
August 24,2006 

BELFRY GAS COMPANY, INC. 
Post Office Box 504 

Allen, Kentucky 41 601 
(606) 874-2846 

Public Service Commission 
Attn: Bet11 O'Donnell 
2 1 1 Sower Boulevard 
P.O. Box 6 15 
Franltfort, KY 40602-06 1 5 

Dear Ms. Do~ulell: 

RECEIVED 
AUG 3 0 2006 

PUBLIC SERVICE 
COMMISSION 

Please find enclosed Belfry Gas Company's PGA for October 1,2006, thru January 1, 
2007. 

If you have ally f~~r ther  questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

Stephell G. Je~lltins, Manager 
Belfiy Gas Conlpany, Inc. 

Enclosure 



QUARTERLY REPORT OP GAS COST 
RECOVERY U T E  CUCULATION 

Patat Filed: 

Date Rates to be Effecrfvel 

Repcrting Period is Calendax Quar tcr '~ndcd: 

LUUE 30, ;LLJOL 



GA8 COST RECOVERY RATE 6 0 W Y  

Expected Gas Cose (ECCI 
a Refund Adjuatment (a) 
+ Actual adjustment iRM) 
+ Balance ~ & j u s t m e n t  (BA! 
= Cd9 C08t Recovery ~ a k e  (CCRf 

GCR t o  be effective for service  rendered Lrom O C ~ ,  1 ,  ZOO&. to b,=C\ 3\, 2.05(.0 

EXPECTED GAS COST CALCULATION - 
Total Exgected Gas Cost (Schedule  T T I  

6 Sale8 for the 12 months ended JMNE 36, ZOOL -- 

I ~xpactec!  Gsa Cost  (EGC) 

REFUND ADJUS'PMEST CALCULATION Unit 
7 

Supplier Refund Adjustment Lor RrpurLing Period (Sch .  I I I )  $/Mcf 0 

6 Brevicun Quarter  Supplier Refund Adjustment 0 

+ Second Previous Quarte: Supplier Refund Adjustment 
$IHc ( . DOOL)  
S/Mef 

t Third Previoue Quarter Supplier Refund Adjustment 0 - $/Me E 
Refund Adjustment (a) $ / ~ c f  7 z ~ ~ i  

ACTUAL ADJUSTMENT CALCULATION 

Actual Adjustment f o r  the Reportins Period (Schedule IV) 
* Previous Q u a r t e r  ~e?crted A c t u a l  Adjustment 
t Second Previous Quarter Reported Actua l  adjustment 
+- - Third P r e v i o u ~  Q u a r t e r  R;~orted Actual A d v \ u s t m e n t  
= Actual Adjustment (&+) 
P. BALANCE ADJUSTMENT CALCULATION 

Balance Adjustment f o r  t he  Waportinq period ( S c h e d u l e  V) 
+ Previous QuwrLer Reported Balance Adjuatment 
4 Second Previous Quarter Reported Balance Adlustm@nt 
* Third Previccs-Quarter I2cp?tvted Balance - ~ d j i i s t m e n t  
= Salance ~ d j , ~ s r r n e n c  (BAI 

Unit 



SCHEDULE x1C 
EXPECTED GAS COBT 

Actua l@ Hcf Purchneee f o e  12 months ended J U N E  ?O,ZQ3& 

d 19 g 2 )  ( 4  B % $ I * *  96) 
Btui ( 4 1 x C U  

Dth Coaver~ion Pactor Mc f Rate Cost 

L i n e  loss  f o r  12 months ended- JUNE 30, 20d  is ,0231 % based on purcQaeee s 
LIZ, 28'3 Mcf and ealee 06 42, zqci ~ c f  . 

Unit &noun t 

$ 
371, qqL! Totab Expecced Cost of Burchaio@s (6) 

+ Mef Purchases ( 4 )  lunc f 42,28? 

S/Ncf 
a,19 b 0  = Average Expected Cost P e r  Me% Purchased 

x AElowable Mct purchases (muet not exceed Mcf sales 6. & 9 5 1  rJlef 4 2 , 2 8 q  - Total Expected Gas Cost (Bo Schedule  IA.) $ 31 1, ? IL\ 

"Or adjueted'pureuant t o  Gae Cost Adjustment CPauae and explained h e r e i n .  
""Suppllerb stariff s h e ~ t a  o r  notices are  attached. 



S@XXL)UG,E ] E X 1  

BUPPLIER REFUND MWUSTMENT 

Details f o r  the  3 months r(sncY9a6 30, 2006 

Psrticulara 

Total supplier refunds received 

9 Etl;k&ree~E: 

= Refund Adjustment lncludlng i n t e r e s t  

+ 8 a l a s  f o r  12 months sndsd 

= Supphker Refund A d j ~ ~ t m c n t  for  the ~egorting Period 
(to BcheduPc IB.) 



For the 3 nonih period ended ~ ) U N E  30 Zo0b 

TstaL Supply volumaa Purchased Molls 'I331 

Total Cosk of MoPumea Purebased $ LI 5,7g7 

+ %eta1 SaPea Msf 
[may not be reas than 959 oP 4 331 

= Unit Coot of Gas $/Mc f \0.57 Iq 
- EGC Ln effect for month $/,,f IO.sqYz 

= BfCf@~once $/Mef [.0023) 
[ (Over-)/Under-~ecovoryl 

Nonkh 2 
( M A Y  1 

1339 

'Total cos t  dfffextpncia (Month h + Month 2 + Month 3 )  $ ( 17) 

+ @ales f o r  12  month^ ended JUNE 30, 2006 
----.-- 

Mcf 4 ~ ~ 2 ' 3  7 

A C ~ U I P  Wdjuatrnent Eot t h e  Reporting Peeiod 
(to Schedule  EC.) 



SCHEDULE V 

BALANCE ADJUSTHENT 

For t h e  3 month period ended - 3 L i w ~  - 30, 200d 

(I) Total Cost  Difference used to compute AA o t  the GCR 
affective t o u r  quarters Prior t o  t he  e f t e c t i v e  date 
of t h e  currently effective GCR. 
L&?tas: Dollar amount resulting from th@ jlb96 ~e 

$ / ~ c f  as used to compute the GCR Sn affect 
F6u?guareers prior: to the ef.eective dnkiit of t h e  
currantlv effective GCR times the s a l a a  of * - 

Mcf during the 12-month period the AA 
was in effect. 
Equals: Balance Adjustment fo r  the &A. 

(2) Total Supplier Refund Adjustment including i n t e g e s c  
used to compute RA gf  t h e  GCR effective fou r  quarters 
p r i o r  t o  the effective date of the currently e f f e c t i v e  
GCR . 
EsSk3; Dollar amount reeulting from the RA of - 
$/Mcf asr uaed to compute, t h e  GCR in eEfezct four 
q u a r t e ~ s  prior to the effective d a t e  of t h e  currently 
effective CCR c i ~ n e s  t h e  sales of Mcf d u r i n g  
t h e  12-month period t h e  R A  was i n  effect. 
Eguale: Balance Adjuetaent for the NA. 

TotnP B ~ l a n c e  Adjustment used to compute BA of she 
GCR effective four quartere p r i o r  t o  t h e  e f f ec t ive  
da te  of t h e  c u r r e n t l y  effective GCR. ' 

Less; Dollar  amount rseulting from t h e  BA aE 
$/Mcf as used to compute the GCR in effect four 
quartera prior to the effective d a t e  oE t h e  currently 
e f f e c t i v e  GCR times the  sa l e s  of 

F- 
Msf during 

t he  1 2 - m ~ n t h  period the, ElA was InhlSftpct. 
EquaPs: Balancp: Adjustment for the BiA. 

Tetah Balance Adjustment hnounf 11) + ( 2 )  + ( 3 )  

+ SaP@a for 1 2  months ended 

Uqit Amount 

$ 

:u Balance Adjustment for the Reporting Period 
{to Schedule ID.) 



I(INHA6 DEVELOPMENT COMPANY, LLC 
P.O. BOX 155 

ALLEN, KY 41601 

August 24,2006 

Belfry Gas Coinpai~y, Inc. 
P.O. Box 504 
Allen, KY 41 601 

RE: Gas Purchase Coiltract 

This is to notify you that tl~ere will be a gas price adjustment effective October 1,  2006. 
Your company will be charged a cost of $8.7960 per MCF delivered. T11is ainouilt is 
calculated based on the ter~ns of the contract between Belfry Gas Company, Inc., and 
Itinhag Develop~nent Compaliy, LLC, and the most cui~ent FERC Index as of August 14, 
2006. Ellclosed is a copy of the NYMEX summary, with the Index indicated at the 
bottolll. 

Sincerely, 

K ~ ~ E I A G  Development Co~npany, L,LC 



Sep? 
0c.t 

N ov 
Dec. 
.Tan. 
Fell, 
1 ~ ~ .  
A.pr. 

June 
July 
Aug. 

Price 

14 Aug. 06 - Settle 

ALL TIME I-1XCI-l -P 2.70 1 8 

qEPT. CRUDE 73.38 -.97 ALL TIME H1GY-B 77.03 

f now x 1,097.87 -1-9.84 ALL TI~VIE 11,722.90 
I 

, NASDAC 2,069.04 4-1  1.39 

22 Aug. tluorlgl~ 28 Aug -The Northeast will be somewb~t cooler ihm nonnal. The ~outlrwest 
will, be som,ewhat wanner than nomnal. 

INSIDE FERC INDICES FOR AUGUST 
CQH,UMB]IA APPALACHYA = $7 "22 
COL,UMlBPA GIJEF ONSHORE LA. = $6.97 
BASIS = $.26 
TENI\T. LA 1300 LEG = 6.99 
DOMINIO'F\I TMl\IS. (AI'PAK) - $7.40 




