STOLL-KEENON-OGDEN

PLLC
300 West Vine Street LINDSEY W. INGRAM I}
Suite 2100 Direct Dial: 859-231-3982
Lexington, KY 40507-1801 L.Ingram@skofirm.com

(859) 231-3000
Fax: (859) 246-3672
www.skofirm.com

December 19, 2006

RECEIVED

DEC 1972006

Beth A. O'Donnell PUBLIC SERVICE
Executive Director COMMISSION
Kentucky Public Service Commission

211 Sower Boulevard

Frankfort, Kentucky 40601

VIA HAND DELIVERY

Re: In the Matter of: Application of Kentucky-American Water Company for
Continued Participation with American Water Capital Corp., Case No.
2006-00418
Dear Ms. O’'Donnell:

Enclosed please find for filing Kentucky American Water's Responses to the
Commissions Staffs First Information Request and the Attorney General's Request for
Information in the above-referenced case.

Very truly yours,
STOLL KEENON OGDEN PLLC

By /Vm/fq / ,;;’Z:

Lifdsey W. Ingfam il

Enclosures

cc:.  David Edward Spenard
LEX 010311/124828/3474511.1

LEXINGTON 4+ LouisviLLE 4 FRANKFORT 4 HENDERSON



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

EIVED

DEC 197006
PUBLIC SERY: B

IN THE MATTER OF: )

)
APPLICATION OF KENTUCKY-AMERICAN ) CASE NO. 2006-00418

WATER COMPANY FOR CONTINUED ) COMMISSIC
PARTICIPATION WITH AMERICAN WATER ) o
CAPITAL CORP. )

CERTIFICATION OF RESPONSES TO INFORMATION REQUESTS

This is to certify that I have supervised the preparation of Kentucky-American Water
Company’s December 19, 2006 Responses to the Attorney General’s Request for Information
and the Commission Staff’s First Information Request and that the Responses are true and
accurate to the best of my knowledge, information and belief formed after reasonable inquiry.
Date:_y2zv5-0€ Woctont? 4- Wl

Michael A. Miller !

Treasurer and Comptroller
Kentucky-American Water Company

LEX 010311/124828/3473857.1



RECEIVED

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

DEC 1972006
LIC SERVICE
IN THE MATTER OF: ; P ias IO
APPLICATION OF KENTUCKY-AMERICAN ) CASE NO. 2006-00418
WATER COMPANY FOR CONTINUED )
PARTICIPATION WITH AMERICAN WATER )
CAPITAL CORP. )

CERTIFICATE OF FILING AND SERVICE

This is to certify that, in accordance with the Commission’s November 20, 2006 Order,
six copies of Kentucky American Water’s Responses to the Commission Staff’s First
Information Request and the Attorney General’s Request for Information have been filed with
the Commission and a copy has been served, via U.S. Mail, upon the following:

David Edward Spenard

Assistant Attorney General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

on this 19" day of December, 2006.

Db M me

Counsel for/Kentucky %erican Water

LEX 010311/124828/3474518.1






COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

APPLICATION OF KENTUCKY-AMERICAN )
WATER COMPANY FOR CONTINUED )
PARTICIPATION WITH AMERICAN WATER )

)

CAPITAL CORP. CASE NO. 2006-00418

RESPONSES TO COMMISSION STAFF’S FIRST
INFORMATION REQUEST DATED DECEMBER 8, 2006

Item No. 1

Witness: Michael A. Miller

1. The Commission authorized KAWC to enter into the Financial Services Agreement with
American Water Capital Corporation (‘AWCC”), to participate in the borrowing
program, and to issue $41,500,000 of securities prior to December 31, 2005.! KAWC
states that participation in the borrowing program of AWWC allows it to incur less cost
than would otherwise be available.?

a. For each debt issuance that comprises the authorized $41,500,000 of securities
provide a schedule containing the following information:

(1)  The date of issuance.

2) The total amount of the issuance.

3) The actual annual interest rate.

(4)  The estimated savings KAWC realized from participating in the AWWC
borrowing program.

b. Provide all workpapers, calculations, and assumptions KAWC used to estimate
the savings in 1(a)(4).
RESPONSE:

The information requested in sub-parts a. (1-4) and b. are provided in the attached
worksheet.

' Case No. 2000-00189, The Application of Kentucky-American Water Company for

Approval of Participation in Borrowing Program (Ky. PSC July 21, 2000).
2 Application at 6.
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

APPLICATION OF KENTUCKY-AMERICAN )
WATER COMPANY FOR CONTINUED )
PARTICIPATION WITH AMERICAN WATER )

)

CAPITAL CORP. CASE NO. 2006-00418

RESPONSES TO COMMISSION STAFFE’S FIRST
INFORMATION REQUEST DATED DECEMBER 8, 2006

Ttem No. 2

Witness: Michael A. Miller

2. KAWC states that participation in the “new short-term borrowing program” will result in
approximately $158,000 in annual savings when compared to the current arrangement.
Provide all workpapers, calculations and assumptions that KAWC used to estimate the
$158,000 in annual savings.

RESPONSE:

See attached.
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