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January 12, 2007

Ms. Beth A. O’Donnell, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602-0615

RE: Case No. 2006-00402

Dear Ms. O’Donnell:

Enclosed you will find an original and eight (8) copies of the cooperative’s response to the
Commission Staff second data request dated December 14, 2006.

Should you require further information, please let us know.
Sincerely,

Wl Uykocoor

Allen Anderson
President & CEO

AA/aaa

Enclosures

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997
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SOUTH KENTUCKY RECC ltem No. 1
Page 1 of 2
CASE NO. 2006-00402 Witness: Allen Anderson

RESPONSE TO COMMISSIONS STAFF'S SECOND DATA REQUEST

SQUARE FOOTAGE NEEDS

Q. Refer to South Kentucky's October 2002 Facilities Analysis, pages 58 and 59.

a.

Explain the distinction between the columns titled "SF needed" and
"Projected SF."

If "projected SF" includes the square footage needed for future growth, how
far into the future is the need projected?

Explain why 16,000-square-foot structures are proposed for both Albany
and Russell Springs when the "SF needed" is 10,000 for Albany and
9,800 for Russell Springs.

Explain why 16,000-square-foot buildings are proposed for both Albany
and Russell Springs when the "Projected SF" is 14,000 for Albany and
22,400 for Russell Springs.

Explain the factors that influenced South Kentucky to deviate from the
National Rural Electric Cooperative Association's ("NRECA") "Facilities
Analysis."

"SF needed" refers the current amount of square footage needed at the
time the study was completed. This estimate is based on the number of
employees, current customers, etc. at the time of this analysis which is 2002.
"Projected SF" refers to the square footage that will be needed in the

future.

This "Facilities Analysis" covers the needs of SKRECC through the year of
2018 as provided on pages, 46, 50, 42, and 91.

SKRECC believes that it would be prudent to construct a facility that would
take care of current needs as well as provide for future needs.

The projected square footages and the reference are provided below:

Albany 15,800 sq. ft. Page 59
Russell Springs 22,500 sq. ft. Page 58



SOUTH KENTUCKY RECC ltem No. 1
Page 2 of 2
CASE NO. 2006-00402 Witness: Allen Anderson

RESPONSE TO COMMISSIONS STAFF'S SECOND DATA REQUEST

SQUARE FOOTAGE NEEDS

These projections on square footage needs were made by NRECA.
SKRECC feels that the 16,000 proposed in this application will
accommodate its needs at both Albany and Russell Springs.

It should be noted that work developed by the NRECA for SKRECC was
a very broad approach utilized to determine what SKRECC might need
compared to their current facilities.

SKRECC has utilized the NRECA study as a basis to determine if, when
and where new facilities may be needed. Additionally the NRECA work

has been utilized to help determine a common, minimal type facility that may
be needed by SKRECC for its district offices and headquarter facilities.
SKRECC has utilized inputs and suggestions made by its management,

its board of directors and its construction advisors to determine the

facilities that have been presented in this application.



SOUTH KENTUCKY RECC ltem No. 2
Page 1 of 1
CASE NO. 2006-00402 Witness: Allen Anderson

RESPONSE TO COMMISSION STAFF'S SECOND DATA REQUESTT

NEED FOR IDENTICAL FACILITIES

Considering the differences in service territories and the number of consumers
served from each office, explain why identical offices are required for all of the
district offices. Include in the explanation whether South Kentucky has considered
building smaller facilities suitable for current and near-term requirements, but
designed for ease of future expansion.

South Kentucky's district offices are located on the basis of geography and the
number of customers served and not just the population of the area. Therefore,
South Kentucky offices are geographically spaced based on our entire service
area to minimize transportation cost by saving travel and iabor cost incurred by
excessive traveling. These offices have generally the same number of employees
and equipment based at each office to more efficiently provide service to our
entire service area by allowing of deployment of service personal not only in that
particular district but also assisting in the entire service area if needed.

By utilizing the same basic design for these offices save design, architect and
building cost. These building are expected to meet our needs for thru 2018 and
allow expansion if needed.



SOUTH KENTUCKY RECC ltem No. 3
Page 1 of 1
CASE NO. 2006-00402 Witness: Allen Anderson

RESPONSE TO COMMISSION STAFF'S SECOND DATA REQUEST

CONSULTANT SPECIALIZING IN SPACE NEEDS

Explain whether South Kentucky has hired, or would consider hiring, a
consultant that specializes in space planning and space utilization to advise
South Kentucky in implementing its building program.

SKRECC feels that its architects, engineers and contractors have and are
providing services very similar to those identified in this data request. SKRECC
feels that the employment of a consultant who specializes space planning and
space utilization would not be practical at the current time. Such employment
at this juncture could lead to an unplanned interruption in South Kentucky's
schedule for the completion of these new facilities. Additionally, it may lead

to an increase in the cost of these facilities as well as a delay and a duplication
of services already being provided.



SOUTH KENTUCKY RECC ltem No. 4
Page 1 of 1
Witness: Allen Anderson

RESPONSE TO COMMISSION STAFF'S SECOND DATA REQUEST

CASE NO. 2006-00402

FACILITY COMPLETION DATES

Explain when South Kentucky plans to construct offices for each of the
remaining local offices to be replaced and when the general office in Somerset
is to be replaced.

The current estimate on the completion of these facilities are as follows:

Facility Date Of Completion
Albany 2008
Russell Springs 2008

Somerset 2010



SOUTH KENTUCKY RECC ltem No. 5
Page 1 of 7
CASE NO. 2006-00402 Witness: Jim Adkins

RESPONSE TO COMMISSION STAFF'S SECOND DATA REQUEST

FINANCIAL FORECAST WITH ALL NEW FACILITIES

Refer to Exhibit 7, pages 8 through 18 of South Kentucky's September 7,
2006 application. Provide a Ten Year Financial Forecast that includes the
effect of adding all buildings identified in South Kentucky's responses to
question 4 of this this data request.

Provided on pages 2 through 7 of this is response is the requested forecast
information.



SOUTH KENTUCKY
RURAL ELECTRIC COOPERATIVE

TEN YEAR FINANCIAL FORECAST
2006 - 2015

CASE C
WITH ALL NEW BUILDINGS

PREPARED JULY 2006

ADKINS-CONSULTING
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