0.0000 0
7 Fueland Loss Retention 29 3.65% 0.2765 112,396
8 7.514% 3,079,160
9
10
11 FT-GS 71,649
12 Indexed Gas Cost 7.2180 517,162
13 BaseRate 20 0.5844 41,872
14 GRI 20 0.0000 0
15 ACA 20 0.0018 129
16 PCB Adjustment 20 0.0000 0
17 Sestlement Surcharge 20 0.0000 0
18 Fuel and Loss Retention 25 2.69% 0.2765 19,811
19 2.0807 578,974
20
21
22 Gas Storage
23 FT-A & FT-Q Market Area (Injections)/Withdrawals (188,675)
24 Indexed Gas Cost/Storage 7.2180 (1,361,856}
25 Injection Rate 27 0.0102 {1,924}
26 Fuelznd Loss Retention 27 1.49% 0.1092 {20,603)
27 Total 73374 (1,384,383)
28
29
30 FT-GS Market Area (Injections)/ Withdrawals {35,939)
31 Indexed Gas Cost/Storage 72180 (259,408)
32 Injection Rate 27 0.0102 (36T
33 Fuel and Loss Retention 27 149% 0.1092 (3,925)
34 Total 7.3374 (263,700)
35
36
37 Total Tennessee Gas Zones 253,530 7.9283 2,010,051
38

39



Atmos Energy Corporation Exhibit B
Bxpected Gas Cost Page 7 of 11
Trunkline Gas
Commodity I @) 3) %
Line Tariff
No. Description Sheet No. Purchases Rate Total
Mef MMbtu $/MMbtu $
1 Firm Transportation
2 Expected Volumes 92,000
3 Tndexed Gas Cost 7.2180 664,056
4 Base Commodity 0.0213 1,960
5 GRI 10 - 4]
6 ACA 10 0.0019 175
7 TFuel and Loss Retention 10 1.11% 0.0810 7,452
8 7.3222 673,643
o
10
Non-Commodity
m 2 3) @ 6)] 6
Non-Commesgity
Line Tariff Annpual Trznsition
No. Description Sheet No. Unity Rate Total Demand Costs
MMbta $/MMbta 8 $ 3
11 FT-G Contract # £614573 87475
12 Discount Rate on MDQs 7.2000 628,820 629,820
13
14 92,125
15 GRI Surcharge 10 0 -
16
17 Reservation Fee - -
18
10 Total Trunkline Area Non-Commodity 629,820 629,820

20
21



Atmos Energy Corporation Exhibit B
Demand Charge Calculation Page 8 of 11
Line
ho. 4] (%) (3 % (6)) 1]
1  Total Demand Cost
2 Texas Gas $16,720,55%
3 Midwestern Y]
4 Tennessee Gas 2,925,726
5 Trunkline 629,820
6 Total $20,276,105
7
8 Allocated Related Monthly Demand Charge
9  Demand Cost Allocation: Faciors Demand Volymes Firm Intsrruptible HLF
10 All 0.1850 $3,751,079 20,401,274 0.1839 0.1839 0.1839
11 Firm 0.8150 16,525,026 18,923,274 0,8733 NA NA
12 Total 1.0000 $20,276,105 10572 0.1839 0.1839
i3
14 Volumetric Basts for
15 Annualized Monthly Demand Charge
16 Mef @14.65 All Firn
17 Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 1.0572
20 HLF 60,000 60,000 0.1839 + HLF MDQ Demand
21 LVS-1 0 0 0 1.0572
22 Total Firm Sales 18,947,274 18,947,274 18,887,274
23
24 Transportation:
25 T2\G-1 36,000 36,000 36,000 1.0572
26 HLF 0 0 0.1839
27 Total Firm Service 18,683,274 18,983,274 18,023,274
28
29  Interruptible Service
30 Sales:
31 G-2 684,000 684,000 1.0572 0.1839
32 LVS-2 154,000 154,000 1.0572 (.1839
33 Total Sales 838,000 838,000
34
35 Transportation:
36 T-2\G-2 580,000 580,000 1.0572 0.1839
37
38 Total Interruptible Service 1,418,000 1,418,000
39
40  Cariase Service
41 T-3&T-4 23,438.000
42
43 Total 43,830,274 20,401,274 18,923,274
44
45 HLEMDQ Demand
46 Firm Demand Cost $16,525,026
47  Peak Day Thru-put 302,152 Mof/Pezk Day
48 Times: - 12 Months/Year
49 Total Annualized Peak Day Demand 3,625,824
50 Demand Charge per MDQ $4.5576 / MDQ of Customer's Contract
51
52
53 Note: LVS Credit = ($28.321)



Atmos Energy Corporation Exhibit B
Take-or-Pay and Transition Charge Calculation Page 9of i1
Line
No. (H ) 3 @ (5) {6)
1} Other Fixed Charpes Take-or-Pay Trensition
2 Texas Gas $0
3 Tennesses Gas 0
4 Totat 50 $0
5
6
7 Related Charge
8  Other Fixed Charces Amount Volumes $vicf
9 Take-or-Pay 0 43,839,274 0.0000
10 Transition 0 20,401,274 0.0000
11 Totel $0 0.0000
12
13
i4 Volumetric Basis for
15 Annual Other Fized Charges Other Fixed Charges
16 Exnected Mef Take-or-Pay Transition Take-or-Pay  Transition
17  Fimm Service
18 Seles:
19 G-1 18,887,274 18,387,274 18,887,274 3.0000
20 HLF 60,000 60,000 60,600 0.0000
21 LVS-1 0 0 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,947,274
23
24 Transportation:
25 T-2\G-1 36,000 36,000 36,000 0.000D
26 T-2\G-1\HLF 0 0.0000
27 Total Firm Service 18,983,274 18,983,274 18,983,274
28
2%  Interruptible Service
30 Sales:
31 G-2 684,000 684,000 684,000 0.0000
3z LVS.2 154,000 154,000 154,000 0.0000
33 Totz! Sales 838,000 838,000 838,000
34
35 Transportation:
36 T-21G-2 580,000 580,000 580,000 0.0000
37
38 Total Interruptible Service 1,418,000 1,418,000 1,418,000
39
40  Carringe Service
41 T3&T4 23,438,000 23,438,000 NA
42
43 Total 43,839,274 43,839,274 20,401,274
44
45
46 Note: LVS Credit = 30

47



Atmos Energy Corporation
Expected Gas Cost - Commodity

Exhibit B
Page 10 of 11

Total System
() 2) (3) @)
Line
Neo. Description Purchases Rate Total
Mef MMbtu $/MiMbtu $
1 Texas Gas Arvea
2 No Notice Service 3,214,143 3,294,497 7.4274 24,469,546
3 Firm Transportation 88,780 91,000 7.4065 673,992
4 No Notice Storage (983,821) (1,008417) 74274 (7,489,917)
5 Total Texas Gas Area 2,319,102 2,377,080 7.4266 17,653,621
6
7 Tennessee Ges Area
8 FT-Aand FT-G 390,861 406,495 7.5749 3,079,160
9 FT-GS 68,803 71,649 8.0807 578,974
10 Gas Storage
11 FT-A and FT-G Injections (181,418) (188,675) 7.3374 (1,384,383)
12 FT-GS Withdrawals (34,557) (35,939) 7.3374 (263,700)
13 243,779 253,530 7.9283 2,010,051
14 Trunkline Gas Area
15 Firm Transportation 88,889 92,000 7.3222 673,643
16
17
18 WKG Svsfem Storage
19 Injections {759,550) (778,580) TA2T4 (5,782,825)
20 Withdrawals 0 0 8.0100 0
21 Net WKG Storage (759,590} {778,580} 7.4274 (5,782,825)
22
23
24 Local Production 59,512 61,000 7.4065 451,797
25
26
27
28 Total Commodity Purchases 1,951,692 2,005,030 7.4843 15,006,287
29
30 Lost & Unaccounted for @ 26,933 27,669
31
32 Total Deliveries 1,924,759 1,977,361 7.5890 15,006,287
33
34 LVS Commodity Credit to System
35 LVS Sales (50,000) (51,366) 7.5526 (387,947)
36
37
38 Total Expected Commodity Cost 1,874,759 1,925,095 7.5900 14,618,340
39
40 Bxpected Commodity Cost ($/Mcf) 7.7975
41
42

43



Atmos Energy Corporation Exhibit B

Load Factor Calcufation for Demand Allocation Page 11 of 11
Line
No. Deseription MCF

Anmualized Volumes Subfect to Demand Charges

1 Sales Volume 19,631,274
2 Large Volume Sales (Annuatized) 154,000
3 Transportation 616000
4 Total Mcf Billed Demand Charges 20,401,274
5 Divided by: Days/Year 365
7 Averape Daily Sales and Transport Volumes 55,894

10 Peak Day Sales and Transportation Volume
i1 Estimated total company firm reguirements for 5 degree average
12 temperature day from Peak Day Book - with adjustments per rate filing 302,152 Mcof/Peak Day

15 New Load Factor (Bne 7/ fine 12) 0.1859
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Atmos Energy Corporation

Correction Factor (CF)

For the Three Months Ended April 1, 2006
Case No. 2006-000

Line
No.

[o BN S R R A 5

e =4 bl
DR EUELEEEBNEBURBRNEEGERIGGRUERTS.

) @) 3 ) ) 6
Actual Under (Over)
Actual Sales  Recoverable Recovered Recovery
Month Volume (Mcf) Gas Cost Gas Cost Amount Adjustments
Febraary-06 3,007.431  21,039,072.92  33,845.219.57  (12,806,146.65) 0.00

March-06 2,057,703  18,279,742.57 31,281.518.82  (13,001,776.25) 0.00

Alprﬁ-os 852,280  5,462,763.72  18314,76949  (12,852,005.7T) 0.00
Total Gas Cost
Under/Over) Recovery 447815792] 8344150788  (3R659.928.67) 000
Account 191 Balance @ January, 2006
Elimination of Unbilied Gas Cost Balance @ December, 2006
Total Gas Cost Under/(Over) Recovery for the three months ended April, 2006

Recovery from outstanding Correction Factor (CF)
Account 191 Balance @ April, 2006

Derivation of Correction Factor (CF):

Account 191 Balance {$3,320,397)
Divided By: Total Expected Customer Sales 18,983,274
Correction Factor (CF) ($0.1749)

ExhibitD
Pagel of 5

M

Total
(12,806,146.65)
(13,001,776.25)

(12,852,005.77)

$5.671,850.48

27,725,906.00
(38,659,928.67)

1,041,775.42

7 (3,320,396.7T)

MCF

MCF
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Atmos Energy Corporation Exhibit D
Recoverable Gas Cost Calculation Page 2of 5
For the Three Months Ended April 1, 2006
Case No. 2006-000
GL Mar-06 Apr-06 May-06
(1 @) 3
Month Source
Description Unit February-06 March-06 April-06 Document
Supply Volume
Pipelines:
Texas Gas Transmission ' Mef t} i i)
Tennessee Gas Pipeline | Mef 0 b 0
Trankline Gas Company ! Meof 0 0 {}
Midwestern Pipeline’ Mef 0 g 0
Total Pipeline Supply Mef 0 0 0
Total Other Suppliers Mef 500,366 409,704 3,226,865 pages 5
Off System Storage
Texas Gas Transmission Mef 0 0 0
Tennessee Gas Pipeline Mef 422,054 170256 {261.828)
System Storage
Withdrawals Mof 986,417 567,594 45494
Injections Mef 0 &) (677,848)
Producers Mecf 30917 11.236 12,331
Pipeline Imbalances cashed out Mef 0 0 1)
System Imbalances 2 Mef 1,067,677 398,913 {1492,725)
Total Supply Mef 3,007,431 2,057,703 852,289
Change in Unbilled Mef
Company Use Mef 0 ¢ g
Unaccounted For Meof 0 4 4
Total Sales Mof 3,007,431 2,057,703 852,289

[

! Includes setflement of historical imbalances and prepaid items.
2 Includes Texas Gas No-Notice Service volumes and monthly imbalances related to transporfation customer activities.
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+tnos Energy Corporation Exhibit D
Recoverable Gas Cost Calculation Page 3 of 3
For the Three Months Ended April 1, 2006
Case No, 2006-000

GL Mar-06 Apr-06 May-06
0)) ) (3)
Month Source
Description Unit Febroary-06 March-06 April-06 Dotument

Supply Cost
Pipelines:

Texas Gas Transmission ' $ 1,565,349 1,716,998 1,518,781

Tennessee Gas Pipeline ! $ 313,395 331,651 326,586

Trunkline Gas Company ' $ 28,538 30900 7,644

Midwestern Pipeline ' $ 0 (} {)
Total Pipeline Supply $ 1,907,281 2,079,549 1,853,010
Total Other Suppliers 3 4,029,629 2,855,336 23,154,145 page 5
Hedging Settlements 0 0 0
Off System Storage

Texas Gas Transmission $ g { 0

Tennessee Gas Pipeline $ 3,514,015 429,560 (1.869,915)

WKG Storage {22.500 122,500 122,500
Sysiem Storage

Withdrawals $ 8,427,409 4,877,054 413,804
Injections § ) Y {(A4.852.219)

Producers $ 80,338 76.789 87.603
Pipeline Imbalances cashed out $ 0 0 3]
System Imbalances © $ 2,957,900 6,838,954 (13,446,164)
Sub-Total $ 21,039,073 18,279,743 5,462,754
Change in Unbilled 3
Company Use $ 0 0 0
Recovered thru Transportation 3 0 0 0
Total Recoverable Gas Cost $ 21,039,073 18,279,743 5,462,764

[
wn

! Includes demand charges, cost of settlement of historical imbelences and prepaid items.

2 tnchudes Texas Gas No-Notice Service volumes and monthly imbalances related to transportation customer activities.



Atmos Energy Corporation

Recovery from Correotion Factors (CF)
For the Three Months Ended April, 2006

Case No. 2006-000

Line
No. Month

00 ~1 R W

s
o ©

11 March-06
12
13
14
15
16
17
18
19
20
21 April-06
22
23
24
25
26
27
28
20
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

50  Total Recovery from Correction Factor (CF)

51

57 LVS sales commodity is "trued-up” according to Section 3(f)in LVS tariff in P.S.C. No. L.

53

February-06

Type of Sales

G-1 Sales

G-1 HLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LYS-1 Sales
LVS-2 Sales

LVES HLF Sales
Total

G-1 Sales

G-1 HLF

-2 Sales

T-3 Overrun Szles
T-4 Overrun Sales
LVS-] Sales
LVS-2 Sales

LYVS HLF Sales
Total

G-1 Sales

G-t HLF

G-2 Sales

T-3 Overrun Sales
T-4 Overrun Sales
LVS-{ Sales
1,VS-2 Sales

LVS HLF Bales
Total

Mef Sold

2,604,089.2
0.0
43,536.8
1,646.0
7.451.0

0.0

3.301.0

0.0
2.665.024.0

2,419.979.4
0.0
34,065.0
92.0

243.0

0.0

7,632.0

0.0
2,462,011.4

1,370,450.7
0.0
16,093.2
0.0
Li0.0)
0.
8.562.0
0.0
1.395,095.8

Rate

$0.2988
0.2988
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

$0.2988
0.2088
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

$0.2088
0.2988
0.2988
0.3287
0.3287
0.0000
0.0000
0.0000

s4  When Carriage (T-3 and T-4) customers have a positive imbalance that has been approved by the
55  Company, the customer is billed for the imbatance volumes at a rate equal to 110% of the Company's

56  applicable sales rate according to Section 6(a) of P.8.C. No. 20, Sheet Nos. 41A and 47A.

Amouvnt

$778,101.85
0.00
13,008.80
541.04
2,449.14
0.00

0.00

0.00

794,100.83

$723,089.85
0.00
10,178.62
3024

79.87

0.00

0.00

0.00

733,378.58

$409,490.66
0.00
4,808.64
0.00
(3.29)

0.00

0.00

0.00

414,296.01

$1,941,775.42




Atmos Energy Corporzation

Defzil Sheet for Supply Volumes & Costs Exhibit D
Traditional and Qther Pipelines Page 5 of 5
February, 2006 Marck, 2006 Aprl, 2006
Description MCF Cost MCF Cost MCF Cost

1 Texas Gas Pipeline Area

2 LG&E Natural

3 Atmnos Energy Marketing, LLC

4 Texaco Gas Marketing

5 CMS

6  WESCO

7  Southern Energy Company

8  Union Pacific Fuels

g Atmos Energy Marketing, LLC

10 Engage

i1 ERI

12 Prepeid

13 Reservation
14 Hedging Costs - Afl Zones

I3
16 Total 390,931 $3,137,273.22 194,902 $1,346,894.61 2,800,825 $20,087,462.55
17

18

19 Tennessee Ges Pipeline Area
20 Atmos Energy Marketing, LLC
21 Union Pacific Fuels

22 WESCO

23 Prepaid

24  Reservetion

25  Fuel Adjustment

26
27 Total 0 $0.00 140,959 $985,994.23 396,968 $2,854,370.32
28

25

30 Trupkiine Gas Company

31 Atmos Energy Marketing, LLC
32 Engage

33  Prepaid

34  Reservation

35  Fuel Adjustment

36

37 Total 109,632 5894,072.37 75,710 $535,515.46 29,072 $212,312.17
38

39

40 Midwestern Pipeline

41 Atnos Bnergy Marketing, LLC

42  LG&E Natural

43 Anadartko

44  Prepaid

45  Reservation

46 Fuel Adfustment
47 '
48 Total (197) $1,716.31) {1,861 ($13,067.91) 0 $0.00
49

50

51 All Zones

52 Tota} 500,366 $4,029,629.28 409,704 $2,855,336.39 3,226,865 $23,154,145.04
53

54

55 6% Datail of Volumes and Prices Has Been Filed Under Petition for Confidentiality *++#*

PUBLIC DISCLOSURE



ATMOS ENERGY CORPORATION Exhibit F
Large Volume Sales Page 10f 3
For the Period May, 2006

The net monihly rates for Large Volume Sales service is as follows:

Base Charae:

LVS-1 Service $ 20.00 perMeter
LVS-2 Service 220.00 per Meter
Combined Service 220.00 per Meter

Estimated

Weighted
LYS-1: Non- Average

Simple Commodity Commodity Sales

Firm Service Margin Component® _ Gas Cost Rate
First 300 "Mcf@ $ 11900 + $ 10572 + $ 7.3101 = $ 9.5573 perMcf
Next 14,700 ' Mcf @ 06580 + 1.0572 + 7.3101 = 9.0263 per Mcf
All over 15,000 Mcf@ 04300 + 1.0572 + 73101 = 8.7973 per Mcf

High Load Factor Firm Service

Demand @ 45576 + $0.0000 = $ 4.5576 perMofof
daily contract demand

First 300 "Mof@ $ 11900 + $ 01839 + $§ 7.3101 = § 8.6840 perMcf

Next 14,700 1 Mcf @ 0.6580 + 0.1839 + 7.3101 = 8.1530 per Mcf

Ali over 15,000 Mcf @ 0.4300 + 0.1839 + 73101 = 7.9240 per Mcf

LVS-2:

Interruptible Service )

First 15000 Mcef@ $ 05300 + $ 01838 + § 73101 = §& 8.0240 per Mcf

All over 15,000 Mof@ 0.35691 + 0.183¢ + 7.3101 = 7.8531 per Mcf

True-up Adjustment for 4/06 billing period: $ 0.0694 per Mcf

T Al gas consumed by the customer will be considered for the purpose of determining
whether the volume requirement of 15,000 Mef has been achieved.

2 The Non-Commodity Component is from P.S.C. No. 20 Sevenieenth Revised Sheet No. 8,
effective May 1,2006.



Atmos Energy Corporation

Large Volume Sales

Estimated WACOG used for Billing
For the Period May, 2006

Exhibit F
Page2 of 3

April-06

B)
Estimated

Commodity
Cost

$20,087,462.55
2,851,941.92
212,312.17
0.00

23,151,716.64

62.381.75
59,498.23

444.00
§7,602.61

58,537.23

$23,420,180.46

April-06
4)
Estimated MCF
Line Purchased
No. Supplies/Type of Service @14.65
1 Estimated Purchases:
2 Texas Gas Area 2,800,325
3  Tennessee Gas Area 306,968
4 Trunkline Gas Area 29,072
5 Midwestern Gas Area 0
6 Total Estimated Purchases 3,226,865
7
8  Transportation Costs:
9  Texas Gas Transmission
10 ‘Tennessee Gas Pipsline
11 Trunkline Gas Area
11  Midwestern Gas Area
12
13  Local Produstion 12,331
14
15 WEKG End-User Cash Outs 9,434
16
17 Total Current Month Gas Cost 3,248,629
18
19 Less: Lost & Unacoounted for @ 44,831
20
21  Total Deliveries 3,203,798
22
23 Estimated LVS Weighted Average Commodity Rate

$23,420,180.46

$7.3101



Atmos Energy Corporation Exhibit F
Expected Purchases Page3 of 3
LVS Commodity Purchase Basis

For the Period of May '06 to July '06

(1) @ (3)
Line
No. Mcf WivIbtu Gas Cost
1 Texas Gas Area
2  No Notice Service 3,214,143 3,204,497 24,388,831
3 Firm Trausportation 38,780 91,000 671,762
4  Total Texas Gas Area 3,302,923 3,385,497 25,060,593
5
6
7 Tennessee Gas Area
8  FT-A&G Commodity 390,861 406 A95 3,069,038
9 FT-GB Commodity 68,893 71,649 577,190
10  Total Tennessee Gas Area 459,754 478,144 3,646,228
11
12 Trunkline Gas Area
13 Fixm Transportation 88,289 92,000 683,505
14
15
16 Local Production
17  Commodity 59,512 61,000 450,302
18
19
20  Expected WKG End-User Cash Outs 0 0 0
21
22  Total LVS Commodity Purchase Basis 3,911,078 4,016,641 29,840,628
23
24 Lost & Unaccounted for @ 1.38% 53,973 55,430
25
26  Total Deliveries 3,857,103 3,961,211 29,840,628
27
28 Estimated LVS Weighted Average Commodity Rate (per MMbtu) $7.5332
29
30  FEstimated LVS Weighted Average Commodity Rate {per Mef) $7.7365
31  (To only be used to caloulate commodity cradit back on Exhibit B)
32

02
w



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 180
Witness: Gary Smith

Data Request:

Please identify and provide copies of the Company’s application(s) for the current
gas cost adjustment and weather normalization adjustment.

Response:
Enclosed as Attachment AG DR 1-180 WNA Sheets 1-7 is a copy of the
Company’s Application for the current Weather Normalization Adjustment (Case

No. 2005-00268).

The Application for the current gas cost adjustment (GCA), effective February 1,
2007 (Case No. 2006-00568), is attached. Please also refer to the Company’s
response to AG DR1-200.



Attachment AG DR 1-180
WNA Sheet 1 of 7

The Law Gftres of

WILSON, HUTCHINSCN & POTEAT
&11 Fraderica Blrost
Cwensbara, Kenluchy 2501
Teiephone {270} 926-5011
Fagszvile (270) 5208-9394
Witliam L. Wilson, Jr
fark R. Hutchinsnn
T Staven Poteat

Aung .
I L
Bath O'Dannell
Exenutive Otrecior R
Kenwcky Publiic Servce Commission
241 Sower Boulsvard
P C Bonfid
Frankion, ¥entuciy 40502
RE:  Appioation of Avos Erergy Corporation for an
Quder Contiruing the Weather Harmalization
Adistment
i ! 7 S Ny (l;
) Gl o 00T @
Dear bs. CToanel (/ Iy /I/a poar >

[ enctiss Barasils an oniginal, plus aiaven (1) copies, of &n Application of Almes Enorgy Corparafinn for
an Oder Continudng ihe Westher Normalization Adjustmart Thanks

ey truly yers,

Mark R. Hulekinson

MRHBkK

Enciosiies



Attachment AG DR 1-180
WNA Sheet2 of 7

BEFORE THE g9

PUBLIC SERYVICE COMMISBION OF KERTUCKY ™ 0
it THE FARTTER OF: )
;
THE APFLICATION GF STROS ENERGY CORPORATION,  }
FOR: £ ORDER CONTINUING THZ WEATHER )
HOFMALZATION ADJUSTMENT SOR FIVE (5} ADDITIGHAL |
YEARS )

APELICATION

Comes now Abmcs Snergy Corperation ("Company’ or "Atmos Ensrgy™ and files is Applicaion
fiereln far &n Onder sordinuing e Wealher Motmalizalion Adjustment {“WHNA") for five {5} additional yoars
In shipport of this Application, Atmos Erargy slales as follows:

(1 In the Comanany’s last goneral rate adjusimens case {5 the Matler of,_The Anpl

(A

S

Western Rent

Commigsion, by Order dated Decamber 21, 1999 {he 'Order’), spproved implementation
by the Cormpany of the WNA Tor & Jve (5) vear tial parisd. Atmos Enargy was orferetd b
file annual reparts o e WHA with the Commission in the formas sa) fordk in Appandix ©
of the Crdar for sach yaar by no later then Juns 30 of the fllowing summinar, The WA
was impdemented by the Company on Mevember 1, 2003, Commencing with June 30,
2004, and confiniing 2ach June thergafler, e Company filed the required aneual raners
Tha fifth and final report i Heing flad simultanaously with is Application

{7 Tha Commission's Dacember £1, 1893, Osder lurther disscted tial shuuld the Comparny
" vish to continue the WA plot beyond the five year period of implement be WhiAcn g
permanant basis, ", it should meke such 3 recuestin the form 2 8 ormal application o be

submitled Yo the Comerissics whan i makes s finsl aanual WA fling in dune, 2005 For

PAGE § 05 EPAGES
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Attachment AG DR 1-180
WNA Sheet 3 of 7

tha reagons sel farll below, Atraus Energy requesls authonly o confinuz the WRA tor an
ardiiional five (55 year parad

The WA mechanism was inifially proposed o separate, or ‘dezounie”, mpacts of
waather-relalad volume on the Cospeny's marain recovery  Dusing periods of colder then

normial weather, he WNA fowers the Company's distibution chame and softens the

impact of colder visathar on tensumars. Conversaly, warmer than normat waeftar
inoreases tha distibution charge . Accordingly the WS, for wesibanrelated volumes,
stebilizas the Company's revenues ang shabilizes b consumers bitlings

Traditiona! retemeking defines the vtlily's revense requirement, then sepzrales he

Company's non-ygas elated revanigs indo Frad monthly charges and commeddy-diiven
charges. The commodily driven distibution charges ans based upen volumes expechd
with rormal winjer weather - However, to the exten! echiual winter lampereimes devigte
from normial, volumes wil vary ané the Compeny may excesd of fall shorl of its
esiabiished ravesus requirements & WNA rmecharism is irtanded fo compenzate for tis
weelhar vaiance, The WA meshanism has perfarmad wery well during Ihe pilo! period
andd hag mef this intended pumnse

£imos Enargy. in fusther ptosuif of stabillzing custurer’s Blings, has 2o secured
approva! of hedging prograns in sach of the past four vears desianad to stabilize gas
supply prices for consumess and aveld peoe spikes of fodey's market. The WA
methansm complemsnts hase affars as i relates o stabiflzing the non-gas portion of 2

customer's bill

FIIGE ERERGY AFPLICAT 154
PAGE 2 OF S PAGES
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Attachment AG DR 1-180
WNA Sheet 4 of 7

Atmos Energy vias 1he thind gas ullfity of the five major losal dishibutan companies (LD0s}
in ¥entucky to adop! & WA meshaniem. Today, eur of the five large LDCs ulifize a WA

rechanism {Aimos Enengy, Cotumbia Gas, Lovlsville Gas & Eleaiic and Deltay

WA mechanisms and a broader aray of rate stnistires wheh further desauple a g
atilify's earnings from voiumetdc mazstres have beon endorsed mwsently by the Matonal
assacalion of Regulatory Commissicners (NARLCT. In July «f 2004, NARUC, in

conjundlion with the National Resourmes Defanse Councd and 4G4, issued a resoiution

yiich encouaaes zecilators io aparove suoh decnupling rechanisms tor the lities they

regulate.  The resolution siates, In zelevant pari, e Pollowing:

“WHEREAS, the Natural Resoirces Deferse Couneil (HRDEY, the American Ga
Assc::laflor' {AGA)Y andd the Smarizan Councit fur an Enargy Eficient Econcmy
(ACEEE} have wrgad publis wiliy commissians 1o align 1'"r'« inigzasts of
consurners, uliity sharzholdars, and soclety es a whole by encouraging
consarvation Ainong the mechanisms 54 ;p’;oz'ted by these groups e the use of
attomabc rate rue-ups 1o ensure that 2 uthity's spportumty fo recover aulherdized
fixed costs is nof hald hastage to fuctuations in retal ges sales.”

Amaos Energy suppots the infent of the ghove-resolution.

The Company proposes to uliiza the same basls for nommal Heating Degree Days [HOSA
Hormials for 1960-1989) which ware the basls for weather normatizatian of he et period
upon which rates were based In Case No, 89.07% The Gampany also propeses (o
cordinue to ansually update the Base Load {"BL"), Heating Sansitive Factors ("HSF', and
averzge distrbution rate factor (R for sach of the sffectad classos of fim sates (‘Rale 5-
1" senvice, esidental, commercial and public authorly

Giver the favorablz performance of the WA meshanlsm during the five year piiot, ne

changas in the existing tariff or processes are proposad. The proposad five year extansion

P»’-o"\[ A0F GFLGES



{10

11}

of the WA mackarsm woula begin Noverber 1, 2006, Annual reports, i re format
suggested by the Comavgsion, would continu: as curesnlly prssctibed.

Company's prinsipal eperating office and place of business is 2404 Kew Harsbord Foed,
Cwenshozo, Kentucky 42303, The posl office address of Applicantis P.C Box 880208,
Daflas, Texas 76265-0205.

& rerfifierd oy of Applicant's Restaled Arficies of Incorporation as Amerded, tagather
wiith al amendmenis therelo, 3 on fie in the recoms of the Commission gnd s
incerporated heren by reforence. See, In the Malfsr of fhe Applicaiion of Almos Ensrgy
Cortpoation, Through Hs Divisian Weslam Kentucky Gas Company of Cwensbor,
¥entucky, for an Order Authorizing the Issuans of up 10 1,655,740 Shares of Commen
Stack, Case No. 2000-436. Thare fave boen no changes o the Adicles of incomparaton
sirce they wera flad w4l Ine Conusission in Docket Mo, 2000423,

Corespondence and communicaiions with respest b this Application should be direcled
b

Sery Smith

Vite President, Markeliag and Regulalory Adfains

&tmos Enargy, Kentucky Ooerations

2401 New Hattlort Road

Owiensboro, Kentucky 42303

Jougles C. Walther

Sorier Atlomey

Abmaos Enorgy Corporaiion
P (. Box 550205

e

Dallas, Teass 75265-0005

Mark R Hutchinson

Altomey at Law

811 Fredarica Streat
Owensborg, Keniucky 42301

555 ENERGY APPLIGATIH
PUGE A OF § PAGES

Attachment AG DR 1-180

WNA Sheet 5 of 7
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WHEREFORE, Atmas Enaray reepaciully requests bt the Commission authorize by appropriale
arder, & sontinaation of dtmos Ensray's WA for five (5 addilional years.

Respectily submitied an this 3&? day of June, 2005.

Duuglas C. Walther

Senior Aliormey

Almne Energy Dorporation
P01 Sox BED205

Dallas. Taxas T5Z55-G205

fatk 2. Hulcrinson

Aiomey al Law

11 Frederica Sirest
Cwenshara, Kentucky 42301

COUNSEL FOR ATMOS ENEREY CORFORATICN

e R e

FHEASLENELA T AP TSR
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energy RECEIVED
JAN 1 1 2007

PUBLIC SERVICE
Com
Jarmary 9, 2007 MISSION

Ms. Elizabeth O’Donnell, Executive Director
Kentucky Public Service Comumission

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

Re: Case No. 2006-00568
Dear Ms. O’Donnell:

On December 27, 2006 Atmos Energy filed with the Kentucky Public Service Commission its
quarterly Gas Cost Adjustment under the provision of our Gas Cost Adjustment Clause, to be
effective February 1, 2007. Since that time forecasted market prices (as reflected in the
NYMEX) have declined. Therefore, we are filing the enclosed original and three (3) copies of a
REVISED notice under the same provisions. In this filing, we are only providing the exhibits
which changed from our December 27 filing, This filing contains a Petition of Confidentiality
and confidential documents.

Please indicate receipt of this filing by stamping and dating the enclosed duplicate of this letter
and returning it in the self-addressed stamped envelope to the following address:

Atmos Energy Corporation

5430 LBJ Freeway, Suite 600
Dallas, TX 75240

If you have any questions, feel free to call me at 972-855-3011.

Sincerely,

Thomas J. Morel
Senior Rate Analyst, Rate Administration

Enclosures



COMMONWEALTH OF KENTUCKY

BEFORE THE SECEIVED

KENTUCKY PUBLIC SERVICE COMMISSION

JAN 1172007
BBLIC SERVICE

COMMISSION
In the Matter of:
REVISED GAS COST ADJUSTMENT ) Case No. 2006 - 00568
FILING OF )
ATHMOS ENERGY CORPORATION )

NCTICE

QUARTERLY FILING

For The Period

February 1, 2007 - Apxil 30, 2007

Attorney for Applicant

Mark R. Hutchinson

1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

January 92, 2007



Atmos Energy Corporation, ("the Company"), is duly gualified
under the laws of the Commonwealth of ZXentucky to do its
business. The Company is an operating public utility engaged in
the business of purchasing, transporting and distributing natural
gas to residential, commercial and industrial users in western
and central Kentucky. The Company's principal operating office
and place of business is 2401 New Hartford Road, Owensboro,
Kentucky 42301. Correspondence and communications with respect
to this notice should be directed to:

Gary L. Smith

Vice President - Marketing &
Regulatory Affairs/Kentucky Division

Atmos Energy Corporation

Post Office Box B66

Owensboro, Kentucky 42302

Mark R. Hutchinson
Attorney for Applicant
1700 Frederica St.

Suite 201

Owensboro, Kentucky 42301

Thomas J. Morel

Senior Rate Analyst, Rate Administration
Atmos Energy Corporation

5430 LBJ Freeway, Suite 600

Dallas, Texas 75240



The Company gives notice to the Kentucky Public Service Commission,
hereinafter "the Commission®, pursuant to the Gas Cost Adjustment
Clause contained in the Company's settlement gas rate schedules in

Case No. 99-070.

The Company hereby files Twentieth Revised Sheet No. 4, Twentieth
Revised Sheet No. 5 and Twentieth Revised Sheet No. 6 to its PSC No.

1, Rates, Rules and Regulations for Furnishing Natural Gas to become

effective February 1, 2007.

The REVISED Gas Cost Adjustment (GCA) for firm sales service is
$8.5885 per Mcf, $7.7152 per Mcf for high load factor firm sales
service, and §7.7152 per Mcf for interruptible sales service. The
supporting calculations for the Twentieth Revised Sheet No. 5 are

provided in the following Exhibits:

Exhibit A - Summary of Derivations of Gas Cost Adjustment (GCA) .......
Exhibit B - Expected Gas Cost (EGC) Calculation ....................a..

Exhibit C - Rates used in the Expected Gas Cost (EGC) Calculation .....

Since this is a REVISED GCA Filing, we are only providing the

applicable Exhibits.



Since the Company's last GCA filing, Case No. 2006-00428, the
following changes have occurred in its pipeline and gas supply

commodity rates for the GCA period.

1. The commodity rates per MMbtu used are based on historical
estimates and/or current data for the gquarter February 2007

through April 2007, as shown in Exhibit C, page 19.

2. The Expected Commodity Gas Cost will be approximately
$7.4815 MdMbtu for the guarter February 2007 through April
2007, as compared to $8.0540 per MMbtu used for the qguarter

of November 2006 through January 2007.

3. The Company’s notice sets out a new Correction Factor of
$0.0551 per Mcf, which will remain in effect until at least

April 30, 2007.

The GCA tariff as approved in Case No. 92-558 provides for a
Correction Factor (CF) which compensates for the difference
between the expected gas cost and the actual gas cost £for prior
periods. A revision to the GCA tariff effective December 1,
2001, Filing No. T62-1253, provides that the Correction Factor be
filed on a quarterly basis. The Company is £filing its updated
Correction Factor that is based upon the balance in the Company’s
Account 191 as of October 31, 2006. The calculation for the

Correction Factor is shown on Exhibit D, Page 1.



WHEREFORE, Atmos Energy Corporation requests this Commission,

pursuant to the Commission's order in Case No. 99-070, to approve
the REVISED Gas Cost Adjustment (GCA) as filed in Twentieth
Revised Sheet No. 5; and Twentieth Revised Sheet No. 6 setting

out the General Transportation Tariff Rate T-2 for each

respective sales rate for meter readings made on and after

February 1, 2007.

DATED at Dallas Texas, this 9th Day of January, 2007.

ATMOS ENERGY CORPORATION

e Hhene Dt

Thomas J. Morel
Senior Rate Analyst, Rate Administration

Atmos Energy Corporation




For_Eniire Service Area
P.8.C. No. 1
Twentieth SHEET No. 4
Cangcelling
Nineteenth SHEET No. 4

ATMOS ENERGY CORPORATION

Current Rafe Summary
Case No. 2006-00000

Firm Service

Base Charge:

Residential - $7.50 per meter per month

Non-Residential - 20.00 per meter per month

Carriage (T-4) - 220.00 per delivery point per month
Transportation Administration Fee - 50.00 per customer per meter
Rate per Mcf Sales (G-1 Traasport (T-2) Carriage (T-4)
First 300 ' Mef @ 9.7785 per Mcf @ 22472 per Mcf @ 1,1800 per Mcf R N, N
Next 14,700 ' Mof @ 9.2475 per Mcf @ 1.7162 per Mcf @ 0.6590 per Mcf (R N N
Over 15,000  Mecf @ 9.0185 per Mcf @ 1.4872 per Mcf @ 0.4300 per Mecf (RN, N
Hich Lead Factor Firm Service
HLF demand charge/Mcf @ 4.5576 @ 4.5576 per Mcf of daily (N)

Contract Demand

Rate per Mcf®
First 300 ' Mef @ 8.9052 per Mcf @ 1.3739 per Mcf (R, N)
Next 14,700 ' Mef @ 8.3742 per Mcf @  0.8429 per Mcf (R, N}
Over 15,000  Mcf @ R.1452 per Mef @ 0.6139 per Mcf (R N)
Interruptible Service
Base Charge - $220.,00 per delivery point per month
Transportation Administration Fee - 50.00 per customer per meter
Rate per Mecf’® Sales (G-2 Transport (T-2 Carriage (T-3)
First 15,000 ' Mecf @ 8.2452 per Mof @ 0.7139 per Mcf @ 0.5300 per Mcf (R, N N
Over 15,000 Mecf @ 8.0743 per Mcf @ 0.5430 per Mcf @ 0.3591 per Mef R NN

P Al gas consumed by the customer (sales, transportation, and carriage; firm, high
load factor, and interruptible) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mef has been achieved.

2 pSM, GRI and MLR Riders may also apply, where applicable.

ISSUED: January 9, 2007 Effective: February 1, 2007
(Issusd by Authority of an Order of the Public Service Commission in Case No. 20056-00000.)
ISSUED BY: CGary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division



ATIAOS ENERGY CORPORATION

For_Entire Service Area
P.S.C. No. 1
Twentieth SHEET No. 5
Cancelling
Nineteanth SHEET No. 5

Current Gas Cost Adjustmentis

Case No. 2008-00000

Applicable

Gas Charge = GCA

GCA = EGC+ CF + RF + PBRRF

For all Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2).

mJF
Gas Cost Adjustment Components G-1 G-1 G-2
EGC (Expected Gas Cost Component) 8.5387 7.6654 7.6634
CF (Correction Factor) 0.0551 0.0551 0.0551
RF (Refund Adjustment) (0.0554) {0.0554) (0.0554)
PBRRF (Performance Based Rate
Recovery Factor) 0.0501 0.0501 0.0501
GCA (Gas Cost Adjustment) $8.5885 $7.7152 $7.7152
ISSUED: January 8, 2007 Effective: February 1, 2087

{Issued by Authority of an Order of the Public Service Commission in Case No, 2006-06000.)

ISSUED BY: Gary L. Smith Vice President - Markefing & Regulatory Affairs/Kentucky Division



ATMOS ENERGY CORPORATION

For Entire Service Area

P.8.C. No. 1

Twentieth SHEET No. 6

Cancelling

Ninsteenth SHEET No. 6

Current Transportation and Carriage

Case No. 2006-00000

Case No. 2004-00398

The General Transportation Rate T-2 and Carriage Service (Rates T-3 and T-4) for each
respective service net monthly rate is as follows:

System Lost 2nd Unaccountied gas percentage: 1.38%
Simple Non- Gross
Margin Commodity Margin
Transportation Serviee (T-2)'
a) Firm Service
First 300 ° Mef @ $1.1900 510572 = $2.2472 per Mef
Next 14,700 *  Mof @ 0.6590 + 1.0572 = 1.7162 per Mef
All over 15,000 Mef @ 0.4300 + 1.0572 = 1.4872 per Mcf
b) High Load Factor Firm Service (HLF)
Demand @ $0.0000 + 45576 = $4.5576 per Mcf of
daily contract demand
First 300 2 Mef @ $1.1200 + $0.1839 = $1.3739 per Mcf
Next 14,700 2 Mef @ 0.6590 + 0.1839 = 0.8429 per Mcf
All over 15,000 Mecf @ 04300 + 0.183% = 0.6139 per Mcf
c) Interruptible Service
First 15000 2 Mecf @ $0.5300 -+ $0.1839 = $0.7132 per Mcf
All over 15,000 Mef @ 0.3591 + 0.1839 = 0.5430 per Mcf
Carriage Service ®
Firm Service (T-4)
First 300  Mef @ $1.1900 + $0.0000 = $1.1900 per Mcf
Next 14,700 > Mef @ 0.6590 + 0.0000 = 0.6590 per Mcf
All over 15,000  ?Mcf @ 04300 + 0.0000 = 0.4300 per Mecf
Interruptible Service (T-3)
First 15000 *  Mcf @ $0.5300 + $0.0000 = $0.5300 per Mef
All over 15,000 Mef @ 03591 + 0.0000 = 0.3591 per Mcf
! Includes standby sales service under corresponding sales rates. GRI Rider may also apply.
2 Al gas consumed by the customer (Sales and transportation; firm, high load factor,
interruptible, and carriage) will be considered for the purpose of determining whether the
volume requirement of 15,000 Mcf has been achieved.
* Bxcludes standby sales service.
ISSUED: January 9, 2007 Effective: February 1, 2007

{lssued by Authority of an Order of the Public Service Commission in Case No. 2006-60000.}

[SSUED BY: Gary L. Smith

Vice President - Marketing & Regulafory Affairs/Kentucky Division

(N}
(M)
(N

(N)

gy
Ny
oy

(N}
Q]

(N
™
(N

(N}
(N}



Atmos Energy Corporation

Exhibit A

Comparison of Current and Previous Cases Page 1 of 5
Firm Sales Service
Line Case No,
No. Description 2006-00428 2006-00000 Difference
$/Mef $/Mcf $/Mef
1 G-1
2
3 Commodity Charge (Base Rate per Cage No. 93-070):
4 First 300 Mef 1.1900 1.1900 0.0000
5 Next 14,700 Mef 0.6590 0.6590 0.0000
6 Over 15,000 Mef 0.4300 0.4300 0.0000
7
8 Gas Cost Adiustment Components
9 EGC (Expected Gas Cost):
10 Commodity 8.0540 7.4815 (D.5725)
11 Demand 1.0572 1.0572 0.0000
12 Take-Or-Pay 0.0000 0.0000 0.0000
13 Transition Costs 0.0000 0.0000 0.0000
14 Total EGC 813112 8.5387 {0.5725)
15 Less: BCOG (Base Cast of Gas) 0.0000 0.0000 0.0000
16 CF (Correction Factor) (0.3088) 0.0551 0.363%
17 RF (Refund Adjustment) (0.0554) (D.0554) 0.0000
18 PBRRF (Performence Based Rate Recovery Factar) 0.0399 0.0501 0.0102
19 GCA (Ges Cost Adjustment) 8.7869 8.5885 (0.1984)
20 Total Billing Cost of Gas 8.7869 8.5885 (0.1984)
21
22 Commpodity Charge (GCA included):
23 First 300 Mcf 9.976% 9.7785 (0.1984)
24 Next 14,700 Mef 9.4459 9.2475 (0.1984)
25 Qver 15,000 Mef 9.2169 9.0185 (0.1984)
26
27 HLF (High Load Factor)
28
28 Commodity Charge {Base Rate per Case No, 99-070):
30 First 300 Mcf 1.19DD 1,1900 0.0000
31 Next 14,700 Mcf 0.6550 0.6550 0.0000
32 Over 15,000 Mefl 0.4300 0.4300 0.0000
33
34 Gas Cost Adjnstment Components
35 EGC (Expected Gas Cost):
34 Commoadity 8.0540 7.4815 (0.5725)
37 Demand 0.1839 0.1839 0.0000
38 Take-Or-Pay 0.0000 0.0000 0.0000
39 Transition Costs 0.0000 0.0000 0.0000
40 Total EGC 8.2379 7.6654 0.5725)
41 Less: BCOG (Base Cost of Ges) 0.0000 0.0000 0.0000
42 CF (Correction Factor) (0.3088) 0.0551 03639
43 RF (Refund Adjustment) (0.0554) {0.0554) 0.0000
44 PBRRF (Performance Based Rate Recovery Factor) 0.0399 0.0501 0.0102
45 GCA (Gas Cost Adjustment) 7.9136 7.7152 (0.1984)
46 Total Cost of Gas to Bill (excludes MDQ Demand) 7.9136 7.7152 (0.1984)
47
48 Commodity Charee {GCA included):
49 First 300 Mcf 9.1036 8.9052 ©0.1984)
50 Next 14,700 Mcf 8.5726 8.3742 (0.1984)
51 Over 15,000 Mcf 8.3436 8.1452 (0.1984)
52
53 HLF Demand
54 Contract Demand Factor 45576 4.5576 0.0000



Atmos Energy Corporation Exhibit A
Comparison of Cirrent and Previous Cases Page 2 of 5
Interruptible Sales Service
Line Case No,
No. Description 2006-00428 2006-00000 Difference
S/Mcf S/Micf $/Mef
1 G2
2
3 Commoditv Charpe (Base Rate per Case No. 99-070):
4 First 15,000 Mecf 0.5300 0.5300 0.0000
5 Over 15,000 Mef 0.3591 0.359 0.0000
6
7 Gas Cost Adjustent Components
8 Expected Gas Cost (EGC):
g Commodity 8.0540 7.4815 (0.5725)
10 Demand 0.1839 0.1839 0.0000
11 Take-Or-Pay 0.0000 0.0600 0.0000
12 Transition Costs 0.0000 0.0000 0.0000
i3 Total EGC 82379 7.6654 0.5723)
14 Less: Base Cost of Gas (BCOG) 0.0000 0.0000 0.0000
15 Carrection Factor (CF) (0.3088) 0.0551 0.3639
16 Refund Adjustment (RF) (0.0554) {D.0554) 0.0000
17 Performance Based Rate Recovery Factor (PBRRF) 0.0399 0.0501 0.0102
18 (Gas Cost Adjustment (GCA) 7.9136 7.7152 (0.1984)
19 Total Cost of Ges to Bill 7.9136 77152 (0.1984)
20
21 Commodity Charge (GCA included):
22 First 15,000 Mcf 8.4436 8.2452 (0.1984)
23 Over 15,000 Mcf 8.2727 8.0743 (0.1984)
24
25
26 Monthly Refind Factor
27 Effective
28 Case No. Date G-1 G-1/HLF G-2
29 I~ 1999-070 L 07/01/01 0.0000 £.0000 4.0000
30 2~ 1999-070 M 08/01/01 0.6000 0.0000 0.0000
31 3. 1999-070 N 10/01/0} 0.0000 0.0000 0.0000
32 4. 1989-070 O 11/01/01 (0.0019) 0.0019) (0.0019)
33 5. 1999-070 P 05/03/02 0.0000 0.0000 0.0600
34 G- 2002-00251 08/01/02 (0.0095) (0.0095) 0.0019)
35 e 2002-00359 11/01/02 (0.1574) 0.1574) 0.0391y
36 8- 2003-00377 11/01/03 (0.0006) {0.0008) {0.0006)
37 9. 2004-00269 08/01/04 (0.0048) (0.0048) (0.0048)
38 10 2005-00399 11/01/05 (0.0017) (0.0017) (0.0017)
39 i1- 2006-00000 11/01/06 0.0554) {0.0554) 0.0554)
40 12-
4]
42 Total Supplier Refind Adjustment (RF) (00554) (HH 0354) 11.03554)

43



Atmos Energy Corporation Exhibit A
Comparison of Current and Pravious Cases Page 3 of 5
Firm Transportation Service
Lipe Cage No.
No. Description 2006-00428 2006-00000 Difference
$/Mef $Mef $/Mecf
1
2
3
4 Simple Marein (Base Rate per Case No. 99-070):
5 First 300 Mef 1.1900 1.1900 0.0000
6 Next 14,700 Mef 0.6550 0.6590 0.0000
7 Over 15,000 Mef 0.4300 0.4300 0.0000
8
o Nor-Commodity Components:
10 Demand 1.0572 1.0572 0.6000
11 Take-Or-Pay 0.0000 0.0000 0.000D
12 Transition Costs 0.0000 0.0000 0.0000
13 RF (Refund Adjustment)} 0.0000 0.0000 0.0000
14 Total 1.0572 1.0572 0.0000
15
16 Gross Marein:
17 First 300 Mof 22472 22472 0.0000
18 Next 14,700 Mef 17162 1.7162 0.0000
11 Over 15,000 Mef 1.4872 1.4872 0.0000
20
21 T-2G-NHLE
22
23 Simple Marrin (Base Rate per Case No, 99-070):
24 First 300 Mcf 1.1500 1.1500 0.0000
25 Next 14,700 Mef 0.6590 0.65%0 0.0000
26 Over 15,000 Mef 0.4300 0.4300 0.0000
27
28 Non-Commodity Components:
20 Demand 0.1839 0.1839 0.0000
30 Take-Or-Pay 0.0000 0.0000 0.0000
31 Transition Costs 0.0000 0.0000 0.0000
32 RF (Refund Adjustment) 0.0000 0.0000 0.0000
33 Total 0.1839 0.1839 0.0000
34
35 CGross Margin (Excluding HUF Demand):
36 First 300 Mcf 1.3739 1.3739 0.0000
37 Next 14,700 Mcf 0.8429 0.8429 0.0000
38 Over 15,000 Mef 0.6139 0.6139 0.0000
39
40 HLE Demand
4] Contract Demand Factor 4.5576 4.5576 0.0000

£
N



Atmos Energy Corporation Exhibit A
Comparison of Current and Previous Cases Page 4 of 5
Firm Transportation Service
Line Case No.
No. Description 2006-00428 2006-00000 Difference
$/Mief $/Mief $/Mef
1 Carriage Service
2
3 Firm Service (T-4)
4 Simple Marzin (Base Rate per Cage No. 99-070):
g First 300 Mef 1.1800 1.1900 0.0000
6 Next 14,700 Mcf 0.6590 0.6590 0.0000
7 Over 15,000 Mef 0.4300 0.4300 0.0000
8
5 Non-Commodity Components:
11 Tzke-Or-Pay 0.0000 1.6000 0.0000
13 RF (Refund Adjustment) 0.0000 0.0000 0.0000
14 Total 0.0000 0.0000 0.0000
15
16 Gross Margin:
17 First 300 Mef 1.1900 1.1900 0.0000
18 Next 14,700 Mef 0.6590 0.6590 0.0600
19 Over 15,000 Mef 0.4300 0.4300 0.0000



Exhibit A

Comparison of Current and Previous Cases Page 5 of 5

Interruptible Transportation and Carriage Service

Line Case No.

No. Description 2006-00428 2006-00000 Difference
$/Mof S/Mef $/Mcf

1 General Transporation (T-2)

2

3 Interruptible Service (G-2)

4 Simple Mariin (Base Rate per Case No. 99-070):

5 First 15,000 Mef 0.5300 0.5300 0.00060

) Over 15000 Mef 0.3591 0.3501 0.0000

7

8 Non-Commuodity Components:

9 Demand 0.1839 0.1839 0.0000
10 Take-Or-Pay 0.0000 0.0000 .0060
1l Transition Costs 0.0000 0.0000 0.0000
12 RF (Refund Adjustment) 0.0000 0.0000 0.0000
13 Total 0.1839 0.1839 0.0000
14
15 Gross Maredn;

16 Firat 15,000 Mcf 0.713% 0.713% 0.0000
17 Over 15,000 Mcf 0.5430 0.5430 0.0000
18

19 Carriage Service

20

21 Camiege Service (T-3)

22 Simple Margin (Base Rate per Case No, 99-070):

23 First 15,000 Mcf 0.5300 0.5300 0.0000
24 Over 15,000 Mef 0.3591 0.3591 0.0000
25

26 Non-Commodity Components:

28 Teke-Or-Pay 0.0000 0.0000 0.0000
30 RF (Refond Adjustment) 0.000D 0,0000 0.0000
31 Total 0.0000 0.0000 0.0000
32

33 Gross Margin;

34 First 15,000 Mef 0.5300 0.5300 0,0000
35 Over 15,000 Mcf 0.3591 0.3591 0.0000



Atmos Energy Corporation Exhibit B
xpected Gas Cost - Non Commodity Page 1 of 11
Texas (Gas
m @ (3 @ (5)
Noa-Cl dity
Line Tarifi Annual Trausition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu iMiMbte 3 3 3
1 SLtoZone2
2 NNS Contract # N0210 12,617,673
3 BaseRate 20 0.3088 3,806,336 3,896,336
4 @SR 20 0.0000 0
5 TCA Adjustment 20 0.6000 0 0
6 Unrec TCA Surch 20 0.0000 g 0
7 188 Credit 20 0.0000 \] 0
8 Misc Rev Cr Adj 20 0.0000 0 0
9 GRI 20 0.0000 0 0
6
7 Total SL to Zone 2 12,617,673 3,896,336 3,896,336
8
9 SLfn Zone3
10 NNS Contract # N0340 27,480,375
11 Bese Rate 20 0.3543 9,736,297 9,736,297
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 0 i}
14 Unrec TCA Surch 20 0.0000 0 0
15 ISS Credit 20 0.0000 [ 1]
16 Misc Rev Cr Adj 20 0.0000 0 0
17 GRI 20 0.0000 4] 0
18
19 FT Contract # 3355 3,130,605
20 BaseRate 24 0.2494 780,773 780,773
21 GSR 24 0.0000 0
22  TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 1SS Credit 24 0.0000 0 0
25 Misc Rev Cr Adj 24 0.6000 0 0
26 GRI 24 0.0000 0 0
27
28
29 Total SL to Zone 3 30,610,980 10,517,070 10,517,070
30
31
32
33
34
35
36
37
38
38

40



Atmos Energy Corporation Exhibit B

Expeeted Gas Cost ~ Non Commodity Page 2 of 11
Texas Gas
(1) 2 (3) “ &)
Neon-Commuodity
Line Tariif Annuzt Transition
No. Description Sheet No. Units Rate Total Demand Costs
MMbtu $S/MMbtu g 3 5
1 Zone 1 to Zone 3
2 FT Contract # 3355 2,344,395
3 BaseRate 24 0.2194 514,360 514,360
4 GSR 24 0.0000 0
5 TCA Adjustment 24 0.0000 0 0
6§  Unrec TCA Surch 24 0.0000 0 0
7 IS8 Credit 24 0.0000 0 0
g Misc Rev Cr Adj 24 0.0000 0 0
9 GRI 24 0.0000 0 0
6
7 Total Zone 1 1o Zone 3 o 2,344,395 514,360 514,360
8
9 SLtoZoned
10 NNS Contract # N0410 3,320,769
11 BaseRate 20 0.4190 1,391,402 1,391,402
12 GSR 20 0.0000 0
13 TCA Adjustment 20 0.0000 0 0
14 Unrec TCA Surch 20 0.0000 0 0
15 ISS Credit 20 0.0000 b 0
16 Misc Rev Cr Adj 20 0,0000 0 0
17 GRI 20 0.0000 0 0
18
19 FT Contract # 3R18 1,277,500
20 DBaseRate 24 0.3142 401,391 401,391
21 GSR 24 0.0000 0
22  TCA Adjustment 24 0.0000 0 0
23 Unrec TCA Surch 24 0.0000 0 0
24 158 Credit 24 0.0000 0 0
25 Misc Rev Cr Adj 24 0.0000 0 0
26 GRI1 24 4.0000 0 0
27
28 Totel SL to Zone 4 4,508,269 1,792,793 1,792,793
29
30 Total SL to Zone 2 12,617,673 3,896,336 3,896,336
31 Total SL to Zone 3 30,610,980 10,517,070 10,517,070
32 Total Zone 1 to Zone 3 2,344,395 514,360 514,360
33
34 Total Texes Gas TTE0,171,317 16,720,559 16,720,559
35
36
37 Vendor Reservation Fees (Fixed) 0 0
38
39 TOP & Direct Billed Transition costs 0
a0
41 Total Texas Gas Area Non-Commodity 16,720,559 16,720,559
42

43



Atmos Energy Corporation Exhibit B
Expected Gas Cost - Non Commodity Page 3 of 11
Tennessee Gas

N ) 3 @ 5}
Nop-Commodity
Line Tarifi Annual Transitioa
No. Description Sheet Na. Units Rate Total Demand Costs
MMbtu $/MMbtu $ 3 3
1 0o Zone2
2 FI-G Contract # 2546.1 12,844 9.0600
3 BaseRate 23B 90600 116,367 116,367
4 Settlement Surcharge 23B 0.0000 0
5 PCB Adjustment 23B 0.0000 0
6
7 FI-G Contract # 2548.1 4,363 92,0600
8 BaseRate 23B 9.0600 35,529 39,529
9 Settlement Surcharge 23B 0.0000 0
10 PCB Adjustment 23B 0.0000 Q
1
12 FT-G Contract # 2550.1 5,739 9.0600
13 BaseRate 23B 9.0600 51,955 51,995
14 Settlement Surcharge 238 4.0000 0
15 PCB Adjustment 238 0.0000 0
16
17 FI-G Contract # 2551.1 4,447 9.0600
18 BaseRate 23B 9.0600 40,290 40,290
19 Settiement Surcharge 23B 0.0000 0
20 PCB Adjustrnent 23B 0.0000 g
21
22
23 Total Zone 0 to 2 27,393 248,181 248,181
24
25
26
27
28
29
30
31
32

33



Atmos Energy Corporation

Exhibit B

Expected Gas Cost - Non Commodity Page 4 of 11
Tennessee Gas
(1) 2} 3 €] (%)
Non-Commodity
Line Tariff Annuzl Transition
No. Description Sheet No. Linits Rate Total Demand Costs
MMbtu $/MNibta b g $
1 1toZone2
2 FT-G Contract # 2546 114,156 7.6200
3 Base Rate 238 7.6200 869,869 869,869
4 Settlement Surcharge 23B 0.0000 0 0
5 PCB Adjustment 238 0.0000 0 0
6
7 FT-G Contract # 2548 44,997 7.6200
8 DBaseRate 23B 7.6200 342,877 342,877
9 Settlement Surcharge 238 0.0000 0 0
10 PCB Adjustment 23B 0.0000 0 0
1
12 FI-G Contract# 2550 55,741 7.6200
13 Base Rate 3B 7.6200 455,326 455,226
14 Settlement Surcharge 23B 0.0000 0 0
15 PCB Adjustment 23B 0.6000 0 0
16
17 FT-G Contract # 2551 45,058 7.6200
18 BaseRate 23 7.6200 343,342 343,342
19 Settlement Surcharge 23B 0.000D 0 0
20 PCB Adjustment 23B 0.0000 Q 0
21
22 Total Zone 1 to 2 263,952 2,011,314 2,011,314 Q
23
24 Total Zone 0 to 2 27,393 248,181 248,181 0
25
26 Total Zone 1 to 2 and Zone 0 to 2 251,345 2,259,495 2,259,495 0
27
28 Gas Storage
29 Production Area:
30 Demand 27 34,968 20200 70,635 70,635
31 Space Charge 27 4,916,148 0.0248 121,920 121,920
32 Market Area:
33 Demand 237,408 1.1500 273,019 273,019
34  Space Charpge A 10.846,308 0.0185 200,657 200,657
35 Total Storage 666,231 666,231
36
37 Vendor Reservation Fees (Fixed) 4 0
38
39 TOP & Direct Billed Transition costs 0 0 0
40
41 Total Tennessee Gas Area FT-G Non-Commodity 2,925,726 2,925,726 0
42
43
44
45
46
a7
48
49
50

51



Exhibit B

Atmos Energy Corporation
Expected Gas Cost - Commodity Pape 3 of 11
Purchases in Texas Gas Service Area
oy @) 3 (4
Line Tarifl
No. Description Sheet No. Purchasey Rate Toizl
Mef Mivbtu $/MMbtu $
1
2
3
4
5
6
7 Firm Transportation 91,000
8 Indexed Gas Cost 6.5510 599,781
9 Base (Weighted on MDQs) 25 0.0439 3,995
10 TCA Adjustment 25 0.0000 0
1l Unrecovered TCA Surcharge 25 0.0000 ]
12 Cash-ont Adjustment 25 0.0000 0
13 GRI 25 0.0000 0
14 ACA 25 34.0016 146
15 Fuel and Loss Retention @ 36 1.73% 0.1160 10,556
16 6.7525 614,478
17 No Notice Storage
18 Net (Injections)/ Withdrawals 340,681
19 Indexed Gas Cost 6.5610 2,245,428
20 Commodity (Zone 3) 20 0.0506 17,238
21 Fuel and Loss Retention @ 36 3.17% 0.2158 73,519
22 6.8574 2,336,185
23
24
25  Total Purcheses in Texas Area 431,681 6.8353 2,050,663
26
27
28  Used to allocate transportation non-commodity
29
30 Annualized Commodity
31 MDQs in Charge Weighted
32 TexasGas MMbtu Alfocation SMMbtu Average
33 SLtoZone2 12,617,673 25.15% $0.0399 § 0.0100
34 SLtoZone3 30,610,980 61.01% 0.0445 0.0271
35 1ltoZone3 2,344,395 4.67% 0.0422 0.0020
36 SLtoZoned 4,598,269 9.17% 0.0528 ____ 0.0048
37 Total 50,171,317 100.00% b 0.0439
38
39 Tennessee Gas
40 QtoZone2 27,393 9.40% 0.0880 % 0.0083
41 1toZone2 263,952 90.60% 0.0776 0.0703
42  Total 291,345 100.00% 3 0.07386




Atmos Energy Corporation Exhibit B
Expected Gas Cost - Commodity Page 6 of 11
Purchases in Tennessee Gas Service Area
() 2 (3) (4)
Line Tariff
No.  Description Sheet No. Purchases Rate Total
Mef MMbtu $/MMbtu 3
| FI-Aeznd FI-G 659,675
2 Indexed Gas Cost 6.5910 4,347,918
3 Base Commodity (Weighted on MDQs) 0.0786 51,850
4 GRI 23C 0.0000 0
5 ACA 23C 0.0016 1,055
& Transition Cost 23C 0.0000 0
7 Fueland Loss Retention 29 4.28% 0.2047 194,406
B 6.9659 4,585,229
g
10
11 Fr-GS 120,440
12 Indexed Gas Cost 6.5910 793,820
13 BaszRate 20 0.5844 70,385
14 GRI 20 0.0000 0
15 ACA 20 0.0016 193
16 PCB Adjustment 20 0.0000 D
17 Settlement Surcharge 0 0.0000 0
18 Fuel and Loss Retention 29 4.28% 0.2047 35,494
19 74717 899,852
20
21
22 Gas Storage
23 FT-A & FT-G Market Arez (Injectiops)/Withdrawals 215,385
24 Indexed Gas Cost/Storage 6.5400 1,408,618
25 Injection Rate 27 0.0102 2,197
26 Fuel and Loss Retention 27 1.49% 0.0989 21,302
27 Total 6.6491 1,432,117
28
29
30
31
32
33
34
35
36
37 Total Tennessee Gas Zones 995,500 6.9586 6,927,238

38
39



Atmos Energy Corporation Exhibit B

Expected Gas Cost Page 7 of 11
Trunkline Gas
Commodity M 2 3 (4)
Line Tariff
No. Description Shest No. Purchases Rate Total
Mef Mivibhs $/vMbtu 3
1 Firm Transportation
2 Expscted Volumes 219,500
3 Indexed Gas Cost 6.5910 1,446,725
4 Base Commodity 0.0213 4,675
5 GRI 10 - 0
6 ACA 10 0.0016 351
7 Fuel and Loss Retention 10 0.13% 0.0086 1,888
8 6.6225 1,453,639
9
10
Non-Commodity
N @ 3) * (3) (6)
Non-Ci dity
Line Tarifi Anntal Transition
No. Deseription Sheet No. Units Rate Total Demzod Costs
MMbtu $/MMbtu $ § 3
11 FT-G Contract # 014573 87,475
12 Discount Rate on MDQs 7.2000 629,820 629,820
13
14 92,125
15 GRI Surcherge 10 ] -
16
17 Reservation Fee - -
18
19 Total Trunkline Area Non-Commodity 629,820 629,820
20



Atmos Energy Corporation Exhibit B
Demand Charge Calculation Page 8 of 11
Line
No, 03] ) 3 4) 5 (6)
1 Total Demand Cost:
2 Texas Gas 516,720,559
3 Midwestern 0
4 Tennessee (Gas 2,925,726
5 Trunkline 629,820
6 Total $20,276,105
7
8 Allorated Related Monthly Demand Charge
9  Demand Cost Allocation: Factors Demand Volumes Firm Interruptible HLF
10 All 0.1850 53,751,079 20,401,274 0.1839 0.1839 0.1839
11 Firm 0.8150 16,525,026 18,923,274 0.8733 NA NA
12 Total 1.0000 520,276,105 1.0572 0.1839 0.183%
13
14 Volumetric Basis for
15 Annualized Monthly Demand Charge
16 Mcf @14.65 All Firm
17 Firm Service
18 Sales:
19 G-1 18,887,274 18,887,274 18,887,274 1.0572
20 HLF 60,000 60,000 0,1839 + HLF MDQ Demand
21 LVE-1 0 0 0 1.0572
22 Total Firm Sales 18,947,274 18,947,274 18,887,274
23
24 Transportation:
25 T-2\G-1 36000 36,000 36,000 1.0572
26 HLF 0 0 0.1839
27 Total Firm Service 18,983,274 18,983,274 18,923,274
28
29  Interruntible Service
30 Seles:
31 G-2 684,000 684,000 1.0572 0.1839
32 LVS-2 13,000 154,000 1.0572 0.1839
33 Total Sales 838,000 838,000
34
35 Transportation:
36 T-2\G-2 380,000 580,000 1.0572 0.1839
37
38 Total Interruptible Service 1,418,000 1,418,000
39
40 Carriage Service
41 T-3&T4 23.438,000
42
43 Total 43,839,274 20,401,274 18,923,274
44
45  HLF MDO Demand
46 Firm Demand Cost $16,525,026

47 Peak Day Thro-put

48 Times:

49 Total Annualized Pesk Day Demand
50 Demand Charge per MDQ

53 Note; LVS Credit =

302,152 Mcf/Peak Day
12 Months/Year
3,625,824
$4.5576 1 MDQ of Customer's Contract

(828,320



Atmos Energy Corporation Exhibit B
Take-or-Pay and Transiiion Charge Caleulation Page 9of 11
Line
No. (1) (2) {3) 4 (5) (6)
1 Other Fixed Charpes Take-or-Pay Transition
2 Texas Gas 30
3 Tennessee Gas 0
4 Total 30 30
5
[
7 Related Chearge
&  Other Fixed Charpes Armount Voluines $/Mcf
9 Take-or-Pay 0 43,839,274 0.0000
10 Transition 0 20,401,274 0.0000
il Total 50 0.0000
12
13
14 Volumetric Basis for
15 Annual Other Fixed Charges Other Fixed Charges
16 Expected Mcf Talke-or-Pay Transition Take-or-Pay Transition
17 Fiom Service
18 Sales:
ig9 G-1 18,887,274 18,887,274 18,887,274 0.0000
20 HLF 60,000 60,000 60,000 0.0000
21 LVS1 0 o] 0 0.0000
22 Total Firm Sales 18,947,274 18,947,274 18,547,274
23
24 Transportation:
25 T-2\G-1 36,000 36,000 36,000 0.0000
26 T2\G-1\VHLF 0 0.0000
27 Total Firm Service 18,983,274 18,883,274 18,983,274
28
29 Intermuptible Service
30 Sales:
3 G-2 684,000 684,000 634,000 0.0000
32 LVS-2 154,000 154,000 154,000 0.0000
33 Total Sales 838,000 838,000 838,000
34
35 Transportation:
36 T2\G-2 580,000 580,000 580,000 0.0000
37
38 Total Interruptible Service 1,418,000 1,418,000 1,418,000
39
40  Ceamiage Service
41 T-3 & T4 23,438,000 23,438,000 NA
42
43 Total 43,839,274 43,839,274 20,401,274
44
45
46  Note: LVS Credit = 30



Atmos Energy Corporstion

Exhibit B

Expected Gas Cost - Commodity Page 10 of 11
Total System
0)) @ (3 4)
Line
No. Description Purchases Rate ‘Total
Mef MMbtu $/MMbtu $
1 Texas Gas Area
2 No Notice Service 0 0 1.0000 0
3 Firm Transportation 88,780 91,000 6.7525 614,478
4 No Notice Storage 332,372 340,681 6.8574 2,336,185
5 Total Texas Gas Area 421,152 431,681 6.8353 2,950,663
6
7 Tennessee Gas Area
8 FT-Aand FT-G 634,303 659,675 6.9659 4,595,229
9 FI-GS 115,808 120,440 74717 809,802
10 Gas Storage
11 FT-A and FT-G Injections 207,101 215,385 6.6491 1,432,117
12 FT-GS Withdrawals 0 0 0.0000 0
13 957,212 995,500 6.9586 6,927,238
14 Trunkline Gas Area
15 Firm Transportation 212,077 219,500 6.6225 1,453,639
16
17
18 WK Svstem Storage
19 Injections (759,591) (778,581) 6.4373 (5,011,948)
20 Withdrawals 3,680,000 3,772,000 7.1670 27,033,924
21 Net WKG Storage 2,920,409 2,003,419 7.3568 22,021,976
22
23
24 Local Production 39,512 61,000 6.7525 411,503
25
26
27
28 Tolal Commodity Purchases 4,570,362 4,701,100 7.1825 33,765,419
29
30 Lost & Unaccounted for @ 63,071 64,875
31
32 Total Deliveries 4,507,291 4,636,225 7.2830 33,765,419
33
34 LVS Commodity Credit to Svstem
35 LVS Sales (20,000) (20,572) 9.4164 (193,714)
36
37
38 Total Expected Commodity Cost 4,487,291 4,615,653 72734 33,571,705
39
7.4815

40 Expected Commodity Cost (3/Mcf)

41
4
43



Atmes Energy Corporation Exhibit B
Load Factor Calculation for Demand Allocation Page 11 of 11
Line
No. Description MCF
Annualized Volumes Subiect to Demand Charpes
1 Sales Volume 19,631,274
2 Large Volmme Sales (Annnalized) 154,000
3 Traosportation 616,000
4 Total Mcf Billed Demand Charges 20,401,274
5 Divided by: Days/Year 365
7 Awverage Daily Sales and Transport Volumes 55,894
3
10 Peak Dav Sales and Transportation Volume
1l Estimated total company firm requirements for 5 depree average
12 temperature dey fiom Peak Day Bool - with adjustments per rate filing 302,152
13
14
15 New Logad Factor (line 7/ line 12) 0.1850

Me#Pesk Day
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Texas Gas
Trunkline
Tennessee Gas
TX Gas Storage
TN Gas Storage
WHKG Storage
Midwestern

WACOGs

Aimos Energy Corporation
Estimated Welghted Average Cost of Gas

February-07 Through April-07
February-07 March-07 April-07 Total
Volumes Rate Value Volumes Rale Valie Volumes Rate Value Voluymes Rate Value

(This information has been filed under a Petition for Confidentiality)



Y
COMMONWEALTH OF KENTUCKY RECER
BEFORE THE JAN 117007

KENTUCKY PUBLIC SERVICE COMMISSION
PUBLIC SERVICE

COMMISSION
In the Matter of:
REVISED GAS COST ADJUSTMENT ) CASE NO.
FILING OF } 2006 - 00568
ATMOS ENERGY CORPORATION )

PETITION FOR CONFIDENTIALITY OF INFORMATION
BEING FILED WITH THE KENTUCKY PUBLIC SERVICE COMMISSION

Atmos Energy Corporation ("Atmos") respectfully petitions the Kentucky Public Service
Commission (“Commission™) pursuant to 807 KAR 5:001 Section 7 and all other applicable
law, for confidential treatment of the information which is described below and which is
attached hereto. In support of this Petition, Atmos states as follows:

1. Atmos is filing its Gas Cost Adjustment (“GCA”) for the quarterly period

commencing on February 1, 2007. This GCA filing also contains Atmos' quarterly Correction
Factor (CF) as well as information pertaining to Atmos' projected gas prices. The following

attachment contains information which requires confidential treatment:

The attached Weighted Average Cost of Gas ("WACOG") schedule in support of
Exhibit C, page 19 contains confidential information pertaining to prices
projected to be paid by Atmos for purchase contracts.

2. Information of the type described above has previously been filed by Atmos with the

Commission under petitions for confidentiality. Exhibit D contains information from which it



could be determined what Atmos is paying for natural gas under its gas supply agreement with
its existing supplier. The Commission has consistently granted confidential protection to that
type of information in each of the prior GCA filings in KPSC Case No. 1999-070. The
information contained in the attached WACOG schednle has also been filed with the
Cormission under a Petition for Confidentiality in Case No. 97-513.

3. All of the information sought to be protected herein as confidential, if publicly
disclosed, would have serious adverse consequences to Atmos and its customers. Public
disclosure of this information would impose an unfair commercial disadvantage on Atmos.
Atmos has successfully negotiated an extremely advantageous gas supply contract that is very
beneficial to Atmos and its ratepayers. Detailed information concerning that contract, including
commodity costs, demand and transportation charges, reservations fees, etc. on specifically
identified pipelines, if made available to Atmos' competitors, (including specifically non-
regulated gas marketers), would clearly put Atmos to an unfair commercial disadvantage. Those
competitors for gas supply would be able to gain information that is otherwise confidential about
Atmos' gas purchases and transportation costs and strategies. The Commission has accordingly
granted confidential protection to such information.

4. Likewise, the information contained in the WACOG schedule in support of Exhibit
C, page 19, also constitutes sensitive, proprietary information which if publicly disclosed would
put Atmos to an unfair commercial disadvantage in future negotiations.

5. Atmos would not, as a matter of company policy, disclose any of the information for
which confidential protection is sought herein to any person or entity, except as required by law
or pursuant to a court order or subpoena. Atmos' internal practices and policies are directed

towards non-disclosure of the attached information. In fact, the information contained in the



attached report is not disclosed to any personnel of Atmos except those who need to know in
order to discharge their responsibility. Atmos has never disclosed such information publicly.
This information is not customarily disclosed to the public and is generally recognized as
confidential and proprietary in the industry.

6. There is no significant interest in public disclosure of the attached information. Any
public interest in favor of disclosure of the information is out weighed by the compstitive interest
in keeping the information confidential.

7. The attached information is also entitled to confidential treatment because it
constitutes a irade secret under the two prong test of KRS 265.880: (2) the economic value of the
information as derived by not being readily ascertainable by other persons who might obtain
economic value by its disclosure; and, (b) the information is the subject of efforts that are
reasonable under the circumstances to maintain its secrecy. The economic value of the
information is derived by Atmos maintaining the confidentiality of the information since
competitors and entities with whom Atmos transacts business could obtain economic value by its
disclosure.

8. Pursuant to 807 KAR 5:001 Section 7(3) temporary confidentiality of the attached
information should be maintained until the Commission enters an order as to this petition. Once
the order regarding confidentiality has been issued, Atmos would have twenty (20) days to seek

alternative remedies pursuant to 807 KAR 5:001 Section 7(4).



WHEREFORE, Atimos petitions the Commission to treat as confidential all of the material

and information which is included in the attached one volume marked “Confidential”.

Respectfully submitted this 222 das-ef Becember; 2006
5772*' 23&??/ o‘ff JFn A 'f/, Zoo 7,

=

==

Mark R. Hutchinson
611 Frederica Street
Owensboro, Kentucky 42301

Douglas Walther

Atmos Energy Corporation
P.0. Box 650250

Dallas, Texas 75265

John N. Hughes
124 W. Todd Street
Frankfort, Kentucky 40601

Attorneys for Atmos Energy Corporation



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 181
Witness: Gary Smith

Data Request:

Please identify and provide copies of the Commission orders that approved the
present procedures used to calculate the gas cost adjustment and the weather
normalization adjustment.

Response:

The current Weather Normalization Adjustment rider was approved for a five-year
extension in Case No. 2005-00268. A copy of the Order in that Case is attached
as Attachment AG DR 1-181 ATT1, WNA Sheets 1 and 2.

The present procedures used 1o calculate the Gas Cost Adjustment were
established in Case No. 99-070. A copy of that Commission Order is attached and
labeled AG DR 1-181 ATT2.



Attachment AG DR 1-181 ATT1

COMMONWEALTH OF KENTUCKY
EFORE THE PUBLIC SERYICE COMMISSION

In the Matter of:

THE AFPLICATION OF ATMOS ENERGY 1
SORPORATION, FOR AN ORDER CONTINUING ) CASE NG.
THE WEATHER NORMALIZATION ADJISTMENT } 2005-60283
FOR FIVE (5) ADDITICONAL YEARS §

JRDER

noeune 29, 2005, Atmos Znergy Carporation (“Atmos™) filed an application
reruasing 1o condinue ifs ‘Weathar Nomatization Adjusiment machanisnt {"WNA for &
additional years, through Dctober 31, 2010 Atmios’s WNA was initialty approved for a
Z-year pitot parind commencing on Novernher 1, 2000, as part of the settlement in Case
Ne. 1833-00070 1 On Augusi 5, 2008, Aimos ciarified various isems in is application in
its response to @ Commission Staf data request

ACNNA s designed 1o mitigaie the effects that abnonnal heating season weather
can have on sales valumes, customer bills, and utility revenues. Atmoe's apphication
siates ihat its WKA “has performed very wall during the pilot period and has met this
intended purpese” Almos proposes 1o condinue its 'ANA with no changes to the tariff
formiutas or the workings of the mechanism.

Based on a review of ihe application and Almos's daia response and being
otherwise sufficiently advised, the Commission finds ihat Atmos's request to continue its

WINA for 5 addifional ysars is reasonable and shouid be aporoved.

! Caze No. 1999-00070, The Application of Westem Kentucky Gas Company for
an Adjustment of Rates, Order dated December 21, 1999

WNA Sheet 1 of 2



Attachment AG DR 1-181 ATT1
WNA Sheet 1 of 2

IT I3 THEREFORE ORDERED that,

1 Atrnos's WNA shall be condinued for a period of 5 years commencing
November 1, 2005.

2. Within 2C days of e date of ihis Order, Atrnos shall file its revised WNA
iariff rider showing the date issued and that it was issued by authority of this Crder.

Dione at Frankfors, Kentucky, this 187 day of September, 2005.

By the Commission

ATTEST:
;r::"——~ ._:5—_,
wﬁi it
txe’cz:’f“""ﬁlrecmr

Case No. 2005-00263
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
THE APPLICATION OF WESTERN )
KENTUCKY GAS COMPANY )  CASE NO. 99-070
FOR AN ADJUSTMENT OF RATES)

ORDER

On June 23, 1999, Western Kentucky Gas Company ("Western"), a division of Atmos
Energy Corporation, filed a general rate application based on a forecasted test year ending
December 31, 2000. Western proposed an increase in revenues of $14,127,666, an increase
of approximately 11.7 percent over its existing revenues.

To determine the reasonableness of the request, the Commission suspended the proposed
rates for six months from their effective date pursuant to KRS 278.190(2) up to and including
January 23, 2000. The Attorney General of the Commonwealth of Kentucky, by and through
his Office of Rate Intervention, and WBI Southern, Inc. ("WBI") intervened. The Commission
established a procedural schedule that afforded all parties the opportunity fo file direct
testimony and engage in discovery.

On December 3, 1999, the parties filed a Joint Stipulation and Settlement ("Seitlement")
resolving, to their satisfaction, the issues in this case. The Setilement is attached as
Appendix A. On December 8, 1999, the Commission ordered the parties fo file evidence in
support of the reasonableness of the Seftlement. The parties filed their responses to this
Order on December 9, 1999. After review of the Settlement, direct testimony, extensive
discovery and the information submitied by the parties to support the settlement, the
Commission determined the record to be sufficient to render a decision and cancelled the
hearing on Western’s rate application scheduled to begin on December 14, 1999.

The parties agree that the Settlement is for the purposes of this case only and shall not be

binding on the parties in any other proceeding before this Commission or in any court and shall
not be offered or relied upon in any other proceeding involving Western or any other utility
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regulated by this Commission.

The parties urge the Commission to review and accept the Settlement in its entirety as a
reasonable resolution of the issues in this proceeding. While the overall reasonableness of the
Settlement is an important factor, the Commission is bound by law to act in the public interest
and review all elemenis of the Seftlement. In determining whether the resulis of the
Settlement are in the public interest and beneficial to the ratepayers, the Commission
considered the fact that the Settlement is a unanimous agreement of the parties.

After review of the Settlement, an examination of the record, and being otherwise
sufficiently advised, the Commission finds that the Settlement is generally reasonable, but that
cerfain modifications should be made. Although acceptance of the Setilement is conditioned
on certain modifications, the modifications described herein should not significanily affect the
agreement.

The following is a synopsis of the terms of the Seitlement and together with comments and
descriptions of modifications the Commission finds necessary.

1. The parties agree that Western will receive additional annual revenues of approximately
$9,940,000, an overall revenue increase of 8.24 percent. The rate increase will be effective
December 15, 1999 and will be allocated among Western's customer classes as follows:

Residential $ 6,238,259
Commercial 2,385,006
Industrial 901,580
Other revenues 415,089

In determining the overall reasonableness of the proposed increase in annual revenues, the
Commission has evaluated all revenue and expense adjusimenis proposed by Western in light
of its traditional rate-making treatment. In addition, it has considered the current economic
conditions and the rates of return on common equity that have been authorized in recent
cases. Based on a review of all these factors and the evidence of record, the Commission
finds that the $9,940,000 revenue increase will result in earnings that fall within a range
reasonable to both Western and iis customers and result in rates that are fair, just and
reasonable. The Commission finds the rates included in Exhibit A of the Settlement, which is
attached as Appendix B of this Order, to be fair, just and reasonable. However, we find the
effective date of the rates agreed to by the parties of December 15, 1999 to be untenable.
Therefore, the effective date of the rates should be for services rendered on and after the date

of this Order.

2. Western will recover its demand side management program expenses prospectively for
three years beginning in January 2000.

3. Western will adjust and establish certain non-recurring charges, including a new late
payment charge of 5 percent applicable to all customers served under Rate G-1 that fail to pay
for services by the due date shown on their bill. Western will implement this late payment
charge in April of 2000. This will provide Western sufficient time to educate its customers on

e e e Y a S a Y



SmartSearch Document Print. Page 3 of 6

this new provision. The Commission finds that, in order for it to be familiar with Western's
education program and be better prepared to respond to possible customer inquiries, all
educational materials should be submitied to the Commission at the same time they are
disseminated to Western's customers.

4. Western will implement, as a pilot program for a period of five years, the weather
normalization adjustment ("WNA") tariff included in its application, commencing November 1,
2000. Under the terms of the Seitlement, Western will submit a monthly report to the
Commission summarizing the effect of its WNA on customer bills by cycle for each customer
class as well as actual and normal degree days and the number of days in a normal cycle. In
addition Western will report a WNA factor and actual iotal revenues for each cycle.

The Commission finds that a greater amount of information than Western proposes to file
on the WNA is necessary, but finds that annual reports, rather than monthly reports, should be
filed. Western should file annual reports on the WNA, including the information set out in
Appendix C, as soon after each heating season as possible but no later than June 30th of the
following summer.

The Commission finds that the commencement date of November 1, 2000 affords Western
an opportunity to educate its customers on this new provision and that Western should prepare
and disseminate information on this new provision to its customers no later than 90 days prior
to the implementation. The Commission further finds that all educational materials and
information disseminated by Western to its customers on the WNA should be filed with the
Commission for the same reasons enumerated above in Paragraph 3.

Should Western wish to continue the WNA pilot beyond the five year period or implement
the WNA on a permanent basis, Western should make such a request in the form of a formal
application to be submitied io the Commission when it files its annual WNA report in June
2005.

5. Western will adjust its base customer charges as follows: (1) the residential customer
charge will increase from $5.10 to $7.50; (2) the commercial customer charge will increase
from $13.60 to $20.00; and (3) the industrial customer charge will increase from $150.00 to
$220.00.

6. Western will implement the industrial margin loss recovery ("MLR") mechanism proposed
in its application with one modification. Per the terms of the Settlement the parties agree on a
50-50 sharing of the lost revenue between shareholders and residential customers rather than
the originally proposed sharing ratio of 10-90. Western will make semi-annual filings with the
Commission, in January and July, that reflect the discounts implemented during the six months
ended November and May, respectively.

The Commission finds that this proposal is one of first impression before this Commission
and, as such, should be implemented as a pilot for a period of three years. Western should
file semi-annual reports on the MLR with the Commission as agreed to in the Settlement with
the first report filed in July 2000 reflecting all discounts implemented from the date of this Order
through May of 2000. Should Western wish to continue the MLR pilot beyond the three year
period or implement the MLR on a permanent basis, Western should make such a request in
the form of a formal application to be submiited to the Commission when it makes its semi-
annual MLR filing in July 2003.
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The Commission finds that there is an unintended discrepancy between the text of the
Settlement and the MLR tariff as to the applicability of the 50-50 sharing of lost revenues. Per
the MLR ftariff attached to the Settlement the 50-50 sharing of lost revenues is fo be between
the shareholders and all G-1, G-2, LVS-1 and LVS-2 customers. The proposed MLR fariff in
Western's application also identified these rate classes as the classes that were to share in the
lost revenues. The sharing of lost revenues is approved o apply to all customers served
under these rate schedules, as stated in the fariff at Tariff Sheet 291, not to residential

customers only.

7. Western will separate its gas cost from base rates by bifurcating its commodity charge
into a distribution charge and a gas charge. However, the parties agree that Western is not
bound by this provision in future cases.

8. Western will begin filing its gas cost adjustment on a quarterly basis beginning with the
first quarter following the Commission's ruling on the Settlement.

9. Western will begin collecting a Gas Research Institute research and development
surcharge.

10. Western will modify its proposal on the Alternative Receipt Point T-5 Tariif. It will
change the net monthly rate of $0.10 per Mcf it originally proposed to a $50.00 monthly
administrative fee per customer. The fee will be waived if, during the month, the Aliernate
Receipt Point represents the only point of receipt utilized by the customer.

11. With regard to the interconnection of the East Diamond Field info Western's system,
WBI or its subsidiary Kentucky Pipeline and Storage Company will contract for and install
facilities in accordance with Western's specifications. Western will take title io the facilities and
operaie and maintain the faciliies as the parties agree to and outline in a finalized
interconnection agreement.

IT 1S THEREFORE ORDERED that:

1. The Settlement set forth in Appendix A to this Order is hereby incorporaied into this
Order as if fully set forth herein.

2. The terms and conditions set forth in the Settlement are approved as modified in this
Order.

3. The rates and charges, and all other tariff changes included in Exhibit A of the Settlement
and attached hereto as Appendix B to this Order are fair, just and reasonable and are
approved for service on and after the date of this Order.

4. Any party wishing to exercise its right o withdraw from the Seiilement because of
modifications ordered herein shall notify the Commission in writing of its intent within 10
working days of the date of this Order.

5. If the Settflement is withdrawn due to any party's withdrawal from the Seitlement, this
Order will be vacated.

6. Western shall disseminate educational materials to its customers on the WNA beginning
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at least 90 days before its implementation on November 1, 2000.

7. Western shall file annual reports on the WNA as soon after each heating season as
possible but no later than June 30th of the following summer in the format shown in Appendix

C.

8. Western shall provide the Commission with all educational materials it provides its
customers with regard to the late payment penalfy and the WNA at the time such materials are
provided to its customers.

9. Should Western seek to continue the WNA beyond the pilot period it shall do so only
after filing a formal application requesting Commission approval of its proposal {o continue the
WNA.

10. The MLR proposed in the Settlement is approved as a pilot program for a period of
three years and shall be applicable to all customers served under Western's G-1, G-2, LVS-1

and LVS-2 rate schedules.

11. Western shall file its first MLR report with the Commission in July 2000. The July 2000
MLR report shall reflect all discounts implemented from the date of this Order through May 31,

2000.

12. Should Western seek to continue the MLR beyond the pilot period it shall do so only
after filing a formal application requesting Commission approval of iis proposal to continue the
MLR.

13. Within 20 days from the date of this Order, Western shall file with the Commission
revised tariff sheets setting out the rates and tariffs approved herein for service rendered on

and after the date of this Order. These tariff sheets shall show their date of issue, the effective
date, and that they were issued by authority of this Order.

Done at Frankfort, Kentucky, this 21st day of December, 1999.
By the Commission

ATTEST:

Executive Director

Document Properties
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FOR ENTIRE SERVICE AREFA
P.S.C.NO.1
Original SHEET No. 23

ATMOS ENERGY CORPORATION

Gas Cost Adjustment

Rider GCA

1. Applicable

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular
tariff.

2. Gas Cost Adjustment (GCA)

The Company shall file a Quarterly Report with the Commission which shall contain an
updated Gas Cost Adjustment (GCA) at least thirty (30) days prior to the beginning of each
quarter. The quarterly GCA shall become effective in the months of February, May, August,
and November. The GCA shall become effective for meter readings on and after the first day of
the quarter. The Company may make out of time filings when warranted.

3. Determination of GCA

The amount computed under each of the rate schedules to which this GCA is applicable shall be
increased or decreased at a rate per Mcf calculated for each billing quarter in accordance with
the following formula as applicable to each rate class:

GCA = EGC + CF + RF
Where:

EGC - is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably
expected to be experienced during the quarter the GCA will be applied for billings.

ISSUED: August9, 2002 EEFECTIVE: October 1, 2002
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division




FOR ENTIRE SERVICE AREFA
P.S.C.NO.1
Original SHEET No. 24

ATMOS ENERGY CORPORATION

Gas Cost Adjustment
Rider GCA

EGC is composed of the following:

1) Expected commodity costs of all current purchases at reasonably expected prices,
including all related variable delivery costs and FERC authorized charges (i.e., take-
or-pay, transition costs, etc.) billed to the Company on a commodity basis.

2)  Expected non-commodity costs including pipeline demand charges, gas supplier
reservation charges, and FERC authorized charges (i.e., take-or-pay, transition costs,
etc.) billed to the Company on a non-commodity basis.

3) The cost of other gas sources for system supply (no-notice supply, Company storage,
withdrawals, etc.).

Less
4)  The cost of gas purchases expected to be injected into underground storage.

5)  Projected recovery of non-commodity costs and Lost and Unaccounted for costs
from transportation transactions.

6) Projected recovery of non-commodity and commodity costs from LVS-1 and LVS-2
transactions.

7) The cost of Company-use volumes.

8)  Projected recovery of non-commodity costs from High Load Factor (HLF) demand
charges.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002
(Tssued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division




FOR ENTIRE SERVICE ARFEA
P.S.C.NO. 1
Original SHEET No. 25

ATMOS ENERGY CORPORATION

Gas Cost Adjustment

Rider GCA

CF -

is the Correction Factor per Mcf which compensates for the difference between the
expected gas cost and the actual gas cost for prior periods.

The Company shall file an updated Correction Factor (CF) in its January, April, July, and
October GCA filings, to become effective in February, May, August, and November
respectively.

is the sum of any Refund Factors filed in the current and three preceding quarterly filings.
The current Refund Factor reflects refunds received from suppliers during the reporting
period. The Refund Factor will be determined by dividing the refunds received plus
estimated interest’, by the annual sales used in the quarterly filing less transported
volumes. After a refund factor has remained in effect for twelve months, the difference in
the amount received and the amount refiunded plus the accrued interest’ will be rolled into
the next refund calculation. The refund account will be operated independently of the CF
and only added as a component to the GCA in order to obtain a net GCA. In the event of
any large or unusual refunds, the Company may apply to the Commission for the right to
depart from the refund procedure herein set forth.

! At a rate equal to the average of the “3-Month Commercial Paper Rates” for the
immediately preceding 12-month period less ¥z of 1% to cover the costs of refunding as
stated in the KPSC Order from Case No. 7157-KK. These monthly rates are reported
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release.

4. High Load Factor (HLF) Option

Customer with daily contract demands for firm service of 240 Mcf or greater may elect to
contract for High Load Factor (HLF) service and will be applicable to G-1, LVS-1, and T-2/G-1

services.

The HLF option provides for billing of the non-commodity costs in the EGC applicable only to
firm service on the basis of daily contract demand rather than on a commodity basis.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002
(Issned by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division




Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 182
Witness: Bernard Uffelman

Data Request:

Please provide the zero-intercept study referred to on page 10 of Mr. Uffelman’s
testimony.

Response:

The zero-intercept distribution mains regression analysis is shown on Sheets 6 and
7 of the Kentucky class cost of service study as filed by Atmos Energy Corporation
Kentucky Division. The regression analysis is also included in the electronic class
cost of service study (i.e., excel workbook tabs labeled “6 Mains” and “7 Mains”)

provided in response to the Attorney General’s Initial Data Request, Question No.
175.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 183
Witness: Bernard Uffelman

Data Request:

Has the Company implemented the “minimum size” methodology described by Mr.
Uffelman on page 9 of his testimony? If not, please identify the historic unit cost of
the minimum size main on the system and the total feet of main currently in the
Company’s Kentucky system.

Response:

No. The Atmos Energy Corporation Kentucky Division utilized the zero-intercept or
zero-inch linear regression analysis to determine the customer and demand
components of distribution mains in the class cost of service study (CCOS) as
stated on page 10, line 6 of Mr. Uffelman’s testimony. The Atmos Energy
Corporation Kentucky Division considers two-inch main size 10 be the distribution
mains system minimum for the Kentucky system. The distribution mains footage
and historical unit costs for each size of distribution main is shown on Sheet 6
columns 3 and 5 for the 12 month study period ended August 31, 2006 of the
CCOS study.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General initial Data Request Dated February 20, 2007
DR ltem 184
Witness: Bernard Uffelman

Data Request:

Please identify and provide the Commission orders approving the zero-intercept
methodology described by Mr. Uffelman on page 10 of his testimony.

Response:

As stated on page 10, lines 12 and 13 of Mr. Uffelman’s testimony, the Kentucky
Public Service Commission (KPSC) approved the use of the zero-intercept
analysis in the Atmos Energy Corporation Kentucky Division’s 1990 rate
proceeding in Case No. 90-013. Please see the attachment labeled AG DR1-184
ATT for a copy of the final order in that case.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

RATE ADJUSTMENT OF WESTERN }  CASE NO.
KENTUCKY GAS COMPANY ) 90-013

0 B D E R

On February 13, 1990, Western Kentucky Gas Company
{“Weatern") filed its notice with this Commission requesting
authority to adjust its rates for gas service on snd after March
15, 1990. The rates proposed by Western would preduce additional
annual revenues of $8,872,531, representing an increase of
approximately 8 percent. In order te determine the rsasonableness
of Western's requested increase, the Commission suspended the
proposed rates and charges until August 15, 1920.

Motions to intervene 1in this proceeding were £iled by the
Kentucky Industrial Utility Customers (“KIUC"}, Kentucky Legal
Services ("KLS"), Wational Southwire Aluminum {“Scuthwire"}), Logan
Aluminum ({"Logan®), and the Attorney General by and through his
Utility and Rate Intervention Division ("AG"), and Mr. Everett
Brawner, a customer of Western. All were granted, A& public hear-~
ing was held in the Commission's offices in Frankfort, Kentucky,
on June 20~22 and June 27-28, 1990. Simultaneous briefs were
£iled by August 8, 1990 and simultaneous reply briefs wvere f£iled

by August 15, 1990,




This Order addresses the Commission's findings éﬁd deter-
minations with regard to Western's revenue reguirements and rate
design and establishes rates and charges that will produce
additional annual revenues of $1,018,45% an increase of 1.0
percent over normalized test period revenues.

NET INVESTMENT RATE BASE

Western proposed a net investment rate base of §81,627,268,
Western's proposed rate base includes a plant agquisltion adjust-
ment in the amount of $4,119,284 as well as & revalution of
working gas storage.1

PLANT ACQUISITION ADJUSTMENT/DEFERRED INCOME TAXES

In November 18987, the assets of Western were acqulired from
Texas American FEnergy Corporgtion ({"TARE"}. TAE had operated
Western Since 1980 as a division of its diversified gas and oil
axploration and production, and natural gas distribution company.
Az negotiations unfolded in mid to late 1987 for the purchase,
Atmos Energy Corporation, formerly Energas Company, {("Atmos") was
one of the five finalists and ultimately the successful bidder for
the acguisition of Western, A&tmoes focused all of its attention
toward acquiring Western's asgsets, rather than the stock., How~
ever, Jjust prior to the transfer, TAE reorganized Western as a
subsidiary and consummated the sale aa a stock sale. Western
stated in testimeony in this proceeding that the primary reason for

Atmos' desgire to acguire the assets from TABE was the agsurance of

1 Exhibit 6, page 4.




the specific assets it was acquiring and, more importa;tly, the
liabilities 1t was assuming. Atmos was partlicularly concerned
that since TAR was in a poor financial condition and subject ta
bankruptey, that 1t would not subject itself to liability for any
other obllgations of TAE. Atmos also wanted ko handle the trans-
fer ag an asset purchase 1n order to recelve the tax benefits
resulting from the increase in the cost basis of the depreciable
assets For tax purpcoses.

The Lkransfer of Western in 1987 had two very significant im-
pacts on the Financial statements of Western which affect the
revenue reguirements as determined for rate-making purposes. The
purchase of Western at a price in excess of the depreciated net
original cost basis resulted in a utility plant acguisition
adjustment of approximately $4.,7 million. The other major impact
on revenue reguirements was the elimination of the deferred state
and federal income taxes and unamortized investment tax credits of
$12,8 million from the books of Western upon the transfer.

Plant Acquisition adjustment

The plant acquisition adjustment is determined by calculating
the difference in the depreciated net original cost and the pur-
chase price of acquiring utility assets plus the acquisition
costs. Western's response to Item 19 of the Commission's Order of
April 24, 1990, item 19 reflected that the total acquisition cost
used to determine the plant acguisition adjustment was §6 million.
Western proposed ¢to include the entire plant acquisition adjust-
ment in the net investment rate base and to amortize the plant

aoquisition adjustment over 15 years,




In determining the reasonable wost of assetg used éo provide
utility service, the Commission holds that the depreciated
original cost 1is the appropriate standard, However, in a case
involving belta WNatural Gas Company,2 {("Delta") in 1987, the
Commission allowed Delta to recover its plant acguisition adjust-
ment . In that proceeding, the Commission establighed certain
criteria which a utility must meet in order to justify the
increased cost associated with the acquisition. The basic
substance of the criteria which must be met is that the addéitional
benefits of the acquisition in excess of book value exceeds the
additional cost, These benefits related to both quality of
gervice and economies. -

In response to Item 4 of the Commigsion's Order dated May 24,
1980, Western addredsed the criteria established by the Commission
in the Delts case. Altbhough wmany <¢f the benefits are not
quantifiable, Western argued that the ratepayers were realizing an
immediate beneflt resulting f£from the treatment of the gas
inventory. Thig resulted in a rate base reductlon of §3.8
million. Also, because of the deteriorating £ipancial condition
of the former owners, aven though the gas distribution operations
were not the causeg of the fipancial distress, Western could have
experienced increased capltal costs had the transfer not taken

place.

2 Case Wo. 8059, An Adjustment of Rates of Delta Natural Gas
Company, Inc.




The AG argues that the plant acguisition adjuséme%t should
not be allowed because the primary reason for the acquisition ad-
jugstment i3 the §6 million in acquisition costs, which are
excessive, The AG specifically takes issue with the $495,000 in
bonuseg pald to Atmos employees for their efforts in acquiring
Western.

The Commission concurs with the AG's position that the
acqguisition costs are excessive to the extent that bonuses of
$495,000 were palid to Atmos employees. While these may be valid
costs incurred in econneckion  with the acquisgition, the
stockholders of Atmos are the primary benefliciaries and Atmos
should bhear the cost of rewvarding its employees for their efforts
in the acquisition of Western. Therafore, the Commission has
reduced the plant acquisition adjustment by $495,000 resulting in
a reduction to amortization expense of $33,000 for rate-making
PUIrpoOses. The Commission ia swayed by the uncontested arguments
that cost gavings will result Erom the change in ownership.

The Commission Finds that the ratepayers and the stockhglders
of Atmog will both benefit from the acguisition of Western.
dccordingly, the best method that will share these benefits and
costs in the rate-making process is to allow the amortization of
the adijusted plant acguisition adjustment in operating costs, but
to exclude the acguisition adiustment From the rate base. This
approach will give recognition to the additional investment to be
borne by the ratepayers, but will reguire the stockholders to

forege & return on the unamortized portion of the plant




acquigition adjustment in return for the benefits they receive as
a result of the acquisition,

bBeferred Income Taxes

Although the purchase of Western by Atmos was technically a
stock purchase, the method of recording the tramsfer resulted in
the elimination of deferred Iincome taxes in the amount of
$12,783,557. The pre-acguisition deferred taxes were idantifled
ag Investment Tax Credits in the amount of $3,499,954 and Deferred
Income Taxes of $9,283,643., In Western's rake cases prior to the
transfer, rate base was reduced by the investment tax credits and
the deferred taxes, The Commisgion has allowed full tax
normalization Ffor rate-making purposes for Western, and Westers
was realizing the henefits of these tax credits and deferrals
prior te¢ the transfer,

Phe transfer was treated a3 an asset pucrchase angd the
deferrad taxes were eliminated by Western ln the post-acguisition
journal entries. Western argued throughout the proceedings that
the tax attributes of the seller could not he retained by the
buyer, since there was no continuing ownership laterest retained
by the buyer. The seller was required to treat the asset sale as
a gain {or loss) for tax purposes and was liable for any taxes
due, as a result of a gain, as well as any recapture of investment
tax credits. Weatern contends that since the purchase was treated
as an asset purchase, there was no way for it to retain the
deferred taxss on ita books. Western did not submit substantial
evidence that its decisgslon to purchase the assets rat?er than the

stock was in the best interests of the ratepayers financially. At




the hearing, Mr. Purser, Chief Financial OEficer and Executive
Vice President of Atmos, testified that Atmos had not done any
studies comparing the financial impact on the ratepayers of ac-
quiring the stock versus acquiring the assets of Western.

The Commission does  not  take issue with Western's
interpretation of the IRS code requirements that the transfer,
singe it was in the form of an asset purchase, results in the
elimination of deferred taxes., However, the election to treat the
acquisition a8 an asset purchase, was by Atmos’ choice and Atmos
received wvarious benefits by acquiring the assets, in returan for
the elimination of deferred taxes, such as the increase in the
depreciable tax basis of the assets, The record does not indicate
that the Iimpact on ratepayers was a conslderation in determining
the method of acquisition.

The logs of deferred taxes and ITCs is of considerable inter-—
est to the Commission and an igsue which has a significant impact
on the tevenue reguirements in this case, In evaluating the
revenue requirements effect of the elimination of these deferred
taxes, congideration must be given to the scurces of the deferred
taxes as well as the methed in which benefits are realized by the
ratapayers, A knowledge of the tax deferral process is essential
to a complete understanding of the issue, It should be understood
that deferred taxeas are considered cost-Free capital to utilities.
Defarred tLaxes 4re generated when income tax expensé determined
for book purposes exceeds income tax ekpense determined for tax
purposes, This cost free capital 1s provided by the ratepayers of

the utility through the tax normalization rate-making approach.




There are tax differences which are permanent and those“which are
the result of temporary timing differences caused primarily by
differences in depreciation expense deductions for book and tax
purposes. The temporary book/tax depreclation timing differences
reverge in the later years of the life of the depreciable asszet.
Thus, the deferred taxes arising from temporary timing differences
constitute a "loan" to the utility from the ratepayers, which is
repald when the book/tax timing differences reverse and the IRS
tax expense is greater than the book tax expense,

There are actuvally three categories of deferred taxes which
were eliminated in the transfer of Western. OF the $12,783,597,
$3,499,954 are identified as unamortized ilnvestment tax credits.
Investment tax credits are direct reductions in income tax expense
at the time an investment is made in gualifying utility assets.
The ratepayers ineur tax expense initially as though these credits
had not gccurred and the excess tax payments are returped to the
ratepayers over the useful life of the assets giving rise to the
ITCs. These ITCs were congldered a permanent tax reduction until
the time of the tranafer. At that point, & portion c¢f the ITC was
potentlally subject to racapture, due to the sale of the assets,

The remainder of the deferred taxes consisted of deferred
federal and state income taxes which would have been eliminated at
the 34 percent tax rate when the book/tax depreciation timing
differences reverged; and the excess deferred taxes which were
created in 1978 when the maximum corporate income tax rate was
lowered from 48 to 46 perceant and in 1987 when the Tax Reform Act

of 1988 {"TRA") lowered the maximum corporate income tax rate from




46 to 34 percent. The elimination of the deferred taxes required
ta offset tax expenses when the hook/tax timing differences
reverge were a temparary loss to the ratepayers upon the fransfer
of Weastern, whereas the elimination of the excess deferred taxes
result in a permanent loss to the ratepayers.

Temperary Losses., The Commission concurs with Western's

contention that the deferred taxes previously created by book/tax
depreciation timing differences will be restored through greater
deferrals subseguent to the transfer. The purchase of Western by
Atmos and the incrsase in the depreciable tax basis eliminated the
book and tax depreciable basis difference whig¢h had glven rise to
the deferrad taxes on the books prior to the transfer. The
depreciable tar basis now exceeds the net depreciable book basis
whic¢h will further accelerate the restoration of the deferred
taxes, By adjusting rate base to reflect the temporary loss of
deferred taxes, which had previously been provided by the
ratepayers, the Commission is restoring the investment which is
due to the ratepayers and will be provided on the books of Westarn
over the next few years. The C(ommission believes that the
ratepayers should not be required to wait until these deferved
taxes are restored to realize the benefits for the dollars theay
contributed prior to the transfer. By restoring these deferred
taxes through a rate base reduction now, Western will not realize
tha double benefit of bhaving an increased rate basa for
rate-making purposes as well as a decreasing rate base and higher
annual earnings through the process of restoring the deferred

taxes in future years. The book effect of the rate base




reduction will only be realized by Western during the periocd of
time that the deferred taxes are not restored.

Permanent Losses., The elimination of the .unamortized

investment tax ¢redits upon the transfer of Western resulted in a
permanent loss to the ratepayers of funds provided for taxes.
Western stated that the ITCs were subject to recapture and the
geller was responsible for payment of the previously utilized Ltax
credits. The Commission does not dispute Western's position that
a portion of these ITCs would have become a tax liability of the
seller upon the transfer. The fact remaing, however, that the
ratepayers provided the funds to cover the cost of thess taxes in
advance, and the action of the seller created the tax liability
which would not have occurred had the transfer not accurred.
There is no information in the record in this case which would
allow the Commission to readily identify what component of the ITC
was subject to recapture. Bven if these amounts could be
identified, the ITCs would not have been recaptured if the sale
had not occurred. The payment cf these additional taxes should be
arranged in the purchase/sale transaction between the buyer and
geller and the increased cost, if any, should not be borne by the
ratepayers.,

The excess deferred taxes resulting from the TRA tax rate
reduction and the 1978 tax rate reduction, from 48 to 46 percent,
should be restored to the benefit of the ratepayers. The TRA
provided that the excess deferred taxes resulting from the tax
rate reduction should be returned to the ratepayers using the

average rate assumption method. This method would have flowed
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this tax benefit back to the ratepayers of Western ove; the re-
maining useful life of the assets, Upon the sale of Western, the
seller was not required to remit any of these excess deferved
taxes to IRS since the Ltax rate should not have exceeded 24
percent. Once again, the seller was responsible for taxes on its
recorded gain on the sale of the assets, &s with the other
permanent losses, the Ffunds were provided by the ratepayers and
should not result in an increase in rate base for the ratepayer.
The vatepayers did not share in the gain realized by Lthe seller;
therefore, they should not be responsible for the taxes.

Western's primary rebuttal to guestions at the hearing and to
tha testimony of the AG regarding the elimination of ITCs and
deferred taxes, wag that the ratepayers would bensfit Frem the
increase in the depregiable tax basis of the assets and the
deferred taxes would be restored through MACRS depreclation. This
ohservation 1is true with regard to the daferred taxes which were
lost temporarily: however, the investment tax credits and the
excess deferred taxes will not be restored and will result in a
permanent loss Lo the ratepayers. The Commisslon £inds that the
ratepayers should not bear the lozs of these deferred taxes,
Therefore, an adjustment should be made, for rate-making purposes,
to restore the liability and refund these losses to the
ratepayers. For rate-making purposes, the temporary losses and
permanent losses are treated differently. The temporary lossexs
shoula be deducted from rate base with no amortization, since
these dJdeferred taxes will be restored. The permanent losses

should be deducted from rate base and amortized over the remaining

-]l




book life of the assets at the time of the transfer. fﬁis will,
in effect, provide the same rate-making impact that would have
occurred without the transfer.

The Commission's decision on the loss of investment tax
credits and deferred taxes results in a reduction to rate base of
$12,783,597 and a reduction to income tax expense of $233,330 for
amortization of the investment tax credits and a reduction to
income tax expense of $131,081 for amortization of the excess
deferred taxes. The amount of excess deferred taxes was estimated
by applying 26 percent to the level of deferred taxes on the books
at the time of the transfer. The 26 percent fackor represents the
change in the maximum c¢orporate income tax rate from 46 to 34
percent .

Yaluation of Working Gas

Western proposed (o increase its rate base by $2,801,235 in
order to revalue its working gas storage te reflect the Texas Gas
Zone 3 price as established in Western's Gas Cost Adjustment Case
No. 9556-M3 (“GCA 9556-M"),%

The AG proposed a reduction of $1,818,257 in the working gas
gtorage balance based on the premise that a portion of the gas

remained in storage throughout the test period.5 Since the entire

3 case No. 9556-M, Notice of Purchased Gas Adjustment Filing of
Wegtern Kentucky Gasg.

4 pxhibit MSL-8, page 4.

3  peWard Prefiled Testimony, page 21.
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amount of working gas was not withdrawn from storage, the value of
the gas stored will never equal the current price used by the
company to price out the gas. The AG therefore argues that
Western should value working gas inventory by excluding the amount
at the point of the lowest storage level, that being at April 30,
1989. The AG's proposal would reduce the rate base by
$1,818,257.5

KLS proposed that Western's adjustment to its working gas
storage should be eliminated completely because it does not
reflect a known and measurable change.? In gupport of its
position, KL8 states: 1) the adjustment is based upon an
estimate; 2]} the estimate varies over time; 3) the gas purchased
will not necessarily be the gas stored; and 4) the adjustment will
lock into rates an estimated gas cost despite the certainty that
this cost will £luctuate.S

Aceording to Western's response to an interrogatory during
discovery and during cross-examination, Western's witness stated
that ite underground storage is priced at average cost. Western's
witneas further states that Western is asking for a return on

inventory that is wvalued at the higher of the average cost and

6  Exnhibit TCD-1, Schedule 6.
7 Brief of KLS, page 5.

8 Id., page 4.
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the Texas Gas 20ne 3 price.g The Commission believes 1t to be
lnappropriate for Western te revalue lts inventory for rate-making
purposes at a value hilgher than its cost:; and although the KLS
proposal has merit, the Commission believes that an average rather
than the test-pericd-end valuvation is the more appropriate method
because an average will account for any abnormalities that may
ococur during the test period, The Commission £inds that the AG's
proposal for revaluation is the more appropriate method.

Cagh-Working Capital Allowance

Western proposed, as a component of its rate base, a cash-
working capital allowance of $2,864,951,17 wWestern derived this
amount based on the 1/8 formula methad.

The AG has proposed a conplete eliminztion of this adjustment
because the formula method "glways produces a werking capital
allowance, but does not produce an amount which truly represents a
working capital requirement."11 The AG further states that
Western bas not Jjustified its need for a cash-working capital
requirenment.

The Commission is aware of the AG's position regarding the
1/8 formula method for determining a cash-working capital
allowance; however, the Commission is not persuaded to abandon the

formula method in thiz case and will allow Western to caloulate

® m®.E., Vol. IV, page 25,
10 pynibit 6, page 4.
11 peward Prefiled Testimony, page 23,

-14-




its  cash-working ecapital reguirement in this manner. The
Commission, however, will reduce Western's proposed cash-working
capital requirement by $150,272 to reflect the lavel of operation
and maintenance expenses found reasonable in this case.

Computer Eguipment

Included in Western's plant in service eomponentuof ifs rate
base is computer eguipment in the amount of 62,158,659 that was
sold subsequent to the test period. Also included was assceiated
accoumulated depreciation in the amount of $1,181,331. The record
in this proceeding indicates that the computer equipment was
located at Western's office in Owensboro and was sold in Pebruary
1990, 12

The AG contends that since the computer has been 80ld,
Western should not be allowed a return on the eguipment and should
not be allowed to recover the azsociated depreciation expense.13

Western stated that although the eguipment had been sold and
was no longer in service, it was the only computer system on which
the company was seeking a return ané a recovery of costs, 14
Western's witness testified that no costs from the corporate data
processing functlons nor any actual test-period costs that had
been removed during the test period are included in this

proceeding.ls

12 grief of Western, page 35.

13 peward Prefiled Testimony, page 14.
14 prief of Weatern, page 36.

15 p,E., Vol. III, page 213-214.
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The Commission is very concerned about allowing any utilicy
to earn a return on plant that is not only no longer in service,
but is no longer owned by the utility, ©On the other hand, the
Commission would be hesitant to not allow a utility bo recover a
properly incurred cost of operations. Western has stated in its
brief that at the time of its filing of this case, neither the
timing of the sale nor the proper amount to be alleocated by the
corporate offlce was known. 18 If the Commission disallowed
Western rvecovery of the computer that was sold, it would be, in
effeact, harring Western from recovering most of itz data
processing c¢osts, The Commission bellieves that Western should be
allowed the return on the eguipment that was sold and finds that
Western has included an appropriate amount in its rate base for
computer eguipment,

12-Month Average for Underground Storage

The AG proposed a $275,436 reduction to Western's rate base
using a 12-month average to value Western's gas stored underground
as opposed to the wusual 13~month. The AG's rationale for this
proposal is that the inclusion of 13 months artificially inflates
the balance by using two of the three highest month balances of
the period.17

This Commission has generally used the l3-month average for
gas inventory and . other rate base components as well as revenue

and expense items. The basis for use of the 13-month average is

16 prief of Western, page 35.
17  peward Prefiled Testimony, page 22.
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to dilute any abnormalities that may occur during the test period
and to include the average for the appropriate time span. The
Commission is not persvaded to abandon the l3-month average in
this case.

Construction Work in Proaress {("CWIB"}

The AG proposed that Western's rate base be redoced by
107,341 to remove CWIP for which Western is expected to be
reimburged.l® The Commission agrees.

Western contends that it is not known if the company will
actually recelve reimbursement for these items, but stated that it
19

waa subject to reimbursement of these items,

Rate Bage Determination

Rased upon the above discussion, the Commission has
determined Western's nek investment rate base at September 30,

1989 to he $63,401,818, determined as Follows:

Gas Plant in Service $119,822,147
Construction Work in Progress 693,488
Gas Stored Underground 1,775,865
§122,291,500

Deduct:
Acoumulated Depreclation (57,995,843}
Pransfer Related Deferred Tar Losses(l2,783,597)
Retirement Work in Progress {189,566}

Customer Advances for Construction {3,398,193)

18 peward Prefiled Testimony, page 23.
19 pegponse to AG Data Request, March 30, 1890, Item 9,
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Add:

Cash-Working Capital Allowance 2,714,678
Prepayments 699,813
Materials and Supplies 997,337
LP Gas Iaventory 58,482
Working Gas Storage 10,997,206
Total Net Investment Rate Base $ 63,401,818

CAPITAL STRUCTURE

Western proposed a capltal structure of 50.58 percent debt
and 49.42 percent common equity based on the actual end-of-test-
year capital structure of Atmos, divided between long-term debt
and eguity. Western did not include in its capltal structure
short-term debt of $31,600,000 which was outstanding at the end of
the teat period, stating that "the capital structure of Atmos is
reasonable excluding short-term debt" and "short-term debt is not
permanent and regularly has to be retired and replaced."??

The AG proposed a capiktal structure of 50.00 percent
long~term debt, 8.50 percent short-term debt, and 41.5 percent
common  equity. The AG proposed to include the average daily
balance of short term debt for the test year of $15,880,500 in the
capital structure, and alsc proposed to include $14,000,000 of
additicnal long-term debt because this commitment was made prior
to the end of the test year and an iritial placement was made
within 11 days of the test year.

‘Phe Commission finds that the adjusted ecapital structure as
recommended by the BG is reasonable with one exception. The AG's

proposad amount of short-term debt of $15,880,500 differs slightly

20 Response to Commission's Order dated April 24, 1980, Item 35,
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from the average daily amount of $15,858,356 provided by-Western;
the Commission accepts the amount provided by Western as correct.
The capital gtructure should reflect short-term debt because
Western uses significant amounts of short-term debt on an ongoing
basis and the additional $14,000,000 long~term debt issuance
should be refle¢ted in the capital structure because it is known
and wmeasurable and occurred shortly after the end of the test
period. <Therefeore, for rate-making purposes the capital structure

for Western should be as follows:

Amount Percent

Long~Term Debt § 93,552,812 49.99

Short~Term Debt 15,858,356 B.47
Common Egquity 77,730,000 41,54 ~

$187,141,168 100,08

REVENUES AND EXPENSES

)

Western reported test-period . operating income of
$10,369,695,21 In order to normalize current operating
conditions, Western proposed several adjustments to revenues and
eXpenses which rasulted in adjusted operating income of
$4,710,874, %22

Revenue Normalization

Western  proposed normalized gas operating revenues of
$112,477,915 based on the rates in effect at the time the
application was flled, This amount consisted of $78,077,3942 in
gas cost revenues and $34,399,973 in base rate revenues. Though

not an igsue in this case, the total amount of gas cost revenuas

2L mynibit &, page 1.
22 pxhibit s, page 3.
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is a major component of Western's revenues and its rgtes. The
rates authorized in this case will include gas cost recovery of
$67,027,082, reflecting Western's latest ¢gas cost adjustment
aeffective August 1, 1990.%3 Purchased gas cost has been adjusted
in a similar manner to reflect Western's current cost of gas.

In normalizing its revenues, Western increased its sales and
transportation wvolumes by 423,890 Mef and 12,321 Mef, respective-
ly, to reflect its adjustment for weather normalization. Western
decreased its sales wvolumes by 39,500 Mcf and increased trans-
portation volumes by 165,100 Mcf to reflect normalized deliveries
te large volume industrial customers. The Commissieon finds
Western's adjustments to be reasonable and accepts Western's
normalized base rate revenues,

Merchandige Sales and Jobbing

The AG proposed that Western's net income be increased by
$322,784 by moving net income associated with merchandising and
jobbing above the 1ine.2? The AG contends that there has not been
a proper allocation of the expenses below the line and it is,
therefore, inapproprlate te include the income below the line.
Western maintains that it has properly recorded both the revenues

and expenses, per the Uniform System of Beccounts ("USpA"), for the

23 pase No. 9556-0, Gas Cost Adjustment Filing of Western
Rentucky Gas Company, Order dated August 1, 1930,

24 pewWsrd Prefiled Testimony, page 24,
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merchandising and jobbing and that the AG had ample Oppogkunity to
examine the books and ledgers and to determine iE|Western had
correctly recarded revenues and expenses.25

Upon thorough analysis, the Commission believes that Western
has not properly segregated the expenses aseoviated with
merchandise sales and finds Western's test-period revenues should
be increased by $322,784, vresulting in an increase to net
operating income of $195,462.25 The expenses are discussed in
more detail in ancther part of this Order.

Anortization Expense

Based upon treatment of the acgquisition adjustment as
discussed 1In a previous section of this Order, the Commission
finds that Western's proposed amortization expense should he
reduced by $33,000, resulting im an increase to net operating
income in the amcunt of $1%,583,

Employee Dinners and Awards

Western proposed to include in test-period expenses an amount
of %109,086 for employee service awards and dinners.2? Tneluded
in this amount l1s approximately $55%,000 for Rolex brand watches

given to 16 employees with at lesst 30 years of service,28

253 rLovell Rebuttal Testimony, page 3S.

26 g322,784 x 60555 [tax factor) = $195,462,
27 Brief of Western, page 70.

28 15vell Rebuttal Testlmony, page 15.
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The &G proposed to disallow the entire amount as excessive
and inappropriate expenditures that should not be borne by the
ratepayers.

This Commission has in the past allowed reazonable levels of
expenditures for employee service awards. However, the Commission
believes that in this case Western's expenditures are excessive,
The Commission does not object to Western or any utility rewarding
its employess for their service, but believes utilitlies should use
discretion in their expenditures. The Commission does not believe
that the ratepayers of Western should be forced to prbuide premium
watches for Western employees. The Commission finda that such an
expense should bhe borne by Western's shareholders and therefore
reduces Western's test-period expenses by $55,000, the cost of the
premium watches. The Commission will allow the remainder of the
service awards and dinners. This results in an increase of
933,305 to Western's net operating income.

Airoraft Charges

Western included $185,89% in aircraft expenses allocated to
Western, The AG proposed to eliminate the charges since Western
no longer leases alrecraft and the charge will be nonrecurring.

Western has stated that although the company no longer leasaes
alreraft, the expenge has been replaced by commercial airfare,

The Commission notes that there were significant charges In
the tezt period for commercial and charter alrceraft and the
allocated chargea to Western were in addition to charges that were
dirvectly charged t¢ Western. The Commission finds that the test

period contained adequate charges for aircraft and due to the
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non-recurring nature  of the allocated charges, Western's
test-period expenses should be reduced by $185,83%9, the total
allocated aircraft charges. This 1increases Western's net
operating income by $112,571.

Counktry Club Charges

A total of $68,333 of expenditures in the test period were
identified by various parties as country c¢lub dues or country club
related charges.29

This Commission has in the past found that such charges
should be bhorne by sbarehclders and not the ratepayers. The
Commission so finds in this case and will reduce Western's
operating expenses by $68,333, resulting in an increase £O net

operating income of $41,379.

Qutalde Services

The AG contends that Western's operating expenses should be
reduced by $132,133 to eliminate expenses paid for temporary
clerical services, principally provided by Kelly Services. The AG
claims that these exXpenses are nok necessary and are non-
recurring.3° The AG further states that the expenses are
duplicative 5ecauae the expenses are recorded elsewhere. The AG

also claims that Western's annualized payroll includes amounts for

2%  penibit TCD-1, Schedules 40, 41, and 42,

30 peward Prefiled Testimony, page 39,
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employee salaries when actually some employees lesve and are not

immediately replaced.3l

Western argues that the expenses are necessary and that they
are an ongoing business expense -2

The Commigsion believes that there is some duplication of
expenses because Western has been provided reascnable levels of
wage expease and overtime and has falled to show that the
temporary services provided do not duplicate work provided by
Western's regular staff, The Cowmmission, therefore, finds that
Western's expenses should be reduced by $132,133, resulting in an

increase to net operating income of $80,013.

Consgsultant Fees

The AG proposed that the c¢onsulting fees paid to C. R. Hayes,
the retired president of Western, £or the test period be
disallowed. The AG's argument was that Mr. Hayes now resides
outside of Western’'s operating area and over time the value of his
services to Western will diminish. |

Heatern contends that its decision teo retain Mr, Hayes as a
consultant was wise and prudent because of his extensive knowledge
of the Western system.

This Commission has no doubt that Mr. Hayes provided Western

a wvery valuable service and that bhis extensive knowledge and

experlence regarding Western's operations proved very valuable to

3L E‘

32 prief of Western Kentucky Gas, page 63.
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Atmos in the time immediately subsequent to the acguisition.
However, the Commission feels that over time Mr. Hayes' services
to aAtmos will not be necessary and that to continute to allow
recovery through rates of compensation to Mr. Hayes would be
inappropriate, The Commission therefore reduces Western's
operating expenses by $33,487 for consulting fees paid te Mr,
Hayea and country club c¢harges ingurred on his behalf. This
action increases Western's net operating income by $20,278.

Budit Accruals

The AG proposed a reduction of $48,000 to Western's operating
expense. The amount is the result of Western being aséigned audit
expense from the corporate level because Western maintained a
separate ledger. Beginning January 1, 1530, Western no longer
maintains a geparate ledger and the AG argues that the charge will
be nonrecurring and should be removed from test-pericd
operations‘33

Western states that although its ledger is now combined with
the other operating divisions and the cost will in the future be
allocated to Western, the costs of audits, in this case, are not

included in its proposed allocations £rom the general office.

Since this cost will cantinue on an annual basis, as an

33 peward Prefiled Testimony, page 35.

-5




allocatlon, an amount for this expense should remain in“the test
period.34

Since Western did not make a provision to include the amount
in ite general office gllocations, the Commission finds that it is
reasonable to allow the charge in test-period operations.

Intrscompany Pavroll Chacges

& reduction to Western's test-period operating expense was
proposed by the AG for charges by Atmos to Western Eor the
gervicea of two Atmos employees included on Western's payroll.
Western has stated that it agrees with the AG's proposal.35

The Commission finds the expenses unreasonable, Western's
operating expenses should be reduced by $134,194 to reflect the
removal of these charges. This results in an increase of $81,261
to Western's net aperating income,

Bayroll

Western proposed to increase from 83 percent to 88.6 percent
the level of wages expensed, thus reducing the level of wages
capitaiized. The proposal is based on an accounting change that
allows eapitalization of administrative and general expense
{"B&G") at the corporate level and discontinues capitalization of

such charges at the division level, 36

34 prief of Western, page 59.
35 prief of Western, page 60,

36 Lovell prefiled Testimony, page 18.
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The &G proposed that Western be allawed to increase its
percentage of capitalized wages from 83 percent to B3.54 percent.
The AG also proposed that Western's annualized wage levels be
adijusted to reflect work foree reductions that occurred in
February 1990.37

Western has accepted the AG's proposal to adjust the
annualized wage levels due to subsequent work force reductions, 3@
However, Western takes lissue with the AG proposal to decrease
Western's percentage of wages to he expensed. Western states that
A&G  Functions have moved away from the division level and these
duties are now more appropriately performed at the corporate
level, Since the functions are being performed at the corporate
level, the costs should be capitalized at that level.

The Commission agrees that iF the costs are being incurred at
tha corporate level, they should be capitalized at that level and
the appropriate allocation made to the division. The problem that
the Commission finds is that if services are transferred from the
division level to the corporate level, and costs should follow,
then it would stand to reason that costs at the division level
should decrease. According to Western, the AsG expenses at the
divigsion level were merely reclassified Erom A&G expenses Lo
distribution costs.3? Western ¢id not indicate that costs at the

divigsion level would decrease, but that the amount allocated to

37 peWard Prefiled Testimony, page 37.
38 prief of Western, page 61,
39 T.8,, Vol. IV, page 30.

-2~

~nrtar




Western Erom Atmos would decrease,?® The Commission, éﬁr these
reazons, rejects Western's proposal and will reduce operating
expenses by $§682,853, the amount proposed by the AG. This will
incgrease Western's net operating income by $413,502.

Pavroll Taxes

Based on the above adjustment to payroll, the Commission
finds that Western's payroll taxes should be reduced by §51,282,
the amount proposed by the AG, thus ingcreasing net operating
income by $31,054,

Demonstration and Selling Expense

The AG proposed to reduce Western's demonstration selling
expense, Account $12, by $664,895. This amount includes the
entire test-pericd amount in Account 912 with the exception of an
allowance Ffor the salaries of two marketing representatives.4l
"ha costs included in Account 912 are broken down as follows: (1)
builders' trip to San Francisco, §47,146; (2) Affordable Gas Home
Program, $169,391; {3} Customer on the Main Program, $160,055; and
{4y Labor costa of $250,965.42 In addition, there were other
costs identified an gift certificates and ingentives to encourage

the use of gag appilances. The AG's arguments revolves around 847

KAR 5:016, Section 4, This regulation deals with the subject of

30 14,
4l pewWard Prefiled Testimony, page 45.
42  ag pata Request, March 30, 1990, item 77.
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disallowed advertising. The AG contends that the charges in
Account 912 constitute disallowed advertising under 807 KAR 5:016
{4y,

Western states in its brief that the expenses incurred and
recorded in Account 912 do not constitute promotional advertising
as dJdefined in KAR 5:016.%% Western contends that 807 KAR 5:016,
Section 4{1){d), allows the type of activity that gave rise to the
expenditures recorded in Account 912, and that portion of the
regulation defines what is not promoticnal advertising,

The UScA does not classify &ccount 812 expenditures as
advertising. The Commigsion does believe that scme of the
expensas in  Account 512 should be disallowed on the basis that
they constitute promotional advertising. In addition, the UScaA
gxcludes any demonstration and selling expenditures from Account
912 that were incurred as a result of merchandising activity by
the utility. Western has failed to show that it segregated the
labor costs and other expenses associated with merchandising and
jobbing £from appropriate above the line expenses. For the above
reasons, the Commigsion will not allow any of the Bocount 912
expenses for rate-making purposes. In any case, this Commisszion
would have disallowed the c¢ost of the San Francisco builders’
conference. This cost should not be borne by the ratepayers. The
reduction of expenses by $721,223 increases net operating income

by $436,737.

43 prief of Western, page 77.
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Heat Pump Advertising

The AG proposed a reduction of $86,88) to Westetn's operating
EXPENSA&s Eor the removal of costs related to heat pump
advertising.

The expenses incurred for heat pump advertising ace clearly
prohibited by regulation. 807 KAR 5:016, Section 4{1}(b}, reads:

Promotional advertising means any advertising
for the purpose of encouraging any persan Lo
select or use the service or additional service
of an energy utility, or the selection or
ingtallation eof any appliance or equipment
degigned to use such utility's service,
{emphasis added}

Advertising designed to persuade consumers to switch from
electric heat pumps to g¢gas furnaces constitutes promeotional
advertising, and expensas incurved for such advertising are
prohibited for rate-making purposes., The Commission, therefore,
reduces Western's  operating expenses by 886,881, thereby
increasing net operating income by $52,611.

Miscellaneous Sales Expense

Western included in its Miscellaneous Sales Expense $35,735
for a trip to Las Vegas for employses who achleved certain sales
lavels for gas grills and yard lights.

Alsc  included is §1,900 for twenty season tickets to
basketball games for Kentuoky Weslyan College.

The AG has proposed removal of the above expenses,

The c¢osta of the Las Vegas trip should be disallowed. Any
beneflt that the ratepayers may have derived from this conference
could have been accomplished by lssz expensive means. In

addition, the <(ommission believes that the cost of this campaign

- -




constitutes promotional advertising and should be disallowed. The
Commission, therefore, finds that the costs should not be borne by
Western's ratepayers and has reduced Western's operating expénses
by 835,735, Purther, the Commission £inds that Western's
operating expenses should be reduced by an additional §1,900 spent
for Kentucky Weslyan Dbasketball tickets. The Commission finds
ratepayers should not bear Gthe cosks of attendance_to athletic
gvents by utility employees,

The result oFf the above adjustments increases Western's net
operating income by §22,790,

LF (Gags Expenge

The AC proposed removal of $4,836 of costs associated with
Wegtern's liquefied petroleum gas ("LP Gas") expense, It is the
aG's contention that such costs are recovered through Western's
guarterly gas cogt adjustment.

Western contends that the AG is wrong and that the expense iz
not recovered through the gas cost adjustment.

The Commission £inds that Western does recover such costs
through the CGA and will allow the AG's proposed adjustment. This
will increase net operating income by $2,928.

birect Payments to Wegtern Employees

The AG proposed a reduction to Western's operating expenses
te remove expenditures that were made directly to Western
amployees. The AG provided no support for this proposal other

than to state it allowed full annualization of wages.44

44  pejard Prefiled Testimony, page 40
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Western has stated that the payments were to }eimburse
employees for expenses they incurred while performiﬁg their 7job
duties and are not a part of the employees’ compensation,45
The Commission Finds the expenditures were appropriate.

Group Insurdnce

The AG proposes to reduce Western's test-period expenses by
$269,787 to reflect an adjustment to group insurance expensa. The
AG reached this conclusion by annualizing one month of billings
and adding that number to the actual claims paid for the test
period.45

Western's witness established that the difference in the
company proposal and the actual test-year expenditures was
approximately $8,000.4?

Tt is not reasonable to base a propesal on one month
annualized. Western hag provided a much more appropriate number

based upon the test-period actual.

Supplemental Retirement Benefits

The AG proposed & reduction of §64,166 in retirement benefits
given to what the AG refers to as "vertain key empl@yees."43 The
AG offered no other support for the proposal and as such the

Commission finds it to be without merit. The supplemental

45 rovell Rebuttal Testimony, page 36.
46  myhibit TCD-1, Schedule 23.
47 gxhibit MSL-1§.

48 peward Prefiled Testimony, page 42,
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retirement benefits are reasonable and an allowable rate-making
expense,

Fersonal Use of Company Automobliles

The AG objected to Western's inclusion in rates its expense
in furnishing automobiles to some of its employees while allowing
personal use of these autos. The AG simply states that the costs
should not be borne by the ratepayers, but offers no insight as to
why . 42

The Commission has in the past allowed such costs as
reasonable and 1s not persuaded to change in this proceeding,
Benafits

Western  proposed to increase 1its benefits expense by
51??,?03.50 The adjustment was proposed to correspondingly
increase henefits to match the increased payrell.

The AG objected to this proposal because Western provided no
documentation to support the total benefits package. Western
based its proposed increass upon an approszimate 21 percent
benefits to payroll relationghip, calculated based upon historical
data. The Commission finds that both Western's benefits level and
the methodology employed to determine Lthe increase to be
reasonable,

Liability Insurance

The AG preoposed Lo reduce Western's operating expenses by

$263,300 to exclude the test-period costs of excess Property Loss

49 peWard Prefiled Testimony, page 43.
50 mxhibit 5, page 16.
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and Property Damage insurance. Phe AG contends that Western
provided no support for the expense.Sl

The Commission £inds that Western has adequately supported
its position by the productlon of actuwal insurance policies that
state the cost to Western. The aG has not provided adequate
information and has not offered evidence of a4 more appropriate
ievel of cost,

Arthur andergen Pees

Western tetained the services of the accounting firm of
Arthur Andersen to assist it with the management audit. The AG
proposed that the fees, in the amount of $50,970, be disallowed
and states that he has proposed allowance of the full cost of the
management audit to be amortized over a 3-year period.32

The Commission findg that Western was not unreasonable in
retaining the benefit of experts to assist it with the management
audit., The Commission does not feel that the fes is excessive and
that Arthur Andersen provided a reasonably necessalry seérvice.

Based upon the above, the Commission finds that the fee
should be allowed for rate-making purposes. The Commission will,
however, require amortization of the c¢ost ower a three-year

period. This action results in a decrease of $33,980 to oparating

expense and an increase to net operating income of §20,577.

%l peWard Prefiled Testimony, page 44.
52 14., page 49,
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Attorney fees

The AG vproposed that $40,730 of legal fees ilncurred by
Western be removed from test-period expenses because the fees
represent a duplication of services.?? western merely changed law
firms for representation of FERC matters during the test periogd.

The Commission £indg that Western's legal fees for the test
period are appropriate and should be allowed for rate-making
purposes.

American Gas Asscociation (MAGA") Dues

The &G proposed that $35,384 of expenses that represent AGA
dues be removed from this rate proceeding. The AG contends that
the fees are excessive based on the 1989 allocated amount and that
a portion of the fees represent advertising and 1lobbying
activities that would be disallowed for rate-making in Kentucky.54

Western argues that the AG inappropriately went beyond the
test period by including the total amount of 1589 expehditures for
comparison purposes.

This Commission has always supported membership in the AGA
and the USoA allews for inclusion of AGA dues abeve the line. The
Commigsion, however, does not believe that the AG's adijustment is
inappropriate. The amount that the AG proposed to exclude for
lobbying and adverﬁising is reasonable. Also, Western has failed

to adequately explain the difference between the allocated amount

53 peWardg Prefiled Testimony, page 49.

34 peward Prefiled Testimony, page 50.
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of AGA dues and the actual expenditure. The Commission reduces
Western's tegt-peried expenses by $35,384, resulting 1in an
increase to net operating income of $21,427,

Workers'! Compensation Audit

The AG proposed disallowance of a $14,000 payment for a
Workers' Compensation audit by stating that it was for a prior
year's audit. The audit covered the prior year's activity but the
actval audit Ltook place during the test period and the cost was
incurrad during the test period. The Commission therefore Einds

the payment to be appropriate,

Clearing Account Ralances

The AGC proposed a reduckion to operating expense in the
amount of $107,255 attributable to excessive levels of expenses in
¢clearing account balances. The AC states that the expenses were
incurred in a prior period but were deferred to a clearing
account .23

The majority of the clearing account balances that the AG
proposes to disallow includes account 163 undistributed stores
expense, It would appear that Western has properly accounted for
the expenses in the clearing accounts. Weatern argues and the

Commission agrees that the AG's proposed adjustment violates the

UScoA, accrual accounting principles, and creates a mismatch.

55 peward Prefiled Testimony, page 51
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Relocation Expense

The AG proposed removal of $22,687 from the test period,
Thia amount represents the loss on the sale of homes of employees
that were relocated by the company.

Western argues in its brief that a proposal such as the one
the AG has made would result in less than desirable circunstances
because the employees would not ba able to move or Western would
be required Lo compensate the employees at a higher rate,

The Commission does not believe that the ratepayers of
Western should have to bear the loss on the sale of Western
employees' homes. Excluding this loss from test-period operations
will increase nef cperating income by $13,738,

Aeecount 921

The AG cites several charges that 1t claims are inappropriate
for rate-making and has proposed removal of the expenses. The
charges are located in Account 921, Office Supplies and Expenses,
and total $11,863.56

After analysis of the charges, the Commission finds that some
of the charges are inappropriate and they should be disallowed for
rate-making purposes. Such charges include charges for golf
cutings, Kentuecky Derby, and other expenses listed on TCD-1,
Schedule 44, except the expenses for the stock promotion meetings
and E&he management retreat, The total of the disallowed expenses

ig $6,129, This will increase net operating income by $3,711.

56 gxhibit "CD~1, Schedule 44,
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Corporate Allocations

Western proposed a methodology for allocation of costs from
the corporate to the division level. &s a result of its proposal,
Western would Iinecrease its operating expenses by $3,193,002 in
order to reflesct the current level of allocations,37

Prior to this proceeding, Atmos allocated corparate services
to Western based upon the methodology used by Western's prior
parent TABE. TAE allocated charges to Western in the amount of
$332,400 annually. Subsequent to the acguisition of Western by
Atmos, the allocation method used by TAE was continued as a
temporary measure untll Atmos ocould analyze and develop a more
approptiate method. :

The recent management audit of Weastern included specific
recommendations concerning c¢ost allocations. Recommendations
IV-R1 provide for the development of an activity-based cost
allocation system, documentation in a procedures manual, and
review by the Commission prior to implementation., With minor
exceptions, Western approved both recommendations and developad
implementation plans.

Western's proposal calls for costs to be assigned to
operating units on a direct basis whenever practical and when
responsibility for the cost can hbe determined. Wegtern has
proposed that a businesa need for rescurces can be dstermined

based on: (1} levels of investment, (2) business activity levels,

57 Exhibit 5, page 3.
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and (3) human resouice requirements.58 The fachors derived by
Western to determine business activity levels include: ({1} Assets
or direct plant; {2) McE recelved into the system; (3) number of
customers; and ({4} the number of employses. It was then
determined, based upon the above activity factors, that Western
tepresents roughly one~third (32.53 percent) of the total Atmos
agsets and operating activity.59 Based upon these factors, Atmos
determined the amounkt of coste from each corperate department that
should be allocated to the division level.89

The AG identified what it stated to be problems with the
propesed allocation methodology. First of 411, the AG stated that
this Commizsion should undertake an audit at the Atmos corporate
ievel basically for verification of all expenditures to determine
appropriate allocaticn treatment.®l The Commiszsion does not agree
that this is necessary at this time,

Seme of the specific problems that the AG has with Western's
proposed allocation methodology are shown on  Exhibit TCD-1,
Schedule 13~3. The AG bhelieves that there are duplicate positions
at eaach level, such as a Western president and an Atmos corporate

prasident.62 The AG also contends that costs that were formerly

S8 rpovell Prefiled Testimony, page 1i.
53 Id., page 12,

60  Exhibit MSL-1.

61 peward Prefiled Testimony, pages §8-9.
62 Id., page 28.
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directly assigned to specific operating divisions are now being
allocated to all divisions,®3

In the Management Audit Action Plan Progress Report, Western
indicated that implementation of the actual plan was still In
progresg. [Por the purposes of this proceeding, the Commission has
accepted Western's §$3,193,002 pro forma adjustments to inerease
aoperating expenses for corporake allogations; however, the
Commission does not  accept  Western's proposed allocation
methodology. Western should continue to implement the cost
allocation recommendations of the management audit. It ie
apparent from the record that Western does not have all of the
allocation procedures in place. For example, Western did nof
include data processing costs or audit costs in its proposed
overhegd allocations. Until Western has implemented all of the
recommendations in the management audit that apply to the cost
allocation, the Commission will not give its approval to Western's
proposed methodology,

The Commission has reduced Western's operating expenses by
83,650 to reflect a subsequent revision made by Western to its
initizl Ffiling thus reducing allocations. This will increase net
cperating income by $2,;210.

Rate Case Expense

In ite Eiling, Western proposed a level of rate case expense

of §931,000. 1In response to requests at the hearing, Western filed

63  14., page 28,
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an updated amount of $216,309,%4 Western has proposad
amortization of these costs over a two-year period.

The Commission expresses its concern with the level of costs
incurred in this proceeding, but will allow the total amount. The
Commiseion finda, however, that the eosts should be amortized over
a three-year period instead of two, This action increases
Western's proposed operating expenses by $25,603 which decreases
Weatern's net operating income by $15,504.

Pension Expense

The AG proposed a reduction to Western's test-period
operating expenses in the amount of $46?,605.65 The AG bases its
proposal on actuwarial studies that assume Western's pension plan
would not bear any of the plan's administrative costs. The AG
alssc contends the expense ghould he reduced because the plan is
overfunded.

Western argues that the pension costs included in this
proceeding are appropriate because they are the actual costs
incurred during the period. The costs include administrative
costs, actual costs per FAS 87 and direct payments.ﬁﬁ

The Commlission  notes that Western's penzion fund is

overfunded; however, the overfunding helps to lower the costs to

the company and, therefore, the ratepayer. 1In addition, under

64  Western Kentucky Gas, Summary of Rate Case Expenses, Filed
August 2, 1990,
65 peward Prefiled Testimony, page 41.

66 prief of Western, page 67.
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current accounting, the plan will not remain overfunded. At some
time Western will be required to begin to increase its
contribuntion. There should be no reducktion.

Interest Synchronization

Based upon the rate base, capital structure, and rate of
return, found reasonable by this Commiszsion in this proceeding,
the Commission has calculated an interest deduction fof income tax
purposes of $3,806,334, a reduction to Western's proposed interest
axpense of $4,252,?81.5? This results in an increase to income
tax expense and a decrease to net operating lncome of $176,101,

Federal and State Income Tax Expense

Western proposed total federal and state income tax expense
of 93,770,238, Western calculated the pro forma expense based on
a Kentucky state tax rate of 7.25 percent, Subseguent to the
filing of this proceeding, the rate was changed to 8.25 percent
and the Commission has accordingly increased Western's income tax
expense by $4,939 resulting in a decrease to net operating income
of the same.

The &G proposed several adjustments to Western's income tax
expense., The AG proposed a $100,000 deduction for employee stock
ownarship plan dividends (“ESOP"), a §50,000 adjustment for
savings realized from £iling a consolidated tax return, and a
$950,000 deduction for depreciation on the excess of tax basis of

assets over book basis,

57 Exhibit 5, page 1,
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The AG's proposed deduckion of ESOP dividends is b;sed only
on an estimated number and cannct be accepted.sB

Regarding the AG's proposal to adjust for savings from a
consolidated return, the Commission £inds that since the tax
expense is calculated on a going forward basis, any savings that
may result is not known at this time.

Due to the treatment of the deferred tax items in the rate
hase section of this Order, the proposal to reduce taxes on the

excess of tax basis over book basis is not necessary.

RATE OF RETURN

Coask of Debt

Western proposed a cost of long-term debt of 10.31 percent.
Because Western proposad to exclude short-term debt from its ecapi-
tal structure, Western did not propbse a cost of short-term debt.
However, upon requests Erom the Commission, Western proposed that
if short-term debt were to be ingluded, it should be priced at the
weighted average cost of capital excluding short-term debt . B9

The AG proposed a cost of long-term debt of 10.31 percent and
a cost of short term debt of 9.30 percent., The rate proposed by
the &G was the average cost, calculated on a daily basis, at the
end of December 1388.

The Commission finds that the cost of long-term debt should

be 10.31 percent. The Commigeion further £inds that, because

ghort-term debt rates fluctuvate continuously, the ¢ost of short-

68 peward Prefiled Teskimony, page 55.
69 4.
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term debt should be the average short-~term rate for the test
period of 10,03 percem.?D

Return on Equity

Western recommended a return on equity ("ROE") in the range
of 14.50 t¢ 15.00 percant.?l Western's recommendation was hased
on a discounted cash flow {"DCF") analysis for 15 gas distribution
utilities, as well as comparative DCP analyses of electrie utili-
ties and unregulated companies. Western concluded that the aver-—
age cost of common eqguity for gas distribution utilities is at
leagt 13.50 percent based on a dividend yield of 7.08 percent and
a dividend growth rate of 6.35 percent, and argued that special
risk factors of Atmos ané Western increase the required ROE by 1.0
ko 1.5 percent.

The AG recommended an ROE in the range of 12.00 to 12.50
percent, based on a DCF analysis of five gas distribution utili-
ties. The AG used four methods for developing the growth estimate
for the DCF analysis: compound growth in dividends per share,
compound growth in earnings per share, compound growth in book
value per share, and the earnings vetention ratio multiplied by
the ROE. Each of the methods yielded substantially different
regults, ranging from the 2.92 percent growth estimate using
earnings retention ratio times ROE, to the 5.95 percent growth

estimate using dividends per share. 7The AG averaged these four

70 14, ,

7l fTestimony of Dr, Richard L. Wallace, page 54,
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methods te arrive at a growth estimate in the range of 4.50 to
5.00 percent,

The Commission has traditionally used the DOF model in esti-
mating ROE, Although one cannot rely on a strict interpretation
of the DCF model, the Commission finds that the DCF approach based
on dividend growth will provide the best estimate of an investor's
expected ROE., The Commission finds that the historical, compound
growth rate of 6.35 percent estimated by Western overstates the
growth rate of dividends expected in the future. The Commission
also finds that the evidence of record does not support an
adjustment to Western's ROE of 1.0 to 1.5 percent for special risk
factors., All c¢ompanies have certain risk characteristies which
differentiate them from other enterprises, and the evidence in
this case 1is not persuasive that Western/Atmosg's risk profile is
s0 unigque as to reguire an additional return beyond that allowed
herein,

The Commission, having considered all of the evidence,
ineluding courrent economic conditions, £finds that the cost of
common eguity is within a range of 12.¢ to 13.0 percent. Wlthin
this range an ROE of 12,50 percent will best allow Western to
attract c¢apital at a reasonable c¢ost, maintain its financial
integrity to ensure continued service, provide for necessary
expansion to meet future requirements, and alse result in the
lowest possible c¢ost to ratepayers.,

Rate of Return Summary

Applying rates of 10.31 percent for long—term debt, 10.03

percent for short-term debt, and 12.50 percent for common equity
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to the recommended capital structure approved herein produces an
overall cost of capital of 11.20 percent. The Commission finds
this overall cost of capital to be falr, just, and reasonable.

REVENUE REQUIREMENTS

Based upon the Commission's findings and determinations,
Western requires an increase in revenues of $1,018,455, determined

as follows:

Met Investment Rate Base 863,401,818
Rate of Return 11.20%
Required Net Operatihg Income 7,101,004
Adjusted Net Operating Income 6,484,278

beficiency 616,725
Tax Pagtor 50555
Increase Required $ 1,018,455

OTHER ISBUES

Cost-of-Service Study

Western presented a fully allocated embedded class
cost-of-service study for the purpose of distribuhing revenue
requirements among rate classes and determining rates of return an
rate base at present and proposed rates for the following rate
classess Reglidential, Commercial, Firm Indugtrial ({G-1
Industrial), Interzuptible customers using less than 200,000 Mcf
per vyear (G-2 Interruptible), and Interruptible customers using
over 200,000 Mcf per year (G-3 Interruptible). Western stated
that ¢these rate classes follow its current rate design and differ
from one another in key load characteristics, such as ganual use

per customer, seasonality of use, and 1load factor.’? In

72 Prepared Testimony of Thomas H, Petersen, page 6.
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distributing costs to rate classes, Western applied & three step
allocation process, described by its witness in the following
manner:

Pirgt, costs were distributed among the functions of gas

cost, storage; distribution, transmission and

production. Second, the costs in sach function were
further classified by whether they were primarily
related to the number of customers served, the amount of

the commedity delivered, or the daily demands placed on

the system. Finally, each functionalized agd clagesified

cost was allocated among customer classes.

Western's cost-of-service study indlcates that, at present
rates, the Residential and Commercial classes have negative rates
af return on rate base of {1.31 percent) and {0.71 percent),
respectivaly. The G-1 Industrial class has a rate of return of
24,28 percent, while the rates of return for the G-2 and G-3
Interruptible classes are shown to be 33.& percent and 37.24
percent, respectively. Qverall system rate of return at present
rates is 5.77 percent, At proposed rates, the differences between
class rates of return are substantially reduced. Class rates of
return at proposed rates ave as follows: 12.02 percent for
Residential, 9.3 percent Ffor Commercial, 18.%5 percent for G-1
Industrial, 17.26 percent for G-2 Interruptible, and 17.34 percent
for G-3 Interruptible. Overall system rate of return at proposed

rates is 12.5 percent.

73 id., page 7.
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Hestern stated that itg present cost-of-service mééhodology
differs from that filed in Case No. 9556/% in two significant
ways.?s First, a =zero-intercept method was used to classify
distribution mains into customer and demand components instead of
a minimum aystem method. Second, pipeline demand costs were
allocated to interruptible and firm customers based on an average
and peak demand method, lnetead of by class demands on design day
with curtallment.

The Commission believes that the zero—intercept methodolegy
is a more acceptable way to divide distribution main costs into
demand-related and customer-related components than the minimuam
system method. Moreover, the Commisaion is convinced that the
gzero-intercept method, which utiliges regression analysis to
determine the average unit cost of a theoretical zerc diameter
main, is statistically and thecretically sound and less subjective
than the minimum saystem wmethod, in which a "minimum" size main
must arbitrarily be chosen in order to determine the
customer-related component. The Commission, therefore, finds that
this modification to Western's cost-of-service methodology isg
acceptable.,

In Case No., 9556, the Commission recommended that Western

include, in  subsequent cogt-of-service studies, alternative

74  case No. 9556, Rate Adjustment of Western Kentucky Gasz Company
On Notice.

75 Prepared Teatimony ¢f Thomas H. Petersen, pages 8-3,
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methods of cost allocation, such as the peak and average method.’®
This allocation methodology considers wvolume of use, in addition
to peak demand, in determining class responsibility of certaln
demand—-related costs,. Use of this methodology by Western in its
present co;t-of~service study specifically addresses the
Commission's concern, ag expressed in Administrative Case No.
29?77, regarding cost~of-service methedologies that allocate costs
based entirely on maximum design day., The Commission, in that
proceeding, stated that cost-of-service methodologies should give
some consideration to volume of use:.?B The Comnission, therefore,
finds that Western's allocation of pipeline demand charées based
on an average and peak methodology is acceptable.

KIUC supports Western's cost-of-service study and its rate
llocation implications.79 KIlC's evidence underscored that the
average and peak methodology is ilnappropriate for the allocation
of Western's pipeline demand and transmission plant costs, because
the method penalizes efficilent consumption and encourages system
under-utilization, Furthermore, according to KIUC, demand-related

costs are unrelated to average demand.®0 x1uc recommends that the

76 case No. 9556, Order dated October 31, 1986, page 32.

77 pdministrative Case No, 297, An Investigation of the Impact of
Federal Dolicy on Natural Gas to Kentucky Consumers and
Suppliers, Order dated September 30, 1985, page 47,

78 14.

73 Brief of XIUC, page 1.

80 prafiled Testimony of Kenneth Eisdorfer, page 13.
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Commission order Western to flle a cost-of-service study in its
next rate case that does not wutilize the average and peak
methodology for tha allocation of transmission plant and
demand-related purchased gas cost .81 The Commission will not
order Western to file a cost~of-service study which excludes an
average and peak allocation methodology since, in fact, it was
Commiasion directives in Administrative Case No., 297 and Case No.
9556 that prompted Western to utilize such a2 methodology in its
present cost-of-gervice study. However, the Commission encourages
all wutility companies and intervencrs to File well researched and
documented alternative and multiple-methodology cost-of-service
studies ip all future rate proceedings. In Case HNo. 1020i,82 the
Commission stated that a well documented and seéparated
multiple-methodology approach to cost-of-service studies will
provide it additional information for crate design, The Commiszsion
continues to believe that such an approach to cost-cf-service
studies is appropriate and beneficial.

Southwire c¢ontends that Western's cost-of-service study is
biased toward overstating the cost of serving industrial and

interruptible classes of customers, > In the opinion of

Bl prief of KIUC, page 13.

82 (ase No. 10201, A&n Adjustment of Rates of Columbia Gas of
Rentucky, Inc., Order dated October 21, 1988, page 54.

83 prief of Southwire, page 4,
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Southwire, this bias is introduced into Western’'s costwof-service
study by the zero-intercept estimation which allocated more of the
cogts of distribution mains to the industrial classes than would a
minimum system method.B8? Notwithstanding those a&rguments,
Southwire stated that Western's study, being the only
cogt-of-gervice study presented, resulted in a fair, just, and
reasonable rate design.85

Like Southwire, Logan asserts that Western's use of a
zero—-intercept methodology in its cost-of-gservice study, instead
of the minimum system method, biased the results of the grudy in
Eavor of the resldential c¢lass of customers.o® Nevertheless,
Logan believes that Western's study accurately and appropriately
functionalizes, classifies, and allocates Western's cosgts among
the rate classes it serves,8?

The AG ocontendz Ethat Western's cost~of-service study is
flawed since Western incorrectly allocated a portion of gtorage

plant cogts Dhased on peak demand allocators instead of a

volume—based allocator.88 The AG agserts that, since Western's

84 14,

85 id., page 5.

8¢ gprief of Logan, pages 8-9,
87 Id., page 10,

88 prefiled Tagtimony of Michael F. gheehan, page 25,
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storage plant is used for "financial purposes" and not for peaking
purposes, alliocation should have been based on volume.B8?
Similarly, KLS criticizes Western's cost-of-service study because
it 4did not allocate pipeline demand charges based entirely on
annual volumes, 30

Western has presented the only complete cost-GE-service atudy
in this proceeding. Whereas all intervenors are critical of
certain elements of Western's study, only the AG and KLS found it
unacceptable as a guide in the design of rates in this case. None
of the intervenors, however, presented alternative studies
supporting their views. Based on its review of the record
pertaining to Western's cost-of-service study, thé Commission
finds that Western's study is responsive to 1its concerns as
expressed in Administrative Case No. 297 and Case No. 9556 and is

reasonabhle and acceptable ag a starting point for rate design.

Ravenue Allocation

Western's revenue alloeation proposal consists of two parts:
{1) a reallocation of pipeline demand charges between Eirm and
interruptible customers, and (2} a shift in the recovery of
non-gas costs from interruptible to firm customers. Western based
its revenue allocation on its class cost-of-gervice ztudy as
previously discussed.

The allocation of pipeline demand chatges as proposed by

western would shift approximately $2.2 nmillion in costs from

€3 prief of the AG, page 40.

30 prief of KL8, page 5.
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interruptible customers to firm customers. Western's proposal is
based on an average and peak demand alloecator, which recognizes
Ehe relationghip between average f{anhual) volumes of 41.6 million
Mcf and annualized peak {design day) volumes of 98,5 million McE.
The resulting ratio of 42.2 percent is multiplied by Western's
pipeline demand charges to arrive at the portion of demand charges
to be spread over all wolumes. The remalining 57.8 percent of
pipeline demand charges would be spread over Western's firm
volumes of 26.1 million McE,

Of its requested increase in base rate revenues of
approximately $9 million, Western proposed Lncreases of $9.5
million for Firm service customers and decreases of 8.5 million
for interruptible customers. This propusal reflected Westarn'a
cost-of-service study and gave recognition to competition from
other Ffuels and the economic risks of bypass by industrial
customers. The proposed allocation produced increases of 17.2
percent for residential customers and 11 percent for commercial
customers with a 15.7 percent decrease for industrial customers.

KIUC, Southyire, and Logan generally supported Western's
proposed revenue allocation ag an appropriate step in the
direction of cost-based rtates, although all the industrial
intervenors recommended & greater reductlon in industrial rates
than the reducticon proposed by Western. KIUC cited biases in
Western's cost-of-gervice study that it clalmed tend to overstate

the level of coste allocated to the industrial rate classes,’1

91 Prepared Testimony of Kenneth Elsdorfer, pages 12-17.
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The &G and KL8 both argued that Western's cost-of-service
study was flawed and that Western's rate propesals for industrial
customers reflect competitive pricing rather than cost-pf-service
pricing. The &G argued that the industrial class, with its
demonstrated ability to use alternate fuels and/or bypass Westernm,
poses a greater risk to Western than its other customers and that
such risk should be reflected in Western's cost allocation and
rate design.92

In one fashion or another, Western and the intervenors
recognize the concept of rates based on Eully allocated costs,
However, beyond such recognition, there is little agreeﬁent as to
the proper determination of fully allocated costs and how such
costs should be reflected in the allocation of Western's revenues,
The Commission is aware that variocus c¢riticisms have been directed
at Western's c¢ost-of-gervice study as the basis for designing
rates; however, the study was responsive to the Commission's
Orders in  Western's  last rate case, Case WNo., 9556 and
Administrative <Case No, 297. It is with the directives of those
Orders in mind that the Commission has evaluated Western's revenus
allocation.

In making its evaluation the Commission recoghizes that the
natural gas industfy has undergone major changes in recent years.
Those changes began with federal legislatioan in the late 1870s

which provided for the removal of many ¢f the controls on the

92 prepared Testimony of Michael F. Sheehan, pages 13-17.
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wallhead price of gas. Those changes have continued through the
1980s with federal regulatory decisions that permit end-users to
arrange for thelr own gas supplies and use the local distribution
company ["LDC") a8 a transporter of those supplies, Federal
regulatory decisions have also permitted end-users to bypass the
LDC and take service directly from a pipeline supplier.

Aa a result of these actions, large volume end-users, mainly
industrial customers, have <gought out thelr own gas supplies at
prices less than the LDC's price for its system supply gas. These
industrial customers have zalso argued that absent cost-based
transportation rates from the LDCs, those customers will bypass
with the rcesult being loss of load and loss of revenues Eor the
ILDC,

These clroumstances represent a significant departure from
the time when all customers were essentially captive and there was
little incentive for companies or regulators teo consider costs as
a major factor in allocating revenues and designing rates. The
results of regulation in this "pre-cost" era were that services
were often priced at less'than the cost of service to residential
customers and prieced at more than the cost of service to
commercial and industrial customers, Conventional wisdom held
that because commercial and industrial customers could pass along
price increases to their customers it was more palatable to
over-price  services to those customers while under~pricing
services to resldential customers,

It is these past circumstances and practiceé that have

contributed ta the allocation and rate iscuesg presented in this
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case. The Commission recognizes these to be serious issues which
require reasoned and deliberate apalysis that considers the
conditions existing in today's competitive environment as well as
the rate impact on Western's captive customers. While recognizing
that its decision may not be popular with those captive customers,
the Commission believes that a restructuring of Western's rates is
necsssary as explained in the following paragraphs.

The most significant aspect of Western's rate resktructuring
igs its proposed allocation of pipeline demand charges for recovery
through its gas cost adjuatment clause. The Commission f£inds that
the average and peak allocator utilized by Western reflecta both
average wvolumes and design day volumes in the allocation of costs
and recognizes the differing characteristics of firm and
intercuptible loads, It addresses the Commission's concern,
expressad in Administrative Case No. 287 that companies consider
the possible de-averaging of the costs of gas and how to assign
thoge c¢osts by customer c¢lass. Furthermore, it is responsive to
the Commission’s Order in Case WNo. 5556 which specifically
recommended that Western evalvate alternative methods of cost
allocation such as the average and peak method. Therefore, the
Commission  concludes that Western's proposed alleocation of
pipeline demand charges is reasonable and equitable and should be
approveda The Commission alse finds that tha allocation of
pipeline demand charges should be updated annually as part of
Western's first gas cost adjustment filing following the

development of its design day plan.
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The second part of Western's rate restructuring involves the
allocation of non-gas, or base rate revenues. The Commission
finds that the firm customer classes, at present rates, are not
making an adegquate contribution to Western's overall rate of
return and that, in order t¢ ingrease that contribution, the full
amount of the increase granted hersin should be gllocated to those
customer c¢lasses.

The Commissicon also finds that none of the increase granted
herein should bhe allocated to Western's interruptible classes but
rather that the base rate revenue c¢ontributlion of the iater-
ruptible c¢lasses should remain unchanged. The Commission concurs
with the AG that Western's interruptible customers, with their
noh-captive status, impose a greater level of risk on Western than
do its Eirm, essentially captive customers, The Commission finds
that such risk translates into higher rates of retuin, which
Western attempted to reflect in its cost-of-serviece study. The
Commission has previously made similar findings regarding the
risks assoclated with serving non-captive industrial customers in
Case No. 10498.%3

The Commission finds that maintaining the test-year base rate
revenue contribution for the interruptible rate ¢lasses recognizas
the greater risks attendant with serving these classzses and follows

the moderate, gradual course of action for rate restructuring

93 case WNo. 10498, &djustment of Rates of Columbia Gas of
Kentucky, Inc., Order dated October 6, 198%, pages 48-49,
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outlined by the Commission in Administrative Case No, 297.7% As
this is Western's first rate case since Administrative Case No,
297, the Commission, conktrary to KIUC's arguments, concludes that
gradualism should be recognized in the allocation of revenues,
While Western contends that gradualism was considered in preparing
its case, the requested increases and the proposed class rates of
return reflect major revenue shifts with little regard to
gradualiem or rate continuity.

Maintaining the same interruptible revenue levels while
pricing some of its contract volumes at tariffed rates will have
the impact of reducing Western's intercruptible rates. In
conjunction with the reallocation of pipeline demand charges, this
approach results in & significant restructuring of Western's
rates,

Rate PBesiqn

Western proposed Lo double the customer charges for
residential and non-residential firm custeomers to §6 and $16;
raspectively, and, for the first time, to impose a customer charge
on interruptible customers, The interruptible customer charge
would match the $16 charge for non-residential firm customers.
Western proposed to combine Interruptible Rats Schedulea G-2 and
G-3 and to change from a flat rate to a declining block rate
structure for all rate schedules. For firm customers on Rate

Schedule G-1, the first block of 300 Mcf would be priced 62.6

94 Order dated September 30, 1986, page 40.
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cents above the second block of 14,700 Mcf, which in turn, would
be priced 20 cents above the last block for sales ;bove 15,000
Mcf. For interruptible customers on the combined Schedule ¢-2,
the £irst block of 15,000 Mcf would be priced 20 cents above the
second and, last, block for everything over 15,000 Mcf., Western
indicated that the 15,000 Mcf hreak point and related 20 cents
rate differential were based on its cost-of-service study with the
intent of making the firm and iaterruptible schedules more
compatible, Western also indicated that the first block of 300
McE on  the G~1 Schedule was designed to capture all residential
and mozat small commercial volumes at the higher rate in order to
improve the rates of return for the residential and commercial
¢classes.

The AG contends that the G-l rate design proposed by Western
for firm customers discourages conservation and places a
disproportionate share of fixed cost recovery on low volume
customars. The AG recommended a rate design with a smaller
customer charge and a flat block, or flatter, declining block rate
structure for firm volume customers.

The AG recommended that for intecrruptible customers Western
should recover a much larger portion of fixed costs through the
customer c¢harge and firset block than had been proposed. The AG
maintains that such an approach would make fixed cost recovery
less uncertain and would be congistent with Western's rate
proposals for firm service customers.

The proposal to combine schedules G-2 and G-3 with one

resulting G-2 rate schedule for interruptible customers equitably

..59-




reflects Western's cost of service and 1s acceptable, The
Commission finds Western's objective in proposing a declining
block rate structure is supported by the cost-of-service study and
the proposed rate blocks for G-1 and G-2 appear to be reasconable;
however, in consideration of the concerns expressed by the AG and
in keeping with 1ts goals of moderation, gradualism, and rate
continuity, the Commission will set rates that reflect only a
15-cent Gifferential between bhlocks, Western's proposed customer
charges for firm customers have also been rolled back to $3.50 and
£9,35 based on the amount of the increase granted herein.

Western proposed a customer charge for interruptible
custoners and get it at the &§16 level proposed for firm
non-residential customers. The §16 charge was proposed even
though Western's calculation of its G-2/G-3 monthly customer costs
ranged Efrom $£344 to §1,544. ‘he BAG's evidence argues for a
larger, up-front charge as a means of recovering a larger

25 mwhe Commission

proportion of fixed costs from these customers.
finds +that a larger fixed charge would better reflect Western's
cost of service and would result in reduced reliance on sales
volumes for the recovery of flxed costs. Therefore, the
Commigsion £inds a monthly customer charge or base charge of §100
per delivery polnt for rates G-2 and T-3 to be reasonable as
another ocomponent in the restructuring of Western's rates to

better reflect its cost of service, Customers that take both firm

35 FPreparad Testimony of Michael F., Sheehan, page 16.
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volumes and interruptible volumes shauld be billed as
interruptible customers for purposes of determining the customer
charge.

The rates set out in the Appendix will produce the additional
revenues qgranted hereln. The rate changes, by customer class,
produce increases of 6.2 percent and 5.2 percent, respectively,
for residential and commercial customers, and a decrease of 8.0
percent for industrial customers. These percentage changes do not
reflect the decrease 1in Western's commodity gas costs sinece the
Eiling of this case.

Carriage Service s

In compliance wi%h the Commission's Order in Administrative
Case WNo. 297, Western proposed a carriage {tramsportation) rate
which axcludes standby service. The proposed transportation rate,
Rate T-3, recovers Western's simple margin applicable to inter-
rupkible gervice and includes thoge non-commodity gas costs
related to take-or-pay recovery.

KIUC maintalng that Rate T-3 should not be based on Western's
simple margin as 1t includes costs related to gas stored under-
ground and production plant. Western's proposal, which is similar
to the vcarriage and transportation rates the Commission has
approved for other companies, recognizes that espablishing a
smaller margin For carriage service could negatively impact earn-—
ings LiF substantial loads switched from Western's existing trans-
portation service to carriage service.

Western's proposal to base lts carriage rate on its simple

margin applicable to interruptible service iz reasonable and sound
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from both a rate-making and economic perspective, The Commission,
therefore, accepts this proposal and authorizes Western to provide
carriage service based on the simple macrgin established in this

cagse,

Energy Assurance Program

K8 proposed that Western Iimplement an energy assurance
program ("EAP"} to assist low-income customers in paying thelr gas
bills and to improve Western's ability to collect Erom those
customers. 36 KLS contends that Western's traditional collection
mechanisms are not producing the maximum revenue stream possible
from low-income customersz which, in turn, vesulks in zdditlonal
costs being born by all ratepayers.

Under the EAP, households living at or below 150 percent of
the federal poverty level with an annual energy bill that exceeds
& percent of the household's income would make payments toward its
current bill equal to € percent of its monthly income. Each
hougehold would be teguired to alac make a monthly péyment of $3
for 38 months toward reducing its existing arrearages; Western
would be reguired to write-off any arrearages in excess of the
total of $108 paid by the participant hougeheld., These households
would also be targeted for education and ensrgy conservation
programs to encourage reduced epergy use,

KL8 estimated that Western could implement this program at

virtually no cost and increase the revenues collected from its

26 Prepared Testimony of Roger D, Colton, pages 9-15.
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low-income customers. It is KLS' opinlon that the provisions of
the EAP do not conflict with either the statutes or the
administrative regulations governing wutility regulation in the
Commonwealth of Kentucky.??  KLS also stated that the EAP
represents a collection igsue and not a rate issue.?8

The Commission hag concerns about the accuracy o©f the
predicted costa and cost savings of the EAP and guestions whether
such a program should be imposed on a company absent a detalled
company-specific analysis, More importantly, contrary to the
opinion of KLS, the Commission considers some aspects of the EAP
to represent a rate issug which does not comport with Kentucky
statutes 278,160 and 278.170. ‘These statutes prohibit a utility
from (1) giving any unreagonable rate prefarence or advantage to
any customer and (2) charging or receiving any less compensation
that what 1s prescribed in its filed rate schedules. Under the
EAP, Western would be charging lesg than the amount prescribed in
its rate schedules and would, particularly in imstances where the
fixed payment based on a percentage of lncome would not recover
variable costs, be glving an unreasonable preference to these
customers. Tharefore, the Commisgaion finde that the EAP proposed
by KL8 cannot be imposed on Western as such program does not

comply with Kentucky statutes.

37 oq.®,, Vol. III, pages 73 and 74,
9% 14., pages 52-53,
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In addition to the statutory prohibition, the Commission is
concerned about the degree to which the EAP would place a utility
in the position of administering a soclal program. While the
Commission recognizes that a number of customers in the low-lncome
category have difficulty paying their weility bills, the notion of
a Commission-approved subsidy program is not the answer. The
Commission believes that government-sponsored programs such as
LIHEAP should be utilized te the fullest extent possible, with the
emphasis on government-spongored programs, as opposed to wtility/
ratepayer-sponsored programs.

Standard Contrackt Form

2s part of its application Western submitted a proposed
service agresament with the heading "Large Volume Natural Gas
Sexvice Contract." Western's legal counsel stated that it was
Western's intent that the standard contract form be approved to be
filed as part of its tarliffs. Western indicated that, with
Commission approval of the standard contract form, it would intend
that the general terms and conditlons set forth in the contract
would be applicable to all new contract customers and that the
standard contract would be offered to those customers for their
acceptance.

The Commlssion 1is concerned that a standard contract form
might be too restrictive for some clrcumstances and could limit
the flexibillty of both Western and its customers. While the
general terms and conditions appear to be reaacnable, the
Commission would prefer to review separately the merits of each

indivigual contract, thereby giving all parties, including the
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Commission, greater latitude in the area of customer service
contracks., Therefore, the proposed standard conktract form will
not be approved to be included as part of Western's tariffs.

Tariff Changes

Western's proposed tariffs reflected its <changes in rate
design, the combining of rates 6-2 and G-3, the proposed carriage
service, and the changes in its gas cost adjustment clause
resulting from its propoged allocation of pipeline demand charges.
In addition, Western proposed several mipor text changes in its
tariffs which have not specifically been addressed herein. The
major tariff changes or additions as approved by the Commission
are shown in the Appendix to this Order. Any minor text changes
not specifically shown in the Appendix are approved as proposed by
Western.

SUMMARY

After consideration of all matters of record, the evidence,
and being otherwise sufficiently advised, the Commission finds the
following: H

1. The rates in the Appendix, which is attached herete and
incorporated hereln, are the fair, just, and reascnable rates {or
Western to charge its customers for service rendered on and after
the date of this Order,

Z. The rates proposed by Western would produce revenue in
excess of that found reagonable herein and should be denied.

3. "he trate of return granted herein is fair, just, and
reasonable and will provide for the financial obligatiocns of

Western with a reasonable amount remaining for equity growth.
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4. The tariff changes set forth in the Appendix are
reasonable and should be approved,
IT IS THEREFORE ORDERED thak:
1. The vates in the Appendix are approved for services
rendered by Western on and after the date of this Order.
2. The rates proposed by Western are hereby denied.
3. The text changes authorized hereln and the tariffs set
forth in the Appendix are hereby approved.
4. Within 30 days of the date of this Order, Western shall
file with the Commission revised tariffs sheets setting out the
rates and tariff provisions approved herein.

Dong at Frankfort, Kentucky, this 13th day of September, 1990,

By the Commission

ATTEST:

Execufbive Director

o




APPENDIX
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO, 90-013 DATED 9/13/90

The following rates and charges are prescribed for the
customers in the area served by Western Kentucky Gas Company. All
other rates and c¢harges not specifically mentioned herein shall
remain the same as those in effect under authorlty of this
Commission prior to the effective date of this Order. These rates

reflect all gas cost adjustments through Case No. 9556-0,

GENERAL SALES SERVICE RATE G-1

Rate - Net:

Base Charge: 53.50 per meter per month
for residential
service

$9.35 per meter per month
for non~rasidantial
service

Commadity Charge:

First 300 Mcf per month $4,3435% per 1,000 cubic feet
Next 14,700 Mcf per month $4.1935 per 1,000 cubic feet
Over 15,000 Mcf per month $4.043% per 1,000 cubic feet

All gas consumed by the customer (sales, transportation, firm
and interruptible) will be considered for the purpose of deter-
mining whether the wvolume requirement of 15,000 Mcf has been
achieved.

INTERRUPTIBLE SALES BERVICE RATE G-2

Rate -~ HNekbt; .

Bage Charge: $100.00¢ per delivery point
per month




Interruptible Setvice:

Gas usad per month in excess of the high prierity service
shall bhe billed as follows:

First 15,000 Mcf per month $3.6546 per 1,000 cubic feet
811 over 15,000 McE per month $3.5046 per 1,000 cubic feet

All gas consumed by the customer {sales, transportation, firm
and interruptible) will be considered for the purpose of deter-
mining whether the wvolume requirement of 15,000 Mef has been
achieved.

GENERAL TRANSPORTATION TARIFF RATE T-2

Rate:

In addition to any and all charges assessed by cther parties,
there will be applied a Gross Margin Transportation Rate which

ghall bhe:

A, The 8imple Margin as being the difference between the
otherwise applicable Sales TPariff Rate and the Bass Cost
of Gas (BCOG), fixed at $3.4344, for firm service and
$3.1771 for interruptible service as approved by the
Company's most recent rate Order, Case No, 90-013, plus

B. The Hon-Commodity Components as calculated in the
Company's most recent Quarterly Gas Cost Adjustment (GCA}
filing.

Special Provisions:

A, Serviece under this rate schedule entitles the customer to
purchase sales gas from the Company at the applicable
tariff rates when its supply requirements exceed the
nominated volume. The customer is entitled to purchase
natural gas from the Company congistent with the
applicable Sales Rate Schedule.

CARRRIAGE SERVICE TARIFF RATE T-3

Applicable:

Entire service area of the Company to any customer for that
portion of the customer's interruptible requirements not included
under ong of the Company's sales tarlffs.




Avalilability of Service:

A. Available to any customer with a dally nominated volume
{see Definition, Section 4) which averages a minimum of
100 HMecf of gas per day for the billing period on an
individual 8ervice at the same premise which has
purchased 1its own gsupply of natural gas and requires
carriage by the Company to the point of uwtillization,
subject to suitable service being available from existing
facilities. {See Section 7 if additional facilities are
negessary.,)

B. The Company may decline to initiate service to a customer
under this tariff or to allow a customer receliving
service under this tariff to elect any other service
provided by the Company, if in the Company's sole
judgment, the performance of such service would be
contrary to good operating practice or would have a
detrimental impact on other customers serviced by the

Company.,
Rate:
Monthly Base Charge: 5100.00 per delivery point
Minimum Charge: The Base Charge

In addition to any and all charges assessed by other parties,
there will be applied a Carriage Service Commodity Rate consisting
of:

A, The Simple Margin applicable to intervuptible service, as
approved in the Company's most recent rate Order, Case
No. 90-013, plus

B, Any applicable non-commodity components as approved in
the Company's most recept Gas Cost Adjustment (GCA}
£iling.

Carriage Service <Commediky Rates are stated at PSC NHo, 193,
Sheet No. 17.

Wominated Volumes

pefinition: "Nominated Volume" or "Nomination® - fThe level
of daily usage in MMbtu (to be econverted to Mcf for billing
purposes) as reguested by the customer to be carried by the
Company.

Such nomination request {nomination form plus required coffers
of credit and/or walvers or any other data required) shall be made
by the customer or its agent to the Company on & monthly basis a
minimum of ten {10} working days prior to c¢ommencement of the
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billing period. Such nomination may be adjusted prospectively
from time to time during the billing period as may beconme
necessary. However, the Company retains the right to limit the
numbar of nomination adjustments during the billing period.

Curtailment:

A, The Company shall have the right at any time, without
tiability Eto the customer, to curtail or to discontinue
the delivery of gas entirely to the customer for any
period of time when such curtailment or discontinuance is
necessary Lo protect the requirements of domestic and
commercial customers; to avoid an increased maximum daily
demand in the Company's gas purchases; to avoid excessive
peak load and demands upon the gas transmission or
distribution  system; to relieve  systen capacity
constraints; to comply with any restriection or
curtailment of any governmental  agency having
jurisdiction ower the Company or ite supplier or to
comply with any restriction or curtailment as may he
imposed by the Company's supplier; to protect and insure
the operation of the Company's underground storage
system; Eor any causes due to force majeure {which
includes acts of God; strikes, lockouts, civil commotion,
riots, epidemics, landslides, lightning, eavthguakes,
fires, storms, floods, etc.); and for any other necessary
or expedient reason at the discretion of the Company.

R, All curtailments or interruptions shall be in accordance
with and subject to the Company's "Curtailment Order" as
contained in Section 29 of its Rules and Regulations as
Filed with and approved by the Public Service Commission.

Measurement:

The unit of measurement shall be a Mcf at a pressure base of
14.65 psia, a temperature of 60 degrees Fahrenheit and 0.60
specific gravity.

Specigl Provisions:

It will be the responsibility of the customer to pay all
coste for additicnal facilities and/or sequipment which may be
required ag a result of receiving service under this Carriage
Service Rate T-3.

A written contract with maximum daily and monthly carriage
valumes and with a minimum term of one year shall be reguired.

No gas delivered under this rate schedule and applicable
contract shall be available for resale.




Tarmg and Conditions:

Al

Specifie details relating to volume, delivery point/meter
number and similar matters shall be covered by a separate
written contract or amendment with bthe customer.

The Company «will not be obligated te deliver a total
supply of gas to the customer in excess of the customer's
maximum daily carriage wolumes. The Company has no
obligation wunder this tariff to provide any sales gas to
the customers,

It shall be the customer's responsibility to make all
NecesSary arrangements, including obtaining any
regulatory approval reguired, to deliver gas under this
Carriage Service Rate to the facilities of the Company.

The Company reserves the right to refuse to accept gas
that does not meet the Company's quality specifications.

The Rules and Regulationg and Orders of the Kentucky
public Serviece Commission and of the Company and the
Company's General Terms and Conditions applicable to the
Company's 8Sales Tariff Rategs shall likewise apply to
these Carrliage Service Hates and all contracts and
amendments thereunder.

The customer must provide the Company a minimum 24 hour
advance notice of any change in the status of the
customer's g¢as supply or gas usage during the month, In
the event the customer loses its gas supply, it will be
allowed two working days in which to gsecure replacement
volumaes {up £o the maximum daily carriage guantity) and
regubmit its nomination to the Company. This volume will
be subject to the provisions of Section G if not made up
by the end of the month.

Volumes taken by the customer in excess of carriage
volumes available for delivery by the Company in a month
shall be deemed as overrun and will be billed at $10.00
per Mcf,

In the event a customer fails in part or in whole to
comply with a Company curtailment order either as to time
or wvolume of gas used or uses a greater guantity of gas
than its daily carriage demand or a guantity in excess of
any temporary authorization whether a curtailment order
is in effect or not, the customer shall pay Eor the
unauthorized gas s0 used at the rate of $15.00 per Mcf.
Billing of this penalty shall be made within 90 days of
the date of violation and shall be due and payable within
20 days of billing.

TAEAIAA,




The payment of penalty charges shall not be considered as
giving any customer the right bto take unauthorized
volumes of gas nor shall such penalty charges be
considered as a substitute for any other remedy available
to the Company.

I. The customer will be solely responsible to correct, or
cause to be corrected, any imbalances it has caused on
the applicable pipeline's system.

Late Payment Charge:

Should any customer fall to pay all of the amount of any bill
within ten {10) days after such bill is rendered, interest on the
unpaid portion of the bill shall accrue, at the then effactive
prime interest rate (Citizens Fidelity Bank and Trust Company,
Louisville, Kentucky) from the dues date, until the date of
payment. .

TRANSPORTATION RATE T-2 AND CARRIAGE RATE T-3

The General Trangportation Tariff Rate T-2 and Carriage
Service Rate T-3 for each respective gservice rate is as follows:

Transportation Service Rate T-2

Includes standby sales service under corresponding sales
tates.,

General Service Rate G-l:
Gross Marain

Non-— Transporta-

Simple Commodity tion Rate Per

Margin + Components = 1,000 Cu. Ft.
First 300 Mef/mo. $0.9091 0,4151 $1.3242
Next 14,700 Mcf/mo. 0.7551 0.4151 1.1742
All over 15,0600 Mcf/mo. 0.6091 0.4151 1.0242

Interruptible Service Rate G-2:
Gross Margin

Hon=- Transporta-

Simple Commodity tion Rate Per

Margin + Components = 1,000 Cu. Ft.
First 15,000 Mcf/mo. $0.4775 0.1573 $0.6348
All over 15,000 McE/mo. 0.3275 60,1573 D.4848




Carriage Service Rate T-3:

Excludes standby sales service.

Simple

Margin +
First 15,000 Mct/mo. 50,4775
All over ].5(000 MC’fme- 00,3275

Non=-
Commodity

Components

0.0358
0.0358

GAS COST ADJUSTMENT CLAUSE

BCOG is the base cost of gas per 1,00 cubic feet:

Firm Service

{Rate G-1) $3.4344

Interruptible Service

{Rate G-2) $3.1771

Applicable to: All Service Rate Schedules

Gas Cost Adjustment {(GCA) per
1,000 cublic feet

Refund Adjustment {(RF) per
1,008 cubic feet

Net GCA Factor per 1,000
eubic faet

Derivation of above adjustmentg:

Gasg Cost Adjustment {(GCA)

Expected Gas Cost Component {EGC)

Less: Base Cost of Gas {BCGQ)

Gas Cost Component [EGC minus
BCOG)

Gas Cost Aotual Adjustment (GCAA)
Gas Cost Balance adjustment (GCBA&)

Sub-Total

Firm

${(0.591%)
0.0000

{0.5919)

Firm

$ 2.97863
3.4344

(0.4581)
(0.0443)

{0.0885})

${0.5919}

Gross Margin
Transporta-
tion Rate Per
= 1,000 Cu. Pt.

$0.5133
0.3633

per 1,000 cubic feet

per 1,000 cubic feet

Interruptible

$(0.5924)
0.0000

{0.5924)

Interruptible

$ 2.7185
WERNE

(0.4586)

(0.0443)
(0.0895)

$(0.5924)

JONE




ReFund Adjustment (RF)

Refund facktors continuing for 12
months from the effective date of
each refund £iling:

Refund effective 5/1/89
Case No. 9556-J $(0.0000)
Total Refund Factor ([RF} _15.0000)

Net GCA Pactor per 1,000
feet ${0.5919)

3(0.0000}

{0.0000)

${0.5924)




Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 185
Witness: Bernard Uffelman

Data Request:
Are firm carriage services included in the same classes as interruptible services?
If so, why?

Response:

For purposes of the CCOS study, firm carriage customers are included in the same
rate class as interruptible service customers. To the extent that a carriage
customer delivers and transports its gas on the Atmos Energy Corporation
Kentucky Division’'s system, such gas will be delivered and the service is
considered a firm service. However, Atmos Energy Corporation Kentucky Division
has no obligation to provide gas supply to a customer electing service under the
firm carriage service tariff. Any overrun volumes may be billed at a penalty rate up
to $15 per Mcf.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 186
Witnhess: Bernard Uffeiman

Data Request:
At page 12, lines 9 through 11, Mr. Uffelman states that interruptible and carriage
service may be curtailed under peak load conditions. Does this statement apply to
Rate T-4, Firm Carriage Service? If so, please explain why this service is
characterized as “firm.”

Response:

Rate T-4 firm carriage service customers are subject to gas supply curtailment in
accordance with Atmos Energy Corporation Kentucky Division’s T-4 rate tariff (ltem
No. 7). Firm Carriage service is considered a firm service as explained in the
response to Attorney General’'s Initial Data Request, Question No. 185.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 187
Witness: Gary Smith

Data Request:
For the most recent winter season, please identify:
a. The number of interruptions to interruptible customers,
b. The duration of each interruption,

c. The number and load of interruptible customers who actually curtailed
their service during each interruption,

d. The number and load of interruptible customers who failed to curtail their
service during each interruption.

e. For purposes of this request, include both interruptible sales and
interruptible carriage service as “interruptible.”

Response:

For purposes of orientation, “interruptions” in today’s environment are somewhat
different than those of ten years ago. The vast majority of Atmos Energy’s
“interruptible” customers are those utilizing carriage transportation services (T-3
and T-4 tariffs). Carriage customers are transportation-only customers who forego
their rights to the Company’s gas supply, which is dedicated to sales customers
and transporters with standby sales service (T-2 tariff). Under normal
circumstances, modest daily imbalances by carriage customers pose no challenge
to the Company’s management of gas supply for sales customers. However,
during critical periods, the Company will “curtail” carriage customer access to any
overrun gas supply. These “curtailment”’ notices advise customers that they must
deliver adequate daily transportation supply to cover their requirements in order o
avoid the risk of potential penalties. Typically, if adjustments are necessary by the
carriage customers, they supplement their nominated gas supply instead of
reducing their gas usage.

Often, the Company will “curtail” only down to Priority 7 (imbalance sales to
carriage customers) of its Curtailment Order (reference Sheet 95 of the Company’s
tariffs), which does not apply to the Company’s few remaining interruptible sales
customers.

During this most recent winter season (2006-2007), no curtailment notices have
been issued by the Company. This is due to the relatively mild winter
temperatures experienced this winter and the overall balancing performance of our
transportation customers and their marketers/suppliers.

In the previous two winter seasons (2004-2005 and 2005-2006) Curtailment
Orders were issued on a number of occasions, and compliance with the Orders by
customers and their suppliers has been very favorable.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 188
Witness: Gary Smith

Data Request:

Would the Company support or oppose separating gas costs from non-gas costs,
with all of the former recovered through a Purchased Gas Charge and the latter
through customer and energy Distribution Charges?

Response:

The Company supports, and currently employs, the referenced methodology.
Please reference response to AG DR 1-178 for a listing of cost categories by
account subject to the Gas Cost Adjustment.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 189
Witness: Gary Smith

Data Request:

Please identify the proportion of gas costs recovered in base rates and the
proportion recovered in the Gas Cost Adjustment during the four quarters of the
base period.

Response:

0% of gas costs are recovered in base rates, 100% of gas costs are recovered
through the GCA.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR Item 190
Witness: Bernard Uffelman

Data Request:

Refer to page 2 of the CCOS study. Please confirm that “Winter Season as a % of
Annual Use” should be “winter peak use as % of annual use.” If so, please define
the peak use period that is used for the percentages in line 2. If not, explain the
very low percentages shown for the interruptible classes.

Response:

The “Winter Season as a % of Annual Use” language referenced on page 2 line 2
of the class cost of service (CCOS) study is correct as stated in the CCOS study.
As the wording indicates, the percentages referenced on line 2 represents the
amount of gas consumed during the winter season (i.e., November 2005 through
March 2006) as a percentage of the total annual gas used during the 12 month
period ended August 31, 2006 for each customer class. The gas volumes used to
compute these percentages are shown on page 14 lines 2 and 14 of the CCOS
study. The low percentages for the interruptible and carriage customers simply
indicate that such customers do not consume significantly larger amounts of gas
during the winter period than they do during the remaining months of the annual
period ended August 31, 2006, as compared to the residential, commercial and
industrial customer classes. This appears reasonable given the differences in
usage patterns between the residential, commercial, industrial, and interruptible
and carriage class customers.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 191
Witnhess: Tom Petersen

Data Request:

Why is gas stored underground considered a rate base item rather than a gas cost
item? Provide any Commission order(s) that support this treatment?

Response:

The company’s investment of capital in gas stored underground is an investment
that provides utility service to customers. Gas stored underground was included in
rate base in the Commission’s final decision in Case 90-013, the last general
Atmos rate case that was not settled. The final order in 90-013 is provided in
response to AG DR 1-184. The company has not researched other utility cases in
Kentucky with regard to this item.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 192
Witness: Bernard Uffelman

Data Request:

Reference footnote 1, page 3 of the CCOS. Why are prepayments allocated on
the basis of gross plant?

Response:

Prepayments were allocated on the basis of gross plant consistent with the
methodology used to allocate prepayments in the Atmos Energy Corporation
Kentucky Division’s prior Kentucky rate proceeding, Docket 99-070.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR item 193
Witness: Bernard Uffelman

Data Request:

Reference page 5 of the CCOS: Do industrial, carriage and interruptible customers
use services included in Account 3807 If so, why are no service costs allocated to
them?

Response:

The Atmos Energy Corporation Kentucky Division is not aware of any service
investment associated with industrial, carriage or interruptible customers that was
recorded to Account 380, therefore no investment costs were allocated to these
customers. To the extent that such customers may have unidentified service
investment recorded to Account 380, such investment would be minimal.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 194
Witness: Gary Smith

Data Request:

Reference page 16 of the CCOS: In light of the fact that almost no gas is sold in
the rate block over 15,000 Mcf, would the Company object to eliminating this
block? If the Company would object, please explain fully.

Response:

Although only 400 Mcf was sold in the greater than 15,000 Mcf per month block
during the 12-months ending August 31, 20086, the report indicates 2,604,321 Mcf
was transported in that corresponding greater than 15,000 Mcf per month block.
With the large total volume within this rate block, the Company would not support
elimination of the greater than 15,000 Mcf per month block.

In regard to eliminating the rate block for sales services only, the Company would
not support the financial bias introduced by such an action.

One of the merits of the Company’s rate structures is margin neutrality between
sales and transportation services. With this fact, Atmos Energy can consult with
customers qualifying for service options without financial bias to the customer’s
selection. Eliminating the rate block from sales service would serve little purpose
and would have set the unintended precedent of introducing a financial bias for the
Company between sales and transportation services.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 195
Witness: Gary Smith

Data Request:

Please refer to page 8 of Mr. Smith’s testimony. Are the costs of the East Diamond
storage field and contract interstate pipeline storage subject to the Gas Cost
Adjustment, or are they in base rates?

Response:

The costs associated with the East Diamond storage field and contract interstate
pipeline storage are recovered through the Gas Cost Adjusiment.

Additionally, however, the traditional regulatory treatment of gas storage inventory
costs recognizes the 13-month average balance as a rate base component. Refer
also to the Company’s response to AG DR 1-191.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 196
Witness: Greg Waller

Data Request:

How are the costs of Atmos’s centralized gas purchasing services recovered?
What was the amount of those costs during the historical base period and what are
they expected to be in the forecast period?

Response:

Atmos’s centralized gas purchasing function (“Gas Supply Services”) is recovered,
as of January 1, 2007, (see Waller testimony p. 15 lines 15-21 for discussion) as a
component of Atmos’ Shared Services Unit which is allocated to Kentucky per the
allocation methodology described in the testimony of Mr. Cagle. Gas Control
Services have and continue to be recovered as a component of SSU. The costs
are outlined below:

Base Period Forecast Period

Gas Supply Services $245,000 $249,598

Gas Control Services $196,777 $193,055



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 197
Withess: Tom Petersen

Data Request:

Please provide the historical record of design day gas usage per customer by class
of customer for the last five fiscal years, the current year and the forecast year.

Response:

The company does not measure peak day usage by customer class. The peak
day usage in Mcf for firm gas sales for the past four winters is:

2002-2003 258,523
2003-2004 219,982
2004-2005 205,856
2005-2006 185,984

Peak day usage for the winter of 2001-2002 is not readily available.

The company does not regularly prepare design day forecasts by class of
customer. The company does prepare design day forecasts for gas sales
requirements. The current design day forecast is 261,416 Mcf or 268,831 Dth. Mr.
Uffelman’s class cost of service study contains the results of the current design
day forecast as allocated among customer classes.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Aitorney General Initial Data Request Dated February 20, 2007
DR ltem 198
Witness: Gary Smith

Data Request:

Please provide the calculation of the Margin Loss Recovery Rider for the most
recent three fiscal years and, if available, for the forecast year.

Response:

For the past three years, in fact, since its inception in 1999, there have no Margin
Losses subject to the referenced tariff rider. No Margin Loss Recoveries were
included in the forecasted test year.



Atmos Energy Corporation, Kentucky
Case No. 2006-00464
Attorney General Initial Data Request Dated February 20, 2007
DR ltem 199
Withess: Gary Smith

Data Request:

Please provide the calculation of the Weather Normalization Adjustment Riders for
each month since the inception of the rider.

Response:

The Weather Normalization Adjustment (WNA) rider was first approved in Case
99-070, for a five year period beginning with the winter of 2000-2001. A five-year
extension of the WNA rider was approved in KPSC Case No. 2006-00268. The
formula for the WNA calculation has not changed to date, and is found on Sheet
No. 22 of the Company’s approved tariffs. The basis for normal weather remains
as originally approved; the 30-year National Oceanic and Atmospheric
Administration’s (NOAA) published normal heating degree days for the period of
1961-1990. The only variables that are changed each year entering into the winter
are the HSF, BL and R factors for each class of G-1 firm sales subject to WNA,
residential, commercial and public authority. The workpapers showing this
calculation for the winter of 2006-2007 are provided in the Company’s response to
AG DR 1-179. The billing system applies these factors in the calculation of the
WNA including the normal heating degree days and actual heating degree days for
each customer’s billing period.

For each winter since inception, the attachments (Attachment AG DR 1-199,
Sheets 1-6) summarize the applicable HSF, BL and R factors, and HDDs, along
with the corresponding WNA revenues for each customer class by month.
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