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RECEIVED 
U G  3 0 2006 

$UBL\C SERVICE 
COMMISSION 

Re: Whitley County Water District - Case No. 2006-00367 

Dear Ms. O'Donnell: 

Enclosed please find the original and ten (10) copies of the Amendment to Application of 
the Whitley County Water District. The purpose of the Amendment is to revise the water rates 
contained in the original Application. 

If you need any additional information or documentation, please let us know. 

Sincerely, 

Rubin & Hays 

WRJ:jlm 
Enclosures 
cc: Distribution List 



DISTRIBUTION LIST 

Account No. 2344.0000 

Re: Whitley County Water District Waterworks Revenue Bonds, Series 2006 in the 
principal amount of $295,000 (West Highway 92 Water Project) 

Mr. Kenneth Slone 
State Director 
Rural Development 
77 1 Corporate Drive, Suite 200 
L,exington, Kentucky 40503-5477 

Mr. Tom Partin 
Rural Development 
95 South Laurel Road, Suite A 
London, Kentucky 40744 

Ms. Kathy Moyers, Office Manager 
Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

Carlos E. Miller, P.E. 
Kenvirons, Inc. 
452 Versailles Road 
Frankfort, Kentucky 40601 

Jane Butcher, Esq. 
P.O. Box 704 
Williamsburg, Kentucky 40769 

W. Randall Jones, Esq. 
Rubin & Hays 
ICentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 

Telephone: (859) 224-7336 
Fax: (859) 224-7425 

Telephone: (606) 864-2 172 
Fax: (606) 864-7717 

Telephone: (606) 549-3600 
Fax: (606) 549-5795 

Telephone: (502) 695-4357 
Fax: (502) 695-4353 

Phone: (606) 549-4955 

Telephone: (502) 569-7534 
Fax: (502) 569-7555 



COMMONWEM,TH OF KENTUCKY 

In the Matter of: 

BEFORE THE PUBLIC SERVICE COMMISSION W EC E I &I E liTk 
AUG 3 0 2006 

PUBLIC SERVICE 
COMMISSION 

THE APPLICATION OF WHITLEY COUNTY WATER ) 
DISTRICT FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY TO CONSTRUCT, ) Case No. 2006-00367 
FINANCE AND INCREASE RATES PURSUANT 
TO KLRS 278.023. 

A M E N D M E N T  T O  A P P L I C A T I O N  

Whitley County Water District ("Applicant"), by Counsel, respecthlly files this Amendment 
to it's Application in Case No. 2006-00367, as follows: 

1. That Applicant filed a case under KRS 278.023 asking for an Order issuing a 
Certificate of Public Convenience and Necessity to construct a water improvement project, approval 
of the financing plan and approval of increased water rates. 

2. That it has been determined by USDA, acting through Rural Development ("RD"), 
that due to the fact that certain wholesale rates under which Applicant purchases water have recently 
been increased, the rates set forth in the original RD Letter of Conditions are not sufficient to 
generate the required revenues. 

3. That accordingly, RD has issued Amendment No. 1 to the original Letter of 
Conditions, which Amendment sets forth new water rates Applicant is required to charge, said 
Amendment being attached hereto as Exhibit A. 

4. That Applicant has arranged for the publication, prior to or at the same time this 
Amendment is filed, of a Revised Notice of Proposed Rate Change pursuant to Section 2 of 807 
KAR 5:069, in the Whitley County News Journal, which is the newspaper of general circulation in 
Applicant's service area and in Whitley County, Kentucky. Said Notice sets out the Applicant's 
current rates and proposed rates and a short description of the Project. A copy of said Notice is filed 
herewith as an Exhibit. 



WHEREFORE, Applicant, Whitley County Water District, by Counsel, asks that the Public 
Service Commission to issue it's Order as to the following: 

a. A Certificate ofpublic Convenience andNecessity permitting Applicant to construct 
a waterworks project consisting of extensions, additions, and improvements to the 
existing waterworks system of Applicant. 

b. An Order approving the financing arrangements made by Applicant, viz., the 
issuance of (i) $295,000 of Whitley County Water District Waterworks Revenue 
Bonds at an interest rate of not exceeding 4.375% per annum; (ii) an RD grant in the 
amount of $350,000; (iii) an ARC grant in the amount of $400,000; (iv) a State 
Tobacco Fund grant in the amount of $600,000; and (v) a District contribution in the 
amount of $30,000. 

c. An Order approving the proposed increased rates as set out in Section 27 of 
Amendment No. 1 to the RD Letter of Conditions filed herewith as an Exhibit. 

&-cl&P&/9&D 
W.  anda all $ones, Esq. 
Rubin & Hays i/ 

Counsel for Applicant 
Kentucky Home Trust Building 
450 South Third Street 
L,ouisville, Kentucky 40202 
(502) 569-7534 



United States Department of Agriculture 
Rural Development 
Kentucky State Office 

August 25, 20OCi 

Mr. Mraltcr B. Estes, Chairman 
Whitley County Watcs District 
1'3 South Highway 25 W 
Williumsbur.g, ICentrrcky 40769 

Rc: 1.cttcs orConditio11s Dated April 6, 2004 

Dear Mr. Rsles: 

'This lcttcr sliall sel-vc as Amcridll~e~~r No. 1 lo tlic Lcttcr of Coi~ditions datetl April 6 ,  7004. The 
purpose of this atnel'ldr~?ent is to (1)  revise tlic nulnber of users; (2) revise Ihc Civil Rights and EEO 
stutcment; (3) I-wise the cast of tile facirity; (4) rcvisc tlic rates and charges; asld ( 5 )  itdd the 
Compliance willi the Hiotcrrosism Act statement. 

l'nragraph nutrrhcrcd " 1 " is revised to read as follows: 

' 1 .  N~un>bcr of u ~ c g a n d  Their Contribution: 

'I'hcre sl~all be 2,856 watcr users, of which 2,811 are cxisting uscrs and 45 are ~icw 
wurs contributing $30,000 in conncctiot~ fecs toward the cost of the project. T11c 
co~~ncc~iorl fces will be collected prior to advertising for construction hick and will 
bc placctl in the constl-uction account at loau pre-closing, umless spent for 
authoritccl purposes prior to loan pre-closing. The Area Dircctos will review and 
atrthc~~ticilte thc ~~urnber ofuscrs ancl amount of conr~ection fees prior to advcnjskg 
for cpnsl~.uctiol~ bids. " 

I'r;u.agral>l~ n~inibc~rrd "1 5" is revised to read as Sollows: 

You shoz~ld bc aware of and will bc recluircd to cotnply with otllcr federal statrite 
rcquirc~l~cnts irlcllrcJing but not lirnitcd to: 

h. W~OII-504 uf the Rehabilit#jot~ Act of 1973: 

IJndcr Scction 504 of the Rehat~ilitation Act of 1973, as anlelidcd (29 1J.S.C. 
704), 170 liandicapped individual in the United Statcs shall, solely by reason 
of their ha~ldicap, be cxcl~rctcd Erom participation in, be denied the bel~efits 
of, or he sul?jected to discritl1ination under any program or activity receiving 
Rural Ikvelopn~el~l fiwai~cial assistance. 

771 Corponte Drive Suite 200. Lex~ngton. KY 40503 
Phor i~  (859) 224-7336 . fax (859) 224-7444 TDD (859) 224 7422- Web Iilip.rlwivw rurdev usde gavlky 

'USDA is an equal opportunity provider, employer and lender ' 
To file a compla~ril of discrimcnatlon write USDA, Director, Offi~u: of Ctvil Rights. 

1400 lndepcnd~ncc Avenue, SW, Washington, CC 2Cl250-g410 
oi call (800) 795-3272 (voice) or (2112) 720-0382 (TDD) 



Whitley C'oiinty Water District 

Civil Ri(3ht~ Acl of' 1964. l.3. ~---~--,., - 
All borrowers arc subject to, and lircilities must be operatecl in accordarlcc 
with, Titlc V I  of the Civil riiglits Act of 1944 (42 U.S.C. 200Od gl,sgc~J aid 
Subpart F, oSPart I901 of this 'I'itle, partic~llarly as it relates to conductirlg 
ancl reporting of'co~npliance reviews. Insts~iments of coln7cyatlce for loans 
and/or grants subject to the Act nlml colilain the covenartt recluired by 
paragraph 1 901.202(e) oS this 'I'itlc. 

This Act (42 I1.S.C'. 12101 ct scq.) prohibits rliscriminatiol~ on the basis oC 
disability in c~nployn~crit, slate and local govemrnent services, public 
tsarisportation, ptlbiic accommodutions, Ficilities, and telecommunications. 
'Title 11 01 the Act applics to fiicilities operated by state and local ~.)ublic 
ciitities that provide serviccs. programs, and activities. 'Titlc III of llie Act 
applics to facilities owned, loased, or operated by private entities that 
accomrliociate Lhe public. 

.This Act (42 L!.S.<:. 6101 ct scq.) provides that 1x0 pcrson in the I!nited 
Stales shall, on i l~c  basis ol'age, be cxcludcd fl.0111 participation in. bc denied 
the betiefirs of, or bc si~bjccted to discrimination uncler any l)rogra~n or 
activity receiving fcdct-111 i71iaicial assistance. 

liil~vl Developtnent fiiiailcial progsams niusi bc cxtcncied wit11011t tcgarcl to raw, 
color, religion, sex, national origin, n~arital slatus, age, or pllysical or mental . . Iiantfi.cap. 

Parrjgrapli rltui~bcred "24" is revised to read as follows: 

Breakdown of Costs: 

Wevelopme~~t S 1,202,240 
[,and and Rights 10,000 
Legal and Adnlinistr.ative 24,000 
(Includes Tnbacco Grant Admin. Fee) 

1,riyineering 109.710 
lr~tcrcst 50,000 
Rciluburscn~cnt to 46,400 

McCreasy Co. Watcr Distric~ 
Contillgc~icics - 172.650 ..--- 

TO'I'A L< $ 1,675,000 



Whitley County Water District 

KUS Loan $ 295,000 
KkJS Grant -350,000 
AliC Cimnt 400,000 
Slate Tohacco C;rant 600,000 
Applicant Connection Fees - - -- 30,000 

'1'0'1'AI2 S 1,075,000 " 

Paragraph n~ui~ibcr-cd "37" is re\*ised to read as I'ollows: 

Rates atltl chargcs f i~r  hcilities a11d sm-vices scndcred by rlie 1)istrict 111t1st bc :it 
Ieast adequate to meet cost of ~naintainilig, repairing and operatitlg the water 
systcm and i~lceting recluiicd psincipal and interest papienis and t l~e requited 
deposits to debt servicc andlnr c1eprcciatir.n reserve. 

PValcr rates will be at least: 

First 1,000 gallons @I, $ 18.93 - klinimurn Bill. 
Next 4,000 gallons @i $ 6.39 -- per 1,000 gallnlis. 
Next 95,000 gallons @ $ 5.97 pel- 1,000 giillons. 
All Clver 100,000 gallox~s @ $ 5.4'2 - per 1,000 gallons. " 

I'aripralnl~ ntltnbercd "33" is  addcd to read as follows: 

" 3.7. Co~~~gl~agce-.ivitI~ [he Riotcrroris~n Act: 

Prior to pre-closjrig the loan, the District will provide a certification they have 
c{)n~plotct.l a V~hncrability Assessmcnt (VA) titic1 prepareti an emergency response 
plan {ERP) as rcyuircd by the Safe r)rinBing Water Act (SDWA). '' 

AII other. provisions of'tl~e rcrereticed 1,etter of Condilions rerr~ain in fiill forci; ancl unchanged. 

cc: Area Llircctor - I,o~~doii, Kcntucky 
Rural 13cvclopnicnt Manager - L.orl(Io11, T<el~tucky 
C:t~~iil~crlalid Valley IZDl) London, Kentucky 
I i i~bi t~ arld I Iays - X.ouisvillc, I<entucky 
Jane Butcher Williamsb~~rg, Kcntucl<y 
I<envirol~s, Itlc. - Frankfo~t, Kelilucky 
X3SC - A'I-TN: Rob Anialo - Frar~kfot-t, Keiitucl<~~ 



REVISED NOTICE OF PROPOSED RATE CHANGE 

In accordance with the requirements of the Public Service Commission of the 
Commonwealth of Kentucky as set out in 807 KAR 5:069, Section 2, notice is hereby given to the 
customers ofthe Whitley County Water District of a change to the District's rate schedule as set forth 
herein. The rate change is required by TJSDA, Rural Development in connection with a loan by RD 
to the District in the amount of $295,000 to be evidenced by the issuance by the District of its 
Waterworks Revenue Bonds in such amount, which RD has agreed to purchase provided the District 
meets certain conditions of RD, including revising water rates as set forth below: 

Current Monthlv Rates 

First 1,000 gallons 
Next 4,000 gallons 
Next 95,000 gallons 
All over 100,000 gallons 

First 1,000 gallons 
Next 4,000 gallons 
Next 95,000 gallons 
All over 100,000 gallons 

$14.83 minimum bill 
5.10 per 1,000 gallons 
4.67 per 1,000 gallons 
4.25 per 1,000 gallons 

Pro~osed Monthlv Rates 

$18.93 minimum bill 
6.39 per 1,000 gallons 
5.97 per 1,000 gallons 
5.42 per 1,000 gallons 

The RD project consists of the installation of approximately 78,700 linear feet ofwater lines 
and appurtenances and the construction of a 100,000 gallon water storage tank, which will serve 
approximately 100 new customers in the District's territory. Signed: Walter B. Estes, Chairman 
Whitley County Water District 


