DAMON R. TALLEY, P.S.C.

112 N. LINCOLN BLVD.
P.G. BOX 150
HMODGENVILELE, KENTUCKY 42748

TEL. (270) 358-3187
FAX (270) 358-9560
DAMON R. TALLEY ATTORNEY AT LAW

July 6, 2006

Ms. Beth O’Donnell

Executive Director

Public Service Commission o

PO Box 615 RECEE VE@
Frankfort, KY 40602 JUL 07 2008

RE: Muhlenberg County Water District PUBLIC service
€O
Case No. 2006-00248 MMISSION

Dear Ms. O’Donnell;

Enclosed is the original and ten (10) copies of the Application of the Muhlenberg
County Water District for an adjustment of its rates.

The Water District plans to implement the rates on August 7, 2006.

Yours truly,

DA N R. TALLEY P.S. /0
Lorrs Jzﬁok

DAMON R. TALLEY, ATTORN%/ FOR

MUHLENBERG COUNTY WAT
DISTRICT

DRT:ms

Enclosures

cc:  Attorney General, Utility Intervention and Rate Division
Muhlenberg County Water District '

6/MCWD/O’Donnell 7-6-06
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PUBLIC SERVICE
COMMONWEALTH OF KENTUCKY  “OMMISSION

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

THE APPLICATION OF MUHLENBERG COUNTY )
WATER DISTRICT FOR A GENERAL RATE JCASE NO. 2006-00248
ADJUSTMENT PURSUANT TO THE PROVISIONS )  HISTORIC TEST

OF KRS 278.030 and 807 KAR 5:001. ) YEAR UTILIZED
RECEIVED
Fedede  Rh dekd ke kk® ket Rk kkek JUL ¢ 7 2008
B
PETITION COERIE

The Applicant, MUHLENBERG COUNTY WATER DISTRICT, situated
in Muhlenberg County, Kentucky, (the "DISTRICT"), acting by and through its
Board of Commissioners, respectfully tenders this Petition and Application,
pursuant to KRS 278.030 and 807 KAR 5:001, and requests that the Public Service
Commission of Kentucky (the "PSC") enter an Order approving the proposed
adjustment of water service rates and charges to be levied and collected by the
District. In support of this Petition and Application, and in conformity with the

rules of the PSC, the DISTRICT states as follows:



OVERVIEW

I. The DISTRICT requests the PSC to approve the proposed adjustment
of water service rates and charges to all customers. The proposed rate adjustment
should produce approximately $576,874 in additional revenues. This is an increase
of approximately 27% over test year water sale revenues.

2. The DISTRICT plans to implement the proposed rates on August 7,
2006.

GENERAL INFORMATION

3. The DISTRICT was established by Order of the County Court of
Muhlenberg County, Kentucky entered under date of July 24, 1962, pursuant to the
provisions of KRS 74.010. The DISTRICT is now, and has been since its
inception, regulated by the PSC, and all records and proceedings of the PSC with
reference to the DISTRICT are incorporated in this Application by reference.

4. The governing body of the DISTRICT is its Board of Commissioners,
which is a public body corporate, with power to make contracts in furtherance of

its lawful and proper purposes as provided in KRS 74.070.



5. The mailing address of the DISTRICT is as follows:
Muhlenberg County Water District

301 Dean Road
P.O. Box 348
Greenville, Kentucky 42345
Attn: Tommy Woodruff, Superintendent
Telephone: (270) 338-1300
6.  The DISTRICT is engaged in the business of providing an adequate
supply of potable water for domestic, agricultural, commercial and industrial use to
a large portion of Muhlenberg County.
7. It operates and maintains a water distribution system which serves
approximately 6,000 retail customers (as of 12/31/05) and two (2) wholesale
customers (City of Drakesboro and the Tennessee Valley Authority Paradise Fossil

Electric Generating Plant).

REASONS FOR RATE INCREASE

8.  During the last few years the DISTRICT’S financial condition has
deteriorated substantially because of large operating losses. The losses were
caused, in part, by increased operating and maintenance expenses. Because of
these losses the DISTRICT has been forced to use retained earnings accumulated
during prior years and depreciation reserve funds to make the annual principal
payments on its bonded indebtedness. The DISTRICT cannot be operated on a

sound financial basis in this manner.



9. A general, system-wide rate adjustment in the approximate amount of
27% will be necessary:
A.  To meet the increased costs of operations;
B.  To reverse the DISTRICT’s negative cash flow;
C.  Toenable the DISTRICT to pay its annual principal payments
on its existing long term debts from water revenues rather

than from depreciation reserves;

D.  To enable the DISTRICT to meet the coverage requirements
(120%) set forth in its existing bond resolutions;

E.  Torestore the DISTRICT to a sound financial condition; and

F.  Toenable the DISTRICT to enhance its financial capacity so
it can continye to operate its system in compliance with the
federal Safe Drinking Water Act, as amended in 1996, and
KRS Chapter 151.

10.  On June 7, 2006 the DISTRICT filed a Notice of Intent to file a
general rate application. A copy of the notice is appended hereto as Exhibit 1.
The Notice was filed pursuant to 807 KAR 5:001, Section 10(2). The DISTRICT
proposes to use the calendar year of 2004 as the historical test year (the “Test
Year”).

11.  ThePSC'S letter of June 8, 2006, which acknowledged receipt of the
DISTRICT’S Notice of Intent and assigned Case No. 2006-00248 to this case, is

appended hereto as Exhibit 2.



FINANCIAL INFORMATION

12.  Itis hereby certified that the DISTRICT’S annual reports, including

the report for the 2005 calendar year, are on file with the PSC in accordance with

807 KAR 5:006, Section 3(1).

13.  The Financial Exhibit required by 807 KAR 5:001, Section 6 and

Section 10 is appended hereto as Exhibit 3.

14.  The following additional exhibits are appended hereto in compliance

with 807 KAR 5:001, Section 6 and Section 10:

EXHIBIT #

4

5

10

DESCRIPTION

Schedule of Bonds Authorized and Issued
Income Statement

Balance Sheet

Utility Plant in Service (Property Schedule)
PSC Annual Report for 2004

Audit Report for 2004 (2005 Audit Report will be filed upon
completion)

Billing Analysis

15.  The provisions of 807 KAR 5:001, Section 10(1)(b)(3) through

10(1X(b)(5) are not applicable because the DISTRICT is neither a corporation nor



a limited partnership.

16. The DISTRICT does not operate under an assumed name.
Consequently, the filing of an assumed name certificate, as required by 807 KAR
5:001, Section 10(1)(b)(6), is not necessary.

17. There was no apportionment used.

18. The DISTRICT’S existing debt service requirements are summarized
in Exhibit 11 which is appended hereto.

19. The existing annual principal and interest payments for the next five
(5) years are detailed in Exhibit 12. The existing annual debt service requirements
for the DISTRICT, based upon a five-year average, is $494,323.

RATE ADJUSTMENT

20.  For the reasons stated in paragraph 9, a system wide rate adjustment
in the approximate amount of 27% will be necessary.

21.  The DISTRICT proposes to use the calendar year of 2004 as the Test
Year. Because of continuing health problems of the DISTRICT’s long-time
auditor, financial data for calendar year 2005 was not available when this rate
application and exhibits were being prepared. This is why 2004 was selected as
the test year. The DISTRICT was forced to select a new auditor. It has engaged

the services of Berry & Kington, P.S.C. to perform its audit for the 2005 calendar

-6-



year. The 2005 audit will be filed with the PSC as soon as it has been completed,
presented to the DISTRICT, and made available for distribution.

22. A Billing Analysis has been prepared and is appended hereto as
Exhibit 10.

23. The DISTRICT proposes to make four (4) adjustments to Test Year
income and expenses for known and measurable changes that have occurred since
the end of the Test Year. These proposed adjustments, together with a detailed
narrative explanation, are set forth in Exhibit 13.

24.  Exhibit 14 shows that the amount of income available for debt
service will be a negative $82,555 before the proposed rate increase.

25. Exhibit 15, REVENUE REQUIREMENTS, shows that the
DISTRICT needs to increase its revenues by $576,878. This means the DISTRICT
needs to generate revenues of approximately $2,729,508 from the proposed rates
(52,152,630 + $576,878).

26.  Adjusting all the rates by approximately 27% will generate revenues
of approximately $2,729,504, as depicted in Exhibit 16 which is appended hereto.

27.  Exhibit 17, Verification of Proposed Rates, demonstrates that the
proposed rates will generate the required revenues.

28.  Exhibit 18 is a cash flow summary. This summary estimates the

-7-



DISTRICT'S total revenue will be $2,802,949 when forfeited discounts and other
miscellaneous income items are added to the revenue projected to be generated by
the proposed rates.

29. A schedule of the current rates in effect and the proposed rates is set
forth in comparative form in Exhibit 19. The dollar amount of increase and the
percentage of increase for each usage block are also shown in Exhibit 19.

30. The effect of the proposed rate adjustment on the average consumer’s
bill is shown in Exhibit 20. The average consumer should experience a 27%
increase.

31.  The DISTRICT’S proposed tariff, in a form which complies with 807
KAR 5:011 and 807 KAR 5:001, Section 10(1)(b)(7), is appended hereto as
Exhibit 21. As stated in paragraph two (2) of this Petition, the DISTRICT plans to
implement these proposed rates on August 7, 2006.

32.  The DISTRICT'S present and proposed tariff, in a comparative form
which complies with 807 KAR 5:011 and 807 KAR 5:001 Section 10(1)}b)(8), is
appended hereto as Exhibit 22.

33.  The DISTRICT has published and posted the required customer
notice in compliance with subsections (3) and (4) of 807 KAR 5:001, Section 10

and 807 KAR 5:011, Section 8. A copy of the Public Notice of Proposed

-8-



Adjustment of Water Rates is appended hereto as Exhibit 23. The Public Notice
was published in a prominent manner in a newspaper of general circulation in the
DISTRICT’S service area on July 5, 2006. The Public Notice will be published in
the same newspaper for the next two (2) consecutive weeks (making a total of
three (3) consecutive weeks). Newspaper tear sheets and the publisher’s Affidavit
evidencing publication in the newspaper will be forwarded to the PSC as soon as
they have been received.

34, The DISTRICT does not plan to support the application with prepared
testimony. [t respectfully requests the PSC staff to perform a field review of the
DISTRICT'S test-period financial records and issue a staff report just as the staff
routinely does in general rate cases filed by water utilities.

35. The DISTRICT is not a local exchange company within the meaning
of 807 KAR 5:001, Section 10(6)(f).

36. The Billing Analysis required by 807 KAR 5:001, Section 10(6)(g) is
contained in Exhibit 10.

37.  Theindependent auditor’s annual opinion repott required by 807 KAR
5:001, Section 10(6)(k) for the calendar year ending December 31, 2004 is
appended hereto as Exhibit 9. As stated in paragraph 21, the audit for the year

ending December 31, 2005 will be filed as soon as it is completed by the auditor,

9.



presented to the DISTRICT, and made available for distribution.

38.  The only computer program or software used in developing the
schedules and work papers associated with the filing of the DISTRICT'S
application is the word processing software used by the DISTRICT’S attorney,
Damon R. Talley. The entire application, including Exhibits, were prepared by
using the following:

Software:  Microsoft Office Word & Excel 2003

Supplier:  Microsoft

Operating System:  Windows XP

39. The monthly managerial reports as required by 807 KAR 5:001,
Section 10(6)(r) are appended hereto as Exhibit 25.

40. The DISTRICT states that it has not adopted a capital construction
budget concerning any future additions or improvements to its plant.
Consequently, the DISTRICT cannot file a capital construction budget as required
by 807 KAR 5:001, Section 10(7)(b).

41. Therefore, the DISTRICT moves for a deviation from, or a waiver of,
the requirement that it file its most recent capital construction budget as required
by 807 KAR 5:001, Section 10(7)(b). No such capital construction budget exists.

The DISTRICT, like most smaller water districts and associations, does not

normally provide for or maintain a capital construction budget. Any new

_10-



construction occurs on a case-by-case project basis and will usually be funded by
state grants. This motion for deviation, or a request for a waiver, is being filed
pursuant to 807 KAR 5:001, Section 14.

42.  The proposed rates are fair, just and reasonable and are necessary for
the DISTRICT: (a) to continue providing adequate, reliable service to its
customers, (b) to reverse the DISTRICT's negative cash flow; (c) to enable the
DISTRICT to pay its annual principal payments on its existing long term debts
from water revenues rather than from depreciation reserves; (d) to enable the
DISTRICT to meet the coverage requirements set forth in its existing bond
resolutions; () to restore the DISTRICT to a sound financial condition; and (f) to
enable the DISTRICT to enhance its financial capacity so it can continue to operate
its system in compliance with the federal Safe Drinking Water Act, as amended in
1996, and KRS Chapter 151.

43, In order to comply with all applicable rules and regulations of the
PSC, all Exhibits contained in the Exhibit Addendum attached hereto are
incorporated herein by reference.

44. A copy of'this Petition and Application, together with all exhibits, has
been delivered to the Office of Rate Intervention of the Office of the Attorney

General as required by 807 KAR 5:011, Section 10(1)(b).
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45. A Filing Requirement Index which shows the location of all
documents required by the applicable administrative regulations, or explains the
reason for the absence of any documents, is included with the Application.

WHEREFORE, the DISTRICT respectfully requests that the PSC take the

following actions:

A.  Approve the proposed adjustment of water service rates and
charges to all customers;

B.  Grant the DISTRICT a deviation from, or a waiver of, the
requirement that it file a capital construction budget as
required by 807 KAR 5:001, Section 10(7)(b); and

C.  Grant the DISTRICT any and all other proper relief.

This %ay of July, 2006

Respectfully submitted,

MUHLENBERG COUNTY WATER
DISTRICT

B LTt
V4

DAMON R. TALLEY

P. 0. BOX 150

HODGENVILLE, KY 42748
(270) 358-3187

FAX: (270) 358-9560

COUNSEL FOR THE DISTRICT

6/MCWD/Petition

-12-



VYERIFICATION

I, BOBBY G. CREAGER, being first duly sworn according to law, state that I
am Chairman of the Board of Commissioners of the MUHLENBERG COUNTY
WATER DISTRICT; that I have read the foregoing Petition and Application; and
that the statements of fact set forth therein are true and accurate to the best of my
knowledge and belief.

WITNESS my signature this 2 ~day of July, 2006.

y/a
BOBBY G. CREAGER, CHAIRMAN

STATE OF KENTUCKY
COUNTY OF MUHLENBERG

SUBSCRIBED AND SWORN TO before me this _5% of July, 2006, by
BOBBY G. CREAGER in his capacity as Chairman of the Board of Commissioners
of the MUHLENBERG COUNTY WATER DISTRICT.

NOTARY PUBLIC, State at Large

MY COMMISSION EXPIRES: & ~ 70/




GENERAL RATE CASE USING HISTORICAL TEST PERIOD
{Except Sewers)

Filing Requirements Checklist

(Applicable Regulation: 807 KAR 5:001, Sections 8 and 10)

Case No. 2006-00248 Applicant Name _ Muhlenberg Co. W. D. Received Date July 7, 2006

Form Circulation Date

instructions:
1) Fach division noted by checkmark { } is to complete its review and pass on within two days of receipt.
2) This form is to list only the specific filing deficiencies as identified in the regulations. If additional information is needed, an
information request must be issued.
3) Staff member should use initials and list date review is completed.
4) Return to Docket Section following review by all divisions.
Reviewed by following Divisions: Date Siaff Member
Filings
_ Financial Analysis
Engineering
Legal
Division LOCATION OR REASON FOR ABSENCE
Responsible Law/Regulation Filing Reqguirement
Legal KRS 278.180 30 days’ notice of rates to Commission (no effective date
means no notice given and this is acceptable) See cover letter, Paragraph 2 of Petition and
Exhibit 21
807 KAR 5:001:
Filings Section 8(1) Full name and post office address of applicant and a reference
to the particular provision of law requiring Commission
approval.
Paragraph S and page 1
Filings Section 8(2) The original and 10 copies of the application with an additional
copy for any party named therein as an interested party.
Yes

Chk020.doc — Page 1
Revised 12-02-04




Legal

Legal

Legal

Legal

Financial
Analysis

Financial
Analysis

Legal

Section 10(1)(b)(1)

Section 10(1)(b)}(2)

Section 10(1) (b)(3)

and (5)

Section 10{1)}(b}4)
and (5)

Section 10(1)(b)(6)

Section 10(1)(b)(7)

Section 10(1{b)}(8)

Section 10(1)(b)(9)

A statement of the reason the adjustment is required.

A statement that the utility's annual reports, including the
annual report for the most recent calendar year, are on file
with the commission in accordance with 807 KAR 5:006,
Section 3(1)

If the utility is incorporated, a certified copy of the utility's
articles of incorporation and all amendments thereto or out of
state documents of similar import. if the utility's articles of
incorporation and amendments have already been filed with
the Commission in a prior proceeding, the application may
state this fact making reference to the style and case number
of the prior proceeding and a certificate of good standing or
certificate of authorization dated within sixty (60) days of the
date the application is filed.

If applicant is a limited partnership, a certified copy of the
limited partnership agreement or if the agreement was filed
with the PSC in a prior proceeding, a reference to the style and
case number of the prior proceeding and a certificate of good
standing or certificate of authorization dated within sixty (60)
days of the date the application is filed.

A certified copy of a certificate of assumed name as required
by KRS 365.015 or a statement that such a certificate is not
necessary.

The proposed tariff in form complying with 807 KAR 5:011 with
an effective date not less than thirty {30) days from the date
the application is filed.

Proposed tariff changes shown either by providing present and
proposed tariffs in comparative form or indicating additions by
italized inserts or underscoring and striking over deletions in a
copy of the current tariff.

Statement that notice given, see subsections {3} and (4) of 807
KAR 5:001, Section 10 with copy.

Paragraphs 8and 9

Paragraph 12

Not Applicable (N/A)

N/A

N/A

Exhibit 21

Exhibif 22

Paragraph 33

Chk020.doc — Page 2
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Legal

Section 10(2)

if gross annual revenues exceed $1,000,000 written notice of
intent filed at least four (4) weeks prior to application. Notice
shall state whether the application will be supported by
historical or a fully forecasted test period.

Exhibit 1

FOR UTILITIES USING A HISTORICAL TEST PERIOD THE FOLLOWING INFORMATION MUST BE FILED UNLESS THE UTILITY SUBMITS A
STATEMENT WHY THE REQUIRED INFORMATION DOES NOT EXIST AND IS NOT APPLICABLE TO THE UTILITY'S APPLICATION:

Financial
Analysis

Financial
Analysis

Financial
Analysis

Financial
Analysis

Financial
Analysis

Financial

Analysis

Financiai
Analysis

Financial
Analysis

Financial
Analysis

Section 10(6){(a)

Section 10(6)b) &
(c)

Section 10(6){d)

Section 10{6)(e)

Section 10(6)(f)

Section 10(6) (g)

Section 10(6)(h)

Section 10(6Xi)

Section 10(6)(})

Complete description and quantified explanation for proposed
adjustments with support for changes in price or activity levels,
and other factors affecting the adjustment.

If gross annual revenues exceed $1,000,000, prepared
testimony of each witness who will support the application. if
less than $1,000,000, prepared testimony of each withess who
will support application or statement that utility does not plan fo
submit prepared testimony.

Estimate of effect that new rate(s) will have on revenues
including, at minimum, fotal revenues resulting from increase
or decrease and percentage of increase or decrease.

If electric, gas, water or sewer utility effect upon the average
bill for each customer classification to which change will apply.

If iocal exchange company, effect upon the average bilt for
each customer class for change in basic local service.

Analysis of customers’ bills in such detail that revenues from
present and proposed rates can be readily defermined for
each customer class.

Summary of determination of revenue requirements based on
return on net investment rate base, return on capitalization,
interest coverage, debi service coverage, or operating ratio,
with supporting schedules,

Recongciliation of rate base and capital used {o determine
revenue requirements.

Current chart of accounis if more detailed than the Uniform
System of Accounts.

Exhibit 13

Utility does not intend to submit prepared
testimony. See paragraph 34

Paragraph 1

Exhibit 20

N/A

Exhibit 10

Exhibit 15

N/A. Revenue requirements reflects debt
service coverage

N/A

Chk020.doc - Page 3
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Financial
Analysis

Financial
Analysis
Financial
Analysis

Engineering

Financial
Analysis

Financial
Analysis
Financial
Analysis

Financial
Analysis

Financial
Analysis

Financial
Analysis

Section 10(6)(k)

Section 10(6)(D)

Section 10(8)(m)

Section 10{6)(n)

Section 10(6)}0)

Section 10(6)(p)

Section 10(6}q)

Section 10(8)(r)

Section 10(6)(s}

Section 10(6)(1)

Independent auditor's annual opinion report, with any written
communication from auditor which indicales existence of
material weakness in infernal conirols.

The most recent FERC or FCC audit reports.

The most recent FERC Form 1 (electric), FERC Form 2 (gas),

or Automated Reporting Management Information System.

Report (telephone} and PSC Form T (telephone).

Summary of latest depreciation study with schedules by major
plant accounts, except that telecommunications utiliies
adopting PSC's average depreciation rates shall provide
schedule identifying current and test period depreciation rates

used by major plant accounts. f filed in another PSC case

refer to that case's number and style.

List of all commercial or in-house computer software,
programs, and models used to develop schedules and work
papers associated with the filing. Include each software,
program, or maodel; what each was used for; its supplier; brief
description and specifications for the computer hardware and
the operating system required to run the program.

Prospectuses of most recent stock or bond offerings.

Annual report to shareholders, or members, and stafistical
supplements covering 2 years prior {o application filing date.

Monthly managerial reports providing financial results for 12
months in test period.

SEC's annual report for most recent 2 years, Form 10-Ks and
any Form 8-Ks issued within past 2 years, and Form 10-Qs
issued during the past 6 quarters updated as current
infarmation becomes available.

if utility had any amounts charged or allocated {o it by affiliate
or general or home office, or paid any monies to affiliate or
general or home office during test period or during previous 3
calendar years, file:

Exhibit 9

N/A

N/A

Exhibit 7. There are no other depreciation
siudies,

Paragraph 38

N/A

N/A

Exhibit 25

N/A

N/A

Chk020.doc — Page 4
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Financial
Analysis

Financial
Analysis

Financial
Analysis
Financial
Analysis

Section 10(6)(u)

Section 10{(6)(v)

Section 10(7)}{a)

Section 10(7)}(b)

1. Detailed description of method of calculation and
amounts allocated or charged to utility by affiliate or
general or home office for each charge allocation or
payment;

2. Explanation of how allocator for the test period was
determined; and

3. All facts relied upon, including other reguiatory
approval, to demonstrate that each amount charged,
allocated or paid during test period was reasonable;

If gas, electric or water utility, whose annual gross revenues
exceed $5,000,000, cost of service study based on
methodology generally accepted in industry and based on
current and reliable data from a single time period.

Local exchange carriers with fewer than 50,000 access lines
need not file cost of service sfudies, except as specifically
directed by PSC. Local exchange carriers with more than
50,000 access lines shall file

1. Jurisdictional separations study consistent with Part
36 of the FCC's rules and regulations; and

2. Service specific cost studies supporting pricing of all
services that generate annual revenue greater than
$1,000,000 except local exchange access:

a. Based on current and reliable data from a single
time period; and

b. Using generally recognized fully allocated,
embedded, or incremental cost principles.

Detailed income statement and balance sheet reflecting impact
of all proposed adjustments.

Most recent capital construction budget containing at least
period of time as proposed for any pro forma adjustment for
plant additions

N/A

N/A

N/A

N/A Gross revenues are $2,226,075

MNIA

N/A

N/A

NIA

Exhibits 5,6 & 13

Waiver requested. See paragraph 41

Chk020.doc - Page §
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Engineering Section 10(7){(<c)

Financial
Analysis

Engineering

Engineering

Engineering

Engineering

Financial Section 10(7){(d)

Analysis
Financial Section 10(7T}e)
Analysis

Financial Section 10(3}a)

Analysis

For each proposed pro forma adjustment reflecting -plant
additions the following information:

1. Starting date of the construction of each major component
of plant;

2. Proposed in-service date;
3. Total estimated cost of consiruction at completion;

4. Amount contained in construction work in progress at end
of test period;

5. Complete description of actual plant retiremenis and
anticipated plant retirements related to the pro forma plant
additions including the actual or anticipated date of
retirement;

6. Original cost, cost of removal and salvage for
eachcomponent of plant to be retired during the period of
the proposed pro forma adjustment for plant additions;

7. Explanation of any differences in amounts contained in the
capital consfruction budget and amounis of capital
construction cost contained in the pro forma adjustment
period; and

8. Impact on depreciation expense of all proposed pro forma
adjustments for plant additions and retirements;

Operating budget for each month of the period encompassing
the pro forma adjusiments;

Number of cusiomers to be added to the test period — end
level of customers and the related revenue requirements
impact for alt pro forma adjustments with complete details and
supporting work papers.

Amount of change requested in dollar amounts and
percentage for each customer classification to which change

will apply.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

No new customers have been added

Exhibit 19

Chk020.doc — Page 6
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Financial Section 10(3){b) Present and proposed rates for each customer class to which
Analysis change would apply.
Exhibits 19 & 22
Financial Section 10(3)(c) Electric, gas, water and sewer utiliies - effect upon average
Analysis bill for each customer class to which change will apply.
Exhibit 20
Financial Section 10(3){d) Local exchange companies include effect upon average bill for
Analysis each customer class for change in basic local service.
N/A
Legal Section 10{4) If copy of public notice included, did it meet requiremenis?*
Exhibit 23

* |If applicant has 20 customers or less, written notice of proposed rate changes and estimated amount of increase per custorner class shall be mailed to
each customer no later than date of application.

For applicants with more than 20 customers, notice of proposed rates and estimated amount of increase per customer class shall be: (1) included with
customer billings before application is filed or (2) published in a trade publication or newsletter going to all customers before applications is filed or (3)
published once a week for 3 consecutive weeks in a prominent manner in a newspaper of general circulation in its service area, first publication to be

made within seven {7) days of the filing of the application.

If the notice is published, an affidavit from the publisher verifying the notice was published, including the dates of the publication with an attached copy
of the published notice, shall be filed with the commission no later than forty-five (45) days of the filed date of the application.

If the notice is mailed, a writien statement signed by the utility's chief officer in charge of Kentucky operations verifying the notice was mailed shall be
filed with the commission no later than thirty (30} days of the filed date of the application.

Al utilities, in addition to the above notification, shall post a sample copy of the required notification at their place of business no later than the date on
which the application is filed which shall remain posted until the commission has finally determined the utility’s rates.

Each notice shalf contain the following fanguage:

“The rates contained in this notice are the rates proposed by . However, the Public Service Commission may order rates o be
charged that differ from these proposed rates. Such action may result in rates for customers other than the rafes included in this notice.

"Any corporation, association, body poiitic or person my request leave to intervene by motion within 30 days after notice of the proposed rate changes
is given. The motion shall be submitted to the Public Service Commission, 211 Sower Boulevard, P. O. Box 615, Frankfort, Kentucky 40602, and shall
set forth the grounds for the request including the status and interest of the party. Intervenors may obtain copies of the application and testimony by
contacting at . A copy of the application and testimony shall be available for public inspection at the utility's

offices.”

Chk020.doc - Page 7
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EXHIBIT LIST
MUHLENBERG COUNTY WATER DISTRICT

Notice of Intent to File Application for Rate Adjustment
PSC Acknowledgment Letter

Financial Exhibit

Schedule of Bonds Authorized & Issued

Income Statement RECEIVED
Balance Sheet JUL 07 2006
Utility Plant in Service (Property Schedule) P N
PSC Annual Report for 2004

Audit Report for 2004

Billing Analysis

Existing Debt Service Requirements

Five Year Average Annual Debt Service Requirement
Income and Expense Adjustments

Income Available for Debt Service

Revenue Requirements

Projected Revenues from Proposed Rates
Verification of Proposed Rates

Cash Flow Summary

Comparison of Current and Proposed Rates

Effect of Proposed Rates on Average Consumer Bill
Proposed Tariff

Proposed Tariff in Comparative Form
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EXHIBIT 1
DAMON R. TALLEY, P.S.C.

112 N, LINCOLN BLVD,
P.O. BOX 150
HODGENVILLE, KENTUCKY 42748

TEL. (270) 368-3187
FAX (270) 358-8580

DAMON R. TALLEY ATTORNEY AT LAW

June 5, 2006

Ms. Beth O’Donnell
Executive Director

Public Service Commission
PO Box 615

Frankfort, KY 40602

RE: Muhlenberg County Water District
Notice of Intent to File a Rate Application

Dear Ms. O’Donnell;

“The Muhlenberg County Water District hereby gives notice, pursuant to 807 KAR

5:001, Section 10(2), that it intends to file an application for an adjustment of its
rates on or about July 6, 2006.

The application will be based on a twelve (12) month historical test period which
ended on December 31, 2004. -

A copy of this letter has been mailed to the Utility Intervention and Rate Division
of the Office of the Attorney General.

Yours truly,
DA R. TALLEY,P.S

DAMON R. TALLEY, ATTORXEY FOR
MUHLENBERG COUNTY WATER
DISTRICT

DRT:ms
Enclosures

cc:  Attorney General, Utility Intervention and Rate Division
Muhlenberg County Water District

6/MCWD/O Donnell 6-3-06






Ernie Fleicher

Mark David Goss
Governor Chairman
L.aJuana §. Wilcher, Secretary e
Environmental and Public Commonwealth of Kentucky Teresa J. Hill
Protection Cabinet Public Service Commission ) J.
211 Sower Bivd. Vice Chairman
X . P.0. Box 815
822,3;?53?;;,‘;;"”“’ Frankfort, Kentucky 40602-0615
Department of Public Protection Telephone: (502) 564-3940 Gregorly (?oker
P Fax: (502) 564-3460 Commissioner
psc.ky.gov
Honorable Damon R. Talley June 8, 2006

Aftorney at Law
112 N. Lincoln Blvd.

P Q. Box 150 EXHIBIT 2
Hodgenville, KY 42748-0150

RE: Case No 2006-00248

Muhlenberg County Water District

(General Rates)

Notice of Intent to file a rate application

This letter is to acknowledge receipt of notice of intent to file an application in the above

case. The notice was date-stamped received June 7, 2006 and has been assigned Case No
2006-00248. In all future correspondence or filings in connection with this case, please
reference the above case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,

o=

Beth O'Donnell
Executive Director

BOD/sh

R
KentuckyUnbridled Spirt.com mru y Ar Equal Opoodunity Employer WF/D
EMBREL R ST .






EXHIBIT 3
FINANCIAL EXHIBIT
FOR THE YEAR ENDED DECEMBER 31, 2004

MUHLENBERG COUNTY WATER DISTRICT

Amount and Types of Stock Authorized.

None.

Amount and Types of Stock Issued and Outstanding.

None.

Details of Preference Terms of Preferred Stock.

None

Mortgage Schedule.

No real estate mortgage has been executed by the District.

Schedule of Bonds Authorized and Issued.

See Exhibit 4 for details.
$148,459 was paid in interest on these Bonds in 2004.

Schedule of Qutstanding Notes.

On October 1, 2004, the District borrowed $1,030,000.00 from the
Kentucky Rural Water Finance Corporation at an interest rate of
2.0%. The Note matured on July 1, 2005. No interest was paid
during calendar year 2004.

Page 1 of 2



7. Other Indebtedness.

None except for routine, monthly expenses incurred in the ordinary
course of business.

g. Dividends Paid.

None.

9. Income Statement and Balance Sheet.

The detailed Income Statement for the calendar year ended
December 31, 2004 is attached as Exhibit 5.

The detailed Balance Sheet for the calendar year ended December
31, 2004 is attached as Exhibit 6.

Page 2 of 2






EXHIBIT 4

Page 1 of 2
SCHEDULE OF BONDS AUTHORIZED AND ISSUED
MUHLENBERG COUNTY WATER DISTRICT

1y 2) 3) (4) (5)
AMOUNT

DATE OF FACE DATE OF INTEREST OF
ISSUE VALUE | MATURITY RATE INTEREST

2004
1966 RD $ 1,126,000 1/1/2006 3.75%| $ 4,125
1978 RD 2,048,000 1/1/2018 5.00% 14,307
1992 KACOLT 147,000 1/20/2012 5.55% 5,135
1995 BONDS 2,355,000 1/1/2021 5.4% to 5.6% 79,838
2004A BONDS 1,234,000 2/172017) 2.0% to 3.75% 27,600
2004 BONDS 1,820,000 2/1/2021| 3.0% to 4.13% 17,454
TOTAL INTEREST PAID IN 2004 $ 148,459

SEE EXPLANATORY NOTES

ON PAGE 2 OF EXHIBIT 4



EXHIBIT 4
Page 2 of 2

EXPLANATORY NOTES
1. 1966 RD BONDS. These bonds matured on January 1, 2006.

2. 1978 RD BONDS. These bonds were refunded and paid off in March 2004
by the 2004 A Bonds.

3. 1992 KACOLT. The "bond" issue designated as 1992 KACOLT is actually
a 20 year lease with the Kentucky Association of counties Leasing Trust which
was facilitated by the Muhlenberg County Fiscal Court. For accounting
purposes, the principal and interest components of the monthly "lease"
payments are treated as payments on long term debt rather than rental payments.

4. 1995 BONDS. These bonds were refunded and paid off in October 2004 by
the 2004D Bonds.

5. 2004A BONDS. A bond resolution dated March 24, 2004 authorized these
bonds to refund the 1978 RD Bonds.

6. 2004D BONDS. A bond resolution dated October 19, 2004 authorized these
bonds to refund the 1995 Bonds.
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Comparative Operating Statement {Ref Page: 11)

Taxes Other Than Income (408.20)
Total Taxes Applic. to Other Income
INTERESY EXPENSE

Interest Expense (427)

Amortization of Debt Discount and Exp. {(428)
Amortization of Premiur on Debt (429)
Total Interest Expense
EXTRAORDINARY ITEMS
Extraordinary Income (433)
Extraordinary Deductions {434)

Total Extracrdinary items

NET INCOME BEFORE CONTRIBUTIONS

712712005

$185,485.00

$4,233.00

$189,728.00

($151,635.00)

$149,254.00
$17.821.00
$167,075.00
($100,427.00)
($100,427.00)
($218,505.00)
- ]
£
ag
O
o E
=
b2 U

Page 18 of 67






25800 Muhienberg County Water District 01/01/2004 - 12/31/2004
Balance Sheet - Assets and Other Debits (Ref Page: 7)

UTILITY PLANT

Utifity Plant (101-108) = " | 04 $10,409,000.00 . -$14,450,321.00

Less: Accumulated Depreciation and Amortization {(108-110} $4,527,665.00 $4,786,019.00

Net Plant . 0 §5,881,335.00 0 T T 86,684130200

Liility Plant Acquisition Adjustments (Net) (114-115)

Otfer Utiity Plant:Adjustments (196) ..

Total Net Utility Plant $5,881,335.00 $6,664,302.00

OTHER PROPERTY AND INVESTMENTS - -

Nonuility Praperty {121)

Less: Accumulated Depreciation-and Amortization (122). T

Net Nonutility Property

investmisnt in Associafed '(édi;q:;')énies (128)-

Utitity and Cther Investments (124-125)

- §270,234.00

Cther Special Funds (127) $285,313.00 $477,732.00

Total Other Property and Investmerits L §555,547.00 §1,312,426.00

CURRENT AND ACCRUED ASSETS

©L U $181,339.00 85147100

Cash {131)
Speciat Deposits (132)

Othef Special Deposits (133) .-

. ;6 1 98eq
9 LIdIHXH

Working Funds (134)

Temporary Cash Investments {138)

72712005 Page 14 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
Balance Sheet - Assets and Other Debits (Ref Page: 7)

Accounts and Notes Receivable, Less Accumulated Provision for $7,303.00 $10,454.00
Uncollectible Accounts (141-144)

Notes Receivable from Associated Companies (146)

Matefials and Supplies {151-153) - s b e $62,443100

Stores Expense (161}

Prépayments (1 62y “

Accrued Interest and Dividends Receivable {171}

Rents Receivable (172).

Accruad Utility Revenues (173)

$68,074:00

Total Current and Accrued Assets $321,737.00 $121,521.00

DEFERRED DEBITS

Unamortized Debt Discount and Expense (181) $67,914.00 $145,530.60

Extacidinary Prope

Prefiminary Survey and Investigation Charges {183)

Cge'a.ﬁh:g.zﬁsécounts (@_32;:)-: S COTR

Ternporary Facilities (188}

S100000

Mé_sb._l';)eferred Demis(mﬁ} e

Research and Develpment Expenditure (187)

$83.814.00

Total Deffered Debits . . * .

TOTAL ASSETS AND OTHER DEBITS $6,842,533.00

71272005 Page 15 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Balance Sheet - Equity Capital and Liabilities (Ref Page: 9)

EQUITY CAPITAL

Retained Earnings From Income before contributions (215.1) ($594,222.00) ($812,727.00)

$3.663,030.00 o '?354:5’51—'1:-'4891'0‘?: o

Donated Gapital (215.2y°. - -~

Total Equity Capital $3,268,817.00 $3,698,762.00

LONG-TERM DEBT - |-

Bonds {221) $3,227,000.00 $4,144,000.00

Reaquired Bonds(222) . © ©

Advances from Associated Companies (223}
Other Long-Tetm Debt (224) " - - $B6,000.0071 $76,000.00

Total Long Term Debt $3,313,000.00 $4,222,600.00

CURRENT AND ACGRUED LIABILITIES <

Accounts Payable (231) $132,966.00 $167,481.00

Notes Payable (232). -'3':- SR

Accounts Payable {0 Associated Ca. (233}

Notes Payable tc'.i\'gs:oci:aié'd Co{234)

Customer Deposits (235) $427,750.00 $135,740.00

Accrued Taxes (236) =

Accrued Interest (237) $27,799.00

Matured Long-Terit Debt{239) - - -

b j0'cofeg

Matured interest (240}

Tax Collections Payable (241}

7I27i12005 Page 16 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Balance Sheet - Equity Capital and Liabilities (Ref Page: 9}

Misc. Current and Accrued Liabilities {242)
Total Current and Accrued Liabilities $260,716.00 $331,020.00
DEFFERRED CREDITS

Unamortized Premium on Debt (251)

Advances for Construction {252}

Other Deferred Credits (253)

Total Deferred Credits

OPERATING RESERVES

Agcumulated Provision For:

Property Insurance (261)

Injuries and Damages (262)

Pensions and Benefits (263)

Miscellanesus Operating Reserves (265}

Tofal Operating Resetves

Total £quity Capital and Liabilifies $6,842,533.00 $8,251,782.00

v Jop 98eq

FI2712005 : Page 17 of 67
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25800 Muhlenberg County Waler District 81/01/2004 - 12/31/2004
Net Utility Plant (Accts. 101-106) (Ref Page: 13)

s

Utilty Plant in Service {101)

Utility Plant Leased fo Others (102)

Froperty Held for Future Use {103}

Utitity Plant Purchased of Sokd (104)
Construction Work in Progress (105)
Completed Constryction Mot Classified (106)

Total Utility Plant

12712005

$10,373,758.00

$1,076,562.00

$11,450,321.00

G Jo 1 98eg
L LIGTHXA

Page 22 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Accumulated Depreciation ( Acct. 108) {Ref Page: 13}

Balance First of Year

Credit during year
Accruals Charged fo Account 108.1
Accruals Charged fo Account 108.2
Accruals Charged {o Account 108.3
Accruals Charged to Other Acgeounts {specify)
{specily)
Salvage Vaiue Recovered on Plant Retired
Other Credifs
(specify)

Total Credits

Debits during yesar:
Book Cost of Plant Retired
Cost of Removai
Qther Debits
{specify)

Tolal Debits

Balance at End of Year

712712005

$4,527 665.00
$271,609,00
$271,609.00

$13,255.00
$13,255.00
$4,786,019.00 ;?
g
[+]
b
Q
=y
Lh

Page 23 of 67
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EXHIBIT 7
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EXHIBIT 8

PSC ANNUAL REPORT

FOR

2004



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Title Page

Water
Districts/Associations

Annual Report of °

Respondent MUHLENBERG COUNTY DEAN ROAD GREENVILLE KY
WATER DISTRICY

42345

712712005 Page 10f67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Principal Payment and Interest information

Amount of Principal Payment Buring Calendar $3.167.000.00
Year

ls Principat Cunrent? Y
Is Interest Current? Y

Has ail fong-terri débt been approved by the R
?ubllc Serv:ce Comm[ssmrﬂ S L

7i2712005 Page 2 of 67



25800 Muhienberg County Water District $1/01/2004 - 12/31/2004

Services Performed by Independent CPA

Are your financial staterments examined by a Certified Public
Accountant?

Entégr‘:{ffo%f;\"és'ér'N'forNo R L L Y

If yes, which service is performed?

Erite’_r_-é_xﬁ X oh fééﬁhéab;jricp?iate-line _

Audit

Review

712712008 Page 3 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Additional Information Required

712712005 Page 5 of 87



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Major Water Projecis

Provide details about sach major water project which is planned but has not yet been subrmitted for
approval fo the Public Service commission.

cotirse cf Husiriess, and wiil i mcrease ysu;' current ﬂtilxtyglant by at Ieas{ 20 percent

Bﬂef PrO}ect Description. ! (|mprovemenr repEacement b dsng construcnon expaﬂsmn lf
expansron prowde the est:mated number of new customefs} ;

Projected Costs and Funding Sources/Amounts The aforementioned Pro;‘ec:t will cost in excess of $2,000,000 and will convert temporary loan from
KRWA of $1,000,000 to permanent bond issue. The District also received $1,000,000 for KiA.

Approva] Status‘ (Apphcatxon fot' ﬁnan al ce fi led, but not approved; NI
a;:proved but have not advertised forco st Ct%ﬁﬂ bids) - I
Location: (communsty area or nearby roacis} Beechcreek, Powderly

7I2Ti2005 Page 6 of 67



25800 Muhienberg County Water District 01/01/2004 - 12/31/2004

History-Legal Name (Ref Page: 4)

1. Exact name of utility making this report.

{Use the'words ‘fThe&’; '_'Compahy"‘ or ’.'lhdbrbbré_te'd'_‘ only wheripart of _ih‘g__;:iqr:pp:i‘fa'té'irééhie;}_ T

MUHLENBERG COUNTY WATER DISTRICT

712712005 Page 7 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

History-Location (Ref Page: 4)

Give the
location,inciuding
street and number,
and TELEPHONE
NUMBER of the
principal office in KY.

L P.0.BOX 348

42345 . Z'.'.:Z:. i

piincipatoffice i KY - DEAN ROAD /71"

Give name, title,
address and
TELEFPHONE
NUMBER of the officer

fo whosn - -
corféspondence . <o
concatming this report <.
stiotld be addressed; ;

JOE HOLLAND, 84 WHITE DRIVE BEECHMONT KY
CHAIRPERSON

Location where books: DEANROAD
arefocated -

P.O.BOX 348 ..

727/2005 Page 8 of 67



25800 Muhlenberg County Water District 61/01/2004 - 12/31/2004

History-Date Organized (Ref Page: 4)

Date of Organization 07/01/1962

712712005 Page 9 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

History-Laws of Organization {Ref Page: 4)

If a consclidated or merger company, name alt configent and all merged companies. Give reference  N/A
1o charters or generai laws governing each, and ali amendments of same

Date and Auth'orityszr:'ééi:ii'ééﬁéclidétipnj_and each merger: - - - i Rt NiA

72112005 Page 10 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

History-Departments (Ref Page: 4)

State whether respondent is a water district or association WATER DISTRICT

Name all operating departments d{iiér{!ﬁén'ﬁétér- _

727120605 Page 11 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
History - Counties {Ref Page: 5)

t ist Counties in which you furnish water service

* “Muhtenberg .

712772005 Page 12 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Contacts (Ref Page: 6)

Person to send OFFICE MANAGER

correspondence:;

HEARLD

Person whe prepared this . Ci
report R

Officers and Managers

‘CHAIRPERSON

TREASURER CREAGER

L YONTSL

712712005

. HOLLAND ¢ CgoE

BORBY

Uiy

WOODRUFE

e

RONDA P.0.B0OX 348,

GREENVILLE, KY 42345

PO BOX 815,

P.O. BOX 348,
GREENVILLE, KY 42345

5 Boxaas,
RE

TOMMY P.0O.BOX 348,
GREENVILLE, KY 42345

|GREENVALE, kyazids

. $6,000.0007/24/2605

$6,000.00 07/24/2008

ENVILLE, KY 42345
$52.000.00 N/A

- $A,B0D.00 A

$6,000.00-12/31/2005

Page 13 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
ef Page: 11}

s

Comparative Operating Statement (R

2] G i AR A

UTILITY OPERATING INCOME

Operating Revenues {400}

Operating Expenses (401)

Depreciation Expenses (403}

Amortization of Ulility Plant Acquisition Adjustment (406)
Amortization Expense {467)

Taxes Other Than Income (408.10-408.13)

Utility Operating Expenses

Lititity Operating lhcome

Income From Liility Plant Leased to Others (413}
Gains (Losses) from Disposition of Utitity Property (414)
Total Utitity Operating Income

OTHER INCOME AND DEDUCTIONS

Revenues From Merchandising, Jobbing and contract work (415}

Cosis and Expenses of Merchandising, Jobbing and Contract

Work {416}

Inferest and Dividend income {419)

Allowance for funds Used During Consiructions {420}
Nonutility Income {421)

Miscellaneous Nonutirﬁly Expenses (426)

Total Other Income and Deductions

TAXES APPLICABLE TO OTHER INCOME

712712005

$2,248,583.00
$1,904,614.00

$269,670.00

$53,983.00
$2,227,667.00

$20,916.00

$20,816.00

$17,477.00

$17,177.00

$2,226,075.00
$1,877,201.00

$271.608.00

$53,932.00
$2,202,742.00

$23,333.00

$23,333.00

$25,664.00

$25,664.00
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25800 Muhlenherg County Water District 01/01/2004 - 12/31/2004
Comparative Operating Statement (Ref Page: 11)

Taxes Other Than Income (408.20}
Total Taxes Applic. to Other Income
INTEREST EXPENSE

Inferest Expense (427)

Amorlization of Debt Discount and Exp. (428)
Ampriization of Premium on Debt (423)
Total Interest Expense
EXTRAORDINARY ITEMS
Extraordinary Income (433)
Extraordinary Deductions (434)

Total Extraordinary llems

NET INCOME BEFORE CONTRIBUTIONS

712712006

$185,495.00

$4,233.00

$186,728.00

($151,635.00)

$149,254.00

$17.821.00

$167,075.00

(3100,427.00}
($100,427.00}

{$218,505.00)

Page 13 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Statement of Retained Earnings 2002 (Ref Page: 12)

Appropriated Retained eamings {214)

(state balance and purpcse of each approprzated mouni at year
end: } ] :

Total Appruprsated Retamed Ear 'mgs

Retazned Earnzngs From income Before Confributions (215 1

_' 'gmnmg of year

Balance transferred from Nei income Before Contﬁbuttons (435) ($218,508.00)

Changes to &t count

Appropﬁatlons of Retamed Eammgs (436)

“Debifs "

Balance Eéd-g{ Yeéiar E

772712005 Page 20 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
Statement of Retained Earnings (cont. 215.2) (Ref Page: 12}

Donated Capital (215.2)

sdonceBimngottbeYear U waime - sisssieon $o78300 . saasagdnno

Credits

©1$648,449.00

Pfoc'éeds_. from capital -
cantributions {432)

R Cg4oige000 . ¢ $607,559.00

Other Credits (explain)

Debits (explain - reguires
Commission Approval}

Balance End of Year $2,259,018.00 $2,144,508.00 $107,963.00 $4,511,489.00

72712005 Page 21 of 87



25800 Muhienberg County Water District 01/01/2004 - 12/31/2004
Net Utility Plant {Accts. 101-106) (Ref Page: 13)

Utility Plant in Service {161) $10,373,759.00

Uty Plant Leased to'Othiers (102) ~

Praperty Held for Fuiure Use (103)

Utilly Plant Purchased of Soid (104) -

Consfruction Work in Progress {105) $1,076,562.00

Completed Coristriiction Not Classified (106) - -

Total Utility Plant

$11,450,321.00

12712005 Page 22 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Accumulated Depreciation { Acct. 108) (Ref Page: 13)

Balance First of Year $4.527 665.00

Cred during year |

Accruals Charged to Account 108.1

-Agcrualé Charged to Account 108.2

Accruals Charged fo Account 108.3

Aorials Chiarged to Other Acecounts (§pecify)

(Sﬁe;:ify)

- Salvage Value Resovered on Plarit Retiret

{8pecify)..

$271,609.00

Total Credits

Book Cost of Plant Retired $13,255.00

Castof Removal

Other Debits

- (shecifyy..

Total Debits $13,255.00

Balance'at End of Year $4,786,019.00

72712005 Page 23 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Water Utility Plant Accounts (Ref Page: 14)

Organization (301)

Franchises (302) -

Land and Land $27,152.00 $1,500.09
Rights (303)

Structrésand | - $316,700.00- . $1,278.00
304y -

Collecting and
impounding
Reservoirs (305)

Lakes, Rwers ‘and
Othet Intakes-..
(B06) .

Welis and Springs
(307}

Infiltration” -+
Galeriesand
Turinels (308)::..

Supply Mains
(309}

?;ﬁy@wé%_iéehé{étjor; S
Equipment (310)7 "~

Pumping $231,897.00 $3,107.00
Equipment {311)

7272005

°$317.978.00° -

$28,652.00

$235,004.00

$28,652.00

$235,004.00

Page 24 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Analysis of Accumulated Depreciation and Amortization by Primary Acct (Ref Page: 15)

Crganization (301)

Franchises (302) =~ .

Land and L.and Rights
{303)

Structures and ::_$é.1' 1293(}{1

$193;80400 . $17,39900 ..

Collecting and impounding
Reservoirs {305)

Lake, River and Other .
frtakes (306)° U1

Wells and Springs {307)

Infitration Galieries and- -
Turinglls (308}~ -

Supply Maina (309}

Power Generatifg -
Equipment (310)" -

Pumping Equipment {311)

W:éfe:f;freatrhehf S =
Equipment (320) + -

Distribitions Reservoirs
and Standpipes (330)

Transmigsion and

S 43651,186:00 ©gs0sAe7o0
Distribution Mains (331} -0 5 2 ey S o

Services (333}

Me_tersahdMet_e'r :'::-'-_7 S
Instailations (334) . -

71272005 Page 27 of 67



25800 Muhienberg County Water District 01/01/2004 - 12/31/2004

Analysis of Accumutated Depreciation and Amortization by Primary Acct (Ref Page: 15)

Hydrants {335)

Béckﬁsw Prevention
Devices (336)°

Other Plant and $175,604.00 $22,034.00 $13,255.00 $184,383.00
Misceilaneous Equipment
(339)

Ofﬁce Furniture and Eqdip:
Gid) R £

U$141,201.007 -

Transporttation Equipment $228,850.00 $§7,003.00 $235,853.00
{341)

$tores Equipmient {342)

Yools, Shep and Garage
Equip (343)
Caboratory Equipmerit <

POWEI; Operated $136,930.00 $15,986.00 $152,916.00

Equipment (345)

ij’t&ﬁmnicétiq'ﬁ; Equipment’,
(348) e

Miseellaneous Equipment
(347)

Othé Tangible Plarit (348)

Tatals $4,527.665.00 $271,809.00 $13,255.00 $4,786,019.00

7I27/2005 Page 28 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

T

Utility Plant Acquisition Adjustments {Accts. 114-115) (Ref Page: 16)

Acquistion Adiustments (114)

(specify)

Totat Plant Acquisition Adjustments

Accumulated Amertization (115) -

(specify}

Total Accumulated Amoriization

Net Aquisition Adjustments

712712005 Fage 30 of 67



25800 Muhlenberg County Water District 81/01/2004 - 12/31/2004

Investments and Special Funds (Ref Page: 17)

Investment in Associated Companies (123)

Total Investment in Associated Companies

Uity Investments (124) 0 -

Total Utiity Investments .+

Other invesiments {125)

Total Other Invesiments

Sinking Funds (126

Total Sinking Funds

Total Gther Special Funds =

7i27/2005

DEPRECIATIONFUNDS 2. .~

BOND/INTEREST REDEMPTION CHECKING $90,234.006 $834,697.00

$834,697.00

$134,904.00

DEPOSIT FUNDS $127,010.00

o $HsB 308007

$9.00

$285,313.00

Page 31 of 67



25800 Muhienberg County Water District 01/01/2004 - 12/31/2004
Accounts and Notes Receivable - Net (Accts 141-144) (Ref Page: 18)

Accounts and Notes Receivable

Customer Accoutits Récéivébié-{ﬂ't) ST

COther Accounts Receivable (142)

" CITY OF DRAKESBORD' . - 1

Total Other Accounts Receivable $5,303.00

. Notes.Receivable {144y

Tefal Ng'tes Receivabie -

Total Accounts and Notes Receivable $10,454.00

Acourititated Provision for Uncolleetible ACoourits (143

Balance First of Year

Provision far uncoilectibles for current year

1 Colléctions of agcaunst previously wiitten off

Other

{5pecify)

Total Additicns

Dedudt aceaints viritten off ¢ :

Other

(specify) - -

Total Deductions

Balance end of Year - S

712712005 Page 32 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Accounts and Notes Receivable - Net (Accts 141-144) (Ref Page: 18)

Total Accounts and Notes Receivable - Net $10,454.00

FI2712005 Page 33 of 67
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25800 Muhlenberg County Water District 01/01/2084 - 12/31/2004

Miscellaneous Deferred Debits (Acct. 186) (Ref Page: 20)

Miscellanecus Deferred Debits (186)

‘Defarred Rate Case Expénse (186:1) . -

Other Deferred Debits (186.2)

Reguiatory Assets (186.3) 1+ -

Total Miscellaneous Deferred Debits $8.000.00

7i27/2005 Page 36 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Unamortized Debt Discount and Expense (181)

- $145,530.00
Total Unamortized Debi Discount and Expense $17,821.00 $145,530.90

Unam_orﬁiec! Premium on Debt (251)

Tota Unamozﬁzéd'ﬁ@f{;iumpﬁ Debt.-7

712712005

Page 37 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Extraordinary Property Losses (Acct. 182) (Ref Page: 21)

Extraordinary Property Losses (182)

(Specity) -

Tatal Extraordinary Property Losses $0.00

12712006 Page 38 of 67
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25800 Muhlenberg County Water District 1/01/2004 - 12/31/2004

Bonds - Account 221 (Ref Page: 23)

$1,126,000.00 $1,126,000.00 $4,125.00 $4,125,00
1 $2,04800000 .. $2,043,000.00: $1430700 1430700
$2,355,000.00 $2,355,000.0¢ $79,838.00 $79,838.00

1$1,234,000.00 - . $1,232,000.00

$27,800.00

$1,820,000.00 $1,820,000.C0

$17.454.00
1 $1,030,000.00
Total $9,613,000.00 $9,613,000.00 $4,144,000.00 $148,324.00 $115,525.00

72112005 Page 41 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Schedule of Bond Maturities (Ref Page: 23)

001 01-01-70 3.7500 $6.000.00 $6,000.00

00z - o ORTY 37500 . i UUUSA0,00000 L $10,000.00°

003 01-01-72 3.7500 $10,000.00 $10,000.00

004-605 S 010178 AT7EO0C T S20,000000 Lk UT820,000.007

006-007 01-01-74 3.7500 $20,000.00 $20.000.00

omess o onoizs

a7E00 T e20,000:00

010-011 01-01-76 3.7509 $20,000.00 $20,000.00

'012:013 Bt e CBTE0C . 2000000 L U$20,000.000L

914-015 91-01-78 3.7500 $20,060.00 $20.000.00

Ao e

: 0_‘1_5_401?_:5.;' 01_01,79 i

018-012 01-01-80 3.7500 $20,000.00 $20.000.00

“poppad o

: '159}1_,-0'-;..'8'1';._7.” EAEh S 37590 g ¥ $20,0[3€100 N

022-023 01-01-82 3.7500 $206,000.00 $20.000.00

034-025 OTGH-83 LT e a0 - T$20,00000:

026-027 01-01-84 3.7500 $26,600.00 $20,000.00

Csm000

. 028030 00185 37500 . 4.§30,000.00°

031033 91-01-88 3.7500 $30,000.00 $30,000.00

Camss o CEroner. U amso o $3000000 sa0o0000

037-038 01-01-88 3.7500 $30,000.00 $30,000.00

040042 -l oi01B9 oo e 87500 i 830,000 3000000

043-045 01-01-90 3.7500 $30,000.00 $30,600.00

7i27/2065 Page 42 of 67



25800 Muhienberg County Water District 01/01/2004 - 12/31/2004

Scheduie of Bond Maturities (Ref Page: 23)

72712005

067-070

046-048

04051

055058, "

058-062

075-073

oreosz
oss087
Batel
03007

| ;0‘;3-.1.07 |

0813

- :. ;. _.-(31.9.1..9-6. B
01O

913...0.?-__,00 ::." .5 :

: -'0_'1ld1-_t32'_5

010104

v 080108

at-o1-g1

01-01-82

01-01-93

01-01-94

010195

010137

01-01-89

01-01-01

G1-01-03

01-01-05

02-01-05

02-01-08

$30,000.00 $38,000.00

$30,000.00 $30,000.00

TU$401000000. Lol o. $40,000.00

$40,000.00 $40,000.00

e ——

7 $40,800.00

$40,000.00 $40,000.00

$40,000.00 - 540,000.00"

$40,000.00

57-340,000.00

$50,600.00

5000000

$50,000.6¢

95000000

$50,000.60

7 ge0,00000

o0 oo sosomn00

2.000C $87,000.00 $87,600.00

Page 43 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
Schedule of Bond Maturities (Ref Page: 23)

02-61-07 2.0000 $83,000.00 $89,066.00

S 020108 e TR L 22800 '--;$9‘1’_-,cbg‘.oq:... " $91,000000°

02-01-09 2.2500 $93,000.00 $83,000.00

G2-01-11 2.7000 $97,000.00 $97.000.00

02-01-13 3.1250 $104,000.00 $104,000.00

SOt 2 §106,000,00" $106,000.00 ..

02-01-15 3.5000 $110,060.00 $110,000.00

ezt S BIT4000000 | 11400600

$62,000.00 $62,000.00

02-01-06 $64,000.00 ’ $64,000.00

CEROT 598,000.00 - :$98,000.00°

02-01-08 3.1000 $102,000.00 $102,000.00

02{)1_09

.'.3'2..5_0;0:. o $101,G{}€}00 I $101,000000

02-01-10 3.2500 $106,000.00 $105,600.00

02:01-12 3.3800 $113,000.00 $113,000.00
020113 . - S 35000 . ot U$I1800000 . - oo L T8148,000.00

42-01-14 4.0000 $127,000.00 $127,000.00
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Schedule of Bond Maturities (Ref Page: 23}

02-01-15 $129,000.00 $129,000.00
02-01-16 fsi': ,_oi}.oo _-:__$}39,-obe_;aaf""
02-01.17 é143,éae.oo | - sm,oe'o'.db-
02:01-18 . 1$151,000.00 - $151,060.00
02:01-18 $141,000.00  $141,000.00
02:0120 $68,000.00 © $68,00000
020121 se900000 S ms.éé,aor.x."olé
070105+ - S8 ;oéﬁ,b_do.éﬂ $1 iﬁ'ad:;obq._ca“
0

0

0
0
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25800 Muhienberg County Water District 01/01/2004 - 12/31/2004

Schedule of Bond Maturities (Ref Page: 23)

Tot 9521000000 . $106500000 L $414400000

(The tatal of Cotumn 12
musi agree with the tolal of
col 4}
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Notes Payable (Accts 232 and 234) (Ref Page: 24)

Account 232 - Notes
Payable

Total Account 232

Ab_qﬁu"ri 234 No_tes- s PO T P Tt kT PO TR
Payable'to Associated .
Cpm_;)'anie's'."; R

Total Avcount 234:
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23800 Muhienberg County Water District 01/01/2004 - 12/31/2004

Accounts Payable to Associated Companies (Acct. 233) (Ref Page: 24)

Show Payable to £ach Associated Company Seperately

- (Specily)

Total $0.06
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/28604

Balance First of Year $0.00

Acoruals Charged:

Utillty regulatory assessment fees (408.10)

:_f E;‘fi'q:g_)e:r:ty taxes (408.11) ..
$50,051.00

Payroli taxes {employer’s portion) (408.12)

Taxes ather than income, other income and deductions {408.20)

s83,85200°

Total taxes acerued .

Taxes paid during year:

- Utiity regulatory assessment f_ee's':('{id 10) S

Property taxes (408.11)

- Poyrol taxss (omployer's porllon) (408,12}~

QOther taxes and licenses (408.13}

: “Taxes 3<_}tﬁer-:t?1an_'irii:bme,i twﬂ*sé_f'irjcqmé':aﬂdfc:ieducﬁdz'@f (40829) e

Total Taxes Paid $53,832.00

$0.00.0

Balance end of year .~
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2064
Accrued Interest (Account 237) 2002 (Ref Page: 25)

- §115,524.00 7

KACO LEASING $5,135.00 $5.135.00

Notes Payabia’

Cus'i;:(jmer-bé_bosiis: :

$796.00

Other

TofiAco No 257
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25800 Muhienberg County Water District 81/01/2004 - 12/31/2004
Miscellaneous Current and Accrued Liabilities (Acct. 242) (Ref Page: 26)

g = - s 1o -

Total Miscellaneous Current and Accrued Liabiiilies 4000+

712712906 Page 51 of 67



25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

RATE STUDY CASE $0.00 $8,000.00 666 $8,000.00

“'$8.000.00
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Water Operating Revenue {Ref Page: 27)

Operating Revenues

Unmistered Water Revérue (460) v L

Mstered Water Revenue (461}

Sales fo Residential Customers 461.1) .. (5703 - o BT

' §1722,960:00°

Saies to Commercial Custorners {461.2) 308 303 $256,513.00

 Sales to Industiial Customers (461,

Sales to Public Authorities (461.4) 0

Sales to Mulfiple' Family Dwéiif'

Sales through Butk Loading Stations {4616) ©

“Total Meteréd Sales ...

Fire Protection Revenue (462}

Public: Fire Protection (462,13

Private Fire Prolection (462.2) 0

. Total Fire Profection Revente: = S :

Other Sales o Public Authorities {464) 9

Saiés 1o Irrigation Clistomers (465) -
Sales for Resale (466} 4

Intérdepartmental Sales (467) - "o

Total Saies of Water

Otter Water Revenues. -

Guaranteed Revenues (469) G

Forfeited Discounts (470) -~ "1

712712005 Page 53 of 67
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Water Utility Expense Accounts (Ref Page: 28)

Salaries and $630,252.00 $445,457.00 $100,246.00 $584,545.00

Wages-Employees
(6013

‘$48.000,00"

Salariesand ~ . 513,035,{)0:
Wages-Officers, . -~ ©
Disectors and . ©
Majority .~
Stockholders (603} -

Employee $277,674.00 $277,074.00
Pensions and
Benefits (604}

Pi_jré_hased Water 7
c0

Purchased Power $44 §71.00 $44,.971.00
(615}

:Fu'éir-fi:ir_ Power .
Protuction (616)

Chemicals {618) $4,211.6C $4,211.00

Materials and T §65.018.00 - $65.018.00
Supplies (620} . - : RN

Contractuat $2,243.00 $2,243.00
Services - Eng.
(631)

Confractual
Services - Accl. -
(832}

$4,800.00

Confractuat $4,800.00
Services - Legal
{633)
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25800 Muhlenberg County Water District 01/01/2004 - 1213172004

Water Utility Expense Accounts (Ref Page: 28)

Contractual
Services -
Management Fees
(634}

Contractual = . /$3,896.00
se?wes.;_wa{er' : e
Testing (635) ..

Confractual
Services - Other
{636)

Rental 6f Bid /Real

ntal $1,148.00 "
éroperf_y'(_faa;a} o i

Rental of $1,150.90 $1,150.00
Equipment (642}
?rahs:pbﬁéiiori- Eer
Expenses (650) . . .

Insurance -
Vehicle {856)

Insurafice =
Genetal Liability .-
(657)

irsurance - $46,584.00 $46,584.00
Worker's

Compensation

(658)

Insurance = Other .~ $27,862.00

827,862.00 .
(659)

Advertising $1,312.00 $1,312.00
Expenses (660}
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25800 Muhienberg County Water District 01/01/2004 - 12/31/2004
Water Utility Expense Accounts (Ref Page: 28)

BRI B

Regulatory
Commission Exp.

- Amortizatiori <1 $8,000:00 .
of Rate Case (888} - .0 0 L

-Cther (667)
Water Resolirce " :
Conservation.. .
Expense (668) .7

Bad Debt (70) $5,084.00 $5,084.00

Miscellaneous . -
Expensesi{675)"

§50,800.00

Total $1,877,201.00 $683,134.00 $8,107.00 $445,467.00 $108,815.00 $105,324.00 $526,354.00
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25300 Muhlenberg County Water District 01/01/2004 - 12/31/2004

B s

5 %

Pumping and Water Statistics - part one {Ref Page: 29)

January 45,050 45,050 28,275

February T a,004 - 41.004 34301

March 38,203 38,203 28,210

43,865 26,031

April L 43,865

May 40,168 40,168 32,628

Jang: 40,789 40,789 29107

July 50,123 50,123 35,950

Augiist® PYY. IO S
September 45,500 45,500 31,381

October - .- 41313 34580

November 39,144 39,144 32,808

December .

42023 31,7067

Total for the year 511,955 511,855 376,306
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
Pumping and Water Statistics - part two {Ref Page: 29)

Maximum Gallons pumped by all methods in any one day (Omit 1,827

02/03/2004
000's)

Minimun Gallans pumped by all. methods in any one day{(Omit. -
009's) S LT

- .03/08/2004
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004
Pumping and Water Statistics - part three (Ref Page: 29)

T

if water is purchased indicate the following:

Vendor

= MUNIGIPAL WATER & SEWER SYSTEM

Point of Delivery PUMP STATION HWY 82, CENTRAL CITY, KENTUCKY

If water is sold io tther waler utilities for redist?ibu{i'q,:}}. o

list names of such utilittes below:

 DRAKESBORO WATER & GAS

72712005
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25800 Muhlenberg County Water District 61/01/2004 - 12/31/2004

Water Statistics (Ref Page: 30)

1. Water Produced, Purchased and Distributed

2. Water Produced -

3.  Water Purchased

4, Total Produced ar:d Purchased.

8. Water Sales:

7. Residential

8. Commercial

9. Industrial

10. Buik Loading Stations

1'_'.'_:_'1R¢sa§e. R

12,  Other Sales
13:Total Water Sales’. -

15, Other Water Used

16. " Utility/waler treafiient plant. .

17,  Wastewater plant

18: Systerr flushing =1

19.  Fire department

20. Other . :
21. Total Cther Water Used

23. Waler Loss:

24, Tank Overflows

25, Line Breaks . 0

712712005

511,954

- Bi1954 .

264,546 -

54,344

23,328 0

e

3,806

193

AT

30,033

105,615
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25800 Muhlenberg County Water District 01/01/2004 - 12/31/2004

Plant Statistics (Ref Page: 31)

Number of fire hydrants, by size 31 FIRE MYDRANTS - 6 INCH HYDRANT - 5/1/4 INCH VALVE OPENING, 2 {37, FIRE HYGRANT,
1{4") FIRE HYDRANT

Number of pnvate fre hydrants, by size : e NONEZ_.

1f produced whether water supply is river, |mpounded streams, well springs,artificial lake,or coliecior WATER PURCHASED FROM CENTRAL CiTY, KENTUCKY, WHOSE SOURCE IS GREEN RIVER
well

ifproducedwhethersu{iply;s bygravsty pumpmg oracommaslon T _"' NEEN f:;'-';:-':f--- R SUPPLWS wpfw’msmg\e

Type, capacily, and elevation of reservoirs at overfésw and ground level POWDERLY RESERVO!R 500,000 GALLONS CVERFLOW 667.25: GROUND 627 25 E}EPOY
RESERVOIR 250,000 GALLONS: OVERFLOW 703.00: GROUND 673.60, BEECH CREEK RES.

250,000 GALLCONS: OVERFLOW 670.00: GROUND 610.25, CLEATON RESERVOIR 150,000

GALLONS:; OVERFLOW 819.00: GROUND 588.00, NOT ENOUGH ROOM TQ COMPLETE,

PLEASE SEE ATTACHED PAPER SHEETS.

40 INCH CEMENT ASBESTOS PIPE 14,381 FEET = 2.7 NILES; 8 INC
PE 42,343 FEET - 8.1 MILES, 6 INGH CEMENT ASBESTOS PIPE 1 : :
4 INCH CEMENT ASBESTOS PIPE 54,380 FEET = 103 MILES; 3 ING NT ASBESTOS
PIPE 101;898 FEET- 19 4MILES, NOT ENOUGH ROOM TO COMPLETE, PLEASE SEE

TTACHED ?APER SHEETS

Miles of main by s;ze and kmd

Types of filters: gravity or pressure, number of units and total rated in capa{:iiy in gal. per min. PURCHASED FROM CENTRAL CiTY, KENTUCKY

"'d capacrty i’ pounds per 24 hoars _:_ A

| 9ROTOMETER GAS FED_ CHLORENATORS.E

Type of dismfectant number of um' '_

Station Equpment Llsé eai:h pump.giving fype and capaczty HP of dnvmg unit and charactef of PUMP STATION A: 2 BOOSTER PUMPS HOREZONTOL CENTRIFUGAL 485 GALLONS PER
driving unit{steam/feleciric/int. combustion) afso whether pump is high/ low duty MINUTE, 20 HORSEPOWER, 240 VOLT, 90 FEET DYNAMIC HEAD, 2 BOOSTER PUMPS -
HORIZONTAL CENTRIFUGAL - 490 GALLONS PER MINUTE, 128 FEET HEAT, 25 HP,

ELECTRIC; PUMP STATION B: 2 BOOSTER PUMPS - VERTICAL TURBINE - 360 GALLONS PER

MINUTE. NOT ENOUGH ROOM TO COMPLETE, PLEASE SEE ATTACHED SHEETS

Quantsty of fuel used coai ln Ibs gas m o ft ail in: gais ,and slectricin KWH - ECTRiCtTY{;

lee Gescrlptlon aﬂd teta% eost of any sazable addltions or retlrements to plant and service outside NONE
the normal system of growth for the period covered by this report

Capaclty of ctear wen

F'eak month in gal ons of water sold JULY 35,950,000

Ti27i2005 Page 64 of §7



25808 Muhienberg County Water District 01/01/2004 - 12/31/2004
Plant Statistics (Ref Page: 31)

Peak day, in gallons of water sold FEBRUARY 3, 2004 1,827,000

7i2712005 Page 65 of 67
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CHARLES R. LEWIS

——— A AR istmimimimi o)

CERTIFIED PUBLIC ACCOUNTANT {23 5. MAIN ST.
GREENVILLE, KY 42345%

TELEPHONE (270) 338-170%

Fax (270) 338-7200

INDEPENDENT AUDITOR'S REPORT

To the Commissioners
Muhlenberg County Water District
Greenville, Kentucky

I have audited the accompanying financial statements of the Muhlenberg
County Water District as of and for the years ended December 31, 2004
and 2003, as listed in the table of contents. These financial
statements are the regponsibility of Muhlenberg County Water District's
management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standaxds
regquire that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includeg examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit
provides a reasconable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the
Muhlenberg County Water District as of December 31, 2004 and 2003, and
the results of its operations and its cash flows for the years then
ended in conformity with accounting principles generally accepted in
the United States of America.

Asg described in Note A, Muhlenberg County Water District has
implemented a new financial reporting model, as required by provisions
of GASB Statement No. 34, Basic Financial Statementgs-and Management's

Discussion and Analvsis-for State and Local Governments, as of December
31, 2004,

In accordance with Government Auditing Standards, I have algo issued a

report dated July 31, 2005 on my consideration of Muhlenberg County

Water District's internal control over financial reporting and my tests

of its compliance with certain provisions of laws, regulations,

contracts and grant agreements and other matters. The purpose of that

report is to describe the scope of my testing of internal control over
.. financial reporting or on compliance. That report is an integral part
t of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of my audit.

-1-



The management's discussion and analysis on pages 3 through 10 is not a
required part of the basic financial statements but is supplementary
information required by accounting principles generally accepted in the
United States of America. I have applied certain limited procedures,
which consisted principally of inguiries of management regarding the
methods of measurement and presentation of the required supplementary
information. However, I did not audit the information and express no
opinion on it.

My audit was made for the purpose of forming an opinion on the
financial statements taken as a whole. The schedules listed in the
table of contents (on pages 32 to 40) are regquired for purposes of
additional analysis and are not a required part of the financial
statements of the Muhlenberg County Water District. Such information
has been subjected to the auditing procedures applied in the audit of
the financial statements and, in my opinion, is fairly stated in all
material resgpects in relation to the financial statements taken as a
whole.

Chsod, £

Charles R. Lewis
Certified Public Accountant

Greenville, Kentucky
July 31, 2005



MUHLENBERG COUNTY WATER DISTRICT
Management's Discusgion and Analvyeis
December 31, 2004 and 2003

The discussion and analysis of the Muhlenberg County Water District
financial performance provides an overview and analysis of the
District's financial activities for the years ended December 21, 2004
and 2003. It should be read in conjunction with the accompanying basic
financial statements.

Financial Highlightg for the Year 2004

* The District's net assets increased $429.9 thousand or 13.2% from
$3,268.8 million to $3,698.8 million.

* Income before capital contributions decreased $66.9 thousand or
44 .1% from the prior year.

Overview of the Financial Statements

This report consists of this management's discussion and analysis,
basic financial statements, and notes to the financial statements. The

basic financial statements are reported using the full accrual basis of
accounting.

Rasic financial statements

The Statements of Net Assets include information on the District's
assets and liabilities and provide information about the nature and
amounts of investments in resources (assetsg) and the obligations to
District creditors (liabilities). In simple terms, this statement
presents a snap-shot view of the assets the District owns, the
liabilities it owes and the net difference. The net difference is
further separated into amounts restricted for specific purposes and
unrestricted amounts.

The Statements of Revenues, Expenses, and Changes in Fund Net Assets
include the District's revenues and expenses for the years ended
December 31, 2004 and 2003. This statement provides information on the
District's coperations and can be used to determine whether the District

has recovered all of its actual and projected costs through user fees
and other charges.

The Statements of Cash Flows include information on the District's cash
receipts and payments and the changes in cash balantes resulting from-
operating activities, investing activities, and financing activities.

The notesg to the financial statements provide additional disclosures
required by governmental accounting standards and provide information

to assist the reader in understanding the District's financial
condition.



MUHLENBERGE COUNTY WATER DISTRICT
Management's Discussion and Analysis
December 31, 2004 and 2003

District Financial Analvysis

A summary of the District's Statements of Net Assets is presented

below:
Table I
Condensed Statements of Net Assets
(in thousands)
dollar percent
2004 2003 change change

Current assets $ 1,434.0 8 877.3 S 556.7 63.5%
Noncurrent assets 6,817.8 5,965.2 852.6 14.3%

Total assets 8,251.8 6,842.5 1,409.3 20.6%
Current

liabilities 1,549.0 449.7 1,699.3 244 .5%
Long~term

liabilities 3,004.0 3,124.0 o< 120.0> < 4.0%>

Total liabilities 4,%5%3.0 3,573.7 979.3 27.4%

e e e e W oy

Net assets

invested in

capital assets,

net of reliated

debt 2,442.3 2,568.3 < 126.0> < 5.2%>
Net assets

restricted for

debt service 834.7 270.2 564.5 209.0%
Net assetis

restricted for

capital projects 342.8 158.3 184 .5 L16.6%
Unrestricted net

asgsets 78.8 271.8 < 183.0> <244 . 6%>

Total net assets §$ 3,698.7 5 3,268.7 s 430.0 8.8%



MUHLENBERG COUNTY WATER DISTRICT
Management'g Discuggion and Analysis
December 31, 2004 and 2003

Digtrict Financial Analyvsig (Continued)

A summary of the District's Statements of Net Assets ig presented

below:
Table I
Condensed Statements of Net Assets
{in thousands)
dollar percent
2002 change change
Current assets S 817.3 S 40.0> < 4.6%>
Noncurrent assets &,047.7 < §2.5> < 1.4%>
Total assets &,965.0 < 122.5> < 1.8B%>
Current
liabilities 375.1 74 .6 15.9%
Long-term
ligbilities 3,313.0 < 189.0> < §.0%>
Total liabilities 3,688.1 114.4 3.1%

Net assets

invested in

ctapital assets,

net of related

debt 2,458.5 109.8 4.
Net assets

restricted for

debt service 258.1 12.1 4.7%
Net assets

restricted for

Ut
oP

capital projects 162.3 < 4.0> < 2.5%>
Unregstricted net

asgetg 397.9 < 126.0> < 45.3%>

Total net assets $ 3,276.8 S« 8.1> < 2%>

Net assets may serve over time as a useful indicator of a government's
financial position. In the case of the District, assets exceeded
liabilities by $3.7 million at the close of the current year.



MUHLENBERG COUNTY WATER DISTRICT
Management's Disgscugsion and Analvseisg
December 31, 2004 and 2003

2003 to 2004

As shown in table 1, the District's total assets increased by $1.4
million from $6.8 million to $8.2 million. Current assets increased
$557,000 primarily due to increases in cash balances held by fiscal
agents which increased $834,000.

The District's total liabilities increased $%79,000. This decrease
results from a $1,030,000 increase in current liabilities which is due
to the District borrowing short term money for an expansion project.

The District's total net assetsg increased $430,000, primarily due to

rhe net effect of the increase in total assets and the decrease in
rotal liabilities referred to above.

2002 to 2003

As shown in table 1, the District's total assets decreased by $123,000
from $6,965,000 to $6,843,000. Current assets decreased $40,000
primarily due to decreases in O & M cash balances.

The District's total liabilities decreased $114,000. This decrease
results from a decrease in noncurrent liabilities which is due to the
District making debt service payments as scheduled.

" The District's total net assets decreased $8,000, primarily due to the

net aeffect of the increase in total assets and the decrease in total
liakilities referred to above.

A gummary of the District's Statements of Revenues, Expenses and
Changes in Fund Net Assets is presented on the following pages.
(Pages 7 & 8)



i MUHLENBERG COUNTY WATER DISTRICT
o Mapagement's Discugsion and Analvsis
December 31, 2004 and 2003

Table 2
Condensed Statements of Revenues, Expenses, and Changes
in Fund Net Assetsg
(in thousands)

dollar percent
2004 2003 change change
Operating revenueg $ 2,226.1 5 2,248.6 S< 22.5> 1.0%
Nonoperating
revenues 25.7 17.2 8.5 49.4%
Total revenues 2,251.8 2,265.8 < 14.0> .1%
Operating
expenses 2,202.7 2,219.7 < 17.0> 7.7%
Nonoperating '
eXpenses 267.5 197.7 69.8 35.3%
Total expenses 2,470.2 2,417.4 52.8 2.2%
Income <Loss>,
before capital
contributions < 218.4> < 151.6> < 66.8> < 44 .1%>
Capital
contributions 648.5 143 .5 504.9 351.6%
Changes in net
asgets 430.1 < 8.0> 438.1 5,476.3%
Beginning net
assets 3,268.8 2,276.8 < 8.0> S 2.4%
Ending net .
assets 5 3,688.9 S 3,268.8 S 430.1 13.2%



MUHLENBERGE COUNTY WATER DISTRICT
Management's Digcusgsion and Analysis
December 31, 2004 and 2003

Table 2 {Continued)
Condensed Statements of Revenues, Expenses, and Changes
in Fund Net Assets
{in thousands)

dollar percent
2002 change change
Operating revenues 5 2,226.3 S 22.3 1.0%
Nonoperating
“revenues 22.8 < 5.6> 32.6%
Total revenues 2,249.1 16.7 7%
Operating ‘
expenses 2,069.0 150.7 7.3%
Nonoperating
expenses 205.9 < 8.2> < 4.0%>
Total expenses 2,274.92 142.5 6.3%
Income <Loss»,
before capital
contributions < 25.8> < 125.8> 83.0%
Capital
contributions 106.6 37.0 34.7%
Changes in net
assets 80.8 < 88.8> 1,000.1%
Beginning net
assets 3,196.0 80.8 2.5%
Ending net
assets S 3,276.8 s 8.0 2.4%




MUHLENBERG COUNTY WATER DISTRICT
Management's Discussion and Analysis
December 31, 2004 and 2003

2003 to 2004

As shown in table 2, the District's total revenues remained consistent
to the prior year with less than an 1% increase. The District's
nonoperating revenues increased $8,500 primarily due to more interest
income.

The Digtrict's total expenses increased $52,800 from the prior year
primarily due to a $69,800 increase in nonoperating expenses. In the
current year, the District had a $100,427 loss from early retirement of
revenue bonds.

Capital contributions increased $502,000 due to grants for water line
expangion.

Changes in net assets, increased $438,000 primarily due to the net
effect of the above changes.

2002 to 2003

As shown in table 2, the District's operating revenueg remained
consistent to the prior year with a 1% increase. The District'’'s
nonoperating revenues decreased $5,600.

The District's total expenses increased $142,500 from the prior year
primarily due to a $151,000 increase in operating expenses.

Capital contributions increased $37,000 due to a increased number of
tap fees and no significant customer contributions.

Changes in net assets, decreased $89,000, primarily due to the net
effect of the above changes.

Capital Assets and Debt Administration

Capital Assets

At December 31, 2004 the District had $6,664,302 invested in capital
assets, net of accumulated depreciation, including land, structures,
improvements and water system, and office furniture and equipment.
This amount represents a net increase {(additions, retirements,
depreciation) of $782,967 from the prior year. The increase is
primarily due to $271,609% depreciation expense in 2004 and significant
additions during the year for water line upgrades ($1,054,576).

At December 31, 2003 the District had $5,881,335 invested in capital
asgets, net of accumulated depreciation, including land, structures,
improvements and water system, and office furniture and eguipment.
This amount represents a net decrease (additions, retirements,

.. depreciation) of §70,208 from the prior year. The decrease is

i primarily due to $269,070 depreciation expense in 2003, and additions

"~ during the year.

=



MUHLENBERG COUNTY WATER DISTRICT
Management's Digcusgion and Analysis
December 31, 2004 and 2003

Long-Term Debt .

At December 31, 2004, the District had $4,222,000 in revenue bonds
outstanding which was an increase of $9%509,000 from the prior year

balance of $3,313,000. Both of the District's bond issueg were paid as
scheduled.

During 2004, the District financed new water line and water tank
congtruction with grant proceeds ($675,634) and short term borrowing to
be converted to long term bonds ($1,030,000). Also, two old bond
izsues were refinanced with the issuance of new revenue bonds
($3,054,000) .

Additional information on the District's long-term debt can be found in
Note 7 of the financial statements.

Requests For Information

The financial report ig designed to provide a general overview of the
District's finances for all those with an interest in the government's
finances. Questiones concerning any c¢f the information provided in this
report or reguests for additional information should be addressed to
the Muhlenberg County Water District, P.O. Box 348, Greenville,
Kentucky 42345.

-10-
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MUHLENBERG COUNTY WATER DISTRICT
STATEMENT OF NET ASSETS
Devember 31, 2004 and 2003

2004
ASSETS
Current Agseisg _
Cash and Cash Eguivalents S 51,471
Regtricted Cash and Cash Equivalents {(Note 4) 478,160
Cash with Fiscal Agent (Note 4) 834,269
Accounts Receilvable (Net) 10,454
Intergovernmental Receilvablesg ~0-
Prepaid Expenses (Note 3) 2,872
Material and Parte Inventory (Note 1) 57,024
TOTAL CURRENT ASSETS 1,433,950
Noncurrent Assets
Unamortized Debit Discount, Issuance Costs 145,530
Unamortized Rate Case Costs {Note 15) 8,000
Capital Assets:
Construction in Progress (Note 5) 1,076,562
Nondepreciable - Land (Note 5) 28,652
Depreciable, net of Accumulated
Depreciation (Note 5) 5,559,088
TOTAL NONCURRENT AZSSETS 5,817,832
TOTAL ASSETS 8,251,782
LIABILITIES
Current Ligbilitiesg
Accountg Pavable 167,481
Current Liabilities, Payable from
Restricted Assets:
Accrued Interest Pavable 27,798
Customer Deposits 135,740
Note Pavyable - Short-Term (Note 6) 1,030,000
Current Portion of Long-Term Debt 188,000
TOTAL CURRENT LIABILITIES 1,549,020
Noncurrent Liabilities
Bonds Payable {(Note 7) 3,004,000
TOTAL LIABILITIES 4,553,020
NET ASSETS
Invested in Capital Assets, Net of
Related Debt 2,442,302
Restricted for:
Debt Service 834,697
Capital Projects 342,828
Unrestricted 78,835

TOTAL NET ASSETS

See accompanying notes to the financial statements.
~11~

$

181,339
555,547
-0-
7,303
68,074
2,578
62,443

67,914
16,000

65,211
27,152

5,788,972

132,966

-0-
127,750

-0-
189,000

449,716

3,124,000

2,568,335

270,234
158,303
271,545
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MUHLENBERG COUNTY WATER DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

For The Years Ended December 21,

OPERATING REVENUES

Water Sales
Other Operating Revenues

TOTAL OPERATING REVENUES

OPERATING EXPENSES

Source of Supply Expenses

Pumping Expenses

Water Treatment Expenses

Transmission and Distribution Expenses
Customer Accounts Expenses
Administrative and General Expenses
Depreciation {Note 1)

Taxes

TOTAL OPERATING EXPENSES

OPERATING INCOME <LOSS>

NONOPERATING REVENUES <EXPENSES:>

Loss on Early Retirement of Bonds Payable
Interest Revenue

Interest on Long Term Debt

Other Interest

Amortization of Debt Discount, Rate Case
Expenses

TOTAL NONOPERATING REVENUES <EXPENSES>
INCOME <LOSS>, Before Contributions
Capital Contributions - Tap Fees
Capital Contributicns - Grants
Change in Net Assets <Decreases>

NET ASSETS AT BEGINNING COF YEAR

NET ASSETS AT END OF YEAR

2004 and 2003

73,445

638,163
57,276
8,107
385,613
124,858
656,841
271,609
50,276

100,427>
25,664

148,457>

756>

17,821>

218,505>

40,890
607,560

See accompanying notes to the financial statements.

10—

74,301

659,648
59,108
10,158

413,854

124,961

632,946

269,070
49,924

17,178
184 ,676>
819>

12,233>

151,635>

48,343
95,261



MUHLENBERG COUNTY WATER DISTRICT
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2004 and 2003

2004
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from Customers § 2,204,546
Cash Payments to Suppliers -
Goodg and Services <1,260,542>
Cash Payments to Employees for Services < 630,252>
Cther Operating Revenues 18,378
Net Cash Provided by Operating Activities 331,730
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES: ‘

Acquisition and Construction of

Capital Assets <1,054,576>
Principal Paid on Bond Maturities < 58,000>
Interest Paid on Bonds < 120,658>
Interest Paid on Customer Deposits < 796>
Customer Depeositg Collected 34,400
Customer Deposits Refunded < 26,410>
Capital Contributions from Customers 40,830
Grants Receilved 675,634
Proceeds from Short-Term Note 1,030,000
Principal Paid on Bonds - Early Retirement <3,117,000>
Proceeds from Issuance of Bonds 3,054,000
Issuance Costs - New Bonds < 87,437>
Loss on Early Extinguishment of Bonds < 100,427>

Net Cash Provided for Capital and
Related Financial Activities 269,620
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Income 25,664
Net Cash Provided by Investing Activities: 25,664

Net Increase <Decreases> in Cash
and Cash Equivalents 627,014
Cash and Cash Equivalents at Beginning of Year 736,886

Cash and Cash Eguivalents at End of Year S 1,363,900

See accompanying notes to the financial statements.
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$ 2,261,585

<1,274,505>

<

AN AA

A

<

629,207>
11,5690

o e —

198,864>
18G,000>
184 ,676>
819>
39,3940
28,390>
48,343
27,187
“0-
_G_
0~
-0
-0-

90,668>



MUHLENBERG COUNIY WATER DISTRICT
STATEMENTS QOF CASH FLOWS {CONTINUED)
Years ZEnded December 31, 2004 and 2003

2004 2003
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED <USED> BY OPERATING
ACTIVITIES
Operating Income <Loss> g 23,332 s 28,915
Adjustments to Reconcile Operating
Income to Net Cash Provided by Operating
Activities:
Depreciation 271,609 269,079
Changes in Assets and Ligbilities
<Increases> Decrease in Accounts :

Receivable < 3,151 24,561
<Increase> Decrease in Inventory 5,419 < 6,498>
<Increase> Decreage in Prepaids 6 < 688>
Increase <Decrease> 1in Accountes Pavable 34,515 . 54,073

TOTAL ADJUSTMENTS 308,398 340,518
NET CASBH PROVIDED BY OPERATING ACTIVITIES $ 331,730 3 369,433

P

-14-



NOTE 1.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Muhlenberg County Water
District conform to Generally Accepted Accounting Principles
(GAAP) as applicable to governments. The District applies
Financial Accounting Standards Board {(FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before
November 30, 198% unlesgg those pronouncements conflict with or
contradict Governmental Accounting Standards Board (GASB)
pronouncements, in which case, GASB prevails. The following
ig a summary of the more significant policies:

New Accounting Standards

In June 1999, the Governmental Accounting Standards Board
(GASB) unanimously approved Statement No. 34, Bagic Financial
Statements-and Management's Digcussion and Analvesis-for State
and Local Governments. Certain of the significant changes in
the Statement include the following:

For the first time the financial statements include a
Management Discussion and Analysis (MD&AR) secticn providing an
analysig of the District's overall financial position and
results of operations.

The effect of the District's implementation of GASB No. 34 is
primarily limited to changes in presentation. The Statement
of Net Assets presents in an assets-liabilitiess=net assets
format with net assets replacing fund equity.

Certain reclassifications have been made to the December 31,
2003 amounts to be comparative to the December 31, 2004
presentation. Fund equity including retained earnings
presented in the prior year is now presented as net assets.
Also, GASB No. 34 reqguires tap fee and customer contributions
to be presented after Income {(Loss) Before Contributions.
GASB No. 34 reguires liabilities to be reported in two
components - 1) amount due within one year and 2) amount due
in more than one year. This reguirement applies not only to
traditional debt but also to operating liabilities such as
accumulated compensated absences and customer deposits.
December 31, 2003 current amounts have been reclassified to be
comparative.

GASB has also issued and the District has implemented
Statement No. 38, Certain Financial Statement Note Disclosures
which modifies, establishes and rescinds certain financial
statement disclosure requirements.

These changes are reflected in the accompanying financial
statements (including notes to financial statements).

-15-
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MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.

The Financial Reporting Entity

Muhlenberg County Water District (the "District") was
created in July 1962, under the provisions of Chapter 74
of the Kentucky Revisged Statutes of the Commonwealth of
Kentucky. Actual operation began in December, 1967. The
principal office of the District is located at Greenville,
Kentucky. The District is composed of three commissioners
who are appointed by the Muhlenberg County Judge Executive
and provides water to its members in Muhlenberg County,
Kentucky.

In evaluating how to define the government, for financial
reporting purposes, management has considered all
potential component units. The decision to inciude a
potential component unit in the reporting entity was made
by applying the criteria set forth in GASB Statement No.
14 - The Financial Reporting Entity.

Basis of Presentation, Measurement Focus, and Basisg for
Accountin

The accounts of the District are organized in accordance
with the uniform system of accounts adopted by the Public
Service Commiesion of Kentucky. Those accounts are
organized on the basis of a proprietary fund type,
specifically an enterprise fund. The activities of this
fund are accounted for with a separate set of self-
balancing accounts that comprise the District's assets,
liabilities, net assets, revenues, and expenses.
Enterprise Funds account for activities 1) that are
financed with debt that is secured solely by a pledge of
the net revenues from fees and charges of the activity; or
Z2) that are regquired by laws or regulations that the
activity's costs of providing services, including capital
costs {(such as depreciation or debt service), be recovered
with fees and chargeg, rather that with taxes or similar
revenues; or 3) that the pricing policies of the activity
establish fees and charges designed to recover its costs,
including capital costs (such as depreciation or debt
service) . :

The transactions of the District are accounted for on a
flow of economic resocurces measurement focus. With this
measurement focus, all assets and all liabilities are
included on the statements of net assets. Net assets are
required to be displayed in three components: 1) invested
in capital asgsetg, net of related debt, 2) restricted, and
2) unrestricted.

~l G-



MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2004 and 2003

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2,

Basis of Presentation, Measurement Focusg, and Basis for
Accounting (Continued)

Invested in capital assets, net of related debt is capital
assets net of accumulated depreciation and reduced by
outstanding balances of any bonds, mortgages, notes or
other borrowings that are attributable to the acquisition,
construction, or improvement of those assets. Restricted
net assets are those with constraints placed on their use
by either: 1) externally imposed by creditors (such as
through debt covenants), grantors, contributors, or laws
or regulations of other governmments, or 2) imposed by law
through constitutional provisions or enabling legislation.
All net assets not otherwise classified as restricted, are
shown as unrestricted. The statements of revenue,
expenses, and changes in fund net assets present increases
{revenues) and decreases (expenses) in net assets.

Basis of accounting refers to when revenues and expenses
are recognized in the accounts and reported in the
financial statements. The accounts of the District are
maintained on the accrual basis of accounting. Its
revenues are recognized when they are earned, and its
expenses are recognized when they are incurred.

Proprietary funds distinguish operating revenues and
expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and
producing and delivering goods in connection with g
proprietary fund's principal ongoing operations. The
principal operating revenues and expenses of the
District's enterprise fund are charges to customers for
sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are
available for use, the District generally first uses
restricted resources, then unrestricted resources as they
are needed.

Cash and Cagh Eguivalentsg

All cash except for a small amount kept "on hand® is
deposited in financial institutions. Deposits are
interest bearing checking accounts and certificates of
deposit. Unrestricted cash is available to be expended
for normal operating expenses. Restricted cash is limited
to payments of bond principal and interest, emergency
capital improvements, and other designated purposes. Cash
and cash equivalents are defined as being all monies on
deposit in banks.

-17-



ﬁf
i}

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCTAL STATEMENTS
December 31, 2004 and 2003

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

Inventory

Inventory consists primarily of replacement parts and
gupplies. Inventory is stated at the lower of cost or
market. Cost is determined primarily by the first-in,
first-out method.

Capital Agsets

Capital assets, which include property, plant, and
equipment, are recorded at historical cost or estimated
historical cost if actual historical cost is not
available. Donated capital assets are recorded at
estimated fair market value at the date of donation. The
cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend asset lives
are not capitalized.

Majocr outlays for capital assets and improvements are
capitalized as projects are constructed. Interest
incurred during the coristruction phase of capital assets
is included as part of the capitalized wvalue of the assets
constructed. No interest was capitalized during the vyears
ended December 31, 2004 and 2003.

Capital assets of the District are depreciated using a
straight-line method over the fcllowing estimated useful
lives:

Structures, improvements and water system 10 to 40 years
Furniture, machinery and eguipment 3 to 10 years
Vehicles 3 to 5 years

Restricted Net Assets

Restricted net assets are cash set aside for the repayment
of debt in compliance with bond covenants and cash
restricted for future operations in compliance with escrow
reserve agreements.

Long-Term Liabilities

Long-term debt is reported as liabilities in the statement
of net assets. Long-term debt is reported at face value.

Uncollectible Accounts

All accounts receivable are considered by management to be
collectible, therefore no provisicn for unceollectible
accounts has been established. Unceollectible accounts are
expensed using the direct write-off method.

-18-
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NOTE 1.

NOTE 2.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TC THE FINANCIAL STATEMENTS

December 31, 2004 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

8.

10.

Uncollectible Accounts (Continued)

$5,084 and $5,861 have been written off as bad debts for
the years of 2004 and 2003 as reflected on the Statement
of Revenues, Expenses, and Changes in Net Assets.

Use of Estimates
The preparation of financial statements in accordance with
accounting principals generally accepted in the United
States requires management to make estimates that affect
amounts reported in the financial statements during the
reporting period. Actual results could differ from those
egtimates.

Budgets and Budgetary Accountinq

The District follows these procedures in establishing the
budgetary data reflected in the financial statements:

{1) In accordance with the Public Service Commission and
the Department of Rural Develcpment guidelines, the
District submits a proposed budget for the fiscal
year commencing the following January 1. The
operating budget includes proposed expenditures and
the means of financing them for the upcoming year.

{2) The District is reguired to submit a budget to RD for
each fiscal year as stipulated in the bond agreement.
For 2004, Muhlenberg County Water District satisfied
this reguirement.

The District adopted a fixed dollar budget for the year
ended December 31, 2004. Flexible budgets prepared for
several levels of possible activity are better for
proprietary fund planning, control, and evaluation
purposes than are fixed budgets. For this reason, actual
comparison of the fixed operating budget adopted by the
District and actual operating revenues and expenses are
not shown in this financial statement.

DEPOSITS

The District maintains deposits with depository institutions

insured by the Federal Deposit Insurance Corporation (FDIC).

According to law, the depository institution should pledge

sufficient securities as collateral which, together with FDIC
insurance, eqguals or exceeds the amount on deposit at all
times.
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NOTE 2.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2004 and 2003

DEPQOSITS (Continued)

In order to be valid against the FDIC in the event of

failure or insolvency of the depository institution, this
pledge of securities should be evidenced by an agreement that
is (1) in writing, {2) approved by the board of directors of
the depository institution or its loan committee, which
approval must be reflected in the minutes of the boarxd or
committee, and {3) an official record of the depository
institution. This agreement, signed by both parties, must be
gufficient to create an enforceable and perfected security
interest in the collateral under Kentucky law.

Deposits are categorized to give an indication of risk assumed
by the District at the end of the year. Category 1 includes
deposits that are insured, Category 2 includes collateralized
deposits held by the pledging institutionts trust department
or agent in the District's name, and Category 3 includes
unceollateralized and uninsured deposits.

On December 31, 2004, the reconciled balance of the District's
deposits totaled $1,363,900. Of this balance, $834,269 was
held by fiscal paying agents to redeem refinanced bond issues
and was properly secured by the paying agents, leaving
5529,631 under control of the District. Of this balance
$100,000 was covered by federal depository insurance (category
1), $429,631 was collateralized by additional securities held
by the pledging depository institution's trust department or
agent on the District's name (category 2) and none remained
uncollateralized (category 3). A list of the pledged
gecurities is listed below.

On December 31, 2003, the reconciled balance of the District's
deposits totaled $736,436. Of the bank balances $100,000 wag
covered by federal depository insurance {category 1) and
$§577,316 was collateralized by additional securities held by
the pledging depository instituticon's trust department or
agent in the District's name (category 2) and $59,120 was
uncollateralized (category 3).

wD -



MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

NOTE 2. DEPOSITS (Continued)

Summary cof Pledged Investments - December 31, 2004

Bock Market
Instrument Rate Value Maturity Value
FNMA - REMIC 4.50% S 376,158 04-25-30 S 374,267
FNMA - POOL 7.00% 57,675 07-01-28 61,129
BELLEFONTAINE,
QHIO SEWER 4.00% 100,000 12-01-C6 103,325
DUPAGE CO ILL
SCHGCOL 65.70% 285,100 01-01-08 292,582
MEADE CO. KY
SCHOOL 5.60% 25,000 02-01-06 25,587
FHLMC - POOL 4.50% 22,638 07-01-23 22,045
EFNMA 2.64% 55,580 03-25-09 55,784
MASON CC, KY
SCHOOL 4.30% 133,986 08-01-09 142,200
TOTALS $1,056,138 $1,076,919

NOTE 3. PREPAID EXPENSES

Prepaid expenses include prepald insurance which represents
the amount of unexpired insurance which the District had
previously paid for at the balance sheet date.

At December 31, 2004, the District's prepald expenses
consisted of 32,572 of insurance. At December 31, 2003, the
District's prepald expenses consisted of $2,578 of insurance.

NOTE 4. RESTRICTED CASH AND CASH EQUIVALENTS

The District has cash set aside for the repayment of debt in
compliance with bond covenants, cash restricted for future
operations in compliance with escrow reserve agreements, cash
set aside for future capital assets, and cash set aside for
repayment of customer deposits.

Regstricted balances as of December 31 are as follows:

2004 2003
Bond and interest redemption fund S 834,697 s 270,234
Bond depreciation fund 342,667 158,303
Customer meter deposit fund 134,904 127,010
Construction fund 161 -0-
Totals 31,312,429 S BEB5E,547

27 -



MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

e A R e

December 31,

NOTE 5. CAPITAL ASSETS

Capital asset activity for the years ended December 31,

and 2003, were as follows:

Balance
iz2-31-02
Rusginess type
activities:
Capital Assets
not being
depreciated:
Land & Land Rights & 27,152
Construction in
Progress 51,298
Total 78,450
Capital Assets
being depreciated:
Buildings 680,184
Water System 8,699,322
Qffice Furniture
& Equipment 16C, 255
Vehicles & Equip. 502,622
Total 10,142,383

Less Accumulated
Depreciation

Total Business -
Type Activities
Capital Assets -

Net $ 5,951,543

Paiach

Transfers/
Additions

-22-

2004 and 2003

Transfers/
Retirement

2004

Balance
12-21-03

S 27,152

680,742
8,807,104

163,765
667,026



MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

December 31,

2004 and 2003

NOTE 5. CAPITAL ASSETS {Continued)
Capital asset activity for the years ended December 31, 2004
and 2003, were as follows: (Continued)
Transfers/ Transfers/ Balance
Additions Retirement 12-31-04
Business tvpe
activities:
Capital Assets
not being
depreciated:
Land & Land Rights $ 1,500 s -0- S 28,652
Construction in
Progress 1,011,351 -0- 1,076,582
Total 1,012,851 -0- 1,105,214
Capital Asseis
being depreciated:
Buildings 1,536 -0- 682,278
Water System 26,054 -0~ 8,833,158
Office Furniture
& Eguipment 1,483 -0 163,248
Vehicles & Equip. 12,652 13,255 666,423
Total 41,725 13,255 10,345,107
Total Capital Assets $ 1,054,576 8 13,255 811,450,321
Less Accumulated
Depreclation 271,608 13,255 4,786,019
Total Business -
Type Activities
Capital Assets -~
Net s 782,967 & ~0- $ 6,664,302
NOTE 6. SHORT-TERM DERT

In October 2004, the
Kentucky Rural Water
funding water system
This obligation will
interest at the rate

District entered into an agreement with
Finance Corporaticon for the purpose of
improvements in the amount of $1,030,000.
be due on July 1, 2005 with accrued

of 2.0%. At this time, the District will

issue additional bonds to retire this short-term debt and
finance additional costs incurred for water system

improvements.

At December 31,

2004, the amount of $662,340

was being held in escrow as monies not obligated as of this

date.
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MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

NOTE 7. LONG-TERM DERT

Long-term debt activity for the years ended December 31, 2004
and 2003, were as follows:

Ralance Balance
12-31-02 additions Reductions 12-31-03
Revenue Bonds:

Series 1966 S 160,000 & -0- § 50,000 & 110,000
Serieg 1978 1,260,000 -0- 58,000 1,202,000
Series 1995 1,980,000 -0- 65,000 1,915,000
Series 2004 A (- () - - -0~ -0-
Series 2004 D -0- -0- -0- - ) -
: 3,400,000 -0- 173,000 3,227,000
Capital Lease 93,000 - 7,000 86,000
Total § 3,493,000 & -0- S 180,000 S 2,313,000

aDh -



NOTE 7.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

LONG-TERM DEBT (Continued)

Long-term debt activity for the vears ended Decewmber 31, 2004
and 2003, were as follows: (Coritinued)

Balance
Additions Reductions 12-31-04
Revenue Bonds

Series 1966 S -0- 8 50,000 § 60,000
Series 1978 -0- 1,202,000 -0-
Serieg 1895 -0- 1,915,000 ~0-
Serieg 2004 A 1,234,000 -Q0- 1,234,000
Series 2004 D 1,820,000 -0~ 1,820,000
3,054,000 3,167,000 3,114,000
Capital Lease -0- 8,000 78,000
Total £ 3,054,000 $ 3,175,000 § 3,192,000

Description of Debt

1266 BOND ISSUE

An RECD bond resclution dated March 1, 1966, authorized
issuance of $1,126,000 of waterworks revenue bonds maturing in
annual installments through 2006. Interest is payable semi-
annually on January 1 and July 1, at 3.75% per annum and
principal is payable annually on January 1.

1978 BOND ISSUE

An RECD bond resolution dated February 2, 1978, authorized
igsuance of $2,048,000 of waterworks revenue bonds maturing in
annual installments beginning January 1, 1981 through 2018.
Interest is payable semi-annually on January 1 and July 1 at
5% per annum and principal is payable annually on January 1.
The 1978 bonds are issued on a parity with the 1966 bonds. 1In
March, 2004 this issue was paid off with a refinancing issue
2004~A issue described below.

1995 BOND ISSUE

A bond resolution dated October 1, 1995, authorized issuance
of $2,355,000 of refunding revenue bonds maturing in annual
installments through 2021. Interest is paid semi-annually on
January 1 and July 1, from 5.4% to 5.6% per annum and
principal 1s payable annually on January 1. Bonds maturity on
or after January 1, 2006, are subiject to redemption at the
option of the District.

25



NOTE 7.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCTIAL STATEMENTS
December 31, 2004 and 20603

LONG-TERM DEBT {(Continued)
1395 BOND ISSUE (Continued)

In October 2004, this issue was paid off with a refinancing
issue 2004-D issue described below.

2004-2 BOND 1ISSUE

A bond resolution dated March 24, 2004, authorized issuance of
$1,234,000 of refunding revenue bonds maturing in annual
installments through 2017. Interest is paid semi-annually on
February 1 and August 1, from 2.0% to 3.75% per annum and
principal is payable annually on February 1.

2004-D BOND ISSUE

A bond resclution dated Cctober 19, 2004, authorized issuance
of $1,820,000 of refunding revenue bonds maturing in annual
installments through 2021. Interest is paid semi-annually on
February 1 and August 1, from 32.0% to 4.13% per annum and
principal is payable annually on February 1.

KACO CAPITAL LEASE

During 1992, the District entered into a phase of construction
to service an area known as "Forest Oak." The District
received a Community Block Grant in the amount of $153,770 and
borrowed $147,000 from the Kentucky Association of Counties
Leasing Trust. These monies were remitted through the
Muhlenberg County Fiscal Court. The interest rate on this
obligation is 5.55% over a 20 year term.

All long-term debt has been retired on schedule. The
following is a schedule of total debt retirement for each
igsue:

Saerieg of 196§

Year Ending Bonds . Interest
December 31 Due Due Total
2005 S 60,000 S 1,125 3 61,128
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MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

NOTE 7. LONG-TERM DEBT (Continued)

Series of 2004-A

Year Ending Bonds Interest
December 31 Due Due Total
2005 $ 86,000 S 33,649 $ 119,649
2006 87,000 31,919 118,915
2007 89,000 30,1589 118,158
2008 91,000 28,2458 119,245
2009 93,000 26,175 119,175
2010 85,000 23,942 118,942
2011 87,000 21,445 118,445
2012 100,000 18,635 118,635
2013 104,000 15,510 119,510
2014 106,000 12,096 118,096
2015 11G,000 8,383 118,383
2016 114,000 4,391 118,391
2017 62,000 1,163 63,163
51,234,000 $ 255,712 $1,489,712

Serieg of 2004-D

L Year Ending Bonds Interest
December 31 Due Due Total

2005 S 42,000 S 54,598 5 96,598
20086 64,000 64,053 128,053
2007 98,000 61,623 159,623
2008 102,000 58,8572 160,572
2009 101,000 55,350 156,350
2010 105,000 52,002 157,002
20311 109, 000 48,525 157,525
2012 113,GC0C . 44,844 157,844
2013 112,000 40,852 155,852
2014 127,000 36,225 163,225
2015 129,000 31,108 16G,102
20186 139,000 25,749 164,749
2017 143,000 20,109 163,109
2018 151,000 14,228 165,229
2018 141,000 8,389 149,389
20290 68,000 4,209 72,209
2021 69,000 1,424 70,424

$1,820,000 $ 621,875 $2,441,875
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MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

NOTE 7. LONG-TERM DEBT (Continued)

KACCO CAPITAT, LEASE

Year Principal Note Interest Total Payment
2005 S 8,000 S 3,899 $ 11,899
2006 8,000 3,398 12,398
2007 9,000 2,938 11,938
2008 9,000 2,437 11,437
2009 10,000 1,885 : 11,885
Years

Thereafter - 33,000 15,825 48,825
Totals s 78,000 $ 30,382 $ 108,382

A recapitulation of annual debt service requirements at
December 31, 2004 is as follows:

Year Ended Business-Type Activities
December 31 - Principal Interest Total
2005 $ 186,000 5 93,271 3 288,271
2006 160,000 99,370 259,370
2007 196,000 94,720 280,720
2008 202,000 89,254 291,254
2009 204,000 83,410 287,410
Years
Thereafter 2,234,000 449,062 2,683,069
Totals £3,182,000 $ 909,094 $4,101,094

The indentures require that the District set aside as
restricted funds an amount egual to each years principal and
interest requirements. To date, the District has met all
principal and interest installments timely.

NOTE 8. EMPLOYEES' PENSION PLAN

Plan Description

The District and covered employees contribute to the County
Employers Retirement System (CERS}, a cost-sharing multiple-
employer defined benefit plan administered by the Board of
Trustees of the Kentucky Retirement System.

The plan provides for retirement, disability, and death
benefits to plan members. Retirement benefits may be extended
£ to beneficiaries of plan members under circumstances. Cost-
Yot of-living adjustments are provided at the discretion of the
i State legislature. Kentucky Revised Statute Section 61.645
assigns the authority to establish and amend benefit
provisions to the Board of Trustees of the Kentucky Retirement
Systems. ~28~



NOTE 8.

NOTE 9.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TQ THE FINANCIAL STATEMENTS

December 31, 2004 and 2003
EMPLOYEES' PENSION PLAN {(Continued)

Plan Description {Continued)

The CERS financial statements and other supplementary
information are contained in the publicly available annual
financial report of the Kentucky Retirement Systems. Copies
of the report are sent to each participating emplover as well
as digtributed to legiglative personnel, state libraries and
other interested parties. Copies may be obtained by writing
to Kentucky Retirement Systems, Perimeter Park West, 1260
Louisville Road, Frankfort, Kentucky 40601 or by calling
1-502-564-4646 or on the internet at www.kyret.com.

Frunding Policy

Per Kentucky Revised Statute 61.565, normal contribution and
past service contribution rates shall be determined by the
Beoard of Trustees of the Kentucky Retirement Systems on the
basis of an annual valuation last preceding the July 1 of a
new biennium. The Board may amend contribution rates as of
the first day of July of the second year of a biennium, 1f it
ig determined on the basis of a subsequent actuarial valuation
that amended contribution rates are necessary to satisfy
requirements determined in accordance with actuarial bases
adopted by the Board.

For the year ended December 31, 2004, plan members were
reguired to contribute 5% of their annual creditable
compensation.

The District is required to contribute at an actuarially
determined rate. The District was reguired to contribute
8.48% of each employee's creditable compensation for the final
six months of the year ended December 31, 2004. The District
was required to contribute 7.34% of each employee's creditable
compensation for the first six months of the year ended
December 31, 2004 and for the final six months of the year
ended December 31, 2003. The District was required to
contribute 6.34% of each employee's creditable compensation
for the first six months of the year ended December 31, 2003
and for the final sgsix months of the year ended December 31,
2002. The District was required to contribute 6.41% of each
employee's creditable compensation for the first six months of
the vear ended December 31, 2002. The District's
contributions to CERS for the vyears ended December 31, 2004,
2003, and 2002 were 548,819, $41,479, and $35,103,
respectively.

WATER CONTRACT -~ MAJOR SUPPLIER

The District has a long-term contract with Central City
Municipal Water and Sewer for the purchase of treated water.
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NOTE 9.

NOTE 10.

ROTE 11,

NOTE 12.

NOTE 13.

MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2004 and 2003

WATER CONTRACT - MAJOR SUPPLIER (Continued)

The contract for water was amended September 9, 19281, and is
for a period of 50 years. There are no minimum payments
reguired under the contracts except for actual delivery, and
the rates are adjusted periodically.

Purchases of water by the District were $638,163 and $659,648
for 2004 and 2003.

LITIGATION

Various claimg and lawsuits are pending against the Water
District. In the opinion of the District's Attorney, the
potential loss on all claims will not be significant to the
District's financial statements.

PUBLIC SERVICE COMMISSION REGULATIONS

The District is reqguired to file with the Commission a report
of its gross earnings or receipts derived from intra-state
buginess for the preceding calendar year. The District
satisfied this requirement.

The Water District alsc filed the 2004 Annual PSC Report as
required.

Another PSC requirement is that all customer deposit refunds
be paid with interest. This requirement was met. Public
Service Commisgion Regulations require that disbursements of
the District be published in the newspaper. This requirement
was met.

RISK MANAGEMERT

The District was exposed to various risks of losses related to
torts, theft of, damage to, and destruction of assets; errors
and omissions; and injuries to employees. The District
purchases commercial insurance for all risks of losses.
Settlements resulting from these risks have not exceeded
commercial insurance coverage in the current year. See the
supplementary data for a detail of Insurance coverage.

WHOLESALE WATER SUPPLIER

The Muhlenberg County Water District sells water on a
wholesale basis to the City of Drakesboro, Kentucky. A
contract originally dated October, 1967 has been amended as of
May, 1997 to extend this contract to October, 2047. The
District has the authority by the Public Service Commission of
Kentucky, to periodically adjust the rates charged to the City
of Drakegboro. Total sales to the City of Drakesborc amounted
to $63,218 for 2004 and $65,181 for 2003.
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MUHLENBERG COUNTY WATER DISTRICT
NOTES TO THE FINANCTIAL STATEMENTS
December 31, 2004 and 2003

NOTE 14. WORK IN PROGRESS

In 2002 the District intiated an improvement project to
replace and update certain pump stations, tanks, and water
main improvements. The anticipated cost of the project is
approximately $2,000,000. The District will fund this project
with a $1,000,000 grant from the Kentucky Infrastructure
Authority with the remaining to be financed. This work in
progress 1is engineering fees and construction costs for work
on the project. This grant agreement was executed on July 1,
2003. At December 31, 2003 the amount of 568,074 had been
expended for this Project and billed to the Xentucky State
Treasurer. Thig amount was received after December 31, 2003
and is shown on the Balance Sheet as a receivable.

During 2004, $607,560 was received from the Kentucky
Infrastructure Authority for this project.

NOTE 15. AMORTIZATION EXPENSE

In 2001, the District expended $40,000 for purpose of a rate
gtudy case with the Kentucky Public Service Commission. This
amount is being amortirzed over a 5 year period utilizing a
straight line method. The current yvear expense 1s $8,000.
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MUHLENBERG CQOUNTY WATER DISTRICT
REVENUESE AND EXPENSES STATEMENT DETATIL
For the Years Ended December 31, 2004 and 2003

2004 2003
OPERATING REVENUES
Metered Water Sales $ 2,048,228 $ 2,047,175
Other Sales of Water-Drakesboro, TVA 104,401 127,108
Migscellaneous Service Revenues 17,005 22,177
Other Water Revenues 18,378 _ 11,550
Forfeited Discounts 38,063 40C,564
TOTAL OPERATING REVENUES 2,226,075 2,248,584
QOPERATING EXPENSES
Source of Supply Expenses
Purchased Water 638,163 659,648
Pumping Expenses
Power Purchased for Pumping 44,971 49,983
Operation Supplies and Expenses 206 512
Maintenance of Pumping Plant 12,08¢% 8,613
TOTAL PUMPING EXPENESES 57,276 5%,108
Water Treatment Expengeg
Chemicals and Analysis 8,107 16,158
TOTAL WATER TREATMENT EXPENSES 8,107 ’ 16,158
Transmission and Distribution Expenses
Operation Labor 348,177 361,380
Operaticon Supplies 6,813 9,319
Maintenance of Dist. Standpipes -0- 200
Maintenance of Mains 21,583 28,683
Maintenance of Meters/Hydrants 19,040 14,272
TOTAL TRANS. AND DIST. EXPENSES 5 385,613 8 413,854

See accompanying notes to the financial statements.
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MUHLENBERG COUNTY WATER DISTRICT
REVENUES AND EXPENSES STATEMENT DETAIL

For the Years Ended December 31, 2004 and 2003

OPERATING EXPENSES (Continued)

Customer Accounts Expenses
Meter Reading Labor, Collections S
Supplies and Expenses
Uncollectible Accounts

TOTAL CUSTOMER ACCOUNTS EXPENSE

Administrative and General Lxpenses
Administrative and General Salaries
Office Supplies and Other Expenses
Cutside Services Emploved
Property Insurance, Workers Compensation
Injuries and Damages
Employee Pensione and Benefits
Regulatory Commigsion Expenses
Miscellaneous General Expenses
Transportation and Equipment Expense
Maintenance of General Plant

TOTAL ADM. AND GENERAL EXPENSES )

See accompanying notes to financial statements.
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100,240
12,534
5,084

181,835
24,250
12,168
74,445

823
277,074
3,881
20,996
46,776
14,593

96,067
23,033
5,881

171,760
356,060
10,708
56,936

284
267,593
4,059
31,363
42,015
12,168
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MUHLENBERG COUNTY WATER DISTRICT
SCHEDULE OF INSURANCE
For the Year Ended December 31, 2004

Grange Insurance Company

6/19/04 to 6/18/05

Fire and Lightning and extended coverage including vandalism and

malicious mischief - $1,000 deductible; 80% co-insurance - includes
earthquake - $50,000 mine subsidence
Office Building - $312,000
Office Contents of Building - $101,000
Shop Building - $83,200
Equipment Garage Building - $52,000
Water Pump Station, Belton - 853,449
Water Pump Station, Lake Malone - $50,206
Water Pump Station, Stephen Meadows #2 - Weir - $57,824
Water Pump Station, Powderly - Nebo - $54,992
Water Pump Station, Central City - Cleaton/Powderly - $103,274
Water Pump Station, TVA - $52,000
Water Pump Station, Luzerne Lake, Depoy - 564,298
Water Pump Station, Nelson - $52,000
Water Pump Station, Dunmor - $67,600
Metal Water Tank - 50,000 galion capacity, Belton/Twin Tunnel
- 562,400

Metal Water Tank - 123,000 gallon cap., Lake Malone - $127,920
Metal Water Tank -~ 70,000 gallon capacity, Weir -~ $72,800
Metal Water Tank - 61,000 gallon capacity, Nelson - $63,440
Metal Water Tank - 56,000 gallon capacity, Nebo - $58,240
Metal Water Tank - 100,000 gallon capacity, Dunmor - $104,000
Metal Water Tank - 500,000 gallon cap., Powderly -$520,000
Metal Water Tank - 250,000 gallon capacity, Depoy - $260,000
Metal Water Tank - 250,000 gallon cap., Beech Creek - $260,000
Metal Water Tank - 150,000 gallon capacity, Cleaton - $156,000
Metal Water Tank - 200,000 gallon capacity, TVA - $208,000
Metal Water Tank - Beech Creek -~ $51,438

General Liability:
Products/Completed Operations Aggregate - $2,000,000
General Aggregate Limit - $2,000,000
Bodily Injury and Property Damage - $1,000,000 each occurrence
and aggregate
Premises medical payments - $5,000 each person
Fire Damage - $100,000
Crime - 5 10,000, $250 Deductible
Encroachment Bond - §5,000

Buginegs Automobile:
Liability - $1,000,000
Personal Injury Protection - $20,000
Uninsured Motorist - $60,000, Underinsured Motorists - $60,000
Comprehensive - Actual Cash Value ($100 Deductible)
Collision - Actual Cash Value (8500 Deductible)

Contractor's Eguipment Floater - Broad Form:
Ditch With - $58,251 (81,000 Deductible)
John Deere Backhoe - $58,500 (81,000 Deductible)
24" X 8' Gooseneck Trailer - $3,993 ($1,000 Deductible)
1998 Trailer - $4,400 (1,000 Deductible)
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MUHLENBERG COUNTY WATER DISTRICT
SCHEDULE OF INSURANCE (Continued)
For the Year Ended December 31, 2004

Contractor's Equipment Floater - Broad Form: (Continued):
Tiller - $1,550 (81,000 Deductible)
Honda - 4 Wheeler - $6,949 (51,000 Deductible)
Ditch Witch - Barth Mover - $7,500
John Deere Excavator - $28,750
John Deere Riding Mower -~ §1,799
Office Egquipment - $20,449 ($1,000 Deductible)
Dual Loader - 52,650 (41,000 Deductible)
Radio, Telemetry Equipment - $141,000 (351,000 Deductible)
1995 Ford Tractor - $17,336 (51,000 Deductible)
1996 Torro Mower ~ 52,100 (81,000 Deductible)
Comprehensive Crime Insurance:
Losg Inside of Premisesgs - §10,000
Loss Outside of Premises - $10,000

Kentucky Emplovees Mutual Insurance
Workers Compensation and Employer's Liability -
$500,000/8500,000/58500,000

The First Reingurance Company
$1,000,000 Public Officials Liability

Chio Casualty Group
Employeeg Disghonesty - $5,000 Deductible
S500,000
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Certificate of Insurance
Page 2, Attachment 5
GUIDE LTR "can

I Certify that the insurance and bond coverage shown is currently
effective and coples of the insurance policies are on file with our
office. '

Date Officer
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II.

ITT.

Iv.

vI.

vVIT.

VIIT.

MUHLENBERG COUNTY WATER DISTRICT
SUPPLEMENTAL DATA AND COMMENTS REQUIRED BY RD
For the Year Ended December 31, 2004

Generally accepted auditing procedures and Government Audit
Standards were used by the independent Certified Public
Accountant in the preparation of this audit.

The system of internal control was evaluated. See auditors
Report on the Internal Control Structure - Government Auditing
Standards.

The District's accounting records are adequate and appear to
be prepared in a timely manner. The records also contain
several subsidiary accounts to detail asset, liability,
revenues, and expense account balances. No improvements are
deemed necessary. No unsatisfactory conditions were noted in
the past two years; therefore no corrective action was
necessary.

Physical control over assets is adequate. The District's
records contain subsidiary records to maintain control over
inventory and fixed agsets. Segregation of duties to
safeguard assets such as cash and receivables is as adequate
as possible within a limited number of staff.

All bond payment reguirements and reserve balances have been
either paid currently or reserved in separate bank accounts
for the year.

A)ll funds of the District have been placed at 01d National
Bank, Greenville, Kentucky - member of FDIC. Per audit report
funds are secured by pledged instruments in the amount of
$1,076,919.

Insurance and bonding coverage appears to be adeguate and is
currently in force. See Schedule of Insurance in Force.

Accounts receivable are closely wmonitored and subsidiary
detailed records are reconciled to other cash transactions.
The aged breakdown of the Balance Sheet amount of $10,454 is
as follows:

0-30 days 30-60 days
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ADDITIONAL INFORMATION SHEET

Governing Body:

Name of RD Borrower: Muhlenberg County Water District

Name of Current Contact Person and Telephone Number:

Rebecca Wright, Office Managexr, (270) 338-1300

Expiration
Name Address & Telephone # Term of Office
Chairman/Commissioner
Joseph Holland 84 White Drive
Beechmont, KY 42323
Phone: (270) 476-25954 07/24/2008
Secretary/Commissioner
Billy Steele 374 Whispering Hillg Dr.
Greenville, KY 42345
Phone: (270) 338-2274 12/31/2008
Treasurer/Commissioner
Bobby Creager 211 Sunset Drive
Central City, KY 42330
Phone: {(270) 338-3569 07/24/2008

Breakdown of Users:

(For System Extension Funded w/FmHA Grant Funds)

Regidential Users 5,70%
Commercial Users w/

residential size gervice’ 236
Commercial Users 311
Date of Verification 12/31/04

Ethnic Race Breakdown:

White 5,940
Black 56
Higpanic 20
ya Asian/PI 0
U Am. Indian/aN 0
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Breakdown of Users:

Regidential Users

Commercial Users w/
residential size service
Commercial Users w/larger
than regidential size service

Date of Verification

Certified Operator:

Certified Operator Employed:

~-20.

5,705
236

75
12/31/04



MUHLENBERG COUNTY WATER DISTRICT
SCHEEDULE OF FUNDS IN FINANCIAL INSTITUTIONS AS OF DECEMBER 31, 2004

A. Regular Operating Account:
1. 0©ld National Bank, .
Regular Operating Account $ 51,021
B. Funds Held in Trust, Security Deposit:
1. ©0ld National Bank, Security Deposit 134,904

C. Escrow Funds:

Congtruction Fund, Checking, ©ld National Bank 16l
Depreciation Fund, Checking, 0ld National Bank 19,313
Depreciation Fund, €D, 014 National Bank 143,354

Bond Sinking Fund, Checking, 01d National Bank 427

Bond Sinking Fund, CD, 0ld National Bank 180,000

Bond Sinking Fund, Regions Bank 834,269
1,177,524

TOTAL FUNDES IN FINANCIAL INSTITUTIONS $ 1,363,449
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CHARLES R. LEWIS

| ZERTIFIED PUBLIC ACCOUNTANT 123 8. MAIN 5T.

GREENVILLE, KY 423458
TELEPHONE (270) 338-1708
Fax (270) 338-7200

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Commissioners
Muhlenberg County Water District
Greenville, Kentucky

I have audited the financial statements of Muhlenberg County Water
District as of and for the years ended December 31, 2004 and 2003, and
have issued my report thereon dated July 31, 2005. I conducted my
audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Muhlenberg County
Water District internal control over financial reporting in order to
determine my auditing procedures for the purpose of expressing my
opinions on the financial statements and not to provide an opinion on
the internal control over financial reporting. However, I noted
certain matters involving the internal control over financial reporting
and its operation that I consider to be reportable conditions.
Reportable conditions involve matters coming to my attention relating
to significant deficiencies in the design or operation of the internal
control over financial reporting that, in wmy judgement, could adversely
affect Muhlenberg County Water District's ability to record, process,
summarize, and report financial data consistent with the asserticns of
management in the financial statements.

The intermnal contrcl over financial reporting relating to receipts and
disbursements is inadequate due to a lack of segregation of duties.
Adequate segregation of duties is essential to effective internal
control over financial reporting. The lack of proper segregation of
duties may permit errors or irregqularities to go undetected. Effective
segregation of duties does not appear to be feasible due to a limited
number of employees.

A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial
. statements being audited may occur and not be detected within a timely
;.. period by employees in the normal course of performing their assigned
.. functions. My consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not
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necessarily disclose all reportable conditions that are also considered
to be material weaknesses. However, I believe none of the reportable
conditiong described above is a material weakness.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Muhlenberg
County Water District's financial statements are free of material
migstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my
audit and, accordingly, I do not express such an opinion. The results
of my tests disclosed no instances of noncompliance that are requlred
to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the
District's management and is not intended to be and should not be used
by anyone other than these specified parties.

Cﬂ&mhﬁ_

Charles R. Lewis
Certified Public Accountant

Greenville, Kentucky
July 31, 2005
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TABLE 101

COMBINED USAGE & REVENUE TABLE FOR 5/8" x 3/4" METERS

(b (2) 3) (4) (5 (6) (7) ()
USAGE BILLS | GALLONS FIRST NEXT NEXT NEXT OVER
BRACKET (000) 2,000 8,000 10,000 30,000 50,000
GALLONS | GALLONS | GALLONS | GALLONS | GALLONS
First 2,000 Gallons | 20,815 20,638 20,638 0 0 0 0
Next 8,000 47,780 213,174 95,560 117,614 0 0 0
Next 10,000 2,140 27,532 4,280 17,120 6,132 0 0
Next 30,000 372 10,170 744 2,976 3,720 2,730 0
Over 50,000 57 5,191 114 456 570 1,710 2,341
TOTALS 71,164 276,705 121,336 138,166 10,422 4,440 2,341
CURRENT RATE $  1502|%  486($  440|S$ 3.95 | § 3.49
MINIMUM| PER 1,000 GAL | PER 1,000 GAL | PER 1,000 GAL | PER 1,600 GAL
REVENUE $ 1,068883 [$§ 671,487 ($ 45857 |$ 17,538(8% 8,170
TOTAL REVENUE $ 1,811,935
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TABLE 102

COMBINED USAGE & REVENUE TABLE FOR 1" METERS
(1) (2) 3) (4) (3) (6) (7) (8)

USAGE BILLS | GALLONS| FIRST NEXT NEXT NEXT OVER

BRACKET (000) 5,000 5,000 10,000 30,000 50,000
GALLONS | GALLONS | GALLONS | GALLONS | GALLONS
First 5,000 Gallons 191 328 328 0 0 0 0
Next 5,000 43 303 215 88 0 0 0
Next 10,000 53 722 265 265 192 0 0
Next 30,000 39 1,366 195 195 390 586 0
Over 50,000 48 5,112 240 240 480 1,440 2,712
TOTALS 374 7,831 1,243 788 1,062 2,026 2,712
CURRENT RATE $ 2960 |8 4.86 | $ 440 | $ 395 % 3.49
MINIMUM| PER 1,000 GAL { PER 1,000 GAL{ PER 1,000 GAL | PER 1,000 GAL
REVENUE $ 11070]$ 38308  4673|$ 8003 9,465

TOTAL REVENUE $ 37,041

6/MCWD/Tables 101-110




TABLE 103

COMBINED USAGE & REVENUE TABLE FOR 1 12" METERS

(1 (2) (3) (4) (5) (6) (7)
USAGE BILLS GALLONS FIRST NEXT NEXT OVER
BRACKET (000) 11,000 9,000 30,000 50,000
GALLONS GALLONS | GALLONS | GALLONS
First 11,000 Gallons 33 126 126 0 0
Next 9,000 1 12 11 1 0 0
Next 30,000 14 479 154 126 199 0
Over 50,000 0 0 0 0 0 0
TOTALS 48 617 291 127 199 0
CURRENT RATE $ 5830 1% 4401 9% 39518 3.49
MINIMUM| PER 1,000 GAL | PER 1,000 GAL | PER 1,000 GAL
REVENUE $ 2,798 | $ 559 | % 786 0
TOTAL REVENUE h 4,143

6/MCWD/Tables 101-110




TABLE 104

COMBINED USAGE & REVENUE TABLE FOR 2" METERS

(D) @) 3) @) 5) ©) )
USAGE BILLS | GALLONS FIRST NEXT NEXT OVER
BRACKET (000) 16,000 4,000 30,000 50,000
GALLONS | GALLONS | GALLONS | GALLONS
First 16,000 Gallons 83 465 465 0 0 0
Next 4,000 12 215 192 23 0 0
Next 30,000 79 2,580 1,264 316 1,000 0
Over 50,000 167 42,127 2,672 668 5,010 33,777
TOTALS 341 45,387 4,593 1,007 6,010 33,777
CURRENT RATE $ 8030 | % 440 | $ 3951 §% 3.49
MINIMUM| PER 1,000 GAL PER 1,000 GAL | PER 1,000 GAL
REVENUE $ 2738218 4431 |§ 23,740 117,882
TOTAL REVENUE $ 173,435

6/MCWD/Tables 101-110
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TABLE 107

COMBINED USAGE & REVENUE TABLE
FOR WHOLESALE CUSTOMERS

€y (2) (3) (4)
BILLS GALILONS CURRENT RATE REVENUE
(000)
24 37,441 1 $ 27118 101,465

NOTES: A. THE DISTRICT HAS 2 WHOLESALE CUSTOMERS:
(1) City of Drakesboro: 23,328,000 Gallons
(2) TVA: 14,113,000 Gallons

B. Technically, TVA is not a wholesale customer because it

6/MCWD/Tables 101-110

does not purchase water for resale. It is treated as a
wholesale customer, however, because the contract with
TVA provides that the District will charge TVA the same
flat rate per 1,000 gallons that it charges Drakesboro.



REVENUE SUMMARY FROM BILLING ANALYSIS
JANUARY 1, 2004 THROUGH DECEMBER 31, 2004

TABLE 108’

(1) (2) (3) (4) (3) (6)
METER BILLS USAGE USAGE ANNUAL %
SIZE GALLONS % REVENUE REVENUE
(000)
5/8" x 3/4" 71,164 276,705 73.7%|$ 1,811,935 84.0%
1" 374 7,831 2.1%| $ 37,041 1.7%
112" 48 617 0.2%| $ 4,143 0.2%
2" 341 45,387 12.1%) $ 173,435 8.0%
3" 29 2,385 0.6%| $ 10,501 0.5%
4" 19 5,067 1.3%) $ 18,943 0.9%
SUBTOTALS 71,975 337,992 90.0%| $ 2,055,998 95.3%
WHOLESALE 24 37,441 10.0%| $ 101,465 4.7%
TOTALS 71,999 375,433 100.0%| $ 2,157,463 100.0%

CONFIRMATION OF BILLING ANALYSIS

The Billing Analysis produces a usage of 873,000 gallons less than that shown in the PSC Annual Report. This
is a difference of 0.2%. It produces revenue of $4,833 more than that shown in the PSC Annual Report. This is
a difference of 0.2%. Both are well within an acceptable range of error. Therefore, the Billing Analysis is

appropriate for predicting future revenues generated through adjusted rates.

! Source: Tables 101 through 107 of Billing Analysis

6/MCWD/Tables 101-110



COMBINED USAGE AND REVENUE TABLE
FOR RETAIL CUSTOMERS

TABLE 109’

1 @) 3) “ 6 (6) (7) (8) )
METER BILLS REVENUES GALLONS FIRST NEXT NEXT NEXT OVER
SIZE (000) 2,000 8,000 10,000 30,000 50,000
GALLONS | GALLONS | GALLONS | GALLONS | GALLONS
5/8" x 3/4" 71,164] $ 1,811,935 276,705 121,336 138,166 10,422 4,440 2,341
1" 3741'$ 37,041 7,831 748 1,283 1,062 2,026 2,712
11/2" 48] ¢ 4,143 617 96| 180 142 199 0
2" 3411 $ 173,435 45,387 682 2,728 2,190 6,010 33,777
3 29§ 10,501 2,385 53 128 160 480 1,564
4" 191§ 18,943 5,067 38 152 156 356 4,365
TOTALS 71,975 | $ 2,055,998 337,992 122,953 142,637 14,132 13,511 44,759
CURRENT RATE $ 15021 486 $ 440 | $ 3951$ 349
MINIMUM]| PER 1,000 GAL | PER 1,000 GAL [PER 1,000 GAL [PER 1,000 GAL
REVENUE $1,081,065 | $693,216 $62,181 $53,368 | $156,209
TOTAL REVENUE® $2,046,039
DIFFERENCE $ 9,959
0.5%

! Source: Tables 101 through 106 of Billing Analysis
? Total Revenue calculated from Billing Analysis disvegarding minimum bill amounts for all meter sizes except 5/8 x 3/4 meters

6/MCWD/Tables 101-110




TABLE 110

REVENUE ANALYSIS BY VOLUME USAGE
(BASED ON 2004 BILLING ANALYSIS)

MUHLENBERG COUNTY WATER DISTRICT

() (2) (3) (4) o) (6)
USAGE GALLONS % CURRENT | ANNUAL %
BRACKET (000) USAGE RATE REVENUE | REVENUE

0 t0 2,000 122,953 32.7%|Min.  $15.02]  $1,081,065 * 50.3%
2,001 to 10,000 142,637 38.0% 4.86 693,216 32.3%
10,001 to 20,000 14,132 3.8% 4.40 62,181 3.0%
20,001 to 50,000 13,511 3.6% 3.95 53,368 2.4%
OVER 50,000 44,759 11.9% 3.49 156,209 7.3%
SUBTOTALS 337,992 90.0% N/A|  $2,046,039 95.3%
WHOLESALE 37,441 10.0% 2.71 101,465 4.7%
TOTALS 375433 100.0% N/A|  $2,147,504 100.0%

*Based upon 71,975 total monthly bills during 2004 calendar year (5,998 retail customers)

SOURCE: TABLES 107 & 109 OF BILLING ANALYSIS

G6/MCWD/Tabies 101-110







EXHIBIT 11

EXISTING DEBT SERVICE REQUIREMENTS

PRINCIPAL

BOND 2007 2008 2009 2010 2011 | TOTALS
ISSUE

1992

KACOLT $9000 $9000| §10,000] $ 10,000 $ 11,000 $ 49,000
2004A .
BONDS 89,000 91,000 93,000 95,000 97,000 | 465,000
2004D

BONDS 98,000 | 102,000| 101,000  105,000| 109,000 | 515,000
2006

BONDS 24,000 25000| 27,000 28,000 20,000 | 133,000
TOTALS | $220,000 | $227,000 | $231,000| $238,000 | $246,000 | $1,162,000

INTEREST

1992

KACOLT 3,443 2,855 2,208 1,555 843 10,904
2004A

BONDS 30,159 28,245 26,175 23,942 21,445 | 129,966
2004D

BONDS 61,623 58,572 55,350 52,002 48525 276,072
2006

BONDS 99,150 97,680 | 96,195 94,655 93,060 | 480,740
TOTALS | $194,375| $187,352| $179,928 | $172.154 | $163,873 | $897,682
TOTAL

PRINCIPAL

AND

INTEREST | $414,375 | $414352 | $410,928 | $410,154 | $409,873 | $2,059,682







FIVE YEAR AVERAGE ANNUAL DEBT
SERVICE REQUIREMENT 2007 - 2011

YEAR ENDING
DECEMBER 31

TOTALS

AVERAGE ANNUAL DEBT SERVICE

DEBT SERVICE COVERAGE (20%)

2007
2008
2009
2010
2011

EXHIBIT 12

TOTAL

PRINCIPAL &

PRINCIPAL INTEREST INTEREST
$220,000 $194,375 $414,375
227,000 187,352 414,352
231,000 179,928 410,928
238,000 172,154 410,154
246,000 163,873 409,873
$1,162,000 $897,682 $2,059,682
$411,936
82,387
$494,323

ANNUAL DEBT SERVICE REQUIREMENT

Source: Exhibit 11






PROPOSED ADJUSTMENTS

EXHIBIT 13

Pagel of 3

TO TEST YEAR OPERATIONS

(1) 2) (3) (4
Actual Adjusted
Test Year Proposed Ref.[ Test Year
Operations Adjustments Operations

1{OPERATING REVENUES

2 Retail Water Sales 2,051,165 2,051,165

3 Sales for Resale 101,465 101,465

4 Other Operating Revenues 73,445 73,445

5 Total Operating Revenues 2,226,075 2,226,075

6{OPERATING EXPENSES

7 Salaries & Wages - Employees 630,252 630,252

8 Salaries & Wages - Officers 18,000 18,000

9 Employee Pensions & Benefits 277,074 34311 | A 311,385
10 Purchased Water 638,163 638,163
11 Purchased Power 44,971 44971
12 Chemicals 4,211 4,211
13 Materials & Supplies 65,018 65,018
14 Contractual Services - Engineering 2,243 2,243
15 Contractual Services - Accounting 5,125 5,125
16 Contractual Services - Legal 4,800 4,800
17 Contractual Services-Water Testing 3,896 3,896
18 Rental of Equipment & Building 2,298 2,298
19 Transportation Expenses 41,499 41,499
20 Insurance - Gen. Liability & Veh. 27,862 27,862
21 Insurance - Work Comp. 46,584 46,584
22 Advertising Expense 1,312 1,312
23 Amort. Of Rate Case Expense 8,000 (2,000)] B 6,000
24 Regulatory Comm. Expense 3,881 3,881
25 Bad Debt Expense 5,084 5,084
26 Miscellaneous Expense 46,928 46,928
27 Total O & M Expense 1,877,201 32,311 1,909,512
28 Depreciation Expense 271,609 73,577 | C 345,186
29 Taxes Other Than Income 53,932 53,932
30 Total Operating Exp. 2,202,742 105,888 2,308,630
31|NET OPERATING INCOME 23,333 {105,888} (82,555)
32{OTHER INCOME (EXPENSE)
33 Interest Income 25,664 (25,664)| D (-

INCOME AVAILABLE TO

34;:SERVICE DEBT 48,997 (131,552) (82,555)




EXHIBIT 13
Page2 of 3

EXPLANATION OF PROPOSED ADJUSTMENTS
TO TEST YEAR OPERATIONS

A. EMPLOYEE PENSIONS & BENEFITS. The District proposes to increase Test
Year employee benefits by $34,311 to reflect the increase in retirement contributions
which the District will be required to pay. The District has been notified by the
Executive Director of the Kentucky Retirement Systems that the employer's mandatory
contribution rate will be increased to 13.19% effective July 1, 2006. The District
participates in the County Employees Retirement System (CERS). Based upon test
year salaries of $630,252 and the new contribution rate of 13.19%, the District's new
annual contribution amount will be $83,130 ($630,252 x 13.19%). The amount of the
increase over Test Year contributions is computed as follows:

New contribution amount: $ 83,130
Old contribution amount: 48,819
Increase: $ 34,311

B. AMORTIZATION OF RATE CASE EXPENSE. The District proposes to make
a pro forma adjustment to this account because of the rate case expense which the
District will have to pay to its attorney, Damon R. Talley. Mr. Talley has informed the
District that his fee for preparing the rate case application and for all other legal
services associated with the rate case will be at least $18,000. The District proposes to
amortize this expense over three (3) years. During the Test Year, the District reported
$8,000 in amortized rate case expense from its previous rate case (see PSC Case No.
1999-512). The final amortization of that rate case expense occurred in 2005.
Therefore, the District proposes to reduce the Test Year rate case expense by $2,000 as
determined by the following calculation:

Test Year Rate Case Expense:  $§ 8,000

Less Proposed

Rate Case Expense: (6,000)
($18,000 : 3 years = $6,000)
Decrease: $ 2,000




EXHIBIT 13
Page 3 of 3

C. DEPRECIATION EXPENSE. Since the Test Year, the District has constructed
and placed into service several water system improvement projects. The annual
depreciation expense attributable to these capital projects total $73,577. Therefore, the
District proposes to increase Test Year Depreciation expense by $73,577 .

D. INTEREST INCOME. The District proposes to make a pro forma adjustment
and decrease Test Year interest income by $25,664, which is the amount of the interest
earned on unrestricted reserve funds during the Test Year. The District had a negative
cash flow during 2003, 2004 and 2005. The negative cash flow is continuing during
2006. The District has been forced to use almost all of its unrestricted reserve funds to
pay principal payments on its long term debt and to pay monthly operating expenses.
The District anticipates that all of its unrestricted reserve funds will be depleted before
the conclusion of this rate case. Therefore, it will have no interest earnings that can be
used to reduce its revenue requirements.







EXHIBIT 14

INCOME AVAILABLE FOR DEBT SERVICE

[y

OPERATING REVENUES

2 Metered Sales to Customers $2,152,630
3 Forfeited Discounts 38,063
4 Miscellaneous Service Revenues 35,382
5 Total Operating Revenues $2,226,075

6 EXPENSES (ADJUSTED)

7 Operating Expenses (Adjusted) $1,909,512
8 Depreciation Expense 345,186
9 Taxes 53,932
10 Total Operating Expenses $2,308,630
11 NET OPERATING INCOME ($82,555)

12 OTHER INCOME (AND EXPENSE)
Interest (Adjusted) -0-

13 INCOME AVAILABLE FOR DEBT SERVICE ($82,555)

SOURCE: 2004 PSC ANNUAL REPORT, EXHIBIT 13,
AND TABLE 110 OF BILLING ANALYSIS






REVENUE REQUIREMENTS

Debt Service Requirements (Exhibit 12)

Less Income Available for Debt Service (Exhibit 14)

INCREASE NEEDED

Percentage Increase Needed:
$576,878 + $2,152,630 = 0.268 =

REVENUES THAT NEED TO BE GENERATED
BY PROPOSED RATES
(52,152,630 + $576,878)

REVENUES PROJECTED TO BE GENERATED
BY PROPOSED RATES (See Exhibit 17)

SHORTFALL

SOURCE: Exhibits 12, 14 & 17

EXHIBIT 15

494,323

(82,555)

$ 576,878

27%

$ 2,729,508

$ 2,729,504






EXHIBIT 16

PROJECTED REVENUES FROM PROPOSED RATES

MUHLENBERG COUNTY WATER DISTRICT

(1 2) 3) 4) (3) (6)
USAGE GALLONS % PROPOSED | ANNUAL %
BRACKET (000) USAGE RATE REVENUE | REVENUE

0 to 2,000 122,953 32.7%|Min.  $19.08 | $1,373,283 * 50.3%
2,001 to 10,000 142,637 38.0% 6.18 881,497 32.3%
10,001 to 20,000 14,132 3.8% 5.59 78,998 2.9%
20,001 to 50,000 13,511 3.6% 5.02 67,825 2.5%
OVER 50,000 44,759 11.9% 4.44 198,730 7.3%
SUBTOTALS 337,992 90.0% N/A|  $2,600,333 95.3%
WHOLESALE 37,441 10.0% 3.45 129,171 4.71%
TOTALS 375,433 100.0% N/A|  $2,729,504 100.0%

*Based upon 71,975 total monthly bills during 2004 calendar year (5,998 retail customers)

SOURCE: TABLES 107 & 109 OF BILLING ANALYSIS

91 LIIHXA






EXHIBIT 17

VERIFICATION OF PROPOSED RATES

UTILITY REQUESTED REVENUE

Gallons
Bills (000) Rate Revenue
First 2,000 Gallons 71,975 122,953 $19.08 | $1,373,283
Next 8,000 Gallons 142,637 6.18] $881,497
Next 10,000 Gallons 14,132 5.59 $78,998
Next 30,000 Gallons 13,511 5.02 $67,825
Over 50,000 Gallons 44,759 444 $198,730
Retail Revenue $2,600,333
Wholesale Revenue 37,441 345] $129,171
Total Revenue $2,729,504







12

13

EXHIBIT 18

CASH FLOW SUMMARY (PROJECTED)

OPERATING REVENUES
Water Sales (Exhibit 17)
Forfeited Discounts
Miscellaneous Service Revenues
Interest Income

Total Operating Revenues

EXPENSES
Operating Expenses
Depreciation Expense
Taxes
Debt Service (Including Coverage)

Total Expenses

DIFFERENCE

SOURCE: EXHIBITS 12, 14, 15, 16, & 17

$ 2,729,504

38,063
35,382
-0-

$ 2,802,949

1,909,512
345,186
53,932

494,323

$ 2,802,953

$

4






COMPARISON OF CURRENT RATES AND PROPOSED RATES

AMOUNT
OF o
USAGE CURRENT RATES | PROPOSED RATES | INCREASE ?
INCREASE
PER 1,000
GALLONS
FIRST 2,000 Gallons | $15.02 Minimum Bill | $ 19.08 MinimumBill | $§ 2.03 27.0%
NEXT 8,000 Gallons | $ 4.86 per1,000Gallons | $ 6.18 per 1,000 Gallons | $ 1.32 27.2%
NEXT 10,000 Gallons | $ 4.40 per 1,000 Gallons | $ 5.59 per 1,000 Gallons | $ 1.19 27.0%
NEXT 30,000 Gallons | $ 3.95 per 1,000 Gallons | § 5.02 per 1,000 Gallons | $ 1.07 27.1%
OVER 50,000 Gallons | $ 3.49 per 1,000 Gallons | $ 4.44 per 1,000 Gallons | $ 0.95 27.2%
WHOLESALE $ 2.71 per1,000Gallons | $ 3.45 per 1,000 Gallons | $ 0.74 27.3%

61 LIdIHXH






EFFECT ON AVERAGE CONSUMER BILL

(ASSUMING USAGE OF 4,000 GALLONS)"

AMOUNT
RATE OF
SCHEDULE MONTHLY
BILL

PROPOSED RATES $ 31.44
CURRENT RATES $ 24.74
INCREASE $ 6.70
% INCREASE 27%

EXHIBIT 20

" Source: Billing Analysis (Table 101 of Exhibit 10} shows that the average consumer uses 4,000
(3,888 before rounding) gallons per month. (276,705,000 gallons : 71,164 bills = 3,888).
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For_Muhlenberg County, Kentucky
Community, Town or City

P.S.C.KY.NO.
SHEET NO.
Muhlenberg CountyWater District  CANCELLING P.S.C. KY. NO.
(Name of Utility) SHEET NO.

CLASSIFICATION OF SERVICE

RATE

PER UNIT

PROPOSED RATES
5/8 X 3/4 Inch
Connection
First 2,000 gallons $ 19.08 (Minimum Bill}
Next 8,000 gallons 6.18 per 1,000 gallons
Next 10,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons
1 Inch
Connection
First 5,000 gallons $ 37.62 (Minimum Bill)
Next 5,000 gallons 6.18 per 1,000 gallons
Next 10,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons , 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons
1-1/2 Inch
Connection
First 11,000 gallons § 74.11 (Minimum Bill)
Next 9,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons

DATE OF ISSUE_June 26. 2006 DATE EFFECTIVE __August 7, 2006

ISSUED BY @% é { 74%14 , TITLE CHAIRMAN
ignature of Oficer)

Issued by authority of an Order of the public Service Commission of Kentucky in Case No.
2006-00248 dated __ case pending




For_Mubhlenberg County, Kentucky
Community, Town or City

P.S.C. KY. NO.
SHEET NO._.
Muhlenberg CountyWater District  CANCELLING P.S.C. KY. NO.
(Name of Utility) SHEET NO.

CLASSIFICATION OF SERVICE

RATE

PER UNIT

PROPOSED RATES
2 Inch
Connection
First 16,000 gallons $ 102.06 (Minimum Bill)
Next 4,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons
3 Inch
Connection
First 26,000 gallons $154.54 (Minimum Bill}
Next 24,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons
4 Inch
Connection
First 36,000 gallons $204.74 (Minimum Bill)
Next 14,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 4.44 per 1,000 gallons
Wholesale $ 3.45 per 1,000 gallons

DATE OF ISSUE __ June 26, 2006 DATE EFFECTIVE - August 7, 2006

[SSUED BY %Aﬁgﬁ% TITLE__ CHAIRMAN
ignature of Officer)

Issued by authority of an Order of the public Service Commission of Kentucky in Case No.
2006-00248 dated _ case pending
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For_Muhlenberg County, Kentucky
Community, Town or City

P.S.C. KY. NO.
SHEETNO.
Mubhlenberg CountyWater Districc  CANCEILLING P.S.C. KY. NO.
(Name of Utility) SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT

CURRENT RATES PROPOSED RATES
5/8 X 3/4 Inch
Connection
First 2,000 gallons § 15.02 (Minimum Bill) $ 19.08 (Minimum Bill)
Next 8,000 gallons 4.86 per 1,000 gallons 6.18 per 1,000 gallons
Next 10,000 gallons 4.40 per 1,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4.44 per 1,000 gallons
1 Inch
Connection
First 5,000 gallons $ 29.60 (Minimum Bill) $ 37.62 (Minimum Bill)
Next 5,000 gallons 4.86 per 1,000 gallons 6.18 per 1,000 gallons
Next 10,000 gallons 4,40 per 1,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4.44 per 1,000 gallons
1-1/2 Inch
Connection
First 11,000 gallons $ 58.30 (Minimum Bill) $ 74.11 (Minimum Bill)
Next 9,000 gallons 4.40 per 1,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4,44 per 1,000 gallons

DATE OF ISSUE___June 26, 2006 DATE EFFECTIVE____August 7, 2006

TITLE CHAJIRMAN

Issued by authority of an Order of the public Service Commission of Kentucky in Case No.
2006-00248 dated___case pending




For_Muhlenberg County, Kentucky
Community, Town or City

P.S.C. KY. NO.
SHEET NO.
Mubhlenberg CountyWater District ~ CANCELLING P.S.C. KY. NO.
(Name of Utility) SHEET NO.

CLASSIFICATION OF SERVICE

RATE
PER UNIT

CURRENT RATES PROPOSED RATES
2 Inch
Connection
First 16,000 gallons  $ 80.30 (Minimum Bill)  § 102.06 (Minimum Bill)
Next 4,000 gallons 4.40 per 1,000 gallons 5.59 per 1,000 gallons
Next 30,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4.44 per 1,000 gallons
3 Inch
Connection
First 26,000 gallons $ 121.60 (Minimum Bill) $154.54 (Minimum Bill)
Next 24,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4.44 per 1,000 gallons
4 Inch
Connection
First 36,000 gallons $ 161.10 (Minimum Bill) $204.74 (Minimum Bill)
Next 14,000 gallons 3.95 per 1,000 gallons 5.02 per 1,000 gallons
Over 50,000 gallons 3.49 per 1,000 gallons 4 44 per 1,000 gallons
Wholesale $ 2.71 per 1,000 galions $ 3.45 per 1,000 gallons

DATE OF ISSUE__ June 26, 2006 DATE EFFECTIVE___August 7, 2006

ISSUED BY TITLE CHAIRMAN
ignatuie of Officer)

Issued by authority of an Order of the public Service Commission of Kentucky in Case No.
2006-00248 dated__ case pending







EXHIBIT 23
PUBLIC NOTICE OF PROPOSED ADJUSTMENT OF WATER RATES

MUHLENBERG COUNTY WATER DISTRICT
CASE NO. 2006-00248

NOTICE OF APPLICATION TO PUBLIC SERVICE
COMMISSION OF KENTUCKY

Notice is hereby given that the MUHLENBERG COUNTY WATER
DISTRICT (the DISTRICT) has filed an Application with the Public Service
Commission of Kentucky (the PSC) seeking approval of revised water service rates
and charges. The DISTRICT plans to implement the proposed rates on August 7,
2006.

NOTICE OF PROPOSED INCREASE IN MONTHLY WATER RATES

CURRENT | PROPOSED AMg;JNT
USAGE RATES RATES INCREASE %
(GALLONS) PER 1,000 PER 1,000 PER 1.000 INCREASE
"
GALLONS GALLONS GALLONS
5/8 x 3/4
Inch
Connection
First 2,000 15.02 minbill | 19.08 min bill 2.03 27.0%
Next 8,000 4.86 6.18 1.32 27.2%
Next 10,000 4.40 5.59 1.19 27.0%
Next 30,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%
1 Inch
Connection
First 5,000 2960 minbill | 37.62 minbill 1.60 27.1%
Next 5,000 4.86 6.18 1.32 27.2%
Next 10,000 4,40 5.59 1.19 27.0%
Next 30,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%

- 1-




EXHIBIT 23

CURRENT | PROPOSED | AVOUNT
USAGE RATES RATES INCREASE Yo
(GALLONS) gEA}:JI}(,)()NOg (P}il;éé)l(\){ﬂs PER 1,000 INCREASE
GALLONS
1-1/2 Inch
Connection
First 11,000 58.30 minbill | 74.11 min bill 1.44 27.1%
Next 9,000 4.40 5.59 1.19 27.0%
Next 30,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%
2 Inch
Connection
First 16,000 80.30 minbill | 102.06 min bill 1.36 27.1%
Next 4,000 4.40 5.59 1.19 27.0%
Next 30,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%
3 Inch
Connection
First 26,000 | 121.60 minbill | 154.54 min bill 1.27 27.1%
Next 24,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%
4 Inch
Connection
First 36,000 | 161.10 minbill | 204.74 min bill 1.21 27.1%
Next 14,000 3.95 5.02 1.07 27.1%
Over 50,000 3.49 4.44 0.95 27.2%
Wholesale 2.71 3.45 0.74 27.3%

The rates contained in this Notice are the rates proposed by the DISTRICT.
However, the Public Service Commission may order rates to be charged that differ
from these proposed rates. Such action may result in rates for consumers other than
those rates included in this Notice.



EXHIBIT 23
EFFECT ON_AVERAGE CUSTOMER BILL

If the PSC approves the proposed rates, then the average customer’s bill would
increase by $6.70 per month (from $24.74 to $31.44). This is a 27% increase. The
DISTRICT’S average customer uses 4,000 gallons per month.

NOTICE OF RIGHT OF CUSTOMERS TO INTERVENE

Customers of the DISTRICT are advised that the DISTRICT anticipates filing
its Application with the PSC on or about July 6, 2006 (PSC Case No.2006-00248) and
are advised that any corporation, association, body politic or person with a substantial
interest in the matter may, by written request, within thirty (30) days after publication
of this Notice of the proposed rate changes request to intervene by motion to the PSC.
Intervention may be granted beyond the thirty (30) day period for good cause shown.
Any motion by customers desiring to intervene shall be submitted to the Public Service
Commission, 211 Sower Blvd., P.O. Box 615, Frankfort, Kentucky 40602; Attn: Beth
O’Donnell, Executive Director (Telephone: 502-564-3940), and shall set forth the
grounds for the request, including the status and interest of the party intervening.
Intervenors may obtain copies of the rate Application and any other filings made by the
DISTRICT by contacting the DISTRICT (ATTN: Tommy Woodruff, Superintendent)
at the address or telephone number shown below. Any person may examine the rate
Application and any other filings made by the DISTRICT at the DISTRICT’S main
office located at 301 Dean Road, Greenville, Kentucky 42345 (Telephone: 270-338-
1300) or at the Public Service Commission’s office located at 211 Sower Blvd.,
Frankfort, Kentucky 40602 (Telephone: 502-564-3940).

MUHLENBERG COUNTY WATER DISTRICT
301 DEAN ROAD, P. O. BOX 348
GREENVILLE, KY 42345

TELEPHONE: (270) 338-1300






EXHIBIT 24

AFFIDAVIT OF PUBLICATION & TEAR SHEETS

(To be filed upon receipt from newspaper)






EXHIBIT 25

MONTHLY
MANAGERIAL

REPORTS



TERMINAL NUMBER: A
RUM DATE: 02/10/04 MUHLENBERG COUNTY WATER DISTRILY PAGE 1
FOR THE PERIGD  01/01704 T8 01/31/04
INCOME STATEMENT

) {omemer e CURRENT PEREDD —-=r-smmm=omn I YEAR TO BATE =nrm-mm=mmmmmmmn :
ACTUAL BUDGET VARIANCE ACTUAL BUBBET VARTANCE

UTILITY OPERATING INCOME

OPERATING REVENUES:

441 METERED WATER REVENUE £53,330,53 176,709.00 {23,378.47) 2,212,207,57 i76,709.00  2,035,498.57
461-1 WIR SALES TO RESIDENTIAL 00 00 00 00 .00 00
461-7 WIR SALES TO COMMERCIAL 00 00 .00 .00 00 + G0
861-3 NTR SALES T( INDUSTRIAL 00 00 00 .60 .00 00
461-4 MTR SALES T0 PUBLIC AUTH .00 00 0 .60 .00 .00
451-5 WIR SALES TO MULTI FAMI 00 .00 00 £ 00 00
444 SALES FOR RESALE D' BORD 5,727.31 00 5,727.3t 64,6%2,32 .00 44,692.32
467-GALES FOR RESALE TvA b,688.28 9,334.00 1,353.28 68,514.49 3,334.09 63,280, 49
470 FORFETTED DISCOUNTS 0 00 00 00 00 .00
§71-BAIN DN EBUIPHENT SOLD 0 D0 00 .00 00 00
471-1 RECONNECTS 310.00 ?17.00 t407.00) 19,785.00 217.00 9,868.00
471-2 DISCONNECTS 660,00 1,000.00 {340.00) 12,562.00 £,000.00 11,342.00
471-3 PENALTIES 2,748.57 3,500.00 {351.43) 33,512.80 3,300.00 40,012.80
471-4 MATER.,PIPE, PARTS SO0LD .00 250.00 {250, 00) 1,268.34 250.00 1,018.31
A75-5 WISCELLANEOUS REVENUE 703,468 750.00 (46.32) 10,025,37 750.00 9,273.57
471-6 CASH/OVER .00 .00 00 {95.24) 60 £93.26)
471~7 RETURNED CHECK CHARGES 120.00 .00 126.00 910.00 00 910,00
471-8 METER REPAIR 00 .00 06 00 .00 00
471-% METER EXCHANGE 00 .00 00 00 .09 00

) TOTAL OPERATING REVENUES ¢ 170,688.37 %  188,460.00 ¢  (17,771.63) ¢ 1Z2,424,482.80 %  1BB,440.00 ¢ 2,236,022.80

OPERATING EXPENSES:

501-1 OPERATIONS SALARIES 30,998,843 30,334.00 664,83 392,378.59 30,338,00 362,044, 59
502-1 HAINTENANCE FORE SALARY 7,306.42 4,250.00 1,056.42 80,810,70 6,250.00 74,560, 70
$10-1 PURCHASED WATER/OPERAT 56,574,17 .00 56,574.,17 559,648.40 .00 659,648, 40
615-1 PONER PURCHASED FOR PUMP (490,27) 3,750.00 (4,240.27} §7,013.44 3,750,00 43,263.44
6201 PUMP STA DPER SUPPLIES 4,62 50.00 (45,38) 516,24 50,00 866,24
636-1 MAINT. OF PUNPING EQUIP 68.96 834.00 {765.04) 8,613.21 834,00 7,719.11
620-2 OPERATION SUPPLIES & EXP 498.42 750.00 (251.58) 9,817.35 750,00 9,067.33
§35-2 OPERATION LABOR .00 .00 .00 .00 .00 .00
436-2 EQUIP NAINT. AND REPAIRS 595,35 500,00 95,35 5,839,435 500, 00 5,339.45
618-3 CHEMICALS AND ANALYSIS 1,005.8 117,00 588,86 5,523.09 417,00 5,506,09
635-5 MAIN DIST. RESER & STPIP .00 34.00 {34,00) 20000 34.00 166,00
436-3 CONTRACT LABOR .00 41,00 (41.00) 3,568.61 31,00 3,527,861
636-6 MAINTENANCE DF HAINS .00 £,B34.00 {4,834.00) 51,856.59 4,834,00 17,022.59
§37-6 MAINTENANCE DF HETERS 1,735.99 1,667.00 48.99 22,469.37 £,667.00 20,802.37
538~ HAINTENANCE OF HYDRANTS .00 167,00 [167.00) 1,681.43 167,00 1,514.43
600-7 OFFICE SALARIES 9,129.40 8,000, 00 1,129.60 105,196.70 8,000,00 97,196.70
570-7 BAD DEBT EXPENSE /CUST .00 .00 .00 .00 .00 .00
676-7 POSTAGE 1,636.35 1,834.00 (197,65 23,103.15 ,834,00 24,269.15
479-7 OFFICE SUPP CUST BILLS 1,567.01 1,600.00 {32,99) 3,100.10 1,600.00 1,500,510
401-8 SUPERINTENDENT SALARY 4,745,45 4,209.00 536.45 53,900, 54 3,209,00 49,691.54
402-8 OFFICE MANAGER'S SALARY 2,896.48 2,625.00 271,48 33,997.33 2,625.00 31,372.33
£07-8 CONMISSIONERS’ SALARIES 1,500.00 1,500.00 00 19,500.00 1,500,00 18,000.00

) EMPLOYEE HEALTH INSURANC ~ 19,277.87 18,834.00 443.87 745,391.66 18,834.00 726,557.46
505-B EMPLOYER RETIRE EXPENSE 4,042.64 3,500.00 542,64 45,521, 67 3,500,00 42,021.67
615-8 OFFICE UTILITIES 503. 10 500.00 3,10 7,013.87 500,00 b,513.87

610-B MATERIALS & SUP /ADAG 425.29 500.00 (Eéi) {74.71) 5,452.90 500.00 . 5,752.90



FOR THE PERIDD 01701704 TD 01/31/04

frs e CURRENT PERIDD —--rrwwsaaneee : e == YEAR T0 DATE -----rmemmonen :

ACTUAL BUDGET VARTANCE ACTUAL BUBGET VARTANCE

631-B CONTR SERV -ENG /ADES 1,962,530 300.00 1,462,50 26,197.44 300,00 25,697.4)
632-8 CONTR SERV -ACCT /AD&G 00 00 00 4,990.00 00 4,990,900
3-8 CONTR SERV -LEGAL /A&6 400.00 406,00 .00 4,800.00 400,00 4,400.00
633-8 CONT SERV WATER TEST/ADG 387.00 417.00 {30.00) 5,401.00 417,00 4,984.00
637-8 COMMUN, RADIO/TELEMETRY 19.95 100,60 {80.03) 885,29 160.06 785.29
641-8 RENT 44.465 200.00 {135.35} 2,08%.80 200,00 i,889.80
442-8 EQUIP RENT RADIO TOMER 100,60 160.00 .00 1,300.00 100.00 1,200,00
£50-8 GAS AND OIL 995,44 2,000.00 £1,004,56} 23,987.42 2,000.00 21,987.42
631-8 TRUCK REPAIR & MAINT 1,346.54 J84.00 162,54 7,734,465 584.00 74150, 65
638-8 TNSUR WKMN'S COMP /ADAG 2,289.57 2,300¢,00 {216.43) 31,424,214 2,500,060 28,924,214
659-8 INSURANCE PROPERTY & VEH 1,645.91 1,646,00 {.0%) 32,025.41 1,646.00 30,379.44
660-8 ADVERTISING EXP /AD&S 22,25 B4.00 {61.73) 1,136.50 B4.00 1,032.50
675-8 OFFICE TELEPHONE 206.94 200.00 © b4 2,623.6! 200.00 2,423,461
676~8 TEL & CELLULAR PHDNES 680,04 900.00 {219,99) 9,838.58 300.09 8,938.58
&77-8 RARINTENANCE ASREEMENT .00 333.00 £333.00) 3,486.00 333.00 3,153.00
678-8 SEMINARS AND TRAINING 140.88 1,000.00 (839.12) 10,083.91 1,000.00 9,083.91
&79-8 OFFICE SUPPLIES 357.48 384,00 {226.52) 8,035.63 584.00 7,451,063
680-8 PAYROLL TAXES {UI3/FICA) 1,117.42 4,166.00 (48.58) 94,040.93 4,166,00 4%,874.93
481-8 OVERPAID FINALS/REFUND 49.63 00 49.63 181.53 00 181,33
682-0 UNIFORNMS AND MATS 364,33 500.00 64.33 6,947.53 300,00 6,047.53
483-8 DAMABES .00 84,00 (84,00} 283.92 84.00 £99.92
684-8 DUES AND SUBSCRIPTIONS 75.00 B4.00 {9.00) 1,238.50 84,00 [,156.50
685-8 OFFICE & GARAGE MAINT. 71.%5 417,00 {3435.03) 4,B33.55 417,00 4,436.55
686-8 OFFICE CLEANING & MAINT, 31.04 41,00 {9.96) o17.719 41.00 476.79
687-8 TRAVEL AND MILEAGE .00 42,00 {42.00) 00 42.00 {42,00)
688-8 MEETING EXPENSES 29,63 84.900 (54.33) 798,18 B4.00 914,18
689-8 LICENGE 93.00 42,00 91.00 3,231.00 42,00 3,189.00
1-B SAFETY PROMDTION 00 00 .00 00 ‘ .00 00
~<7l-8 FLOWERS 104.00 47,00 62,00 329.71 42.00 487,74
6%2-6 RGOM AND BOARD 00 00 00 00 00 .00
693-8 NOTARY EXPENSE 00 00 .00 100.00 .00 106,00
694- B GARNISH WABES 00 00 00 00 00 .00
695-8 NAME TAGS 00 00 .00 R 09 00
696-8 SURVEYING LAND 00 .00 00 00 .00 00
697-8 MISCELLANEOBS EXPENSE 170.13 B33.00 (662,87} 8,500.48 833.00 7,667,48
698-8 DIVISION OF SURPLUS .00 00 00 ,00 40 .00
699-8 FIRST AID SUPPLIES 42,63 00 42,63 491.37 00 491.37
403 DEPRECIATION EXPENSE 22,300.00 22,500.00 00 287,500.00 - 22,500.00 265,000.00
406 AMORT UTIL PLT ACEU ADJIMT .00 00 00 00 00 40
407 AMORTIZATION-RATE CASE .00 S0 .00 00 00 00
408-10 PSC ASSESSMENT TAX 00 .00 .00 4,038.50 - W00 4,038.50
408-13 SALES TAX EXPENSE 742.52 873.00 {132.48) 11,955.87 875.00 11,080.87

TOTAL OPERATING EXPENSES ¢ 183,212.56 & 133,988.00 $ 49,228.56 % 2,396,082.65 %  133,988.00 § 2,262,594.45

OTHER OPER. INCONE:
414 SALE OF FIXED ASSETS 00 .00 00 00 .00 00

TOTAL UTIL.OPER.INCOME ¢ {12,524.19)% 34,472.00 % (66,996.19) § 27,900,145 94,472.00 ¢ (26,571.85)

€



FOR THE PERIBD 01/0L/04 TD 01/31/04

~~~~~~~~~~~~~~ CURRENT PERIOD ----rn==smn=ns{

e YEAR T DATE -----

ACTUAL BUDGET VARTANLCE ACTUAL BUDBET
OTHER INCOME & DEDUCTIONS
ER INCOME:
419-1 INTEREST INCOME GEN ACCT 42.81 166.00 {123.19) £,090.09 166.00
41%-27 INTEREST INCUME CONSTRUC 00 .00 .00 00 .00
£19-3 INTEREST INCOME DEPRECIA 3.34 00 3.34 127.26 00
419-4 INTEREST INEDME MCW BOND 23.3% .00 23.35 1,074.44 00
419-5 INTEREST INCOME GRAHAM B 80 .00 00 00 00
419-6 INTEREST INCOME DEPOSIT 86.02 .00 B4.0? g38.74 00
419-7 INTEREST INCOME CD'S VR Y 00 1.4 2,1088.14 00
£19-8 INTEREST INCOME GEN CD'S 00 00 .00 00 00
419-9 INT INCOME 1995 BOND €D .00 .00 00 00 .00
420-1 ACCRUED INT INC 1995 BON 6,115,835 .00 6,115.85 18,247.20 .00
TOTAL OTHER INCOME 3 6,388.84 $ 166.00 6,222.84 § 23,965.8% % 166.00 $
OTHER INCOME DEDUCTIONG:
426 KIS0 NOMUTILITY EXPERSE 00 00 00 00 00
700-1 TRANS TO BOND FRON GENER .00 00 200 .00 00
700-2 TRANS TO/FROM DEPRECIATN 00 .00 00 .00 00
TOTAL OTHER INC.DEDUETIONS 00§ 00 % 00 % 00 ¢ 00 ¢
TOTAL OTH. INC.& DEDUCT. $ b,388.84 ¢ 164.00 $ b,222.84 % 23,565.8% § 166.00 %
NET OTH.INC.% DEDUCTIONS $ 008 00 8 00 00 ¢ 908
INTEREST CHARGES
427-1 INTEREST EXP. KACD LDAN §67.76 425.00 42.76 6,118.97 425,00
477-2 INTEREST EXP FHA BOND Rl 00 .00 6%,000.00 00
427-3 INTEREST EXP GRAHAM BOND .00 00 00 .00 00
427-4 INTEREST EXPENGE DEPDSIT 40.30 13.00 27,50 B39.0b 13.00
§27-5 INTEREST EXPENSE 1995 8D .00 00 .00 £10,025.00 00
TOTAL INTEREST CHARGES ¢ 508.26 ¢ 438.00 ¢ 70,26 ¢ 1B6,003.63 % - 438.00 ¢
NET INCOME . $ {6,643,61)% 34,200,00 $  (60,B43,61) ¢ (134,337.39)% 54,200.00 $

mrEs ==

VARIANCE

924,09
.00
127,26
1,074,484
.00
838,74
2,188.1b
00

.00
18,247.20

s

5,693,97
£9,000,00
.00

BEb. b
110,025,00



RUN DATE: 02/10/04 MUKLENBERG COUNTY WATER DISTRICT

UTILTTY PLANT IN SERVICE (101)
105 CONSTR. WORK IN PROGRESS

TOTAL GTILITY PLANT
ACCUM PROV FOR DEPR & AMORT

NEF UTILITY PLANT

BALANCE SHEET

AS BF 01731704

ASSETS & OTHER DEBITS

UTELETY PLANT

10,248,475.72
56,787.28

$ 10,305,263.00

4,356,790.28

GTHER PROPERTY

126-1 DEPOSIT FUND 126,682.06
126-2 BOND AND INTEREST GRAHAM .00
126-3 BOND AND INYEREST HCWD 125,624.49
126-5 DEPRECIATION FUND 16,314.11
126~5 DEPRECIATION FUNB C D'S 143,174.46
126~4 CONSTRUCTION FUND .00
126-7 BENERAL FUND C D 00
1246-8 BOND ISSUE 1995 C D 180,000.00

00

126-% 1995 BONB CASH

131 CASH

141 CUSTOMER ACCTS, REE. WATER
141-1 CUSTOM.ACCTS, REC. OTHER
142 ACEOUNTS RECEIVABLE D'BORD
142-1 RETURNED CHECKS

142-7 ACCDUNTS RECEIVABLE TVA

146 NOTES RECEIV FROM ASS0 €D

£31 PLANT BATERIAL & SUPPLIES

162 PREPAYMENTS

T07AL

181 UNAMORTIZED BEBT DISCOUNT

182 ISSUANCE COST 1995 BOND IS
183 1995 BOND DISCOUNT

186 REGULATORY COSTS-RATE CASE
7" RESERVE FOR AMBRT-RATECASE

TOTAL

CURRENT & ACCR

152,530.21
6,091.16
.00

.00

783,90

.00

.00
55,944, 69
.00

§ 5,748,472,72

& INVESTMENTS

$ 59L,795.12

UED ABSETS

$ 214,B49.9%

DEFERRED BEBITS

1,550,600
37,155,42
33,441.00
10,600,060
16,000.00

PAGE 1

AS OF  01/31/3

10,076,055.11
.00

$ 1¢,076,055,11

4,029,794.28

$ 6,046,240.83

103,037.74
.00
100,448, 48
22,477,91
137,789.53
.00
.00
180,000.00
.00

$  543,753.43

324,530,84
19,275.13
.00
.00
431,28 -
.0
.00
63,352.85
.00

$  407,590.06

1,800, 00
39,254, 20
35,325,060
40,000, 00

8,000.00



A5 OF 01731704 AS OF  ¢1/3173

TOT, ASSET & ODTHER DEBITS $ 6,601,264.42 $ 7,105,963.72
)
LIAB, & OTHER CREDITS
EGUITY CAPITAL
215 UNAPPRO RETAINED EARNINGS {442,587.13) (416,746,484}
435 BALANCE TRANS.FROM INCOME {134,537.59) 144,332.52
TOTAL EGUITY $  {597,124.72) $ 1272,413.92)

LIABILITIES

LONG TERM DEAT

221-1 BONDS PAY, FHA 1987 1SS, N 00
221-2 BGNDS PAY FHA b6 ISSUE 110,000,00 210,000.00
221-3 BONDS PAY FHA 1978 18SHE  1,202,000.00 i 1,316,000.00
221-4 BONDS PAYABLE CAPITAL B +00 .00

221-5 NOTE PAYABLE KACO LEASE 78,000.00 : 93,000.00

271-6 BONDS PAYABLE 1995 ISSUE  1,915,000.00 2,040,000.00
107AL $ 3,305,000.00 § 3,459,000.00
-/ CURRENT AND ACCRUED LIAB.
231 ACCOUNTS PAYABLE .00 .00
232 1995 BOND TRANS ACCOUNT P .00 00
235 CUSTOMER DEPOSITS 127,651.94 103,701.33
256-1 FICA & FED K/H ACCRUED .00 .00
236-2 KENTUCKY KITHHOLDING .00 ) .00
736-3 UNENPLOYMENT PAYABLE .00 00
236-8 RETIRENENT PAYABLE .00 .00
236-5 SALES TAX PAYABLE .00 .00
236-b RETIREMENT INSTALLMENT 00 .00
236-7 CHRISTHAS DONATION FUND 202,50 338.75
236-8 DEFCOMP .00 00
236-9 LIFE INS .00 892.95
241 AFLAC .00 00
241-1 WAGE ASSIGNYENT .00 .00
TOTAL s 127,854.44 $  104,935.03
CONTRIBUTIONS IN AID OF CONST.
271-1 TAP ON FEES 2,218, 498.49 2,112,055.49
712 FED,LOCAL,STATE GRANTS  1,468,874.23 1,394, 447,14
771-7 "ONTRIBUTIONS OTHER | 107,961.98 107,961.98
TOTAL § 3,795,534.70 $ 3,618,868.41

7 AS OF 0143173
AS OF 01/31/04 (@?f

. = e e e e e A o T

S b,b51,268.42

TOTAL LIAB.& UTH.EREDITS



MISCELLANEOUS INCOME

1. 01d final bills. ... i i i e et e eemenan 189,986
2. Broken locks,setter, damages...... ..., 498 .72
3. Powderly Sewer Lisb. ... ... ... 25.00
Total miscellaneous PeveNUC. . v vt v e v v v oo vmaenn 5 703.68
MISCELLANEOUS EXPENSE
1. Jail employee lunches ..................... 3 170.13
Total Miscellaneous eXpeNnSe. . v v o i i e e eancene s 3 170.13
ASSETS
1. New door/Beech Creek Pump Station......... 1,020.52
2. Pump for Weir Pump Station. ... ............ T52.70
Total assebs. o o i e e e e e e e e e & 1,773.22
Customers
Beginning 6008
Additions 54
Deletions 54
Ending 6008 February report
GALLONS
Water Purchased 45,050,300 Water Purchased in January 2004
S0ld 23,847,900 Muhlenberg County Sold January 2004
2,113,400 Sold to Drakesboro January 2004
2,468,000 Sold to TVA in January 2004
0 Sold to Greenville January 2004
Lost 16,621,000 {$20,872.65) 37 % loss
Leaks 200,000
Flushing 58,000
Fire Deparitment 65,400
Adjusted Usage
QOffice 5,100
Unaccounted Loss 16,350,500 ($20.532.98) 36% lozs



TERHINAL NUMBER: #
RUN DATE: 03/10/04 HUHLENBERG COUNTY WATER DISTRICT
FOR TEE PERIDD  02/01704 1D (2/29/04
INCOME STATEMENT

o em e CURRENT PERIOD ------

ACTHAL BUDBET
YTILITY DPERATING INCOME

OPERATING REVENUES:

445 NETERED WATER REVENUE 179,991.16 176,709.00
461-1 HTR SALES TO RESIDENTIAL .00 .00
461-2 HTR SALES TD COMMERCIAL .00 .00
461-3 HTR SALES TG INDUSTRIAL .00 .00
461-4 IR SALES T PUBLIC AUTH .00 .00
451-5 HTR SALES TO HULTI FANI 09 .00
466 SALES FOR RESALE D'BORD 5,332,74 5,000.00
§67-SALES FOR RESALE TV b,730.61 5,334.00
470 FORFEITED DISCOUNTS .00 .00
471-GAIN ON EQUIPHENT SOLD .00 .00
§71-1 RECONNECTS 630,00 917.00
471-2 DISCONNECTS 704.00 1,000.00
471-3 PENALTIES 3,501.90 3,500.00
471-4 WATER. ,PIPE, PARTS SOLD 19.11 250,00
471-5 MISCELLANEOUS REVENUE 7,384.44 750.00
471-6 CASH/OVER (7.52) .00
471-7 RETURNED CHECK CHARGES 80.00 .00
471-8 NETER REPAIR .00 .00
§71-9 METER EXCHANGE .00 .00

TOTAL OPERATING REVEMUES $  199,%4b.8% % 193,460.00 ¢

OPERATING EXPENGES:

- b01-1 DPERATIUNS BALARIES 22,597.59 30,334.00
602~ MAINTENANCE FORE SALARY 0,685.84 6,230,00
61¢-1 PURCHASED WATER/OPERAT 51,603.33 55,834.00
515-1 POWER PURCHASED FOR PUMP 3,851.45 3,750.00
620-1 PUHP STR DPER SUPPLIES 00 50.00
6346-1 MAINT. BF PUMPING EQUIP 382,14 834.00
420~2 ODPERATION SUPPLIES & EXP 276.90 730,00
§35-2 OPERATION LABOR .00 00
536-2 EQUIP MAINT. AND REPAIRS 248,64 300,00
£18-3 CHEMICALS AND ANALYSIS 00 417,00
635-5 MAIN BIST. RESER & STPIP .00 34,00
£36-5 CONTRACT LABER 00 41.00
63b-4 WRINTENANCE OF HAING 1,260.48 4,834,00
637-6 MATKTENANCE DF METERS 1,367,668 1,667,060
538-6 MAINTENANCE OF HYDRANTS 00 167.00
600-7 CFFICE SALARIES 7,185.07 8,000.00
570-7 BAD DEBT EXPENSE /TUST 00 00
576-7 POSTAGE 1,342.01 1,832.00
79-7 OFFICE SUPP CUST BILLS 00 W00
601-B SUPERINTENDENT SALARY 3y 706,36 4,209.00
£7"-§ OFFICE MANAGER'S SALARY 2;310,28 2,623.00

,b COMMISSIONERS" SALARIES 1,360.00 £,200.00
4$04-8 EMPLOYEE HEALTH INSURANC 19,077.5% 19,834.00
503-8 EMPLOYER RETIRE EXPENGE 3,049.40 3,500,00 3
515-8 OFFICE WTILITIES 1,028.28 500.00 G;;:/

620-8 KATERTALS & SUP /ADSE 839.00 300,00

PAGE 1

VARTANCE

3,282,16
.00
.00
.00
.00
.00
332,74
1,416.61
.00
.00
1227.00)
(796,00}
1.90
{230.89)
£,434.44
(7.52)
80.00
.00

5,98, 44

{7,736.41)
(964.14})
(4,228.65)
101.43
{50.00)
(431,86}
(473.10)
00
{251.36)
{417.00)
{34.00)
{41.90)
{3,373.,52)
{29%.34)
{167.00)
{B14.93)
.00
{491.99)
00
{302.64)
{254.72)
.00
243,93
{450,560}
928,78
359,00

ACTUAL

2,392,198.73
.00

.00

00

.00

.00
70,025.06
75,365,10
.00

.00
11,475.00
13,266,00
47,014,70
1,287.42

12,419.01

{102.78)
990.00
00
.00

YEAR TD DATE --
BUBBET.

353,418, 00
.00

.00

.00

.00

.00
5,000, 00
10,448.00
.00

.00
1,834.00
2,600.00
7,000,00
500,00
£,500.00
.00

.00

.00

VARTANCE

7,038,780,73
.00

00

.00

.00

.00
45,025, 06
54,697.10
.00

.00
9,641,00
11,266.00
40,014,70
767,42
10,910,091
{102.78)
999,00
.00

.00

$ 2,623,929.24

414,976.18
86 ,495.54
711,253.75
50,844.89
516,24
8,995.35
10,094.23
.00
6,088,09
5,973, 09
200,00
3,568.41
53,117.07
23,837.03
1,681.43
112,381.77
.00
24,445.16
3,100.10
57,606.90
36,367,561
21,000, 00
264,459.19
18,571.07
8,042.15
7,311.90

381,920.00

60,668.00
12,500.00
55,834, 00
7,500.00
100,00
1,b68.00
1,500.00
00
1,000.,00
834,00
£8.09
82.00
9,668.00
3,334.00
330,90
16,0600, 00
.00
3,668.00
1,4600.00
8,418.00
5,250.00
3,000.00
37, 668,00
7,000.00
1,000,0
1,000.00

§ 2,242,009.24

354,308, 18
73,996, 54
655,419.75
43,364.89
416,24
7,377.35
8,594.23
.00
5,088.09
5,089.09
132,00
3,486,641
13,449,07
20,503.03
1,347.43
9%,381,77
00
20,777.16
1,500,10
43,188.90
31,117.b1
18,000.00
226,801.19
41,571.07
7,042.15
6,311.90



RUN DATE: 03/10/04 MUKLENBERG COUNTY WATER DISTRIET PAGE 2
FOR THE PERIOL  02/01/04 10 02/29/04

s —————— CURRENT PERIDD -----rwmmwem- ; e YERR TO DATE —-m-mommmmommees X

ACTUAL BUDBET VARTANCE ACTUAL BUDGET VARIANCE

631-B CONTR SERYV -ENG /ADED 11,506.04 300.00 11,106.04 37,803, 45 1,600.00 36,803.45
A32-8 CONTR SERV -ACCT /ADAG .00 .00 00 4,990,900 00 4,996.00
3-8 CONTR SERV -LEGAL /A%G 100,00 400,00 00 3,200,00 800,00 4,400,00
635-8 CONT SERV WATER TEST/ADG 326.00 217.00 (91.00) 5,727,640 834,00 4,893.00
637~ COMMUN, RADID/TELERETRY 19.95 100.00 {80.63) 905,24 200,00 705,24
541-8 RENT 00 200.00 {260.00) 2,089.80 400,40 1,689.80
542-8 EGUIP RENT RADID TDWER 100.00 100.00 .00 1,400.00 200,00 1,200.00
650-8 GAS AND OIL 2,618.57 2,000.00 618.57 26,505.99 4,000,090 22,605.99
£51-B TRUCK REPAIR & MAINT 1,353.54 584.00 969.54 9,288,19 1,168.00 B,120.19
638-B INSUR WKMN'S COMP /ADYG 2,280.57 2,500.00 {210.43) 33,713.78 3,009.00 28,713.78
639-8 INSURANCE PROPERTY & VEH £,674.81 £, 646,00 28.81 33,700.22 3,292.00 30,408.22
660-8 ADVERTISING £XP /ADER 22,25 84.00 161.73) 1,158.7% 16B.00 790.75
673-8 OFFIEE TELEPHONE 201.30 200.00 1.30 2,825.1! 460.00 2,425.11
676-8 TEL & CELLULAR PHONES 633.34 300,00 {266.6b) 10,471.92 1,800.00 B,671.92
677-8 MAINTENANCE AGREEMENT 00 333.00 (333.00) 3,486.00 bb4.00 2,820.00
678-8 SEMINARS AND TRAINING 1,825.00 1,000.00 825,00 11,908.91 2,000,00 7,908.91
479-8 OFFICE SUPPLIES 299.37 384,00 {284.43) 8,335.00 1,168.00 7,167.00
580-8 PAYROLL TAXES [UIS/FICA) 3,405.04 - 4,166.00 {760.96) 97,445.97 8,332.00 49,113.97
681-8 OVERPAID FINALS/REFUND .00 00 ©.00 181.33 .00 181.53
682-8 UNIFORNS AND MATS 373.20 300.00 73.20 7,120.73 1,000,00 6,120.73
683-8 DAMAGES .00 B4.00 (84.00) 283,92 168,00 115.92
684-8 BUES AND SUBSCRIPTJONS 20.00 B4.00 (64.00) 1,258.50 168,00 1,090,530
485-8 DFFICE & GARARE MAINT. 263.51 £17.00 {133.49}) 5,117.06 834,00 5,283,068
686-8 UFFICE CLEANING & MAINT. 19.84 £1.00 [21.16) 537,63 #2.00 495,63
587-8 TRAVEL AND MILEAGE +00 47.60 {42.09) 00 84.00 {64.60)
488-8 MEETING EXPENSES 60.73 B4.00 {23.27) 1,058.91 168,00 B7¢.94
489-8 LICENSE .00 42.00 {42,00) 5,231.00 84.00 3,147.00
8 SAFETY PROMOTION 00 00 00 .00 00 .00

-8 FLOWERS .00 42.00 142,00} 529,71 84,00 843.71
692-8 ROOK AND BOARD .00 00 .00 A0 .00 .00
£93-8 KOTARY EXPENSE 00 B0 00 100,60 00 100.00
694~ 8 GARNISH WAGES .00 .00 00 00 0 00
695-8 NRME TABS 00 .00 .00 00 .00 .00
£956-8 SURVEYING LAND 00 .00 00 00 00 L0
4978 MISCELLANEOUS EXPENSE [,258.84 B33.00 425.86 9,759.34 1,666.00 B,093.34
98-8 DIVESION OF SURPLUS 00 .00 00 A0 50 B
699-8 FIRST AID SUPPLIES .00 .00 .00 491,37 . 00 491,37
403 DEPRECIATION EXPENSE 22,360.00 22,500.60 .00 310,900.00 43,000.00 263,000,00
4046 ANORT UTIL PLT ACRE ADIMT 00 00 00 00 00 00
407 AMORTIIATION-RATE CASE 00 00 ' B0 00 00 00
408-10 PSC ASSESSMENT TAX .00 00 .00 4,058.50 00 4,058.50
408-13 SALES TAX EXPENSE 934,66 873.00 1%.bb 12,%10.53 1,730.00 [1,160.53

A T I e L T T T T A A 7 £ T e e T e T P e T P T e Y o e T

TOTAL OPERATING EXPENSES ¢ 180,019.76 % 188,222.,00 % {B,202.28} ¢ 2,575,8602.41 %  322,219.00 5 2,254,3%7,41

OTHER OPER, INCOME:
414 SRLE DF FIXER ASSETS 0 00 00 .00 i) A0

e b e e Al o B i Al e Wt e o A i oy it W e T ot A Ay T e e . T

TOTAL UTIL.OPER.INCONE &  19,426.48 §  5,238.00 ¢  14,188.68 §  47,326.83 ¢  99,710.00 $  (12,383.17)

&



RUN DAYTE: 03/10/0% MUHLENBERS COUNTY WATER DISTRICY PAGE 3
FOR THE PERIDD  02/01/04 TD 02/29/04

o e CURRENT PERIOD =-=r-=-=rn-==- L ermmmmeeoemen VEAR B DATE =---mnvmvmmmnoem ;
ACTUAL BUDBET VARIANCE ACTUAL BUDGET VARIANCE

OTHER INCOME & DEDUCTIONS

R INCOME:

419-1 INTEREST INCOME GEN ACCT 38.12 166,09 (127.88) 1 1z28.21 332.00 796,21
419-2 INTEREST INCOKE CONSTRUC 00 .00 .00 00 00 06
419-3 INTEREST [NCOME DEPRECIA 4.7% .00 4.75 132.01 .06 132.0)
419-4 INTEREST INCOME MCHW BOND B0.74 .00 Bo.74 1,155.18 00 1,135.18
419-5 INTEREST INCOME GRAHAM B 00 .00 00 00 .00 .00
419-6 INTEREST INCOME DEPOSHY 53.34 00 93,34 892.28 .00 §92.78
419-7 INTEREST INCOME CD'S 117.35 00 117,35 2,305,581 00 2,305.51
419-8 INTEREST INCOME GEN Ci'S 00 .00 00 .00 00 .00
4i9-9 INT INCOME 1995 BONE CD 00 .00 00 .00 .00 .00
420-1 ACCRUED INT INC 1995 BOK L0 .00 00 1B,247.20 : 00 16,247.20

TOTAL OTHER INCOME $ 294.50 ¢ 166.00 $ 128.50 % 23,860.39 % J3Z2.00 % 23,928.39

OTHER INCOME DEDUCTIONS:

426 MISC NONUTILITY EXPENSE .00 .00 00 ' 00 20 00
700-1 TRANS TO BOND FROM GENER .00 00 w00 .00 00 .00
700-2 TRANS TO/FROM DEPRECIATN 00 .00 .00 .00 00 00
00 8 00 § A0 % 00 ¢ 00 % 00

294.50 8 166,00 ¢ 128,50 % 23,860,539 % 332,00 % 23,528.39

003 00 % 00 00 % 00 ¢ 00

INTEREST CHARGES

427-1 INTEREST EXP. KACO LOAW 424,23 425.00 {.75) 5,543.22 850.00 3,693.22
427-2 INTEREST EXP FHA BOND 00 09 00 69,000,00 00 5%,000.00
427-3 INTEREST EXP GRAHAM BOND 00 00 .00 00 00 00
427-4 INTEREST EXPENSE DEPDSIT 42.37 13.00 29.37 902,03 26,09 876.03
477-5 INTEREST EXPEWGE 1995 BO .00 60 00 116,025.00 .00 110,025.00

TOTAL INTEREST CHARGES ¢ Abb. 62 & 438.00 $ 28,62 % 186,470,725 % 876,00 5 180,594,723

NET TNCOME $ 19,254.56 § 4,966.00 % 14,288.56 ¢ (110,283.03)% 99,166,060 §  {174,449,03)

)



UH DATE: 03/10/0% MUHLENBERG COUNTY WATER DISTRIC

BALANCE SHEET

A5 OF 92/29/04

ASSETS & OTHER DERITS

UTELITY PLANT

UTILITY PLANT IN SERVICE (101} 1€,251,442.34
105 CONSTR, WDRK IN PROGRESS 36,787,278

TOTAL UTHLITY PLANT § 10,308,229.42

ACCUM PROV FOR DEPR & AMORT 4,579,290.28

NET UTILITY PLANT $ 5,728,939, 14

{OTHER PROPERTY & INVESTHENTS

126-1 BEPOSIT FUND 177,413.23
126-7 BOND AND ENTEREST GRAHAM 00
126-3 BOND AND INTEREST MCWD 153,884,13
i26-4 DEPRECTATION FUND 17,383.86
126-5 DEPRECIATION FUND € D'S 143,251,814
124~& CONSTRUCTION FuND 00
126~7 GENERAL FUND £ D .00
126-8 BOND ISSUE 1995 C B 180,000,00
126~% 1995 BOND CASH 200

621,973.03

CURRENT & ACCRUED AGSETS

134 CASH 165,078,857
141 CUSTOMER ACCTS. REC. WATER 7,022.27
141-1 CUSTOM.ACCTS. REC. OTHER .00
142 ACCOUNTS RECEIVABLE D'BORD .00
142-1 RETURMED CHECKS 185,34
142-7 ACCOUNTS RECEIVABLE TVA .00
145 NDTES RECEIV ERDM ASSC CO .00
151 PLANT MATERIAL & SUPPLIES 55,944,469
162 PREPAYHENTS ' .00
TGTAL 4

DEFERRED DEBITS

181 UNAMORTIIED DEBT DISCOUNY 1,5590.90
iB2 ISSUANELE COST 1995 BOND 5 37,135.42
183 1995 BOND DISCOUNT 33,441,00

iH6 REGULATORY COSTS-RATE CASE 44,000.00
187 RESERVE FOR AMORT-RATECASE 16,600.00

T TOTAL §

228,231.17

£0,076,941.75

$ 10,076,941.75

4,049,794, 78

104,355.49
.00
129,627.95
23,571,441
138,083.98
)
.00
180,000, 00
00

318,385.72
20,107.61
.00

.00

$ §,027,147.47

$ 575,838.83

229.47

.00
.00
53,352.85
.00

1,800.,00
39,254,20
35,325,00
4),000.00
8,000, 00

$ 402,075,45

§  108,379.20



TOT. AGSET & OTHER DEBITS

215 UNAPPRD RETAINED EARNINGS
435 BALANCE TRANS.FROM INCOME

TOTAL EQUITY

221-1 BONDS PAY. FHA 1987 ISS,
221~2 BONDS PAY FHA &b ISSUE
221-3 BONDS PAY FHA 1978 ISSUE
221-4 BONDS PAYABLE CAPITAL B
221-5 ROTE PAYABLE KACO LEASE
221-6 BONDS PAYABLE 1995 ISSUE

TOTAL

231 ACCOUNTS PAYABLE

232 1995 BOND TRANS ACCOUNT P
235 CUBTOMER DEPOSITS

234-1 FICA & FED W/H ACCRUED
234-2 KENTUCKY WITHHOLDING
236-3 UNEMPLOYHENT PAYABLE
234-4 RETIREMENT PAYABLE
2363 SALES TAX PAYABLE

236-6 RETIREMENT INSTALELMENY
236~7 CHRIGTMAS DOWATIGN FUND
236-8 DEFCOMP

236-9 LIFE INS

241 AFLAC

Z81~-1 WAGE ASSTGNMENT

TOTAL

271-1 TAP ON FEES
271-2 FED,LOCAL,STATE GRANTS
7L "?NTRIBUTIDNS {THER

TOTAL

AS OF 02/29/04

$ 6;675,289.9

mEmEmmssTossnons

LIAB. & GTHER CREDITS
EQUITY CAPITAL

{442,587.13)
{115,283.03)

e e A et 2

$  (557,870.14)

LIABILITIES
LONG TERM DEBT

.00
110,000.00
1,202,000.00
.00
78,000.00
1,915,000.00

e e o o S s

$ 3,305,000.00

CURRENT AND ACCRUED LiAB.

.00
.00
128,371.94
.00
.00 ’
00
.00
.00
.00
277.00
.00
.00
.00
.00

e s o o o e

$  170,648.94

CUNTEIHUTIDNS.IN AID OF CONST.

2,220,978,49
1,470,570.71
107,961.98

________________

40 B O P e

AS OF 02/29/3

§ 7,113,441,15

(416,786.44}
149,553,469

§  {267,192.75)

.00
210,000,00
1,316,000.00
.00
93,000, 00
2,040,000.00

§ 3,659,000.00

.00
.00
104,951.33
.00
.00
.00
.00

$  105,459.29

2,113,745.49
1,394,447, 14
107,941.98

TOTAL LIAB.& OTH.CREDITS RN
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TERMINAL NUMBER: A
RUN DATE: 04/23/04 HUHLENBERS COUNTY WATER DISTRICT
FOR THE PERIDE  03/01/04 T6 03/31/04
INCOME STATEMENT

= CURRENT PERIOD
ACTUAL BUDGET
UTILITY OPERATING INCOME

OPERATING REVENUES:

461 METERED WATER REVENUE 136,762.84 176,709,060
461-1 MTR SALES TO RESIDENTIAL .00 .00
461-2 NTR SALES 7D COMMERCIAL .00 .00
461-3 HTR BALES 7D INDUSTRIAL 00 0
461-4 WTR SALES TD PUBLIC AUTH 00 .00
461-5 HTR SALES TD MULTI FANMI 00 00
466 SALES FOR RESALE D’BORD 3,162.82 3;000.00
467-GALES FOR RESALE TVA 4,243.86 9,334.00
470 FORFEITED DISCOUNTS 00 00
471-GAIN ON EQUIPMENT SOLD 00 00
A71-1 RECONNECTS 840.00 917.00
471~7 BISCONNECTS 726.00 1,000.00
471-3 PENALTIES 2,369.94 3,500.00
471-4 WATER,,PIPE, PARTS SOLD 00 250,60
475-3 MISCELLANEDUS REVENHE 5,341.82 730.00
471-6 CASH/DVER .00 .00
471-7 RETURNED EHECK CHARBES 60,00 .00
471-8 METER REPAIR .00 .00
471-9 METER EXCHANGE .00 00

= TOTAL OPERATING REVENUES §  175,707.30 193,460.00

OPERATING EXPENSES:

601-1 OPERATIONS SALARIES 25,967.48 36,334.00
602-1 MAINTENANCE FORE SALARY 3,735.74 6,250.00
610-1 PURCHASED WATER/ORERAT 47,974,70 93,834.00
615-1 FOWER PURCHASED FOR PUMP 4,410.81 3,750.00
6201 PUMP STA DPER SUPPLIES 112,24 30.00
636-1 MAINT. OF PUMPING EQUIP 397.94 834.00
620-2 DPERATION SUPPLIES & EXP 530,42 730.00
633-2 OPERATION LABOR .00 .00
436-2 EGUIP HAINT, AND REPAIRS 223.23 500,00
618-3 CHEMICALS AND ANALYSIS 337.00 417.00
633-3 HAIN DIST. RESER & STPIP .00 34.00
636~ CONTRACT LABOR 0 41.00
£36-6 MAINTENANCE OF MAINS 288.45 4,634,00
637-h HAINTENANCE DF METERS 1,298.42 1,667.00
£38-6 MAINTENANCE DF HYDRANTS 00 167.00
400-7 OFFICE SALARIES 7,861.64 8,000.00
670-7 BAD DEBT EXPENSE /CUST .00 .00
676~7 POSTABE 1,242.05 1,834.00
679-7 GFFICE SUPP CUST BILLS 00 W00
601-8 SUPERENTENDENT SALARY 4,032.00 4,20%.00
778 DFFICE MANAGER'S SALARY 3,093,935 2,623.00

/8 COMMISSIONERS® SALARIES 1,500.00 1,300.00
504-8 EMPLOYEE HEALTH INSURANC 19,030.13 18,834.00
605~8 EMPLOYER RETIRE EXPENSE 3,360.46 3,500, 00
615-8 OFFICE UTILITIES 741,34 500,60
620~8 MATERIALS & SUP /ADAG 478.88 300,60

PAARE 1

(19,946, 16)
.00

.00

.00

.00

.00
162.82
{1,090.14)
.00

.00
(77.00)
(274,00}
{730.04)
{250.00)
4,591.82
.00
£0.00
.00

.00

$  (17,752.70)

i

t4,366,52)
{294.25)
{7,859.30)
b66.81
62.24
{236,08)
(£99.38)
.00
{276.77)
{80.00)
{34.00)
{41.00)
{4,545.55)
{348.38)
{167.00)
(138.34)
00
(391.93)
.00
{177.60)
448,93
00
196,13

=~ {139,534}

;;Z oaag.36
. (21.12)

YEAR TO DATE -----

ALTUAL BUDGET
490,084, 53 530,127.00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
10,495,56 10,000.00
17,682.75 16,002.00
.00 .0
.00 .00
2,040,900 2,751.00
2,090.00 3,000, 00
9,020.43 10,500, 00
19.11 750,00
8,429.94 2,250.00
{7.52) .00
260,00 .00
.00 .00
.00 .00
$  540,114,80 ¢ 575,380.00
79,563,90 91,002.00
18, 948.00 18,750,00
99,580, 05 £11,668.00
5,292,33 11,250, 00
116,86 150,00
980.08 2,502.00
1,325,94 2,750,00
.00 .00
471,87 £,500,00
1,342.86 1,251.00
.00 102.00
.00 123.00
$72.33 14,502.00
4,115.85 5,001.00
.00 501,00
24,176.31 24,000, 00
.00 .60
4,187,465 5,502.00
1,567.01 1,600.,00
12,483,81 12,627.00
8,360.71 7,875.00
4,500.00 4,500.,00
57,385.53 56,502, 00
10,452.,50 10,500.00
2,198,723 1,500,00
1,421.09 1,500.00

VARTANCE

{40,042.47)

.00

.00

.00

.00

.00

495,56

1,680.75

.00

.00
(711.00)
(910.00)
(1,479.57)
1730.89)

£,179.94
{7.52)

260,00

.00

.00

{35,265.20}

(1£,438.10)
198.00
{12,087.93)
£3,957.47)
{3%. 14}
{1,521,92)
{924.06)
00
{1,028.13)
71.86
(102,00}
123,00}
{13,329.67)
(889.15)
{501,00)
176,31

00
{1,314,33)
{32.99)
{143.19)
483.74

00

883.33
[47.50)
698.73
{768.91)



inuL £

FOR THE PERIOD  03/01/04 10 03/31/04

e CURRENT PERIDD ~-=-nrmememnn- e IR R ——

ACTUAL BUDBET VARIANCE ACTUAL BUDBET VARIANCE

631-B CONTR SERV -ENG /AD&G .00 500.00 (500.00} 36,885, 60 1,500.,00 35,385,560
632-8 CONTR SERV -ACCT /AD4G .00 .00 .00 .00 .00 .00
133-8 CONTR SERV -LEGAL /A4G 400,00 400,00 .00 800.00 1,200.00 (400.00)
635-8 CONT SERV WATER TEST/ADG 326,00 417.00 {91.00} 812,00 1,251,00 (439,00)
637-8 COMMUN. RADIO/TELEMETRY 80,85 100.00 {19.15) 100.80 300,00 {199,20}
641-B RENT .00 200.00 {200.00) 44,45 500,00 {555,35)
642-8 EQUIP RENT RADID TOMER 100.00 160.00 .00 300,00 300,00 00
650~8 BAS AND OIL 1,146.80 2,000.00 (853.20) 3,765.37 6,000.00 (2,234,43)
651-8 TRUCK REPAIR & MAINT 893,34 584,00 309,36 2,446.90 1,752.00 494.90
658-8 INSUR WKMN'S COMP /ADLS 2,289,57 2,500,00 (210,43} 6,868.71 7,500,00 (431,29)
659-8 INSURANCE PROPERTY & VEM 1,674.81 1,646,00 28,81 7,573.88 4,938.00 2,635,88
660-8 ADVERTISING EXP /ADLE 22,75 84.00 {61.75) 44,50 252,00 {20750}
675-B OFFICE TELEPHONE 215.13 200,00 15,13 577.77 600,00 (22.23)
576-8 TEL & CELLULAR PHONES 674.38 900.00 {225.42) 1,587.73 2,700,00 {712.27)
677-8 MAINTENANCE AGREEMENT .00 333.00 (333.00) .00 999,00 (999.00)
£78-8 SEMINARS AND TRAINING 1,162.12 1,000.00 162,12 3,073.50 3,000.00 73.50
679-8 OFFICE SUPPLIES 272,03 584,00 {311.97) 809.40 1,752.00 (942,40}
580-8 PAYROLL TAXES {UI3/FICA) 6,697.15 4,146.00 2,531.15 14,219.81 12,498.00 1,721.61
481-8 OVERPAID FINALS/REFUND 99,85 .00 99,85 114,32 .00 114,32
482-8 UNIFORNS AND MATS 572.83 500,00 72.83 859,88 1,500.00 (640,12}
483-8 DAMAGES .00 84,00 {84.00} .00 252,00 (252.00)
484-8 DUES AND SUBSCRIPTIONS ,00 84,00 (84.00) 95.00 252,00 {157.00)
685-8 OFFICE & GARABE MAINT, 141,72 417,00 {255.28) 462,24 1,251.00 {788.74}
484-8 OFFICE CLEANING & MAINT. 108.45 41,00 67,45 128,79 123.00 52
487-8 TRAVEL AND MILEAGE .00 42,00 (42.00) .00 126.00 {126.00)
688-8 MEETING EXPENSES 53.41 84,00 130,39} 143.99 252,00 (108.01)
489-8 LICENSE .00 42,00 {42.00) 93.00 126.00 {33.00)
kﬁgg%-s SAFETY PROMOTION .00 .00 .00 .00 .00 .00
“571-8 FLOWERS 25,00 42,00 {17.00} 25,00 126,00 {101.00)
.692-B ROOM AND BOARD 00 .00 .00 .00 00 .00
8938 NOTARY EXPENSE 20.00 .00 20.00 20,00 .00 20,00
494- B GARNISH WABES .00 .00 .00 L0 .00 .00
£95-B NANE TAGS .00 .00 .00 .00 .00 .00
496-8 SURVEYING LAND .00 .00 .00 .00 .00 .00
£97-B WISCELLANEOUS EXPENSE 20,412,47 833.00 19,579,47 21,703.14 2,499.00 19,204,14
498-8 DIVISION OF SURPLUS ‘ .00 .00 .00 .00 .00 .00
£99-8 FIRST AID SUPPLIES .00 00 .00 42,63 .00 42,63
403 DEPRECIATION EXPENSE 22,500.00 22,500,00 .00 67,500.00 - 47,500.00 .00
405 AMORT UTIL PLT ACDU ABINT .00 .00 .00 .00 .00 .00
407 AMBRTIZATION-RATE CASE .00 .00 .00 .00 .00 .00
408-10 PSC ASSESSMENT TAY .00 .00 ,00 : .00 .00 .00
40813 SALES TAX EXPENSE 784,41 875.00 (99.59) 2,481,59 2,625.00 (143.41)

TOTAL OPERATING EXPENSES $  189,950.09 ¢ 188,222.00 $ 1,728.09 ¢ 513,422,418 510,432.00 % 2,950.41

(THER DCPER. INCOME:
414 SALE OF FEXED ASSETS 00 00 00 00 00 00

TOTAL UTIL.OPER.INCOME ¢ (14,242.79)% 3,238.00 ¢ (19,480.79) $ 26,692.39 ¢ 64,948.00 $  (38,255.41)

| €



FOR YHE PERIOD

FR INCOME:
419-1

419-2 INTEREST INCOME CONSTRUD
INTEREST INCOME DEPRECIA
INTEREST INCOME HCW BOND

419-3
419-4

§19-5 INTEREST INCOME GRAHAM B

419-4 INTEREST INCOME DEPOSIT
419-7 INTEREST INCOME CD°S

419-8
31%-% INT INCOME 1995 BOND ED

420-1 ACCRUED INT INC 1995 BON

TATAL BTHER INCOME

OTHER INCOME DEDULCTIONS:
426 KISC NONUTILITY EXPENSE

700-1 TRANS TO BOND FROM GENER
700-2 TRANS TO/FROM DEPRECIATN

700-3 TRANSFER TB/FROM CONSTRU

) NET OTH.INC.& DEDUCTIONS

427-1 INTEREST EXP. KACO LDAN
A27-2 INTEREST EXP FHA BOND
427-3 INTEREST EXP GRAHAM BOND
A27-4 INTEREST EXPENSE DEPOSIT
427-3 INTEREST EXPENSE 1995 BO
427-6 INTEREST EXP 2004 BOND

TOTAL INTEREST CHARGES

NET INCOME

INTEREST INCOME GEN ACLY

INTEREST INCOME GEN CD'S

03701704 T0 63/31/04

s e CURRENT PERIOD =-m~nsn-smnms- !

o YEAR 10 DATE ==-=--n==mrmmm :
VARIANCE

ACTUAL BUDGET YARTANCE ACTUAL BUDGET
GTHER INCOME & DEDUCTIONS
§3.62 164,00 {122.98) 123,95 198.00 {374.05)
00 .00 .00 .00 .00 .00
411 .00 6,11 14,20 .00 (4,20
130,44 .00 130,44 234.53 .00 734,53
.00 .00 .00 .00 .00 .00
54,26 .00 54,24 193.82 .00 193,82
.00 .00 .00 234.82 .00 234,82
.00 .00 .00 .00 .00 .00
.00 .00 .00 .00 .00 .00
00 .00 .00 6,115.85 ,00 6,115.85
$ 233.83 § 166,00 $ 67.83 % 6,917.17 $ 498,00 ¢ 6,819.17
.00 .00 .00 L00 .00 .00
.00 .00 .00 .00 .00 .00
.00 .00 .00 .00 .00 .00
00 .00 .00 .00 .00 .00
¢ 00 8 .00 $ 00 8 .00 $ 00 8 .00
$ 233.83 § 166,00 § 57,83 8 6,917.17 ¢ 498,00 3 5,819.17
$ 00 .00 $ 00§ 00 00§ .00
INTEREST CHARGES
i

124,25 425,00 (.75) 1,316.26 1,275.00 41,26
.00 .00 .00 .00 .00 .00
.00 .00 .00 .00 ) .00
53,39 13.00 40,39 136,26 39.00 97.26
.00 .00 .00 .00 .00 .00
00 .00 .00 .00 .00 .00
$ 477.64 % 438,00 § 39.68 % 1,452.52 $ [,314.00 $ 138.52
§  (18,486.60)8 4,966.00 §  {19,452.60) §  32,157.04 5 54,132.00 §  (31,974.9%)

CTDITRISARSOINSY ICSTEZIRSZRRSRILDT DoomnsionworIng



RUN DATE: 04/23/04 MUHLENBERG COUNTY WATER BISTRICT PAGE 1
BALANCE SHEET

AS BF 03/31704 AS OF 0573143

ASSETS & OTHER DEBITS

UTILITY PLANT

UTILITY PLANT IN SERVICE (101) 16,325,819.4 10,178,247.16
105 CONSTR, WDRK IN PROGRESS 6,983.23 51,297,465
TOTAL UTILITY LN 10,597,002.60 ¢ 10,209, 504,81
ACCEM PRBV FOR DEPR & AMORT 4,599,165.28 4,331,790.28
N UTILITY PWT ¢ somas

OTHER PROPERTY & INVESTMENTS

126-1 DEPOSIT FUND 128,627.41 118,305.01
126-7 BOND AND INTEREST GRAHAN .00 ‘ .00
126-3 BOND AND INTEREST MCWD 163,082,723 172,248.35
126-4 DEPRECIATION FUND 18,454.97 74,587.58
126-5 DEPRECIATION FUND C D’S 143,291.81 141,508.42
126-6 CONSTRUCTION FUND .00 00
126-7 GENERAL FUND C D .00 .00
126-8 BOND ISSUE 1995 £ D 180,000.00 180,000.00
126-9 1995 BOND CASH ‘ .00 .00
‘%E’) TOTAL $ 633,456,462

CURRENT & ACCRUED ASSETS

131 CasH . 161,350.74 266,598.37
141 CUSTOMER ACCTS. REC, WATER 1,050.50 2,342.67
141-1 CUSTOM,ACCTS. REC, OTHER 00 00
142 AUCDUNTS RECEIVABLE D’BORD 00 {489.14)
142-1 RETURNED CHECKS 168.57 8113
142-2 ACCOUNTS RECEIVABLE TVA .00 _ .00
142-3 ACCOUNTS REC STATE OF KY 00 .00
146 NDTES RECEIV FRDM ASSD £D .00 : 80
131 PLANT MATERIAL & SUPPLIES 62,442,538 39,944.69
162 PREPAYMENTS 00 .00
TOTAL $ 0 25,012.39

DEFERRED DEBITS

181 UNANORTIZED DEBT DISCOUNY 1,300,006 1,530.00
182 I55UANCE COST 1995 BOWD 1S 35,037.04 37,135.62
1B3 1995 BOND DISCOUNT 31,557.00 33,441.00
"7 JEBULATORY COSTS-RATE CAGE 40,000.00 40,000.00
L. =A£SERVE FOR AMORT-RATECASE 24,000.00 16,000.00

TOTAL $ 83,914.04 @

$ 5,B97,754.53

$

636,549.36

324,977.70

%6,146.62



AS OF 03/31/04 As OF  03/31/3

b o e —— ot e e e e o e iy

TOT. ASSET & OTHER DEBITS

e s 8 s =
e e i e et i e i a2
SeRIZTsnInTTaTuz tadct bt bt it

215 UNAPPRO RETAINED EAANINGS
435 BALANCE TRANS.FROM INCOME

TATAL EGUITY

LIAB. & OTHER CREDITS
EQUITY CAPITAL

{314,222.463.
32,157.04

St e, e

$  (562,065.42)

LIABILETIES

LONG TERM DEBT

{442,587.13)
97,93%.34

$  (3B4,447.82)

221-1 BONDS PAY. FHA 1987 1SS, 00 .00
221-2 BONDS PRY FHA 66 ISSUE 110,000.00 140,000.00
221-3 BONDS PAY FHA 1978 ISSUE  1,202,000.00 1,260,000,00
221-4 BONDS PRYABLE CAPITAL B 00 .00
221~ NOTE PAYABLE KACO LEASE 78,000.00 84,000.00
221-6 BONDS PAYABLE 1995 ISBUE  1,915,000.00 1,980,000.90
221-7 BONDS PRYABLE 2004 ISSUE 00 .00

TOTAL

By

$ 3,303,000.00

CURRENT ANB ACCRUED LIAB.

A o i 4 S 4

$ 3,486,000.00

231 ACCOUNTS PAYABLE 00 .00
232 1995 BOND TRANS ACCOUNT P 00 00
235 .CUSTOMER DEPOSITS 129,310.00 P 119,191.94
23b~1 FICA & FED W/H ACCRUED 00 00
236-2 KENTUCKY WITHHOLDING +00 00
236-3 UNEMPLOYMENT PAYABLE .00 S
236-4 RETIREMENT PAYABLE .00 .00
236-5 SALES TAX PAYABLE 00 .00
236~k RETIREMENT INSTALLMENT 00 .00
236-7 CHRISTMAS DONATION FUND 3i8. 50 476.00
236-8 DEFCOMP 62,30 .00
236-9 LIFE INS 00 00
241 AFLAC 00 00
241-1 WAGE ASSIGNNENT .00 00

TO7AL

$  129,731.00

CONTRIBUTIONS IN AID OF CONST.

e e e e e b e e e A

$ 11946774

771-1 TAP ON FEES 2,225,538.49 2,179,368.49
71-" ~TD,LOCAL, STATE GRANTS  1,473,854.36 1,447,177.82
71+ ANTRIBUTIONS OTHER 107,961.98 107,961.98

TOTAL $ 3,807,354.83 (@l) ¢ 3,734,508.09

8 4 A A e e

TOTAL LIAB.& OTH.CREDITS % GEB002041 a0



MISCELLANEOUS INCOME

1. 01d final ills. .ot it et e e e e e e e e 89.37
2. Laying line for Sandy Hill Apartments..... 4,787.70
3. Powderly Sewer List...... .o oemmnnnnn. 25.00
4. James Bozell tie in for line extension.... 439.75
Total miscellaneous revenue.........ccuoouu.. 5,341.82

MISCELLANEOUS EXPENSE

1. Principal and Interest on 1978 Bond Payoff $20,183.34
2. Co/Pay on CDIL physicals for B.Edwards and

Keith Peterson......coveiie e imeeeenennn. 20.00
3. Jail inmates lunches...... .o eeneunnn. 209.13
Total Miscellaneous expense...........uueuu-.. $20,412.47
ASSETS ‘
1. Land for Cleaton Pump Station........._...... $1,500.00
2. Shelving for shop. ... oot i i e e e een 152.74
3. Chairs for office. ... iv it im e e e et e ee e 384.00
4. Antenna for Malone P Station............... 214.36
5. Honda all purpose pump for meters.......... 352.15
Total assetB. ..t ittt e e e e e e e e e $2,603.25
Customers

Beginning 5991
Additions 45
Deletions 56
Ending 5980 April report

GALLONS

Water Purchased 38,202,500 Water Purchased in March 2004
Sold 24,738,100 Muhlenberg County Sold March 2004
1,905,100 8old to Drakesboro March 2004
1,566,000 Sold to TVA March 2004
0 Sold to Greenville March 2004

Lost 9,982,300 ($12,548.33) 26 % loss
Leaks 3,870,800
Flushing 87,500
Fire Department 3,800

Adjusted Usage

Office 6,500
Unaccounted Loss 6,043,700 ($7,582.68) 16% loss

@



TERMINAL NUMBER: A
RUN DATE: 05/13/04 KUHLENBERG COUNTY WATER DISTRICT
FOR THE PERIGD  04/01/04 70O 03/30/04
INCOME STATEMENT

o CURRENT PERIOD
ACTUAL BUDGET
UTILITY GPERATING INCOKE

GPERATING REVENUES:

461 METERED WATER REVENUE 148,822.77 176,709.00
46:~1 WTR BALES 7O RESIDENTIAL .00 00
461-2 MIR SALES TG COMMERCIAL 00 0
461-3 NTR SALES TO INDUSTRIAL .60 00
451-4 MTR SALES TD PUBLIC AUTH 00 00
461-5 MTR SALES TO MULTYI FAMI 00 00
466 SALES FOR RESALE B'BORD 3,165.80 5,000.00
Ab7-SALES FOR REGALE TVA 3,815.68 5,334.00
470 FORFEITED DISCDUNTS .00 00
471-GAIN ON EBUIPMENT S6LD .00 00
471-1 RECONNECTS 885,00 217.00
471-2 DISCONNEETS 640.00 £,000.00
A71-3 PENALTIES 2,817.35 3,500, 00
471-4 MATER.,PIPE, PARTS SOLD 00 250,00
471-5 WISCELLANEQUS REVENUE 119.44 750,00
471-6 CASH/OVER .00 00
471-7 RETURNED CHECK CHARGES 30,00 00
471-8 METER REPAIR 00 .00
471-9 METER EXCHANGE 00 .00

PAGE 1

VARIANCE

(27,886.23)
.00

.00

.00

.00

.00
145,80
(1,518.32)
.00

.00
(32,00}
(340.00)
{682, 65)
(250.00}
[330.56)
.00
30,00
.00

.00

\*E;) FOTAL DPERATING REVENUES % 162,616.04 8 193,440.00

PERATING EXPENSES:

501-1 DPERATIONS SALARIES 30,119.41 30,334.00
502-1 MAINTENANCE FORE SALARY 7,129.90 £,250.00
510-1 PURCHASED WATER/OPERAT 55,085, 41 55,833.00
515-1 POHER PURCHASED FOR PUMP 4,760.78 3,750.00
§20-1 PUMP STA DPER SUPPLIES 7.18 50,00
636-1 KAINT, OF PUMPING EQUIP 198.66 834.00
520~ DPERATIBN SUPPLIES % EXP 2,202.83 750.00
635-2 DPERATION LABOR .00 .00
b3b-2 EQUIP MAINT. AND REPAIRS b30.51 500,00
518-3 CHEMICALS AND ANALYSIS .00 47.00
b35-5 MAIN DIST. RESER & STPIP 00 38,00
$36-5 CONTRACT LABOR .00 41,00
53b-b HAINTENANCE OF HAING 2,415,58 4,834.00
637-6 MAINTENANCE OF HETERS 3,222.53 1,667.00
638-6 MAINTENANCE OF HYDRANTS 1,012.40 167.00
400-7 OFFICE SALARIES 9,443, 14 8,000.00
£70-7 BAD DEBT EXPENSE /CUST .00 .00
§76-7 PUSTAGE 2,005.91 1,834.00
§79-7 OFFICE SUPP CUST BILLS .0 .00
§01-8 SUPERINTENDENT SALARY 4,798.9% 4,209,00
/778 OFFICE WANABER'S SALARY 2,529,998 2,625,00
. A CONMISSIDNERS' SALARIES £,500,00 1,500.00
404-8 EMPLOVEE HEALTH ENSURANG 19,268.,78 18,834, 00
405-8 EMPLOYVER RETIRE EXPENSE 3,965.17 3,500, 00
615-8 OFFICE UTILITIES , 934,73 500,00
420~ HATERIALS & SUP /AD4B 1,056,160 500,90

$  (30,843.98)

(214,59}
879,90
(747.59)
1,010.78
(42.82)
1635.34)
1,452,83
.00
130,51
{417,00)
{34.00)
(41,00}
[2,418.42)
1,555.53
B45.40
1,443.14
.00
171,91
.00
589,96
(95.02)
.00
434,78
165,17
873

(2%2/ 336,10

ACTUAL

438,507.30
00
.00
.00
.00
.00
15,661,368
21,498,483
.00
.00
2,925.00
2,750,00
14,837.78
19,11
8,849.38
(7.52)
290.00
.00
00

YEAR 7O DATE

BUDGET

706,836.00
.00

.00

.00

.00

.00
15,000, 90
21,336.00
.00

.00
3,468,00
§,000,00
14,000,00
£,000.00
3,000,00
.00

.00

00

.00

VARTANCE

{67,928.70)
.00

00

00

00

00
bbi. 36
162,43
00

00
{743.00)
£1,250.00}
(2,162.22)
{980.89)
5,847.38
{7.52)
290,00
00

00

§ 702,730.84 %

109,483.31
26,077.90
154, 665,46
10,053, 11
124,04
1,178.74
3,528.77
.00
1,102.38
1,342,86
.00

.00
3,387.91
7,338,38
1,012,40
33,619.45
00
6,193.56
1,567.01
17,282.77
10,890.49
£,000.00
7h,558.31
14,417.67
3,132.9
2,477.19

768,840,00

121,336.00
25,000,00
147,501,00
15,000, 00
200,00
3,336.00
3,000,00
.00
2,000.00
t,668.00
136,00
164,00
19,336.,00
6,668.00
648,00
32,000.00
.00
7,336,00
1,600.00
16,836, 00
10,500.00
8,000,00
75,336.00
14,000.00
2,006, 00
2,000.00

{66,109.16)

{11,652.69)
1,077.90
(12,835.54)
(4,944.89)
(75.96)
(2,157.24)
578,77
.00
(897.62)
{325.14)
{136.,00)
(164,00}
{15,948,09)
£70.38
344,40
1,619.45
.00
(1,152,44)
(32,99}
446,77
390.69
.00
1,318.38
837,67
1,132.%
377,19



FOR THE PERIGD

631-B CONTR SERV -ENG /ADAG
632-8 CONTR SERV -ACCT /ADAG
133-8 CONTR SERV -LEGAL /ALG
635-8 CONT SERV WATER TEST/ADG
637-8 COMMUN. RADID/TELEMETRY
641-8 RENT
442-B EQUIP RENT RADID TOWER
550-B GAG AND DIL
451-8 TRUCK REPAIR & MAINT
635-8 INGUR WKMN'S CONP /ADLG
659-B INSURANCE PROPERTY & VEH
560-8 ADVERTISING EXP /ADAG
675-8 OFFICE TELEPHONE
676-8 TEL & CELLULAR PHONES
577-B MAINTENANLE ABREEMENT
6788 SEMINARS AND TRAINING
679-8 OFFICE SUPPLIES
680-8 PAYROLL TAXES (U13/FICA)
681~8 OVERPATD FINALS/REFUND
682-8 UNIFORMS AND HATS
683-8 DAMAGES
£84-B DUES AND SUBSERIPTIONS
685-B OFFICE & BARAGE MAINT,
686-8 OFFICE CLEANING k WAINT,
587-8 TRAVEL AND MILEASE
6888 MEETING EXPENSES
689-8 LICENSE

-8 SAFETY PROMGTION

1-8 FLOWERS _
692-8 ROOM AND BOARD
493-8 NOTARY EXPENSE
594- 8 GARNISH WAGES
695-8 NAME TAGS
636-8 SURVEYING LAND
697-8 MISCELLANEOUS EXPENSE
5988 DIVISION OF SURPLUS
£99-8 FIRST AID SUPPLIES
403 DEPRECIATION EXPENSE
406 AMORT UTIL PLT ACOU ADINT
407 AMGRTIZATION-RATE CASE
408-10 PSC ASSESSHENT TAX
40813 SALES TAX EXPENSE

TOTAL OPERATING EXPENSES
OTHER OPER. INCOME: _
414 SALE OF FIXED ASSETS

TOTAL UTIL.DPER, INCOME

$

04/01704 T0 04/30/04

ACTUAL
54,847.79
.00
400,00
328,00
B4.95
.00
160.00
2,799.63
514,10
2,189.59
.00
44,50
225.34
787.93
£60.00
.00
566. 64
5,040.74
19,48
1,144,60
.00

.00
378,09
35.41
.00
19.67
.00

.00
35,00
.00

.00

.00

.00

.00
263.28
.00
50,45
22,500.00
.00

.00

.00
886,42

.00

CURRENT PERIOD

245,309.77 ¢ 188,221.00 ¢

o e o g B e U e g g D B S Y LA et

$

{B2,693.73)%

YEAR TO DATE

BUDGET
7,000,00
.00
1,500.,00
1,668.00
100,00
806,00
400,00
8,000.00
2,336.00
10,000.00
6,584.00
336,00
800..00
3,600.00
£,332.00
4,000.00
2,336.60
16,654.00
.00
2,000.00
336,00
336,00
1,668.00
£64.00
168.00
336,00
168.00
.00
168.00
.00

.00

.00

.00

.00
3,332.00
.00

.00
90,000.00
.00

.00

.00
3,500.00

VARIANCE
89,733.39
00
(400.00)
{528.00)
{214.25)
(755.35)
.00
(1,435.00)
$25.00
(B41.70)
989.88
{247.00)
311
(824.34)
1672.00)
1926.50)
1959.96)
1,596.35
134,00
1.48
1336.00)
(741.00)
(827.47)
{,30)
(168,00)
{172,34)
{75,00)
.00
(108.00)
.00
20,00
.00
00
.00
18,634,42
.00
93,08
00
.00
00
.00
{131,99)

AL A0 e A T AR Al 12 A A B A B e o A et

BUDBET VARIANCE ACTUAL
500.00 54,347, 79 91,733.39
.00 .00 .00
400,00 .0 1,200,00
417,00 (89,00) 1,140.00
100.00 (15.09) 185.75
200.00 {200.00} 44,65
100,00 .00 100.00
2,000.00 799.43 6,565.00
584,00 (69,90} 2,941.00
2,500,060 (210.41) - 9,158.30
1,645.00 {1,646.00) 7,573.88
84.00 {39.50) 89,00
200.00 25,34 803.11
900,00 (112.07) 2,775.6b
333,00 327.00 660.00
£,000.00 {1,000.00} 3,073.50
584,00 117.34) 1,375.08
4,146.00 (125.26} 18,260.35
.00 19.68 134,00
500,00 544,60 2,004,48
84.00 (84.00) .00
84.00 (84.00) 95.00
417,00 (38.91) 840,33
81.00 15.59) 163.70
42.00 (42.00) .00
84.00 (64.33) 163,66
42,00 (42.00) 93.00
.00 .00 .00
42,00 (7.00) 60,00
.00 .00 .00
.00 .00 20.00
.00 £.00 .00
.00 .00 .00
.00 .00 .00
833.00 {569.72) 21,966,42
.00 .00 .00
.00 50,45 93.08
27,500, 00 .00 20,000,00
.00 .00 .00
.00 .00 ,00
.00 .00 .00
875.00 11.42 3,368.01
57,088.77 ¢  758,732.18
.00 .00 .00
5,239.00 $  (87,932.73) $  [56,001.34)%

%

70,187.00 4

(126,188.34)



FOR THE PERIOD  04/01/08 70 04/30/04

R CURRENT PERIQD -=-=n--n------ P e YEAR T0 BATE =-mmmsmmmmmmmmee
ACTUAL BUDGET VARIANCE ACTUAL BUDBET VARTANCE

OTHER INCGHE & DEDUCTIONS

ER INCOME:

419-1 INTEREST INCOME GEN ACECT 33.22 166,00 1132.78) 157.17 £64.00 {906.83)
419~7 INTEREST INCOME CONSTRUC 00 D0 00 00 00 00
419-3 INTEREST INCOME DEPRECIA 6.31 G0 6,31 20,5t 00 20.51
419-4 INYEREST INCOME MCW BOND 144.33 00 144.33 378.86 00 378.8h
419-5 INTEREST INCOME GRAHAM B 00 .00 00 00 .00 .00
419-4 INTEREST INCOME DEPOSIT 52.87 00 52.87 246,69 .60 246,58
419-7 INTEREST INCOHE CR'S .00 .00 00 234.82 G0 234.682
419-8 INTEREST INCOME BEN LB'S 00 00 .00 .00 .00 00
41%-9 INT INCGME 1995 BOND CD .00 .00 00 .00 .00 .00
£20-1 ACCRUED INT INC 1995 BON 00 00 .00 6,115.85 00 b6,115.85
420-2 INTEREST INCOME CONSTRUC 15,59 00 15,39 15.39 00 £5.3%9

TOTAL OTHER INDOME § 252,12 ¢ 166.00 % 86,12 % 7,169.29 ¢ b64.00 % b,305.29

OTHER INCOME DEDUCTIONS:

426 MISC NONUTILITY EXPENSE .00 00 00 00 .00 00
700-1 TRANS TD BOND FROM GENER .00 00 00 A0 00 .00
700-2 TRANS TO/FROM DEPRECIATN 00 00 .00 00 00 L0
700-3 TRANSFER TO/FROM CONSTRU 00 .00 00 .00 00 00
TOTAL DTHER INC.BEDUCTIONS 00 % 00 % 06 4 00 % o0 % 00

TOTAL OTH. INC.% DEDUCT. $ 252,52 % 166.00 % Bs.12 % 7,169.29 $ 064,00 ¢ 6,505.29

“*”) NET GTH.INC.& DEDUCTIONS $ 00 % 00 § 00 % 00 ¢ 00 ¢ 00

INTEREST CHARGES

427-1 INTEREST EXP. KACO LOAN 424.25 425.00 (.73) 1,746.51 1,700.00 46,91
427-2 INTEREST EXP FHA BOND 00 00 .00 00 .00 00
427-3 INTEREST EXP BRAHAM BOND 00 0 0 00 00 .00
427-4 INTEREST EXPENSE DEPOSIT 85.42 13.00 72,42 221.48 52,00 169,68
427-5 INTEREST EXPENSE 1995 BO .00 .00 00 00 00 00
A27-& INTEREST ENP 2004 BOND 00 00 00 00 00 .00

TOTAL TNTEREST CHARGES ¢ 309,67 4 438.00 ¢ 1867 % 1,962,195 1,752,00 % 210.19

NET INCOME $  (B2,951.28)% 4,967.00 ¢ (47,91R.28) §  (B80,794.24)% 69,099.00 & (119,893.24)



RUN DATE: 05/13704 HUHLENBERG COUNTY WATER DISTRICT

UTILITY PLANT IN SERVICE {101)

105 CONSTR. WORK IN PROGRESS
TOTAL UTILITY PLANT
ACCUM PROV FOR DEPR & AMORY

NET UTILITY PLANT

BALANCE GHEET

AS OF 04/30/04

ASSETS & DTHER DEBITS

UTILITY PLANT

10,326,277.39
7,088,23

$ 10,333,365.62

4,617,665.28

$ 5,715,700,34

OTHER PROPERTY & INVESTMENTS

126-1 DEPOSIT FUND 129,455.06
126~7 BOND AND INTEREST GRAHAM .00
126-3 BOND AND INTEREST MCWD 208,613.88
126-4 DEPRECIATION FUND 19,526.28
126-5 DEPRECIATION FUND L 'S 143,291.8¢
126-6 CONSTRUCTION FUND 15.%%
126-7 GENERAL FuND L D .00
125-8 BOND I5SUE 1995 £ D 186, 000,00
126-9 1595 BOND LASH .00

‘ﬂ?) TOTAL

131 CASH

141 CUSTOMER ACCTS. REL. WATER
£41-1 CUSTOM.ACCTS. REC. DTHER
142 ACCOUNTS RECEIVABLE D'BORD
142-1 RETURNED CHECKS

£42~2 ACCOUNTS RECETVABLE TVA
142-3 ACCOUNTS REC STATE OF KY
146 NOTES RECEIV FROM ASSO CO
151 PLANT MATERIAL & SUPPLIES
152 PREPAYMENTS

TOTAL

181 UNAMORTIZED DEBT DISCDUNT
182 ISGUANCE CDST 1995 BOND IS
83 1995 BOND DISCOBNT

1 jESULATﬂRY COSTS-RATE CASE
1

T07aL

ESERVE FOR AMDRT-RATECASE

680,902.42

CURRENT & ACCRUED ASSETS

169,264,13
985,79

.00

.00

232.33

.00

.00

00
42,442,538
00

DEFERRED DEBITS

1,300.00
35,057.06
31,557.00
40,000.00
24,000, 00

- 232,924.83

83,914.04

PAGE |

o

AS BF  04/30/3

10,184,487, 16
56,787,28

$ 10,241,274.,24

4,354,290, 28

$ 0,886,784.16

120,149.58
.00
201,421.58
25,669.07
141,482.68
.00

.00
180,000.00
.00

$  b49,173.11

254,739.21
3,003.87
.00
.00
491,56
.00
.00
.00
55,944,49
.00

§ 314,179,33

1,550.00
37,155,462
33,441.00
40,000, 00
16,000,060

§  95,186.62



AS OF 04730704

et s A 1 o o e Sl

T0T. ASSET & OTHER DEBITS

________________

LIAB. & OTHER CREDITS
EQUITY CAPITAL

(594,222,46)
(50,794.24)

e . o e A e e -

TOTAL EBUITY $

215 UNAPPRD RETAINED EARNINGS
433 BALANCE TRANS.FRON INCOME

[64%,016.70)

LIABILITIES

LONG TERM DEBT

221-1 BONDS PAY. FHA 1987 ISS. 00
221-2 BONDS PAY FHA b4 ISSUE 110,000.00 o f
221-3 BUNDS PAY FHA 1978 ISSUE  1,202,000.00
221-4 BONDS PAYRBLE CAPITAL B .00
221-5 NOTE PAYABLE KACOD LEASE 78,000.00
221~4 BONDS PAYABLE 1995 ISSUE  1,915,000.00
221-7 BONDS PAYABLE 2004 15SSUE 00

————————————————

TOTAL $ 3,305,000.00

-/

CURRENT AND ACCRUED LIAB.

231 ACCOUNTS PAYABLE .00
232 1995 BOND TRANS ACCOUNT P .00
235 [USTOMER DEPOSITS 130,170.00
236~1 FICA & FED W/H ACCRUED 00
236-2 KENTUCKY WITHHOLDING S0
236~3 UNEMPLOYMENT PAYABLE 00
236~4 RETIREMENT PAYABLE .00
236-5 SALES TAX PAYABLE Q00
236-6 RETIREMENT INSTALLMENT 00
236~7 CHRIGTHAS DONATION FUND 448.00
236-8 DEFCONP 00
236-9 LIFE INS 00
241 AFLAC 00
241-1 HAGE ASSIGNMENT 00

e 0 e 0 e . M

TOTAL $  130,61B.00

CONTRIBUTIUNS IN AID OF CENST.

27 -1 TAP (N FEES 2,228,388.49
2 ,}FED,LHCAL,STRTE GRANTS i,086,48%.88
771-T PONTRIRITIONG OTHER 107.961.98

e I T . o e

TOFAL

P

TOTAL LIAB.& GTH.CREDITS

ZTosTowssTmEToOE

AS OF 04/30/3

(442,587.13)
40,371.91

LT TP PIRREE AP R —

$  (382,015.22)

.00
160,000.00
1,260,000, 00
.00
86,000.00
1,980,000.00
.00

e g a0 e e e W g

$ 3,486,000.00

00
00
121,071.94
00
0D
00,
00
00
00
37325
.00
25.16
.00
.00

$  121,670.35

7,185,5636.49
1,447,177.62
107,961.98

e Bl 1 s o e e Bl

[ESE— L

o o s e e U
SEREOEREIIINITE.



MISCELLANEQUS INCOME

1. C1ld finmal billls. . v i i i e e e e e e e e e 144 .44
2. Beechmont Little League Move Meter........ 250.00
3. Powderly Sewer Bill. ...t iumeneecnenn. 25.00
4. Money reimbursed from KIA for expenses.... 58,849.04
Total miscellaneous revenue. . v ot i vt i it v n e nns 59,268 . 48
MISCELLANEQUS EXPENGSE

1.7ail inmates lunches. ... ..ot i i it i i nnen 263.28

ASSETS
1. Beech Creek Pump Station Renovation........ 258.00
2. Scanners for Bobby Creager and_Billy Steele 199.98
Total a8l E. i v i it s it i e s s ettt tm e e $ 4H7.98

Customers

Beginning 5980

Additions 82

Deletions 62

Ending 5980 May report

GALLONS

Water Purchased 43,864,800 Water Purchased in April 2004
Sold 22,717,100 Muhlenberg County Scld April 2004
1,808,200 8Scld to Drakesbore April 2004
1,408,000 Bold toe TVA April 2004
0 BSold to Greenville April 2004

Lost 17,833,500 ($22,395.31) 41 % loss
Leaks 154,020
Flushing - 88,280
Fire Department 38,700

"Adjusted Usage
Dffice 9,300
Unaccounted Loss 17,543,220 ($22,030.78) 40 % loss

@



TERMINAL NUMBER: A
#UN DATE: 06/18/04 MWUHLENBERG COUUNTY WATER BISTRICT
FOR THE PERIBD  03/01/04 TO 05/31/04
ENCGME STATEMENT

U CURRENT PERTDD
ACTUAL BUDBET
UTILITY OPERATING INCONE

DPERATING REVENUES:

455 METERED WATER REVENUE 177,934,097 176,708.00
461-1 MTR SALES TO RESIDENTIAL .00 .00
461-2 WTR SALES TO COMBERCIAL .00 .00
451~3 WIR SALES TD INDUSTRIAL 00 00
461-4 MTR SALES TO PUBLIL AUTH 00 00
461-5 MTR SALES YO MULTI FAMI 00 .00
466 SALES FOR RESALE D' BORO 4,369.06 5,000.00
467-5ALES FOR RESALE TVA 3,347,39 3,333.00
470 FORFEITED DISCOUNTS 00 00
471-GAIN ON EGUIPHENT SOLD 00 00
471-1 RECONNECTS 720.00 917.00
471-2 DIGCONNECTS 660,00 1,000.00
471-3 PENALTIES 2,818,78 3,500.00
471-4 MATER,,PIPE, PARTS SOLD 20.94 230.00
471-5 MISCELLANEDUS REVENUE 251.81 730,060
A71-6 CASH/DVER .00 00
§71-7 RETURNED CHELK CHARGES B0.00 00
471-8 HETER REPAIR 00 00
471-9 HETER EXCHANGE 00 .00

‘gﬁj TOTAL OPERATING REVENUES $§ 190,602,035 ¢ 193,458.00

{PERATING EXPENSES:

601-} DPERATIONS SALARIES 27,868.50 36,333.00
462-1 MAINTENANEE FORE SALARY 9,672.02 6,250.00
b10-1 PURCHASED WATER/OPERAT 50,443.47 33,833.00
613-1 POWER PURCHASED FOR PUMP 3,804,348 3,750.00
620-1 PUMP 5TA OPER SUPPLIES 16.76 50.00
636~} WAINT. OF PUNPING EDUIP 1%.0% B33.09
420~2 OPERATION SUPPLIES & EXP 00 750,00
6332 OPERATION LABOR .00 .00
636-2 EQUIP HAINT, AND REPARIRS 178.97 300.00
618-3 CHEMICALS AND ANALYSIS 00 £17.00
639-3 MAIN DIST, RESER & STPIP 00 33.00
636-5 CONTRACT LABOR 00 42.99
636~ MAINTENANCE OF MAINS 490.98 4,833.00
£37-6 MAINTENANCE OF METERS 1,291.% 1,667.90
638-6 MAINTENANCE OF HYDRANTS +00 167.00
600-7 OFFICE SALARIES 7,439.42 8,000.00
670-7 BAD DEBT EXPENSE /CUST .00 00
676-7 POSTAGE 2,502,52 1,833.00
679-7 DFFICE SUPP CUST BILLS 00 00
601-8 SUPERINTENDENT SALARY 3,86%.16 £,208,00
/778 OFFICE HANAGER'S GALARY 3,098,935 2,625.00

/8 COMMISSIONERS® SALARIES 1,500.00 1,500.00
604-8 ENPLOYEE HEALTH TNSURANC 19,387.48 18,833.00
403-8 EMPLOYER RETIRE EXPENSE 3,519.39 3,500,00
615-8 OFFICE HTILITIES 96,60 30@.00

620-8 MATERIALS & SUP /ADAG 432,21 300.00

PASE 1

VARIANCE

1,226,907

.00

.00

.00

.00

.00
{430.94)
{1,785.51)

00

.00
(197,00}
(340.00)
(481.22)
{229.06)
(498,19}

.00

80.00

.00

.00

_______________

$  (2,855.95)

(2,464.50)
1577.98)
{5,389.53)
{345,66)
(33.24)
(813.91)
(750.00)
.00
(321.03)
{417.00)
(33,00
(42.00)
(4,342.02)
(375.04)
{16700}
{560.58)
.00
669.52
.00
{338.84)
473.95
.00
554.48

D19
é;?_ (403.40)

132.21

ACTUAL

B16,841,37
.00

,00

00

.00

00
20,230,42
25,045,082
.00

.00
3,445, 00
3,410.00
14,656, 56
40,05
9,101,19
{7.52)
370,00
.00

.00

P YEAR 30D DATE

BUBGEY

883, 534.00
00

00

.00

00

00
20,000.00
26,469,00
.00

.00
4,585.00
5,000.00
17,500,00
1,250
3,750.00
.00

.00

.00

.00

VARIANCE

(66,702,563}
.00

00

.00

.00

00
230,42
(1,623.18)
.00

.00
(940,00}
(1,590.00)
(2,843.44)
[1,209.95)
5,351, 19
(7.52)
370,00
.00

00

$ B93,332.89 %

137,551.81
31,749.92
205,108.93
13,457.45
140,80
1,197.83
3,528.77
.00
1,281.35
1,342,86
.00

.00
3,876.89
8,5630.34
1,012,40
41,058.87
.00
B,496,08
1,567.01
21,151.93
13,989.64
7,500.00
96,041,79
17,937.06
3,229.56
3,109.40

?62,298.00

151, 669,00
31,250.00
723,334,00
18,750.00
750,00
4,169,00
3,750.00
.60
2,500.00
2,085, 00
169,00
206,00
24,169,00
8,335.00
835,00
£0,000.90
.00
9,169.00
£,600.00
71,044,00
£3,125.00
7,500.00
94, 149,00
17,500, 00
2,500.00
2,500.,00

[6B,963.11)

(14,117.19)
499,92
{18,225.07)
(5,292,55)
{109,20)
(2,971.17)
(221.23)
.00
(1,218.65)
(742.14)
1169.00)
(206.00)
(20,290, 11)
295.34
177,40
1,058.87
.00
(472.92)
{32.99)
107,93
864,64

.00
1,872.79
137,06
729,56
409,40



FOR THE PERIODD

631-B CONTR SERV -ENG /ADEG
632-8 CONTR SERV -ACCT /ADLG
5338 CONTR SERV. -LEGAL /ARG
635-8 CONT SERV WATER TEST/ADG
637-8 CONMUN. RADIO/TELEMETRY
641-8 RENT
642-8 EQUIP RENT RADID TOWER
630~8 GAS AND OIL
£51-8 TRUCK REPAIR & HAINT
658-8 INSUR WKMN'S COMP /ADAD
639-B INSURANCE PROPERTY & VEH
b60-B ADVERTISING EXP /ADLG
675-8 OFFICE TELEPHONE
676-8 TEL & CELLULAR PHONES
&77-8 BAINTENANCE AGREEMENT
678-8 SEMINARS AND TRAINING
679-B OFFICE SUPPLIES
680-8 PAYROLL TAXES (UI3/FICA}
681-8 OVERPAID FINALS/REFUND
482-8 UNIFORMS AND MATS
683-8 DAMAGES
684-8 DUES AND SHBSCRIPTIONS
685-8 OFFICE & GARAGE MAINT,
686-8 OFFICE CLEANING & MAINT.
687-8 TRAVEL AND WILEAGE
68B-8 MEETING EXPENSES
4B%-B LICENSE
wﬁ%;p*ﬂ SAFETY PROMDYION
“=571-8 FLOWERS
692-8 RDONM AND BOARD
693-8 ROTARY EXPENSE
54~ B GARNISH WABES
693-8 NAME TABS
696-8 SURVEYING LAND
£97-8 WISCELLANEDUS EXPENSE
696-8 DIVISION OF SURPLUS
£99-8 FIRST AID SUPPLIES
403 DEPRECIATION EXPENSE
404 ANORT UTIL PLY ACGU ADINT
407 AMORTIZATIEN-RATE CASE
408-10 PSC ASSESSMENT TAY
40B-13 SALES TAX EXPENSE

OTHER DPER, INCOME:
414 SALE OF FEXED ABSETS

v o o e ok

TOTAL OPERATING EXPENSES ¢

05/01/04 TO 05/31/04

ACTUAL
(89,770.89)
.00
400.00
328.00
24,95
.00
100.00
2,645.34
478.39
.00
785,62
22,25
225,64
735,86
,00
186.00
93.95
3,599.42
.00
587.74
.00
.00
222.88
13.88
.00
34,55
.00
.00
.00
.00
.00
.00
.00
.00
762,21
.00
.00
22,500.00
.00
.00
.00
962.19

75,869.80 %

00

mmmssmmannee== CURRENT PERIOD

1 UL L

VARIANCE

10TAL UTIL.OPER. INCOME

%

114,732,25

YERR TO DATE

BUDBET
2,500.00
.00
2,000.00
2,085.00
500,00
1,000.00
500,00
10,000.00
2,919.00
12,506.00
8,230.00
$19.00
1,000.00
4,500.00
1,665.00
5,000.00
2,919.00
20,830.00
.00
2,500.00
419,00
420,00
2,085.00
205.00
210.00
419,00
210,00
.00
210,00
.00

.00

.00

.00

.00
1,165.00
.00

.00
112,500.00
.00

.00

.00
4,375.00

886,863.00 ¢

00

VARIANCE
(537,50}
0
£400,00)
(617,00)
(289.30)
[955,35)
.00

(789, b4}
520.39
{3,341,70)
129,50
{307.75)
28,75
{988, 48)
(1,005.00)
{1,740,50)
(1,449.01)
1,029.77
134.00
92,22
{419.00)
{325.00)
(1,021,79)
{27.42)
(210.00)
{220.79)
{117,00)
.00
(150,00}
.00

20,00

.00

.00

.00
18,063.43
.00

93,08

.00

.00

.00

.00
{44,80)

e e b R A e s o e o

[52,261,02)

.00

I i A ot 0l S o A o L A A b 7 s e e

BUDGET ACTUAL
500,00 (90,270.89) 1,962,50
.00 .00 .00
400,00 .00 1,600.00
417.00 {89.00) 1,468.00
100,00 {75.05) 210,70
200,00 {200.00) 44,65
100.00 .00 500,00
2,000,00 £45,34 9,210,34
583,00 {104.61) 3,439.39
2,500,00 (2,500,004 9,158.30
1,646,00 {860.38) 8,359,50
83.00 (60.75) 111,25
200.00 25,64 £,028.75
900.00 {164.14) 3,511,52
333.00 (333.00) 660.00
1,000.00 (814,00) 3,259.50
583,00 (489.05) 1,469.99
4,166.00 (566.58) 21,859.77
.00 .00 134,00
500.00 87.74 7,592.22
83.00 (83,00} .00
84,00 {84.00) 95.00
417.00 (194,12) 1,063.21
41,00 (27.12) 177,58
42,00 (42.00) .00
83.00 {48.45) 198.21
42,00 (42.00) 93.00
.00 00 .00
42.00 (42.00) 60.00
.00 .00 .00
.00 00 20,00
.00 .00 .00
.00 .00 .00
.00 .00 .00
833.00 (570.79) 72,228.63
.00 .00 .00
.00 .00 93.08
22,500.00 .00 112,500.00
.00 .00 .00
.00 00 .00
.00 .00 .00
§75.00 87.19 4,330.20

188,210.00 §  (112,340.20) ¢  ©34,601,98 ¢
.00 .00 .00

5,240.00 $  109,484.25 §  58,730.91 §

(=

75,435.00 $

[16,704,09)



FOR THE PERIOD  05/01/04 T8 05/31/04

CURRENT PERIDD

ERN R IV PR )

HER INCOME:
$19-1 INTEREST INCOME GEN ACLT
419-2 INTEREST INCONE CONSTRUC
419-3 INTEREST INCOME DEPRECIA
419-4 INTEREST INCOME MCW BOND
419-5 INTEREST INCONE GRAHAN B
419-6 INTEREST INCONE DEPOSIT
419-7 INTEREST INCOME CD'S
419-8 INTEREST INCOME GEN CD'S
419-9 INT INCOME 1995 BOND CD
420-1 ACCRUED INT INC 1995 BON
420-2 INTEREST INCOKE CONSTRUC

TOTAL OTHER INCOME 4

(OTHER INCBME BEDUCTIONS:
426 MISC NONUTILITY EXPENSE
700-1 TRANS TO BOND FROM GENER
700-2 TRANS TO/FROM DEPRECIATN
700-3 TRANSFER T0/FROM CONSTRU

TOTAL OTHER INC.DEDUETIDNS

TOTAL OTH. INC.& DEDUCT. ¢

427-1 INTEREST EXP. KACD LOAN
427-7 INTEREST EXP FHA BOND
427-3 INTEREST EXP GRAHAM BOND
427-4 INTEREST EXPENSE DEPDSIT
427-5 INTEREST EXPENSE 1995 BU
427-6 INTEREST EXP 2004 BOND

TOTAL INTEREST CHARGES ¢

NET INCOME §

ACTUAL BUDGET
OTHER INCOME & DEDUCTIONS

14,00 167,00 (123.00)

.00 .00 .00

1.9 .00 11,9
167,99 .00 167.99

.00 00 .00

54,98 00 54.98

.00 .00 .00

.00 .00 00

00 .00 00

.00 .00 00

3.68 00 3.68
282,61 $ 167,00 § 115.61

.00 .00 .00

.00 00 00

.00 .00 00

.00 .00 00

00 ¢ 00 % 00

282,51 $ 167,00 $ 115,61
00§ 00 § 00

INTEREST CHARGES

124,25 425,00 (75)

.00 00 .00

.00 .00 00

79,66 13,00 86,65

.00 .00 .00

00 00 00

503.91 $ 438.00 $ 55.91
114,510.95 ¢ 4,977.00 8 109,533.95

e YEAR TO B4TE

ACTUAL BUDGET
201,17 831.00
.00 .00
32,47 .00
546,85 .00
.00 .00
301,67 .00
234,82 .00
.00 .00
.00 .00
6,115.85 .00
19,07 .00
$ 7,451.90 831,00 ¢
.00 00
.00 00
.00 00
.00 00
$ 00 % 00 $
$ 7,458.90 $ 831,00 $
¢ .00 .00 $
2,164,76 2,125,00
.0 00
.00 .00
301,34 65.00
00 .00
.00 .00
$ 2,466.10 2,190.00 $

YBRIANCE

(629,83}
00
32.47
346,83
90
301,47
234.82
G0
.00
6,115.85
19,07

32.76
.00
.00

236,34
00
.00



" RUN DATE: 06/iB/G4 NUHLENBERG COUNTY WATER PISTRICT

UTILITY PLANT IN SERVICE (101)
105 CONSTR. WORK IN PROGRESS

TOTAL HTILITY PLANT
ACCUM PROV FOR DEPR & AMORT

NET UTILITY PLANT

¥26-1 DEPDSIT FUND

126-2 BOND AND INTEREST GRAHAM
126-3 BOND AND INTEREST HLWD
126-4 DEPRECIATION FUND

126-5 DEPRECIATION FUND C D°5
126-6 CONSTRUCTION FUND

126-7 GENERAL FUND C D

126-8 BOND ISSUE 1995 C D
126-9 1995 BOND CASH

N -

131 CASH

141 CUSTOMER ACCTS. REE, WATER
14i-1 CUSTOM.ACCTS. REC. DTHER
142 ACCOUNTS RECETVAELE D'BORD
142-1 RETURNED CHECKS

1422 RCCOUNTS RECEIVABLE TVA

142-3 ACCOUNTS REC STATE OF KY
146 NDTES RECEIV FROM ASS0 [0

151 PLANT MATERIAL & SUPPLIES

162 PREPAYMENTS

TOTAL

(81 UNAMORTIZED DEBT DISCOUNT

182 ISSUANCE £OST 1995 BOND IS

183 1993 BOND DISCOUNT

"' REGULATORY COSTS-RATE CASE
/hESERVE FOR AMORT-RATECASE

T0TAL

PAGE |
BALANCE SHEET

A5 BF 05/31704

ASSETS & OTHER DEBITS

UTILITY PLANT

10,350,835.81
73,252.72

$ 10,424,089.53

4,640,165.78

$ 5,783,924.25

OTHER PROPERTY & INVESTMENTS

129,830,38
.00
241,163.03
20,603.24
143,291.81
£9.07

.00
18¢,000.00
00

$  714,907.53

CURRENT & ACCRUED ASSETS

184,671.67
1,645.42
.00

.00

£91.34
.00

.00

.00
62,442.58
.00

4 U o e AR e

$ 249,451.01

DEFERRED DEBITS

1,300.00
35,057.04
31,557.00
59,000.00
24,000.00

$ B3,714.04

AG OF 05/31/3

10,184, 555,33
5,787.28

$ 10,245,342.61

1,376,790,28

$ 5,864,552.33

120,816,027
00
231,023.48
26,752.02
141,857,356
.00

00
180,000.00
09

4 700,449.28

198,663.62
3,577.74
.00

.00

402,39

.0

.00

.00
55,944, 69
.00

B e LT A —————

$  258,588.44

1,550.00
37,155.82
33,441.00
40,000.00
16,000,600

$ 76,146,562



TOT, ASSET & OTHER DEBITS

215 |INAPPRD RETAINED EARNINGS
435 BALANCE TRANS.FRGM INCOME

ToTAL EQUITY

221~1 BONDS PAY. FHA 1987 ISS.
221-2 BONDS PAY FHA 66 ISSUE
221-3 BONDS PAY FHA 1978 1SSUE
221-4 BONDS PRYABLE CAPITAL B
221-3 NOTE PAYABLE KACO LEASE
221-6 BONDS PAYABLE 1995 ISSUE
221-7 BONDS PAYABLE 2004 ISSUE

TDTAL
-

-

231 ACCOUNTS PAYABLE

232 1995 BOND TRANS ACCOUNT P
235 CUSTOMER DEPBSITS

236-1 FICA & FED W/H ACCRUED
236-2 KENTUCKY WITHHOLDING
236-3 UNEMPLOYNENT PAYABLE
236-4 RETIRENENT PAYABLE
236-5 SALES TAX PAYABLE

23b-& RETIREMENT INSTALLNENT
236~7 CHRISTNAS DONATION FUND
23&-8 DEFCONP

236~% LIFE INS

241 AFLAC

241-1 WAGE ASSIGNMENT

T07AL

" \{ TAP ON FEES
«. . %2 FED,LOCAL,STATE GRANTS
271-3 CONTRIBUTIONS OTHER

TOTAL

TOTAL L1AB.& OTH.CREDITS

AS OF 05/31/04

e B B - A

SRR uRTRER

LIAB., & OTHER CREBITS
EQUITY CAPITAL

(594, 222.46)
63, 716,71

uuuuuuuuuuuuuuu

$  (530,505.75)

LIABILITIES
LONG TERM DERT

.00 .

110,000, 00 '
1,202,500.00
.00
78,000.00
1,915,000.00
.00

- 4 0 gt 2 .

§ 3,305,000.00

CURRENT AND ACCRUED LIAB.

.00
.00
130,570.00
.00
.00
.00
.00
.00
.00
526.00
56.25
.00
.00
.00

A ks s b e o

$  13L,15.2%

CONTRIBUTIONS IN AID OF CONST.

2,232,098,49
1,586,489.86
107,961.98

e o 0 e vt et s o

$ 6,832,196.93

. s

AS OF  03/3173

(442,587, 13)
3,639.30

o 0t 1

$ (43B,947.83)

.00
160,000.00
1,240,000,00
.00

85, 000.00
1,980,000.00
.00

. 4 0 00 g 20 o

§ 3,486,000.00

.00
.00
121,741.94
.00
.00
.00
.00

ok e A s g e A e

§  122,679.10

2,191,338.49
1,450,704.93
107,941.98

v e e i e

A o A S B 2 Mo

$ 5,919,736.67



MISCELLANEOUS INCOME

L. 01d final bills. .. .. imt e e e e e 156.83
2. Broken sabber ... .ot e e e e e e 89.88
3. Powderly Sewer Bill. .. ... .. 25.00
Total miscellaneous revenue. . .. ... eunn.. z2bl .81

MISCELLANEOUS EXPENSE

1.Jail inmates Ilunches. ... ... v e e e 262.21

Total assSebs. @i vttt it et et e e e e % 0

Customers
Beginning 5980
Additions 69
Deletions 63
Ending 5086 June report

GALLONS

Water Purchased 40,168,400 Water Purchased in May 2004
Sold 29,632,800 Muhlenberg County Sold May 2004
1,686,000 8Sold to Drakesboro May 2004
1,309,000 Sold to TVA May 2004
0 Bold to Greenville May 2004

Lost 7,540,500 ($9,489.386) 18 % loss
Leaks 571,000
Flushing 100,015
Fire Department 32,750

Adiusted Usage
Office . 4,500
Unaccounted Loss 6,832,235 ($8,5792.82) 17 ¥ loss



TERMINAL NUHBER: A

RUN DATE: 07/22/04 MUHLENBERG COUNTY WATER DISTRICT
FOR THE PERIOD

GPERATING REVENUES:
46t WETERED WATER REVENUE

461-1 HTR SALES TO RESIBENTIAL

461-2 NTR SALES YO COMMERCIAL
461-3 MTR SALES TO INDUSTRIAL

£b1-4 MTR SALES TO PUBLIC AUTH

461-5 HIR SALES 10 MULTI FAMI
864 SALES FOR RESALE D'BORD
467-SALES FOR RESALE TVA

470 FORFETTED DISCOUNTS
471-GAEN ON EQUIPHENT SOLD
A71-1 RECONNECTS

471-2 DISCONNECTS

471-3 PENALTIES

471-4 MATER.,PIPE, PARTS SOLD
471-5 NISCELLANEOUS REVENUE
471-b CASH/OVER

471-7 RETURNED CHECK CHARGES
471-8 HETER REPAIR

471-9 METER EXCHANGE

OPERATING EXPENSES:
501-1 QPERATIONS SALARIES
5021 MAINTENANCE FORE SALARY
5101 PURCHASED WATER/CPERAT
615-1 POMER PURCHASED FOR PUNP
520-1 PUMP STA DPER SUPPLIES
636-1 MAINT. OF PUNPING EQUIP
520-7 OPERATION SUPPLIES & EYP
635-2 OPERATION LABOR
636-7 EQUIP MAINT. AND REPAIRS
616-3 CHENICALS AND ANALYSIS
635-5 KAIN DIST. RESER & STPIP
634-5 CONTRACT LABOR
536-6 HAINTENANCE OF MAINS
537-5 MAINTENANCE OF METERS
638-5 MAINTENANCE OF HYDRANTS
5007 OFFICE SALARIES
670-7 BAD DEBT EXPENSE /CUST
§76-7 FOSTAGE
§79-7 OFFICE SUPP CUST BILLS
501-B SUPERINTENDENT SALARY
'*- .8 OFFICE MANAGER'S SALARY
. b COMMISSIONERS® SALARIES
608-8 EMPLOYEE HEALTH INSURANC
605-8 EMPLOYER RETIRE EXPENSE
615-8 OFFICE UTILITIES
620-8 MATERIALS & SUP /ADAG

AUTUAL

06/01/04 TD G&/30/04
IKCOME STATEMENT

CURRENT PERIOD

BUBGET

UTILITY OPERATING INCOME

164 ,348.05
.00

.00

.00

.00

.00
4,793.99
2,130.04
.00

.00
900,00
660,00
2,972.06
.00
219.73
.00
180.00
.00

.00

176,203.89

27,631.30
5,697,06
51,223.20
3,966.69
.00

4.23
522, 61
.00
241,17
1,287.92
.00

.00
3,356.24
123,95
.00
7,529.77
.00
1,355.87
.00
3,794.17
1,843,562
1,500,00
19,403.31
3,572.36
723,01
299,50

%

176,708.00
.00

.00

.00

.00

.00
5,000.00
5,333.00
.00

.00
917,00
1,000.00
3,500.00
250,00
750.00
.00

.00

00

.00

193,458.00

30,333.00
§,250.00
55,833.00
3,750.00
50.00
833,00
750,00
.00
500,00
417.00
33,00
42.60
4,833.00
,667.00
167,00
B,000.00
.00
1,833.00
.00
4,208.00
2,625,00
£,500.00
18,833, 00
3,500.00
500.00
500.00

PASE 1

YRRIANCE

112,359.95)

.00

.00

.00

.00

.00
(206.01)
(3,202.94)

.00

.00
{17.00)
(340,00)
(527.94)
(250.00)
(530,27}

.00

180.00

.00

$  (17,254.11)

1

(2,701.70)
(352.94)
(4,609.80)
216,69
{5000}
(828.77)
(227.3%)
,00
(258.83)
870,92

}
)
(1,476.76)
{1,543.05)
(167.00)
[470,23)
00
(477.13)
.00
(413,83)
(781,38}
.00
§70,3t
72,36

w301
(zoe.so)(géi;)

RCTUAL

981,189.47
00

.00

.00

00

.00
25,024, 41
27,175.88
.00

.00
4,545,00
4,070,00
17,628,562
40,05
9,320,92
(7.52)
550,00
.00

.00

YEAR TO DATE
BUDGET

1,060,257.00
.00

.00

.00

.00

.00
25,000, 0
32,002.00
.0

.00
5,502,00
6,000,00
21,000.00
1,500,00
4,500.90
00

00

.00

.00

VARTANCE

(79,062.58)

00

.00

00

.00

00

24,44
(4,826.12)

.00

.00
(957,00}
(1,930,00}
{3,371.38)
(1,459.95)

1,820,972
(7,52)

550,90

$ 1,069,536.78

163,183.11
37,b46,98
256,332.13
17,424.14
140.80
1,202.06
4,051,38
.00
1,522.52
2,630.78
.00

.00
7,235.13
B,754.29
1,012.40
48,588, 64
.60
10,051.95
1,567.01
24,946. 10
15,833.24
9,000.00
115,445,10
21,509.42
3,952.57
3,408.90

% 1,155,796.00

182,002.00
37,500.00
279, £47.00
22,500,00
300,00
5,002,00
4,500,00
.00
3,000.00
7,502,600
202,00
248,00
29,002.00
10,002.00
1,002,00
48,000.00
.00
11,002,900
£,600.00
25,252.00
£5,750.00
9,000.00
113,002.00
21,000,00
3,000.00
3,000,090

{85,219,22)

(16,818.89}
146,98
{22,834.87)
{5,075.84)
(159,20}
(3,799.94}
1548.42)
.00
(1,477.48)
178.78
(202.00)
{248,00)
(21,766.87)
(1,247.71)
10,40
588,44
.00
(950,05)
{32.99)
(305,90)
83.7¢
.00
7,843.10
509,42
952,57
408,90



FOR THE PERIDD

631-8 CONTR SERV -ENG /AD&S
632-8 CONTR SERV -ACLCT /ADAG
b33-8 CONTR SERV -LEGAL /A&G
635-8 CONT SERV WATER TEST/ADS
637-8 COMMUN, RADID/TELEMETRY
641-8 RENT

642-8 EQUIP RENT RADIO TOWER
630-8 GAS AND DIL

631-8 TRUCK REPAIR & MAINT
638-8 INSHR WKMN'S COMP /ADAB
639-8 INSURANCE PROPERTY & VEH
G60-8 ADVERTISING EXP /ADAG
673-8 OFFICE TELEPHONE

676-8 TEL & CELLULAR FHONES
677-8 HAINTENANCE AGREEMENT
678-8 SEMINARS AND TRAINING
679-8 DFFICE SUPPLIES

680-8 PAYROLL TAXES (UI3/FICA)
6Bi-8 OVERPAID FINALS/REFUND
682-8 UNIFORMS AND MATS

683-8 DAMAGES

684-8 DUES AND SUBSCRIPTIONS
683-8 DFFICE & GARAGE MAINT,
686~ OFFICE CLEANING & MAINT,
687-8 TRAVEL AND MILEABE
686-8 MEETING EXPENSES

689-8 LICENSE

-8 SAFETY PROMOTION
i-B FLOWERS

692-8 ROOM AND BOARD

593-8 NOTARY EXPENSE

694~ 8 GARNISH HAGES

6%95-8 NAME TAGS

695-8 SURVEYING LAND

697-8 MISCELLANEBUS EXPENSE
£98-8 DEVISION OF SURPLUS
699-8 FIRST AID SUPPLIES
403 DEPRECIATION EXPENSE
406 AMORT UTIL PLT ACBU ADJNT
407 AMURTIZATION-RATE CASE
408-10 PSC ASREGSHENT TAX
£0B-13 SALES TAX EXPENSE

TOTAL OPERATING EYPENSES
OTHER OPER, INCOME:
414 GALE OF FIXED ASSETS

TOTAL UTIL.OPER, INCOME

WY P ERty

06/01/08 T0 06730704

LRIy ST

CURRENY PERIOD

FHOL £

VARIANCE

ACTUAL
1,962.50
.00
2,000.00
1,792.00
235,45
580,45
600,00
£2,093,72
4,370,02
22,152,51
13,795.29
200,60
1,237.91
4,209.86
860,00
3,600,30

2,880.18 |

25,957.20
329,00
3,179.9
.00

95.00
1,235,25
279,41
.00
211,21
198,00
.00
179,98
.00

20.00

.00

.00

.00
22,668.84
.00
222,94
135,000.00
.00

.00

.00
5,247,32

YEAR TO DATE

VAR TANCE

BUDGET
3,000,00 (1,037.50)
.00 09
2,400.00 (400.00)
2,502,900 (710.00)
400,00 (364,35)
1,200.00 (619,35)
600,00 .00
12,0600,00 93,72
3,502.00 868,02
15,000, 00 7,152.51
13,244,00 551,29
502,00 £301.40)
1,200,00 37.9
5,400.00 11,190.14)
1,998, 00 (1,338.,00)
6,000,00 (2,399.70)
3,502.00 (621.82)
24,995, 00 961,20
.00 329,00
3,000.00 179,96
502.00 (502.00)
504,00 1409.,00)
2,502.,00 (1,266.75)
245,00 33,41
252.00 {252,00)
502,00 (290.79)
252,00 54,00}
.00 .00
252.00 (£22,02)
.00 .00

.00 20,00

.00 .00

.00 .00

.00 .00
4,998.00 17,670.84
.00 .00

.00 222,94
£35,000.00 .00
.00 .00

.00 00

.00 .00
5,250.00 17,32

ACTUAL BUDBET
.00 500,00 (500,00}
.00 .00 .00
400,00 400.00 .00
324,00 417,00 (93.00)
24,95 100,00 (75.05)
536,00 200.00 336.00
100.00 100,00 .00
2,883.38 2,000.00 883, 38
930.63 583.00 347,43
12,994.21 2,500.00 10,494,21
5,435.79 5,014.00 42179
89.35 83.00 5.35
209.14 200.00 9.16
698, 34 900,00 (201.46)
.00 333.00 (333.00)
340,80 1,000,00 (659,20)
1,410,419 583,00 827.19
4,097.43 4,166.00 (68.57)
195,00 .00 195,00
587,78 500.00 87.74
.00 83.00 (83.00)
.00 84,00 (84.00)
172.04 417.00 (244,98)
101,83 £1,00 60.83
.00 42,00 (42,00}
13.00 83.00 (70.00)
105,00 42,00 53,00
.00 .00 .00
49,98 42,00 27.98
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
140,21 §33.00 (392.79)
00 .00 .00
129,86 .00 179,86
22,500.00 22,500, 00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
937,12 875,00 62,12
¢ 190,001.99 % 191,578.00 8 (1,576.01)
.00 .00 .00

$  (13,798.10)% 1,880,00 ¢

{15,678.10)

§ 44,932,813

{93,837.03)

00

77,315.00 $

{32,382.19)



U L waw i FHOL G

EOR THE PERIOD  06/01/08 10 06/30/04
R CURRENT PERIQD ---nmmmrmmmmm S VEAR TD DATE <mmmmmrmmemmeene :

ACTUAL BUDGET YARIANCE ACTUAL FURGET GRRTAKCE
OTHER IRCOME & DEDUCTIONS

YER INCOME:

419-1 INTEREST INCOME GEN ACCT 44,03 167.60 {122,971 245,20 902,06 {752.80)
419-2 INTEREST INCOME CGRSTRUC .00 00 .00 D0 G0 DY
419-3 INTEREST INCOME DEPRECIA 17,33 .00 17.33 4%.80 LB 49,80
A19-4 INTEREGT [NCOME HCH BOND 204.87 .09 206.87 753,72 00 733.72
4:9-5 INTEREST INCOME GRAHAM B .00 00 0 00 .00 .00
41%-6 INTEREST INCOME DEPOSIT 33,96 00 93,36 339,23 00 355,23
£19-7 INTEREST INCOME CD°S 00 Ay 00 234.82 0 234,82
319-8 INTEREST INCOME GEN CD'S 00 D0 00 00 00 00
419-9 INT INCONE 1995 BOND CD 00 00 00 Ruv .00 G0
420-1 ACERUED INT INC 1995 BOGN 6,032.25 .00 6,032.25 12,148.10 00 12,148. 10
420-2 INTEREST INCOME CONSTRUC 29.49 .00 27,64 48.78 L00 48,76

TOTAL OTHER INCOME $ 5,383.73 ¢ 167.00 ¢ 6,216.73 % 13,835.43 ¢ 798.00 % 12,837.463

OTHER INCOME DEDUCTEONS:

426 MISL NONUTILETY EXPENSE 00 .00 00 00 A0 09
700-1 TRANS TO BOND FROM GENER .00 .00 00 00 Nty .00
T00-2 TRANS TO/FROM DEPRECIATN .00 00 00 00 Rl .00
700-3 TRANSFER TO/FROM CONSTRU 00 G0 00 .00 00 00
FOTAL DTHER INC.DEDUCTEONS 00 00 $ 0 3 00 % 00 § 00
TOTAL OTH, INC.& DEDUET. $ 6,383.73 ¢ 167,00 % 6,216.73 % 13,B835.63 % 398,00 $ 12,837.63
NET DTH.INC.& DEDUCTIONS $ 00 % A0 ¢ 00 8 00 % Q008 G0

INTEREST CHARGES

477-1 INTEREST €3P. KACO LOAN 424.23 425.00 {.73) 2,589.0t 2,330.00 39,01
427-2 INTEREST EXP FHA BOND 2,062,850 34,300.00 (32,437.50) 2,062.50 34,500.00 (3%,437.50)
427~3 INTERESY EXP GRAHAM BOND 00 .00 00 09 A0 00
427-4 INTEREST EXYPENSE DEPOSIT 73.22 13,00 60,22 374,56 78,00 296,36
427-5 INTEREST EXPENSE 1995 BD 93,225,090 53,250.00 (29,00} 73,225.00 33,250.00 {25.00)
427-6 INTEREST EXP 2004 BOND 00 .00 .00 .0 00 .00

TOTAL INTEREST CHARGES ¢ 55,784.97 BE,188.00 $  (32,403.03) $ - 58,251,07 ¢ 90,378.00 ¢ (32,126,953}

o T A A Lk P A P Ll R e e B S e U O Ty

NET INCOME $ {63,199.34)% {86,141.00)% 22,941.66  $ HT.3T % (12,063.00}% 12,982,37

DZERSSSLIDIONISSNT ZERSIISTCSISSIODITCS SNIDIDESRITTIZOSD SSIDIONSSIDEERS DENSSSIITESROII ZDODTUIDDSOIRISES



R&N DATE: 07/22/04 HUHLENBERG COUNTY WATER DISTRICT

UTILITY PLANT IN SERVICE (101)
105 CONSTR. WORK IN PROGRESS

TOTAL UTILITY PLANT
ACCUM PROV FOR DEPR & AMORT

NET UTILITY PLANT

126-1 BEPOSIT FUND

126-7 BOND AND INTEREST GRAHAM
126-3 BOND AND INTEREST MLWD
126-4 DEPRECIATION FUND

126-5 DEPRECIATION FUND £ 'S5
126-& CONSTRUCTION FUND

126-7 GENERAL FUND C D

126-8 BOND ISSUE 1995 C D
126~9 1995 BOND CASH

= T07AL

131 CASH

141 CUSTOMER ACCTS. REC. WATER
i41-1 CUSTOM.ACETS, REC. OTHER
142 ACCOUNTS RECEIVABLE D'BORD
142-1 RETURNED CHECKS

142-2 ACCOUNTS RECEIVABLE TvA

142-3 ACCOUNTS REC STATE OF KY
145 NDTES RECEIV FREM RSSO €D

[51 PLANT WATERIAL & SUPPLIES

162 PREPAYMENTS

BALANCE SHEET

AS OF 06/30/04

ASSETS & OTHER DERITS

UTILITY PLANT

10,351, 261,65
397,345.11

________________

§ 10,748,606.76

4,667, 665.28

$ 6,085,941,48

OYHER PROPERTY & INVESTMENTS

131,570.72
.00
224,495,81
21,485.57
£43,291.81
18,76

.00
180,000.00

701,092,467

‘EURRENT & ACCRUED ASSETS

173,902,560
2,047.91
.00

.00

554,77

.00

.00

.00
52,442.58
.00

TOTAL

IBI UNAKORTIZED DEBT DISCOUNT
182 T5SUANCE COST 993 BOMD 18
183 1995 BOND DISCOUNT

. gESUtﬂTGRV LOSTS-RATE CASE
+. RESERVE FOR AMORT-RATECASE

T07AL

DEFERRED DEBITS

£,300,00
35,057.04
31,557.00
40,000.00
24,000,00

738,947.8b

PABE 1

RS OF  06/30/3

10,213,730, 23
56,787.28

$ 10,270,517.51

4,399, 290.28

§ 5,871,227.73

122,163.32
.00
170,968,90
27,878.95
142,032.46
.00

.00
180,000.00
.00

$ 642,893,463

181,874.45
3,463.35
.00

.00
539.88°

.00

.00

.00
55,944, 69
.00

$ 241,722,371

1,550.00
37,155.62
33,441,00
40,000, 00
16,000,90

§ 95,146,562



AS OF  06/30/08 AS OF  06/30/3

————————————————————————————————

TOT. ASSET & OTHER BEBETS $ 7,10%,8%6.05 $ 6,851,989.65
!
L14B. & DYHER CREDITS
EQUITY CAPITAL
215 UNAPPRD RETAINED EARNINGS (594,222. 46} (442,587,13}
435 BALANCE TRANG.FRON INCOME 517,37 : {78,183.85}
TOTAL COUITY $  [9%3,705.09) $  (520,770.98)
LIABILITIES
LONG TERM DERT
221-1 BOKDS PAY. FHA 1987 1SS. ] 00
221~ BONDS PAY FHA &4 ISSUE 110,000.00 166,000,00
22i-3 BONDS PAY FHA 1978 ISSUE  1,202,000.00 1,260,000.00
221-4 BONDS PAYABLE CAPITAL B .00 00
221-5 NOTE PAYABLE KACO LEASE 78,000.00 ' 86,000.00
221~ BONDS PAYABLE 1995 ISSUE  1,915,000.00 1,980,000.00
221-7 BONDS PAYABLE 2004 ISSUE 00 00

$ 3,305,000.00 $ 3,486,000,00

@TUTQL

CURRENT AND ACCRUED LIAB.

231 ACCOUNTS PAYABLE .00 .00
232 1995 BOND TRANS ACCOUNT P .00 00
235 CUSTOMER DEPOSITS 132,330.00 ' 123,141.94
236-1 FICA & FED W/H ACCRUED .00 .00
236~7 KENTUCKY HITHHOLDING 00 .00
236-3 UNEMPLOYMENT PAYABLE .00 00
236-4 RETIREMENT PAYABLE 00 .00
236-3 SALES TAX PAYABLE 00 .00
236-6 RETIREMENT INSTALLMENT 00 .00
236-7 CHRISTMAS DONATION FUND 603.00 781.25
234-8 DEFEQMP 6.2% 12.50
236-7 LIFE ING 00 00
24F AFLAC .00 .00
281-1 WAGE AGSIGNMENT .00 00
TOTAL 132,939.2% $ 123,935,469
CONTREBUTIGNS IN ALID OF CONST.
27t~ TQP (N FEES 2,238,938.49 2,19%,898.49
1. x&D,LDCRL,SIRTE GRANTS 1,%18,761.92 1,438,964.67
171-3 CONTRIBUTIONS OTHER 107,961,948 107,961.98
TOTAL $ 4,265,601.8% ‘ (i;” $ 3,762,825, 14

§ &,851,989.85

TOTAL LIAB.& OTH,CREPITS



MISCELLANEOUS INCOME '
1. 01d final bills... ... ... 151.13

Z. Broken setter...... ... ..., 43. 60
3. Powderly Sewer Bill........ oo .. 25.00
Total miscellaneous revenue. .........o.ooo.o.o.. 219.73

MISCELLANEQUS EXPENSE

1.Jail inmates lunches... .. ... . ununnin.. 440 .21
ASSETS

1. Shelving for shop.. vt it i e e 106,09

2., Chlorine PUMD. v v vttt rm e ee eme e e e ee e 318.75

Total a88eb 8. @ittt it e et e e e e e $ 424.84
Customers

Beginning 5986
Additions 54
Deletions 49
Ending 5891 July report

GALLONS

Water Purchased 40,788,300 Water Purchased in June 2004
Sold 26,552,200 Muhlenberg County Sold June 2004
1,768,000 Sold to Drakeshboro June 2004
786,000 Sold to TVA June 2004
0 Sold to Greenville June 2004

Lost 11,682,100 ($14,670.38) 29 % loss
Leaks 844, 000
Flushing 1,405,280
Fire Department 28,800

Adjusted Usage
Qffice 5,700
Unaccounted Loss 8,393,220 ($11,796.01) 23 % loss



RHINAL NUMBER: A
Y DATE; 08/04/04

RATING REVENUES:

&1 METERED WATER REVENUE

Gl-1 HTR SALES 10 RESIDENTIAL
50-2 MTR SALES TD COMHERCIAL
51-3 TR SALES TO INDUSTRIAL
wi-4 HTR GALES 70 PUBLIC AUTH
-0 HTR SALES TD MULTI FAN!
& SALES FOR RESALE D'BORD
J-5ALES FOR RESALE TVA

O FORFEITED DISCOUNTS

i-BAIN ON EQUIPHENT SOLD

-1 RECONNECTS

2 GISCONMECTS

3 PENALTIES

-4 MRTER.,P1PE, PARTS 5OLD
5 HISCELLANEGUS REVENUE

6 CASH/QVER

(-7 AETURNED CRECK CRARGES
-~ HETER REPAIR

-9 HETER EXCHANGE

TGTAL OPERATING REVERUES ¢

TING EXPENSED:

-] OPERATIONS SALARIES

-1 HAINTENANCE FORE SALARY
-1 PURCHASED WATER/QPERAT
POWER PURCHASED FOR PUMP
PUMP STA OPER SUPPLIES
HAINT. OF PUMPING EQUIP

1
—

OPERATION LABOR
EQUIP MAINT. AND REPAIRS
CHERIEALS AND ANALYSIS
MAIN DIST, RESER & STPIP
COMTRACT LABOR
HATHTENANCE OF
HATHTENANCE OF
HATNTENANCE OF
DFFICE SALARIES
" BAD BERT EXPENSE sCUST
" POSTARE
GFFEICE SUPP CUST BILLS
SUPERTWTENDTHT SALARY
"FC'fE HENAGER'S SALARY
COMMISSIENERS SALARLES
: “ {EURAKT

HATNG
METERS
HYDRANTS

L N ¥ L B ¥, T ) [ NCTN N A S,

OPERATION SUPPLIES & ESF -

HUHLENBERG COUNTY WATER DISTRICY
FOR THE PERICH

07/01/08 70 9T/31/04
INCOHE STATEMENT

~~~~~~~~~~~~~~ CURRENT PERTOD
ACTUAL BUDBET
UTILITY OPERATING INCOME

PAGE 1

VARIANCE

16,073.95
.00
00
.00
.00
.00
209.43
(3,316.74)
.00
.00
(107.00)
(428.00)
248,94

{230.90)

3,037.18
.00
80,00
.00

.00

15,747.74

1,276,867
£64.22
7,111.49
1584.36)
(50.00)
{634.48)
582,00
.00
(299,96
(417.00)
{33.00)
£42.00)
(734.07)
(219,90}
(167.00}
1,401,44
.00
1551.564)
.00
515.98
34,02
00
£32.55

192,781,95° 176,708.00
00 00
.00 00
.00 .00
.00 L00
.00 .00
5,409,43 5,000,00
2,016.24 5,333,00
D0 .00

.00 00
810,00 917.00
572,00 1,000,00

3,748.94 3,500.00 -
.00 750,00
3.787.18 750,00
.00 W00
80,00 L00
.00 00
.00 00
209,225.74 $  193,458.00
31,559,467 30,333.00
5,914,727 b,250.00
62,944,145 55,833,00
3,165,654 3,750.00
.00 50,00
138.34 833,00
1,332.00 750.00
.00 .00
200,04 500,00
00 417,00
.00 33.00
L00 42.00
4,098,593 4,833.00
1,347.10 1,667.00
.00 167.00
9,401,44 8,000, 00
00 .00
(,261.34 1,833.00
.00 .00
4,723.9% £,208,00
1,061.02 2,625.00
i,500,00 1,500,900
19,465,585 18,833,900
1,719.99 3,500,00
778,18 500,00
554,78 300,00

ACTUAL

£,173,%71,37
.00
00
.00
.00
.00
30,433.84
29,192.12
.00
.00
5,355.00
4,642,00
21,397,56
40,05
13,108.10
{7,52)
630,00
.00
.00

YEAR Y0 DATE
BUDGET

1,236,960, 00
.00

00

.00

00

.00
30,600.00
37,335.00
.00

.00
8,419.00
7,000.00
24,500, 00
1,750.00
5,250. 00
.00

.00

.00

.00

VARIANCE

{62,988,43)
00

09

0

00

.00
133,84
(8,142,38)
00

0D
(1,064,00]
(2,358.00)
13,102,44)
(1,709,95)
7,658, 10
(7.52)
53000
.00

$ 1,278,762.32 %

196,742.78
44,561.20
319,276.58
20,589.78
140,80
1,340,40
5,383,738
.00
1,722.56
2,630.78
.00

.00
11,334.06
10,205.39
1,012,40
57,990.08
.00
11,333.29
1,567.01
29,670, 08
18,894,720
10,500,00
134,910,085
26,229.41
4,177,75
1,973,645

1,349,214,00

212,335.00
43,750.00
335,000.00
26,250,100
350.00
5,935.00
5,250.00
.00
3,500,00
2,919.00
235,99
290,00
33,835,00
11,669.00
1,169,00
56,000.00
.00
12,835.00
1,600,00
29,460.00
18,375.00
10,500.09
131,835,00
24,500, 00
3,500,00
3,500,00

{70,451.48)

115,592.22)
811,20
[15,723.42)
(5,660,22)
1209,20)
{4,498, 60)
133.38

.00
(1,777.44)
{268.22)
1235.00)
(290.00)
122,500,94)
(1,467.61]
(156.60}
1,990, 08
.00
(1,501,71)
(32,99}
210,08
519,78

,00
3,075,465
1,729.41
577,75
473,55



I UAIE: 04/06/04 MUHLENBERS COUNTY WATER DISTRICT

FOR THE PERICD  07/01/04 7D 07/31/04

631-8 CONTR SERV ~ENG /ADAS
§32-8 CONTR SERV -ACCT /ADAG
633-8 FONTR SERV -LEGAL /MG
§35- T SERV WATER TEST/ADG
637-8 COMMUN. RADIO/TELERETRY
561-8 BENT
447-8 EQUIP RENT RADID TOWER
$50-8 GAS AND OIL
151-8 TRUCK REPAIR & MAINT
158-8 INSUR WKIN'S COMP /ADSS
159-8 INSURMCE PROPERTY & YEW
60-8 ADVERTISING EXP /ADAG
75-8 GFFICE TELEPHONE
76-8 TEL & CELLULAR PHONES
77-8 NAINTENANCE AGREEMENT
78-8 SENINARS AND TRATNING
79-8 OFFICE SUPPLIES
30-8 PAVROLL TAES (VI3/FICA)
31-8 QVERPATD FINALS/REFUND
12-8 UNIFORNS AND HATS
33-5 DAHAGES |
J4-3 DUES AND SUBSCRIPTIONS
15-8 OFFICE & GARAGE HAINT.
-8 OFFICE CLEANING & MAINT,
17-8 TRAVEL AND HILEAGE
B8 HEETING EXPENGES
99 LICENSE
0-B SAEETY PROMOTION
eEdRs
2-3 FOF AND B0ARD
3-8 NOTARY EXPENSE
- 8 GARNISH WAGES
5-8 NAYE TAGS
-8 SURVEYING LAND
-8 MISCELLANEDUS EXPENSE
-8 DIVISION OF SURPLUS
-8 FIRST AID SUPPLIES
. DEPRECIATION EXPENSE
AORT UTIL PLT ACQU ADINT
ANORTIZATION-RATE CASE
-10 PSC ASSESSHENT TAX
-13 SALES TAX EXPENSE

BETUAL
.00
5,125.00
406,00
488,00
24.95
.00
100,00
1,729.32
978,72
00
6,331.47
- 210,49
201,48
702.5%
00

00
77,94
4,159,84
00
594,35
.00

.00
160,15
22,71
,00

.00
27.00
.00

.00

.00

.00

.00

00

.00
494,91
.00
27.9¢
22,500,900
.00

.00
3,881.05
1,109.47

CURRENT PERIDD

BUDBET
500,60

00
460,00
417.00
100,060
200,00

100,00

2,000.,00
583.00
2,500.00
592,00
83.00
700,00
900,00
333,00
£,000.00

583,00

4,166.00
.00
500,00
83.00
84,00
417,00

© 45,00
42,00
83.00
42,00
.00
§2.09
.00

.00

.00

.00

.00
833.00
.00

.00

22,500,00

A0

.00
4,100,600
875,00

PAGE 2

e i e i e

VARIANCE
£500,00)
5,125.00
.00

71,00
{75.05)
{200.00)
.00

- (770,68}
395,72

+ {2,500.00)

5,74%,47

127,49

1,68
{197.41)
(333,00}
©{1,000,00)
(505,06}
{6.16}

.00

94,35
(83,00}
{84.00}
(256,85}
{18.28)
{42.00)
(83.00)
(15,00}

00
142,00)

00

.00

00

.00

00
{338.09)

.00

77.91

00

00

,00
{218.95)

734.67

TOTAL OPERATING EXPENSES 8

JPER, [HCGHE:
SALE OF FIXED ASSETS

206,091.60 $

191,246.00 %

14,845, 40

TOTAL UTIL.OPER.INCOME ¢

3,134.14 ¢

4,212,003

$22.14

©

[ YEAR 70 DATE ----

ACTUAL BUDGET
1,962.50 3,500.00
9,125.00 .00
2,400,00 2,800,00
2,280,00 2,919.00

760,40 700.00

580,65 1,400.00

700.00 700.00

13,523,048 14,000, 00

5,348, 74 4,085,00
22,152,51 £7,500.00
20,126.76 13,826.00

411,29 585,00
1,439,59 1,400,00
4,912,45 b,300.00

660.00 2,331.00
3,600.30 7,000.00
2,958.12 £,085.00

30,117,048 29,162.00

329,00 .00

3,774.31 3,500.00
.00 585.00

95.00 589,00
1,395.40 2,919,060

302.13 287.00

.00 294,00
211,21 585.00
225,00 294,00

.00 00
129.98 294,00

.00 .00

20,00 00

.00 .00

.00 .00

.00 .00

23,163.75 5,831.,00

.00 .00

25085 .00
157,500.00 §57,500.00
.00 .00

00 00
3,881.05 4,100.00
6,376.99 4,125.00

Al i A 0 L L kB A A L e Tl h  an

$ 1,730,695.57 § 1,269,487.00

-00 00

VARTANCE
{1,537.50)
5,125.00
(400,00}
(639.00)
(439.40)
(819,35}
.00
(176,96)
1,263, 74
1,452,51
4,300.76
(173.71)
19,59
(1,387,55)
(1,671.00)
{3,399.70)
{1,126.88)
955,04
329.00
278,31
{585.00)
(493,90
(1,523.40)
15,13
1294.00)
(373.79)
(69.00)
.00
(164.02)
.00
20,00
.00
.00
.00
17,332.75
.00
250.89
.00
00
00
(218,95)
251,99

$ 48,066.95 ¢

79,327.00 ¢

(31,460.05)



diEURIES VEIUb U4

R 11111 1 11— e
ACTUAL BUDGET YARIANCE
OTHER INCOME & DEDUCTIONS -
HER THRQHE: -
439-  NEREST INCOME BEN ACCT 15,59 167,00 (121.41)
419-2 TNTEREST INCOME CONSTRUC 00 .00 00
419-3 INTEREST INCONE DEPRECIA 21,88 .00 21,88
419-4 INTEREST INCOME MCH BOND 208,31 .00 208.31
419-5 [NTEREST INCOME GRAKAY B 00" .00 00
419-6 INTEREST INCOE DEPOSIT 55.87 .00 55.87
119-7 INTEREST INCOME £3°S .00 00 00
119-8 INTEREST INCOME GEW CD'S 00 00 .00
19-9 INT INCOME 1995 BOMD O 00 .00 .00
120-1 ACCRUED INT INC (995 BON .00 .00 .00
120-2 INTEREST INCOME COMSTRUC 3.52 .09 3.52
TOTAL OTHER INCONE s 335,17 8 167.00 § 168.17
ER INCOME DEDUCTIONS:
26 WISE NONUTILITY EXPENSE 00 .00 .00
00-1 TRANS T0 BOND FRON GENER .00 .00 .00
302 TRANS TO/FRON DEPRECIATY 00 .00 .00
30-3 TRAHSFER 73/FRON CONSTRY .00 .00 , .00
00 ¢ 00 $ 00
335.17 $ 167,00 % 168.17
.00 8 00 § .00
INTEREST CHARGES
7-1 INTEREST £4P. XACD LOAN 424,75 425,00 (.75)
1-2 INTEREST 1P FHA BOND 00 .00 00
1-3 INTEREST EXP GRAHAN BOND 00 .00 .00
-4 [NTEREST CXPENSE DEPOSIT 74.70 13,00 81,70
-5 INTEREST EXPENSE 1995 80 .00 00 .00
-6 INTEREST £1P 2004 80MD 17,254,532 .00 17,254,527
TOTAL INTEREST CHARGES ¢ 17,753.47 s 138.00 ¢ 17,315.47
NET INCOME S (14,284,168 1,941,005 {1b,725.14)

MUBLENSERE LUUNTY WATER DISTRICT
FOR THE PERIDD

C7/00008 Y0 07/31/04

PAGE 3

ACTHAL

290.79
00
7h.6
962,03
.00
411,10
234.82
00
,00
12,148, 10
32,28

YEAR TO DATE
JUDBET

1,165.00
.00
.00
.00
00
.00
.00
00
.00
.00
.00

VARIANCE

(874,21)
.00
71,68
962,03
.00
411,10
234,82
.00
00
12,148,106
52,28

3,013.26
2,062.50
.00
439,26
93,225,900
17,254.52

2,975.00

34,500.00

.00

91,00

53,250.00
00

38.26
[32,437.,50)

00

358,76
{25.00)

17,254,52



YL IRV 1

UN DATE: 08/06/04 MUHLENBERG COUNTY WATER DISTRICT © PABE 1
' BALANCE SHEET

AS OF 07731704 AS OF  07/31/3
\ ASSETS & GTHER DEBITS
UTILITY PLANT
UTILITY PLANT N SERVICE (101} 10,351,525.56 10,213,730.23
105 CONSTR, WORK IN PRUGRESS 468,333,99 56,787,728
TOTAL UTILITY PLANT  $ 10,B19,859.55 . $ 10,270,517.51
\CCUM PROV FOR DEFR & AMORT  4,685,165.28 4,421,790.28
NET UTILITY PLANT $ 6,130,694,27 $ 5,808,727,23
OTHER PROPERTY & INVESTMENTS
26-1 DEPOSIT FUND 132,571.89 : 123,082.26
26~2 BOND AND INTEREST SRAHAM .00 .00
26-3 BOND AND INTEREST MCHD 203,591.80 . 206,194,24
26-4 DEPRECIATION FUND 22,772.45 28,902.22
26-5 DEPRECIATION FUND C D'S - 143,291.81 | 142,207.56
Jo-6 CONSTRUCTION FUND 52.78 .00
26~7 GENERAL FUND C D .00 .00
-8 BOND [SSUE 1995 € D 180,000, 00 180,000.00
%-9 1774 BOND CASH .00 .00
T0TAL 5 482,280.73 , $  680,386.28
CURRENT & ACCRUED ASSETS
! CASH 173,856.80 O 180,670.21
L CUSTOHER ACCTS. REC. WATER 7,988.47 | 3,738.36
-1 CUSTOM.ACCTS. REC. OTHER .00 .00
) ACCOUNTS RECEIVABLE D' BORD .00 .00
-1 RETURNED CHECKS 502,81 501,37
-2 ACCOUNTS RECEIVABLE TVA (.05) . .00
-3 ACCOUNTS REC STATE OF KY .00 .00
NOTES RECEIV FROM ASSO CO .00 : .00
PLANT MATERIAL & SUPPLIES 62,442.58 55,944, 49
PREPAYHENTS | .00 .00
oraL 5 239,790.61 § 240,858,543
DEFERRED DEBITS
UNAMDRTIZED DEBF DISCOUNT 1,300.99 1,550.00
ISSUANCE COST 1995 BOND IS 35,057.04 37,155.42
1995 BOND DISCOUNT 31,557.00 33,441,00
REGI RV COSTS-RATE CASE  40,000.00 40,000, 00
RESERve FOR AMORT-RATECASE  24,000.00 16,000, 00

[SSUANCE COST 2004 BOND IS 32,000.00 @ 00
________________ . ; e e



T0TAL

115,914,04

TGT. ASSET & DTHER DEBITS

'15 UNAPPRD RETAINED EARNINGS
I3 BALANCE TRANS.FROM TNCOHE

TOTAL EQUITY

LIAB. & BTHER CREDITS

EGUITY CAPITAL

(594,222.46)
{13,766.79)

$

LIABILITIES

LONG TERH. DEBTY

'1~1 BONDS PAY. FHA 1987 IS8, 00
‘{-2 BONKBS PAY FHA b& ISSUE 110,900.00
1~3 BONDS PAY_FHA 1978 ISSUE 09
1-4 BONDS PAYABLE CAPITAL B 00
{~3 NOTE PAYABLE XACD LEASE 78,000.00
t-4& BONDS PAYABLE 1999 ISSUE  1,915,000.00
1-7 BONDS PAYABLE 2004 ISSUE  1,199,4600.00

e
-

ACCOUNTS PAYABLE
1995 BOND TRANS ACCOUNT P
CUSTGMER DEPDSITS

-1 FICA & FED W/H ACCRUED
-2 KENTUCKY WITHHOLDING

-3 UNEMPLOYMENT PAYABLE

-4 RETIREMENT PAYABLE

-5 SALES TAX PAYABLE ,
-6 RETIREMENT INSTALLMENT
7 CHRIGTHAS DONATION FUND
8 DEFLONP

9 LIFE INS

AFLAC

1 WAGE ASSIGNMENT

TOTAL

CTAP ™ FEES
'FE.  JAL,STATE GRANTS

» EONTRIBUTIONS OTHER
TOTAL

T0TAL LIAB.& OTH.CREDITS

it o e

¥ 3,302,500.00

CURRENT AND ACCRUEDR LIAB.

.00
00
133,350..00
.00
.00
.00
.00
.00
.00
702,50
.00
33.82
.00
.00

134,086.,32

CONTRIBUTIONS IN AIB OF CONST.

2,244,068.49
1,991,956

107,961.98

————————————————
________________

(607,989.25)

Haour

Vifali

96,146.62

(442,587.13)
168,647.78)

.00
160,000.,00
1,260,000,00
.00
84,000,00
£,980,000,00
.00

.00

{511,234.89)

$ 3,486,000.00

00

124,111,794
00

00

00

.00

.00

00

871.50
91.25
33.82

e e s e ot

7,199,318.49
1,458,964.67

107,961.98

123,108.51

InEDETIRIIIDATND

EE S = I B B I o B )



MISCELLANEOUS INCOME

1. 01ld final bille. . ... o i, 56.986
2. Broken 1ock. . ... it e e e e e e e - 33.6%
3. Powderly Sewer Bill. .. ... ... et onnennn 25.00
4. Ernie Davis Powderly Sewer Damage......... 3,500.00
5. Bandy Hill Water Usage. .. ... .o eunen. 121.80
B. Moving meter .. . .t it e e e e e e e e aee 50.00
Total miscellaneous PevVEeNUS. & vt r e v e o woennan 3,787.18
MISCELLANECUS EXPENSE
1.Ja1l inmates LUunches. .. .o.oe oo s 124.67
ASSETS
1.Cell phone for Jeff. (.. i i e i e ene e
$ 263.91
Total amselm. @i it e e e e e e e e r e e $ 263.91
Customers
Beginning 5991
Additions 67
Deletions 56 _
Ending 86002 August reporht

GALLONS

Water Purchased 50,123,000 Water Purchased in July 2004
Sola 33,208,700 Muhlenberg County Sold July 2004
1,996,100 Sold to Drakesboro July 2004
744,000 Sold to TVA July 2004
0 8old to Greenville June 2004

Lost 14,173,200 ($17,798.70) 28 % loss
Leaks 1,707,500
Flushing 43,495

Fire Derartment 7,800
Adjdusted Usage

Office 5,700

¢
j -
O
6]
I

Unaccounted Loss . 12,408,905 ($15,583.10) 25

o

(iz)



.ENHERG COUNTY WATER DISTRICT
FOR THE PERIOD  08/01/04 TO 08/31/04
INCOME STATEMENT

| o CURRENT PERTOD
! ACTUAL BUDGET

YEAR TO DATE -----

,,,,,,,,,,,

VARTANCE

VARIANCE ACTUAL BUDGEY
UTILETY GPERATING INCOME :
{IPERATING REVENUES: T
461 METERED HATER REVENUE 174,004.87 176,708.00 (2,703.13) 1,347,976,24  1,413,468.00 [65,4%1.76)
461-1 WTR SALES TO RESIDENTIAL 00 .00 .00 00 00 .00
461-2 WIR SALES TD [OMMERECIAL .00 .00 .00 .00 00 00
461-3 MTR SALES TO INDUSTRIAL 00 .00 00 .00 00 00
461-8 MTR SALES TD PUBLIC MITH S0 00 .00 00 00 00
£61-3 NTR GALES TO MULTI FAM] .00 00 .00 00 00 00
&b SALES FOR RESALE D°BORD 9,346.83 5,000.00 346.83 - 35,780.67 33,000.00 180.67
467-SALES FOR RESALE Tva 2,140.9¢0 5,333.00 (3,192.10) $,333.02 47,668.00 {11,334.98}
) 470 FORFETTED DISTCOUNTS .00 00 00 00 00 .00
471-GAIN DN EQUIPMENT S0LB .00 .00 L 00 .00 .00 .00
471-1 RECORNELTS 840.00 917,00 {77.00) ,1%3.00 7,336,060 {1,141.00)
i 471-2 DISCONNECTS , 1,056.00 1,000.00 56.00 3,498.00 8,000.00 {2,302.09} -
471-3 PENALTIES 3,048.75. 3,300.00 {451.23) 24,446.31 28,000.00 (3,553.49)
471-% MATER. ,PIPE, PARTS SOLD §9.12 250,00 (160.88) 129.17 2,000.09 {1,870.83)
# 471-% NISCELLANEOUS REVENUE 1,529.7% 730,00 179,79 14,637.87 6,000,00 8,637.89
A71-6 CASH/OVER 00 .00 .00 {7.52) 00 {1.92)
471-7 RETURNED CHECK CHARGES 120.00 .00 120.00 130.00 .00 750.00
i 471-8 METER REPAIR .00 &0 .00 00 00 .00
§71-9 BETER EXCHANGE 00 00 00 00 .00 .00
i TOTAL OPERATING REVENUES &  188,176.26 §  193,438.00 ¢ (5,281.74) 8 1,456,93B.78 ¢ 1,542,872,00%  (75,733.22)
¥ OPERATING EXPENSES:
601-1 OPERATIDNS SALARIES 31,279.06 36,333.00 946,06 228,071.04 242,668.00 {14,546.16}
602~1 MAINTENANCE FORE SALARY 3,967.34 6,250.00 (282.66) 30,528.54 30,600.00 528.54
) 610-1 PURCHASED WATER/OPERAT 96,112.91 93,833.00 279.91 375,389.49 3%0,833.00 {19,843.51)
615-1 POWER PURCHASED FOR PURP 3,733.70 3,790.00 (16,30} 24,323.48 30,000.00 {3,676.52)
620-1 PUMP STA DPER SUPPLIES 00 50.00 £50.00) 149,80 400.60 {239.20)
i 636-1 KAINT. DF PUMPING EQUIP 513.60 833.00 {319.40} 1,834.00 b,668.00 {4,814,00)
£20-2 OPERATION SUPPLIES & EXP 3934 150.00 (420.46) 3,712.72 6,000,900 {287.28
633-2 OPERATION LABOR .00 90 00 00 00 00
i 636-2 EQUIP MRINT, AND REPAIRS 119.25 300.00 {380.75) 1,841.81 4,000.00 {2,158.19)
618-3 CHEMICALS ARD ANALYSIS .00 417.00 (417.00) 2,630.78 3,336.00 {705,22)
635-3 MAIN DIST. RESER & STPIP .00 33.00 {33.00) »00 268,00 {268.00)
¥ 636~3 CONTRACT LABDR 00 42,00 {42.00} .00 332.00 {332.00)
£36-6 BAINTENANCE BF MAINS 1,128.40 4,833.00 {3,704.460) 12,462,456 18,668.00 {26,205,54)
637-6 MAINTENANCE OF METERS 796,22 [,667.00 - {870.78) 10,997,561 13,336.00 {2,338.37)
¥ 638-6 MAINTENANCE OF HYDRANTS 00 167.00 {147.00} 1,012.40 £,335.00 {323.40)
£00-7 OFFICE SALARIES 7,506, 14 8,000.00 {493.86) 43,4%96.22 54,000.00 1,496,22
£70-7 BAD DEBT EXPENSE /CUST .00 00 00 00 .00 .00
y 676-7 POSTAGE 1,337.03 1,833.00 {475.95) 12,690.34 14,668.00 {1,977.66)
&79-7 OFFIEE SUPP CUST BILLS .00 00 00 1,367.01 1,600.00 {32.99)
601-8 SUPERINTENDENT BALARY 3,719.16 4,208.00 (488.84) 33,389,24 33,668.00 {278.76)
i 602-8 OFFICE MANAGER'S SRLARY . 2,372.84 2,625.00 (252.18) 21,267.12 21,000.90 27.12
503-8 COMMISSIONERS® SALARIES 1,500.60 1,300.00 .00 12,000.00 12,000.00 -00
604-8 EMPLOYEE REALTH INSURANG 19,405.81 18,833.00 5712.81 154,316,456 130,668.00 31,648.45
¥ 603-8 EMPLOYER RETIRE EXPENSE £,311.63 3,500.00 B11.63 30,581.04 28,000,900 2,541.04
615-8 OFFICE UTILITIES 937.40 300.00 3740 4,785.15 £,000,00 13.145
670-8 MATERIALS & SUP /ADKG 330,28 500,00 (169.75) 4,303.90 4,000.00 303.90
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' ' FOR THE PERIOD 0B/0L/04 TO 08/31/04

e CURRENT PERIOD I YEAR TO BATE =-memmwmmmnemeee !

H . ¥
ACTUAL BUDGET VARTANCE AETUAL BUDGET VARIANCE
631-8 CONTR SERY -ENE /ADYS 00 300,00 (500.00) 1,962.50 4,000.00 {2,037.50)
F"““? CONTR SERY -AECT /AD&G 00 3,000.00 {3,000.00) 3,125.00 5,000.00 125,00
« J CONTR SERV -LEGAL /At6 400.00 460,00 .00 2,800.00 3,200.00 {400.00)
£35-8 CONT SERV WATER TEST/ADG 00 47.00 (417,00) 2,280.00 3,336.00 {1,056.00)
637-8 CONNUN. RADID/TELEMETRY 233,01 100.00 133.71 474,31 800.00 {305.69)
641-8 RENT .00 260,00 {20000} 380.45 1,500.00 (1,019.35)
542-B EQUIP RENT RADID TOWER 160,00 100.00 00 800.00 800.00 .00
430-8 BAS AND DIL ' 2,%07.74 2,000.00 7,76 16,730.80 16,000.00 730,80
£31-8 TRUCK REPAIR & MAINT 150,05 383.00 (432.95) 3,498.79 4,668.00 §30.79
£38-8 INSUR WKMN'S COXP /ADEG .00 2,500.00 (2,500,090 22,152, 20,000,00 2,132,531
639-8 INSURANLE PROPERTY & VEM 1,8£3.93 4,630.00 {2,836.07) 21,940,469 18,476.00 3,464,469
b40-8 ADVERTISING EXP /ADLB 438,75 B83.00 353,75 850.04 668.00 182.04
675-B OFFICE TELEPHONE 146,89 200,00 {33.11) 1,586.48 1,600.00 {13.52)
676-8 TEL & CELLULAR PHONES 804.75 500.00 {93.25) ML 7,200.00 11,482.80)
677-8 BAINTENANCE AGREENLNT .00 333.00 {353.00) 6&0.00 2,664,00 {2,008,00)
578-8 SEMINARS ARD TRAINING 473.00 1,000.00 (527.00) 4,073.30 8,000.00 (3,926.70)
679-8 OFFICE SUPPLIES 22,74 583.00 {340.26) 2,780.86 4,5668.00 {1,487.14)
680-8 PAYROLL TAIES {UI3/FICA) 3,809.92 4,166.00 {354.08) 33,926,596 33,328.00 398,96
681-8 OVERPAID FINALS/REFUND 37.83 .00 37,83 386.83 00 384,83
682-8 UNIFORMS AKD MATS 584,40 360,00 84.40 4,358.74 £,000,00 338,71
£53-8 DAMAGES §22.62 83.00 13%.42 822,62 668.00 154.62
484-8 DUES AND SUBSCRIPTIONS .00 84,00 {84.00} 95,00 672,00 (977.00)
685-8 OFFICE & GARAGE MAINT, 642.43 417.00 225.43 2,037.83 3,336.00 {1,298.17)
684-8 OFFICE CLEAMING & MAINT, .00 41,00 {41.00) 302.13 328.00 {25.87)
687-8 TRAVEL AND MILEABE +00 42,00 {42,09) 00 336,00 - {336,400
b85-8 MEETING EYPENSES 9.7 §3.00 163.21) 231.00 54B.00 (%37.00)
689-8 LICENSE .00 42.00 (42,00} 225.00 336.00 {111.00)
@§%§§ SAFETY PROMOTION 00 .00 .00 .00 .00 . .00
491-8 FLOWERS .00 12.00 £42.00) i29.98 336.00 {206.02)
692-8 ROOM AND BOARD - 00 00 00 .90 .00 S0
693-8 NOTARY EXPENSE 00 00 .00 20.00 00 20,00
674~ B BARNISH WAGBES .00 00 .00 .80 00 .00
695-8 NANE TAGS 00 .00 .00 .00 00 00
6%6-8 SURVEYING LAND 00 00 .00 00 .00 .00
697-8 MISCELLANEOUS EXPENSE 671.91 B33.00 {155.03) 23,841.72 b6,664.00 171,72
699-8 DIVISIGN GF SURPLUS 00 00 .00 00 D0 00
499-B FIRST AID SUPPLIES .00 .00 .00 230.8% 400 250.85
403 DEPRECIATION EXPENSE 22,500.00 22,500.00 00 180,000.00 £80,000.00 00
404 AMDAT UTIL PLT ACOR ADINT 00 00 .00 NHY .00 00
407 AMDRTIZATION-RATE CASE 00 .00 00 : 00 .00 .00
408-10 PSC ASSESSMENT TAX 30 00 .00 3,881.0% 4,100.00 {218.9%)
408-13 BALES TAX EIPENSE 989.87 873,00 114.87 7,366.86 7,000.00 3bt.86

TOTAL OPERATING EXPENSES & 178,616,351 §  196,214.00 % (17,597;49} § 1,409,312.08 ¢ 1,4635,901.00 8 {55,3688.92)

OTHER OPER. INCOME:
414 SALE DF FIXED ASSETS .00 00 .00 .00 A0 00

TOTAL UTIL,OPER.INCOME % 9,359.75 % {2,736.00)% 12,315.75  § 57,626.70 % Te, 771,00 ¢ {19,144.30)



RUN DATE: 09/16/04 NUHLENBERG COUNTY WATER DISTRICY PABE 3
FOR THE PERIOD 0B/01/04 70 08/31/04

{emmnmmmanennme CURRENT PERIOD P YEAR 70 DATE --mesrmmmmmmeeon?
ACTUAL BUDGET VARIANCE ACTUAL BUDGET VARIANCE
OTHER INCOME & DEDUCTIONS

OTHER INCOME: :
419-1 INTEREST INCOME GEW AELT 41.74 167.00 {125.76) 332,03 1,332,00 {999.97)

419-2 INTEREST INCOME CONSTRUC 00 00 .00 00 00 .90
419-3 INTEREST INEOME DEPRECIA 26,32 00 26.32 98.00 .00 98.00
419-4 INTEREST INCOME KCW BOND 254.45 .00 234,463 1,216,468 00 1,216.68
419-5 INTEREST INCOME GRAHAM B 00 00 00 ©L 00 W00 00
419-4 INTEREST INCOME DEROSIT 56,32 00 36.32 467.42 00 467,42
419-7 INTEREST INCOME CB'5 62.55 .00 &2.63 291.47 00 297.47
419-8 INTEREST INEGME GEM CD'5 00 00 .00 00 00 00
419-9 INT INCOME 1995 BOND CD .00 00 +60 00 .00 00
470-1 ACCRUED INT INC 1993 BOM .00 00 .80 12,148.10 .00 12,148.10
420-2 INTEREST INCGHE CONSTRUL 1,06 00 5.06 33,34 00 33.34

TOTAL OTHER INCDME % 2.4 % 167.00 ¢ 275.24 ¢ 14,613.04 § 1,332.00 & 13,281.04

OTHER INCOME DEDUCTIONS:

426 NISC NONUTILITY EXPENSE .00 00 00 00 00 00
700-1 TRANS TD BOND FROM GENER 00 .00 00 .00 -00 .00
760-2 TRANS TO/FROM DEPRECIATN 00 00 .00 00 00 .00
700~3 TRANSFER TO/FRON CONSTRU 00 .00 .00 00 .00 - 00
TOTAL OTHER IAC,DEDUCTIONS 00§ 00§ 008 (0 % 00 8 O
TOTAL-OTH. INC.& DEDUCT. § 442,24 147.00 % 275.28 % 14,613.04 & 1,332.00 ¢ 13,7281, 04
NET BTH.INﬂ.& DEDUCTIONS $ 00 8 00 % 00 % 00 % 00 8 .00

INTEREST CHARGES

427-1 INTEREST EXP. KALD LODAN 424.25 425.00 {.75) 3,437.51 3,400.00 37,5t
427-2 INTEREST EXP FH& BOND .00 .00 00 2,062,50 34,500.00 {32,432.50)
427-3 INTEREST EXP GRAHAM BOND 00 .00 00 .00 .00 .00
427-4 INTEREST EXPENSE DEPOSIT 12.4% 13.00 39.49 32175 104,00 417,75
427-5 INTEREST EXPENSE 1995 BD 00 00 .90 53,225.00 33,250.00 {25.00)
427-6 INTEREST EXP 2004 BOND 00 00 .00 17,254,52 00 17,294.52

TOTAL INTEREST CHARGES § 496,74 4 438.00 ¢ g7 8 76,301.28 § 71,254.00 ¢ {14,752.72)

RET INEOME $ 7,303.23 % {3,027.001%. 12,332,253 ¢ {4,261.54)%  (13,151.00)¢ 8,889.46
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RUN' DATE: '09/16/04 MUHLENBERG COUNTY WATER BISTRICY
BALANCE SHEET

AS OF 08/31/04

ASSETS & OTHER DEBITS

HEILITY PLANT

UTILITY PLANT IN SERVILE {101) 10,362,4895.71
105 CONSTR, WORK IN PROBRESS 484,049, 24

LT T A —

CTOTAL UTILITY PLANT § 10,846,744.95

ACCUM PROV FOR BEPR & ANORT 4,707,643.28

- e 10 st i 4 O

NET UTILITY PLANT $ 6,139,099.67

OTHER PROPERTY & INVESTHENTS

126~1 DEPOSIT FUND 133,785.72
126-2 BOND AND INTEREST BRAHAM 00
126-3 BOND AND INTEREST MCWD 234,758.89
126-4 DEPRECIATION FUND 12,920.11
126-5 DEPRECIATION FUNB C DS 143,354.4%
126-6 CONSTRUCTION FUND 3.3
126-7 GENERAL FUND C D .00
126-8 BOND ISSUE 1995 C D 180,000.00
126-9 1995 BOND CASH .00

$  708,872.52

CURRENT & ACCRUED ASSETS

131 CASH 178,793.90
141 CUSTOMER ACCTS. REC. WATER 2,842, 14
141-1 EUSTOM.ACCTS. REC. OTHER 00
142 ACLOUNTS RECEIVABLE B'BORO 00
142~} RETURNED CHECKS 370.23
142-2 ACCCUNTS RECEIVABLE TvA .00
142-3 ACCOUNTS REC STATE OF KY .00
146 NOTES RECEIV FROM ASSD CO 00
134 PLANT MATERIAL & GUPPLIES 62,442.58
1462 PREPAYMENTS .00
T0TAL : $  184,248.85

DEFERRED DEBITS

181 UNAMBRTIZED BEBT DISCOUNTY 1,300.00
182 TSSUANCE COST 1995 BOMD 15 35,057.04
183 1995 BOND DISCOUNT 31,357.00

I SEBULATORY COSTS-RATE CASE 40,000,00
l-ﬁ«ykS£RVE FOR AMORT-RATECASE 24,000.00
188 TSSUANCE COST 2004 BOND 1S 32,000.00

PRGE 1

AS BF 08/31/3

10,215,549,22
56,787.28

________________

$ 10,272,436,50

4,444,290.28

[ ——

$ 5,828,146.22

124,885.39
.00
235,493, 63
©29,973.52
142,382,899
.00

.00
180,000.00
.00

162,454.89
4,908.48
.00

.00

205.45

.00

.00

.00
55,944,569
.00

o s s i i S 4 Pt

1,550.00
37,155.42
33,441.00
40,000.09
14,000.00

.00

712,735.43

223,513,710



RUN BATE: 09/16/04 MUHLENBERG COUNTY WATER DISTRICT PAGE 2 .
A DF 08/31/04 AS OF 08/31/3
TITAL LI ¢ 1 AL N $ 96,146,402

TOT. ASSET & OTHER DEBITS $ 7,204,335.08 $ 5,860,541.97

LIAB. ¥ OTHER CREDITS

EQUITY CAPITAL

215 UNAPPRG RETAINED EARNINGS {594,222.46} {442,587.13)
435 BALANCE TRANS.FROM INCOME (4,261.34) (80,031.23)
TOTAL EQUITY ~§ (598,484.00) $ {522,418.38)
LIABILITIES

LONG TERM DEBT

221-1 BONDS PAY. FHA 1987 188. .00 00
221-2 BONDS PAY FHA &b ISSUE 110,000,060 140,000.00
221-3 BORDS PAY FHA 1978 1SSUE 00 1,240,000.00
221-4 BONDS PAYABLE CAPITAL B 00 .00
221-% NOTE PAYABLE XACO LEASE 78,060.00 84,000.00
221-6 BONDS PAYABLE 1993 ISSUE  1,915,000.00 1,980,000.00
221-7 BONDS PAYABLE 2004 ISSUE  1,199,5600.00 00
ToTAL : $ 3,302,600.00 $ 31,486,000.00

CURRENT AND ACCRUEDR LIAB.

231 ACCOUNTS PAYABLE 00 .60
232 1995 BOND TRANS ACCOUNT P 00 7 .00
235 CUSTOMER DEPOSITS 134,5680.00 125,921.94
236-1 FICA & FED W/H ACTRUED 80 00
234-2 KENTUCKY WITHHOLBING 00 .00
236-3 UNEMPLOYMENT PAYABLE 00 .00
236-4 RETIREMENT PAYABLE .00 .00
236-5 SALES TAX PAYABLE .00 00
236-6 RETIREMENT INSTALLMENT .00 ' . 00
236-7 CHRISTMAS DONATION FUND 783,30 972.00
236-8 DEFLOMP .29 3125
236-9 LIFE INS 00 ‘ .00
231 AFLAC .00 ' 80
281-1 WAGE ASSIGNMENT 00 ‘ 00
TOTAL §  135,31L.75 $ 126,925.19

CONTRIBUTIONS IN AID OF LONST.

271-1 TAP ON FEES 2,249,198.49 (EE:) 2,203,308.49
271-2 FED,LOCAL,STATE GRANTS 2,007,684,86 1,458,964.47

d -



HUN URIES UY/06/U% AUHLENBENG UUUNEY WRIER DISIHIGE
AS OF 08/31/04

271-3 CONTRIBUTIONS OTHER 107,961.98

| TOTAL $ 4,364,847.33

TOTAL LIAB.& OTH.CREDITS

sEoEssoosEasssns

PAGE 3

A

107,951.98

5 0F 08/31/3
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MISCELLANEQUS INCOME

1, 01d final bills. . i i i iire e nnnn 151.51
Z. Broken lock. ... cie i iir i ii s nasennn 114.62
3. Powderly Sewer Bill.......iirminenenennn 25.00
4. Cousin’s plzza line extension............. 250.00
5. Hardison hit line/caused leak............. 560.868
6. 0T wages to put onp meter back............ 28.00
Total miscellaneous revenue............. R 1,529.78

MISCELLANEQUS EXPENSE

1.Jall inmates lunches. ... vttt ennnnn 677i97
ASSETS

1. Chev 2004 Colorado Truck. ... ivueennn $10,843.66

2. Antennas Ralph and Tommy~ s truck........ 161.50

3. Welder . i ittt ittt tits st 64 .99

Total @SSet8. ittt it ettt e et e e $11,170.15
Customers

Beginning 6002
Additions 66
Deletions 54
Ending 6014 September report

'GALLONS

Water Purchased 44,683,000 Water Purchased in August 2004
Sold 28,576,200 Muhlenberg County Sold August 2004
1,873,000 Sold to Drakesboro August 2004
790,000 Sold to TVA August 2004
0 So0ld to Greenville August 2004

Lost ) 13,343,100 ($16,756.286) ' 30 % loss
Leaks 4,639,180
Flushing 21,500
Fire Department 5,800

Adjusted Usage
Office 6,500
Unaccounted Loss 8,670,320 2%53,888.19) 19 % loss




TERMINAL NUMBER: A

RUN DATE: 10/13/04 MUMLENBERG COUNTY WATER DISTRILT _ PABE 1
FOR THE PERIOD 09701704 TD 09/30/04
INCGNE STATEMENT

fomm e~ CURARENT PERIOD ----mommmmmme E e YEAR TO DATE ==wwmwmmmmmrmmen !
ACTUAL BUDGET VARIANCE ACTUAL BUDBET VARIANCE

UTILITY DPERATING INCOME

OPERATING REVENUES:

441 METERED WATER REVENUE 172,652.28 174,708.00 {4,055.72) 1,520,628.52  1,590,375.00 (69,747.48)
441-1 MTR BALES TO RESIDENTIAL S .00 .00 00 .00 00 .00
461-2 WIR SALES TO COMMERCIAL .00 00 00 00 L00 00
461-3 MTR SALES TO INDUSTRIAL 00 .00 .00 00 00 00
463-4 MTR SALES TO PUBLIC AUTH ,00 00 .00 00 .00 00
461-5 MTR SALES TO HULTI FAMI .00 .00 L00 .00 00 .00
466 SALES FOR RESALE B°BORC 5,079.07 5,000,00 1,079.07. 41,959.74 40,000,900 1,859.74
4567-5ALES FOR RESALE TVA o 2,035.21 5,333.00 {3,297.79) 33,368.23 48,001.00 {14,632.77)
470 FORFEITED DISCOUNTS ‘ 00 .00 00 00 .00 ‘ .06
471-GAIN DN EQUIPNENT S0LD .00 .00 .00 00 ‘ .00 .00
471-1 RECONNELTS : 870.00 914,00 146,00} 7,065.00 8,752.00 (1,187.00)
471-2 DISCONNECTS 418.00. 1,000,00 [582.00) b,114,00 - 9,000.00 12,884.00}
471-3 PENALTIES 3,762.95 3,500.00 262.95 78,209.24 31,500.00 {3,290.74)
471-4 WATER.,PIPE, PARTS SOLD .00 250.00 1250.00} 129,17 2,250,00 {2,120.83)
471~5 KISCELLANEOUS REVENUE 271,36 756.00 (478.54) 14,909.25 4,750.00 8,159.25
471-5 CASH/OVER .09 ,00 .09 C{7.43) 00 {7.43)
471-7 RETURNED CHECK CHARBES 100.00 00 100,00 850.00 .00 B50.00
471-8 METER REPAIR .00 .00 00 00 .00 T80
471-9 METER EXCHANGE : 00 .00 00 00 .00 .00
TOTAL DPERATING REVENUES $  186,188.94 §  193,457.00 {7,248.04) {83,001.24)

OPERATING EXPENSES:

601-1 OPERATIONS SALARIES 26,546.36 30,333.00
602-1 HAINTENANCE FORE SALARY 3,240.76 6,230.00
610-1 PURCHASED WATER/OPERAT  57,138.51 53,0833.00
615-1 POWER PURCHASED FOR PUMP 4,703.8Y 3,750.00
$20-1 PUMP 5TA BPER SUPPLIES .00 50.900
636-1 MAINT. OF PUMPING EQUIP 15.96 833.60
620-2 OPERATION SUPPLIES & EXP 788,38 730.00
635-2 DPERATION LABOR .00 00
$36-2 EQUIP MAINT. AND REPAIRS 1,082.20 300.00
618-3 CHEMICALS AND ANALYSIS 1,5719.75 4156.00
$35-5 MAIN DIST. RESER & STPIP .00 33.60
636-3 CONTRACT LABOR 00 42,00
636-b MAINTENANCE OF MAINS 9,392.43 4,833.00
637-6 MAINTENANCE OF METERS 401,35 . 1,604.00
638-5 MAINTENANCE OF HYDRANTS .00 166.00
600~7 OFFICE SALARIES 7,922.82 8,000.00
£70-7 BAD DEBT EXPENSE /CUST .00 .00
676-7 POSTABE : 1,289.27 1,833.00
479-7 OFFICE SUPP CUST BILLS 00 .00
601-8 SUPERINTENDENT SALARY 3,86%.17 4,208.00
602-8 OFFICE MANRBER'S SALARY 2,514,565 2,625.00
603-B COMMISSIONERS" SALARIES 1,500.00 . 1,500.00
604-8 EMPLOYEE HEALTH INSURANE 18,491.77 18,833.00
605-8 EMPLOYER RETIRE EXPENSE 3,866.38 3,300.00
613-8 OFFICE UTILITIES 443.95 300.00

620-8 MATERIALS & SUP /ADD 217.%0 300,00

(3,786.64)
(1,009.24)
1,305.51
953,89

(50.00)
(817.04)
238.38
.00
582,20
1,143.75
(33.00)
(42.00)
$,559.43
(1,264.85)
[146.00)
[477.18)
.00
{543,73)
.00
{338.83)
(210.08)
.00
- (388.23)
366.38
156.05)
(222.10)
2

$ 1,653,127.74 ¢ 1,734,129.00

254,568.20
55,769.30
432,528.00
29,027.37
140,80
1,869.9
5,701.10
.00
2,924.01
4,210.53
00

.00
21,854,589
11,398.9%
1,012.40
73,019.04
.00
13,979.61
1,567.01
37,258.41
73,682.08
13,500.00
172,808.73
34,407.42
5,159, 10
1,581.80

273,001.00
56,250.00
446,656.00
33,750.00
450.00
7,504,00
6,750.00
.00
4,500.00
3,752.00
301,00
374.00
43,501,00
15,002.00
1,502.00
72,000.00
.00
14,501.00
1,500.00
37,876.00
73,625.00
13,500.00
169,501.00
31,500,00
4,500,00
$,500.00

(18,432.80)

1480.70)
{14,138.00)
{4,722.463)
{309.20)
{5,631.04)
§48.90)

00

(1,575.99)

438,33
{301.00)
{374.00)

{21,645,11)
(3,603.04)
{489.40)
£,019.04
.00
{2,521.39)

{32.99)

{617.59)
57.08
.00
3,307, 23
2,%07,42
539.10
#1.80



FOR THE PERIOD

631-8 CONTR SERV -ENG /AD&R

#77:8 CONTR SERV -ALET /ADEE
B CONTR SERV -LEBAL /A4S

433-8 CONT SERV WATER TEST/ABR

£37-8 [ONMUN. RADIOD/TELEMETRY

6418 RENT

532-9 EQUIP RENT RADIO TORER

650-8 BAS AND OIL

631-8 TRUCK REPAIR & MAINT

£38-8 INSUR WKMN'S COMP /ADKE

£39~8 INSURANCE PROPERTY & VEH

660-8 ADVERTISING EXP /ADAB

£75-8 BFFICE TELEPHONE

676-8 TEL & CELLULAR PHONES

6778 MAINTENANCE AGREEMENT

678-B SEMINARS AND TRAINING

679-8 OFFICE SUPPLIES

6808 PAYROLL TAXES [UI3/FICA)

481-B OVERPAID FINALS/REFUND

682-8 UNIFORMS AND HATS

683-8 DAMAGES

684-8 DUES AND SUBSCRIPTIONS

4835-8 OFFICE & GARAGE MAINT,

686~8 DFFICE CLEANING & MAINT.

687-8 TRAVEL AND MILEAGE

£88-8 MEETING EXPENSES

689-8 LICENSE

% SAFETY PRONOTION

FLDWERS

692-8 ROOM AND BOARD

693-B NOTARY EXPENSE

694~ 8 GARNISH WAGES

595-B NAME TAGS

496-8 SURVEYINE LAND

697-8 NISCELLANEDUS EXPENSE

£98-8 DIVISION OF SURPLUS

£99-8 FIRST AID SUPPLIES

403 DEPRECIATION EXPENSE

406 AMORT UTIL PLT ACQU ADINT

307 ARORTIZATION-RATE CASE

408-10 PSC ASSESSMENT TAX

408-13 SALES TAX EXPENSE

TOTAL OPERATING EXPENSES ¢

BTHER OPER. INCOME:
#14 SALE OF FIXED ABSETS

TOTAL UTIL.OPER.INCONE ¢

09/01704 0 09/30/04

1

______________ CURRENT PERIDD

VARIANCE

; YEAR TO DATE

VARIANCE

ACTUAL BUBGET ACTUAL BUDGET

00 500,00 (500,00} 1,962.50 4,500,00 {2,537.,50}

00 00 00 5,125.00 3,000.00 125,00
400,00 400,00 .00 3,200.00 3,600.00 1400,00}
484,00 415,00 48.00 2,764.00 3,752.00 {988.00)
140,95 100,00 40,95 $35.26 900,00 (264.74)
.00 200,00 1200, 00) 580,65 1,800.00 {1,219.35)

0. 00 100,00 (50.00} 856,00 500,00 150,00}
4,930,05 2,000.00 2,930.05 21,660.85 18,000,00 3,560.85
351.9) 583.00 {231,09) 5,850,790 5,251,600 599,70
4,334,86 2,500.00 1,834.8% 26,487.37 22,500,00 3,987.37
2,601,57 1,646,00 955.57 74,542, 26 20,122.00 4,420.26
50,37 83,00 (32,63} 900,41 751,00 149,41
202,48 200,00 2.48 1,788.96 1,800.00 {11.04)
701,85 200.00 {198.15) 6,419.05 8,100.00 (1,680.95)
2,850.00 334,00 2,516.00 3,510.00 2,998.00 512,00
1,336.02 1,000.00 336.02 5,409.32 9,000.00 {3,390,48)
384,21 - 583.00 " {198.79) 3,365.07 5,251.00 {1,885.93)
3,478.26 4,167.00 (738.74) 37,355.22 37,495.00 {139,78)
22.00 .00 22,00 408,83 00 408,83
594,49 500,00 94,49 4,953,720 %,500.00 453,20
.00 83.00 {83.00) 822,62 751,00 71,62
20,00 84.00 {64.00) 115.00 756,00 (641.60)
260,70 417.00 (156,30} 2,299,53 3,753.00 {1,454.47)
116,02 42,00 74,02 §18,15 370.00 48,15
.00 42,00 (42,00} 00 378.00 {378.00)
21,10 83.00 {61.90) 752,10 751.00 {498.90)
.00 42,00 (42,00) 225,00 378.00 {153.00}

.00 .00 .00 .00 L00 .00

00 42,00 142.00) 129.98 378.00 (248,02}

.00 .00 00 .00 .00 .00

.00 .00 .00 20,00 .00 20,00

.00 .00 .00 .00 \ .00 ,00

.00 .00 00 .00 .00 .00

.00 00 .00 .00 .00 .00
74,41 834.00 (809,59} 23,866.13 7,498.00 16,368,13
.00 .00 .00 .00 .00 .00
109,15 .00 109.15 350,00, .00 360,00
22,500.00 22,500.00 .00 202,500, 00 202,500,00 ,00
.00 .00 .00 .00 .00 .00

00 .00 .00 .00 .00 .00

.00 .00 .00 3,881.05 4,100,00 (218.95)
1,030.88 875,00 155.88 8,397.74 7,875.00 522,74
193,711,069 ¢ 188,210.00 $ 5,501.09 - § 1,603,023.17 ¢ 1,454,111.00 $  {51,087.83)
00 .00 .00 .00 .00 00
{7,522.131% 5,247.00 $  (12,749.13) &  50,104.57 ¢  B2,018.00 &  (31,913.43)




RUN DATE: 10/13/04 HUHLENBERE COUNTY WATER DISTRICT

FOR THE PERIDD

OTHER INCOME:

419-1 INTEREST INCOME GEN ACCT
419-2 INTEREST INCOHE CONSTRUC
419-3 INTEREST INCOME DEPRECIA
419-4 INTEREST INCOKE MCW BOND
41%9-5 INTEREST INCONE GRAHAK B
419-6 INTEREST INCOME DEFOSIT
419-7 INTEREST INCOME CD'S
419-8 INTEREST INCGME GER CD'S
419-% INT INCOME 1995 BOND CD
420-1 ACERUED INT INC 1995 BON
420-2 INTEREST INCOME CONSTRUC

TOTAL OTHER INCOME $

OTHER INCOME BEDHCTIONS:
425 RISC NOWUTILITY EXPENSE
700-1 TRANS TO BOND FRON GENER
700-2 TRANS TO/FROM BEPRECIATN
700-3 TRANSFER TO/FROM CONSTRU

TOTAL OTH. INC.& DEDUCT.

NET BTH.INC.% DEDUCTIONS

427-1 INTEREST EXP. KACD LDAN
427-2 INTEREST EXP FHA BOND
427-3 INTEREST EXP SRAHAM BOND
A27-4 INTEREST EXPENSE DEPUSIT
427-5 INTEREST EXPENSE 1995 BD
427-5 INTEREST EXP 2004 BOND

TOTAL INTEREST EHARBES

NET INCOME

PAGE 3
09/01/04 TO 09/30/04
P———— CURRENT PERIOD ----nnmemerme R D— YEAR TO BATE —=rmsmmmmmmmmeme :
ACTUAL BUDBET VARIANCE ACTUAL BUDBET VARTANCE
OTHER INCOME & DEDUCTIONS
26,23 167.00 1140,77) 158,26 1,499.00 (1,180.74)
.00 .00 .00 00 .00 .00
5.13 .00 5,13 103,13 .00 103,13
219,94 .00 219,88 1,436.52 .00 1,436.52
00 .00 .00 .00 .00 00
54,99 .00 54,99 522,41 .00 522,44
2,109.42 .00 2,109.42 2,406.89 00 2,406.89
00 .00 .00 .00 .00 00
.00 .00 .00 .00 00 .00
.00 .00 .00 12,148,10 00 12,148.10
2.57 .00 2.57 55,91 .00 55,94
2,448.18 $ 167008 2,25108 & 17,0802 1,499.00 %  15,52.22
.00 .00 00 .00 .00 00
00 .00 .00 .00 .00 .00
.00 .00 .00 .00 .00 .00
.00 .00 .00 .00 .00 .00
$ 00 00 % 00 8 .00 8 .00 ¢ .00
24888 167.00% . 2,25L08 $ 17,0322 1499004 15,5522
$ 00 $ 00 8 00 6 00§ .00 4 .00
INTEREST CHARGES
424,25 425.00 (.75 3,861,764 3,825.0 36.76
.00 .00 .00 7,062.50 34,500.00  {32,437.50)
.00 00 .00 00 .00 .00
82.63 13,00 59,63 604,38 117,00 467,38
.00 .00 .00 53,275.00 53,250.00 (25.00)
.00 .00 .00 17,254.52 .00 17,254.52
$ 506.89 $ 438,00 68.88 5 77,008,165 91,692.00 5 (14,683.84)

$ {3,610.83)%

4,976.00 ¢ {10,586,83) $

(9,B872.37}%

(B,175.00)%

(1,697.37}




HUN DRIES LUFLO/04  FIUHLENHERD LUUNITY WATER BIGIHELY

UTILITY PLANT IN SERVICE (101)
105 CONSTR. WORK IN PROGRESS

TOTAL HTILITY PLANT
ACCUN PROV FOR DEPR & AMORT

NET UTILITY PLANT

126-1 DEPOSIT FUND

126-7 BOND AND INTEREST GRAHAN
126-3 BOND AND INTEREST MCWD
126-4 DEPRECIATION FUND

126-5 DEPRECIATION FUND C B'S
126~6 CONSTRULTION FUND

126-7 BENERAL FUND € D

124-8 BOND ISSUE 1993 C D
126-9 1793 BOND CASH

PRBE 1
BALANEE SHEET

A8 OF 09130704

ASSETS & OTHER DEBITS

UTILETY PLANT

10,362,695.71
524,296.98

Al e o e, e

$ 10,083,992.69

4,730,165.28

S L R 0 T e i

$ 4,153,827.44

OTHER PROPERTY & INVESTMENTS

134,868.08
.00
165,891,17
16,099.66
143,354,844
55,91
180,000.00
180,000.00
.00

W TBTAL

131 CASH

141 CUSTOMER ACCTS. REC. WATER
141-1 CUSTOM.ACCTS. REC. OTHER
142 ACCDUNTS RECEIVABLE D'BORD
147-1 RETURNED CHECKS

142-2 ACCOUNTS RECTIVABLE TVA

142-3 ACCOUNTS REC STATE OF KY
146 NOTES REEEIV FROM ASS0 €O

151 PLANT MATERIAL & SUPPLIES

162 PREPAYHENTS

TOTAL

181 UNAMORTIZED DEBT DIGCOUNT
1B2 ISSUANCE COST 1995 BOND IS
183 1995 BOND DBISCOUNT

186 REGULATORY COST5-RATE CASE
{  FSERVE FOR AMORT-RATECASE
18y [SSUANCE CDST 2004 BOND IS

§  820,269.28

CURRENT & ACCREED ASSETS

77,466.78
4,004.73
.00

W00
337.58
.00,
00
00
62,442.58

$ 144,251,147

DEFERRED DEBITS

1,300.00
35,057, 04
31,557.00
40,000, 00
24,000.00
32,000.00

A5 OF 09/30/3

10,237,924,01
5b,787.28

-k i it i o e e e

¢ 10,294,711.79

1,466,790,28

$ 3,827,921,01

126,043.00
.00
264,798.03
12,042.00
142,558.45
.00

.00
180,000.00
.00

$  725,441.48

179,458.76
5,477.51
.00

.00

843,83

.00

.00

.00
55,944, 49
.00

$ 202,749

1,550.00
37,155.62
33,431,00
£0,000.00
16,000,00



A5 OF  09/30/04

T TOIAL

TOT. ASSET & DTHER BEBITS

§ 115,914.08

LIAB. & OTHER CREDITS -

EQUITY CAPITAL

213 UNAPPRO RETAINED EARNINGS {594,222,46)
435 BALANCE TRANS.FROM INCOME {9,872.37)

ITAL EQUITY % {604,094.83)

LIABILITIES

LONG TERM DEBY

221-1 BONDS PAY. FHA 1987 155. .00
221-2 BONDS PAY FHA &6 ISSUE 110,000.00
221-3 BONDS PAY FHA 1978 ISSUE .00
221-4 BONDS PAYABLE CAPITAL B 00
221-3 NOTE PAYABLE KACO LEASE 78,000.00

721-4 BONDS PAYABLE 1993 188UE  {,915,000.00
221-7 BONDS PAYABLE 2004 ISSUE  1,199,600.00

TOTAL $ 3,302,500.00

CURRENT AND ACCRUED LIAB,

231 ACCOUNTS PAYABLE 00

232 1995 BOND TRANS ACCOUNT P .00
235 CUSTOMER DEPOSITS 135,690.00
236-1 FICA & FED W/H ACCRUED 00
236-2 KENTUCKY WITHHOLDING 00
236~3 UNEHPLOYMENT PAYABLE 00
236-4 RETIREHMENT PRYABLE G0
236~3 SALES TAX PAYABLE 00
236-& RETIREMENT INSTALLHENT 00
234-7 CHRISTMAS NONATION FUND 866.30
236-8 DEFLIHP 00
236-9 LIFE INS 145.16
241 AFLAC .00
241~1 WAGE ASSIGNMENT .00
HOTAL $  135,701.66

CONTRIBUTIONS IN AID OF CONST.

271-1 TAP ON FEES ,232,178.49
271-2 FED,LOCAL,STATE BRANTS - 2,018,914.40

e

45 OF 09/30/3

(442,587.13)
{55,225.55)

.00
140,000.00
1,260,000.00
.00
86,000, 00
1,980,000.00

5 96,185,62

s {497,012.48)

$ 3,486,000,00

.00

00
127,071.94
00

00

00

.00

.00

00
1,082.00

{12.50)

00

.00

00

2,209,008.49
1,458,964.47

$  128,111.44



RS OF 09/30/04 AS OF 09/30/3

$71-3 CONTRIBUTIONS GTHER 107,951.98 107,961.98
ToTAL § 4,399,095.07 ' § 3,775,935.18
) L ke e e o ——— e e o
TOTAL L1AB.& OTH.CREDITS | $ 7,734,261.90 $ 5,892,233.9



MISCELLANEOUS INCOME

1. 01d final bills. cu e i it s s ettt e e ennene s 246.38
2. Powderly Sewer Bill......... e eeennn. 25.00
Total miscellaneous revenue. ................. 271.36
MISCELLANEOUS EXPENSE
1.Jail inmates lunches. ... .o ivre v eoneenn . 24.41
ASSETS
Total 888668, «ourenenn.. e 0
Customers
Beginning 6014
Additions 58
Deletions 52
Ending 68021 October report
GALLONS
Water Purchased 45,499,700 Water Purchased in September 2004
Sold 28,396,500 Muhlenberg County Scld September2004
2,243,200 Sold to Drakesboro September 2004
751,000 Sold to TVA September 2004
0 Sold to Greenville September 2004
Lost 14,108,000 ($17,718.08) 31 % loss
Leaks 4,506,640
Flushing 279,500
Fire Department 10,500
Adjusted Usage
Qffice 6,800
Unaccounted Loss 9,305,460 ($11,685.80) 20 % loss

-



TERMINAL NUMBER: A

RUN DATE: [1/1B/04 WUHLENBERG COUNTY WATER DISTRICT
FOR THE PERIOD  10/01/04 TO 10/31/04
INCOME STATEHENT
prmm CURRENT PERIBD ---------ror—mm :
ACTUAL BUDGET VARIANCE
UTILITY DPERATING INCOME
OPERATING REVENUES:
4h! METERED WATER REVENUE 187,617.58 176,708.60 10,96%. 58
461-1 NTR SALES TO RESIDENTIAL 00 .00 00
441-2 MTR SALES 70 COMMERCIAL .00 ' 00 00
441-3 TR SALES TO INDUSTRIAL .00 .00 .00
461-4 MTR SALES TO PUBLIC AUTH 00 00 .00
£61~3 MTR SALES TD MULTI FAMI .00 00 00
466 SALES FOR RESALE D' 3BORD 4,948.73 3,000.00 (9£.27)
467-SALES FOR RESALE TVA 1,796.73 3,333.00 (3,336.27)
47¢ FORFEITED DISCOUNTS .00 .00 00
471-BAIN ON EQUIPMENT SOLD 00 00 00
471-1 RECONNECTS 703,00 716,00 {211.00)
471-2 DISCONNECTS 126,00 1,000,900 (274.00}
471-3 PENALTIES 3,290,468 3,300.00 {209.32}
A7t-4 WATER, ,PIPE, PARTS SOLD (0 250.00 {250.06}
A71-5 MISCELLANEOUS REVENUE £,103.3 750,00 395.51
A71-6 CASH/OVER : 00 .00 .00
471-7 RETURNED CHECK CHARGES 80.00 00 80.00
471-B METER REPAIR .00 00 .00
471-9 METER EXCHANSE 00 .00 .00
TOTAL OPERATING REVENUES §  200,270.23 193,437.00 6,813.23
GPERATING EXPENSES:
601-1 OPERATIONS GALARIES 32,046.36 30,333.00 £,713.34
6021 MAINTENANCE FORE SALARY 6,83%.26 6,250.00 3B%9.26
610-1 PURCHASED WATER/OPERAT 51,886.33 33,833.00 (3,952. 63}
615-1 POWER PURCHASED FOR PUMP 3,721.32 3,750.00 (22.68}
620-1 PUMP STA OPER SUPPLIES 7.49 50.00 {42.51}
636-1 MAINT. OF PUMPING ERQUIP 11.50 833,00 {821.50)
620-2 OPERATION SUPPLIES & EXP 592.27 730.00 {157.73)
635-2 OPERATION LABOR .00 00 .00
§36-7 EQUIP MAINT, AND REPAIRS 718.91 300.00 218.91
b18-3 CHEMICALS AND ANALYSIS .00 414,00 {416.00)
633-3 MAIN DIST. RESER & STPIP 00 33.00 {33.00)
636-5 CONTRALT LABOR .00 42.00 {42.00)
636-6 MAINTENANCE OF MAINS 2,263,462 4,833.00 (2,569.38)
637-6 MAINTENANCE OF METERS 7,%11.80 1,666.00 5,245.80
63B-6 MAINTENANCE OF HYDRANTS ‘ 00 146,00 (£66.00)
4007 DFFICE SALARIES o HBIT.00 8,000.00 1,817.05
670-7 BAD DEBT EXPENSE /CUST 00 .00 .00
676-7 POSTAGE 1,280.34 1,833.00 (952.66)
679-7 OFFICE SUPP CUST BILLS .00 00 .09
b01-8 SUPERINTENDENT SALARY 4,723.96 4,208.00 JE5.96
402-8 OFFICE HANABER'S. SALARY 2,890.00 2,625.00 263.00
603-B LOMHISSIONERS™ SALARIES 1,500.00 1,300.00 .00
604-8 EMPLOYEE HEALTH INSURANL 18,477.48 18,833.00 {333,943
605-8 EMPLOYER RETIRE EXPENSE 4,773.69 3,500.00 1,275.69
615-8 OFFICE UTILITIES 493.8 360.00 {6.10)
620-8 NATERIALS & SUP /AD&B 983.12 300.00 485.12

2

ACTUAL

£,708,245.10

.00

.00

.80

.00

.00

16,808.47

35,164.9

.00

00

7,770.00

5,847,00

31,499.94

129,17

16,014.76
(7.43)

930.00

.00

.00

—————————————— YEAR TO DATE -----

BUDGET

1,767,084.00
.00

.00

.00

.00

.00
45,000.00
53,334,00
.00

)
9,148,00
10,000, 00
35,000,00
2,500,00
7,500.,00
.00

.00

.00

.00

4 1,853,397.97

286,614,564
52,608.56
484,408.35
32,754, 69
148,29
1,891.4
7,293.37
.00
3,642.92
4,210.53
.00

.00
24,118.51
19,310.76
1,012,40
82,836.09
.00
15,259.95
1,567.01
41,982.37
26,572,08
15,000, 00
191,785,439
39,183.11
5,652.95
5,566,92

$ 1,929,386.00

303,334.00
52,300.00
502,499.00
37,500.00
500,00
8,334,00
7,500.00
.60
5,000.00
4,148,00
334.00
415,00
18,334, 00
16,668.00
1,668.00
80,000.00
.00
18,334.00
1,600.00

42,084.00.

24,250.00
15,000.00
188,334,00
35,000.00
5,000.00
5,000, 00

VARIANCE

(58,837.90)

00

.00

00

.00

00

1,808,47
118,169.04)

09

.00
(1,398,00)
(3,158,00)
(3,500.06)
(2,370.83)

2,514.75
{7.43)

930,00

.00

.00

(76,188.03)

(16,719.44)
108,56
{18,090, 65)
(4,745,31)
(351.75)
{6,452, 54)
(206.63)
.00
11,357.08}
4753
(334,00}
(416,00)
(24,215.49)
2,642.74
{659, 40)
2,836.0
.00
(3,074.05)
(32.99)
1101.63)
322.08

.00
2,951.69
4,183.11
652,95
566,92



FOR THE PERIDD  10/01/08

: ACTUAL
831-8 CONTR SERV -ENG /AD&S 280.00
" \@ CONTR SERY -ACCT /ADAG .00
- '8 CONTR SERV -LEGAL /A4S 460,60
635-8 CONT SERV WATER TEST/ADG 324.00
637-8 COMMUN. RADIO/TELEMETRY B4.95
441-8 RENT .00
£42-8 EQUIP RENT RADID TOMER 100,00
550-8 BAS AND OIL 1,128.65
551-8 TRUCK REPAIR & MAINT 392.88
638-8 INSUR WKMN'S COMP /ADAG 7,102,29
659-B INSURANCE PROPERTY & VEH 1,963.64
660-8 ADVERTISING EXP /ADRS 73,50
675-8 OFFICE TELEPHONE 200,28
676-8 TEL & CELLULAR PHONES 736,61
477-8 MAINTENANCE AGREEMENT .00
678-B SENINARS AND TRAINING £02.00
679-8 OFFICE SUPPLIES 945,16
680-8 PAYROLL TAXES (UI3/FICA) 1,207.56
681-8 DVERPAID FINALS/REFUND .00
£82-8 UNIFORNS AND HATS 583.16
683-8 DAMABES .00
684-8 DUES AND SUBSCRIPTIONS .00
685-8 OFFICE & GARABE WAINT. 293,11
£86-8 OFFICE CLEANING & HAINT. 78,46
6878 TRAVEL AND MILEAGE 384,50
6888 MEETING EXPENSES .00
489-8 LTCENSE .00

SAFETY PROMOTION .00
5778 FLOMERS .00
592-8 ROOH AND BOARD .00
693-8 NOTARY EXPENSE .00
694~ B GARNISH WAGES 00
595-8 NAME TASS .00
696-8 SURVEYING LAND .00
697-8 MISCELLANEOUS EXPENSE 260,52
598-8 DIVISION OF SURPLUS .00
699-8 FIRST AID SUPPLIES .00
403 DEPRECIATION EXPENSE 22,500,00
406 AMORT UTIL PLT ACGU ADINT .00
407 AMORTIZATION-RATE CASE .00
408-10 PSC ASSESSHENT TAX .00
408-13 SALES TAX EYPENSE 1,128.40

TOTAL DPERATING EXPENSES § 194,622,722

OTHER OPER. INCOME:
414 SALE OF- FIXED ASSETS 00

............ . e e et e f hkeh ot i e e e e e e

0 10/31/04

EEER T Pa.

- CURRENT PERIDD --------- ]
BUDSET VARYANCE
500.00 (220,00}

.00 .00
400,00 .00
415,00 (92.00)
100.00 (15.05)
200,00 {200.90)
100.00 .00

2,000.00 (871.35)
563.00 (190.12)
4,330,00 7,772.29
1,964.00 {.36}
83.00 159.50)
200.00 .28
900.00 (163.39)
334,00 (334.00)
1,000.00 1398.00)
583,00 36216
4,167.00 40,56

.00 .00

500,00 83.14
83,00 (83.00)
84,00 {B4.00)
417.00 1123.89)
42,00 3865
42,00 302,50
83,00 183.00)
42,00 [42.00)
00 .00
42.00 (42.00)

.00 .00

.00 .0

.00 .00

.00 .00

.00 .00
834.00 (573.48)

.00 .00

.00 .00

22,500.00 .00

.00 .00

.00 .00

.00 CL00
875.00 253.40

§  190,358.00 8 4,264.22
.00 09
$ 3,099.00 2,549.01

TOTAL UTIL.OPER.INCGME 4 3,648.01

ACTHAL
2,242,50
5,125.00
3,600,00
3,088.00

720,21

380.65

950,00

22,789.50
6,243, 58
33,589.66
26,505.90

923,91
1,989,24
7,155.66
3,510.90
6,011.32
4,310,23

41,562,78

408,83
5,536, 34

822,42

115,00
2,591, 64

494,81

344,50

252,10

225.00

L00
129.98
.00
20,00
.00

L00

.00
3,933.31
00
340,00
275,000.,00
L00

.00
3,881.05
9,526.14

BUDGET
5,000,00
5,000.0
4,000.00
4,168,00
1,000.00
2,000.00
1,000,00
20,000,090

5,834.00
26,830.00
72,085.00

834,00
2,000.00
9,000.00
3,332.00

16,000,060
5,834.00
41,662,00
.00
5,000,060

834,00

840,00
4,170.00

£12.00

420,00

834,00

420,00

.00
420,00
.00

.00

.00

.00

.00
8,332.00
.00

.00
225,000, 00
.00

.00
4,100, 00
8,750.,00

Rl 1./ 1| [ | SR

VARIANEE
(2,757.50)
125,00
400,00}
(1,080.00)
(279,79}
(1,419.35)
50.00)
2,789.50
409.58
5,759,
4,419,90
89,91
(10.78)
{1,044,34)
178.00
(3,968.48)
11,523.77}
199,722
408,83
536,36
(11.38)
(725.00)
(1,578.36)
84,81
(75.50)
(581.90)
(195,00}
.00
(290.02)
.00
20,00
.00
.00
.00
(4,388.69)
.00
360,00
.00
.00
.00
(218.95)
776.14

$ 1,777,462.05 8 1,844,469.00 ¢ (67,006.95)

00

.00

$  75,935.92 ¢

85,117.00 ¢ {9,181.08)



RUN DATE: 11/18/04 MUHLENBERE COUNTY WATER DISTRICI PAGE 3
FOR THE PERIOD  10/01/704 TD 10431704

o bt CURRENT PERIOD -- . YEAR TO DATE ==--mmmmmnmmemmn !
ACTUAL . BUDGET - VARTANCE ATTUAL HUDGET VARIANCE
OTHER INCOME & DEBUCTIONS

t INEBKE : :

4i9-1 INTEREST INCOME GEN ACCT 21,46 167.00 {143.34) 319.92 1,666.00 {1,285.08)
419-2 INTEREST INCOME CONSTRUC .60 00 00 00 00 00
419-3 INTEREST INCOME DEPRECIA 5.73 00 3.73 108,85 00 108.85
419-4 INTEREST INCOHE MCW BOND 273.18 90 273.18 1,70%.70 .00 1,709.70
419-3 INTEREST INCOME GRAHAM B 200 .00 00 .00 00 ,00
419-4 INTEREST INCOME DEPGSIT 37.07 00 37.07 579.48 .00 379.48
419-7 INTEREST INCOME CB'S 293.90 00 293.90 2,700.7% 00 2,700.79
419-8 INTEREST INCOME GEN CD'S 00 .00 090 .00 00 00
419-% INT INCOME 1995 BOND €D 0 00 00 09 00 00
420-1 ACCRUED INT INC 1995 HON .00 00 .00 12,148.10 00 - 12,148,150
420-2 INTEREST INCOME CONSTRUC 00 .00 .00 .91 .00 55,91

TOTAL OTHER INCOKE $ 631.54 § 167.06 AB4.54 % 17,682,746 % 1,666.00 % 16,014.74

OTHER INCOME DEDUCTIONS: -
A26 NISC NONUTILITY EXPENSE 00 90 CoL00 .00 .00 B0

700-1 TRANS T BOND FROM GENER 00 00 .00 .00 00 .00
700-2 TRANS TO/FRON DEPRECIATN 00 .00 .00 .00 .00 00
700-3 TRANSFER TO/FROM CONSTRU 00 .00 .00 .00 .00 00
TOTAL OTHER INC.DEDUCTIONS 00 § L0008 06 ¢ 00§ 00§ .00
TOTAL OTH. INC.% DEDUCT, ¢ 651.54 § [67.00 ¢ 184,58 % 17,682.76 % 1,666.00 % 16,016.76
NET OTH,INC.% DEDUCTIONS ¢ .00 § 00§ L0 % 00 % 00 3§ 00
INTEREST CHARGES
427-1 INTEREST EXP. KACB LOAN 424,23 425.00 {.73) 4,286,901 4,236.00 36.01
427-2 INTEREST EXP FHA BOND 00 : 00 .00 12,079.18 34,300.00 {22,420.82)
427-3 INTEREST EXP GRAHAM BOND 90 A0 Q6 00 00 .00
427-4 INTEREST EXPENSE BEPOSIEY 74.06 15,00 61.00 678,38 130.00 948,38
427-5 INTEREST EXPENSE 1995 BD 26,612.50 00 26,612.50 19,B37.50 33,250,00 26,587.50
427-6 INTEREST EXP 2004 BOND 00 .00 00 17,254.52 00 17,254,352
427-7 INTEREST EX 2004 D BOND 00 A0 00 00 .00 00
TOTAL INTEREST CHARGES 5 27,110.75 ¢ 438.00 ¢ 2,672,750 ¢ 114,135.5% % 92,136.00 ¢ 22,005,359
NET INCOME ' $ {20,Bi1.20)% 2,828.00 §  (23,639.20) ¢  (20,515.91)% [5,347.00)§ (13,169.91)




RUN DATE: 11/17/04 MUHLENBERG COUNTY WATER DISTRICY PAGE 1
BALANCE GHEET

AS OF 10/31/04 s AS OF 10/31/3

ASSETS & OTHER DEBITS

UTILITY PLANT

UTILITY PLANT IN SERVICE {101} 10,362,895.71 10,245,228, 64

165 CONSTR. WORX IN PROBRESS 523,704, 59 36,787.28
TOTAL UTILITY PLANT 10,086, 400,50 ‘10,502,015.72

ALCUM PRBY FBR DEPR & AMORT . 4,752,665.28 , 4,489,290.28
eI ¢ eamgme $ 5,812,725.64

OTHER PROPERTY & INVESTHENTS

126-1 DEPOSIT FUND 134,821.15 ‘ 127,165.42

126-2 BOND AND INTEREST GRAHAM .00 00
124-3 BOND AND INTEREST MCWD 118,238, 19 794,109.44
126-4 DEPRECIATION FUND ‘ 17,170.39 13,109.71
126-5 DEPRECIATION FUND € 'S 143,354,464 142,734.24
126-6 CONSTRUCTION FUND 55,91 .00
124-7 BENERAL FUND C D 00 .00
126-8 BOND ISSUE 1995 € D 180,000,00 180,000.00
z?a-?‘lqu BOND CASH .00 .00
TOTAL $ 595,640.10 $  757,114.80

CURRENT & ACCRUED ABSETS

131 cASH 70,835.04 173,984,868
141 CUSTOMER ACCTS, REC. WATER 5,225,680 7,973.53
141-1 CUSTOM.ACCTS, REC. DTHER .00 .00
142 ACCOUNTS RECEIVABLE D'BORO 00 .00
142-1 RETURNED CHELKS 344,35 491,14
142-2 ACCOUNTS RECEIVABLE TVA .00 .00
147-3 ACCOUNTS REC STATE DF KY .00 .00
146 NOTES RECEIV FROM ASS0 CO .00 .00
151 PLANT MATERIAL & SUPPLIES 52,442.58 ‘ 55,944.69
162 PREPAYMENTS .00 .00
TOTAL $  139,847.38 $  238,544.26

DEFERRED DEBITS

181 UNAMORTIZED DEBT DISCOUNT 1,300.00 1,350.00
182 ISSUANCE COST 1995 HOND IS 35,057.04 . 37,155.62
183 1995 BOND DISCOUNT 31,557.00 33,441.00
17" REGULATORY COSTS-RATE CASE 40,000.00 ' 44,000.00

ESERVE FOR AMORT-RATECASE 24,000.00 16,000.00
1o ISSUANCE CDST 2004 BOND IS 42,166,066 - .00
189 COST OF ISSUANCE 2004 D BO 137,300.00 . .00



U WMLl LLFLIFe VT

TOTAL

TFILE DL Ludiy . wiRLn plainiul

AS OF 10/31/04

________________

TBT, ASSET & OTHER BEBITS

213 UNAPPRO RETAINED EARNINGS
435 BALANCE TRANS.FRON INCORE

TOTAL EQUTTY

221-1 BONDS PAY. FHA 1947 188,
221-2 BONDS PAY FHA &6 ISSUE
221-3 BONDS PAY FHA 1978 ISSUE
221-4 BONDS PAYABLE CAPITAL B
221-5 NOTE PAYRBLE KACD LEASE
221-6 BUNDS PAYABLE 1993 18SUE
221-7 BONDS FAYABLE 2004 ISSUE
221-8 BONDS FAYABLE 2004 D

707AL

231 ACCOUNTS PAYABLE

232 1995 BOND TRANS ACCOUNT P
235 CUSTOMER DEPOSITS

236-1 FICA & FED W/H ACCRUED
236-2 KENTUCKY WITHHOLDING
236~3 UNEMPLOYMENT PAYABLE
236-4 RETIREMENT PAYABLE
236-3 SALES TAX PAYABLE

236-4 RETIREMENT INSTALLMENY
236-7 CHRISTMAS DONATION FUND

230-9 DEFCOMP
236~9 LIFE INS
241 AFLAC

241-1 WAGE ASSIGNMENT

TATAL

LIAB. & OTHER CREDITS
EQUITY CAPITAL

1594,222.46)
(20,586.91)

§  (614,739.37)

LEABILITIES
LONG TERM DEBT

.00
£10,000.00
.00

.00
78,000.00
.00
1,199,600.90
1,820,000.00

§ 3,207,600.00

CURRENT AND ACCRUED LIAB.

.00
.00
135,660.00
.00

.00

.00

.09

.00

.00

947,50

.00

.00

.00

.00

§  134,627.50

CONTRIBUTIONS N AID OF CONST,

fHOC ¢

AS DF  10/3E/3

(442,567, 13}
(59,807.69)

.00
140,000.00
1,240,000, 00
_ .00
86,000.00
1,780, 000.00
.00

.00

.00
.00
128,231.94
.00

.00

.00

.00

.00

.00
1,149.50
.00

.00

.00

.00

§  (502,394.82)

% 3,386,000.00

$ 129,381.44
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A§ BF  10/31704

271-1 TAP ON FEES 2,254,438.49
271-2 FED,LOCAL,STATE GRANTS 2,038,914.60
77 <3 CONTRIBUTIONS OTHER 167,%61.98

S
TOTAL

TOTAL LIAB.E OTH,LREDITS

[ B0 7 ] ]

AS OF LO/3113

2,214,708.49
1,448,874,23
107,961.98



MISCELLANEOUS INCOME

1. 01d final bills..........
2. Powderly Sewer Bill.....
3. Tie-In for Sonny Burden..
4. Jury duty/Jeff Spurlin...

Total miscellaneous revenue

-----------------
-----------------

................. 37.50

-----------------

43.01
.00
.00

.Bbl

MISCELLANEOUS EXPENGE

1.Jail inmates lunches......

-----------------

2680.52

ASSETS

1. Beech Creek tank project

2. Powderly pump station....

Total assebts......... ....;..;

-----------------

-----------------

80b6.41
1,502.20

2,407 .81

Customers
Beginning 6021
Additions 68

Deletions 8b
Ending 8024 November report
GALLONS
Water Purchased 41,312,600 Water Purchased in QOctober 2004
Sold 32,070,200 Muhlenberg County Sold October 2004
1,826,100 BSold to Drakesboro October 2004
883,000 Sold to TVA COctober 2004
0 Bold to Greenville October 2004
Lost 8,753,300 ($8.,480.78) 16 % loass
Leaks 1,383,820
Flushing 263,400
Fire Departmeht 9,300
Adjusted Usage
Qffice 10,600
Unaccounted Loss 5,106,380 ($6,412.858) 12 % loss



TERMINAL NUMBER: R
RUN BATE: 12/09/04 MUHLENBERG COUNTY WATER BISTRICT
FOR THE PERIOD  11701/04 TD 11/3C/04
THCGHE STATEMENT

oo CURRENT PERIOD
ACTUAL BUDBET
UTILITY OPERATING INCOME

GPERATING REVENDES:

461 METERED WATER REVENUE 178,311,060 176,708.00
441-1 MTR SALES ¥0 RESIDENTIAL Rl .00
441-2 HTR SALES 10 COHMEREIAL 00 .00
4613 #TR SALES 7D INDUSTRIAL 0 .80
441-4 MTR SALES 70 PUBLIC AUTH Q0 .00
Abi-5 HTR GALEG 7D MULTI FAMI 00 .00
4bk SALES FOR RESALE B BORD §,3B2.60 3,000,00
447-5ALES FOR REBALE TVA 2,834.66 5,333.60
470 FORFEITED DISCODUNTS 00 G0
£71-GAIN ON EQUIFMENT SOLD 00 00
471-1 RECONNEETS 193.00 916.00
471-7 DISCONNECTS 704.00 £,000.00
471-3 PENALTIES 3,302,22 3,500,00
471-4 MATER.,PIPE, PARTS SOLD 3.9 250.00
A71-5 MISCELLANEGUS REVENUE 451,15 750.00
471-6 CASH/QVER 00 90
4§71-7 RETURNED CHECK LHARGES 90.00 00
471-B METER REPAIR 00 00
; METER EXCHANGE A0 .00

TOTAL OPERATING REVENUES $ 194,874,539 §  193,437.00

OPERATENG EXPENSES:

G0E-1 DPERATIONS SALARIES 26,067.3% 30,333.00
'602-1 MAINTENANCE FORE SALARY 6,658,594 6,250,060
610-1 PURCHASED WATER/OPERAT 19,137.29 39,833.00
613-1 POWER PURCHASED FOR PUMP 3,849.57 3,730.00
620-1 PUNP STA GPER SUPPLIES 28.97 39.00
634-1 MAINT, OF PUMPING EQUIP 00 833.00
£20-7 OPERATION SUPPLIES & EXP 342.20 730,00
635-2 OPERATION LABOR A0 00
636-2 EBUIP MAINT. AND REFAIRS 610,93 300.00
618-3 CHEMICALS AND ANALYSIS 00 416.00
433-5 MAIN BI57. RESER & STPIP 00 33,00
636-5 CONTRACT LABOR 00 42,00
63b-6 NAINTENANCE OF MAINS 4,057.33 4,833.00
637-6 MAINTENANCE OF METERS 1,750,647 L,666.00
638-6 BAINTENANCE DF HYDRANTS 00 166,00
600-7 DFFICE SALARIES 1,057.17 8,000.90
670-7 BAD DEBT ENPENSE /CUST .00 00
&76-7 POSTAGE 1,419.22 1,833.00
67%-7 OFFICE SUPP CUST BILLS 00 .00
501~8 SUPERINTENDENT SALARY 3;784.16 4,208.00
{ ) DFFICE MANABER'S SALARY 2,378.26 2,625.00
buo-g COMNISSIDNERS™ SALARIES 1,3¢0,00 1,500.¢0
604-8 EMPLOYEE HEALTH INSURANC 18,463,135 18,833.00
605-8 EMPLGYER RETIRE EXPENSE 3,906.39 3,509.00
415-8 OFFIEE UTILITIES 464,33 300.00
620-8 MATERIALG & SUP /ADEG 630.76 500.00

PAGE 1

VARIANCE

1,603,600

.00

.00

.00

.00

.00

362,60
(7,498.34)

.00

.09
(121,00}
(296,00}
(197,78)
(246,04)
(298.85)

.0

90,00

.00

.00

$ (1,5682.41)

(4,265.61)
368,94
(6,675.71)
99,57
(21,03}
(833,00
{207.80)
.00
110,93
{416,00)
(33,00
{42.,00)
(775.67}
84,67
(166.00)
(942.83)
.00
(417,78}
.00
{263.84)
{266.74)
.00
(369,85}
406.39
(35.67)
130,76

ACTUAL

1,886,557.10
.00

.00

.00

.00

.00
52,194,07
37,999.62
.00

00
8,565,00
7,546, 00
34,807.16
133,13
16,465.91
17.43)
1,020,00
00

.00

YEAR TG DATE ----

JUDGET

1,943,792.60
00

00

00

.00

.00
50,000, 00
58,667.00
00

.00
10,084.00
11,000,00
38, 500,00
2,750,00
8,250.00
00

.00

00

00

VARTANCE

(57,734,50)

00

00

00

.00

.00

2,191,07
120,667.38)

.00

.00
(1,519,00)
(3,454,00)
(3,697.64)
(2,616.87)

8,215.91
{7.43)

1,020.00

00

.00

3 2,045,272.56

312,681.95
£9,227.50
533,563, 64
36,604.26
177.26
1,881,486
7,835,57
.00
4,253.85
4,210,53
.00

.00
28,175.84
21,061,43
1,012,480
89,893.26
.00
16,675.17
1,367.01
45,926.,53
28,950, 34
16,500.00
209,748.84
§3,089.50
6,117.28
§,197.48

$ 2,123,043.00

333,667.00
48,750,060
558,332.00
41,250.00
550,00
9,167.00
8,250,00
.00
5,500.00
4,584.00
367,00
458,00
53,147.00
18,354.00
1,834.00
88,000.00
.00

20, 147,00
1,600,00
6,292.00
28,875.00
16,500.00
207,167,090
18, 500,00
5,500,00
5,500.00

(77,770,44)

{20,985.03)
477.50
(24,766.36)
(4,645.74)
{372.74)
{7,285.54)
(414,43
.00
(1,246.15)
(373.47)
(367.,00)
(458.00)
[74,991,14)
2,727.43
(821.60)
1,893.26
.00
(3,491.83)
(32,99)
{365.47)
75.34
00
7,561,84
1,589,50
617,28
497,48



RUN DATE: 12/0%/04 MUHLENBERG CDUNTY WATER BISTRICT

FOR THE PERIOD

631-8 CONTR SERV -ENG /AD&S
() CONTR SERV -ACCT /ADKS
boo-8 CONTR SERV -LEGAL /A48
4635-8 CDNT SERV WATER TEST/ADG
637-8 COMMUN, RADIO/TELEHETRY
641-8 RENT
642-8 EQUIP RENT RADIC TOWER
630-8 GAS AND DiL
631-8 TRUCK REPAER & MAINT
638-8 INSUR WXMN'S COMP /ADES
£59-8 INSURARCE PROPERTY & VEH
660-8 ADVERTIBING EXP /AD&S
675-8 OFFICE TELEPHORE
676-8 TEL & CELLULAR PHGNES
677-8 MAINTENANCE AGREEMENT
678-8 SEMINARE AND TRAINING
679-8 OFFICE SUPPLEES
680-8 PAYROLL TAXES (U13/FICR)
681-8 OVERPAID FINALS/REFUND
682-8 UNTFORMS AND MATS
6B3-8 DAMABES
684-8 DUES AND SUBSCRIPTIONS
485-8 OFFICE & GARAGE NAINT.
686-8 OFFICE CLEANING & MAINT.
6B7-8 TRAVEL AND MILEAGE
£88-8 MEETING EXPENSES
67" 9 LICENSE

SAFETY PROMOTION
$91-8 FLOKERS
692-8 ROOY¥ AND BOARD
693~8 NOTARY EXPENSE
694~ 8 BARNIGH WABES
695-8 NAME TABS
696-8 SURVEYING LAND
697-8 MISCELLANESUS EXPENSE
498-B DIVISIGN OF SURPLUS
699-8 FIRST AID SUPPLIES
403 DEPRECIATION EXPENSE
406 AMORY UTIL PLY ACAU ADJINMT
407 AMORTIZATION-RATE CABE
§08-10 PSC ASSESSHENT TAX
408-13 SALES TAX EXPENSE

T0TAL DPERATING EXPENSES $

OTHER OPER. INCOME:
414 SALE OF FINED ASGETS

TOTAL UTIL,OPER.INCOME ¢

ACT

iR
.00
00

466,00

164
24

00
93

400,00
100,00
3,656.21

834,
8,664,
1,963,
129,
199,
771,

2,549,
444,
3,462

N

523
59
42

{34,364}

14

1,644

114
22,500

57
53
b4
44
03
39
.00
09
45
96
00
.28
00
.00
225
93

B0
00
00
00
60
00
.00
00
00
70
.00
24
00
00
00
.00

1,008,07

183,103,484 ¢

00

11761764 70 11/30/04

EURRENT PERIDD -~~~

BUDGET
500,00
.00
400,00
114,00
100,00
200,00
100,90
2,000.00
583.00
4,330.00
1,964.00
83.0
200,00
900,00
334.00
1,000,00
583.00
1,167.00
)
500,00
83.00
84,00
817,00
42,00
32,00
83.00
42,00
.00
42.00
.00

.00

.00

.00

.00
834,00
.00

.00
22,500,00

190,358.00 4

00

8,771.15 §

3,099.00 %

PAGE 2

VARIANCE
£500.00}
)
.00
{252.00)
{75.05)
200.00
.00
1,656.24
751,57
£,338,53
{.36)
46,44
(.95)
(122.41)
(334,00}
1,549.09
(138.55)
(704.44)
.00
55,28
{63.00)
B41.00
(317.75)
.95
{76.36)
{68.20)
(42.00)
.00
(42,00}
.00
.00
.00
.00
.00
B10.70
.00
114,94

(7,256.56) & 1,960,565.49

ACTUAL
7,242,50
5,125.,00
1,000.00
3,252,00

745,16
980,65
1,050.00
26,445,71
7,078.15
42,250,19
28,469.54
1,053.35
7,188,279
7,933.25
3,510,00
8,580,41
4,758,468
45,025.34
£08.83
$,091.64
822.42
1,040.00
2,690.89
539,76
310,14
766,90
225.00
.00
129.98
.00

20,00

.00

.00

.00
5,588.01
.00
174,94
247,500.00
.00

.00
1,881.03
10,534.21

YEAR 7O BATE

BUBGET
5,500.00
5,000.00
3,400.00
4,584,00
1,100,060
2,200.00
1,100.00

22,000, 00
6,417.,00
31,166.00
24,050, 00

917,00
2,200,00
9,900.00
3,b666.00

11,000.00
b,417.00
45,829.00

.00
5,500, 00

917.00

924,00
£,587.00

454,00

542,00

917,00

142,00

.00
462,00
.00

.00

.60

.00

.00
9,156.00
.00

.00
247,500.00
00

00
4,100.00
9,425.00

VARTANCE
(3,257.50)
125.00
(400,00)
(£,332,00)
{354,84)
(1,719.35)
{50.00}
4,445,71
Bb1.15
11,094, 19
£,419.54
136,35
{11.71)
(1,96,75}
{156.00}
12,419,59}
(1,662,532}
{B03. 64}
408.83
591,64
{94.,38)
116.00
11,B96,11)
85.76
1151.86)
[450,10)
(237.00)
.00
(332.02)
.00

20,00

.00

.00

.00
13,577.99)
.00
474,94
.00

.00

00
(218.95)
909.21

% 2,034,827.00 9%

(74,261,31)

3,672.13  %

§4,707.07 $

B8,216.00 $

(3,508,93)



RUN DATE: 12/09/04 MUHLENBERG COUNTY WATER BISTRICY PAGE 3
FOR THE PERIOD  11/01704 70 11/30/04

fommmmn e CURRENT PERIOD ---------=--- s VEAR TO DATE =nmmmomonermes !
ACTUAL BUDBET VARTANCE ACTUAL BUDGET VARTANCE
GTHER INCOHE & DEDUCTIONS

)
OTHe. (NEOME:

419-1 INTEREST INCOME GEN ACCT 17.37 167.00 {149,563} 397.29 1,833.00 [1,435.7%)
§19-2 INTEREST INCOME CONSTRUE 200 00 00 .60 .00 .00
419-3 INTEREST INCOME DEPRECIA 3.93 00 5.93 114,19 .00 114,79
£19-4 INTEREST INCOME HCW BOND 216.01 00 216,01 1,925.71 00 1,920,714
£19-5 INTEREST INCOWE GRAHAM B .00 A0 00 .00 00 .00
419-6 INTEREST INCOME DEPOSIT 62.08 L00 62,08 641,36 00 641,54
419~7 INTEREST INCOME £D'S .00 A0 00 2,700.79 00 2,700.79
439-8 INTEREST INCOME GEN CB'S W00 00 00 00 .00 .00
419-9 INT INCOHE 1995 BOND LB 00 00 00 00 .00 00
420-1 ACCRUER INT INC 1995 BON 00 .60 00 12,148.10 .00 12,148.10
420-2 INTEREST INCOME CONSTRUC 3.21 00 9,21 61,12 .00 61.12

TOTAL OTHER INCOME $ 304,60 § 167.00 % 139.60 4 17,989,346 ¢ 1,835.00 ¢ 16,156,346

OTHER INCOME BEDUCTIONS:

426 HISC NBNUTILITY EXPENSE 00 00 .00 .00 .00 0
700-1 TRANS TO BONB FROM GENER D0 00 00 00 .06 00
700~2 TRANS TG/FRON DEPRECIATH 00 00 00 0 00 .00
700-3 TRANSFER TC/FROY CONSTRU . 00 00 00 00 00 .00
T0TAL OTHER INC.DEDUCTIONS 0% 00 4 1. 00 ¢ 00 ¢ 00
T0TAL OTH. INC.& DEDUET. $ 306,60 ¢ 167.90 ¢ 139.60 % 17,989.346 ¢ 1,833.00 ¢ 16,156.34
NET DTH.INC.& DEDUCTIONS ¢ 0008 00 % A0 % 00 % 00 % 00

INTEREST CHARGES

A27-1 INTEREST EXP. XACO LOAN 424,25 425.00 {.73) §,710.26 4,675.00 35,26
427-2 INTEREST EXP FHA BOND 00 .00 00 12,07%.18 34,300.00 122,420.87)
427-3 INTEREST EXP GRAHAM BOND 00 00 .00 00 .00 A0
427-4 INTEREST EXPENSE BEPDSIT 59.58 13.00 56.58 747.96 143,00 604,96
427-% INTEREST EXPENSE 1993 BO .00 00 .00 7%,837.50 33,250.00 26,387.50
427-6 INTEREST EXP 2004 BOND 00 60 00 17,254.52 00 17,254.52
427-7 INTEREST EX 2004 D BOND B0 S0 00 00 00 .00

T0TAL INTERESY LHARGES ¢ 493,83 438.60 ¢ 93.83 % 114,629.42 % 92,368.00 % 22,061.42

NET INCEBME $ 8,383.92 ¢ 2,B28.00 ¢ 5,755.92 % (11,532,998 {2,319.00}% {9,413.99)



TERKINAL WUWBER: A
RUN DATE: 12/09/064 MUHLENBERG COUNTY WATER BISTRICT
BALANCE SHEET

AE OF 11730704

) ABSETS & DTHER LEBITS

UTILITY PLANT

UTILYTY PLANT IN SERVICE {101} 10,362,787.46
103 CONSTR. WORK IN PROGRESS 799,615,723

TOTAL UTILITY PLANT $ 10,922,402.89
ACCUM PROV FOR DEPR & ANDRY 4,775,163.28

NET UTILITY PLANT $ b,147,237.461

OTHER PROPERTY & INVESTMENTS

126-1 DEPOSIT FUND 135,043.65
126-2 BOND AND INTEREST GRAHAM .00
126-3 BOND AND INTEREST MCWD 159,386, 64
126-4 DEPRECIATION FUND 18,241.32
126-3 DEPRECIATION FUND C B°5 143,354,486
126-6 CONSTRUCTION FUND 81,12
126-7 GENERAL FUNB C D 00
126-8 BOND ISSUE 1593 € D 180, 000,00
g 1995 BOND CASH .00
TOTAL $  b24,087.19

CURRENT & ACCRUED ABSETS

131 EASH 78,322,358
141 CUSTOMER ACCTS, REC. WATER b,564.33
141-1 CUSTOM.ACCTS, REC. DTHER .40
142 ACCOUNTS RECEIVABLE D’ BORD 00
142-1 RETURNED CHECKS 398,36
142-2 ACCOUNTS RECEIVABLE TVA .00
142-3 ACCOUNTS RET STATE OF XY 00
146 NOTES RECEIV FROM ASSD €O 00
131 PLANT MATERIAL & SUPPLIES 62,447.58
162 PREPAYHENTS 00
T07AL $ 147,927.8%

DEFERRED DERITS

181 UNAMDRTEZED DEBT DISCOUNT 1,300,600
182 ISSUANCE COST 1995 BOND 15 35,007.04
183 1995 BOND DISCOUNY 31,557,006

1 TEGULATORY COSTS-RATE CASE 40,000.00
fu.. AESERVE FOR ANDRT-RATECASE 24,600.00
188 ISSUANCE LOST 2004 BOND IS 42,164.66
(8% £OST OF ISSUANCE 2004 D BO 137,500.00

PAGE 1

48 OF  11/30/3

10,746,217.46
56,767.28

$ 10,303,002.78

4,511,790,78

$ 5,791,214.86

126,470.44
.00
323,425,50
14,177.57
142,939.51
.00

.00
180,000, 00
.00

$ 787,013.04

163,088.29
9,002, 46
.00

.00

498.97

.00

.00

.00
55,944.,49
.00

$ 228,714.4%

1,530.00
37,155,462
33,441,00
40,000, 00
16,000,060

00

.00



RUN DATE: 12/0%/04 MUHLENBERG COUNTY WATER DISTRICY PAGE 2

A5 OF 11730704 A5 OF 1173043

T0TAL % 263,580.70 $ 36,146,467

)
107, AGSET & OTHER BERITS $ 7,184,833.35 v 6,903,088,53

LiAB. & OTHER CREDITS

EQUITY CAPITAL

215 UNAPPRO RETAINED EARNINGS {3%4,222.46) {442,587.13)
435 BALANCE TRANG.FROM INCOGHE (11,932.99) {61,694.48)
TOTAL ERULTY §  (406,153.43) $  [504,281.51)
LIABILITIES

LONG TERM DEBT

221~1 BONDS PAY. FHA 1987 1SS, .00 00
221-2 BONDS PAY FHA 46 158UC 110,000.00 160, 000.00
221-3 BOKDS PAY FHA 1978 ISSUE 00 1,260,000.00
221-& BONDS PAYABLE CAPITAL B 00 00
221-3 NOTE PAYABLE KACO LEASE 78,000,490 B6,000.00
2°' -4 DDNDS PAYABLE 1993 IGSUE 90 : 1,%980,000.00

=9 DONDS PAYABLE 2004 ISSUE  1,199,400.00 .00
7721-8 BONDS PAYABLE 2004 D 1,620,000,00 .00
TOTAL ¢ 3,207,400,00 § 3,486,000,00

CURRERT AND ACCRUED LiAH.

231 ACCOUNTS PAYABLE 90 00
232 1993 BOND TRANS ACCOUNT P A0 80
23% CUSTOMER DEPOSITS 135,890,469 127,521.9¢4
236-1 FICA & FED W/# ACCRUED 00 00
236-2 KENTUCKY WITHHOLBING B0 .00
236~3 UNEMPLOYHENT PAYABLE Q0 00
236-4 RETIREHENT PAYABLE 90 Q0
236-3 SALES TAY PAYABLE 00 00
236-6 RETIREMENT INSTALLUENT 29 : 00
236-7 CHRISTHAS DONATION FUND B6.50 23,90
2536-8 DEFCOMP 10,00 00
236-9 LIFE INS <00 .00
241 AFLAE .50 00
281-1 WABE ABSIGNMENT 00 .00
107AL $ 135,986.50 $ 127,545.44
)

CONTRIBUYIONS IW AID DF CONST,



RUN DATE: 12/0%/04 HUHLENBERE COUNTY WATER DISTRICT PABE 3

AS OF 11/30/04 AS OF 1173073
271-1 TAR ON FEES 7,258, 448,49 2,214,988.49
27i-2 FED,LOCAL,STATE GRANTS  2,080,994.63 1,448,874,23
7y CONTRIBUTIONS OTHER 107,961.98 107,961,968
TOTAL 6 4,447,602,30 $ 3,793,624.70
TOTAL LIAB.& OTH.CREDITS 4 7,184,833.3 $ 6,903,088,53




MISCELLANEQOUE INCOME

1. 01d final billls. .o i e e e e e e e e e 153.65
2. Powderly Gewer Bill. .. ... ... oo, 25.00
3. Move meters for Sonny Burden.............. 260,00
4. Jury duty/Jeff Spurlin.. ..o e 12.50
Total miscellanceoUus FevVeNUE . . . oo v v v vt ot e e ennn 451.15

MISCELLANEOUS EXPENGSE

1.Jail inmates lunches. . .o o o e e e e e m e ea 684 .36

2. Matching Christmas Fund Donation........... 887 .50

Total miscellanCous EXPENSE . @ v o v v e e rm e mnnn 1,681.86
ABBETS

1. Tomny s Cell Phone. . ... e i it i e et e e v wens 81.95

2. Beech Creek tank expense. . ... ..o vueenneu. 818.81

Total assetd. .. i i i i e e ettt e e e mm e e 910.886

Customers
Beginning 6024
Additions &0
Deletions 68
Ending 8016 December report

GALLONE

Water Purchased 39,144,200 Water Purchased in November 2004
Sold 29,775,500 Muhlenberg County Sold November 2004
1,886,200 8Sold to Drakesboro November 2004
1,046,000 Sold to TVA November 2004
0 Sold to Greenville QOctober 2004

Lost 6,336, 500 (37,957.38) 18 % loss
Leaks 1,941,700
Flushinsg 188,680
Fire Departmsnt 32,000
Adjusted Usage
) Office 11,400

Unaccounted Loss 4,152,740 ($5,215.01) 11% loss
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TERNINAL MUIMBER: &
AUN DATE: C1/06/05 MHUHLENBERA COUNTY WATER DISTRICY PAGE |
FOR THZ PERTOD  12/01/04 TG 12431704
[NCOHE STATENERT

[ o CURRENT PERIDD --=-n-mnvenn R VEAR 70 DATE =----=-n---m=om
ACTUAL BUDGET VARTANCE ACTUAL BUBGET VARIANCE
UTILITY OPERATING INCOME

OPERATIMNE REVENLES: :
461 WETERED WATER REVENUE 17%,070.27 176,708.00 {3,637.73) 2,099,627.37  2,170,500.00 [40,872,57)

441~1 HTR SALES TO RESIDENTIAL 00 00 0 00 00 0
461-7 MTR SALES TO COMMERCIAL .00 ,00 00 0 S A0
461-3 HIR SALES T INDUSTRIAL 00 00 90 G0 0 .00
461-4 WYR BALES 70 PUBLIC AUTH G0 00 .00 00 90 .00
451-9 MTR SALES TO MULTE FANI .00 200 A0 00 40 80
466 SALES FOR REBALE D'BORD 3,717.29 10,000,060 {4,282.71} 37,908,736 60,000,069 {Z,091.68)
467-5ALES FOR RESALE TVA 3,184,235 7,333,060 (2,148,753} 41,183.47 64,400.00 {22,816, 13)
47¢ FORFEITED DISLOURTS G0 06 00 00 00 00
4T1-GAIN ON EQUIPHENT SDLD 00 00 A0 00 80 49
471-1 RECONNEETS 630.00 716,00 {286.00) ,195.00 11,000.00 {1,809,00)
471-2 DISCONNECTS 264,00 1,000.00 (736.,00) 7,BiG.00 12,000.00 {4,1%90,90)
471-3 PENALTIES 3,260.41 3,300,900 {239.59) 38,062.57 42,000,060 (3,937.43}
471-4 WATER,,PIPE, PARTS SOLD ' 37,91 250,00 (192.09) 191,04 3,000.00 (2,808,796}
471-5 MISCELLANEDUS REVENUE b17.2b 750,00 {132.74} 17,683.17 9,000,640 8,083.17
§71-6 CAGH/OVER (.10} 00 [,10) (7.53) A0 {7.53)
471-7 RETURNED CHECK CHARBES 90,00 00 90,00 1,110.00 40 1,110,00
471-8 HMETER REPAIR 00 00 0 Q0 00 00
*@ METER EXCHANGE 00 00 40 A0 00 00

J TGTAL DOPERATING REVENUES & 1Bs,891.29 4 198,457.00 ¢ {11,365.7L) ¢ 2,232,163.85 ¢ 2,32:,390.00 % {89,536, 15}

OPERATING EXPENSES;

401-1 DPERATIONS SALARIES 35,494, 40 30,533,00 5,161.40 348,176,535 384,000,00 113,823.45)
502-1 NATNTENANCE FORE SALARY 10,112.78 6,250.00 3,842,78 79,339.78 75,000,00 §,339.78
416-1 PURCHASED WATER/DPERAT 52,772,723 111, 664,00 158,893.77) $86,337.87 459,998.00 183,660, 13)
b15-1 PONER PURCHASED FOR PUMP £,631,91 3,750.00 881,91 81,736.17 £5,000,00 13,763,83)
620-1 PUMP STA OPER SUPPLIES 29.18 50,00 (20,82} 206,44 400,00 1393,54)
835-1 HAINT, DF PUNPING EQUIP 183,94 233,00 (649,06} 7,065,40 10,60.00 (7,934, 60)
520-2 DPERATION SUPPLIES & EXP 829.97 750.00 79,97 8,665.59 9,000,00 (334,46}
§35-2 OPERATION LABOR .00 .00 .00 .00 .00 00
536-2 EQUIP MAINT. AND REPAIRS 171.26 509,00 (328.74) 4,425,14 £,000,00 (1,574,869
£18-3 CHEICALS AND ANALYSIS .00 616,00 (116.00) §,210,53 5,000, 00 (789.47)
£35-5 BAIN DIST. RESER & §TPIP .00 33,00 (33,00] 00 150,00 {500,00)
$36-5 CONTRACT LABOR .00 £2,00 (42,00} 00 500,00 (500, 00)
b3h-4 MAINTENANCE OF MATNG 3,344,721 1,833.00 (1,489.79) 31,520,05 58,000, 00 {24,479,95)
B37-4 MAINTENANCE OF METERS 1,310,723 1,466.00 1355,77) 22,375, 20,009,060 2,371,6b
638-5 HAINTENANCE OF HYDRANTS 41,50 166,00 {104,50) 1,073.90 7,000.00 {926,10)
600-7 DFFICE SALARIES 10,386,865 8,900,00 2,306.65 100,239.91 96,000, 00 4,239.91
670-7 BAD DEBT EXPENSE /CUST .00 .00 .00 00 09 00
§74-7 POSTABE §,788, 14 1,833.00 (544.84) 17,3633 22,000,00 (8,035.49)
479-7 OFFICE SUPP CUST BILLS .00 00 .00 1,567.01 1,600.00 (32.99)
505-8 SUPERINTENDENT SALARY §,241.68 §,208.,00 2,033,48 57,148,721 50, 300,00 1,668,21
¢ OFFICE MANAGER'S SALARY 3,375.89 7,625,090 751.89 32,327,723 31, 500,00 827,73
4y -4 COMMISSIONERS' SALARIES 1,500,900 1,500.00 90 18,000,00 18,000.00 . .00
504-8 EMPLOYEE HEALTH INSURANC 18,505,81 12,833.00 1327.,19) 228,754, b5 226,000, 00 7,250, 63
505-B EMPLOYER RETIRE EXPENSE 5,729,94 3,500.00 7,219.94 18,819, 44 §2,000.00 5,819.44
515-8 OFFICE UTILITIES 1,108.08 500,00 £04.08 7,221,36 5,200,90 1,220,3b
5205 WATERIALS & SUP /ADRG 183,36 500,00 (315,64] b,381,04 4,000.00 783,04



RUN DATE: 91706/03

£31-8

[ ) CONTR SERV

6348
635-8
537-8
541-8
h42-8
£30-8
431-8
558-8
6598
6460-8
&75-8
476-8
677-8
£78~8
579-8
480-8
581-8
682-8
483-8
G848
485-8
48468
487-8
4B8-8
e

491-8
5928
5938

CONTR SERV -ENG /AD4G

RENT

FGUIP RENT RADID TOWER

GAS AND DIL
TRUCK REPAIR & MAINT

INSUR WKHN'S CORP /ADRE
INGURANCE PROPERTY & VEH

ABVERTISING EXP /4D&G
OFFICE TELEPHONE
TEL & CELLULAR PHONES
MAINTENANEE AGREEMENT
SEMINARS AND TRAINING
OFFICE SUPPLIES

PAYROLL TRXEE (UTI/FICA)
OVERPAID FINALS/REFUND

UNIFORNS AND HATS
DAMAGES

DUES ANE SUBSCRIPTIONS
OFFICE & GARAGE HAINT.
OFFICE CLEANING & MAINT.

FRAVEL AND MILEAGE
HEETING EXPENSES

L TCENSE

SAFETY PROMOTION
FLOWERS

ROOH AND BOARD
NOTARY EXPERSE

694~ B GARNISH WAGES

695-8
696-8
6978
698-8
£99-8

NAME TABS

SURVEYING LAND
MISCELLANEAUS EXPENSE
DIVISION OF SURPLUS
FIRST AID SUPPLIES

403 DEPRECIATION EXPENSE

404 ANORT UTIL PLY ACAU ADJHT

407 AMCRTIZATION-RATE CASE
408-10 PSC ASSESSHENT TAX
408-13 SALES TAX EXPENSE

TOTAL OPERATING EXPENGES §

OTHER OPER, INCEME:
414 SALE OF FIXED ASSEYS

TOTAL UTIL,DPER. INCOME

-AELT JADRG
COWTR SERV -LEGAL /AkG
CONT SERV WATER TEST/RDG
COMNHUN. RADIO/TELEMETRY

HUHLENBERG COUNTY WATER DISTRICT
FOR THE PERIDD

tzeg1704 10 %

e CURR
ACTUAL
.09
.09
400,00
484,00
74,95
167,26
106,00
3,736.41
1,160.12
§,129,67
1,963.44
735,38
214,47
728,20
.00
.00
(677.21)
5,025.29
.00
555,28
00
99,00
126.63
31,04
00
18.22
00
.00
.00
.00
.00
.00
.60
.00
987,75
00
74,00
22,500.00
.00
.00
.00
B65.01

4 (13,0th.66)%

PAGE 7
2031708
ENT PERIOR =w--rmmrmmmee)  Jrmememeoeeees YEAR T3 DATE -----
BUDGET VARTANCE ATUAL BUDBET
500,00 1500, 00) 2,742,50 5,009,600
00 .00 5,175,00 5,000.,00
£00,0¢ 00 §,400,00 4,809,00
515,00 58,00 3,736,40 5,000,00
100,00 (25.05) 820,11 1,700,00
200,00 (32,74] 1,147,91 7,400.00
160,00 00 £,150.00 1,200,900
2,000.00 1,236.41 29,682.12 24,000,100
583,00 577,12 8,238,727 7,300,060
4,330,00 {33 46,563.86 39,490.00
1,564,00 (.36} 30,433.18 26,014.00
83.00 152,38 £,200.73 1,000,90
200,00 14,47 2,402.74 7,400,900
900,00 (171,80} B,661.45 10,300,090
334,00 {334.00) 3,510.00 4,000.00
£,000.00 {1,000,00} 8,580.41 12,000,00
583.00 11,260,21) 5,077.47 7,000,090
1,167.00 850,29 30,050.,63 49,996,00
.00 .00 408,53 .00
500,00 55,28 b,636,97 6,000,00
83.00 183.00) 822,47 1,000,060
82,00 6,00 1,130,00 £,008.00
417,00 (290.,37) 2,817.52 5,004, 00
12,00 {10.96) 570,80 496,00
42.00 {42.00) 310,14 504,00
83.00 164.,78) 285,12 1,000,00
42,00 142.00) 225,00 504,90
.00 .00 .00 00
52,00 (42,00} 129,98 504,00
.09 00 00 .00
00 \00 20,00 .0
.00 .0 00 .00
.00 .00 .00 .00
.00 .00 00 .00
834,00 153,73 £,575.74 16,000,100
00 .00 .00 .00
.00 74,00 548,94 00
72,500,060 00 270,000, 00 770,000,900
.00 00 00 .00
.00 .00 .09 .00
00 .00 3,881.95 7,100.00
875,00 [9.99) 11,399,227 10,500,00

(46,283.03)

244,191.00 ¢ 2,160,873.48 § 2,281,018,00

00

(47,734,003

Gl

34,717,348

A0

71,690,410 & 40,482.00 ¢

VARIANCE
(3,757, 50)
175,00
(400.00)
(1,265,00)
(379.89)
{1,232.09)
(50, 00)
5,682,172
1,238,727
11,093, 86
5,419, 18
788,73
2,76
17,138.55)
(490, 50)
(3,419.59)
(2,922,53)
54,63
508,83
416,97
(177.38)
122,90
(2,186.48)
74,80
(193,84}
(714,88}
(279.00)
.00
{374.02)
.00

20,00

.00

.30

00
(3,424.25)
.00
548,04
.00

.00

.00
(216.95)
899,22

{120,584, 54}

Ny

31,2084}



RUN DATE: 91706763

\

I

GTHEx INCOME:

419-1 INTEREBY INCOME GEN ACLT
419-2 TNTERESY INCOME CONSTRUC
§1%-3 INTEREST INCOME BEPRECIA
419-4 INTEREST INCOME MCW BOND
§19-5 INTEREST INEME GRAHAM B
d19-6 INTEREST INCOME DEPOSIT
419-7 INTEREST INEOME £D°5
419-8 INTEREST INEOME BEN £D'S
£19-9 INT INCOME 1995 BOND CD
§20-1 ACCRUED INT IRNC 1993 BONW
§26-2 INTEREST INCOME CONSTRUC

TGTAL OTHER INCOHE $

GTHER TNCOME DEDUCTIDNS:
426 MISC NONUTILETY EXPENGE
700-1 TRANS T0 BDKD FROM BENER
700-2 TRANS TO/FROM DEPRECIATH
700-3 TRANSFER TO/FRON CONSTRY

JTOTAL OTH. INC.& BEDUCY. ¢

NET OTH,INC.& DEDUCTIGNS ¢

427-1 INTEREST EXP, KACD LOGAN
427-2 INTEREST £XP FHA BONB

427-3 INTEREST EXP GRAHAM BOND
477-4 INTEREST EXPENSE DEPGSIT
427-5 INTEREST TXPENSE 1995 BD
427-6 TNTEREST EXP 2004 BUND

427-7 INTEREST £¥ 2004 D BONB

TOTAL INTEREST CHARGES ¢

HURLENBERG COUNTY WATER DISTRICY
FOR THE PERIDD

L2760004 10 12431104

e CURRENT PERIDD -~

ACTUAL BUDSET
OTHER INCOME & DEDUCTIONS

VARIANCE

1L47.72}
00
.42
281170
00
28,73
A0
00

228,74

{75}
(32,437.50}

.00
(L,108,74)
(53,750.00)
17,254,50
72,088, 17

19,28 147.00

00 00

4,42 00

211,70 .00

00 .00

58,73 00

.00 00

00 00

.60 00

.00 00

99,81 00
395,94 $ 167,00 &

.00 00

.00 00

L0 00

.00 00
.00 3 00 8
395,94 $ 147,00 §
00 $ 00 3

TNTEREST CHARBES

128,75 475,00

2,062.50 34,500,00

.00 .00

£8,76 1,150,00

.00 53,250.00

17,254,50 .00

72,088.17 00
§1,877.68 3 B9,325.00 §
(53,498.40)%  (136,892.,00)%

NET INCOME %

RETUAL

814,57
06
128,71
2,137.41
.00
700,29
2,700.79
00

.00
17,148, 10
160,93

YEAR T8 DATE -»m-e-

BUDBEY

7,000,060
S
90

.00

.80

00

.00

00

.00

00

.90

VARTANCE

{1,583.43)
00
12i,24
2,157.41
00
700.7%
2,700.7%
00
00
17,148.10
160,93

$ 18,383,30 %

2,900,00 %

5,134.51
14,141,468
.00
794.22
79,837.50
34,509,02
72,088.17

5,100.00
£9,000,00
00
1,293,00
194,500, 00
.00

.00

.31
154,856,372}

00
(496,78)
(26,662.50)

14,309,02

- 27,088,17

5 [66,431.39)%

{139,411,00)8



TERNINAL HUMBER: A
RUN DATE: 01/96/05 HMUHLERBERG COUNTY WATER DISTRILT PAGE §
BALANCE SHEET

AR OF 12431704 85 OF 1273173
) ASSETS & OTHER DEBITS
YTILITY PLANT
OTILITY PLANT IN SERVICE (101) 10,363,78h.56 10,343,788, 64
105 CONGTR. WORX IN PROBRESS 975,668, 87 £5,711,47
T0TAL UTILITY PLANT $ 11,340,455.53 $ 10,409,000,11
ACCUM PROV FOR DEPR & AMORT 4,797,665, 28 §,327,665.28
HET YTILITY PLANT $ 4,542,790.25 $5,88],334,83
OTHER PROPERTY & INVESTHENTS
126-% DEPOSIT FUND 134,904.12 127,610,05
126-2 BOND AND INTEREST GRAHAN 00 .00
126-3 BOND AND INTEREST WMCWD 427,47 70,234.29
126-4 DEPRECIATION FUND 14,312,714 _ 15,285,77
[26-5 DEPRECIATION FUNB C D°8 143,338,446 143,054.99
126-6 CONSTRUCTION FUMD 160,93 ' 00
126-7 GENERAL FUND £ B .00 L00
{26-8 BOWD ISSUE 1993 € D 180,000.00 186,000.00
{'AWA 1995 BOND CAGH 00 00
T0TAL $ 478,189.72 $ 0 595,047.10
CURRENT & ACCRUED ABSETS
£31 UAGH 91,470,469 181,338,89
141 CUSTOMER ACCTS, REC. WATER 7,402,14 1,219.23
141-1 CUSTOM.ACCTS, REC, OTHER 00 0
142 ACCOUNTS RECEIVABLE D' BORD G0 9,7271.3
142-1 RETURNED CHELKS 827,52 353,38
142-2 ACCOUNTS RECEIVABLE TVA A0 90
142-3 ACCOUNTS REC STATE OF XY Rl 68,074,728
145 NGTES RECEIY FROM ASS0 CO 00 .09
150 PLANT WATERIAL & SUPPLIES 62,942,958 62,442,958
162 PREPAYMENTS A 2,578.35
T07TAL 0 124,142.93 $ 321,736.%9

DEFERRED DEBITS

181 UNAMORYIZED BEBT DISTOUNT 1,306.00 1,300.00
182 TSBUAKCE COST 1995 BOMD IS 39,087.04 35,057.04
183 1993 BOND DISCOUNT 35,907,00 31,557,490
! :ﬁGULQTGRY £05T5-RATE LASE 40,000.00 §0,000.00
b NESERVE FOR AMERT-RATECASE 26,006,00 24,000,900
1688 ISBURNCE COST 2004 BOWD IS 42,166.66 90

189 £05T OF ISSUANCE 2004 D RO 137,900,00 Rty



RUN DATE: 01706705 NUHLENBERG COUNTY WATER DISTRICT

TOTAL
)

AS DF  12/31704

TOT, ASSET & OTHER DEBITS

215 UNAPPRO RETRINED EARNINGS
£33 BALANCE TRANS.FROM INCOME

TOTAL EQUITY

221-1 BONDS PAY. FHR 1987 [8G.
221-2 BOWDS PRY FHA &6 ISSUE
221-3 BONDS PAY FRA 1976 I55UE
221-4 BONDS PAYABLE CAPITAL B
221-3 NOTE PAYABLE KACC LEASEL-
Z”. 4 BONDS PRYRBLE 1995 ISSLE
2I77 BONDS PAYABLE 2004 IS54E
271-8 BOWLS PAYABLE 2004 D
221-9 KRW TERPORARY LOAR

TOTAL

231 BCCOUNTS PAYABLE

232 1995 BOMD TRANS ACCOUNT P
235 CUSTOMER DERDSITE

236~1 FICA & FED W/H ACCRUED
236-7 KEWTUDKY WITHHOLDING
236-3 LHEMPLOVHENT PAYABLE
236-4 RETIREMENT PAYABLE
236-3 SALES TAX FAYABLE

234-& RETIREHEMT INSTALLMENT
236-7 CHRISTHAS DONATION FUMD
236-8 DEFCIMP

736-9 LIFE INS

241 AFLAC

241-1 YAGE AGSIGRMENT

TOTAL
J

LIAB, & DTHER CRERITS
EQUITY CAPITAL

1598,227.46)
(hb,131,39)

§ (6b0,453.85)

LiABILITIES
LONG TERM DEBT

.00
§0,060,00
.00

.00
78,000.00
.00
1,148,800.00
1,778,000.00
357,865.08

$ 1,471,865.08

CURRENT AND ACCRUED LIAB.

A0
00
135,740,600
G0
00
0
00
G0
0
187.56G
0
45,38
Rl

$  135,972.98

CONTRIBUTIONS IN AID OF CONST.

PAGE 7

(594,227 .44
(131,635.33

00
£10,000.00
£,202,060,00
G0
86,060.00
1,915,000.00
.00

132,841.94
.00
127,730.00
08

00

00

00

09

.00

104,50

.00

.00

.00

.00

)
)

(745,857,79}

§ 3,313,000.00

260,716, 44



RUN DATE: 01/G6/03 MNUHLENBERG COUNTY ®ATER DISTRICT PABE 3

AS OF 12/31/04 AT OF 1273173
271-1 TAP DN FEES 7,759,018,49 7,218,178.49
. | FED,LACAL,5TATE GRANTS 2,144,509, 1,536,988,51
771-7 CORTRIBUTIONS OTHER 107,95L.78 £07,941.98
107AL $ 4,501,889, $ 1,863,030.98
TO7AL LIAB.§ OTH,CREDITS s 7,408,473.60 4 4,890,897.63




MISCELLANEOUS INCCHME

1. Cld Final Bllla. .o e i i e e 282,26
2. Powderly Sewsar Bill. ... .o, 25,060
Z. Tie-In for new South EKilementary. ...o.o.oe.o. .. 300.00
4. Parte s0Lld. i e e e e e e e 57.91
Total miscellantoUs PeaVENIUS . & o v ot vt o ranee e n 575,17

MISCELLANEOUS EXPENSE

1. Jaill inmates Junches. @ .. i i i e r e e e 187.84
2. Christmas Lunch/Nora Stewarl. ... .. ... 478.00
3. Administration Fee/2004A Bond Geries....... 370,14
Total miscellaneous clberSe . v v v e e e meeae e ns 1,015.88

Y s s S O Ty o o D98, 00
TOEAL BEBEES. v e v v et v et e e e e e e e 999.00
Customers

Beginning 6018
Additions 48

Deletions 51
Eriding G003 January report
GALLONES

Water Purchagsd 42,022,800 Water Purchased in December 2004
Sold 28,420,800 Muhlenberg County Dold December 2004
2,109,700 Boid to Drakesboro Decembesr 2004
1,175,000 Scld to TVA December 2004
O Sold Lo Grzenville Ootober 2004
Lost 10,317,300 {($12,9856.47) 20 % loss

Lesks 765,280

Flusghing 1,164,350
Fire Department 12,800

Adjusted Usages

-) Office 8,700

Unaccounted Loss 8,388,170 (3310,003.75) 20% loss



