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Exhibit 11
page | of J/

Witness: Alan Zumstein

Inter County Energy Cooperative
Case No. 2006-00415

Adjustment for miscellaneous expenses
July 31, 2006

Certain advertising expenses are disallowed for rate making purposes that
are not for safety, conservation, information or the annual meeting. These
have been removed from Account 909.00, Information and Instruction.

Those removed include sponsorship of sports, church, civic and charitable
related organizations. [n addition, giveaways, candy and reimbursements
from East Kentucky Power Cooperative for image ads has been removed.

There are Miscellaneous General Expenses that are also disallowed for
rate making purposes to include employee meals, gifts, flower funds for
deaths in families, amounts paid for the nominating committee, and other
non-recurring amounts.

Annual meeting scholarships, prizes and giveaways are also disallowed.
These have been identified and removed.

The amounts removed for rate making purposes is as follows:

Account 909.00, Information and Instruction 20,029
Account 930.20, Miscellaneous general 10,723
Account 930.23, Annual meeting 12,776

43,528
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Check
Date Number

08/05-05 187444
08/23-05 187602
08/05-05 187451
09/01-05 187669
08/05-05 187453
09/01-05 187655
09/09-05 187707
09/08-05 187704
09/08-05 187704
09/08-05 187702
09/08-05 187703
09/13-05 187737
09/08-05 187701
09/08-05 187684
09/08-05 187684
09/13-05 187734
08/23-05 187606
08/10-05 187466
09/13-05 187733
09/08-05 187675
09/08-05 187675
09/08-05 187678
09/29-05 187981
09/02-05 187749
09/13-05 187838
09/13-05 187847
10/05-05 188059
10/05-05 188059
09/22-05 187949
10/05-05 188058
10/04-05 188035
10/06-05 188061
10/06-05 188061
10/04-05 188027
09/22-05 187943
10/05-05 188039
10/26-05 188283
10/26-05 188292
10/26-05 188303

Exhibit 11
page 3 of /[
Witness: Alan Zumstein
Inter County Energy Cooperative
Case No. 2006-00415

Information & Instruction Account 909.00

July 31, 2006
Payee Amount Description

Canoe Creek Advertising L 21476  Safety

Mercer Co HS 90.00 x Image ad - yearbook
Proban, Inc. 300.00 x Image ad - Danville HS
Sports Promotion Network 472.18 x Image ad - Danville HS
Stanford Reasaissance Ma 50.00 x Image ad

Harrodsburg Herald 95.55  Safety

Visa 529.47 x Image ad - Boyle Co HS
WLSK Radio 165.00 x Image ad

WLSK Radio 86.67  Safety

WKYY Radio 38.00  Safety

WLBN Radio 52.00  Safety

WKDO Radio 40.00 Safety

WDFB Radio 57.00  Safety

Hometown Radio 256.50  Safety

Hometown Radio 264.00 x Image ad

Lebanon Enterprise 275.94  Safety

Preston Osborne 877.23 x Image ad

Journal Communications, | 1,200.00 x Image ad

Ky Homes Magazine 135.00 x Image ad

Advocate Messenger Co 108.30  Safety

Advocate Messenger Co 288.60 x Image ad

Central Record 112.50  Safety

Commonwealth Broadcasti 75.00 x Image ad

Lincoln Co HS 300.00 x Image ad

Penn's Store 200.00 x Image ad

The 10th Planet 686.88 x Employee caps

WLSK Radio 86.67  Safety

WLSK Radio 165.00 x Image ad

WKYY Radio 38.00  Safety

WLBN Radio 52.00  Safety

WDFB Radio 27.00  Safety

Hometown Radio 229.50  Safety

Hometown Radio 282.00 x Image ad

Preston Osborne 526.72 x Image ad

Family Concepts LTD 738.51 x "Little Peoples" guides
Advocate Messenger Co 50.40 x Image ad

Casey Co HS 75.00 x Image ad

Marion Co HS 30.00 x Image ad

Sports Promotion Network 328.02 x Image ad - Boyle Co HS
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Date

10/19-05
11/02-05
11/15-05
11/10-05
11/10-05
11/02-05
11/10-05
10/17-05
11/02-05
11/08-05
11/08-05
10/17-05
11/08-05
10/17-05
10/10-05
11/02-05
11/08-05
11/08-05
11/10-05
11/08-05
11/17-05
11/28-05
11/17-05
12/07-05
12/07-05
12/07-05
11/30-05
12/07-05
12/07-05
12/07-05
12/07-05
12/07-05
12/13-05
12/13-05
12/07-05
12/13-05
12/07-05
12/07-05
01/10-06
01/10-06
12/29-05

Check

Number

188261
188358
188432
188400
188400
188367
188399
188237
188364
188379
188379
188229
188388
188227
188076
188351
188369
188369
188393
188373
188588
188683
188592
188752
188779
188779
188444
188778
188777
188776
188754
188754
188786
188786
188765
188785
188739
188742
189159
1891569
189078

Exhibit 11
page 4 _of /.
Witness: Alan Zumstein
Inter County Energy Cooperative
Case No. 2006-00415

Information & Instruction Account 909.00

July 31, 2006
Payee Amount Description

Garrard Co Fair Board 250.00 x Image ad
Harrodsburg Herald 97.65  Safety
Visa 312.15 x Image ad - Danville HS
WLSK Radio 165.00 x Image ad
WLSK Radio 86.67  Safety
WKYY Radio 38.00  Safety
WLBN Radio 52.00  Safety
WKDO Radio 104.00  Safety
WDFB Radio 27.00  Safety
Hometown Radio 303.50 Safety
Hometown Radio 282.00 x Image ad
Lebanon Enterprise 327.80  Safety
Preston Osborne 375.00 x Image ad
Ky Homes Magazines 270.00 x Image ad
Advocate Messenger Co 75.00 x Image ad
Advocate Messenger Co 75.00 x Image ad
Advocate Messenger Co 283.20  Safety
Advocate Messenger Co 37.50 x Image ad
Advocate Messenger Co 75.00 x Image ad
Central Record 75.00  Safety
Community Creations Inc 395.00 x Image ad
Family Concepts LTD 155.35 x "Little Peoples" guides
Garrard Co Basketball 50.00 x Image ad
Harrodsburg Herald 83.70  Safety
WLSK Radio 86.67 Safety
WLSK Radio 165.00 x Image ad
WKYY Radio 38.00 Safety
WLBN Radio 52.00  Safety
WKDO Radio 40.00 Safety
WDFB Radio 27.00 Safety
Hometown Radio 243.00 Safety
Hometown Radio 273.00 x Image ad
Lebanon Enterprise 262.80  Safety
Lebanon Enterprise 65.00 x Image ad
Preston Osborne 375.00 x Image ad
Ky Homes Magazine 135.00 x Image ad
Advocate Messenger Co 305.20 Safety
Central Record 95.00 Safety
WIL.SK Radio 165.00 x Image ad
WLSK Radio 86.67  Safety
WKYY Radio 38.00  Safety
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100
101
102
103
104
105
106
107
108
109
110
1
112
113
114
115
116
117
118
118
120
121
122
125
124
125
126
127
128
129
130
131
132

Check
Date Number

01/10-06 189158
01/10-06 189157
01/10-06 189155
01/09-06 189121
01/09-06 189121
01/10-06 189141
12/29-05 189074
01/10-06 189140
12/07-05 188829
01/23-06 189317
01/23-06 189331
01/11-06 189224
01/24-06 189356
01/24-06 189357
01/11-06 189217
02/08-06 189448
02/08-06 189448
01/26-06 189391
02/08-06 189447
02/08-06 189446
02/07-06 189438
02/07-06 189432
02/07-06 189432
01/23-06 189329
01/23-06 189328
02/22-06 189658
02/22-06 189662
02/08-06 189544
03/03-06 189706
03/03-06 189692
03/08-06 189751
03/08-06 189751
03/03-06 189709
03/08-06 189750
03/09-06 189768
03/03-06 189723
03/08-06 189735
03/08-06 189735
03/08-06 189743
03/09-06 189760
03/08-06 189726

Exhibit 11
page 5 of //
Witness: Alan Zumstein
Inter County Energy Cooperative
Case No. 2006-00415

Information & Instruction Account 909.00

July 31, 2006

Payee Amount Description
WLBN Radio 52.00  Safety
WKDO Radio 72.00  Safety
WDFB Radio 54.00  Safety
Hometown Radio 229.50  Safety
Hometown Radio 282.00 x Image ad
Lebanon Enterprise 47.50 x Image ad
Preston Osbhorne 375.00 x Image ad
Ky Homes Magazine 135.00 x Image ad
Adventures in Ads 324.94 x Image ad
Danville HS 45.00 x Image ad
Lebanon Police Dept 125.00 x Image ad
Nat'l Child Safety Council 299.00  Safety
Nat'l Child Safety Council 199.00  Safety - Marion Co
Nat'l Child Safety Council 199.00  Safety - Washington Co
Lincoln Co Chamber of Col 300.00 x Image ad
WLSK Radio 86.67  Safety
WLSK Radio 165.00 x Image ad
WKYY Radio 38.00 Safety
WLBN Radio 52.00 Safety
WKDO Radio 32.00 Safety
WDFB Radio 66.00 Safety
Hometown Radio 270.00  Safety
Hometown Radio 255.00 x Image ad
Kaiser & Blair 2,917.01 x Calendars
Journal Communications, I 1,235.00 x Image ad
Marion Co HS 100.00 x Baseball Boosters
Norton Center for Arts 1,850.00 x Image ad
Sports Promotion Network 541.08 x Boyle Co window sign
University Sports Co 150.00 x Image ad
Harrodsburg Herald 65.10  Safety
WLSK Radio 86.67  Safety
WLSK Radio 165.00 x Image ad
WKYY Radio 38.00 Safety
WLBN Radio 52.00 Safety
WKDO Radio 32.00 Safety
WDFB Radio 60.00  Safety
Hometown Radio 240.00  Safety
Hometown Radio 275.00 x Image ad
Perryville Embroidery 139.92 x Image ad
Lebanon Enterprise 192.08  Safety
Advocate Messenger Co 63.00 Safety
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133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
1561
152
153
154
155
156
157
158
159
160
161
162
163
164
1656
166
167
168
169
170
171
172
173

Check
Date Number

03/08-06 189726
02/17-06 189579
03/09-06 189753
03/17-06 189881
03/13-06 189782
03/17-06 189892
03/28-06 189981
03/28-06 189982
04/11-06 190021
04/17-06 190115
03/13-06 189785
04/13-06 190070
04/13-06 190070
03/28-06 189983
04/13-06 190069
04/13-06 190068
04/13-06 190067
04/13-06 180041
04/13-06 190042
03/28-06 189965
04/13-06 190038
04/13-06 190038
04/10-06 189999
03/28-06 189959
05/09-06 190299
04/19-06 190195
04/19-06 190202
05/09-06 190293
05/11-06 190347
05/09-06 190297
05/11-06 190346
05/09-06 180296
05/09-06 190295
05/09-06 190318
05/09-06 190318
05/09-06 190283
05/09-06 190302
05/22-06 190534
05/25-06 190559
06/06-06 190662
06/07-06 190689
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Witness: Alan Zumstein
Inter County Energy Cooperative
Case No. 2006-00415

Information & Instruction Account 909.00

July 31, 2006

Payee Amount Description
Advocate Messenger Co 181.00 x Image ad
Boyle Co Sheriff 200.00 x Image ad
Central Record 70.00  Safety
Casey Co Fair 200.00 x Image ad
First Baptist Youth Organ 50.00 x Image ad
Miss Ky Organization 150.00 x Image ad
Trooper Island 100.00 x Image ad
Washington Co 4-H 400.00 x Sharpshooter sponsor
Harrodsburg Herald 65.10  Safety
Visa 313.21 x Marion Co footballs
Lincoln Co Chamber 135.00 x Image ad
WLSK Radio 86.67  Safety
WLSK Radio 165.00 x Image ad
WKYY Radio 38.00 Safety
WIL.BN Radio 52.00 Safety
WKDO Radio 40.00 Safety
WDFB Radio 69.00  Safety
Hometown Radio 270.00  Safety
Lebanon Enterprise 192.08  Safety
Family Concepts LTD 369.26 x Little Peoples guide
Advocate Messenger Co 63.00 Safety
Advocate Messenger Co 483.02 x Home & Garden
Central Record 70.00  Safety
Danville Chamber 150.00 x Golf hole sponsor
Adventures in Ads 616.58 x Bumper stickers
Boyle Co FFA 25.00 x Image ad
Ky HS Rodeo Assoc 250.00 x Image ad
Harrrodsburg Herald 83.70  Safety
WSLK Radio 86.67  Safety
WKYY Radio 38.00 Safety
WLBN Radio 52.00  Safety
WKDO Radio 32.00 Safety
WDFB Radio 60.00  Safety
Lebanon Enterprise 27240  Safety
Lebanon Enterprise 604.28 x Image ad
Advocate Messenger Co 374.00 Safety
Central Record 100.00  Safety.
Marion Co Economic Devic 1,293.50 x Image ad
Garrard Co Fair Board 175.00 x Image ad
Harrodsburg Herald 69.75  Safety
WLSK Radio 86.67  Safety
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178
180
181
182
183
184
185
186
187
188
189
180
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
208
210
211
212
213
214
215
216
217

219
220

Check
Date Number

05/31-06 190632
06/07-06 190688
06/07-06 190687
06/07-06 190686
05/22-06 190525
05/22-06 190525
06/06-06 190664
06/06-06 190664
06/13-06 190695
06/13-06 190695
05/22-06 190510
06/07-06 190679
06/07-06 190679
06/06-06 190650
06/13-06 190707
07/03-06 190943
06/08-06 190757
06/23-06 190896
07/03-06 190954
07/14-06 191017
06/08-06 190776
07/11-06 191009
06/23-06 190801
07/11-06 191008
07/11-06 191007
07/10-06 190993
07/10-06 190993
07/14-06 191013
06/16-06 190847
08/08-06 191311
07/31-06 191260
07/21-06 191185
08/08-06 191315
08/08-06 191303
08/08-06 191303
08/08-06 191290
08/08-06 191290
08/08-06 191313
08/08-06 191307
08/08-06 191307
08/02-06 191265

Inter County Energy Cooperative

Case No. 2006-00415
Information & Instruction Account 909.00

July 31, 2008
Payee Amount
WKYY Radio 38.00
WLBN Radio 52.00
WKDO Radio 184.00
WDFB Radio 69.00
Hometown Radio 240.00
Hometown Radio 285.02
Hometown Radio 285.00
Hometown Radio 255.02
Lebanon Enterprise 195.68
Lebanon Enterprise 75.60
American Cancer Society 500.00
Advocate Messenger Co 63.00
Advocate Messenger Co 140.40
Central Record 82.50
Boyle Co Band Boosters 50.00
Boyle Co HS Athletic 135.00
Creative Safety Prodcts 199.00
First & Ten Club 100.00
[.anham Media Service 295.00
Scoreboard Productions 264.47
University Sports Co 125.00
WLSK Radio 86.67
WKYY Radio 38.00
WLBN Radio 52.00
WDFB Radio 66.00
Hometown Radio 255.00
Hometown Radio 275.02
Lebanon Enterprise 129.50
American Cancer Society 250.00
Harrodsburg Herald 74.40
WKYY Radio 38.00
WKDO Radio 32.00
WKDO Radio 32.00
WDFB Radio 200.00
WDFB Radio 63.00
Hometown Radio 255.00
Hometown Radio 275.02
Lebanon Enterprise 217.92
Advocate Messenger Co 500.80
Advocate Messenger Co 586.00
Central Record 80.00

EKPC

Remove for rate making

X X X X

X

X

Exhibit 11
page _*7_of //

Witness: Alan Zumstein

Description

Safety
Safety
Safety
Safety
Safety
Image ad
Safety
Image ad
Safety

Stmt of Non-discrimination
Relay for life sponsor
Safety

Stmt of Non-discrimination
Safety
Image ad
Image ad
Safety
Image ad
Image ad
B-ball shirts
Image ad
Safety
Safety
Safety
Safety
Safety
Image ad
Safety
Relay for life sponsor
Safety
Safety
Safety
Safety
Image ad
Safety
Safety
Image ad
Safety
Safety
Image ad
Safety

(10,378.59) x cost share

32,846.05

20,029.27 «x
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Inter County Energy Cooperative
Case No. 2006-00415
Account 930 - Miscellaneous General Expenses
July 31, 2006
ltem Amount
(a) (b)
Industry association dues 83,242
Stockholder and debt servicing expenses
Institutional advertising
Conservation advertising
Rate departmenet load studies
Director's fees and expenses 222,609
Dues and subscriptions
Miscellaneous 223,683
Total 529,534
Amount assigned to KY retail
Account 930.20, Miscellaneous 147,882
Account 930.30, Director 222,609
Account 930.40, Dues 83,242
Account 930.50, Capital credit accounting 11,494
Account 930.24, Annual meeting 64,307

529,534




Check
Date Number
09/09-05 187707
09/13-05 187735
08/17-05 187524
09/01-05 187656
10/04-05 188020
10/07-05 188067
10/06-05 188063
10/04-05 188022
10/17-05 188225
11/15-05 188429
11/15-05 188420
11/15-05 188420
11/15-05 188420
11/15-05 188432
11/15-05 188422
12/07-05 188758
12/08-05 188781
12/08-05 188781
12/08-05 188781
12/08-05 188781
11/15-05 188578
01/09-06 189124
01/10-06 189153
01/10-06 189153
01/10-06 189153
01/10-06 189153
01/30-06 189415
01/30-06 189407
02/22-06 189656
03/03-06 189695
03/03-06 189695
04/11-06 190027
04/17-06 190115
05/09-06 190315
05/31-06 190607
07/11-06 190997
08/02-06 191263
07/21-06 191166
08/02-06 191274
08/08-06 191293
01/23-06 189321
04/12-06 190164
06/13-06 190683
11/17-05 188604
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Inter County Energy Cooperative

Case No. 2006-00415

Miscellaneous General Expenses Account 930.20

July 31, 2006
Payee Amount
Visa 541.73
Visa 116.53
Morris Advertising Specialists  1,424.45
KAEC 9,982.30
Jack May 106.00
KAEC 10,004.44
Visa 611.17
Morris Advertising Specialists  1,021.03
Hogsett Elementary School 129.36
The Frame Cellar 226.62
KAEC 500.00
KAEC 9,994.94
KAEC 2,095.25
Visa 1,202.91
Morris Advertising Specialists 531.19
KAEC 9,977.02
Visa 206.49
Visa 206.67
Visa 312.42
Visa 138.57
Toy Box Catering 148.40
KAEC 9,960.65
Visa 166.49
Visa 103.24
Visa 256.52
Visa 141.39
KAEC 11,335.75
Morris Advertising Specialists  2,992.09
Ky Transportation Cabinet 186.00
KAEC 289.91
KAEC 10,079.81
KAEC 10,056.84
Visa 366.91
KAEC 10,084.09
KAEC 12,045.84
KAEC 10,120.40
Advertising Specialists Co 250.41
Langford Appaisal Service 400.00
KAEC 10,140.68
Morris Advertising Specialists  1,244.18
Electric Coop Bar Assoc 145.00
National Safety Council 275.00
Harris Computer Systems 900.00
NRECA 24,021.00

X
X

X
X

X

X
X

X
X
X
X

X

Description

Shelves and frames
Candy for drivethru
Glases of open house
Ky Living magazine
Portrait for office

Ky Living magazine
Wellness room

Rulers of open house
Food for open house
Lobby display
Transformer for lobby display
Ky Living magazine
By Law booklets
Furniture for break room
Press on calendars
Ky Living magazine
KY and US flag

Mtg room sound equip
Food for apen house
Retiree luncheon
Mgr's mtg meal

Ky Living magazine
Bath supplies

Candy for drivethru
Christmas cards
Christmas decorations
Ky Living magazine
Promotion items
Driving records
Legislative meals

Ky Living magazine
Ky Living magazine
Flags for office

Ky Living magazine
Ky Living magazine
Ky Living magazine
flag of Lebanon office
Lebanon property appraisal
Ky Living magazine
Promotion items

Dues

Dues

Programming changes
Annual dues
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56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85

Check
Date Number

12/07-05 188834
12/29-05 189062
12/07-05 188844
01/09-06 189099
12/29-05 189056
01/23-06 189325
01/30-068 189415
01/24-06 189355
03/03-06 189695
02/28-06 189527
03/13-06 189783
03/03-06 189805
06/13-06 190708
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Inter County Energy Cooperative

Case No. 2006-00415
Miscellaneous General Expenses Account 930.20

July 31,

Payee

Farm Bureau
Lincoln Co Chamber

2006

Amount Description

25.00 x Annual dues
219.00 x Annual dues

Lebanon-Marion Co Chamber 400.00 x Annual dues

Casey Co Chamber
Danville/Boyle Co Chamber
Home Builders Assoc

KAEC

Mercer Co Chamber

Ky Chamber of Commerce
Garrard Co Chamber

Heart of Danville

Ky Council of Cooperatives
Central Ky Assoc of Realtors

ltem less than $100 individual

EKPC
Labor and benefits
Labor and benefits

ltems disallowed for rate making purposes

930.20
930.40
930.50

Miscellaneous
Dues
Capital credit

Total

500.00 x Annual dues

443.00 x Annual dues

285.00 x Annual dues
58,398.41  Annual dues

473.00  Annual dues

296.22 x Annual dues

150.00 x Annual dues

500.00 x Annual dues

250.00 x Annual dues

50.00 x Annual dues
1,359.90
(1,496.04) x Cost share
5,129.89  Miscellaneous expenses
10,5693.21  Capital credit accounting

242,616.28
10,723.06 x

147,881.91
83,241.16
11,493.21

24261628



66

Date

08/01-05
08/03-05
08/03-05
08/18-05
08/29-05
09/01-05
09/02-05
01/23-06
01/23-06
01/23-06
01/23-06
01/23-06
01/23-06
01/23-06
02/28-06
03/03-06
03/13-06
03/13-06
03/13-06
04/28-06
05/09-06
05/09-06
05/10-06
05/10-06
05/10-06
05/10-06
05/22-06
05/22-06
05/22-06
05/22-06
05/22-06
05/31-06
05/31-06
06/06-06
06/06-06
06/06-06
06/06-06
06/06-06
06/06-06
06/07-06
06/07-06
06/07-06
06/07-06
06/07-06
06/13-06
06/28-06
07/11-06
08/08-06
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Witness: James Jacobus
Inter County Energy Cooperative

Case No. 2006-00415
Annual Meeting Expenses Account 930.23

July 31, 2006
Check
Number Payee Amount Description
187412  Univer of Ky 1,000.00 x Scholarship
187438 Sewanee Univer 1,000.00 x Scholarship
187439  Univer of Ky 1,000.00 x Scholarship
187563 Centre College 1,000.00 x Scholarship
187635 Eastern Ky Univer 1,000.00 x Scholarship
187656 KAEC 14,547.56  Annual mtg set up
187743 Bellarmine College 1,000.00 x Scholarship
189309 James Beeler 150.00 x Nominating Committee fee
189313  Jeremy Boyle 150.00 x Nominating Committee fee
189315 Janet Cornish 150.00 x Nominating Committee fee
189320  Ray Doolin 150.00 x Nominating Committee fee
189322 Roy Dean 150.00 x Nominating Committee fee
189323  Allen Goggin 150.00 x Nominating Committee fee
189324 Chas Hatcher 150.00 x Nominating Commitiee fee
189671 Canoe Creek Advertising 4,218.80  Annual meeting uniforms
189694 Kaeser & Blair 861.76 x Pens to give away
189775  Stan Burris 200.00 Credentials & Elect Comm fee
189779 Geraldine Dietrich 200.00 Credentials & Elect Comm fee
189787  Joe Luckett 200.00  Credentials & Elect Comm fee
190270 Casey Co HS 1,000.00 x Environmental grant
190292  Danville Office Supplies 16.30  Supplies
190328 Perryville Embroidery 1,861.36  Annual mtg shirt logo
190423 Inter-Co Energy 3,000.00 x Prizes
190429 NBUMC 100.00  Children's entertainment
190432  Perryville Christ Church Yo 100.00  Drinks
190434 Pleasant Run Church 100.00  Drinks
190514 Boyle Co Cattlemen’s Asso  1,919.75  Meals
190542  Office Depot 7.86  Paper for programs
190551 STKice Cream 1,282.50 Food
190554 Toy Box Catering 1,037.48 Food
190556 WKYY Radio 100.00  Advertising
190625  Superior Liquidators 299.85 Food containers
190628 Emma Tucker 41.05 Food
190648 Central Ky Interpreting Reft 123.00  Deaf interpreter
190650 Central Record 315.00  Advertising
190655 Danville Office Supplies 158.99  Supplies
190662 Harrodsburg Herald 146,48  Advertising
190664 Hometown Radio 100.00  Advertising
190667 Lowe's Business Acct 4331  Supplies
190679 Advocate Messenger Co 1,045,80  Advertising
190685 Visa 1,295.16 x Prizes
190685 Visa 242.62  Supplies
190686 WDFB Radio 100.00  Advertising
190689 WLSK Radio 100.00  Advertising
190695 Lebanon Enterprise 786.36  Advertising
190920 Boyle Co Board of Ed 103.17  Food service
190997 KAEC 450.50  Annual reports
191287 EKPC 224,58  Printing supplies
EKPC (430.88) x Cost share on pens
Labor and benefits 21,358.14
54,306.50

Amounts to exclude for rate making purposes 12,776.04 x
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Witness: Alan Zumstein
Inter County Energy Cooperative
Case No. 2006-00415
Rate Case Expenses
July 31, 2006

Estimated rate case costs:

Attorney $5,000
Consulting 60,000
Advertising 5,000
Supplies and miscellaneous 2,000
Total 72,000
Number of years 3
Adjustment $24,000

In-house labor was not included in the above adjustment as the labor would

be incurred in other accounts.

This amount is approximately the same as other rate requests filed before this

Commission.

The monthly amounts filed for rate case expenses will include the labor,
however, this amount is not included in the above adjustment.
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Witness: Alan Zumstein
- Inter County Energy
Case No. 2006-00415
July 31, 2006

Adjustment for Plant Retirement

During 2005 Inter County Energy retired its existing headquarters building and the contents
of office furniture and equipment that could not be used in the new headquarters building.

The difference between the original cost and the accumulated depreciation was recorded
as a loss on the disposal of plant. The old headquarters building was demolished. The old

office furniture and equipment was either junked or given away, with very little proceeds.

The loss on the disposal of the old headquarters building is:

Original cost 541,792.25
Accumulated depreciation 501,649.77
Net loss 40,142.48

The loss on the disposal of office furniture and equipment is:

Original cost 891,110.32
Accumulated depreciation 533,765.96
Net loss 357,344.36

The loss on the building was recognized in 2005. However, the loss on the office furniture
and equipment was amortized over 7 months, with 5 of those months being recognized in
the test year. The monthly amortization was $357,344.36 / 7 =$51,049.15.

The adjustment to reduce the loss for the test year is $255,245.95.







Inter County Energy Cooperative

PSC Case No. 2006-00415
Non Recurring Charges

Direct Wage Expense:

Total hours
Average vacation
Holidays

Sick leave days

Hours worked

July 31, 2006

Exhibit 14

page 1 of 7
Witness: Alan Zumstein

Hours Percent
2,080 100.00%
120 5.77%
64 3.08%
96 4.62%
1,800 86.54%

For every $100.00 of labor paid, $86.54 is paid for work and $13.46 is paid for
non-working hours. The allocation for Office and Service employees is as follows:

Employee
Number
Accounting 2287
Office clerical - CSR 2224
Service 5599
Meter department 5546

Other Costs Based on Labor:

Total labor

Retirement

401 (k)

Life and disability insurance
Payroll taxes

Worker's compensation insurance

Total
Other Direct Costs:

Health and dental insurance premiums
Number of employees

Annual cost per employee
Hours worked

Per hour amount

Hourly
Rate

$16.14
$18.18
$21.23
$23.60

$3,246,741

Non-Working

Hourly

Percent Amount
13.46% $2.17
13.46% $2.45
13.46% $2.86
13.46% $3.18

Total Percent

Charges of Labor
365,512 11.26%
55,934 1.72%
47,136 1.45%
252,355 7.77%
203,041 6.25%
28.46%
$814,244
62
$13,133
1,800
$7.30




Return Check Charge:

Number of Minutes

Direct labor charge
Direct wage expense
Other cost based on labor
Other direct cost per hour
Bank charge

Total charges

Proposed charge

Inter County Energy Cooperative
PSC Case No. 2006-00415

Non Recurring Charges
July 31, 2006

B

Meter Reading, Collection, Disconnect-Reconnect Charge:

Serviceman:
Number of minutes

Direct labor charge
Direct labor charge
Direct wage expense
Other cost based on labor
Other direct cost

Mileage 15
Mileage 30
Office Clerical:

Number of minutes

Direct labor charge
Direct wage expense
Other cost based on labor
Other direct cost

Total

Proposed Charge

Per

Hour

$21.23
$23.60
$2.86
28.46%
$7.30

$0.450
$0.450

$18.18
$2.45
28.46%
$7.30

Exhibit 14
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Witness: Alan Zumstein

Estimated Per
Hours Hour Amount
66.7% $16.14 $10.76
66.7% $2.17 1.45
$16.14 66.7% 28.46% 3.06
66.7% $7.30 4.86
7.00
$27.13
$25.00
Meter Meter Temporary
Reading Collection Reconnect Test Service QOvertime
30 30 30 40 120 60
$10.62 $10.62 $10.62 $42.46 $31.85
$15.73
$1.43 $1.43 $1.43 $1.91 $5.72
$3.02 $3.02 $3.02 $4.48 $12.08 $9.06
$3.65 $3.65 $3.65 $4.86 $14.59
6.75 6.75 6.75 6.75
13.50 13.50
15 15 15 L 1o 20
$4.55 $4.55 $4.55 $4.55 $4.55 $6.06
$0.61 $0.61 $0.61 $0.61 $0.61 $0.82
$1.29 $1.29 $1.29 $1.29 $1.29 $1.72
$1.82 $1.82 $1.82 $1.82 $1.82 $2.43
$33.74 $33.74 $33.74 $42.00 $96.63 $65.44
$30.00 $30.00 $30.00 $40.00 $95.00 $65.00
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Inter County Energy Cooperative Corporation
Non Recurring Charges
July 31, 2006

Returned Check

When a check is not honored by the bank and is returned to Inter County Energy, the
bank stamps the check with the reason it was not honored. Inter County Energy’s bank
charges the cooperative a fee of $7 for each returned check.

When the CSR receives the check from the bank, the name, address, account number and
amount of the payment are verified and the account number is written on the returned
check listing sheet from the bank. A copy of this register along with the check is retained
by the CSR responsible for maintaining the subsidiary accounts receivable records.

The CSR enters the returned check information on an excel spread sheet. The CSR then
enters the returned check to the customer’s account along with a service charge of $10.

A “Returned Check Notice” is prepared and mailed to the customer stating the amount of
the check plus the service charge; the date the check must be paid; the reason the check
was returned and the bank the check was drawn on. A copy of this notice is placed in a
central location at the headquarters’ office and a copy is faxed to the district office.

Once the returned check is paid, it is returned to the customer along with a receipt. If the
check was paid in person, the dishonored check is returned to the customer at that time.
If the payment for the check came in the mail, the check is returned to the customer via

the US Mail.

If the check is not paid by the date stated on the notice, the check is subject to disconnect.
If this occurs, a disconnect notice is prepared and forwarded to the appropriate service
technician for disconnection.

At the end of each month, the Accounting Department uses the excel spread sheet
prepared by the CCR to balance the monthly bank statement and the general ledger. This
is confirmed with the CSR responsible for the subsidiary account.

Per discussions with all parties involved in this process, 40 minutes is the minimum time
it takes to process and account for returned checks.
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Inter County Energy Cooperative Corporation
Non Recurring Charges
July 31, 2006

Office Clerical labor for all miscellaneous charges

Customer Service Representatives (CSR) prepares job order with all information
into the computer system for each service and gives to the Operations
Superintendent to route to the service men.

When the job order is completed by the service man it is returned to the CSR
who enters the completed information to the consumers’ account and the service
charge is generated for that account. The CSR or information Technology
personnel run a query each month on pending job orders to make sure all orders
have been completed each month. The completed service orders are filed in the
customer's file.

At the end of the month, the service charges are summarized and used to
rec