
MORGAN COUNTY GOVERNMENT 
450 Prestonsburg Street 

West Liberty, Kentucky 41472 

Timoth\, Conley 
County Judge Exrclrtive 

May 9,2006 

Beth O'Donnell 
Executive Director 
KY Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

Dear Ms. ODonnell, 

Phone (606) 743-3897 
Fax (606) 743-3895 

PUBi-IC SERVICE 
CO~~ibiV;ISSION 

Over the past twenty-four months we have had several water projects in Morgan 
County that were hnded by Coal Severance Bond funds. Therefore, we had no grants or 
loans to repay. This upcoming budget allows us 2.2 million dollars in state bond monies, 
which will allow us to extend more water lines into the most rural areas of our county. 

However, we have seen a decrease in new users, which we attribute to the 
increased tap-on fee to $590.00. I feel sure that our elderly citizens on a fixed income 
needs and deserves good clean treated water. (The $590.00 is more than they draw in a 
month). I feel sure with our new expanded growth that we can lower the current tap-on 
fee to $425.00. At this time, the total costs for materials to do a tap-on are only $330.31. 
Seventy-five percent of our meter sets is done during the construction phase of a water 
project, therefore, they are included in our bidding process. 

Over the past three years we have almost doubled our water coverage area and we 
are trying to make good, clean, treated water available to all citizens in Morgan County. 

Thank you in advance for your consideration in this request to lower our tap-on 
fees to $425.00. If you have any questions or concerns regarding this matter, please feel 
free to give me a call at 606-743-3897. 

Sincerely, 

Michael Gevedon Darrell Parrick De~riil Potrer Darris Smith Frankie Spencer Tomntri Phlpps 
Magislrare Mogisrrale Magi.~lrale Magisrrate Magisrrare Co~znly Treasurer 



Morgan County Water District 

Beth O'Donnell 
Executive Director 
KY Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

RECEIVED 
MAY 1 0 2006 

PUBLIC SERVICE 
COMMISSION 

RE: Formal Application to revise certain non-recurring charges. 

Dear Ms. O'Donnell: 

This is an application to decrease the tap-on fee for Morgan County Water 
District. Attached is the non-recurring charge cost justifications and the proposed tariff 
sheets. 

Morgan County Water District is not requesting a water rate increase at this time and 
does not expect to in the near future. The District is asking for a deviation from 807 
KAR 5:Ol I :Section lO(3) as it has already had 2 such filings since its last rate case, but, 
as previously stated, does not foresee filing a rate case in the near future as current 
rates are sufficient at this time. The customers affected by these revisions will be the 
customers that cause the District to incur these expenses. No additional revenue will be 
generated as this is a rate decrease. 

The District has previously filed income statements and balance sheets with the Public 
Service Commission. These income statements and balance sheets are currently on file 
with the Commission. 

The District will publish the enclosed public notice of these requested rate revisions in 
the local newspaper for three consecutive weeks. The first notice has already been 
published and the newspaper ad is enclosed. We will follow up with a filing of the 
second and third newspaper ads along with an affidavit from the newspaper verifying 
that the notice was published for three consecutive weeks. 

A copy of this application and related filings has been sent to the Office of the Attorney 
General, State Capitol Building, Suite 118, Frankfort, KY 40601. 

Very truly yours, 



AVERAGE METER CONNECTION EXPENSE 

COST JUSTIFICATION 

Name of Utility Moraan Countv Water District 

The following is an itemization of expenses for providing a metered service connection. 

A. Meter Size 

518-Inch XXO 314-Inch I-Inch O 1 112 -Inch 0 2-Inch iJ 

Other (specify) 

B. Materials Expense 
Unit Total 

Quantitv Cost - Cost 

1. Water Meter 1- 38.00 38.00 

2. Meter Yoke 1- 170.14 170.14 

3. Corporation Stop 1- 14.10 14.10 

4. Meter Box and Top 1- 27.37 27.37 

5. Miscellaneous Fittings 2- 3.78 7.56 

6. Other (Itemize) 

Pressure reducina valves 1 25.00 25.00 

Meter aaskets 2 .03 .06 

Pipe Inserts 3 .05 .15 

Tapping saddle, s-tubes 1 47.93 47.93 

TOTAL MATERIALS EXPENSE 
(add total cost) 



C. Service Pipe Expense 

Type of Service Pipe 200 PSI Size of Service Pipe 314 

Unit Total 
Quantity - Cost Cost 

Short Side Service 1 5'- .22- 3.30 

Long Side Service 40'- .22- 8.80- 

AVERAGE SERVICE PIPE EXPENSE $6.05- 
(add total cost and divide by 2) 

Installation Labor Expense 

Total Hourly Total 
Hours - Rate Cost 

Short Side Service - 

Long Side Service 

AVERAGE INSTALLATION LABOR EXPENSE 
(add total cost and divide by 2)  

Installation Eauipment Expense 

Total Hourly Total 
Hours m - Cost 

Short Side Service 

Long Side Service 

AVERAGE INSTALLATION EQUIPMENT EXPENSE $- 
(add total cost and divide by 2)  



F. lnstallation Miscellaneous Expense 

Total Hourly Total 
Hours - Rate Cost 

1. Inspection 1- 50.- 50.00- 

2. Site Clean-Up 

3. Other 

Water line markina post 30.00- 

Grass seed, straw 8.64- 

AVERAGE INSTALLATION MISCELLANEOUS EXPENSE $88.64 
(add total cost) 

G. Overhead Expense 

1. Installation expense ($ ) times 

overhead rate ( % )  

H. Administrative Expense 

1. Office expense for establishing a new account 

and billing record. 

1. Total Expenses 

Materials Expense 

Service Pipe Expense 

lnstallation Labor Expense 

lnstallation Equipment Expense 

lnstallation Miscellaneous Expense 

Overhead Expense 

Administrative Expense 

TOTAL CONNECTION EXPENSE 



Morgan County Water District 
(Name of Utility) 

FOR Morean Countx KY 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

METER CONNECTIONITAP-ON CHARGES: 

518 Inch X 314 Inch 

All Larger Meters 

$425.00 

Actual Cost 

DATE OF ISSUE 
Month I Date I Year 

DATE EFFECTIVE 01- a (  -200'7 

T, c o  Mo Year 

ISSUED BY 
(S~giiarure of  office^) 

TITLE P h1;iraLJ 
BY AUTIiORlTY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 
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PAGE EIGHT . . 
, . TFRSDAY, , , APRIL . .., :. 2 . 

.. . .. 

, , . . .  . . ,  . 

NOTICE OF 
BOND RELEASE 

Pursuant to Permit No. 
888-0083 

Increment No. 3,4, & 11 
In accordance with the provi- 

sions of KRS 350.093, notice is 
hereby given that Morgan County 
Leasing, Inc., P.O. Box 267, 
Hager Hill, Kentucky 41222 hAs 
applied for a Phase I bond release 
on increments #3, 4, and 11 on 
permit #888-0083, which was last 
issued on July 15,2004. The ap- 
plication covers an area of ap- 
proximately 60.26 acres located 
1 mile Northwest of Moon in 
Morgan County. 

The permit area is approxi- 
mately .I9 miles Northwest from 
Route 172's jun ction with pas- 
ture Fork and located 0.15 miles 
Noah of Open Fork, and is lo- 
cated along the waters of Open 
Fork of Paint Creek. The Latitude 
is 37d 5811157s N. The Longitude 
is 83d 04m 03s W. 

The bond now in effect for the 
Increment #3 (letter of Credit 
#896 $24,400.00) q d  Increment 
4 (letter of Credit #897 $6,500.00) 
Increment #I1 Cash Bond of 
$1,800.00Approximately 60% of 
the original bond amount of 
$19,620.00 is included in the ap- 
plication for rel%ase. 

Reclamation work performed 
includes: Grading, seeding, and 
mulching, and successful estab- 
lishment of the post-mining land 
use, which was completed Oct., 
2004. 

Written comments, objections, 
or requests for a public hearing 
or informal conference must be 
filed with the Director of the Di- 
vision of Field Services, #2 
Hudson Hollow Complex, Frank- 
fort, Kentucky40601, by June 12, 
2006. 

A public hearing on the appli- 
cation has been scheduled for 
9:00 a.m. on June 19,2006 at the 
Department of Natural Re- 
sources/Division of Mine Recla- 
mation Enforcement, 
Prestonsburg Rergional Office, 

NOTICE 
Morgan County Water District 

proposes to make the following 
revisions to its schedule of 
charges. The proposed effective 
date for the change os 01-01- 
2007. 

Meter ConnectiontTap-on 
Charge, 518 Inch Meter--Current, 
$590; Proposed, $425; % Change 
-27.97% 

The chargestrates contained in 
this notice are the chargestrates . 
proposed by the Morgan County 
Water District. However, the Pub- 
lic Service Commission may or- 
der chargestrates to be charged 
that differ from these proposed 
chargeslrates. Such action may 
result in chargeslrates for con- 
sumers other than the charges/ 
rates in this notice. 

Any corporation, association, 
body politic, or person may, by 
motion within thirty (30) days af- 
ter publication of this fee change, 
request leave to intervene; and the 
motion shall be suhmitt'ed to the 
Public Service Com@ssion, Post 
Office Box 615, Frankfort, KY 
40602, and shall set forth the 
grounds for the request including 
the status and interest of the party. 

Intervenors may obtain copies 
of the application and related fil- 
ings by contacting the water dis- 
trict. 

The water District has avail- 
able for inspection at its office the 
proposed changes to its Rules and 
Regulations. The office is located 
at 408 Prestonsburg St., West Lib- 
erty, KY 41472. 

This notice is published pur- 
suant to 807 KAR 5:Oll-Tariffs. 

Morgan County 
Water District 
C-4-27-3t 
Pub. April 27, May 4,11) 

PUBLIC NOTICE 
An ordinance (BAFY200607) 

amending the Morgan County 
budget for fiscal year 2006, to in- 
clude unanticipated revenues 
from General Fund sources of 
$18,108.10; and unanticipated 
revenues fromRoad Fund sources 
of $17,694.23; and unanticipated 
revenues from Jail Fund sources 
of $7,378.43; and increasing ex- 
penditures in the General Fund 

NOTICE TO All 
CONTRACTORS all.+na 
Commonwealth 

Of Kentncky . 
Department Of Highways 
Sealed bids will be received by 

the Depatment of Highways in 
the Division of Construction Pro- 

XI.I.C 

ods ex 
cond~l 
tions n 
to rain 
spheri( 
..--&,.. p,vu,c curement on ihe 3rd floor'indlor or ope 

the Auditorium located on the.lst e ~ e r g ,  
moor of the Transpo~tation cabi -  , wi net Office Building, Frankfort, orally. 
Kentucky until, 10:OO a.m.Day- soiddc 
light Savings T h e  on the 28 day. 

, c4 of April, 2006, at which time bids 

. . 
proposals for all projectswill be , .,. . ,. 
available at a cost of $10 each +nd , :  .,,One 
remittance payable to, the State.. jmes * 

Treasurer of :Kentucky must ac-' .' Vq.+ti 
company request for proposals' wMle,h 
(Non-Refundable). Bid Proposals 
Are Issued To Prequalified Con- , it 

, .: ; . .  tractors. 

. . . ,  
WARNING ORDER .: : 

ATTORNEY NOTiCE ' ,  

PLEASE TAKE NOTICE that .. 
a complaini has been fie& with 
the Morgan Circuit Couit--Case.. 
NO. 05-CI-00283--entitled 
Citifinancial Services, Ind. -vs.. 
Philip Thomsbury M a  'Phillip' : 
Thornsbury. The undersigned,. 
Jeffe'j N. Lovely, has'been ap-. : 
pointed by the Morg& Circuit : 

Court as W m h g  O r d e r ~ & o m e ~ .  
for the purpose of notifying The 
Unknown Spouse (if any) of 
Philip Thomsbury ' M a  Phillip 
Thomsbury, Defendant, , .  of,.the . 

pending litigation. . ' ' ' ' 

:The complaint f i led  by 'the 
plaintB,,Citi/f~uci$ Services, : 
Inc. for the purposeof foreclos-, : 
in* nn the dpht n..m~a r,. ,ha 



Bid Shra  4 0/5 

BID SCHEDULE (Conthncd) 

4-l11d> UlowmlT A ~ m b l y .  Locluding Fitting 
18 Ccnmc 111ru.d Dldang.  Oslc. Valn. Cmplde  in 6 EA. 

PI=-- 
2-lodl l3l~~\r .otl 'Ar~n~bly,  lncludrng Fitting 

19 Ccmuc?e' lbz~~d 13IOCklng. Gale Valve, Cmpldc in 2 

-- 1 ' 1 " ~  
M~cr.%~~i:~~:Samc~Side,~~lncludin~ Sensus Mcta, 
MCIU IAN, Coppuxuu .  Corn Slop. PRV. Ydic, 

- . . 
rhc Mcter Sdliny as blown on h e  Stnnderd Mails, 

Including Saw 
M a a ,  M n a  ni,x, Coppnsetta. Carp Stop. PRV. 
Yolic. and 7 0 - l b l  Savice Tubing Fran tile Corp 48 EA. 

OTAL (Sum of l l c m  I through 29) 
. . 

S 8; 7~(/4" 
m ,Nrd m e  hKrdped+k(xi, e/h/J &cinC/5%~~ndmi 

Stop lo UIC Macr S c t k g  as Shawn on the Standard 
&<nils, C m p l d e  in Place 

Thc above pnccs slull inchdc all labor. mhlcnals. bailing shoring removd, overhead. profit. innuancc, 
ctc.. lo co\.cr ~ h c  finished work of tlrc m c d  kinds called for. wmplctc in p l a a .  

22 

23 

24 

25 

26 

27 

28 

29 

.- - 
Individual) 

. d o  r e I , d !  4, 'LO 3sjr 
( d ~ s ~ ~ i c s s  Address) 

Creek Crch~ing M e l a  Sahg Lncluding Sensur 
Metes, M n e r  Box, Coppazetkr. Carp Stop. PRV, 
Yoke, and n-sary Senice T u h g  F m  the Corp 
Stop to Uie Maa Sdling as Shown co the Staodad 
Details. Cenp lde  in P laa  
-Additional Service Tubing 200 psi HDPE Tubing 
(314 and I-in1 
Connection lo Existing Line (Includes dry taps and 
w a  taps) 
I'rmuLrc Reducing Valve and Vault (Main Line) 
including Fittings. Conaelc Thrust Bl&g, Gate 
valves, Complete In Place 
Gravel Kc~lacelnent 

131lrrm1n~~u~ Paveucot and Conacte R~la-art 

6->rich Joint Ihtrnints 

4-inch Joint Rcslrlrainls 

hob -'?XY- K39& 
(Pllonc rtnd FAX Nulnbcr) 

, ! iiEk e s ; ~ / e d -  - .. . - . . _ . _- - -- 
(Titlc) 

2 

203 

12 

1 

7,740 

50 

25 

25 

EA 

L.F. 

EA. 

EA. 

L.F. 

L.F. 

"A. 1 b(?,Lk2 1 /2?m,o" 

/mi74 
g,jJJ 

2 IJJ <3 

&{&fyk 
500.3g 

;(L),&? 
/ d  

'q&5?Vf 
@$LOO 

ZSZZ"Z/b 

YO& fl 
SIOL%UG 

$&300 
/ a * o O  



BID TABULATION 
PHASE 11 
MORGAV COUPUTY WATER DISTRICT 
BID DATE - 04/17/2006 



Morgan County Water District 

Gregory D. Stumbo 
Office of the Attorney General 
The Capitol, Suite 118 
700 Capital Avenue 
Frankfort, KY 40601 

RE: Formal Application to increase certain non-recurring charges, 

Dear Mr. Stumbo: 

This filing shall serve notice that Morgan County Water District has filed an 
application with the Public Service Commission to decrease its tap-on fee. 

Morgan County Water District is not requesting a water rate increase at this time and 
does not expect to in the near future. The customers affected by these increases will be 
the customers that cause the District to incur these expenses. No additional revenue 
will be generated as this is a rate decrease. 

The District will publish a public notice of these requested rate revisions in the 
local newspaper for three consecutive weeks. You will find a copy of this publication 
notice enclosed. 

Very truly yours, 



NOTICE 

Morgan County Water District proposes to make the following revisions to its schedule 
of charges. The proposed effective date for the change is 0 1  - 4 1 - 3 u . o  7 

Current Proposed % Chanqe 
Meter ConnectionlTap-on Charge 

518 Inch Meter $590.00 $425.00 -27.97% 

The chargeslrates contained in this notice are the chargeslrates proposed by the 
Morgan County Water District. However, the Public Service Commission may order 
chargeslrates to be charged that differ from these proposed chargeslrates. Such action 
may result in chargeslrates for consumers other than the chargeslrates in this notice. 

Any corporation, association, body politic, or person may, by motion within thirty (30) 
days after publication of this fee change, request leave to intervene; and the motion 
shall be submitted to the Public Service Commission, Post Office Box 615, Frankfort, 
KY 40602, and shall set forth the grounds for the request including the status and 
interest of the party. 

Intervenors may obtain copies of the application and related filings by contacting the 
water district. 

The Water District has available for inspection at its office the proposed changes to its 
Rules and Regulations. The office is located at 408 Prestonsburg St., West Liberty, KY 
41472. 

This notice is published pursuant to 807 KAR 5:Ol I-Tariffs. 

Morgan County Water District 



. 
BETH O'DONNELL 
EXECUTIVE DIRECTOR 
XYPUBLIC SERVICE COMMISSION 
PO BOX 615 
FRANKFORT, XENTUCXY 40602 


