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WATER DISTRICTS AND ASSOCIATIONS
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OF

BRACKEN COUNTY WATER DISTRICT

P.O. BOX 201, 125 MIAM! ST., BROOKSVILLE, KY 41004
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19050 Bracken County Water District 01/01/2005 - 12/31/2005

Principal Payment and Interest Information

Amount of Principal Payment During Calendar ' $137,036.00
Year

:s'Erinic’:ip_a[,G'urrerét? :

is Interest Current?

Has éi[‘ibngderm debt been éﬁprq'v'ed'b' the
Public Service Commission?

2/13/2006 Page 2 of 68
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19050 Bracken County Wate: pistrict 01/01/2005 - 12/31/2005

Major Water Projects

Pro_vide details about each major water project which is planned but has not yet been submitted for
approval to the Public Service cormission.

3 roved bist have,
ﬁﬂi R -m.?f

Location: {community, area or nearby roads}

2/13/2006 Page 6ol 88



18050 Bracken County Water District 01/01/2005 - 12/31/2005

History-Legal Name {Ref Page: 4)

1. Exact name of utility making this report,

(Use the words *The" "¢ 0y - : ' o
P : = e

BRAGKEN COUNTY WATER DISTRICT

2/13/2006 - Page 7 of 68
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19050 Bracken County Water District 01/01/2005 - 12/31/2005

History-Date Organized (Ref Page: 4)

Date of Organization s 99/15/193_'0‘;75-.’,‘ o

Page 9 of 68
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190650 Bracken County Water District 01/01/2005 - 12/31/2005

History-Laws of Organization (Ref Page: 4)

# a consotidated or merger company, name all contigent and all merged companies. Give reference  BRACKEN COUNTY WATER DISTRICT NC. 1 AND WEST BRACKEN COUNTY WATER
to charters or general laws governing each, and all amendments of same DISTRICT

i3

2/13/2008

Page 10 of 68
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19050 Bracken County Wate: vistrict 01/01/2005 - 12/31/2005
Balance Sheet - Assets and Other Debits (Ref Page: 7)

UTILITY PLANT
Utifity

Less: Accumuiated Depre

Plarit (101:106)

B
ciation and Amortization (108-110

5 3 i

Mét Plap :

S

Utility Plant Acquisition Adjustments (Net) (114-115)

ik

Oitiei Uity P
Total Net Utiligy

Lph ey 3

$6,265,751.00

Plant

26}

Other Special Funds (127)

Tbtf;l Oths

T, Gt :

e
- I$67112.00 $70,361.00

e

Accounts and Notes Receivabi
Uncoliectible Accounts (141-144)
Accounts Regelvable fro

Materiats and Supplies (1 51-163)

2/13/2006 Page 14 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005

Balance Sheet - Assets and Other Debits {(Ref Page: 7)

nues {
b

S e ; a7
L ]

s

$387,990.00

5

i 2,

Total Cusrent and Accrued Assets

$398,072.00

$3,916.00 -

DEFERRED.DEBITS

Unamortized Debt Discount and Expense {181}

o s
$86,667,250.00

SRR 7

ND OTHER DEBITS

2/13/2006 Page 15 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005

Balance Sheet - Equity Capital and Liabilities (Ref Page: 9)

Donated Gapital (215.2)
Total Equily Capital
Bonds {221}
Reaquirad Bonds:(222
Advances from Associated Companies (223)

RENT AND ACCRU

CUR

R

gt

e e

Matured Interest (240)

Misc. Current and Accrued Liabifities (242}

:T'ot'ai -ém"raﬁf rs& c&fﬁed,l.ﬁ
DEFFERRED CREDITS
i ;

riized Premium on:Debt (251)

RS

Unamo

Advances for Construction (262)

Page 16 of 62
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19050 Bracken County Water District 01/01/2005 - 12/31/2005
Balance Sheet - Equity Capital and Liabilities (Ref Page: 9}

Other Deferred Credits (253}

Total Deferredic

OPERATING RESERVES

i “k"’ ey
e

2/13/2006 Page 17 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005
Comparative Operating Statement (Ref Page: 11) -

Amortization of Utility Plant Acquisition Adjustment

Taxes Other Than Inco

Utility Operat
Utility Operating Income - - $36,063.00 ‘ {$17,495.00)

Income: From Uﬂm;Pl

$205.00

L5

-
& ~ G A R

NS

Revenues From:Merch

Costs and Expenses of Merchandising, Jobbing and Contract’
Work (416)

interést'and Dividerid lncome (419)

Adlowance for funds Used During Constructions {420}

Nonutllity Income: (421

Misceflaneous Nonutility Expenses (426) - ) : $35,620.00
(334,942.00)

Total Qt'h'ér Jncome-aﬁ&’ﬁ.

TAXES APPLICABLE TC OTHER INCOME
Taxes, _Othé_‘ Th_an‘in‘ orfie

Total Taxes Applic. to Other Income

INTEREST EXPENSE
P Y L A

Interest Expense (427) ' - ' $67,165.00

211312006 : . Page 18 of 68
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19050 Bracken County Water District 01/01/2005 - 12/31/2005

Statement of Retained Earnings 2002 (Ref Page: 12)

Appropriated Retained earnings (214}

(state:balgﬂbe énﬁ p

SINKING FUN

o e

Changes to account:

Appropriations of R Aeningsi 436
Adjustments to Retained Earnings (439)

S

e
R
i

e

HEARHAIITE

$67,920.00

S LA
Balance End of Year

e e B e

2/13/2006 ) Page 20 of 68
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19050 Bracken County Wate: istrict 01/01/2005 - 12/31/2005
Net Utility Plant {Accts. 101-106) (Ref Page: 13}

Utitity Plant in Service (101) ) $8,323,075.00

Utility- Plant Leasedto,OF

o5

Property Held for Future Use

Construction Work in Progre

45,

2/13/2606 fage 22 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005
Accumulated Depreciation { Acct. 108) (Ref Page: 13)

o

2M13/2008 Page 23 of 68



19050 Bracken County Wai.. Jistrict 01/01/2005 - 12/31/2005
Water Utility Plant Accounts (Ref Page: 14)

) $1,122.00

Land and Land $9,126.00 $0.00 . $9,126.00 $0.00 L5000 $0.00 $9,126.00

Rights (303) :
Structures and
tmprovements.

Coflecting and $36,900.00 $0.00 £ $0.00 - $36,900.00 “$0.00 ¢ _::$3f'_s.geo{qor $0.00 $0.00 $0.00
impoeunding : . R

Reservoirs (305)
t:_a'kes,‘ .ﬁi-\fe:rs'éﬁd
Other.intakes

Wells and Springs . B - o
(307) ' ' o
infiltration
:G.‘ai"[erie:_s, and

Suppily Mains o ) . : o -; . ‘
{309}

Pov?er‘Ger;eratioﬁ
Equipment (310)

s

Pumping $39,060.00 $0.00 - ' $0.00 0.00 C$000 - $39,060.00
Equipment (311) ' ’

Distribution

Reservoirs and
Standpipes {330)
Transmission and:
Distribution Mains
@31

2/13/2006 ) Page 24 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005

Water Utility Plant Accounts (Ref Page: 14)

Installations (334

Hydrants (335}

Other Plant and
Misc. Equipment

R,

Transportation $41,591.00 $0.00
Equipment (341}

F

PRI

Tools, $Shop and $417.00 $0.00
Garage Equip

THRREY

Power Operated $61,653.0 $0.00 $0.00
Equipment {345)

Cémmunication
Equipment (3
Miscellaneous

Equipment (347}

R
$0.00

$3,160,430.00

$251,233.00

2/13/2006 Page 25 of 68



19050 Bracken County Wate. wistrict 01/01/2005 - 12/31/2005 ‘

Analysis of Accumulated Depreciation and Amortization by Primary Acct (Ref Page: 15)

tand and Land Rights
(303)

Reservoirs {305)
Lake, 'Rif{ef, and dt_ﬁ'a
intakes (308} .

R

$76,348.00 $3,168.00

Supply Mains (309)

Power-Generating

$872.0¢

AR

irs $11,856.00
and Standpipes (330)

$0.00 $0.00° _ 30.00 $12,428.00

Transmission and: $1,708514.00

Services (333)
Meters and Mater

Enéiai!éﬁgn

Hydrants (335)

213/2006 : Page 26 of 68



19050 Bracken County- Water District 01/01/2005 - 12/31/2005

Analysis of Accumulated Depreciatioh and Amortization by Primary Acct (Ref Page: 15)

Other Piant and $6,48400 . - $542.00 $0.00 $0.00° $0.00 $7,026.00
Miscellaneous Equipment ' m o :

(339)

)
SaE U S Sh B R SR o

Transportation Equipment $13.682.700:'-'

Tools, Shop and Garage $417.00
Equip (343}

prent

Power Operated et T $4,427.00 a $000 < - $0.00- $0.00 $23,500,00
Equipment (345) ' . -

Miscellaneous Equi;)tﬁent
(347)

Seka

RN

Totals - e 22 80.00. _ $0.00 $2,334,210.00

2/13/2006 Page 27 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005
Accumulated Amortization ( Acct. 110) (Ref Page: 16)

Batance First of Year _ $0.00

Spme

e s
oo e

S e

Balance end of Year

2/13/2006 Page 28 of 68
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19050 Bracken County Water uistrict 01/01/2005 - 12/31/2005

Investiments and Special Funds (Ref Page: 17)

BN

Total in

g

M
.

S
i

Tol i Y : 12

ot

Other Special Funds (127)

k. 2o

Tetal Other Special Funds

2/13/2006 Page 30 of 68-



19050 Bracken County Water District 01/01/2005 - 12/31/2005
Accounts and Notes Receivable - Net (Accts 141-144) (Ref Page: 18)

Accounts and Notes Receivable

R A i .

Total Other Accounts Receivabie

sy et i

Total Additions

' Deduet 'acéoun_ts writh if!"'iof‘f during year:.

Roldd AR

Total Accounts and Notes Receivable - Net . . ' Sy RS I $70,361.00

2/13/2006 : . Page 31 of 68



{
19050 Bracken County Water wstrict 01/01/2005 - 12/31/2005

Materials and Supplies (151-153) (Ref Page: 19)

Merchandise (152}

Other Materials and Supplies (153)

2/13/2006

Page 32 of 68
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19050 Bracken County Water L...«rict 01/01/2005 - 12/31/2005
Miscellaneous Deferred Debits (Acct. 186) (Ref Page: 20)

R
T T
il A

iz

Total Miscellanecus Deferred Debits S ‘ o . ) o - ’ : '_ ' $0.00

2/13/2008 : Page 34 of 68
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18050 Bracken County Water Lustrict 01/01/2005 - 12/31/2005 : i

Long Term Debt (Ref Page: 22)

NOTES PAYABLE - FIRST 08/02/95 2007 . . '7.0006 | . $6.075.00 $0.00
NATIONAL BANK OF ' ' '
BROCKSVELE

$35,588.00"

e
Rl

NOTE PAYABLE - 08/30/00 2010 40000 $1,711.00 . $38,729.00
BUFFALO TRACE AREA
CEVELOPMENT

. NOTE PAYABLE Y FIRST

2/13/2006 Page 38 of 68
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19050 Bracken County Water wistrict 01/01/2005 - 12/31/2005
Schedule of Bond Maturities (Ref Page: 23) ...~

ALL BONDS

[;

$128,157.00

$69,279.00

o,

TR
s : 2
2 e G

$22,000.00

s

SR s R G e e
e A 5 Qi 4“;?»9& L*“E'gf":‘ i Aty

7 ; , e

2027 o © 37500 $24,000

St s

Q000
SRR
000.00

-§27

2/13/2008 - Page 40 of 68
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19050 Bracken County Water District 01/01/2005 - 12/31/2005
Schedule of Bond Maturities (Ref Page: 23)

=, e

0.00

A
3.7500

Q000 :
e : ARSI A
457.00

2/13/2006 Page 41 o 68



19050 Bracken County Wates vistrict 01/01/2005 - 12/31/2005

Notes Payable (Accts 232 and 234) (Ref Page: 24)

Account 23é - Notes
Payable

o 3

Total Account 232

Account 234 - Noies
Payable to Ass_qciated

s
=
S

il

2/13/2006 Page 42 o 68
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19050 Bracken County Water District 01/01/2005 - 12/31/2005
'
Taxes Accrued {(Acct. 236) {Ref Page: 25)

Balance First of Year

Acérugfs Charge

rogulatory asse

%
- M"‘ s

$11,728.00

Taxes of

Taxes paid during year:

T DR

$12,381.00

A

2/13/2006 Page 44 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005
Accrued Interest {Account 237) 2002 (Ref Page: 25)

Long Term Debl:

NOTE PAYABLE - FIRST
NATIONAL BANK OF
BROOKSVILLE

i
AT
©$44,100.00

2113/2008

Page 45 of 68



19050 Bracken County Wate. vistrict 01/01/2005 - 12/31/2005 "
Accrued Interest (Account 237) 2002 (Ref Page: 25)

2/13/2008 . Page 46 of 68



a00g/eLe

gg o L+ ebed

y,.m»mw

TS

(0z :0Bed joH) (Zre "100V) SaNiligel] paniddy pue JudLng sSnoauef|oosIN
¢002/LE/Z1 - S002/10/10 10181Q J8jepm Ayunod uaxdRlg 05061



19050 Bracken County Water District 01/01/2005 - 12/31/2005

Water Operating Revenue (Ref Page: 27)

Operating Revenues

£

= E i 3 R
St el S i e
{461} ;

Sales through Bulk Loading Stations (461.6) 0 S o S $4,398.00

Private Fire Profection (4

Saies for Resale (466)

nts rdepartment ‘
Total Sales of Water 1,908 ) I - 2151 ] . $723,473.00

El
T 23 W

$36,666.00

Other Water Revenies (474)

Total Other Water Revenues

2/13/2006 Page 49 of 68



19050 Bracken County Water .:strict 01/01/2005 - 12/31/2005

Water Operating Revenue {Ref Page: 27)

Total Water Operating Revenues

2/13/2006 Page 50 of 68



19050 Bracken County Water District 01/01/2005 - 12/31/2005

Water Utility Expense Accounts (Ref Page: 28}

Salaries and $142,115.00 g29.270.00 - 30,00 %000 %000 . $000 $59,700.00 $0.00
Wages-Employess : - : B o
(601)

Saiaries"é_né :

Employee o
Pensions and P . : : . o T . ,.
Benefits {604) .

B,

$33,902.00

Chemicals (818}

Materials and
Supplies (620)
Contractual
Services - Eng.

Services - Legal
{633}

Contractual.
Services- © ¢
Management Fees -
(634). ;-

Page 51 of 68

2/13/2006



19050 Bracken County Water .. .strict 01/01/2005 - 12/31/2005
Water Utility Expefnse Accounts (Ref Page: 28)

Coniraciual
Serves - Watar
Testing {635}

Con;f?éiéjai

Rental of Bid./Real $7,200.00
Property (641}

Rental of

Lo AT
Transportation
Expenses (850)

$20,065.00

$20,065.00

Insurance -
General Liahility
(657)

fhisurance -
Worker's' ©°

Compensation’
(658)

B ST A SR dar—ﬂ!%& § 45 % : L £ AV L E EEEA - > £
Insurance - Other $35,608.00 . $0.00 ©$0.00 ©$000 0 - $0.00 $0.00 $0.00 $0.00

(659)

Adveﬁising
}Ex;ierisgs {660} .-

Regulatory o T N
Commission Exp,

S Amortizatian

-Other (667)

2/13/2006 Page 52 of 68
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19050 Bracken County Water ...strict 01/01/2005 - 12/31/2005
Pumping and Water Statistics - part one (Ref Page: 29)

2{/13/2006 Page 54 of 68
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19050 Bracken County Water vL.strict 81/01/2005 - 12/31/2005 '

Pumping and Water Statistics - part three (Ref Page: 29)

Vendor .

Point of Delivery

e EaY Apéz’xg- i
R
oakon

2/13/20086 : Page 56 of 68
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19050 Bracken County Wate, _.strict 01/01/2005 - 12/31/2005 ‘

Water Statistics (Ref Page: 30)

1. Water Produced, Purchased and Distributed

=Tt e
TR

gy i
RIS

26. Line Leaks

- e e T ey

28. Total Line Loss . . 15432

Note; Line 13 + Line 21"+ Lif

32, Water L.oss Perceniage

2/13/2006 Page 58 of 68
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18050 Bracken County Water wastrict 01/01/2005 - 12/31/2005 ’
Plant Statistics {Ref Page: 31)

Number of fire hydrants, by size _ S ) ' 26-6" HYDRANTS,; 12-3" HYDRANTS

well

AR & o ko RS £ 3 S 3 + 44
Type capactity, and elevation ef reservoirs at overflow an{i ground level . BERLIN TANK 125,000 GAL., 980 FT GROUND LEVEL, 1{)76 FT. OVERFLOW LEVEL. BEHL!N
o ELEVATED TANK - 250,000 JGAL. 990 FT. GROUND LEVEL, 1100 FT. OVERFLOW LEVEL;
FOSTER TANK - 55,000 GAL., 20 FT. GROUND LEVEL, 640 FT. OVERFLOW LEVEL;
BLUEGRASS TANK - 120,000 GAL. 865 FT, GROUND LEVEL, 1058 FT. OVERFLOW LEVEL;
INDUSTRIAL TANK - 300,000 GAL. 921 FT. GROUND LEVEL, 1058 FT. OVERFLOW LEVEL;
CHATHAM TANK - 300,600 GAL., 931 FT. GROUND LEVEL, 1058 FT. OVERFLOW LEVEL.

2 M!LES 3 TﬂANSlTE 4

Miles of main by size ahd Kind: .
= STIC 4 M!LES’ 4" PLASTEC 1

Stanon Equpment List each pump,giving type ar:d capamty, HP of drwmg unit and character of -
Grsvmg umt(stear;ﬂelectnclln!. combustion} also whether pump is high/ iow duty

Gwe descn;mon and 1otal cost of any sxzable additions or retirements to plant and’ sarwce cutsnde '
the normal system of growth for the period covered by this report

2/13/2006 Page 60 of 68
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19050 Bracken County Water w.strict 01/01/2005 - 12/31/2005

Plant Statistics - Part C {(Ref Page: 31)

Choose one to indicate the type of Water Supply Method - .Pumping
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ChecklLi=t {(2002)

ftem Value 1 Value « Agree Expiain

NOTE: Any rmention of page numbers or Line items
refers to the annual report published and distrubuted
- for the 2002 report period.

Identifications pages (ref 4-6) have been completed.
Balance Sheet - Assets and Other Debts {ref. pg 7)

Utility Plant (Accts 101-106) agrees with Sched: 8599961.00 8598961.00 OK
Net Utility Plants Accts 101-106 (ref pg 13) Line: Total
Utility Plant

Accts 108-110 Acc, Depreciation and Amort. agrees 2334210.00 2334210.00 OK

with Sched: Analysis of Acc. Dep. and Amort. (ref pg
15) Line: Total 301-348 Colh '

Accts 114-115 Utility Plant Acquistion Adjustments 0 0 OK
agrees with Sched: Utility Plant Aquisition
Adjustments (ref pg 16) Line: Net Acquisition
Adjustments {114-115)

Accts 123 Investment in Assoc. Companies agrees 0 0 OK
with Sched: Investmenis and Spec. Funds (ref pg
17) Line: Total Investment in Associated Companies

Accts 124-125 Utility Investments agrees with 0 0 OK
Sched: investments and Spec. Funds {ref pg 17)
Sum of Lines: 124 Total Utility Investments and 125
Total Other Investments

Accts 126 Sinking Funds agrees with Sched: 0 0 OK
investments and Spec. Funds (ref pg 17) Line: 126
Totat Sinking Funds

Accts 127 Other Special Funds agrées with 0 0 OK
Sched: Investments and Spec. Funds {ref pg 17)
Line: Total 127 Other Special Funds

Accts 141-144 Accounts and Notes Receivable 70361.00 70361.00 OK
agrees with Sched: Accts and Notes Receivable {ref
pg 18) Line: Net Balancel41-144

Accts 151-153 Material and Supplies agrees with 37775.00 37775.00 OK
Sched: Material and Supplies {ref pg 19) Line: Total
151-153

21132006 Page 63 of 68




19050 Bracken County Water wistrict 01/01/2005 - 12/31/2005
CheckList (2002)
Vaiue 2

ftermn

Vaiue 1

Accts 162 Prepayments agrees with Sched:
Prepayments {ref pg 18) Line: Total 162

Accts 181 Unamortized Debt Discount and Expense
agrees with Sched: Unamortized Debt Discount and
Exp. {ref pg 20) Line: Total 181

Accis 182 Extraordinary Prop. losses agrees with
Sched: -Extracrdinary Property Losses (ref pg 21)
Line: Total 182

Accts 186 Misc. Deferred Debits agrees with
Sched: Misc, Deferred Debits (ref pg 20) Line: Total
186

Balance Sheet - Equity Capitol and Liabilities (ref. pg
9)

Accts 214 Appropriated Retained Earnings agrees
with Sched: Statement of Retained Earnings (ref pg
12) Line; Total Appropriated Retained Earnings 214

Accts 215.1 Retained Earnings from Income before
Contributions with Sched: Statement of Retained
Earnings {ref pg 12) Line: Balance End of Year 215.1

Accts 215.2 Donated Capital with Sched:
Statement of Retained Earnings {cont. 215.2) (ref pg
12} Line: Balance End of Year 215.2

Accts 221 Bonds agrees with Sched: Account 221
{ref pg 23) Line: Total Quistanding Bonds Col 4

Accts 221 Bonds agrees with Sched: Schedule of
Bond Maturities (ref pg 23} Line: Total Hemaining
Bonds {Col 12)

Accts 224 Other Long Term Debt agrees with
Sched: Long Term Debt (ref pg 22) Line: Total Acct
224 col f

Accts 232 Notes Payabie agrees with Sched:
Notes Payable (Accts 232 and 234} (ref pg 24) Line:
Total Acct 232

213/2006

13123.00

3427.00

67435.00

67920.00

4205410.00

2063543.00

2063543.00

168499.00

13123.00

3427.00

67435.00

67920.00

4205410.00

2063543.00

2063543.00

168499.00

OK

OK

OK

OK

CK

oK

OK

OK

OK

OK

OK
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19050 Bracken County Water District 01/01/2005 - 12/31/2005

hem

Value 1

CheckList (2002)
Value 2

Agree

Explain

Accts 233 Accounts Payable to"Associated Co.
agrees with Sched: Accounts Payable to Assoc.
Companies {Accts 233) (ref pg 24} Line: Total Acct
233

Accts 234 Notes Payable agrees with Sched:
Notes Payable (Accts 232 and 234) (ref pg 24) Line:
Total Acct 234

Accts 236 Taxes Accrued Balance First of Year
agrees with Sched: Taxes Accrued (Accts 236) {ref
pg 25) Line: Beginning Balance

Accts 236 Taxes Accrued agrees with Sched:
Taxes Accrued (Accts 236} (ref pg 25) Line: Ending
Balance

Accts 237 Accrued Interest Balance from Prev
Year agrees with Sched: Accrued Interest {Accts 237}
{ref pg 25) Line: Total 237 Balance Beginning of Year
-Col b

Accts 237 Accrued interest agrees with Sched:
Accrued Interest {Accts 237) (ref pg 25) Line: Total
237 Balance End of Year -Col e

Accls 242 Misc. Current and Accrued Liabilities
agrees with Sched: Misc current and Accrued
Liabilittes (Accts 242} (ref pg 26} Line: Total
Miscellaneous and Current Accrued Liabilities

Accts 251 Unamortized Premium on Debt agrees
with Sched: Unhamorted Debt Discount and Expense
and Premium on Debt (Accts 181 - 251) (ref pg 20}
Line: Total 251

Accts 252 Advances for Contruction agrees with
Sched: Advances for Contstruction (Accts 252) (ref
pg 21) Line: Total 252

Total Equity Capital and Liabilities agrees with Balance
Sheet - Assets and Other Debits: Total Assets and
Other Debits .

Comparitive Operating Statement (ref pg 10}

2/13/2006

5585.00

6294.00

8366.00

6667250.00

5585.00

6294.00

8366.00

6667250.00

OK

QK

oK

OK

OK

OK

OK

OK

OK

oK
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19050 Bracken County Water District 01/01/2005 - 12/31/2005
CheckList (2002)

ftem Value 1 Value 2 Agree Explain

Accls 400 Operating Revenues agrees with Sched:
Water Operating Revenue {Accts 400) (ref pg 27)
Line: Tatal Water Operating Revenues - Col e

Accts 401 Operating Expenses agrees with Sched:
Water Utility Expense Accounts (ref pg 28) Line:
Total Accts (601-675) - Colc

Accts 408.1 Taxes Other than Income agrees with
Schedule Taxes Accrued {Acct 236} {ref pg 26) Sum of
Accts 408,10 - 408.13

Sum of Accts 408.1and 408.2 agrees with Sched:
Taxes Accrued {Acct 236) (ref pg 25} Line: Total
taxes Accrued

Accts 427 Interest Expense agrees with Sched:
Accrued Interest {Acct 237) (ref pg 25) Line: Total
Acct No 237 Col ¢ - Interest Accrued

Net Income agrees with Sched: Retained Earnings
{Acct 237) (ref pg 12} Line: Balance Transfered from
Income (Acct 435)

Misceliaenous

Schedule Net Utility Plant Accts 101 - 106 (ref pg
13) Utiiity Plant (101) agrees with Sched: Water Utifity
Plant Accounts (ref pg 14) Line: Total Water Plant Col
f- Current Year

The analysis of water utility plant accounts Cols ¢
though k has been completed (Ref pg 14)

The analysis of accumulated depreciation and
amortization by primary account has been completed.
{Ref pg 14)

Sched: Misc. Defferred Debits {Acct 186) Deferred
Rate Case {Acct 186.1) agrees with Sched: Amort. of
Rate Case (Acct 665 and 667) (ref pg 26) Line: Total
Col ¢ - Amt Transfered to 186.1

Schedule of Long Term Debt has been completed (ref
Pg 22)

2/13/2006

8680331.00
831521.00
13100.00
13100.00
91668.00

-143900.00

8323075.00

880331.00 OK

631521.00 OK

13100.00 OK

13100.00 OK

91668.00 OK

-1439200.00 oK

B323075.00 oK

COMPLETE

COMPLETE

COMPLETE
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19050 Bracken County Water District 01 /0172005 - 12/31/2005
CheckList (2002)
ltem Value 1 Value 2 Agree Explain

Schedule of Bond Maturities has been completed (ref COMPLETE
pg 23)

Taxes collected (example; school {ax, sales fax,
franchise tax ) have been excluded from Operating
Revenue ( Ref pg 29)

The analysis of water opertating revenue Cols ¢,d and COMPLETE
e have been completed. (Ref pg 28)

The analysis of water utility expense accounts Cols ¢
through k have been compieted. (Ref pg 28}

Schedule of Pumping and Purchased Water Statistics COMPLETE
has been completed ( Ref pg 29}

Sched Pumping and Water Statistics - part one {ref pg 183436 183436 OK
29) Line Total for the year - Col Total {(d) agrees with

Sched Water Statistics {ref pg 30} Line 4. Total

Produced and Purchased Col Gallons

Sched Pumping and Water Statistics - part one (ref pg 152296 152296 OK
29) Line Totad for the year - Col Water Sold{e) agrees

with Sched Water Statistics {ref pg 30} Line Total

Water Sales Col Gallonhs

Sched Sales for Resale (ref pg 30} 466 Total Gal 23006 23006 OK
agrees with Sched Water Statistics {ref pg 30} Total
Water Sales

(Oath Page Has been Completed

COMPLETE

COMPLETE

COMPLETE
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Commornwealth of Kentucky )
} ss:
County of Bracken )
Charles Tarvin makes oath and says
(Name of Officer)
that he/she is Chairperson of

(Officiad Title of Offtcer}

Bracken County Water District
(Exact legal title or name of respondent)

that it is his/her duty to have supervision over the books of account of the respondent and
to control the manner in which such books are kept; that he knows that such books have,
during the period covered by the foregoing report, have been kept in good faith in
accordance with the accounting and other orders of the Public Service Commission of
Kentucky, effective during the said period; that he/she has carefully examined the said
report and to the best of his/her knowledge and belief the entries contained in the said
report have, so far as they relate to matters of account, have been accurately taken from
the said books of account and are in exact accordance therewith; that he/she believes that
all other statements of fact contained in the said report are true; and that the said reportis
a correct and complete statement of the business and affairs of the above-named
respondent during the period of time from and including

January 1, 20_05 , to and including December 31| 20_05
{Signature of Officer)
Subscribed and sworh o hefore me, a Notary Public , i and for
the State and county named above this | 7V 4bs __ day of b , 2000

(Apply Seal Here)

My Commission expires 4 { 2o

(Signature of officer authorized to administer oath)

[Persons making wiflfuf false statements in this report may be punished by fine or imprisonment under
KRS 523.040 and 523.100.]




" Revised 7/19/2004

KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 20 _05

Bracken County Water District Brooksville, Kentucky

{Utitity Reporting) {Address)

FEIN # {Federal Employer Identification Number)

(1T +T-Tole6 5] 1] 4] 1 ]3]
(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility .. ... $
(2) GrossRevenuesofGas Utility ... 3
(3) Gross Revenues of Water Utility ... . ............... oo, $ 880,331
(4) Gross Revenues of Sewer Utility ...t $
(5) Other Operating REVENUES . ... ...ttt e $
*x* TOTAL GROSSREVENUES . (... iiiriiriiie e $ 886,331
OATH
State of Kentucky )
) ss,
County of Bracken )
Charles Tarvin being duly sworn, states that she is
(Cfficer)
Chairman of the Bracken County Watler District that the above
: {Officiat Title } {Utility Reporiing)
report of gross revenues is in exact accordance with Bracken County Water District , and that such

{Utility Reporting)

books accurately show the gross revenues of. Bracken County Water District __, derived from
{Utility Reporting)

Intra-Kentucky business for the calendar year ending December 31, . ‘
T Ay
- o g o)

{Cfficer) (Titte}
This the | 714 - day of (4:2)0 20048,
“DOMO OGN b oo e H / 3)0\9
{Notary Public) {County) (Commission Expires)

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCILED ON THE REVERSE OF THIS IS REPORT.
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James H. Smith, CPA, PSC

Certified Public Accountant

2202 O1d Main Street
Maysville, KY 41056
Phone (606) 759-0606 Member
Fax (606} 759-8606 American Institute of CPA’s

Email: jameshsmithcpa@atce.net Kentucky Society of CPA’s

INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
Bracken County Water District
Brooksville, Kentucky 41004

We have audited the accompanying financial statements of the business-type activities of Bracken
County Water District as of and for the years ended December 31, 2005 and 2004, which
comprise the District’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the District's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the business-type activities of Bracken County Water District
as of December 31, 2005 and 2004, and the respective changes in financial position and cash
flows, where applicable, thereof for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated January
10, 2006 on our consideration of the Bracken County Water District's internal control structure
and over financial reporting on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our
audit.



The Management’s Discussion and Analysis on pages 3 through 6 is not a required part of the
basic financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquites of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our andit was performed for the purpose of forming opinions on the financial statements that
collectively comprise the Bracken County Water District’s basic financial statements. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by the U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments and Non-Profit Organizations, and is not a required part of
the basic financial statements. The accompanying supplemental information on pages 21 and 25
is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

A= el

S H. SMITH, CPA, PSC
Maysville, Kentucky

January 10, 2006



BRACKEN COUNTY WATER DISTRICT
BROOKSVILLE, KENTUCKY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD & A)
YEARS ENDED DECEMBER 31, 2005 and 2004

As management of the Bracken County Water District, (the “District”™), we offer readers of the
District’s financial statemenis this narrative overview and analysis of the financial activities of
the District for the fiscal years ended December 31, 2005 and 2004. We encourage readers to
consider the information presented here in conjunction with additional information found within
the body of the audit.

FINANCIAL HIGHLIGHTS

. The District continues to show a net operating income before depreciation-
$235,710 in 2005, which is comparable to the net operating income before
depreciation of $168,127 in 2004. After deduction of depreciation, interest
expense, etc. the year’s results show net loss of $143,900 for 2005 (829,944 in
2004},

. The District completed construction on the Southwestern Project water line
extension. The final cost of the project was $3,126,958.

. The District started a new project in 2005 called the Delisle Curve Water Project.
A grant of $265,000 was received from the Kentucky Infrastructure Authority
and was used for preliminary work. An additional amount of $2,500,000 will be
borrowed from Kentucky Rural Water Finance Corporation to complete the
project, :

. The District continues to be well above the Rural Development requirements that
adjusted net income exceed 120% of annual debt service requirements.

. The unaccounted for water loss for 2005 was 8% compared to 12% in 2004,
Both percentages are within the range considered acceptable by the Public
Service Commission. The District continues an active program of locating and
repairing water leaks in order to control the cost of water purchased.



OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements comprise two components: 1)
government-wide financial statements, and 2) notes to the financial statements.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the District’s finances, in a manner similar
to a private-sector business.

The statement of net assets presents information on all of the District’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.

The statement of activities presents information showing how the District’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the changed occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods.

Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide financial statements. The notes to
the financial statements follow the basic financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial position. In the
case of the District, assets exceeded liabilities by $4,340,765 of December 31, 2005 and
$3,758,424 as of December 31, 2004.

The largest portion of the District’s net assets reflects its investment in capital assets (e.g., land,
buildings and related improvements less any related outstanding debt used to acquire those
assets,) The District uses these capital assets to provide water services for Bracken County
residents.

The District’s financial position is the product of several financial transactions including the net
results of activities, the acquisition and payment of debt, and the acquisition and disposal of
capital assets.



Net Assets for the periods ending December 31, 2005 and 2004

The following is a comparison of principal net asset categories for 2005 and 2004;

Current Assets
Noncurrent Assets
Total Assets

Current Liabilities
Noncurrent Liabilities

Total Liabilities

Net Assets

2005

§ 214,000
6,453,000

6,667,000

247,000

2,079,000

2,326,000

$ 4,341,000

2004

$ 237,000

5,882,000
6,119,000

167,000

2,193.000

2,360,000

$3,759,000

Revenue and Expense Activity for the years ended December 31, 2005 and 2004

The following table presents a summary of revenues and expense for the fiscal year that ended

December 31, 2005, with comparison to 2004.

Revenues:
Local Sources
Federal Revenue Sources
State Revenue Sources
Other Sources
Total revenues

Expenses:
Purchased Water
Contract Services
Salaries
Depreciation
Interest Expense
Other Operating Expense
Total expenses

Revenue in Excess of Expense

2005
$ 925,000
645,000
0=
37.000
$ 1,607,000

$ 279,000
26,000
149,000
253,000
92,000
226,000
$1.025.000

$ 582,000

2004

$ 861,000
947,000
560,000

23.000
$2,391,000

$ 275,000
24,000
150,000
132,000
67,000
203.000

$ 851,000
$1,540,000

Federal and State Contributions decreased in 2005 resulting in a smaller positive net income in

the current year.



Questions regarding this report should be directed to the Chair of the Board of Commissioners,
Charles Tarvin, or to the Office Manager, Diana Moran, or by mail at:

Bracken County Water District
P.O. Box 201
Brooksville, Kentucky 41004



BASIC FINANCIAL STATEMENTS



BRACKEN COUNTY WATER DISTRICT
BALANCE SHEETS
December 31, 2005 and 2004

2005 2004
ASSETS
Current Assets
Cash | $ 93077 $ 102426
Accounts Receivable - Customers, Net of Allowance
for Uncollectible (2005 & 2004 -$3,500) 70,361 67,112
Inventory of Supplies - at cost 37,775 63,510
Prepaid insurance 13,123 4,546
TOTAL CURRENT ASSETS 214,338 237,594
Restricted Assets
Cash and Certificates of Deposit 163,962 150,398
Reserve Investment at KIA 20774 -
183,736 150,396
Fixed Assets - Utility Plant - at cost
Property, Plant and Equipment 8,323,075 5,162,645
Less Accumulated Depreciation (2,334,210} {2,081,494)
Construction-in-Progress 276,886 2,808,835
6,265,751 5,680,086
Other Assets
Bond Issue Costs 3,427 3,018
K.U. Line Deposit Refund Receivable - 35,620
3,427 38,536
TOTAL ASSETS $ 6,667,250 $ 6,118,512
LIABILITIES, CONTRIBUTED CAPITAL AND RETAINED EARNINGS
Current Liabilities
Accounts Payable $ 30,841 $ 30,740
Customer Deposits 48 942 36,513
Accrued Wages and Vacation Pay 8,366 12,354
Taxes Payable 6,264 5,585
Current Portion of Long-Term Debt 162,920 82,308
TOTAL CURRENT LIABILITIES 247 363 167,501
Long-term Debt
Notes Payable, Net of Current Portion 2,079,122 2,192,687
TOTAL LIABILITIES 2,326,485 2,360,088
Contributed Capital and Retained Earnings
Reserves 67,435 62,555
Contributed Capital
Customer Contributions 768,526 687,676
State Grants in Ald of Construction 1,159,004 1,159,004
Federal Grants in Aid of Construction 2,277,880 1,632,489
Retained Earnings - Unappropriated 67,920 216,700
4,340,765 3,758 424
TOTAL LIABILITIES, CONTRIBUTED CAPITAL
AND RETAINED EARNINGS $ 6,667,260 $ 6,118,512

The accompanying notes are an integral patt of the financial statements,
T



BRACKEN COUNTY WATER DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES

N RETAINED EARNINGS

For The Years Ended December 31, 2005 and 2004

OPERATING INCOME
Water Sales
Bulk Water Sales
Surcharge
Other Service
Total Operating Income

OPERATING EXPENSES
Water Purchased
Salaries
Electricity
Maintenance .
Operation Supplies and Expenses
insurance
Office Supplies and Expense
Qutside Services
Rent
Miscellaneous
Bad Debt Expense
Regulatory Commission Expense
Payroll Taxes
Total Operating Expenses

Operating Income Before Depreciation

Depreciation Expense
Amortization Expense
Gain on Sale of Equipment

OPERATING INCOME

Non-operating Income (Expenses)
Interest Income
KU Line Deposit Expense
Interest Expense

NET INCOME (1.0S8) BEFORE CONTRIBUTIONS

Proceeds From Capital Contributions
Federal Contributions in Aid of Construction, Through KIA and RD
State Contributions in Aid of Construction
Customer Tap Fees

NET INCOME (L.OSS) AFTER CONTRIBUTIONS

Retained Earnings - Beginning of Year
Transfer From (To) Reserves and Contributed Capital

RETAINED EARNINGS - END OF YEAR

The accompanying notes are an integral part of the financial statements.

-8

2005 2004
$ 719,075 $ 673,898
4,308 5,489
120,192 119,007
36,666 22,943
880,331 821,337
279,721 275,333
149,315 148,511
33,902 23,417
20,085 37,517
34,276 36,604
49,527 57,021
17,794 17,561
25,891 23,556
7,200 7,200
13,814 13,231
16 429
1,372 1,268
11,728 10,562
644,621 653,210
235,710 168,127
(252,716) (131,575)
(489) (489)
205 -
{17,290) 36,063
878 1,158
(35,620) -
(91,668) (67,165)
{(143,900) (29,044)
645,391 947,289
- 560,000
80,850 62,318
726,241 1,569,607
582,341 1,539,663
216,700 222,757
(731,121) (1,545,720)
$ 67,920 $ 216,700




BRACKEN COUNTY WATER DISTRICT
STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2005 and 2004

2005 2004
CASH FLLOWS FRONM OPERATING ACTIVITIES
Receipts From Cusiomers $ 852,845 $ 783,888
Payments to Suppliers : (465,610} {(497,704)
Payments to Employess (165,031) {147,719}
Other Receipts {(Payments) 36,666 31,240
Net Cash (Used) Provided by Operating Activities 258,870 169,705
CASH FLOWS FROM INVESTING ACTIVITIES |
Reduction (Addition) to Restricted Investment (29,774) 75,468
interest Income 678 1,168
Net Cash {Used) Providéd by investing Activities {29,096) 76,628
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds From Capital Debt 94,182 1,178,319
Principal Paid on Capital Debi {137,036) (293,614)
Purchases of Capital Assets (33,472) (106,519}
Payments for New Line Extensions (794,009) {2.649,325)
Contribuied Capital-Tap Fees 80,850 62,318
Contributed Capital - Federal Grants 645,381 947,288
Contributed Capital - State Grants - 560,000
Proceeds From Sale of Asset 205 -
interest Paid on Capital Debt (91,668) (67,165}
Net Cash (Used) Provided by Financing Activities (235,557) {368,697)
NET iINCREASE (DECREASE) IN CASH (5,783) (122,366)
Cash and Cash Equivalents - At Beginning of Year 252,822 375,188
CASH AND CASH EQUIVALENTS - AT END OF YEAR $ 247,039 $ 252,822

Reconciliation of Operating Income (Loss) to Net Cash Provided
{Used) by Operating Activities:
Operaling Income (Loss) $ (17,290) $ 36,063
Adiustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:

Depreciation Expense 252,716 131,575
Amortization Expense 489 489
Gain on Sale of Equipment (205) -
Change in Assets and Liabilities:
Accounts Receivable, Net (3,249) (14,508)
nventores 25,735 -
Prepaid Expense (8,577) {4,546)
Accounts Payable and Other Payables 810 (21
Customer Deposits ‘ 12,429 8,297
Accrued Wages and Vacation {3,888) 12,354
Net Cash Provided (Used) by Operating Activities $ 258,870 $ 169,705

The accompanying notes are an integraé parf of the financial statements.
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NOTE 1:

NOTE 2:

BRACKEN COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2005 and 2004

ORGANIZATION AND ACCOUNTING POLICIES

The Bracken County Water District was created and organized as a public body
corporate in Bracken County, Kentucky, pursuant to Chapter 74 of the Kentucky
Revised Statutes, by the Bracken County Fiscal Court to operate a water distribution
system.

The Bracken County Water District's financial statements include the operations of all
entities for which the District exercises oversight responsibility. Oversight
responsibility includes, but is not limited to financial interdependency, selection of the
governing authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters. The entities included in the financial
statements are the general operations of the District. Bracken County Water District
No. 1 merged with Western Bracken County Water District effective December 27,
1995 by order of the Public Service Commission.

The District maintains its accounting records on the accrual basis during the year.

Fixed assets are recorded at cost. Depreciation has been provided using the straight-
line method.

Inventory is maintained at lower of cost or market.

The District charges all uncollected accounts directly against current earnings. The
reserve for uncollectible at December 31, 2005 and 2004 was $3,500.

For purposes of the statement of cash flows, the District defines cash and cash
equivalents to include cash on hand, cash in bank and certificates of deposit.

CASH AND INVESTMENTS

Statutory Requirements

The Bracken County Water District deposits and investments at December 31, 2005
and 2004 were entirely covered by Federal Depository Insurance or by collateral held
by the custodial bank in the District's name.

Kentucky Revised Statutes authorize local governmental units to invest in obligations
of the United States and its agencies, obligations of the Commonwealth of Kentucky
and its agencies, shares in savings and loan associations insured by federal agencies,
deposits in national or state chartered banks insured by federal agencies and larger
amounts in such institutions providing such banks pledge as security obligations of the
United States government or its agencies.

Statement of Cash Flows :
The Statement of Cash Flows includes as cash and cash equivalents the following:
2005 2004
Cash $93,077 $102,426
Restricted Cash 153.962 150.396

$247,039 $252. 822
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BRACKEN COUNTY WATER DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS (Continted)
For the Years Ended December 31, 2005 and 2004

NOTE 3: FIXEDR ASSETS

Capital asset activity for the fiscal year ended December 31, 2005 was as follows:

Balance Balance
Business-Type Activities Jan, 1, 2005 Additions Deductions Dec. 31, 2005
Cost: '
Land : 5 9,126 $ - $ - § 9,126
Plant in Service 4,908,006 3,153,710 - 8,062,716
Other Depreciable Assets 244,513 6,720 - 251,233
Construction in Progress 2,609,835 794,009 (3,126,958) 276,886
Totals at historical cost 7,772,480 3,954,439 (3,126,958) 8,599,961
Less accumulated depreciation:
Plant in Service 2,014,342 236,042 - 2,250,384
Other Depreciable Assets 67,152 16,674 - 83,826
Total accumulated depreciation 2,081,494 252,716 - 2,334,210
Business-Type Activities Capital Assets - Net $ 5,690,986 3 3,701,723 $ (3,126,958) $ 6,265,751
Capital asset activity for the fiscal year ended December 31, 2004 was as follows:
Balance Balance
Business-Type Activities Jan. 1, 2004 Additions Deductions Dec. 31, 2004
Cost:
Land and Land Rights $ 9,126 3 - $ - $ 9,126
Plant in Service 3,786,109 1,122,897 - 4,909,006
Other Depreciable Assets 161,894 82,619 - 244,513
Construction in Progress 1,059,597 2,656,704 (1,106,466) 2,609,835
Totals at historical cost 5,016,726 3,862,220 (1,106 ,466) 7,772,480
Less accumulated depreciation:
Plant in Service 1,902,749 111,593 - 2,014,342
Other Depreciable Assets 47,170 19,982 - 67,152
Total accumulated depreciation 1,949,919 131,575 - 2,081,494
Business-Type Activities Capital Assets - Net $ 3,066,807 $ 3,730,648 8 (1,106,466) $ 5,690,986
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NOTE 4:

NOTE 5:

BRACKEN COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Years Ended December 31, 2005 and 2004

KENTUCKY UTILITIES LINE DEPOSIT

On June 30, 1982, Bracken County Water District entered into an agreement with
Kentucky Utilities Company for the construction of an electric line extension to a water
pumping station on the Augusta-Berlin Pike. Bracken County Water District deposited
$35,620 with Kentucky Utilities Company to cover the cost of that portion of the
distribution line extension in excess of 1000 feet at an average cost of $2.74 per foot.
Kentucky Utilities Company agrees to reimburse Bracken County Water District up to
the full amount deposited over a period of not less than 10 years. Once each year, they
will refund the cost of 1000 feet, at the average cost per foot in place, for each new
three-phase customer connected to the extension since the agreement was entered into.
No three-phase customers were connected since 1982 and the contract has expired.
The amount of $35,620 was written off during the year as a non-operating expense.

LONG-TERM DEBT

On May 9, 1989, the Kentucky Infrastructure Authority made three loans to the
Bracken County Water District. These loans retired the Farmers Home Administration
Bonds, paid the bond interest from January 1 through May 9, 1989, and created three
reserves at the Kentucky Infrastructure Authority (KIA). These loans were refinanced
on September 8, 1993 at a lower rate of 5.38% to reduce net interest costs by $134,853
over the life of the issue.

In 2004, the KIA restructured the 1989 loan by applying the reserve to be used for the
final year of payment on the loan, in order to reduce the outstanding loan balance to
$200,000 and to adjust the interest rate to 3.00%. The effect of this adjustment,
creating the KIA issue 2004 A/B was to apply $194,447 of the debt service reserve,
leaving $61,354 in reserve, held by KIA, to be applied to the final year of the 2004
issue, which will mature in 2012.

In connection with two major construction projects, the District obtained new loans to
pay for construction not otherwise covered by Federal or State grants or by local funds.
On October 7, 2004, the District finalized a long-term loan with USDA Rural
Development in the amount of §980,000 for the Southwestern Project. On August 31,
2004, the District finalized a $928,000 loan from KIA for the Berlin-Lenoxburg
Project. The Rural Development loan is for 40 years, 4.5%, principal payable on
December | of each year and interest paid semi-annually. The KIA loan is for 20
years, 3.0%, principal and interest payable monthly.
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BRACKEN COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Years Ended December 31, 2005 and 2004

NOTE 5: LONG-TERM DEBT (CONTINUED)

The following is a summary of the long-term debt outstanding for the District for the

years ended December 31, 2005 and 2004:

2005
Loan (02-10) — Kentucky Infrastructure
Authority - $791,334 for construction
through Dec.31, 2003, loan maximum
$928,000, interest at 3.00% 893,543

Loan - First National Bank $409,785
dated 8/2/95 in monthly instaliments o -0
of $3,177.06 through 2010; interest at 7%
Loan - Buffalo Trace Area Development
District - $75,000, dated 8/30/00, monthly
installments of $759, through 8/30/10;

interest at 4% 38,729
Loan — (2004 A/B)Kentucky Infrastructure
Authority, $200,000, dated 8/31/04, due 2012,
interest at 3.00%, payable monthly, principal in
varying annual amounts 200,000
Loan — Rural Development, $980,000, dated 10/7/04,
due 2044, principal payable annually on Dec. 1
“and interest at 4.5% payable semi-annually 970,000
I.oan — First National Bank, $94,182,dated 8/29/05,
Interest of 6.0%, principal and interest due
April 29, 2006 94,182
I.oan — First Source Bank(Backhoe), $61,153,
dated 3/9/04, in monthly installments of $1,377,
through 3/9/08, interest at 3.5% 35.588
TOTAL LONG-TERM DEBT 2,232,041
Less Current Maturities 152,920
$2079.122
Maturities of Long-Term Debt are:
2005 2004
2005 $ 0 $ 82,309
2006 152,920 86,252
2007 70,672 83,003
2008 84,988 83,792
2009 83,500 52,303
2010-2044 1,839,961 1,887,237
$2.232.041 $2.274.896
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BRACKEN COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Years Ended December 31, 2005 and 2004

NOTE 6: RESERVES
The Bracken County Water District is required to comply with the KIA and Rural
Development bond agreements as follows:

A. SINKING FUND

On or before the 20® day of each month and after the required payment to the
Operation and Maintenance Fund Account, the District is required to set aside an
amount into a special account known as the "Bracken County Water District
Waterworks, Bond and Interest Sinking Fund". The amount to be set aside and paid
into the Sinking Fund each month shall be sums equal to the following amounts:

(1) A sum equal to one-sixth of the interest becoming due on the next succeeding
interest due date, with respect to all outstanding Bond Issues.

{2) A sum equal to one-twelfth (1/12) of the principal of all such bonds maturing on
the next succeeding Janvary 1.

The required balances of the reserve at December 31, 2005 and 2004 were $31,431
and $27,170, respectively. The District had set aside $53,069 and $52,811 at
December 31, 2005 and 2004, respectively into the restricted account. Deposits were
made to the sinking fund on a monthly basis as required in (1) and (2).

B. DEPRECIATION FUND

The District is required to deposit $470 and $310 for Rural Development and KIA
each month into the Depreciation Fund account as well as the proceeds from the sale
of any equipment no longer usable or needed, fees or charges collected from potential
customers to aid in the financing of the cost of extensions, additions and/or
improvements to the project, plus the proceeds of any property damage insurance not
immediately used to replace damaged or destroyed property. Monies in the
Depreciation Fund shall be available and shall be withdrawn and used, upon
appropriate certification to Rural Development and KIA, for the purpose of paying
the cost of constructing replacements, extensions, additions and/or improvements to
the project. Whenever the balance in the Depreciation Fund shall equal $56,400
($37,000 for KIA) the monthly payments may be discontinued, or by the order of the
governing body of the District, may be diverted into the Sinking Fund Account to be
held as a part of the Sinking Fund Reserve and may then be used to redeem Bonds;
however, the payments into the Depreciation Fund must be resumed whenever
necessary to restore the balance. The District had set aside $14,366 and $15,573 at
December 31, 2005 and 2004 into restricted accounts.
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BRACKEN COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Years Ended December 31, 2005 and 2004

NOTE 7: SURCHARGES
On March 5, 1997, in connection with the merger of the Western Bracken Water
District into Bracken County Water District, the Public Service Commission ordered

that customers pay a surcharge on their water bills in order to retire long-term debt to
KIA and First National Bank of Brooksville.

The following is a summary of transactions related fo the surcharge accounts:

2005 2004

Separate Cash Account— Beginning of Year $ 8,617 $52,999
Collections from Customers 119,745 108,847
Interest Earned 58 268
Loan Payments:

KIA (40,144) (15,579)

First National Bank of Brooksville (73.066) (137.918)
Separate Cash Account — End of Year $152190 5. 8617

NOTE 8: ECONOMIC DEPENDENCY
The District purchases all of its water from the City of Augusta Water Treatment Plant,
through a long-term contract at rates determined annually on the basis of operating
costs of the Water Treatment Plant.

NOTE 9: CONSTRUCTION COMMITMENTS

The District has commenced construction on three water line extension projects, the
Berlin-Lenoxburg Project, the Southwestern Project and the Delisle Curve Project. The
projects are funded by Federal and State grants and by Federal and State loans. A
substantial amount of the work on Berlin-Lenoxburg was done in 2003 and the project
was completed in 2004. The Southwestern Project commenced in 2004 and was
completed mid-year 2005. The Delisle Curve Project was started in 2005 and was
approximately 10% complete as of December 31, 2005. The estimated costs and
funding sources for the Projects will be the following:

Berlin Delisle
Lenoxburg  Southwestern Curve
Estimated Cost of Project $1,025,200 $3,127,714 $2,765,000
Project Funding
KIA Loan 028,000 0 0
RUS Loan 0 980,000 0
RUS Grant 0 772,500 0
KIA Grant 0 443,500 0
KIA Tobacco Grant 0 560,000 265,000
KRWA Loan 0 0 2,500,000
Customer and Local Contributions___ 97,200 371.714 0

$1,025,200  $3,127,714 $2,765,000
-15-
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BRACKEN COUNTY WATER DISTRICT
SUPPLEMENTAL INFORMATION REQUIRED BY RURAL DEVELOPMENT
December 31, 2005

Schedule of Insurance in Force

Expiration
Insurance Coverage Amount of Coverage Date of Policy
General Liability , $3.000,000 07-01-06
Property - Building & Contents $2,393,667 &7-01-06
Treasurer and Commissioners $300,000 and $10,000 03-18-06
Encroachment Bond $10,000 03.29-06

Aged Accounts Receivable
A detailed schedule of aged accounts receivable is prepared on a monthly basis. At December 31,
2005, accounts receivable were aged as follows:

Number
Of Accounts Amount
Current 2,059 $72,594
Over 30 Days 48 149
Over 60 Days 10 17
Over 90 Days 34 1,101
Total 2,151 $73.861

During 2005, the District wrote off no accounts as uncollectible, but carried a reserve for possible
uncollectible accounts of $3,500 in 2005. Accounts in arrears have been collected or are covered
by deposits.
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James H. Smith, CPA, PSC

Certified Public Accountant

2202 Old Main Street

Maysville, KY 41056
Phone (606) 759-0606 Member
Fax  (606) 759-8606 American Insti.mte of CPA's
Epnail: jameshsmithcpa@atcc.net Kentucky Society of CPA’s

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Bracken County Water District
Brooksville, Kentucky

We have audited the financial statements of the business-type activities of Bracken County Water

- District as of and for the year ended December 31, 2005, which collectively comprise the
Bracken County Water District’s basic financial statements and have issued our report thereon
dated January 10, 2006. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Bracken County Water District's internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide an opinion on the internal
control over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider
being material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bracken County Water District’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance and other matters that are required to be reported
under Government Auditing Standards.

This report is intended for the information of the Board and management of Bracken County
Water District and the Public Service Commission of the Commonwealth of Kentucky and is not
intended to be and should not be used by anyone other than these specified parties.

S H. SMITH, CPA, PSC
Maysville, Kentucky

January 10, 2006
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BRACKEN COUNTY WATER DISTRICT
BROOKSVILLE, KENTUCKY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2005

Cash/
Federal Pass-Through Program
CFDA Grantor's or Award
Federal Grant/Pass-Through Grantor/Program Title Number Number Amount Expenditures
U.S. Department of Agriculture -
Kentucky Infrastructure Authority
Water Line Extension - Grant 10.760 {(A) $ 265,000 $ 265,000
U.S. Department of Agriculture -
Rural Development:
Water Line Extension - Grant 10.760 ' {A) 108,000 108,000
U.S. Department of Agriculture -
Kentucky Infrastructure Authority
Water Line Extension - Grant 10.760 (A) 772,500 272,391
TOTAL FEDERAL AWARDS $ 1,145,500 $ 645,391

(A) Denotes Major Program, under OMB Circular A-133
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BRACKEN COUNTY WATER DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2005

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the Bracken County Water District and is presented on the cash basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

NOTE B - LOANS AND LOAN GUARANTEES
The auditee had no loans or loan guarantees during or at the end of the year, except for general
long-term debt obligations described in Note 5 of the basic financial statements of the District.

NOTE C - INSURANCE

The District carried insurance coverage during the entire year in amounts sufficient or in excess
of required levels, including coverage for general and professional liability, real and personal
property, workers compensation and fidelity bonding of employees who have access to funds.
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James H. Smith, CPA, PSC

Certified Public Accountant

2202 Old Main Street
: Maysville, KY 41056
Phone (606) 759-0606 Member
Fax (606} 759-8606 American Institute of CPA’s
Email: jameshsmithcpa@satec.net Kentucky Society of CPA's

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE OMB CIRCULAR A-133

Board of Commissioners
Bracken County Water District
Brooksville Kentucky 41004

Compliance

We have audited the compliance of Bracken County Water District, with the types of compliance
requirements as described in US. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended December 31, 2005, Bracken County Water District’s major federal programs are
identified in the summary of the auditor’s result section of the accompanying Schedule of
Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs is the responsibility of Bracken
County Water District’s management. Our responsibility is to express an opinion on Bracken
County Water District’s compliance based on our audit.

We conducted our aundit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audif includes examining, on a test basis, evidence about Bracken County Water
District’s compliance with those requirements and performing such other procedures, as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Bracken County Water
District’s compliance with those requirements.

In our opinion, Bracken County Water District’s complied, in all material reépects, with the

requirements referred to above that are applicable to each of its major federal programs for the
year ended December 31, 2005.
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Internal Control Qver Compliance

The management of Bracken County Water District is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered Bracken County Water District’s internal control over compliance with requirements
that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might by material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants caused by error or fraud that would be material in relation
to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing theirs assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information of the Board, Management, and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

S H. SMITH, CPA, PSC
Maysville, Kentucky

January 10, 2006
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A.

BRACKEN COUNTY WATER DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2005

SUMMARY OF AUDIT RESULTS

1.

The auditor’s report expresses an unqualified opinion on the financial statements of
Bracken County Water District.

The audit of the financial statements of Bracken County Water District as of and for the
year ended December 31, 2005 did not disclose any internal control related reportable
conditions.

The audit did not disclose any noncompliance, which is material to the financial
statements of the Bracken County Water District as of and for the year ended December
31, 2005.

There were no reportable conditions in internal control over major programs.

The auditor’s report on compliance for the major federal award programs for Bracken
County Water District expresses an unqualified opinion.

The audit did not disclose any audit findings or questioned costs relative to the major
federal award programs for Bracken County Water District for the year ended December
31, 2005.

The major programs selected for compliance testing included:
Program Title CFDA No.
Water Line Extension Grants and Loans 10.760

The dollar threshold used to distinguish between types A and B programs was
$300,000.

The auditee qualified as a low-risk auditee.

FINDINGS RELATED TO THE FINANCIAL STATEMENTS IN
ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENTAL
AUDITING STANDARDS

None.

FINDINGS AND QUESTIONED COSTS - RELATED TO FEDERAL AWARDS

None.
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BRACKEN COUNTY WATER DISTRICT

JAN - APRIL. 2005

Bills Gallons 2,000 2,000
First 2,000 2,444 2,259.1 2,259.1
Over 2,000 5,508 35,367.5 14,016.0 24.351.5
7,052 37,6265 13,2751 24 351.5
Bills Gallons Rate Revenue
First 2,000 7,952 13,2761 1 % 10.96 | $ 87,154
Over 2,000 243515 4,97 121,027
Dotble Hook Up 580 10,96 3,069
Whioiesale Rate 11,503.0 2.23 25,652
Bulk Sales 366.5] 6.00 4,398
Total income from Sales $ 241,299
JUNE - DECEMBER 2005
Bilis Gallons 2,000 2,000
First 2,000 4,404 4,237.8 4,237.8
Qver 2,000 12,319 81,248.0 24,638.0 £56,610.0
18,723 85,4858 '28,875.8 56,610.0
‘ . Bills (Callons Rate Revenue
First 2,000 16,723 2887581 % 1094 | $ 182,950
Over 2,000 56,610.0 4.96 280,786
Doubie Hock Up 392 10.84 4,288
Wholesale Rate 11,503.0 2.23 25,652
Butk Sales 366.5 6.00 4,398
Totat income from Sales $ 498,073
Total Operating Revenue from Sales $ 739,373
Audit and Annual Report 723,473
Difference $ 15,900
Percentage 0.02

The difference in income between the income statement and the billing analysis may

be due to the timing of the implementation of the revised rates and this billing analysis.




BRACKEN COUNTY WATER DISTRICT

CURRENT RATES
NORMALIZED REVENUE
Bills Gallons 2,000 2,000
First 2,000 6,849 6,496.9 6,496.9
Over 2,000 17,8267 1166155 3586520 80,963.5
Total ' 24,678 | 123,124 | 42,1489 80,963.5
Bills Gallons Rate Revenue
First 2,000 24,675 421489 % 1116 |5 275,373
Over 2,000 80,963.5 5.07 410,485
Totad 24675 | 123,124 685,858
Double Mook Up 672 11.16 7,500
AWholesale Raie 23,006.0 2.34 53,834
Bulk Sales 703.6 6,25 4,398
|Total Income from Sales $ 751,589







BRACKEN COUNTY WATER DISTRICT

WATER USE

. Gallons Percent -
Sales to Retail 123,816.0 0.6957
Sales to Wholesale 23,008.0 0.12083
Flushing a_nd Other 1_5,707.0 0.0883
Line Loss 15,432.0 (.0867
Total ' 177,963.0 1.0000

Source: Annual Report at Page 30 and billing analysis.
Flushing and line loss was taken from the annual report.
Sales was taken from the billing analysis.




BRACKEN COUNTY WATER DISTRICT

JOINTLY USED LINES
Total Lines Jointly Used
Size Feet Miles Inch Miles Miles | Inch Miles

12 10,560 2 24
10 19,536 3.7 37

' 8 77,088 14.6 116.8 0.75 6

6 174,768 33.1 198.6 1 5]
4 417,120 79 316
3 157,344 29.8 89.4
2.5 . 7,920 1.5 3.75
2 44,880 8.5 A7

Total 808,216 172.2 802.55 1.75 12

Jointly Used Use Factor = .0150




BRACKEN COUNTY WATER DISTRICT

WHOLESALE ALLOCATION FACTORS

To Wholesale
Flushing Percentage 8.83% 0.0883
Line Loss Percentage B.67% 0.0867
Flushing and Line Loss 17.50% 0.1750
Bracken County Multiplier 1/1-0.14750 1.2121
Wholesale Inch Mile Ratio 12 /80255 0.0150
Wholesale Share of Line Loss 0150 x .0867 0.0013
Joint Share of Plant Use and Line Loss 0013 + (B83 0.0896 0.9104
Wholesale Production Multiplier 1/1-.0896 1.0084
23,008 1.0084
Production Allocation Factor 123,816 1.2121 0.1684
23,008 0.0150
Transmission Factor 123,816 0.0028
23,008
Commodiiy Factor 123,816 0.1858




BRACKEN COUNTY WATER DISTRICT

ALLOCATION OF PLANT VALUE
Allocation
Total Factor | Wholessale Retail Demand | Customer
Organization $ 1,122 0.0028| $ 3% 1,1191 8 1,119
tand and Land Rights 9,126 0.00223I 26 9,100 9,100
Structures and Improvements 12,359 0.1614 1,995 10,364 10,364
Collecting & Impounding Res. 36,800 0.1614 5,956 30,844 30,944
Lakes, Rivers, and Other 110,873 1  0.1614] = 17,895 92,978 92,978 |
Power Generation Equipment 281,558 0.1614 45,444 236,115 236,1 15
Pumping Equipment 39,060 | (.1614 6,304 32,756 32,756
Reservoirs and Standpipes 30,535 0.0028 85 30,450 30,450
Transmission and Dist. Mains 7,209,421 0.0028 20,186 7,180,235 7,189,235
Meters and Installations 319,200 - - 319,200 319,200
Other Plant and Misc. 21,687 0.0028 51 21,626 21,626
Subtotal $ 8,071,842 $ 97,955 |¢% 7,973,887 | $7,654,687 | $319,200
Percentage 0.0121 0.9879 0.9600] . 0.0400
Office Fumniture and Equip. $ 59,006 $ 716 |$ 582891% 55856 |3 2333
Transportation Equip. 41,591 505 41,086 39,442 1,645
Tools, Shop and Garage 417 5 412 395 16
Power Operated Equip. 61,663 748 60,805 58,467 2,438
Communication Equip. 88,567 1,075 87,492 83,990 3,502
Total $ 8,323,075 $ 101,003 | $ 8,222,073 | $ 7,802,038 | $329,135
Percentage 1.00 0.0121 0.9879 0,9600 0.0400

Numbers taken from 2005 Annual Report and percentages used to aliocate debt service.




BRACKEN COUNTY WATER DISTRICT

ALLOCATION OF DEPRECIATION

Allocation
Total Factor | Wholesale Retail Demand | Customer
Organization 3 574 0.0028] % 2198 5721 % 572
Structures and Improvemenis 14,427 0.1614 2,329 12,098 12,098
Collecting & Impounding Res. 35,004 0.1614 5,809 30,185 30,185
Lakes, Rivers, and Other 76,349 0.1614 12,323 64,026 64,026
Power Generation Equipment 198,603 0.1614 32,055 166,548 168,548
Treatment Equip. 3,289 0.1614 531 2,758 2,758
Reservoirs and Standpipes 11,656 0.0028 32 11,524 11,524
Transmission and Dist. Mains 1,506,735 0.0028 4,219 1,802,516 1,602,516
Meters and Instaliations 158,851 - - 158,851 158,851
Other Plant and Misc. 6,484 |  0.0028 18 6,466 6,466
Subtotal $ 2,012,862 $ 57,317 | $ 1,955545 | $ 1,796,694 | $158,851
Percentage 0.0285 0.9715 0.9188| 0.0812
QOffice Furniture and Equip. $ 35,660 $ 10158 346451% 31,830 % ‘2,814
Transportation Equip. 13,682 390 13,292 12,213 1,080
Tools, Shop and Garage 417 12 405 372 33
Power Operated Equip. 19,073 543 18,530 17,025 1,505
Total $ 2,081,694 $ 59277 1% 2,022,418 1 $ 1,858,135 | $164,283
Percentage 1.00 0.0285 0.8715 0.9188 0.0812

Numbers takeh from 2005 Annual Report and percentages used {o allocate depreciation.




BRACKEN COUNTY WATER DISTRICT

ALLOCATION OF EXPENES TO WHOLESALE

, Allocation
Total Factor Wholesale |Retail

Salaries and Wages

Transmission and Distribution $ 06,226 0.0028 | $ 2691 % 95,957

Meier Reading 36,708 - 0 36,708

Administrative and General 9,181 0 9,181
Officers - Salaries and Wages 7,200 0.0028 20 7,180
Purchased Water 279,721 0.1858 51,972 227,749
Purchased Power 33,802 0.1858 6,209 27,603
Materials and Supplies - Operational 34,276 0.0028 96 34,180
Contractuat Ser. - Acct. 3,500 0.0028 10 3,490
Contractual Ser, - Other 22,391 0.0028 63 22,328
Building Rent 7,200 0.0028 20 7,180
Transporiation Expenses 20,065 0.0028 56 20,009
Insurance - Gen. Liability 7,195 0.0028 20 7,175
Insurance - Workers Comp. 0 0

Transmission and Distribution 4,868 0.0028 14 4,854

Meter Reading 1,866 - 0 1,856
Insurance - Other 35,608 0.0028 100 35,608
Bad Debt 16 - 0 16
Office Supplies 17,794 0.0028 50 17,744
Miscellaneous 13,814 0.0028 39 13,775
Payroll Taxes 11,728 0.0028 33 11,695
Regulatory Comm. Expense 1,372 0.0028 4 1,368
Depreciation 64,000 0.0306 1,958 62,042
Taxes Other than Income 13,100 0.0028 37 13,063
Amortization 489 0.0028 1 488
Debt 0 0
Principle 89,374 0.0132 1,180 88,194
Interest 86,202 0.0132 1,138 85,064
20 Coverage 35,115 0.0132 464 34,651
New Debt - KRWA 224,660 0.0132 2,966 221,604
.20 Debt Coverage 44 432 0.0132 593 44,330
Total Expenses $ 1,202,492 $ 674008 1,135,002
Less Cther income

Surcharge 36,695 7,823 28,872

Other Income 36,666 36,666

‘Bulk Sales 4,398 4,398

Revenue Required From Rates $ 1,124,733 $ 59578:% 1,085,155
WHOLESALE RATE $ 2.59

Bracken County is requesting $64,000 in depreciation expense.




BRACKEN COUNTY WATER DISTRICT

ALLOCATION OF EXPENES TO RETAIL

Retail Commodity - Demand Customer

Salaries and Wages

Transmission and Distribution 95,957 $ 95,957

Meter Reading 36,708 38,708
Purchased Water 227,749 227,749
Purchased Power _ 27,603 27,603
Materials and Supplies - Operational 34,180 34,180
Contractual Ser. - Acct. 3,490 3,490
insurance - Gen. Liability 7,175 7,175
Workers Comp. Trans/Dist. 4,854 4,854
Insurance - Other 36,508 35,508
Bad Debt 16 16
Office Supplies 17,744 17,744
Payroll Taxes 11,695 8,421 3,275
Subtotal 502,679 255,352 186,094 61,233
Less Commodity 256,352
Percentage 247,327 0.7524 0.2476
Regulatory Comm. Expense 1,368 1,029 339
Salaries - Administrative and General 9,181 6,608 2,273
Officers - Salaries and Wages 7,180 5,402 1,778
Contractual Ser. - Other 22,328 16,800 5,528
Building Rent 7,180 5,402 1,778
Transportation Expenses 20,009 15,055 4,954
Workers Comp. - Meter Reading 1,856 1,306 458
Miscellaneous 13,775 10,365 3,410
Taxes Other than Income 13,083 9,829 3,234
Total Expenses 5086201 % 2563621% 258283|% 84,986




BRACKEN COUNTY WATER DISTRICT

REVISION TO SURCHARGE
Current Surcharge . $ 120192
Retail Bills | 1 16,084 [$ 6.44 | $ 100,377
Wholesale Galions [ 23,0060]  047] 10,813
Total ; [ (s 126,150

Proposed Surcharge - Loan Payment is $36,656 Annually

Retail Bills 1 16,084 |$ 1.70]$ 28,873
- [Wholesale Gallons | 23,008.0 | 0.34| 7,822
Total | l |$ 36,695

Calcuiation of Surcharge:

Retail Bills x §,000 gallons 84,920.0
Wholesale Gallons 23,006.0
Total Gallons 107,926.0
Surcharge Per 1,000 Galions $ 03398

Refail = 5.0 x .34 $ 1.70




BRACKEN COUNTY WATER DISTRICT

RETAIL EXPENSES
Total Commodity Demand Customer

Qperation and Maintenance 508620 % 255352 ¢ 258283 % 84,086
Debt Service 473,942 454 984 18,958
Depreciation 62,042 57,004 5,038
Amortization 488 488 .
Total 1,435,002 |$ 2552352 |% 770,758 $ 108,982
Less:

Other Operating Revenue 36,666 $ 34466 | % 2,200

Surcharge 28,873 27,429 1,444

Bulk Sales 4,398 4,398
Revenue Required From Retail 1,065,155 |$ 250,854 |$ 708864 8% 105,338




BRACKEN COUNTY WATER DISTRICT

ALLOCATION TO RETAIL CUSTOMERS

Total 2,000 38,000 40,000

Actual Sales 126,112.4 43,3489 69,138.1 13,625.4

. |Percent 0.3437 0.5482 0.1080
Weighted'Sa!es for Demand 204,030.35 86,697.8 103,707.2 13,6254
Percent 0.4249 0.5083 0.0668
Allocation of Costs
Commodity $ 250,954 86,261 )% 137,579 27,113
Demand 708,864 301,215 360,310 47,339
Customer 105,338 105,338
Total $ 1,065,156 402814 | $ 497,890 74,452
Number of Bills 25,275
Double Hook-Ups 672 |
Total Users 25,947
Cost of Service Rates 18.99 | 8 7.20 5.48
Proposed Rates 19661 3 6.94 5.52




BRACKEN COUNTY WATER DISTRICT

'PROPOSED RATES - Depreciation = $64,000

INCLUDES 50 NEW CUSTOMERS TO BE ADDED

Bills Gallons 2,000 38,000 40,000
First 2,000 6,849 6,496.9 6,496.9 |
Next 38,000 18,262 99,43{).1‘ 36,524.0 62,806.1
Qver 40,000 - 164 20,185.4 328.0 62320 13,6254
Total 25275 | 126,112.4 | 43,3489 69,138.1 13,6254
Bills Gallons Rate Revehue
First 2,000 25,275 43348918 1965 % 498654
Next 38,000 69,138.1 6.94 479,818
Over 40,000 . 136254 5.62 75,212
Total _25,275 112,487.0 $ 1,051,685
Double Hook Up 672 $ 19.65 13,205
Revenue from Retaif _ $ 1,064,889
Wholesale Rate 23,006.0 2.59 59,578
Bulk Sales 703.6 §.25 4,398
Total Income from Sales $ 1,128,865
Surcharge Retail = $1.70 per customer Wholesale = .34 per 1,000
Gallons - 36,605
QOther Revenue 36,666
Total Operating income $ 1,202,226
Total Expenses $ 1,391,209
Less 100% Depreciation (252,716)
Plus 64,000 Depreciation 64,000
Total Required ' $ 1,202,493




NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Field Charge

1. Field Expense:

Af Materials (itemize)

B. Labor (Time and Wage)

.75 hours

Total Field EXpense

2. Cierical and Office Expense
A Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense

A. Transportation
B. Other (itemize)
Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$
15.00
$ 15.00
$_. 200
-3.00
$___5.00
$__20.00
$ 20.00
$ _40.00



