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BEFORE THE PUBLIC SERVICE COMMISSION 

JUN 02 2006 
PUBLIC BERVICE 

IN THE MATTER OF: COMMISSION 

THE APPLICATION OF EAST KENTUCKY POWER 1 
COOPERATIVE, INC FOR APPROVAL OF ) CASE NO. 20%240.2% 
A DEPRECIATION STUDY ) 

APPLICATION 

1. Applicant, East Kentucky Power Cooperative, Inc., hereinafter referred to as 

"EKPC", Post Office Box 707,4775 Lexington Road, Winchester, Kentucky 40392-0707, files 

this Application for approval of a new depreciation study relating to its service facilities. 

2. This Application is made pursuant to I(RS 9278.040 and related statutes, and 807 

KAR 5:001 Section 8. and related sections. 

3. A copy of Applicant's restated Articles of Incorporation and all amendments thereto 

were filed with the Public Service Commission (the "Commission") in PSC Case No. 90-197, the 

Application of EKPC for a Certificate of Public Convenience and Necessity to Construct Certain 

Steam Service Facilities in Mason County, Kentucky. 

4. EKPC, as a part of the Settlement Agreement reached in PSC Case No. 2004-00321 

with the Office of the Attorney General and Gallatin Steel Company, agreed to have a 

Depreciation Study performed on all of its assets, and to apply for approval of such study by the 

Commission and the Rural Utilities Service. EKPC files this Application in compliance with its 

agreement to submit the Depreciation Study to the Commission within 60 days of its completion. 

5. Attached as Exhibit I to this Application is the Direct Testimoily of Ann F. Wood on 

behalf of EKPC, which discusses the preparation of EKPC's new Depreciation Study, and 





summarizes the major recommendations of the Study. Attached to that testimony, as Wood 

Exhibit 1, is the final report of the Study, prepared by EKPC's consultant, Gannett Fleming, Inc. 

WHEREFORE, the Applicant, East Kentucky Power Cooperative, Inc., requests that this 

Commission issue an order approving the new EKPC Depreciation Study, and authorizing EKPC 

to implement the results of that study, for accounting and future ratemaking purposes, effective 

January 1,2006. 

Respectfully submitted, 

DALE W. HENLEY 

@ @/z 
CHARLES A. LILE 

ATTORNEYS FOR APPLICANT 
EAST KJ3NTUCKY POWER 
COOPERATIVE, INC. 
P.O. BOX 707 
WINCHESTER, KY 40392-0707 
(859) 744-4812 









COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC., FOR APPROVAL ) CASE NO. 
OF A DEPRECIATION STUDY ) 

PUBLIC SERVICE 
COMMISSION 

DIRECT TESTIMONY OF ANN F. WOOD 
ON BEHALF OF 

EAST KENTUCKY POWER COOPERATIVE, INC. 

Q. Please state your name, business address and occupation. 

A. My name is Ann F. Wood, and my business address is 4775 Lexington Road, 

Winchester, Kentucky 40391. I am the Manager of Accounting and Materials 

Management for East ICentucly Power Cooperative, Inc., ("EKPC"). 

Q. Please state your education and professional experience. 

A. I received a B.S. Degree in Accounting from Georgetown College in 1987. After 

graduation I accepted an audit position with Coopers & Lybrand in the Lexington 

office. My responsibilities ranged from performing detailed audit testing to 

managing audits. In October 1995, I started working for Lexmark International, 

Inc. as an analyst. In May 1997, I joined EKPC as Manager of Internal Auditing. 

In February 2002, I became Manager of Accounting and Materials Management 

at EKPC. I am a certified public accountant in Kentucky. 

Q. Please provide a brief description of your duties at EKPC. 

A. As Manager of Accounting and Materials Management, I am responsible for all 

aspects of general accounting, payroll, plant accounting, purchasing, and the 

Winchester warehouse. I report directly to the Vice President of Finance. 





Are you sponsoring any exhibits? 

Yes, I am sponsoring one exhibit referenced as Wood Exhibit 1. 

What is the purpose of your testimony? 

In accordance with the Kentucky Public Service Commission (the "Commission") 

Order Approving the Application for Approval of an Environmental Compliance 

Plan and Implementation of an Environmental Surcharge in Case No. 2004- 

0032 1, EKPC engaged Gannett Fleming, Inc. ("Gannett Fleming") to perform a 

depreciation study for all assets. This depreciation study included an assessment 

of all EICPC assets in service at December 31,2005. The purpose of my 

testimony is to sponsor the results of, and identify the major recommendations 

contained in, the depreciation study, in support of EKPC's request for approval of 

the study, and for authority to apply the asset life extensions recommended by this 

study, for book and future ratemaking purposes, beginning January 1,2006. 

When did EKPC begin the depreciation study process? 

In May 2005, EKPC sent a request for proposals for the study to four firms, and 

received proposals from two of the firms solicited. In September 2005, EKPC 

selected Gannett Fleming to perform the depreciation study. 

When was the depreciation study completed? 

Gannett Fleming issued the final report, attached as Wood Exhibit 1, on May 26, 

2006. 

What are the major findings in the depreciation study? 





The results of the study are reflected in Section 111 of Wood Exhibit 1. The major 

change is to extend the retirement dates of production plant. Below is a summary 

of Gannett Fleming's recommendations regarding production plant. 

Dale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock 2 
Gilbert 
CT 1,2,3 
CT 4,5 
CT 6,7 
Landfills 

Current 
Depreciation 

End Date 
Fully Depreciated 

2022 
2027 
2027 
2027 
2037 
2023 
2027 
2029 
2018 

Proposed 
Depreciation 

End Date 
2019 
2030 
2045 
2040 
2042 
2045 
2035 
2041 
2045 
2038 

Additional 
Life (Years) 

What information did the consultant review in making the recommendation 

to extend the useful life of those facilities? 

Based upon the "Description of Statistical Support" in 111-2 of Wood Exhibit 1, 

Gannett Fleming concluded that "the service life and salvage estimates were 

based on judgment which incorporated statistical analyses of retirement data, 

discussions with management and consideration of estimates made for other 

electric utility companies." 

When do you plan to implement the results of this study for book purposes? 

Upon approval by the Commission and the Rural Utilities Service ("RUS"), 

EKPC plans to apply the rates outlined in the study beginning January 1,2006, 

since the study established its recommended changes in the service lives of the 

assets as of 1213 1/05 

What impact does this study have for future ratemaking purposes? 





The results of the study will have an impact on the environmental surcharge 

calculation. Upon approval by the Commission, EKPC plans to immediately 

make a "catch up" adjustment for the depreciation expense on, and net book value 

of, the environmental surcharge-related assets included in the compliance plan. 

The adjustment will reflect the revised costs for the period from January 2006 

forward. The results of the study would also be used by EKPC in any future rate 

cases. 

Does this conclude your testimony? 

Yes. 





COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF EAST KENTUCKY 
POWER COOPERATIVE, INC., FOR APPROVAL ) CASE NO. 
OF A DEPRECIATION STUDY ) 

DIRECT TESTIMONY OF ANN F. WOOD 
ON BEHALF OF 

EAST KENTUCKY POWER COOPERATIVE, INC. 

AFFIDAVIT 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

Ann F. Wood, being duly sworn, states that she has read the foregoing prepared 

testimony and that she would respond in the same manner to the questions if so asked 

upon taking the stand, and that the matters and things set forth therein are true and correct 

to the best of her knowledge, information and belief. 

auJ.3.daoa. 
Ann F. Wood 

Subscribed and sworn before me on this / day of June, 2006. 

My Commission expires: 
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Wood Exhibit - 1 

EAST KENTUCKY POWER COOPERATIVE, INC. 

WINCHESTER, KENTUCKY 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 

RELATED TO ELECTRIC PLANT 

AS OF DECEMBER 31,2005 

Eonnett Fleming 
Valuation and Rate Diuision 

Harrisburg, Pennsylvania Calgary, Alberta Valley Forge, Pennsylvania 





EAST KENTUCKY POWER COOPERATIVE, INC. 

Winchester, Kentucky 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 

RELATED TO ELECTRIC PLANT 

AS OF DECEMBER 31,2005 

GANNETT FLEMING, INC. -VALUATION AND RATE DIVISION 

Harrisburg, Pennsylvania 





@ Eannett Fleming 
GANNETT FLEMING. INC, 
PO. Box 67100 
Harrisburg, PA 17 106-7100 
Location: 
207 Senate Avenue 
Camp Hill. PA 1701 1 

Office: (717) 763-7211 
Fax: (717) 763-4590 
www.gannettfieming.com 

May 23,2006 

East Kentucky Power Cooperative, Inc. 
4775 Lexington Road 
Winchester, KY 40391 

Attention Ms. Ann Wood 
Manager of Accounting and Materials Management 

Ladies and Gentlemen: 

Pursuant to your request, we have conducted a depreciation study related to the 
electric plant of East Kentucky Power Cooperative, Inc. as of December 31, 2005. The 
attached report presents a description of the methods used in the estimation of 
depreciation, the summary of annual and accrued depreciation, the statistical support for 
the service life and net salvage estimates, and the detailed tabulations of annual and 
accrued depreciation. 

Respectfully submitted, 

GANNETT FLEMING, INC. 

DONALD J. CLAYTON, P.E., C.D.P. 
Director, Regulatory Economics 
Valuation and Rate Division 

Depreciation Engineer 
Valuation and Rate Division 

A Tradition of Excellence 
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PART I. INTRODUCTION 





EAST KENTUCKY POWER COOPERATIVE, INC. 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 
RELATED TO ELECTRIC PLANT 

AS OF DECEMBER 31,2005 

PART I. INTRODUCTION 

SCOPE 

This report presents the results of the depreciation study prepared for East Kentucky 

Power Cooperative, Inc. ("Company") as applied to electric plant in service as of December 

31, 2005. It relates to the concepts, methods and basic judgments which underlie 

recommended annual depreciation accrual rates related to current electric plant in service. 

The service life and net salvage estimates resulting from the study were based on 

informed judgment which incorporated analyses of historical plant retirement data as 

recorded through fiscal year 2004; salvage and cost of removal data related to historical 

plant retirements recorded through the year 2004; a review of Company practice and 

outlook related to plant operation and retirement; and consideration of current practice in 

the electric industry, including knowledge of service life and net salvage estimates used for 

other electric properties. 

PLAN OF REPORT 

Part I includes brief statements of the scope and basis of the study. Part II presents 

descriptions of the methods used in the service life and salvage studies and the methods 

and procedures used in the calculation of depreciation. Part Ill presents the results of the 

study, including summary tables, simulated plant balance charts and tables resulting from 



the simulated plant balance method of analysis; and detailed tabulations of the calculated i 
remaining lives and annual accruals. 

BASIS OF STUDY 

De~reciation 

For most accounts, the annual depreciation was calculated by the straight line 

method using the average service life procedure and the remaining life basis. For certain 

General Plant accounts, the annual depreciation was based on amortization accounting. 

The calculated remaining lives and annual depreciation accrual rates were based on 

attained ages of plant in service and the estimated service life and salvage characteristics 

of each depreciable group. 

Survivor Curve Estimates 

The procedure for estimating survivor curves, which define service lives and ( 
remaining lives, consisted of compiling historical service life data for the plant accounts or 

other depreciable groups, analyzing the historical data base through the use of accepted 

techniques, and forecasting the survivor characteristics for each depreciable account or 

group. These forecasts were based on interpretations of the historical data analyses and 

the expectations of future survivors. The combination of the historical data and the 

estimated future trend yields a complete pattern of life characteristics, i.e., a survivor curve, 

from which the average service life and remaining service life are derived. 

The historical data analyzed for life estimation purposes were compiled through 

fiscal year 2004 from the Company's fixed asset records. Such data included plant 

additions, retirements, transfers and other activity recorded by the Company for each of its 

plant accounts and subaccounts. 



The estimates of net salvage incorporated a review of experienced costs of removal 

and salvage related to plant retirements at the functional level, and consideration of trends 

exhibited by the historical data. Each component of net salvage, i.e., cost of removal and 

salvage, was stated in dollars and as a percent of retirement. The functional net salvage 

estimates were based on a simulation technique which resulted in an allocation of gross 

salvage and cost of removal to plant accounts. 

An understanding of the function of the plant and information with respect to the 

reasons for past retirements and the expected causes of future retirements was obtained 

through discussions with operating and management personnel. The supplemental 

information obtained in this manner was considered in the interpretation and extrapolation 

of the statistical analyses. 

Calculation of De~reciation 

The depreciation accrual rates were calculated using the straight line method, the 

remaining life basis and the average service life depreciation procedure. The 

implementation of amortization accounting for certain accounts is recommended because 

of the disproportionate plant accounting effort required when compared to the minimal 

original cost of the large number of items in these accounts. An explanation of the 

calculation of annual and accrued amortization is presented on page 11-36 of the report. 
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PART II. METHODS USED IN 
THE ESTIMATION OF DEPRECIATION 

DEPRECIATION 

Depreciation is defined as the loss in service value not restored by current 

maintenance, incurred in connection with the consumption or prospective retirement of 

electric plant in the course of service from causes which are known to be in current 

operation and against which the utility is not protected by insurance. Among the causes 

to be given consideration are wear and tear, decay, action of the elements, inadequacy, 

obsolescence, changes in the art, changes in demand, requirements of public authorities. 

Depreciation, as used in accounting, is a method of distributing fixed capital costs, 

less net salvage, over a period of time by allocating annual amounts to expense. Each 

annual amount of such depreciation expense is part of that year's total cost of providing 

utility service. Normally, the period of time over which the fixed capital cost is allocated to 

the cost of service is equal to the period of time over which an item renders service, that 

is, the item's service life. The most prevalent method of allocation is to distribute an equal 

amount of cost to each year of service life. This method is known as the straight line 

method of depreciation. 

The calculation of annual depreciation based on the straight line method requires 

the estimation of average life and net salvage. These subjects are discussed in the 

sections which follow. 



SERVICE LIFE ESTIMATION 

Averaae Service Life 

The use of an average service life for a property group implies that the various units 

in the group have different lives. Thus, the average life may be obtained by determining 

the separate lives of each of the units, or by constructing a survivor curve by plotting the 

number of units which survive at successive ages. A discussion of the general concept of 

survivor curves is presented below. Also, the Iowa type survivor curves are reviewed. 

Survivor Curves 

The survivor curve graphically depicts the amount of property existing at each age 

throughout the life of an original group. From the survivor curve, the average life of the 

group, the remaining life expectancy, the probable life, and the frequency curve can be 

calculated. In Figure 1, a typical smooth survivor curve and the derived curves are 

illustrated. The average life is obtained by calculating the area under the survivor curve, 
( 

from age zero to the maximum age, and dividing this area by the ordinate at age zero. The 

remaining life expectancy at any age can be calculated by obtaining the area under the 

curve, from the observation age to the maximum age, and dividing this area by the percent 

surviving at the observation age. For example, in Figure 1, the remaining life at age 30 is 

equal to the crosshatched area under the survivor curve divided by 29.5 percent surviving 

at age 30. The probable life at any age is developed by adding the age and remaining life. 

If the probable life of the property is calculated for each year of age, the probable life curve 

shown in the chart can be developed. The frequency curve presents the number of units 

retired in each age interval and is derived by obtaining the differences between the amount 

of property surviving at the beginning and at the end of each interval. 



Age In Years 

Figure 1. A Typical Survivor Curve and Derived Curves 



lowa Tvpe Curves. The range of survivor characteristics usually experienced by i 
utility and industrial properties is encompassed by a system of generalized survivor curves 

known as the lowa type curves. There are four families in the lowa system, labeled in 

accordance with the location of the modes of the retirements in relationship to the average 

life and the relative height of the modes. The left moded or L curves, presented in Figure 

2, are those in which the greatest frequency of retirement occurs to the left of, or prior to, 

average service life. The symmetrical moded or S curves, presented in Figure 3, are those 

in which the greatest frequency of retirement occurs at average service life. The right 

moded or R curves, presented in Figure 4, are those in which the greatest frequency 

occurs to the right of, or after, average service life. The origin moded or 0 curves, 

presented in Figure 5, are those in which the greatest frequency of retirement occurs at the 

origin, or immediately after age zero. The letter designation of each family of curves (L, S, 

R or 0) represents the location of the mode of the associated frequency curve with respect 

to the average service life. The numerical subscripts represent the relative heights of the 

modes of the frequency curves within each family. 

The lowa curves were developed at the lowa State College Engineering Experiment 

Station through an extensive process of observation and classification of the ages at which 

industrial property had been retired. A report of the study which resulted in the 

classification of property survivor characteristics into 18 type curves, which constitute three 

of the four families, was published in 1935 in the form of the Experiment Station's Bulletin 

125.' These type curves have also been presented in subsequent Experiment Station 

'Winfrey, Robiey. Statisticai Analyses of Industrial Pro~ertv Retirements. lowa 
State College, Engineering Experiment Station, Bulletin 125. 1935. 
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bulletins and in the text, "Engineering Valuation and Depreciation."' In 1957, Frank V. 

B.Couch, Jr., an lowa State College graduate student, submitted a thesis3 presenting his 

development of the fourth family consisting of the four 0 type survivor curves. 

Life Span Groups. Survivor curves for groups in which all property is expected to 

be retired concurrently, such as generating stations or major buildings, are obtained by 

truncating smooth survivor curves at an age before zero percent surviving is reached. 

Such groups to which truncated survivor curves are applicable are designated as life span 

groups. In life span groups of one or more vintages, future retirements of all property 

included in the group are anticipated to occur at a specific date or over a restricted range 

of future dates which are represented by an estimated probable retirement date. Survivor 

curves for life span groups can be developed using both available historical experience and 

known or forecasted retirement dates. The life span of both the original installation and a 

subsequent addition is the number of years which elapse between its installation and the 

final retirement of the group. During the life of the group as a whole, interim retirements 

normally occur between age zero and the maximum age to produce a survivor pattern 

which is referred to as an "interim survivor curve". 

Simulated Plant Record Method of Life Analvsis. The simulated plant record method 

of life analysis was used for most plant accounts because sufficient aged retirement data 

were not available. The simulated plant record method suggests probable survivor curves 

for a property group by successively applying a number of alternative survivor curves to the 

'Marston, Anson, Robley Winfrey and Jean C. Hempstead. Enaineerin~ Valuation 
and Depreciation, 2nd Edition. New York, McGraw-Hill Book Company. 1953. 

3Couch, Frank V. B., Jr. "Classification of Type 0 Retirement Characteristics of 
Industrial Property." Unpublished M.S. thesis (Engineering Valuation). Library, lowa State 
College, Ames, lowa. 1957. 



group's historical additions in order to simulate the group's surviving balances, or i 
retirements, over a selected period of time. One of the several survivor curves which result 

in simulated balances, or retirements, that conform most closely to the book balances, or 

retirements, may be considered to be the survivor curve which the group under study is 

experiencing. 

The simulated plant record method is more fully explained in the publication 

"Methods of Estimating Utility Plant Life."4 

Field Trios. The survivor curve estimates reflect a familiarity with the Company's 

operating area and plant facilities, attained through a visit to plant sites and discussions 

with Company personnel responsible for plant operations and planning. The visit occurred 

in 2006 and included plant facilities at the following locations: 

January 31 - Februarv 2.2006 
Cooper Distribution Substation 
Burnside Service Center 
Laurel Ridge Landfill 
West London Substation 
Spurlock Power Station 
Maysville Industrial Substation 
Hilda 1 and 2 Substation 
Goddard Station 
Avon Station 
Van Meter Station 
Tree Haven Station 
East Kentucky Power Corp. Office 
Dale Power Station 
West Berea Substation 
Maretburg Substation 
Shopville Substation 
East Somerset Substation 
Cabin Hollow Substation 
Oak Hill Substation 
South Oak Hill Station 
Cooper Power Station 

4A report of the Engineering Subcommittee of the Depreciation Accounting 
Committee, Edison Electric Institute. Publication No. 51-23. Published 1952. 

11-1 1 



Conferences with operating, management and planning personnel were held in 

December 2005, January and February 2006. 

Judsment. The survivor curve estimates were based on informed judgment which 

incorporated a number of factors, including the results of the statistical analyses of 

historical service life data, information obtained through the field surveys and discussions 

with operating and management personnel, and a general knowledge of service lives 

experienced and estimated in the electric industry. The statistical analyses contributed sig- 

nificantly toward the conclusions with respect to the interim survivor curves extended for 

the production plant accounts and probable average survivor curves to be experienced 

during the life cycles of most mass plant accounts. These plant accounts for which the 

statistical analysis was a significant factor in the service life estimate are as follows: 

Production Plant 
31 1 Structures and Improvements 
312 Boiler Plant Equipment 
314 Turbogenerator Units 
315 Accessory Electric Equipment 

Transmission Plant 
353 Station Equipment 
354 Towers and Fixtures 
355 Poles and Fixtures 
356 Overhead Conductors and Devices 

Distribution Plant 
368 Line Transformers 

General Plant 
392 Transportation Equipment 
396 Power Operated Equipment 

Account 355, Poles, is used to illustrate the manner in which the study was 

conducted for the groups in the preceding list. Unaged plant accounting data have been 

compiled for the year 1984 through 2004. The additions, retirements, other plant 

transactions and balances were analyzed by the simulated plant balance method, 



The survivor curve estimate is based on the simulation of balances for the period 
( 

1984 through 2004. The Iowa 50-R2.5 produces simulated plant balances that conform 

very closely to the actual book balances. Lives for poles vary widely from 30 to 55 years. 

The 50-R2.5 is within the typical range and strongly supported by the simulated plant 

balance analysis. 

The survivor curve estimates of the remaining accounts were based on judgment 

incorporating the statistical analyses and previous studies of this and other electric utilities. 

The statistical analyses for the foregoing plant accounts are presented in Part Ill of the 

report. 

NET SALVAGE CONSIDERATIONS 

The estimates of future net salvage are expressed as percentages of surviving plant 

in service, i.e., all future retirements. In cases in which removal costs are expected to ( 

exceed salvage receipts, a negative net salvage percentage is estimated. The net salvage 

estimates were based on judgment which incorporated analyses of historical cost of 

removal and salvage data at the functional level, expectations with respect to future 

removal requirements and markets for retired equipment and materials. 

The estimates were based on functional data assembled for the 13-year period, 

1992 to 2004 and informed judgment with respect to the accounts that would be likely to 

experience either positive or negative net salvage. A simulation technique was then used 

to allocate the functional data to individual plant accounts. 

Based on the historical functional data and judgment, the net salvage estimates are 

as follows: 



Net Salvage 
Account Descriotion Percent 

354 Towers and Fixtures -5 

355 Poles and Fixtures -5 

356 Overhead Conductors and Devices -5 

392 Transportation Equipment 15 

396 Power Operated Equipment 15 

CALCULATION OF ANNUAL AND ACCRUED DEPRECIATION 

After the survivor curve and salvage are estimated, the annual depreciation accrual 

rate can be calculated. In the average service life procedure, the annual accrual rate is 

computed by the following equation: 

Annual Accrual Rate, Percent = (1 00% Net Salvage, Percent) 
Average Service Life 

The calculated accrued depreciation for each depreciable property group represents that 

portion of the depreciable cost of the group which will not be allocated to expense through 

future depreciation accruals if current forecasts of life characteristics are used as a basis 

for straight line depreciation accounting. 

The accrued depreciation calculation consists of applying an appropriate ratio to the 

surviving original cost of each vintage of each account, based upon the attained age and 

the estimated survivor curve. The accrued depreciation ratios are calculated as follows: 

Ratio = (1 - Average Remaining Life Expectancy ) (, - Net 
Average Service Life 



The application of these procedures is described for a single unit of property and 
i 

a group of property units. Salvage is omitted from the description for ease of application. 

Sinale Unit of Property 

The calculation of straight line depreciation for a single unit of property is 

straightforward. For example, if a $1,000 unit of property attains an age of four years and 

has a remaining life expectancy of six years, the annual accrual over the total life is: 

$1*000 = $100 per year. 
(4 + 6) 

The accrued depreciation is: 

Group Depreciation Procedures 

When more than a single item of property is under consideration, a group procedure 

for depreciation is appropriate because normally all of the items within a group do not have 

identical service lives, but have lives that are dispersed over a range of time. There are 

two primary group procedures, namely, average service life and equal life group. 

Remainina Life Annual Accruals. For the purpose of calculating remaining life 

accruals as of December 31, 2005, the depreciation reserve for each plant account is 

allocated among vintages in proportion to the calculated accrued depreciation for the 

account. Explanations of remaining life accruals and calculated accrued depreciation 

follow. The detailed calculations as of December 31, 2005, are set forth in the Results of 

Study section of the report. 

Averaae Service Life Procedure. In the average service life procedure, the 

remaining life annual accrual for each vintage is determined by dividing future book ( 



accruals (original cost less book reserve) by the average remaining life of the vintage. The 

average remaining life is a directly weighted average derived from the estimated future 

survivor curve in accordance with the average service life procedure. 

The calculated accrued depreciation for each depreciable property group represents 

that portion of the depreciable cost of the group which would not be allocated to expense 

through future depreciation accruals, if current forecasts of life characteristics are used as 

the basis for such accruals. The accrued depreciation calculation consists of applying an 

appropriate ratio to the surviving original cost of each vintage of each account, based upon 

the attained age and service life. The straight line accrued depreciation ratios are 

calculated as follows for the average service life procedure: 

Ratio = 7 - 
Average Remaining Life 

Average Service Life . 

For the groups where the life span technique was used the calculated the annual and 

accrued depreciation were based on the estimated interim survivor curve truncated for 

each vintage at ages coincident with the probable retirement date for the group. 

CALCULATION OF ANNUAL AND ACCRUED AMORTIZATION 

Amortization is defined as the gradual extinguishment of an amount in an account 

by distributing such amount over a fixed period, over the life of the asset or liability to which 

it applies, or over the period during which it is anticipated the benefit will be realized. 

Normally, the distribution of the amount is in equal amounts to each year of the 

amortization period. 

The calculation of annual and accrued amortization requires the selection of an 

amortization period. The amortization periods used in this report were based on judgment 



which incorporated a consideration of the period during which the assets will render most 
' 

of their service, the amortization periods and service lives used by other utilities, and the 

service life estimates previously used for the asset under depreciation accounting. 

Amortization accounting is appropriate for certain General Plant accounts that 

represent numerous units of property, but a very small portion of depreciable electric plant 

in service. The accounts and their amortization periods are as follows: 

Account 

Amortization 
Period, 
Years 

39 1 Office Furniture and Equipment 15 
393 Stores Equipment 20 
394 Tools, Shop and Garage Equipment 20 
395 Laboratory Equipment 20 
397 Communication Equipment 15 
398 Miscellaneous Equipment 20 

For the purpose of calculating annual amortization amounts as of December 31, 

2005, the book or ratemaking book depreciation reserve for each plant account or 

subaccount is assigned or allocated to vintages. The reserve assigned to vintages with an 

age greater than the amortization period is equal to the vintage's original cost. The 

remaining reserve is allocated among vintages with an age less than the amortization 

period in proportion to the calculated accrued amortization. The calculated accrued 

amortization is equal to the original cost multiplied by the ratio of the vintage's age to its 

amortization period. The annual amortization amount is determined by dividing the future 

amortizations (original cost less allocated book reserve) by the remaining period of 

amortization for the vintage. 



PART Ill. RESULTS OF STUDY 





PART Ill. RESULTS OF STUDY 

QUALIFICATION OF RESULTS 

The calculated annual depreciation accrual rates are the principal results of the 

study. Continued surveillance and periodic revisions are normally required to maintain 

continued use of appropriate annual depreciation accrual rates. An assumption that 

accrual rates can remain unchanged over a long period of time implies a disregard for the 

inherent variability in service lives and salvage and for the change of the composition of 

property in service. The annual accrual rates were calculated in accordance with the 

straight line remaining life method of depreciation using the average service life procedure 

based on estimates which reflect considerations of current historical evidence and expected 

future conditions. 

The annual depreciation accrual rates are applicable specifically to the electric plant 

in service as of December 31,2005. For most plant accounts, the application of such rates 

to future balances that reflect additions subsequent to December 31, 2005, is reasonable 

for a period of three to five years. For generating stations the life spans which underlie the 

depreciation calculations reflect the current equipment configuration and do not 

contemplate major changes in the nature of the stations. Should the company decide to 

make substantial changes to its generating stations such as adding scrubbers or other 

major pollution control equipment, adding additional fluidized bed units, or other substantial 

changes the life spans should be reviewed at that time. 

DESCRIPTION OF STATISTICAL SUPPORT 

The service life and salvage estimates were based on judgment which incorporated 

statistical analyses of retirement data, discussions with management and consideration of 



estimates made for other electric utility companies. The results of the statistical analyses 
i 

of service life are presented in the section titled "Service Life Statistics". 

The book balances and simulated balances based on the estimated survivor curve 

are presented in both graphical and tabular form for those accounts where statistical 

analysis was a factor in the survivor curve estimate. 

DESCRIPTION OF DEPRECIATION TABULATIONS 

A summary of the results of the study, as applied to the original cost of electric plant 

as of December 31, 2005, is presented on pages 111-4 through 111-7 of this report. The 

schedule sets forth the original cost, the book reserve, future accruals, the calculated 

annual depreciation rate and amount, and the composite remaining life related to electric 

plant. 

The tables of the calculated annual depreciation accruals are presented in account 
(' 

sequence in the section titled "Depreciation Calculations." The tables indicate the 

estimated survivor curve and salvage percent for the account and set forth, for each 

installation year, the original cost, the calculated accrued depreciation, the allocated book 

reserve, future accruals, the remaining life and the calculated annual accrual amount. 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVNOR CURVES, NETSALVAGE. ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUALDEPRECIATION RATES AS OF DECEMBER31, ZOOS 

PROBABLE NET CALCULATED COMPOSITE 
REMAINING 

LIFE 
11OI=l7j118~ 

ACCOUNT 
131 

RETIRE SURVIVOR SALVAGE ORIGINAL BOOK FUTURE ANNUAL ACCRUAL 
DATE CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE - 

121 131 141 15) 161 PI 181 19)~1811151 

PRODUCTION PLANT 
311.00 STRUCTURES AND IMPROVEMENTS 

Cenhal Lab 
Oale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock2 
Spurlock 3 

TOTAL STRUCTURES AN0 IMPROVEMENTS 

312.00 BOILER PLANTEQUIPMEN 
Dale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock2 
Spurlock3 

- - TOTAL BOILER PLANT EQUIPMENT - 
b 314.00 TURBOGENERATOR UNITS 

Dale 
cooper 
Spurlock 1 
Spuilock 2 
Spurlad 3 

TOTAL TURBOGENERATOR UNITS 

315.00 ACCESSORY ELECTRIC EOUlPMENl 
Dale 
Cooper 
Spurlock 1 
Spurlock 2 
Spuilock 3 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

316.00 MISCELLANEOUS POWER PLANT EOUIPMENT 
Central Lab 
Oale 
Cooper 
Spuriock Common 

TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE 
DATE CURVE PERCENT 

121 (31 (41 

BOOK 
RESERVE 

(81 

FUTURE 
ACCRUALS 

Rl 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 
181 (~l=l~I~(F' l  

COMPOSITE 
REMAINING 

ACCOUNT 
(11 

LIFE 
l ~ ~ l = R l J ~ ~ l  

341.00 STRUCTURES AND IMPROVEMENTS 
CT Common 
CT Unit 1 
CT Unii 2 
CT U n l 3  
CT Unii 4 

2045 SQUARE 0 
2035 SQUARE * 0 
2035 SQUARE + 0 
2035 SQUARE + 0 
2041 SQUARE 0 
2041 SQUARE 0 
2045 SQUARE 0 
2046 SQUARE 0 
2038 SQUARE 0 
2038 SQUARE 0 
2038 SQUARE 0 

CT Unit 5 
CT Unt 7 
Green Valley LF 
Laurel Ridoe LF 
Bavarian i f  

TOTAL STRUCTURES AND IMPROVEMENTS 

342.00 FUEL HOLDERS, PRODUCERS AND ACCESSORIES 
CT Commm 2045 SQUARE 0 

2045 SQUARE + 0 
2045 SQUARE 0 

CT UnR 6 
CT Unii 7 
Laurel Ridge LF 
Bavarian LF 

2038 SQUARE 0 
20.38 SQUARE 0 

TOTAL FUEL HOLDERS, PRODUCERS AND ACCESSORIES 

343.00 PRIME MOVERS 
CT Common SQUARE 0 

SQUARE 0 
SQUARE 0 

CT Unii 1 
CT Unit 2 
CT una 3 SQUARE 0 

SQUARE 0 
SQUARE 0 
SOUARE 0 

CT Unit 5 
CT Unit 6 
CT unii 7 
Green Valley LF 
Laurel Ridoe LF 

SQUARE + 0 
SQUARE 0 
SQUARE 0 

TOTAL PRIME MOVERS 150,152.173.59 27,461,842 122,690,330 3,496,371 2.33 35.1 

344.00 GENERATORS 
CT Common 
CT UnR 1 
CT UnR 2 
CT Unii3 
CT Unii 4 
CT unil5 
CT U n l 6  
CT Unit 7 
Green Valley LF 
LauM Ridge LF 
Bavarian LF 

2045 SQUARE ' 0 2,037.847.16 441.820 1,596,027 39.901 1.96 40.0 
2035 SQUARE * 0 4,848,327.85 1,365.712 3,462,616 116,087 2.39 30.0 
2035 SQUARE 0 4,848.327.87 1,386,950 3,461,378 115.379 2.38 30.0 
2035 SQUARE 0 4,848.327.87 1,344,361 3,503,967 116,799 2.41 30.0 

SQUARE 0 
SQUARE 0 
SQUARE 0 
SQUARE * 0 
SQUARE - 0 
SQUARE 0 
SQUARE 0 

/ - - - - 
TOTAL GENERATORS 45,547.798 10 8.014.970 37,532,828 1.077.389 - . .  348 



EAST KENTUCKY POWER COOPERATNE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER31.2005 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE ORIGINAL BOOK FUTURE 
DATE CURVE PERCENT COST RESERVE ACCRUALS 

(2) (3) 141 (5) (6) (7) 

CALCULATED COMPOSITE 
ANNUAL ACCRUAL REMAINING 

AMOUNT RATE LIFE 
18) 191=(811(5) 110)=l7)1l81 

ACCOUNT 

(11 

345.00 ACCESSORY ELECTRIC EQUIPMENT 
2045 SQUARE 0 9,247.175.54 1,652.833 7.594.345 
2035 SQUARE 0 1.039.394.43 292,829 746.565 
2035 SOUARE 0 1.039.395.53 297.322 742.074 

CT Common 
CT Unit 1 
CT Unit2 
CT Unit 3 
CT Unit4 
CT unit s 

. - ~~  -.. - .~~ ,~~~ ~~ ~ 

2035 SQUARE 0 1.039.395.53 288.349 751.047 
2041 SQUARE 0 '993i996.86 1651666 828:331 
2041 SQUARE 0 993.996.86 165.669 828.331 
2045 SQUARE 0 1.251.472.92 50.059 1,201,414 
2045 SQUARE * 0 1,220,275.59 48.81 1 1,171,465 
2038 SOUARE ' 0 344,891.29 53,650 291.241 
2038 SQUARE 0 366.164.65 60,070 326.095 
2038 SQUARE 0 357,452.26 55.604 301.648 

~ ~ 

CT Unit6 
CT Unn 7 
Green Valley LF 
Laurel Ridge LF 
Bavarian LF 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

346.00 MISCELLANEOUS POWER P L A M  EQUIPMENT 
CT Common 
Green Valley LF 
Laurel Ridge LF - - Bavatian LF - 

m TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 

TOTAL PRODUCTION PLANT 

SQUARE 0 1.336.390.17 534,835 
SQUARE 0 65,409.46 10.175 
SQUARE 0 17.076.56 2,656 

2038 SOUARE 0 64.922.98 10.099 

1.483.799.16 557.765 

1,532,256,467.26 595,257,681 

TRANSMISSION PLANT 
353.00 STATION EQUIPMENT 
354.00 TOWERS AN0 FIXTURES 
355.00 POLES AN0 FIXTURES 
356.00 OVERHEAD CONDUCTORS AND DEVICES 
359.00 ROADS AN0 TRAiLS 

TOTAL TRANSMISSION PLANT 272,380,300.55 122,932,041 157,158,265 

DISTRIBUTION P L A M  
362.00 STATION EQUIPMENT 
368.00 LINE TRANSFORMERS 

TOTAL DISTRIBUTION PLANT 112,385,633.37 30,014,450 82,371,203 

GENERAL PLANT 
390.00 STRUCTURES AN0 IMPROVEMENTS 

Large VARIOUS SOUARE ' 0 12,207,41711 6.973,560 5,233,856 
Small 40-50 0 2.293.454.85 1,385,820 907,638 

TOTAL STRUCTURES AND IMPROVEMENTS 14,500,872.38 8,359.380 6,141,494 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES. NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

ACCOUNT 
(1) 

391.00 OFFICE FURNITURE & EQUIPMENT 
392.00 TRANSPORTATION EQUIPMENT 
393.00 STORES EQUIPMENT 
394.00 TOOLS. SHOP, & GARAGE EQUIPMENT 
395.00 LABORATORY EQUIPMENT 
396 CO POWER OPEWTED EQUIPMENT 
397CC COh4MLNICCT.ON EOd PMEhT 
398 OC M SCELLANEO-S FOutPMENT 

TOTAL GENERAL PLANT 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE ORIGINAL BOOK FUTURE 
DATE CURVE PERCENT COST RESERVE ACCRUALS 

(2) (3) (4) (51 16) (7) 

TOTAL DEPRECIABLE PLANT 1,985,957,497.45 787,561.044 1,204,052,240 

'STUDIED 

TOTAL NONOEPRECIABLE PLANT AND PLANT NOT STUDIED 53,689.059.78 380,632 1.435.314 

TOTAL COMMON AND GAS PLANT 2,039,646,557.23 787.941.676 1,205,487,554 

Curve Shown is interim survivor curve. Each faciiity in the accoum is assigned an individual pmbable retirement year. 

CALCULATED COMPOSlTE ~ -- - . . . . . . . . . - 
ANNUAL ACCRUAL REMAlNlNG 

AMOUNT RATE LIFE 
(8) (9)=(8)1(5) (10)=(111(8) 

-Accrual rate applicableto addiiionr subsequent to 12-31-2005. 



SERVICE LIFE STATISTICS 







EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 80-$1 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 55-530.5 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 314 TURBOGENERATOR UNITS 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 50-51 

BOOK SIMULATED 
YEAR BALANCE BALANCE 

AVERAGE BOOK RESIDUAL CONFORMANCE 
BALANCE MEASURE INDEX 

DIFFERENCE 

RETIREMENTS 
EXPERIENCE 
BEG END 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 315 ACCESSORY ELECTRIC EQUIPMENT 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 60-S2 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 



MILLION 
DOLLRRS 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 353 STATION EQUIPMENT 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 40-R3 

BOOK 
YEAR BALANCE 

SIMULATED 
BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 
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ERST KENTUCKY POWER COOPERATIVE. INC. 

RCCOUNT 35U TOWERS AND FIXTURES 

COMPRRISON OF BOOK BRLRNCES 
WITH BRLRNCES SlMULRTEO BY 
SURVlVOR CURVE.. 65-R3 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 354 TOWERS AND FIXTURES 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 65-R3 

BOOK 
YEAR BALANCE 

SIMULATED 
BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 
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ERST KENTUCKY POWER COBPERRTIVE. INC. 

RCCOUNT 355 POLES RNO FIXTURES 

COMPRRISON OF BOOK BRLRNCES 
WITH BRLRNCES SIMULRTEO BY 
SURVIVOR CURVE.. 50-R2.5 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 355 POLES AND FIXTURES 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 50-R2.5 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 356 OVERHEAD CONDUCTORS AND DEVICES 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 50-S2 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 368 LINE TRANSFORMERS 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 40-R2.5 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 





EAST KENTUCKY POWER COOPERATIVE. INC 

ACCOUNT 392 TRANSPORTATION EQUIPMENT 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 9-R0.5 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 



MILLION 
OOLLRRS 

2010 

- 
/ 

/ 
/ 

/ 

BOOK 

qCES 

\ 

/ 
// 

10 

-- '., 

BRLRNCEZ 

6 

ERST KENTUCKY POWER COOPERATIVE. INC. 

RCCOUNT 396 POWER OPERATED EQUIPMENT 

COMPRRISON OF BOOK BRLRNCES 
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EAST KENTUCKY POWER COOPERATIVE. INC. 

ACCOUNT 396 POWER OPERATED EQUIPMENT 

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2004 
SURVIVOR CURVE.. 16-R0.5 

BOOK SIMULATED 
YEAR BALANCE BALANCE DIFFERENCE 

RETIREMENTS 
AVERAGE BOOK RESIDUAL CONFORMANCE EXPERIENCE 

BALANCE MEASURE INDEX BEG END 



DEPRECIATION CALCULATIONS 





EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Central Lab 
INTERIM SURVIVOR CURVE.. IOWA 80-51 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. -5 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 3 1 1  STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

Dale 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. - 5  

1987  128 ,771 .16  76,272 135 ,210  
1988 15 ,106 .68  8,724 15,862 
1992 14 ,258 .38  7,236 14 ,971  
1993 126,492.54 61,534 132 ,817  
1994 216,478.05 100 ,399  227,302 
1995 106 ,781 .67  46,878 112 ,121  
2000 196 ,879 .32  54,554 190,664 16 ,059  13 .92  
2 0 0 1  15 ,311 .10  3,587 12,536 3 ,541  13 .93  
2002 24,674.20 4,573 15,983 9,925 13 .95  
2004 299 ,440 .29  21,003 73,405 241,007 13.96 

5 ,410 ,643 .00  3 ,804 ,878  5,410,643 270 ,532  

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. - 5  

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 80-51 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 

Spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 80-53 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) ( 6 )  (7) 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. -5 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 80-$1 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 80-51 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 35.0 1.24 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATZD REMAININ(; LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINA:. COST AS OF DECEbIBER 31.  20C5 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNLJAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

Dale 
INTERIM SURVIVOR CURVE.. IOWA 5 5 - 5 0 . 5  
PROBABLE RETIREMENT YEAR.. 6-2019  
NET SALVAGE PERCENT.. - 5  

1 9 5 4  2 ,448 ,391 .50  1 , 9 7 4 , 8 9 7  2 , 5 7 0 , 8 1 1  
1 9 5 5  2 ,983 .73  2 , 3 9 7  3 ,133  
1 9 5 6  1 , 1 5 8 . 8 8  927 1 , 2 1 7  
1 9 5 7  2 , 3 8 4 . 0 7  1 , 8 9 9  2 , 5 0 3  
1 9 5 8  3 , 1 8 4 , 3 7 4 . 2 4  2 , 5 2 6 , 0 8 4  3 , 3 4 3 , 5 9 3  
1 9 5 9  4 , 9 4 6 . 9 1  3,907 5,194 
1 9 6 0  6 4 5 . 1 9  507  677 
1 9 6 1  3 , 4 9 6 , 6 1 5 . 7 3  2 ,734 ,493  3 ,671 ,447  
1 9 6 2  1 , 0 5 5 . 7 8  822  1 , 1 0 9  
1 9 6 3  3 , 5 6 1 . 1 2  2 , 7 5 6  3 , 7 3 9  
1 9 6 6  9 , 4 1 4 . 0 7  7 , 1 6 1  9 , 8 8 5  
1 9 6 8  3 , 9 2 4 . 9 1  2 , 9 4 7  4 , 1 2 1  
1 9 7 1  2 2 , 7 5 2 . 2 8  1 6 , 7 1 1  23,890 
1 9 7 2  7 0 , 2 4 2 . 7 0  5 1 , 1 6 4  73,755 
1 9 7 5  2 , 4 0 3 , 1 8 8 . 1 6  1 , 7 0 2 , 7 5 5  2 ,523 ,348  
1 9 7 6  119 ,537 .69  83 ,856  1 2 5 , 5 1 5  
1 9 7 7  2 5 4 , 2 9 3 . 0 2  1 7 6 , 4 1 2  2 6 7 , 0 0 8  
1 9 7 8  6 6 4 , 0 7 6 . 8 7  455 ,464  6 9 7 , 2 8 1  
1 9 7 9  3 6 1 , 7 0 0 . 0 7  2 4 4 , 9 9 9  379,785 
1 9 8 0  3 , 4 3 0 , 9 7 7 . 3 3  2 ,293 ,728  3 , 6 0 2 , 5 2 6  
1 9 8 1  1 , 3 9 4 , 4 5 8 . 2 1  9 1 8 , 9 2 0  1 , 4 6 4 , 1 8 1  
1983  9 , 1 2 8 . 1 5  5 , 8 2 7  9 , 5 8 5  
1 9 8 4  5 0 , 8 0 6 . 5 6  31,869 53,347 
1 9 8 5  1 3 8 , 7 9 3 . 2 8  85,429 1 4 5 , 7 3 3  
1 9 8 7  4 4 8 , 8 3 9 . 6 2  2 6 4 , 5 7 7  471 ,282  
1 9 8 8  52 ,441 .20  30 ,142  5 5 , 0 6 3  
1 9 8 9  6 0 , 7 2 7 . 0 9  33,967 63,763 
1 9 9 0  3 0 1 , 6 7 0 . 3 4  163 ,793  316 ,754  
1 9 9 1  8 0 , 1 1 4 . 3 1  42,077 8 4 , 1 2 0  
1993  4 1 6 , 4 2 7 . 2 1  2 0 2 , 0 9 6  437 ,249  
1 9 9 4  491 ,018 .94  227 ,366  515,570 
1 9 9 5  5 ,069 ,076 .14  2 , 2 2 5 , 8 8 2  5,322,530 
1996  4 , 6 7 4 , 5 6 5 . 7 5  1 , 9 2 9 , 4 5 0  4 , 8 3 1 , 8 3 1  7 6 , 4 6 3  1 3 . 4 8  5 ,672  
1 9 9 7  6 , 1 5 4 , 5 4 3 . 5 3  2 , 3 6 0 , 6 6 7  5 ,911 ,707  5 5 0 , 5 6 4  1 3 . 5 2  4 0 , 7 2 2  
1 9 9 8  3 ,849 ,378 .55  1 , 3 5 4 , 0 1 9  3,390,806 6 5 1 , 0 4 1  1 3 . 5 6  4 8 , 0 1 2  
1 9 9 9  8 8 5 , 8 6 3 . 8 0  280,442 702 ,298  2 2 7 , 8 5 9  1 3 . 6 0  16 ,754  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 55-30.5 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. -5 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 3 1 2  BOILER PLANT EQUIPMENT 

CALCULATED XEVAIIIING LIFE DEPRECIATION ACCRUAL 
RZLX!'ED TO ORIGINAL COST AS OF DECEh!EER 31 ,  2 0 0 5  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 5 5 - S 0 . 5  
PROBABLE RETIREMENT YEAR.. 6 - 2 0 3 0  
NET SALVAGE PERCENT.. - 5  

spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 5 5 - 5 0 . 5  
PROBABLE RETIREMENT YEAR.. 6 - 2 0 4 5  
NET SALVAGE PERCENT.. - 5  

1 9 8 2  7 3 , 6 3 5 . 5 7  3 0 , 5 6 4  6 3 , 6 6 5  
1 9 8 7  6 , 8 9 3 . 0 4  2 ,436  5 , 0 7 4  
1 9 8 9  4 3 , 1 6 8 . 3 1  1 4 , 0 6 0  29 ,287  
1 9 9 0  25 ,902 .38  8 ,059  1 6 , 7 8 7  
1 9 9 4  628 ,562 .02  1 5 5 , 1 6 4  323 ,210  
1 9 9 5  2 1 1 , 9 5 1 . 6 7  4 8 , 5 6 0  1 0 1 , 1 5 2  
1 9 9 7  1 , 3 9 4 , 1 3 7 . 1 5  266 ,420  5 5 4 , 9 5 9  
1 9 9 9  5 7 2 , 3 9 2 . 5 8  85 ,885  1 7 8 , 9 0 0  
2 0 0 0  2 ,089 ,569 .63  2 6 7 , 2 3 5  556 ,656  
2 0 0 1  1 , 9 5 6 , 9 6 2 . 7 2  2 0 4 , 6 5 9  4 2 6 , 3 0 9  
2 0 0 2  6 6 , 6 7 1 . 8 8  5 , 3 6 9  1 1 , 1 8 4  
2 0 0 4  1 ,043 ,487 .83  2 9 , 5 8 3  61 ,622  
2 0 0 5  1 , 0 0 7 , 5 5 5 . 7 4  6 , 9 8 2  1 4 , 5 4 4  

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. -5 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATEC R2MAIiTING LIFE DEPRECIATIOI\' ACCRUAL 
KELKED TO ORIGINAL COST AS OF DECELIBER 31, 2CO5 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK 
YEAR COST ACCRUED RESERVE ACCRUALS 
(1) (2) (3) (4) (5) 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

REM . 
LIFE 
(6) 

ANNUAL 
ACCRUAL 

(7) 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.2 2.09 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 314 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 50-$1 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. -5 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 50-51 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 314 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) ( 4 )  (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 50-51 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. -5 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 50-51 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 314 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 50-53 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 30.6 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 315 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. -5 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 315 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) ( 5 )  (6) 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 60-32 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. -5 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 60-52 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. -5 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

( 7 )  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE. PCT.. 32.9 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316  MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005  

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  

Central Lab 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6 - 2 0 2 0  
NET SALVAGE PERCENT.. - 5  

1 9 7 7  1 , 2 5 5 . 6 2  888 1 , 3 1 7  
1 9 7 8  2 , 7 3 2 . 3 6  1 , 9 0 1  2 ,820  
1 9 8 0  4 , 6 2 0 . 4 1  3 ,105  4 , 6 0 7  
1 9 8 1  3 , 1 5 1 . 6 0  2 , 0 7 9  3 ,084  
1 9 8 4  1 3 , 8 4 7 . 4 3  8 , 5 9 3  1 2 , 7 4 9  
1 9 8 5  1 , 9 7 2 . 2 7  1 ,197  1 , 7 7 6  
1 9 8 6  3 , 0 7 2 . 5 0  1 , 8 1 9  2 , 6 9 9  
1 9 8 7  1 1 9 , 4 2 0 . 5 1  68 ,890  1 0 2 , 2 0 8  
1 9 8 8  3 2 , 3 0 0 . 4 2  1 8 , 1 2 1  2 6 , 8 8 5  
1 9 8 9  7 , 0 5 9 . 4 5  3 , 8 4 2  5 ,700  
1 9 9 0  7 2 , 6 8 2 . 5 6  38,273 56,783 
1 9 9 1  5 7 , 1 0 0 . 0 4  29,012 43 ,043  
1 9 9 2  4 7 , 2 4 1 . 6 8  2 3 , 0 5 1  3 4 , 2 0 0  
1 9 9 3  5 9 , 8 8 2 . 9 7  2 7 , 9 2 4  4 1 , 4 2 9  
1994  1 4 , 7 2 9 . 9 5  6 , 5 3 3  9 ,693  
1 9 9 5  1 1 6 , 1 9 2 . 9 1  48,703 72 ,258  
1 9 9 6  1 1 , 4 5 9 . 2 0  4 ,499 6 ,675  
1 9 9 7  3 3 , 3 9 8 . 2 3  1 2 , 1 5 1  1 8 , 0 2 8  
1998  4 5 , 5 1 4 . 8 9  1 5 , 1 5 9  22 ,490  
1 9 9 9  1 1 9 , 0 6 3 . 1 5  35,592 5 2 , 8 0 6  
2000  1 8 5 , 3 1 5 . 0 3  4 8 , 4 3 1  7 1 , 8 5 4  
2004 1 7 , 5 7 6 . 3 0  1 , 1 5 0  1 , 7 0 6  
2005  3 7 , 2 8 0 . 8 9  638 947  

FUT. BOOK 
ACCRUALS 

( 5 )  

Dale 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6 - 2 0 1 9  
NET SALVAGE PERCENT.. - 5  

REM. 
LIFE 
( 6 )  

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. -5 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CI,LCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGiSAL COST AS OF DECEMBER 31. 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 22.4 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 341 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 1 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 2 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 3 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 341 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Unit 4 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

CT Unit 5 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

CT Unit 6 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 7 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Green Valley LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 341 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBAELE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBAELE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 35.5 2.20 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 342 FUEL HOLDERS, PRODUCERS & ACCESSORIES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 6 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 7 \, 

INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 39 .7  2.18 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 343 PRIME MOVERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 1 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 2 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 3 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 4 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 343 PRIME MOVERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) ( 3 )  (4) (5) (6) 

CT Unit 5 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

CT Unit 6 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 7 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Green Valley LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 35.1 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 344 GENERATORS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 
(1) (2) (3) (4) 

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 1 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

CT Unit 2 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 3 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 4 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 344 GENERATORS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Unit 5 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

CT Unit 6 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 7 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Green Valley LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 34.8 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 345 ACCESSORY ELECTRIC EQUIPMENT 

CALC3LATED REMAINING LIFE ~EPRECIIXTIOI! ACCRUAI. 
PELATFD TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 1 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 2 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 3 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2035 
NET SALVAGE PERCENT.. 0 

CT Unit 4 
INTERIM SURVIVOR CURVE., SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 345 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. AiwUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

CT Unit 5 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. 0 

CT Unit 6 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

CT Unit 7 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YE AR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Green Valley LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE. PCT.. 37.2 2.22 



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 346 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

CT Common 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Green Valley LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Laurel Ridge LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

Bavarian LF 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2038 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 38.9 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 353 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 40-R3 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 353 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 40-R3 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 3 0 . 4  1 .79  



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 354 TOWERS AND FIXTURES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

SURVIVOR CURVE.. IOWA 65-R3 
NET SALVAGE PERCENT.. - 5  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 41.5 

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC . 

ACCOUNT 355 POLES AND FIXTURES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC, BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 50-R2.5 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 355 POLES AND FIXTURES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 50-R2.5 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 41.6 1.57 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 356 OVERHEAD CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

SURVIVOR CURVE.. IOWA 50-$2 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 356 OVERHEAD CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 50-S2 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 37.9 1.49 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 359 ROADS AND TRAILS 

CALCU1,hTED REYAIKING LIFE DEP?ECIATION ACCRUAI. 
RELATED TO ORIGINAL COST h S  OF DECEXBEK 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) ( 4 )  (5) (6) (7) 

SURVIVOR CURVE.. IOWA 60-R4 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 0.0 0.00 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 362 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 30-R3 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 362 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31 ,  2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 30-R3 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL IIATE, PCT.. 2 1 . 5  3 .42  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 368 LINE TRANSFORMERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 40-R2.5 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 27.4 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390  OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31 ,  2005  

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  

HQ 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6 - 2 0  
NET SALVAGE PERCENT.. 0  

1 9 7 0  1 , 6 4 2 , 9 9 3 . 9 3  1 , 1 5 0 , 0 9 6  
1 9 7 1  1 , 0 9 7 . 2 4  7 4 6  
1 9 7 2  5 , 9 6 3 . 3 7  3 ,936  
1 9 7 3  4 , 7 2 5 . 2 0  3 ,024  
1 9 7 4  1 , 6 3 1 . 0 7  1 , 0 1 1  
1 9 7 5  1 , 4 4 8 . 0 7  869  
1 9 7 6  1 6 5 . 7 8  9  6  
1 9 7 7  1 1 , 1 0 6 . 6 0  6 , 2 2 0  
1 9 7 8  3 , 5 3 2 . 5 5  1 , 9 0 8  
1 9 7 9  6 , 0 0 5 . 0 8  3 ,123  
1 9 8 0  4 1 , 4 0 3 . 6 0  20 ,702  
1 9 8 1  1 , 0 5 1 , 6 2 5 . 4 4  5 1 5 , 0 8 6  
1 9 8 2  8 1 0 , 1 6 5 . 7 4  3 8 8 , 2 3 1  
1 9 8 3  1 3 , 0 9 1 . 6 0  6 ,128  
1 9 8 4  1 8 , 6 1 6 . 2 9  8 , 4 9 8  
1 9 8 5  4 6 , 3 6 2 . 8 1  20 ,604  
1 9 8 6  1 0 , 0 4 4 . 8 3  4 ,337  
1 9 8 7  5 , 6 4 1 . 7 0  2 ,362  
1 9 8 8  2 0 , 2 0 7 . 9 3  8 , 1 8 0  
1 9 8 9  1 , 8 0 0 . 7 5  703 
1 9 9 0  7 3 , 3 4 7 . 2 9  2 7 , 5 0 5  
1 9 9 1  3 2 8 , 0 9 2 . 7 0  1 1 7 , 7 8 5  
1 9 9 2  1 , 3 3 2 , 6 8 7 . 0 1  4 5 5 , 9 1 2  
1 9 9 3  1 0 , 7 0 0 . 7 0  3 ,470  
1 9 9 4  4 ,181 ,778 .23  1 , 2 7 7 , 9 5 1  
1 9 9 9  4 0 , 9 2 4 . 2 8  7 ,919  
2 0 0 0  734 ,321 .44  1 2 2 , 4 1 1  
2 0 0 1  3 3 , 6 5 4 . 8 9  4 , 6 4 1  
2002  204 ,958 .23  2 1 , 9 5 1  
2 0 0 5  3 6 , 4 4 9 . 3 7  3 6 1  

1 0 , 6 7 4 , 5 4 3 . 7 2  4 ,185 ,766  

FUT. BOOK 
ACCRUALS 

( 5 )  

REM . 
LIFE 
( 6 )  

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390 OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Warehouses 
SURVIVOR CURVE.. 40-SQUARE 
NET SALVAGE PERCENT.. 0 

Bardstown 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2016 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

( 7 )  



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390 OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Bards town 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2016 
NET SALVAGE PERCENT.. 0 

Burnside 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2013 
NET SALVAGE PERCENT.. 0 

Crittenden 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2050 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 23.9 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 391 OFFICE FURNITURE & EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.3 





EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 393 STORES EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) ( 3 )  (4) (5) (6) 

SURVIVOR CURVE.. 20-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 15.9 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 394 TOOLS, SHOP, & GARAGE EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. 20-SQUARE 
NET SALVAGE PERCENT.. 0 

1965 1,079.44 1,079 
1968 1,114.31 1,114 
1970 5,234.82 5,235 
1971 4,598.57 4,599 
1974 3,210.75 3,211 
1976 1,110.42 1,110 
1978 3,718.01 3,718 
1979 1,172.87 1,173 
1980 12,455.82 12,456 
1981 89,554.06 89,554 
1982 18,943.02 18,943 
1983 19,926.99 19,927 
1984 19,149.41 19,149 
1985 36,671.17 36,671 
1986 8,917.22 8,471 
1987 4,030.85 3,628 
1988 1,396.50 1,187 
1989 23,724.39 18,980 
1990 11,041.96 8,281 
1991 22,112.78 15,479 
1992 41,953.86 27,270 
1993 25,727.13 15,436 
1994 91,136.68 50,125 
1995 36,221.31 18,111 
1996 40,973.79 18,438 
1997 64,571.33 25,829 
1998 141,462.80 49,512 
1999 110,722.59 33,217 
2000 126,825.15 31,706 
2001 26,246.74 5,249 
2002 44,216.38 6,632 
2003 81,896.80 8,190 
2004 434,038.60 21,702 
2005 17,906.58 224 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 18.0 

ANNUAL 
ACCRUAL 

(7) 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 395 LABORATORY EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  (2 )  ( 3 )  (4)  ( 5 )  ( 6 )  

SURVIVOR CURVE.. 20 
NET SALVAGE PERCENT 

1966 1 ,945 .00  
1970 9 ,101 .60  
1972 5,781.84 
1975 3 ,738.54  
1977 2,711.05 
1980 2 ,634 .02  
1 9 8 1  27 ,183 .51  
1982 29,233.82 
1983 7,182.85 
1984 11,313.26 
1985 2 ,415.04  
1986 17 ,325.50  
1987 7,433.84 
1988 2 ,290.56  
1989 27,904.60 
1990 18,714.02 
1 9 9 1  82,214.17 
1992 33,133.06 
1993 118,995.34 
1994 33,920.80 
1995 121,184.47  
1996 49,488.84 
1997 61,520.75 
1998 288,851.62 
1999 285,060.85 
2000 84,221.24 
2001 115,256.75 
2003 57,302.05 
2004 53,452.52 
2005 330,718.77 

ANNUAL 
ACCRUAL 

( 7 )  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 17.9 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 396 POWER OPERATED EQUIPMENT 

CALCULhTEU RE.VL.1NING LIFE DEPRECIATION I,CCRUhL 
RELATED TO ORIGINAL COST AS OF DZCEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) ( 6 )  (7) 

SURVIVOR CURVE.. IOWA 16-R0.5 
NET SALVAGE PERCENT.. +15 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 15.5 0.34 



EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 397 COMMUNICATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) ( 6 )  (7) 

SURVIVOR CURVE.. 10-SQUARE 
NET SALVAGE PERCENT.. 0 



EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 397 COMMUNICATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. 10-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 8.9 7.09 



EAST KFNTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 398 MISCELLANEOUS EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 11.6 3.12 






