Hardin County Water District No. 1

Serving Radcliff and Hardin County for Over 50 Years

1400 Rogersville Road
Radcliff, KY. 40160

March 20, 2007

Ms. Beth O’Donnell MAR 2 ¢ 2007
Executive Director - Kentucky Public Service Commission PUBLIC SERVICE
211 Sower Blvd. COMMISSION
P.O. Box 615

Frankfort, KY 40620-0615

SUBJECT: Evidence of Public Notice / Publication Affidavit
General Water Rate Increase - Case 2006-00410

Dear Director O’Donnell,

Enclosed please find the evidence of public notice for the above rate case. Public notice was made on
November 7, November 14 and November 21, 2006. We have also enclosed an informal notice in the
form of a newsletter, which was mailed to all customers during the month of November.

We have also served the same to Assistant Attorney General, Honorable David Spenard at his office.

Please contact myself directly, or our legal counsel, Mr. David Wilson, I, if you need additional
information or have any questions.

Sincerely,\

J ifgria E/mée, General Manager

Cf; Mr. David Wilson II, HCWD1 Attorney
Mr. Brent Tippey, P.E., Quest Engineers

Encl.

Phone 1-270-351-3222 FAX: 1-270-352-3055
www.HCWD.com



AFFIDAVIT

PROOF OF PUBLICATION OF ADVERTISEMENT OF A PUBLIC

NOTICE CONCERNING THE PROPOSED HIGHWAY PROJECT OF

IN

COUNTY, KENTUCKY.

I, &_) @ﬂ @Jﬂ%/ﬁ% do hereby certify that I hold the position of / é@ 28 /76@1 / @f‘)/\é///ﬁg%;/"
with the ‘ﬂv@wg C h]i‘i/ﬂﬂj e in___ & //zﬂ,éeﬁz FOu

Kentucky, and in such position have the responsibility for the publication of Advertisements in said newspaper
and

have custo Cy the records of said newgpaper concerning the publication of Advertisements and that the

attached Lib [Q { g)ﬁ@e

Advertisem been published i edjtions of said newspaper on
7 /7/(3(‘2 , ////42/3) &

w1 JO6

SIGNATURE -

St
Subscribed and sworn to before me in my presence this the Q l day of A/ oue.m be 2 ,Q@Oé, .

Q///z Hay %@/

NO, AR? PUBLIC

My commission expires the ‘ OJV‘\ day of /A } M BQM\QQJL ' ,0_2007 .
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NTERPRISE CLASSIFIEDS TUESDAY, NOVEMBER 21. 2006 D7
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PUBLIC NOTICE
PROPOSED INCREASE IN RATES AND TARIFT CHANGE
HARDIN COUNTY WATER DISTRICT NO. 1
1400 Roguersville Road
Radclitt. Ky 40160

=

Fo : MLk Phone: 270-4 - www HOWD .com
Notice is hereby given that the Hardin County Water District No. 1 (Dist y resohution of its Board of Commissioners has filed an Application with the
Kentucky Public Service Commission (PSC) seeking approval to increase rates in order to produce waler 1evenues sufficient for the proper operation and
maintenance of the water system including deb! service on recent sy stem improvement projects, This Public Notice is provided in conformance with KAR
5:001, Section 10, and comparisons of proposed changes for certain water users are provided below:

[TEM NO. FEE CHARGE CURRENT BILL PROPOSED BILL DOLLAR & PERCENT CHANGE ES"]']MA"]]I'ED ACCOUNTS AFFECTED
1.0 Meter Charges Effects all accounts
5/8 Inch 8 $4.70/month $5.02/month $0.32/6 809%
3/4 Inch $7.05/month 7,53/ month $0.48/6.800%
1 Inch o $11.75/month 55/munth $0.BO/6.300%
1.5 Inch " $23.50/month $26.10/month §1.60/6 808%
2 Inch i §37.60/month $40.16/month $2 56/6 808%
3 Inch 7 870,50/month O/month $4.80/6.808%
4 Inch, WL $117.50/month 50/month 58 00/6.809%
6 Inch Ci $235.00/month $261.00/month S16.00/6 809%
2 Fire Service Charge Effects 50 private {ire service customers
i 1.5 Inch .7 $0.56/month §0.64/manth $0.08/14.286%
2 Inch ©-7 $1.20/month $3.36/month $0.16/13.333%
3 Inch i $3.50/month $3.97/month $047/13.428%
4 Inch §7.46/month $8.46/month $1.00/13.405%
6 Inch #- - $21.64/month $24.54 $2.90/13 401%
8 Inch & %46.10/month s B6G17/13.384%
3 . " Rate per o
thousand gallans $3.90/kgal $4.42/keal +$0.52/kpal Approximately 9,750 of the District’s
for use between . - {per thousand +13 333% customers or 97.5% fall in this
1,(})100 and 15,000 gallons of use) [k;ﬁﬂ = 1.000 monthly use range
allons ; : gallons)
i Ig{ate per C82.79/kgal $3.16/kgal + $0.37/kgal Approximalely 250 of the District’s
thousand gallons +13.262% customers or 2.5% fall in this

for use over
15,000 gallons
Wholesale Rale . §1.30/kgal §1.02/kyal + $0.53/kaal Effects all wholesale accounts
‘per thousand +38 130%
gallons (Sales |
to Meade Ca,, ’
‘WD, Vine Grove,
HC)WDZ, Hardinsburg
L etc) - 5
I'he proposed rates have been included in an application filed with the Public Service Commission (PSC) on November 10, 2006 and has been assigned
Sase No. 2006-00410 by the PSC. The rates and charges contained in this Notice aie those {)ropused by the District. However, the PSC may order rates to
se charged that differ from the proposed rates. Such action by the PSC mav resull in rates other than those included in the Notice
Notice of Right to Intervene: Districl customers are advised that any corporation, association, body politic or peison may by motion within thirty (30) days
ifter publication of this notice request leave to intervene. Motions 10 intervene shall be submitted to the Kentucky Public Service Commission, 211 Sower
Joulevard, PO Box 615, Frankfort, KY 40602; ATTN: Ms. Beth O'Donuell. Executive Direclor and set forth the grounds for the 1equest including the status
ind interest of the party..Intervencrs may obtain copies of the Application by contacting the District at the address o1 phone listed above and said ~
ef)plicau'un shall be available for public inspection al the Distiict offives. For any questions or additional information contact, Mr. Jim Bruce, General
anage. Submitted by: Mr. William J. Rissel, Chairman, on behalf of the Hardin County Water District No. 1, Board of Commerce
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Water Rate Adjustment

In late 2001 the District requested its first water rate
adjustment with the Public Service Commission (PSC) in
eleven years. The PSC approved a rate increase in April,
2002. While the District had requested an 18.9% overall
revenue increase back then, the PSC actually ordered new
rates that resulted in a 31% increase in revenues. Part of the
order from the PSC required that the District study its
expenses again after three fiscal years were completed and
file with the PSC evidence and calculations showing whether
or not another rate adjustment was needed.

Our current rates are based mostly on actual expenses in the
year ending 2000. Our proposed rates will be based on
costs during 2005, or five years later. Over that period,
inflation has increased at an average rate of 21.7% (using
the Consumer Price Index, all items, southern region). We
have hired a Kentucky based consultant to calculate our
current cost of service and update our water rates.

On November 2, the District filed a request with the PSC to
adjust our water rates as needed to match current expenses
as the PSC ordered the District to do. As with any regulated
utility making a rate filing, the PSC may change or impose
different rates than those requested by the utility.

Why is an Increase Needed?

The exhibit below shows where the added revenues will be
spent, or are needed, since the current rates were putin
place in 2002.

Asyoucan .
see, most 4 ; T!“’:‘l.\'ﬂ'ﬂ

of the
increase is
for new
debt
service
which was
issued in
2005 to
finance the
New Salem Church Road Expansion Project. The project
also will allow us to install and implement Automated Meter
Reading (AMR) using radio read, drive-by water meters. The
AMR Project will be installed over the next four years.

As with all businesses and employers, health insurance,
pension plans and other benefit costs have increased over

the last five years. With the increased growth in our system
size, new facilities and more customers since 2001, we have
had to add new employees to maintain quality service levels.
These costs must be recovered in the updated rate
structure. Many of our other expenses have increased in the
last five years. These include energy costs, fuel, treatment
chemicals, pipe (PVC and copper), repair materials and
liability insurance.

How Much Will This Cost?

Most of our customers use a 5/8 inch meter (96%) and use
about 5,000 gallons per month. The proposed rates wouid
increase the Customer Meter / Billing Charge from $4.70 per
month to $5.02 or an increase of 32 cents a month.

The volume charge (per thousand gallons) would increase
from $3.90 to $4.42 (+ 13.4%). The total monthly water bill
for a typical residential customer would then increase by
about $3 per month. If you use less than 5,000 gallons your
increase will be smaller. (This does not include Sanitary
Sewer or Storm Sewer charges which are set by the City of
Radcliff. These revenues are sent to and belong to the City).

The rates for our wholesale customers will increase the
same percent for the Customer Meter / Billing charge, but
their volume rate (per thousand gallons) will increase from
$1.39 to $1.92 (+ 38%). The larger percent increase was
recommended by our consultant. They used a different
method to allocate costs between the retail and wholesale
customers. All our wholesale customers resell our water to
their customers at a higher price than they pay for it. They
charge more because they have expenses to pay in order to
operate their water distribution system, storage tanks, billing
and management departments.

Questions?

We have requested that the new water rates go into affect
with the December, 2006 bills. This may occur sooner or
later depending on how much more information the PSC
requires, or any hearings they may order. A copy of the PSC
application is available at the District office. Anyone is
welcome to stop by and review it.

if you have any questions about the new water rates please
feel free o call us. Our Customer Service Manager is Ms.
Charlene Easter and you may talk to her about your
questions. We appreciate our customers and our goal is to
provide high quality water and customer service at a
reasonable cost.
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