COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLIGATION OF ATMOS ENERGY )
CORPORATION FOR AN ADJUSTMENT ) CASE NO. 2006-00464
OF RATES )

ORDER

Atmos Energy Corporation (“Atmos”) is the largest natural gas distribution
company in the United States, delivering natural gas to approximately 3,100,000
customers in 12 states.! Atmos has six gas utility operating divisions ? In Kentucky,
Atmos distributes natural gas to approximately 173,000 customers in all or portions of
38 counties in central and western Kentucky.

BACKGROUND

On November 1, 2006, Atmos filed a notice of its intent to file an application for
approval of an increase in its gas rates, utilizing a forward-looking test period ending
June 30, 2008. On December 28, 2006, Atmos tendered for filing its application
seeking an increase in gas revenues of $10,405,836, an increase of 4.6 percent.
Atmos’s application included new rates to be effective February 1, 2007 and proposais

to revise, add, and delete several tariffs applicable to its gas service.

! Primary service areas are located in Colorado, Kansas, Kentucky, Louisiana,
Mississippi, Tennessee, and Texas. Limited service areas are in Georgia, lllinois, lowa,
Missouri, and Virginia.

2 The Kentucky operating division was consolidated with the Mid-States
operating division effective October 1, 2006.



A review of the application revealed that it did not meet the minimum filing
requirements set forth in 807 KAR 5:001, Section 10, and a notice of the filing
deficiencies was issued. Atmos subseguently submitted additional information on
January 16, 2007 to cure the filing deficiencies. The January 16, 2007 filing included
revised tariffs with a proposed effective date of February 18, 2007. The Commission
found in its February 9, 2007 Order that the additional information satisfied the minimum
filing requirements as of January 16, 2007. It also found that an investigation would be
necessary fo determine the reasonableness of Atmos’s request and the proposed rates
were suspended for 6 months from their revised February 16, 2007 effective date,
pursuant to KRS 278.190(2), up to and including August 15, 2007.

Atmos's last increase in gas rates was authorized on December 21, 1999 in
Case No. 1999-00070.°

The Attorney General of the Commonwealth of Kentucky, by and through his
Office of Rate Intervention ("AG"), requested and was granted full intervention.

On February 9, 2007, the Commission issued a procedural schedule to
investigate Atmos’s rate application The schedule provided for discovery, intervenor
testimony, rebuttal testimony by Atmos, a public hearing, and an opportunity for the
parties to file post-hearing briefs,

On June 28, 2007, Atmos and the AG entered into and filed with the Commission
a unanimous Joint Settlement Stipulation and Recommendation (“Joint Settlement”),

which addressed and resolved all issues pending in the rate case. At the July 10, 2007

® Case No 10899-00070, The Application of Western Kentucky Gas Company for
an Adjustment of Rates. At the time of Atmos’s last gas rate case, the Kentucky
operating division was known as Western Kentucky Gas Company, a division of Atmos.
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public hearing, the parties presented testimony in support of the reasonableness of the
Joint Settlerment. Atmos filed copies of its affidavits publishing notice of the public
hearing on July 13, 2007 and the case now stands submitted for a decision.

JOINT SETTLEMENT

The Joint Settlement, attached as Appendix B to this Order, reflects a unanimous

resolution of all issues raised in this case. The major provisions of the Joint Settlement

are as follows:

s [Effective for service rendered on and after August 1, 2007, Atmos's
annual revenues should he increased $5,500,000.,

» Atmos's proposed tariffs fo establish a Customer Rate Stabilization
mechanism and provide for the recovery of the gas cost portion of
uncollectibles in the Gas Cost Adjustment ("GCA") are withdrawn,

« The increase in rates shall be included in the base charge and be
proportionately added to each existing customer classification as
practicable.

Included with the Joint Settlement was a proof of revenues and proposed settlement
depreciation rates. Atmos and the AG also submitted revised tariffs reflecting the
provisions of the Joint Settflement. On July 6, 2007, Atmos filed testimony in support of

the Joint Settlement.

ANALYSIS OF THE JOINT SETTLEMENT

Atmos proposed an annual increase in its gas revenues of $10,405,936, an

annual increase of 4.6 percent. The AG proposed an annual increase in Atmos’s gas
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revenues of $2,419,099* The Joint Settlement contains the parties’ unanimous
recommendation that an annual increase in gas revenues of $5,500,000 is reasonable.’

The July 6, 2007 testimony filed in support of the Joint Settlement included
several clarifications of the document provisions, which are discussed below.

Depreciation Rates

Atmos had inciuded as part of its application a depreciation study and proposed
the adoption of the new depreciation rates resulting from that study. The AG had
challenged some portions of the depreciation study and had recommended alternative
depreciation rates. Aftached to the Joint Settlement were proposed settlement
depreciation rates, which reflected a "negotiated hybrid" of the positions taken by Atmos
and the AG °

Customer Rates

Paragraph 2 of the Joint Settlement provides that the agreed increase shall be
included in the base charge and be proportionately added o each existing customer
classification as nearly practicable. However, the proof of revenues attached to the
Joint Settlement included changes to certain volumetric charges. In its July 6, 2007
testimony, Atmos clarified that the portion of the revenue increase assigned to its
residential customers was fully reflected in the monthly customer charge. For the other

customer classes, in order to meet the objective of applying the increase in a

* Henkes Direct Testimony, Schedule RJH-1.
® Joint Settlement at 2.

® Smith Settlement Testimony at 3.
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proportionate manner, it was necessary to increase the volumetric blocks in
combination with increases in the customer charges.”

Special Charges

Atmos had proposed increases to several of its Special Charges, as shown on
Tariff Sheet No. 68. While the Joint Settlement did not specifically address these
changes, the proof of revenues reflected the inclusion of all proposed changes to the
Special Charges. In its July 6, 2007 testimony, Atmos clarified that the proposed
changes to the Special Charges had been agreed to by the parties and incorporated
into the total revenue increase of $5,500,000.8

Margin Loss Recovery Rider

Atmos's current tariffs included a Margin Loss Recovery ("MLR") Rider, which
was to be in effect from January 1, 2004 through December 31, 2006. In its application,
the MLR Rider was included with its proposed tariffs, but continued to show an
expiration date of December 31, 2008 and Atmos did not propose to continue the Rider.
The tariff sheets provided in conjunction with the Joint Settiement also included the
MLR Rider, with no change in the effective date. At the public hearing, Atmos stated
that it was not seeking the continuation of the MLR Rider at this time and that the tariff
sheet should be removed.’

Based upon a review of each provision in the Joint Settlement, including the

attached proof of revenues and settiement depreciation rates, an examination of the

"id. at 4.
81d. at 2 and 4.

® Transcript of Evidence (“T E ™), July 10, 2007, at 18.
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record, and being otherwise sufficiently advised, the Commission finds that the
provisions of the Settlement Agreement are in the public interest and should be
approved. The Commission's approval of the provisions of the Settlement Agreement is
based solely on their reasonableness in toto and does not constitute precedent on any

issue.

OTHER ISSUES

The tariffs submitted in conjunction with the Joint Settlement reflected the GCA
rates approved by the Commission in Case No. 2007-00136."" On July 2, 2007, Atmos
filed its next GCA proposed to be effective on August 1, 2007 as Case No. 2007-
00263."" Subject to the Commission’s approval of the August GCA, Atmos indicated
that it would replace affected tariffs with the appropriate GCA. The Commission finds it
appropriate that the final tariffs filed in conjunction with this application should reflect the
most current GCA.

Amortization of Rate Case Expense

In its July 6, 2007 testimony, Atmos requested that the Commission address the
amortization of rate case expenses in the final Order. Atmos noted that the Joint
Settlement did not address the subject of rate case expense. Atmos stated that it had
proposed a 3-year amortization of its rate case expense in its application and the AG

had not disputed this proposal. Atmos indicated that for accounting purposes the final

" Case No. 2007-00136, Gas Cost Adjustment Filing of Atmos Energy
Corporation.

"' Case No. 2007-00263, Gas Cost Adjustment Filing of Atmos Energy
Corporation.
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Order needed to address the amortization proposal.'? At the public hearing Atmos
stated that only the actual rate case expenses would be amortized and the AG indicated
his agreement with the proposal

The Commission finds that it is reasonable to permit Atmos to defer and amortize
the actual rate case expenses incurred in conjunction with this case and that the
amortization period should be for 3 years.

IT 1S THEREFORE ORDERED that:

1. The rates and charges proposed by Atmos in its application are denied.

2. The Joint Settlement, attached hereto as Appendix B, is approved in its
entirety.

3. The rates and charges set forth in Appendix A hereto, are the fair, just,
and reasonable rates for Atmos to charge for gas service, and these rates are approved
for service rendered on and after August 1, 2007,

4, Atmos shall file its tariffs reflecting the approved Joint Settlement within 15

days of the date of this Order. The MLR Rider shall be removed from those tariffs. The

GCA approved in Case No. 2007-00263 shall be included in those tariffs.

5. The proposed depreciation rates attached to the Joint Settlement are
approved.
B. The deferral of actual rate case expense and subsequent amortization of

the expense over a 3-year period is approved.

'2 Smith Settlement Testimony at 5.

B TE. July 10, 2007, at 16-17.
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Done at Frankfort, Kentucky, this 31st day of July, 2007.

By the Commission
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2006-00464 DATED guly 31, 2007

The following rates and charges are prescribed for the customers served by
Atmos Energy Corporation. All other rates and charges not specifically mentioned
herein shall remain the same as those in effect under authority of the Commission prior
to the effective date of this Order.

RATE G-1
GENERAL FIRM SALES SERVICE

Base Charge

$9.35 per meter for residential service
$25.00 per meter for non-residential service

Distribution Charge

First 300 Mcf $1.1900 per Mcf

Next 14,700 Mcf $ 7530 per Mcf

Over 15,000 Mcf $ 4708 per Mcf
RATE G-2

INTERRUPTIBLE SALES SERVICE

Base Charge

$250.00 per delivery point per month
Minimum Charge: the base charge plus any transportation fee and EFM
facilities charge
Distribution Charge

First 15,000 Mcf $ .6000 per Mcf
Over 15,000 Mcf $ .3800 per Mcf



RATE LVS-1 and RATE LVS-2

Base Charge

LVS-1 Service $25.00 per meter
LVS-2 Service $250.00 per meter
Combined Service $250.00 per meter

Distribution Charge for LVS-1 Service

First 300 Mcf $1.1900 per Mcf
Next 14,700 Mcf $ 7530 per Mcf
Over 15,000 Mcf $ 4708 per Mcf

Distribution Charge for LVS-2 Service

First 15,000 Mcf $ 6000 per Mcf
Over 15,000 Mcf $ .3800 per Mcf
RATE T-2

GENERAL TRANSPORATION SERVICE

Distribution Charge

Transportation Administration Fee $50.00 per customer per month

Distribution Charge for High Priority Service

First 300 Mcf $1.1900 per Mcf
Next 14,700 Mcf $ 7530 per Mcf
Over 15,000 Mcf $ 4708 per Mcf

Distribution Charae for Low Priority Service

First 15,000 Mcf $ .8000 per Mcf
Over 15,000 Mcf $ .3800 per Mcf
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RATE T-3
INTERRUPTIBLE CARRIAGE SERVICE

Base Charge

$250.00 per delivery point

Transportation Administration Fee

$50.00 per customer per month

Distribution Charge for interruptible Service

First 15,000 Mcf $ 6000 per Mcf
Over 15,000 Mcf $ 3800 per Mcf
RATE T-4

FIRM CARRIAGE SERVICE

Base Charge

$250.00 per delivery point

Transporiation Administration Fee

$50.00 per customer per month

Distribution Charge for Firm Service

First 300 Mcf $1.1900 per Mcf

Next 14,700 Mcf $ 7530 per Mcf

Over 15,000 Mcf $ .4708 per Mcf
RATE T-5

ALTERNATE RECEIPT POINT SERVICE

Administrative Charge

$50.00 per month

Case No. 2006-00464
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SPECIAL CHARGES

After Hours Regular

Meter Set $ 4400 $ 3400
Turmn On 28.00 23.00
Read 14.00 12.00
Reconnect Delinguent Service 47.00 38.00
Seasonal Charge 73.00 65.00
Special Meter Reading Charge N/A No Charge
Meter Test Charge N/A 20.00
Returned Check Charge N/A 25.00
Late Payment Charge (Rate G-1 Only) 5%
Optional Facilities Charge for Electronic Flow Measurement (*EFM") equipment:

Class 1 EFM equipment $ 75.00 per month

Class 2 EFM equipment $ 175.00 per month
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APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2006-00464 DATED July 31, 2007

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION
Dated June 29, 2007
Including Proof of Revenues and

Proposed Settlement Depreciation Rates



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter ofS
RATE APPLICATION OF ]
ATMOS ENERGY CORPORATION ) CASE NO. 2006-00464

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, who are the applicant Atmos Energy
Corporation (Atmos) end the intervenor Attorney General of the Commonwealth of Kentucky to
express their agreerent on a mutually satisfactory resolution of all of the issues in this proceeding,
which shall be referred to as the “Stipulation and Recommendation”.

It is undersiood by the parties that this Stipulation and Recommendation is not binding upon the
Public Service Commission (“Commission™), and does not represent agreement on any specific
theory supporting the appropristeness of any recommended adjustments to Atmos’ proposed rates.
The attached tariffs, depreciation schedules and revenue reconciliation have been agreed to by the
parties and have been used as the basis for calculating the customer rates to be charged by Atmos for
purposes of recovering the increase in apnual revenues reflected in this Stipulation and
Recommendation. The parties have expended considerable effort to reach the terms that form the
basis of this Stipulation and Recommendation. The parties, representing diverse interests and
divergent viewpoints, agree that this Stipulation and Recommendation, viewed in its entirety
constifutes a reasonable resolution of all issues in this proceeding. It also reflects the pdrties'
recognition of the need to balance current operating conditions with Atmos’ level of earnings over the
last few years as reflected in the discovery responses in this case, which exceeded expectation and
averaged higher than the last return authorized by the Commission. Those eamnings have been
bolstered by corporate acquisitions and related efficiencies that most likely will not recur. The
parties acknowledge that the Attorney General believed he had a reasonable good faith basis for
initiating the complaint filed against Atmos in Case No, 2005-00057. However, the record now
establishes that a change in circumstances has occurred, which has resulted in the
parties' recommendation to increase base rates included in this agreement.  In addition,  the
adoption of this Stipulation and Recommendation will eliminate the need for the Commission and the




parties to spend significant resources in litigation of this proceeding and will eliminate the possibility
of and any need for rehearing or appeal of the Commission’s final order. Based upon the parties’
participation in settlement conferences and the materials on file with the Commission, and upon the
belief that these materials adequately support this Stipulation and Recommendation, the parties
stipulate and recommend the following:

1. Atmos shall be permitted to adjust ifs rates to recover more in annual revenue than it is recovering
under its current rates with such rates to be effective for service rendered on and after August 1,
2007. The attached schedules reflect a stipulated reduction of $4,905,936 from the original rate
increase requested amount of $10,405,936 for an amended annual rate increase amount of
$5,500,000.

2. Atmos’ proposed tariff revisions, specifically the Customer Rate Stabilization mechanism and the
recovery of the gas cost portion of uncollectibles in the Gas Cost Adjustment, are withdrawn for
purposes of this case. The increase in rates shall be inclnded in the base charge and be
proportionately added to each existing customer classification as nearly as practicable.

3. Each party waives cross-examination of witnesses of the other party umless the Commission
disapproves this Stipulation and Recommendation, and each party further stipulaies and recommends
that the Notice of Intent, Application, testimony, pleadings and responses fo data requests filed in this
procesding be admitted into the record.

4. This Stipulation and Recommendation is submitted for purposes of this case only and shall not be
binding upon the parties in any other proceeding and is not to be offered or relied upon in any other
proceeding involving Atmos or any other utility.

5. Hf the Commission issues an order adopting this Stipulation and Recommendation in its entirety,
each of the parties agrees that it shall not file an application for rehearing with the Commission or an
appeal to the Franklin County Circuit Court with respect to such order.

6. If this Stipulation and Recommendation is not adopted in its entirety, the parties may agree to
modifications to the Stipulation and Recommendation to reflect the Commission’s objections or any
party may withdraw from it and require that hearings go forward on the Application as proposed by
Atmos. If a hearing is held, the terms of this Stipulation and Recommendation shall not be binding
upon the parties, and this Stipnlation and Recommendation shall not be admitted into evidence,
referred to or relied upon in any manner by any party, the Commission, or its Staff.




7. The parties agree that this Stipulation and Recommendation is reasonable, produces rates that are
fair and is otherwise lawful within the requirements of KRS Chapter 278 and that it is in the best

interests of all concerned. The parties urge the Commission to adopt it in ifs entirety.
AGREED: this 23 75— day of June, 2007.

ATMOS ENERGY
CORPORTION

By Dﬁi% /@Z/

KENTUCKY ATTORNEY GENERAL

BY: .
AWRENCE W. COOK.
ASSISTANT ATTORNEY GENERAL




Traranor
ATHOS ENERGY CORPORATICN - KENTUCKY
SUMMARY OF REVENUE AT PROPOSED RATES
TEST YEAR ENDING JUNE 30, 2088

Test Yeer Ending §/30/2608
H Number Present Present Proposed Proposed
Ho. Descriplicn Biock (i} of Bifs, Unils Yokimes Margn Revenue Margin Revenua
(o] ® @ (@ @) M
1 Sobs
2 Firm Saks {G-1, LVS-1} Cuslomet Chrg 1.845.778 $7.50 $13,843,335 $8.35 517,258,024
3 Customer Chrg 233.426 $20.00 4,662,520 25,00 5,528,150
4 §-360 15,486,564 1.1900 18,421,871 1.1800 18,424,571
5 301 - 15.000 1,433.228 0.6590 746,753 0.7530 853,315
[ Over 15,000 0 £.4300 ] 0.4708 0
7 inemuptilde Seks {G-Z, LVS-Z) Cuslomer Cirg 207 22000 45,540 25060 54,750
3 0- 15,000 505,975 £.5300 268,697 0.6060 304,185
9 Over 16,000 114,250 63591 41,042 0.3800 43,430
10 Owermun {T-4} 0.300 i} 1.3080 [} 1.3080 0
i 301- 45,000 il 0.7248 Q 0.8283 0
12 Over 15,000 & 04736 il 15479 0
13 Ovessun {T-3} {-15.000 & 0.5630 il £.6600 0
4 Owver 15,000 G 0.3950 i {.4180 0
15 Tensporiston
16 Customer Charges (T2/G1) Customer Chrg i .40 2500
17 Customer Cherges (THG2T4,T) Customer Chrg 2,300 22000 507,766 350.0G §77,000
10 Transp. Adm. Fea Cuslomer Chrg 2,330 50.00 116,900 50.00 116,800
1¢ Parked Volimes [2] 742,360 0.50 74,236 AL 74,236
24 EFM Charges 1,568 105.50 154,640 75.00 117,600
2 02 24580 20080 175.06 14,356
22 Fitm Transpost (G-9) [} 0-306 12673 1.1900 154901 1.4900 15081
FAS 301. 15,000 87,759 0,6550 7,840 0.7530 66,09G
24 Over 15,000 0 0.4300 0 0.4708 H
25 Intersuptible Transpor {G-2} 0- 45,000 441,275 0.5300 233876 0.6000 264,765
prii] Over 15,006 64,182 03581 23,008 {1,3500 24,389
27 Firm Camaga (T-4) 0-300 3714235 1.1900 445,339 11900 445,339
0 M - 15,000 4 462,060 0.6680 2,540,467 0.7530 3,350,931
Fl Over 18000 572,707 .4360 216,258 0.4708 269,665
30 Inesrupible Camege (T-3 0- 15,000 4,106,402 0.5300 2,176,333 0.6080 2463841
n {var 15,000 1,881,507 0.3591 679,240 0.3560 718,773
32 Tota! Special Contracts {3 14,377,229 Venous 1,532,183 Vanous 1,632,153
13 Tola! Tarff 2081418 43675 168 47,763,109 52,870,802
i
35 WNA Baws Adjuslment 180,904 0
36 Olher Revenues 060,237 961,148
37 Lale Paymen! Fees 1,750,462 1.787.510
38 Tota! Gross Prefit 58,069,072 55,569,540
39
40 Gas Costs 176,626,609 176,628,089
i1
42 Yotal Reverue B 226,697,461 ] 232,197,597
43
44 Toiai Adjustmm?
45

46 |1} Number of Bills incuded In G-1 Soles.
47 [2} Parked Volimes na! irckided in Totel Detvenes.
48 (3] Based on confidentlial informetion. Number of Bifs mcludad in THGZ, T3 & T4.



ATIOS ENERGY CORPORATION - KENTUCKY
SUMMARY OF REVENUE AT PROPOSED RATES
TEST YEAR ENDING JUNE 30, 2008

Paga 2013

Test Yeor Ending 513072000
Ling Number Present Presont Proposed Propased
Mo, Description Blck (Mah) of Bills, Unils Volmes Margin Revenug Margin Revenue
(a} (b} (c) {d) (8} (U]
1 Resideniicl Saks
2 Firm Sales (G-1) Customer Chrg 1,645,778 5750 §13.843 335 $9.35 §17,258,024
3 G-300 10,075,518 §.1900 11,989,863 1.1500 11,989,863
4 301 15000 Q 46590 [ 37538 b
5 Over 15,000 0 0.4350 ¢ 0.4708 &
6 WNA 136,348 0
7 Gas Casls 163,539,157 103,539,457
3 Tatd 1,845,778 10,079,515 129,500,704 132,767,004
9 Increase Amounl 3,278,340
{0 Increase Percentaye 25%
i
12 Compertiel Seks
13 Firm Seks {G-1) Customer Chrg 211,633 $20.00 $4,226.660 325.00 $6,276,825
# 4-369 4,106,564 1.1800 4,879,671 1.18G0 4,079,671
i 301 - 15,000 517,951 0.65490 341,330 4.71530 T
18 Over 15,800 g (4300 1] 04.4708 Q
17 WhaA 42,699 0
18 InieryuptibleSales (G-1) Customer Chrg 53 220,00 11.660 250,00 13,250
i 3-15,000 36,853 [VRZ Y] 18,535 G.5000 22,115
il Over 15,00C 0.3591 4 G.3000 9
Vil Ges Cosls 47,757,033 47,757 033
22 Tolal 211,086 4,655,313 §7,272, 580 58,337.51
73 Inowasse Amour 1.0685,323
24 Incresss Percentage 1.5%
25
25 Industist Sakg
27 Firm Sehs (G-1} Customer Clirg 2405 $20.00 $54,700 $25.480 §64,625
28 0-300 305,053 1.1900 363,043 1.1960 363,013
2 301 - 15900 5,74 0.6580 220,485 0.7530 261,076
3 Over 15,000 0 0.4350 0 0.4708 0
I EuecruptibleSaies (G-1) Customer Chre 154 220,00 33,880 25040 38,560
krd 0-15,06( 470,117 0.5300 249,162 0.6000 282,070
32 CQver 15,006 114,29C 0.3661 41,042 0.3300 43.430
k! Gas Cosls 12,077 094 12,077 004
35 Tolat FREL 1,236,174 13.044,376 13,128,868
36 Increase Amount 85,432
37 Incresse Parcentage 0.7%
®
39 Pubic Authonly Sabs
40 Firm Sebs (G-1} Customer Chrg 18,508 $20.00 £390,160 $25.00 $487,700
41 0. 300 999 432 118030 1,188,324 1.1900 1,189,324
42 3N - 15,600 260,556 {.6590 176,979 0.7530 202,223
43 Over 15,000 0 0.4300 0 0.4708 0
44 WHNA 11,936 [
15 Gas Losis 13,023,756 13,023,756
46 Total 19,408 939 432 14,792,154 44,803,033
47 increass Amounl $10,840
48 Increase Peiconlage

0.7%



ATHMOS ENERGY CORPORATION - KENTUCKY
SUMMARY QF REVENUE AT PROPOSED RATES

TEST YEAR ENDING JUNE 30, 2008

Page Jol J

Tesl Yeer Ending 63072000
Lire Number Present Present Proposad Proposed
No. Descriplion Blocl (Ve ol Bills, Unils Veolimes Margm Ravenue Margm Ravenus
{af ) e} {d} (e} 4}
i Irenspeitalion
7 Customer Charges (TYGH Cuslomer Chrg U] 20,00 2800
3 Customer Charges (THG2,T4,73) Customer Ghrp 2,308 22000 507,760 25600 577,006
4 ‘fronsp. Adm. Fes Customer Chig 2338 §0.60 116,900 5600 116,800
5 Pared Volunes [2) 742,369 0.0 74,236 AL 14236
§ EFM Chargas 1,568 169.00 164,640 75.00 197,600
7 it 245,50 W80 175,00 14,350
& Firm Trensporl {G-1) 1] G-3066 12,673 11800 15,081 1.1900 15,081
g 30§ -15.000 87,768 £.6580 57,5040 0.7530 66,080
i0 Over 5,000 0 9.4300 0 0.4758 0
i1 inlerruplible Transperl {G.2) 0- 15,000 441,775 0.5300 233 876 0.6050 264,765
12 Qver 15,000 64,182 0.3591 23,048 0.3800 24,399
13 Firm Camege {T-4) 0-360 374235 1.1900 445339 1.1890 445,338
14 301 - 16,000 4,462 050 0.6590 2,940,457 0.7530 3,359,931
15 Cver 15000 572,787 04300 246,208 0.4700 269,668
{6  Interuptibl Camage (1-3) 0- 15,000 4,166,402 0.5300 2,176,393 0.6000 2,463 843
17 Gyer 15,000 £,851,507 0.3581 679,240 0.3800 719773
18 Tolal Special Conlracts [3] §4,377,229 Various 1,532,453 Vanous 1532153
19 Gas Casls 231,049 231,048
20 Tols! 2,308 26,390,118 G 464,440 10,294,165
21 increase Amount 826,725
22 Increase Percenlage 8.7%
23
24 Service Charges/Lals Poyment Fres
2% Total 2,615,699 2,748,666
28 Increage Amount 132,957
27 Increase Percentage 5%
24
9 TOTAL
30 ol 2081419 43,356,612 226,657 961 232,197 597
31 Increase Amoun! 5,409,636
32 Increass Percenlage 24%



Account

301.00
302 00
303.00

32520
325.40
331.00
332.01
332.02
334.00
336.00

35010
350.20
35100
35102
351.03
351 D4
362.00
352 01
352 02
352.03
352,10
362.11
35301
353.02
354.00
35500
356 00

365.10
366 20
366 02
366.03
367.00
367.01
368.00
369.01

ATMOS ENERGY CORPORATION - KENTUCKY PROPERTY
Proposed Setflement Depreciation Rates

Description

INTANGIBLE PLANT
Organization
Franchises & Consents
Misc. Intangible Plant

NG PRODUCTION PLANT
Producing Leaseholds

Rights of Way

Gas Wells Equipment

Field Lines

Tributary Lines

Field M&R Station Equipment
Purification Egquipment

STORAGE PLANT

Land

Rights of Way

Structures and Improvements
Compression Station Equipment
M&R Station Structures

Other Structures

Wells \ Rights of Way

Well Construction

Well Equipment

Cushion Gas

Leaseholds

Storage Rights

Field Lines

Tributary Lines

Compressor Station Equipment
M&R Eguipment

Purification Equipment

TRANSMISSION PLANT
Land

Rights of Way

Structures and improvements
Other Structures

Mains - Cathedic Protection
Mains - Steel

M&R Station Equipment
M&R Station Eguipment

Life
Rate

0.00%
0.00%
0 00%

5.89%
2.28%
0.00%
0.00%
0.00%
0.00%
5.16%

0 00%
0.92%
0.60%
0 60%
183%
0.80%
1.31%
1.31%
271%
2 38%
0.30%
0 44%
1.35%
1.35%
0.60%
0.12%
1.30%

0.00%
1.65%
205%
2 05%
133%
1.33%
1.44%
144%

COR
Rate

0 D0%
0 .00%
0 00%

0.00%
0 00%
0.00%
0.00%
0.00%
0.00%
1 10%

0 00%
0.00%
0 00%
0 00%
0.00%
D.00%
0 80%
0.80%
0 00%
0 00%
0.00%
0 00%
0.00%
0.00%
0 00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.36%
0.36%
0.04%
0.04%

Total
Rate

0 00%
0 00%
0.00%

5.88%
228%
0.00%
0.00%
0.00%
0.00%
5.26%

0.00%
0 92%
0.60%
0.60%
183%
D.B0%
2.11%
211%
271%
2 38%
0 30%
0.44%
1.35%
1.35%
0.60%
0.12%
1.30%

0.00%
165%
2 05%
2.05%
1 69%
1 68%
1 48%
1 48%




Account

374.00
37401
374.02
375.08
375.00
375.01
375.02
375.03
376.00
376.01
376.02
378.00
379.00
37806
380.060
381.00
382.00
383.00
384.00
385 00
386.00

389.00
39002
390.03
380.04
300.09
381.00
381.03
392.00
392 01
392.02
394 00
386.03
386.04
396.05
387.00
387.01
387.02
397.05
388.00
398901
390 02
398.03
398.08
308 07
3956.08

ATMOS ENERGY CORPORATION - KENTUCKY PROPERTY
Proposed Settiement Depreciation Rates

Description

DISTRIBUTION PLANT
Land and Land Rights

Land

Land Rights

Other Land

Structures and Improvements
Structures & Improvements TB
Land Rights

Improvements

Mains - Cathodic Protection
Mains - Steel

Mains - Plastic

M&R Station Equipment - Gen
City Gate Equipment

M&R Station Equipment - TB
Services

Meters

Meter installations

House Reguiators

House Regutator Instaliations
Industrial M&R Eguipment
Other Property on Cust Prem

GENERAL PLANT

Land and Land Rights
Structures and Improvemenis
Improvements

Air Conditioning Equipment
Improvements fo Leased Premises
Office Furniture and Equipment
Office Machines
Transportation Equipment
Trucks

Trailers

Tools, Shop and Garage Equip
Ditchers

Backhoes

Welders

Communication Equipment
Mobile Radios

Fixed Radios

Telemetering

Miscellaneous Equipment
Servers Hardware

Servers Software

Network Hardware

PC Hardware

PC Software

Application Software

Life
Rate

0.00%
C 00%
1.86%
3. 00%
2 898%
2.98%
2 98%
2988%
181%
191%
1 91%
1.82%
2.13%
213%
3D03%
7 06%
387%
2 90%
2 02%
2 18%
3 D0%

0.00%
991%
0 91%
8.91%
2 36%
6.22%
6.22%
59.78%
8 82%
58 78%
6.63%
20.76%
20.76%
20.76%
5.43%
543%
543%
543%
4.26%
271%
14 25%
5.22%
061%
19.16%
17 49%

COR
Rate

0.00%
0 00%
0.00%
0.00%
0.20%
0.20%
0.20%
0 20%
0.36%
0 36%
0.36%
3.10%
0.30%
0.30%
138%
1.00%
0 83%
0.00%
0.00%
0.43%
0.00%

0.00%
0 00%
0.00%
0.00%
0.00%
0 00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0 .00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Total
Rate

0.00%
0.00%
1.86%
0.00%
3.18%
3.18%
3.18%
3.18%
227%
2.27%
2.27%
1.92%
2.43%
2.43%
4.41%
8.06%
4.60%
2.80%
2.02%
261%
3 00%

0 00%
9.91%
2.91%
9.91%
2.36%
6.22%
6.22%
59 78%
8 82%
59.79%
6.63%
20 76%
20.76%
2076%
5.43%
543%
5.43%
543%
426%
271%
14.28%
522%
061%
19.16%
17.49%




ATMOS ENERGY CORPORATION - MiD STATES GENERAL OFFICE
Proposed Settiement Depreciation Rates

Life COR Total
Account Description Rate Rate Rate
GENERAL PLANT
38009 Improvements to Leased Premises 8 10% 0 00% 8 10%
381.00 Office Furniture and Equipment 213% 0 00% 2.13%
38102 Remitiance Processing Equipment 11 37% 000% 11.37%
391.03 Office Machines 222% 000% 2.22%
392.00 Transportation Equipment 28.96% 0.00% 2B.96%
383 D0 Stores BEquipment 10 00% 000% 10 D0%
394 00 Tools, Shop and Garage Equip. 10 00% 0.00%  10.00%
387 00 Communication Equipment 8.45% 000% 8 45%
398.00 Miscellaneous Equipment 8 15% 0.00% B 15%
39900 Other Tangible Property 4 B86%, 0.00% 4 86%
399.01 Servers Hardware £ 95% 0.00% 6 95%
399.02 Servers Software 4.00% 0.00% 4.00%
399 03 Network Hardware 9 30% 0 00% 9.30%
39804 CPU 26 26% 0.00% 2626%
389.05 Mainframe Hardware 15.75% DO0% 1576%
399 06 PC Hardware 14 86% 0.00% 14 86%
399 07 PC Sofiware 9 02% 0.00% 9 02%
309.08 Application Sofiware 11.11% DO0% 11.11%
399 09 Mainframe Software 22 16% 000% 2216%

39924 General Startup Costs 15 89% 000% 15.89%





