COMMONWEALTH OF KENTUCKY ol
BEFORE THE PUBLIC SERVICE COMMISSION ) .
WAy 2 5 2006

PURLIC SERVICE

In the matter of: COMMISSION

THE APPLICATION OF EAST KENTUCKY NETWORK )

LIMITED LIABILITY COMPANY FOR THE ISSUANCE )

OF A CERTIFICATE OF PUBLIC CONVENIENCE AND ) CASE No 2006-00133

NECESSITY TO CONSTRUCT A TOWER IN LETCHER )

COUNTY, KENTUCKY).

In case number 91-002 East Kentucky Network, LLC, formerly Mountaineer Cellular Limited
Liability Company was granted a Certificate of Public Convenience and Necessity by the Kentucky
Public Service Commission to construct and operate a cellular radio telecommunications system for
KY RSA 10.

In an effort to improve service in Letcher County, East Kentucky Network, LLC Pursuant to KRS
278.020 Subsection 1 and 807 KAR 5:001 Section 9 is seeking the Commission’s approval to construct a
tower near Gordon, Kentucky. The proposed tower will be a 180 foot self-supporting tower plus antenna,
lightning rod located on a ridgeline fifteen hundred feet north of the Pine Mountain Overthrust Fault,
between Valley Branch and Line Fork of the North Fork of the Kentucky River, three miles west of

Gordon in Letcher County, Kentucky. A map and detailed directions to the site can be found in Exhibit 8.

East Ky Network LL.C merger documents were filed with the Commission on February 2, 2001
in Case # 2001-022.

FAA and Kentucky Airport Zoning Commission approvals have been applied for and final
approval will be provided to you as soon as it is issued. These applications are enclosed as Exhibit 4
and 6.

No Federal Communications Commission approval is required prior to construction of this
facility. Once service is established from this tower we must immediately notify the Federal

Communications Commission of its operation. Prior approval is needed only if the proposed facility



increases the size of the cellular geographic service area. This cell site will not expand the cellular
geographic service area.

A geologist was employed to determine soil and rock types and to ascertain the distance to
solid bedrock. The geotechnical report is enclosed as Exhibit 3.

A copy of the tower design information is enclosed as Exhibit 5. The proposed tower has been
designed by engineers at Dielectric Tower Operations, Inc. of Newburgh, IN and will be constructed
under their supervision. Their qualifications are evidenced in Exhibit 5 by the seal and signature of
the registered professional engineer responsible for this project.

The tower will be erected by A & D Communication of Cattlesburg, Kentucky. A & D has vast
experience in the erection of communications towers.

Enclosed, and should be filed with Exhibit 10, back of folder, is a survey of the proposed tower
site signed by a Kentucky registered professional engineer. There is no structure within 500 feet of
the proposed tower as indicated in this enclosure. Exhibit 2 is a list of all Property owners or
residents within 500” of the proposed tower. No other properties are contiguous with East
Kentucky’s property.

Exhibit 10, back of folder, also contains a vertical sketch of the tower supplied by Coleman
Engineering.

Pursuant to 807 KAR5:063 Section s (1)(L) and Section 1(1)(n)(1) all affected property

owners according to the property valuation administrator’s record who reside or own property

within 500 feet of the proposed Tower were notified by certified mail return receipt requested of East
Kentucky Network, LLC’s proposal and informed of their right to intervene. They were given the
docket number under which this application is filed. Enclosed in Exhibit 2 is a copy of that
notification. Letcher County has no formal local planning unit. In absence of this unit the Letcher

County Judge Executive’s office was notified by certified mail, return receipt requested of East



Kentucky Network’s proposal and informed of their right to intervene. They were given the docket
number under which this application is filed. Enclosed in Exhibit 1 is a copy of that notification.
East Kentucky Network will finance subject Construction with earned surplus in General Fund.

Estimated Cost of Construction 140, 000.00
Annual Operation Expense of Tower 12,500.00

A sign 24” X 48” which conforms to the Public Service Commissions guidelines issued on
September 3, 1997 was posted on the site on May 9 and will remain posted for at least two weeks
after filing of this application as specified by the PSC guidelines. A second such sign was posted at
the nearest public road, and will remain posted two weeks after this filing.

Enclosed in Exhibit 9 is a copy of East Kentucky Network LLC’s deeds to the site.

Notice of the location of the proposed construction was published on the second & third weeks
of May in The Mountain Eagle in Letcher County, Kentucky. Enclosed is a copy of that notice in
Exhibit 1. The Mountain Eagle is the newspaper with the largest circulation in Letcher County.

The proposed construction site is on a very rugged mountaintop some feet from the nearest
structure. Prior to construction, the site was wooded.

Due to the steep hillside surrounding the proposed site, the property in close proximity is
unsuitable for any type of development. East Kentucky Network LLC’s operation will not affect the
use of nearby land nor its value. No more suitable site exists in the area. A copy of the search area
map is enclosed in Exhibit 8. No other tower capable of supporting East Kentucky Network LLC’s
load exists in the general area; therclore, there is 1o opportunity for co-location of our facilities with

anyone else.



WHEREFORE, Applicant respectfully requests that the PSC accept the foregoing
Application for filing, and having met the requirements of KRS [278.020(1), 278.650, and
278.665] and all applicable rules and regulations of the PSC, grant a Certificate of Public
Convenience and Necessity to construct and operate the proposed tower.

The foregoing document was prepared by Janice Robinson, Technical Site Coordinator for
East Kentucky Network d/b/a Appalachian Wireless. All related questions or correspondence
concerning this filing should be mailed to Gerald Robinette, General Manager, East Kentucky

Network, LLC d/b/a Appalachian Wireless, P. O. Box 405, Prestonsburg, KY 41653.

SUBMITTED BY:M —%ﬁ) DATE: S - 23-0.4

Gerald Robinette, General Manager

Contacts:

Gerald Robinette, General Manager
Phone: (606) 791-2375, Ext. 111
Email: srobinette@ekn.com

Janice Robinson, Technical Site Coordinator
Phone: (606) 791-2375, Ext. 166
Email: jrobinson@ekn.com

Mailing Address:

East Kentucky Network, LLC.
d/b/a Appalachian Wireless
355 Village Drive

P. O. Box 405

Prestonsburg, KY 41653
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ST KENTUCKY NETWORK, LLC
wb/a APPALACHIAN WIRELESS

GORDON CELLTOWER SITE
Letcher County, KY

(CASE # 2006-00133)'

EXHIBIT ITEM
1) NOTIFICATION: County Judge. / Public Notice
2) List of Property Owners / Public Notice Letters
3) Universal Letter: Soil Bearing Analysis/Geotechnical Report
4) Kentucky Airport Zoning Commission Application
5) Tower and Foundation Design.
6) FAA Approval / Notice of Proposed Construction.
7) 2004 Audited Financial Statements.
8) Driving Directions from County Seat to Site / Map.
9) Deed of Conveyance or Lease Agreement of Proposed Property.
10) Site Development: (1) Survey Map signed and sealed by P.E. /

(2) Vertical Profile Sketch of Tower.






d/b/a Appalachian Wireless

P

P
=

Fax

9 viace Drive EAST KENTUCKY

restonsburg, KY 41653
hone: 606/886-6007
Fax: 606/791-2225

To: The Mountain Eagle From: JANICE ROBINSON
Fax: 606-633-2843 Phone:  606-791-2375, Ext. 166
Phone: 606-633-2252 Pages: Pages (INCLUDING COVER
Re: PUBLIC NOTICE ADVERTISEMENT Date: May 9, 2006
Nancy,

We would like to have the following public notice printed in The Mountain Eagle
for the next two weeks. The notice should state the following:

PUBLIC NOTICE:
RE: Public Service Commission of Kentucky (CASE NO. 2006-00133)

Notice is hereby given that East Kentucky Network, LLC, dba
Appalachian Wireless has applied to the Kentucky Public Service
Commission to construct a tower near Gordon in Letcher County. The
proposed tower will be a 180-foot self-supporting tower.. The proposed
tower site is situated on a ridgeline, fifteen hundred feet north of the Pine
Mountain Overthrust Fault, between Valley Branch and Line Fork of the
North Fork of the Kentucky River, three miles west of Gordon in Letcher
County, Kentucky.

If you would like to respond to this notice, please contact the Executive
Director, Public Service Commission, 211 Sower Boulevard, P O Box 615,
Frankfort, Kentucky 40602. Please refer to Case No. 2006-00133

If you have questions about the placement of the above mentioned notice, please
call me at 606-791-2375, ext. 166.

Thank you,

Fanice Rk

Accounting Department [ you have any problems with this fax, please call 606/886-6007.

The message above and the information contained in the documents transmitted are confidential and intended only for
the person(s) named above. Dissemination, distribution or copying of this communication by anyone other than the
person(s) named above is prohibited. If you have received this communication in error, please notify us immediately by

telep

hone and return the original message to us at the address listed above via regular mail. Thank you.

Next Generation Communications







LIST OF PROPERTY OWNERS

GORDON TOWER SITE
(Case # 2006-00133)

(Within 500%)

Irene Cornett
95 Clydsdale Drive
Gordon, KY 41819

Edgar Darrell Cornett
2900 Fairgrounds Road
Brandenburg, KY 40108

Mavis J. Miniard
79 Happy Lane
Gordon, KY 41819

Nally & Haydon Cumberland
General Delivery
Gordon, KY 41819

Ottis & Doris Gilliam
General Delivery
Gordon, KY 41819



VIA: U.S. CERTIFIED MAIL

May 9, 2006

Carroll Smith, Judge/Executive
Letcher County Court House
156 Main St. Suite 107
Whitesburg, KY 41858

606-633-2129
Dear Judge Smith:
RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifteen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky This notice is being sent to you because you are the Judge
Executive of Letcher County, Kentucky..

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Ofiice, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,
Janice Robinson

Technical Site Coordinator
enclosure
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VIA: U.S. CERTIFIED MAIL

PUBLIC NOTICE

May 9, 2006

Ottis & Doris Gilliam
General Delivery
Gordon, KY 41819

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifteen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky A map showing the location of the proposed new facility is
enclosed. This notice is being sent to you because you may own property or reside
within a 500’ radius of the proposed tower.

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,

Janice Robinson
Technical Site Coordinator

Enclosure: (1) map.



VIA: U.S. CERTIFIED MAIL

PUBLIC NOTICE

May 9, 2006

Nally & Haydon Cumberland
General Delivery
Gordon, KY 41819

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifteen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky A map showing the location of the proposed new facility is
enclosed. This notice is being sent to you because you may own property or reside
within a 500’ radius of the proposed tower.

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,

Janice Robinson
Technical Site Coordinator

Enclosure: (1) map.



VIA: U.S. CERTIFIED MAIL

PUBLIC NOTICE

May 9, 2006

Mavis J. Miniard
79 Happy Lane
Gordon, KY 41819

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifteen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky A map showing the location of the proposed new facility is
enclosed. This notice is being sent to you because you may own property or reside
within a 500’ radius of the proposed tower.

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,

Janice Robinson
Technical Site Coordinator



VIA: U.S. CERTIFIED MAIL

PUBLIC NOTICE

May 9, 2006

Irene Cornett
95 Clydsdale Drive
Gordon, KY 41819

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifteen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky A map showing the location of the proposed new facility is
enclosed. This notice is being sent to you because you may own property or reside
within a 500’ radius of the proposed tower.

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,

Janice Robinson
Technical Site Coordinator

Enclosure: (1) map.



VIA: U.S. CERTIFIED MAIL

PUBLIC NOTICE

May 9, 2006

Edgar Darrell Comett
2900 Gairgrounds Road
Brandenburg, KY 40108

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00133)

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity
to construct and operate a new facility to provide cellular telecommunications service.
The facility will include a 180-foot self-supported tower, plus attached antennas
extending upwards, and an equipment shelter to be located on a ridgeline , fifieen
hundred feet north of the Pine Mountain Overthrust Fault, between Valley Branch and
Line Fork of the North Fork of the Kentucky River, three miles west of Gordon in
Letcher County, Kentucky A map showing the location of the proposed new facility is
enclosed. This notice is being sent to you because you may own property or reside
within a 500’ radius of the proposed tower.

The Commission invites your comments regarding the proposed construction. You also
have the right to intervene in this matter. The Commission must receive your initial
communication within 20 days of the date of this letter as shown above.

Your comments and request for intervention should be addressed to: Executive
Director’s Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY
40602. Please refer to Case No. 2006-00133 in your correspondence.

Sincerely,

Janice Robinson
Technical Site Coordinator

Enclosure: (1) map.






WENDELL R. HOLMES, P.G.
139 Wabaco Circle Road
Hazard, KY 41701
(606) 435-8100

March 5, 2005
Gordon Tower Site

Purpose:

A site assessment was conducted for Appalachian Wireless on a tract of land
located in Letcher County near Gordon, Kentucky. The site of the proposed
tower is now forestland. The purpose of this investigation was to determine
the depth to bedrock and of what type of rock the bedrock consists.

Site Investigation:

The trenching method was used to determine the type of bedrock material at
the proposed tower site. An excavator and a dozer were used to expose the
bedrock material. It is one and one half feet to the sandstone bedrock. (See
attached page for descriptions of materials encountered.)

The terrain in Letcher County is moderately to very steep. The tower site is
located on a ridgeline, fifteen hundred feet north of the Pine Mountain
Overthrust Fault, between Valley Branch and Line Fork of the North Fork of
the Kentucky River, three miles west of Gordon in Letcher County. The
sandstone formation below the tower site is approximately sixty feet thick,

based on the information obtained from the site investigation and geological
maps of the area.

Conclusions:

The proposed tower site is located on a ridge in the area. The sandstone
bedrock on the proposed tower site is part of the Breathitt Formation, and is
middle to lower Pennsylvanian in age. Tests were not conducted to
determine the load-bearing strength of the bedrock. However, it is apparent
that the tower will be constructed on the sandstone bedrock formation.

The field work for this site was performed by Wendell R. Holmes, using
generally accepted methods in the practice of geological science.




WENDELL R. HOLMES, P.G.

139 Wabaco Circle Road
Apartment 2
Hazard, Ky. 41701

Geologist Log

Location: Gordon Tower Site

Unit Total Strata Description
Thickness depth

1.507 1.50° Soil Yellow, Brown, with
Sandstone Fragments

2.00’ 3.50' Sandstone Brown, Weathered and

Broken
60.00’ 63.50’ Sandstone Brown and Gray
15.00’ 78.50’ Sandy Shale Brown and Gray







LUKAS, NACE,
GUTIERREZ & SACHS

CHARTERED

1650 TYSONS BOULEVARD, SUITE 1500
MCLEAN, VIRGINIA 22102

703 584 B678 » 703 584 8696 FAX

WWW FCCLAW COM

Via U.S. Mail

EXPRESS PROCESSING CENTER
Federal Aviation Administration
Southwest Regional Office

Alir Traffic Airspace Branch, ASW-520
2601 Meacham Blvd.

Fort Worth, TX 76137-4298

Dear FAA Evaluator;

RUSSELL D LUKAS"
DAVID L. NACE
THOMAS GUTIERREZ®
ELIZABETH R. SACHs*
GEORGE L. LyoNn, JR
PAMELA L GIST
DAVID A LAFURIA

B LYNN F RATNAVALE®

TopD StamowiTz®

STEVEN M CHERNOFF*

April 24, 2006

CONSULTING ENGINEERS
ALl KUZEHKANANI
LEROY A ADAM
LEILA REZANAVAZ
SUMEET K BHALOTIA

OF COUNSEL
JoHN J McAvoy*

J K. HaGe 111*
LEONARD 5 KolsKy*
HON. GERALD S MCGOWAN*
TAMARA DAVIS-BROWN*

*NOT ADMITTED IN VA

Writers Direet Dial
{703) 584-8667

akuzehkanani@:feclaw com

Enclosed is an FAA Form 7460-1 (Notice of Proposed Construction or Alteration) for a new 200’
communications tower structure (180 tower plus 20' antenna/lightning rod) near Gordon (Letcher County),
Kentucky. The site (“Gordon”) is approximately 0.75 miles west of the town. The site has an existing FAA
Determination for a 270" structure. The proposed filing is to reduce the overall height from 270’ to 200°.

The proponent, East Kentucky Network, LLC, is the licensee for Cellular Block B service in Kentucky
10 - Powell Rural Service Area (KY10B RSA), Market No 452B Transmit technology to be employed at this
station is CDMA in the Cellular Band B frequency band (880 -890 MHz and 891 - 894 MHz); the maximum

ERP is 100 Watts

The transmitting systems at this site will be installed and maintained such that transmitter spurious
radiation in the frequency range of 118 MHz to 137 MHz is attenuated at least 71 dB below the unmodulated

carrier level.

Should you have any questions or require additional information, please do not hesitate to call the
undersigned at the above identified telephone number

Enclosure

ce: East Kentucky Network, L1C

Sincerely,

@Qm, ey ot

Director bf Engmeermg

Attention: Marty Thacker and Gerald Robinett



tc5650 Page 1 of 1

B ey
Kertucky™ TG 56-50E (Rev 02/0
Kentucky Transportation Cabinet. Kentucky Alrport Zoning Commission. 200 Mero Strest. Frankfont. KY 40622 Kentucky Aemnaulical Study Number

APPLICATION FOR PERMIT TO CONSTRUCT OR ALTER A STRUCTURE
INSTRUCTIONS INCLUDED

1 APPLICANT - Name. Address. Telephone. Fax. elc s Lalitude: 35 ° 59 27 s
East Kentucky Network. LLC
clo Lukas. Nace. Gulierrez & Sachs. Chid . ° . .
;.83 02 13
1650 Tysons Blvd, Sulte 1500 10 Longitude: =
Mclean, VA 22102
T: 703-584-8667 F: 703-584-8692 11 pawum: [ NaDB3 T NAD27 ] Other
12 Nearest Kantucky Clty: Gordon__ county Letcher

13 Nearest Kentucky public use or Military alrport:

2 Representative of Applicant -- Name. Address. Telephone. Fax
Ali Kuzehkanani —Tucker-Gunthrie Memorial Alrport
Lukas, Nace. Gutierrez & Sachs. Chld
1650 Tysons Blvd, Suile 1500 14 Distance from #13 to Structure: —20.0
McLean, VA 22102
T: 703-584-8867 F: 703-584-8692 15  Direction from #13 to Struciure: — ENE
16  Site Elevation (AMSL): 180000  Feet
ficati - M ion & Alterati ~1 Exisli
3 Application for: "1 New Construction v eration H Exisling 17 Total Siruclure Height (AGLY: 500,00 Feet
HRFil T Monih
4 Duration Permanent  i"| Temporary (Months Days ) 16 Overall Helght (#16 + #17) (AMSL): 2.100.00_Feet

5 Work Schedule: Btann —10.May 20068 End -.20.May 2006
ork achedule: 19 Pravious FAA and/or Kentucky Aeronautical Study Number(s):

6. Type: 7 Antenna Tower 11 Crane ¢ 1 Building 1 Power Line 2004-A80Q-5462-0FE
) Landfl 7 Water Tank 7} Other

20 Daescription of Location: (Altach USGS 7 § minute Quadrangle Map

7 Marking/Painting and/or Lighting Preferred: or an Alrport layout Drawing with the precise site marked and any
1 Red Lights and Paint {7 Dual - Red & Medium Inlensity White certfied survey)
= White - Medium tntensity I Dual - Red & High Intenstty White The proposed sile Is 0 75 miles (1 2 km) west of Gordon
. (Lstcher Co ). KY
=1 white - High Intensity ™ Other

8. FAA Aeronaulical Study Number

“ 21 Description of Proposal:

The tower to be construcled is a communication support structure which consists of a 180-foot guyed support structure plus a 20-foot
high antenna/fightning rod for operation of a Band B CDMA Cellular base station The Antenna system Is a three-sectored direclional
configuration with the maximum ERP In any direction of 100 0 Watts

22 Has s "NOTICE OF CONSTRUCTION OR ALTERATION™ (FAA Form 7460-1) been filed with the Fedaral Aviation Adminlstration?
FiNe lves, When April 24, 2006

CERTIFICATION: lharebycemfylhala!llheaboveslatemenlsmadebyme I} ecomp late ndcomacltmhabeslofrnyknnwledgeandbe"el

li Kuzehkanani, Dir of Engineering / /,// = /’/// é 24 Apr 2006
Printed Name and Tille lgnatur Date

PENALTIES: Persons failing lo comply with Kenlucky Revised Stalules (KRS 183 861 through 183 990) and Kentucky Administrative Regulations {602 KAR
050:Series) are llable for fines and/or Imprisonment as set forth in KRS 183 990(3) Non-compiiance with Federal Aviation Administration Regulations may result
in further penalties

Commission Action: 1 Chairman. KAZC 1 Administrator. KAZC
7} Approved
1 Disapproved Dale

hitp://transportation.ky.gov/kytci-forms/Tc_56_50/tc5650 htm] 4/24/2006



TopoZone - The Web's Topographic Map http.//www topozone.com/print.asp?z=17&n=4095826.07590721 &e=3...

RIS

mgg&gzone
L \ 2

(s.::

o1~
Ay \“;ﬂ?\”f—‘:’/ ) ‘

0 0.4 0.2 0.3 0.4 0.5 km

0 0.09 0.18 0.27 0.36 0.45 nmi

Map center is 36° 59' 28"N, 83° 02' 14"W (WGS84/NADS3)
Louellen guadrangle M=-5.835
Projection is UTM Zone 17 NAD83 Datum G=-1.226

lofl 4/24/2006 3:02 PM






-1

MEMBER CHART

b 80' — 8,67"

(12) 1-5/8 rsenum:%

i b 200 —15.67° MAX TOTAL FOUNDATION LOAD

P 20 Kips weii-

2203 fi-kips
A

48 kips

—— 0" —18.00°
SECT. ELEV. FACE SIZE

TO 180" INITIAL

o 180" 4.00°
GIRTS SECTION
SECTION ELEVATION FACE SIZE LEGS DIAGONALS HORIZONTALS CLIMBING | WEIGHT (Ibs.)
TH § A 0 - 20 [18.00° - 15.67"| 3-1/4 L3x3x3/i6 N/A NOTE: 3 3300
22 8 20° - 40" /15.67° ~ 13.33' 3-1/4 L3x3x3/16 N/A NOTE: 3 375
Y 160" — 4.00" ¢ 40" - 80" [13.33" - 11.00’ 3 L 2-1/2 x 2-1/2 x 3/16 N/A NOTE: 3 2600
D 60° ~ 80° |11.00° - 8.67 3 L2x2x3/16 N/A NOTE: 3 2350
£ 80" ~ 100" | 8.67° ~ 6.33' 3 L2x2x3/16 N/A NOTE: 3 2275
L3 F 100" ~ 120° | 6.33' ~ 4.00° 3 L2x2x3/16 N/A NOTE: 3 2200
[ 120" - 140° 4,00’ 2-1/4 3/4 SR 7/8 SR NOTE: 3 1350
L 140'— 4,00’ e H 140" ~ 160° 4,00 1~3/4 3/4 SR 7/8 SR NOTE: 3 975
! 160 - 180' 4.00° 1-3/4 5/8 S.R. 3/4 SR NOTE: 3 875
&4 Feedline Distribution Information
ANTENNA INFORMATION
§ 1) The Tower Structure is Designed
L 120'— 4.00" According To The Feedilne Distribution ANTENNA ELEVATION LINE
Information Provided. (12) TYPICAL 4’ CELL. PANELS 0 180" 1-5/8
(12) TYPICAL 4" CELL. PANELS 0 165 1~5/8
FH (12) 1-5/8 FEEDUINE (12) TYPICAL 4’ CELL. PANELS ° 150’ 1-5/8
T0 165" FUTURE % (1) & Sm. DisH 0 135 1-5/8 OR EW
L 10— 653" ) EWS2 OR 1=5/8 FEEDLINE N (1) 6 STD. DiSH o 120° 1-5/8 OR EW
10 120' FUTURE P)
(1) EW52 OR 1-5/8 FEEDUNE
T0 135" FUTURE
EH (12) 1-5/8 FEEDLINE

3! /7, 1) SOME DETAIL HAS BEEN OMITTED FOR CLARITY OF WLLUSTRATION.
B : N oF KEp
TO 150° FUTURE O N 5. 77, 2) TOWER STRUCTURE IS DESIGNED [N ACCORDANCE WITH ANSI/EIA~222-F STANDARDS
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PAD

REBAR SPLICING Ct

REBAR SIZE REBAR LENGTHS # OF REBAR TOTAL FT. REQ'D
#9 GRADE 60 29’ 60 1740°
PIER (verts) (Total for 3 Piers)

REBAR SIZE REBAR LENGTHS # OF REBAR TOTAL FT. REQ'D
#7 GRADE 60| 7' - 117 36 285’
PIER (fies) (Total for 3 Piers)

REBAR SIZE REBAR LENGTHS # OF REBAR TOTAL FT. REQ'D
#4 GRADE 60 30" ¢ 24 188'-5"
APPROXIMATE CONCRETE REQ'D = 70-1/4 yd:’>

NOTES:

BAR SIZE

SPLiv. LENGTH

15”

177

21"

26"

30”

36"

Wi |Ur |t

46"

58"

— |-
|

71"

SPLICING NOTES:

1) STAGGER ALL SPLICES.

2) SPLICE CHART IS BASED ON 3000 PSI CONCRETE.

1) ALL WORKMANSHIP AND MATERIALS SHALL BE IN ACCORDANCE WITH THE LATEST E/HLT) /4

OF AC! 301 AND ACi318.

2) THIS FOUNDATION IS DESIGNED TO CONFORM AC! 318-99 AND ANSI/EIA-222~F STANDARD!
UTILIZING THE SOILS REPORT PREPARED BY WENDELL R. MOLMES, P.G.

oin

A COPY SHALL BE PROVIDED TO THE FOUNDATION CONTRACTOR. SOIL CONDITIONS THAT
DIFFER FROM THOSE DESCRIBED IN THE REPORT SHALL BE BROUGHT TO THE ATTENTION

OF THE RESIDENT ENGINEER/INSPECTOR. ALL COMMENTS OR RECOMMENDATIONS REGARDING
CONSTRUCTION TESTING OR CONSTRUCTION MONITORING SHALL BE STRICTLY FOLLOWED.

3) ALL CONCRETE SHALL BE 3000 PSI

AT 28 DAYS. CYLINDERS SHALL BE PROPERLY CAST

WITH COPIES OF THE TEST REPORTS GOING TO THE RESIDENT ENGINEER/INSPECTOR.

4) ALL ADMIXTURES MUST BE ADDED SEPARATELY INTO FRESH CONCRETE AND SUFFICIENTLY
MIXED. A NON-CORROSIVE CONCRETE SET ACCELERATE MAY BE UTILIZED IN COMPLIANCE
WITH ASTM 494 TYPE C. A WATER REDUCING ADMIXTURE MAY BE UTILIZED IN
COMPLIANCE WITH ASTM 494 TYPE A.

5) ALL BACKFILL SHALL BE PLACED IN 9 INCH LIFTS AND COMPACTED TO A MINIMUM OF
95 PERCENT OF THE STANDARD PROCTOR MAXIMUM DRY DENSITY AS MEASURED BY
ASTM D~698 UNLESS MORE STRINGENT COMPACTION IS REQUIRED BY THE SOIL REPORT.

6) MINIMUM CONCRETE COVER SHALL BE 3 INCHES UNLESS OTHERWISE NOTED.
7) CROWN TOP OF PIER FOR DRAINAGE AND CHAMFER ALL EXPOSED CONCRETE EDGES 1 INCH.
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Notice of Proposed Construction or Alteration (7460-1) https://oeaaa.faa.gov/oeaaaEX T/eFiling/locationAction.jsp?action=sho...

Notice of Proposed Construction or Alteration (7460-1)

Project Name: EAST -000039051-06 Sponsor: East Kentucky Network, LLC

Details for Case : Gordon

Show Project Summary

Case Status
ASN: 2006-AS0-2523-0E Date Submitted: 04/24/2006
Status: Accepted Date Accepted: 04/24/2006
Date Determined:
Letters: None
Construction / Alteration Information Structure Summary
Notice Of: vAIteratIon i Structure Name: Gordon
Duration: Permanent Structure Type: Tower
if Temporary : Months: Days: Other :
Work Schedule - Start: 05/10/2006 FCC Number:
Work Schedule - End: 05/20/2006 Prior ASN: 2004-AS0-5462-0F

State Filing: Filed with State

Structure Details Common Frequency Bands

Latitude: 50 59' 27.96" N " towFreq  HighFreq  FEreqUnit ERP ERP Unit
atitude 3 59 7.96 869 B94 MHz 500 w
Longitude: 83° 2' 13.99" W

Horizontal Datum: NADS3 Specific Frequencies

Horizontal Accuracy: None

Site Elevation (SE):
Structure Height (AGL):

1900 (nearest foot)
200 (nearest foot)

Marking/Lighting: None

Other :
Nearest City: Gordon
Nearest State: Kentucky
Traverseway: No Traverseway

Description of The proposed site is 0.75 miles (1.2 km.)
Location: west of Gordon (Letcher Co.), KY

Description of A 180-foot tower with top-mounted

Proposal: 20-foot antenna/lightning rod operating in
the 800-900 MHz Band. Operating ERP will
be 100 watts.

[ofl 4/24/2006 4:11 PM



Janice's Calendar

Jan:.ve Robinson

From: Marty Thacker [m.thacker@tgtel.com]

Sent:  Wednesday, May 10, 2006 11:06 AM

To: Janice Robinson

Subject: Fw: 678 - KAZC study request for proposed Gordon Site

Janice,
The attachments on this Email are the FAA and KAZC filings

Thanks

Marty

----- Original Message -----

From: Ali Kuzehkanani

To: Houlihan, John (KYTC)

Cc: grobinette@ekn.com ; Marty Thacker

Sent: Monday, April 24, 2006 4:57 PM

Subject: 678 - KAZC study request for proposed Gordon Site

Dear John:

Forwarded herewith in accordance with KRS 183.990 and Chapter 50 of Title 602 of the Kentucky Administrative
Re 1s, is an “Application for Permit to Construct or Alter a Structure” (Form TC 56-50) for a communications support
structe. .. proposed near Gordon (Letcher Co.), KY. The site is located approximately 0.75 miles (1.2 km) west of Gordon
(Letcher), KY at geographic coordinates (NAD83) N 37-59-27.96; W 83-02-13.99.

Attached is a copy of the electronic FAA 7460-1 filing. A copy of the final FAA determination will be provided to you as
soon as it is issued.

Please let me know if you have any questions or require any additional information.
Thank you in advance for your help in this matter.

Regards

Ali Kuzehkanani

Director of Engineering

Lukas, Nace, Gutierrez & Sachs
1650 Tysous Boulevard, Suite 1500
McLean, VA 22102

Tel (703) 584-8667

Fax (703) 584-8692

Email ali@fcclaw.com

Email akuzehkapnani@feclaw,.com

5/10/2006
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= Jones, Nale ¢
. Matangly PLC

Certified Public Accountarss

INDEPENDENT AUDITOR’S REPORT

To the Members

East Kentucky Network, LLC -
dba Appalachian Wireless

Prestonsburg, Kentucky 41653

We have audited the accompanying balance sheets of East Kentucky Network, LLC, dba
Appalachian Wireless as of December 31, 2004 and 2003 and -the :related 'statements “of income,
members’ equity and cash flows for the years then ended. -These financial statements are the

esponsibility of the Company’s management. Our responsxbxhty is to express an opmzon on the»
financia lstaterre'ltsbased on our audits. IR . S

, ‘,‘/e conducted our 2udits in accord ance with audmng standards generally accepted in the Umted
‘States of America. “Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are freé of material misstatement. . An audit includes
examining, on a test basis, evidence supportmo the amounts and disclosures in the financial statements.
An zudit also includes assessing the accounting principles used and significent estimates made by
management, a5 well a5 evaluating the overall financial statement presentation. We believe that ow
audits provide 2 rzasonable basis for our opinioa. -

N

In our opmxm the financiel statements referred to 2bove present fairly, in 2ll material respects,
the financial position of East Kentucky Network, LLC, dba Appalachian Wireless as of December 31,
200+ 2ad 2003 and the results of its operations 2ad its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

Cama ekl M w;;(}x} Pec ,

Louisville, Kentucky
February 18,2005

42 Sguth Fourth Avenus, Suite 300
ouisiille, Keatucky 40202-9375
302) 583 0248 « FAX (307) 589 1680

Lember A.. erican lnadous of Cz"'e" Pu...Ec Amoc:n:x:x
senrucky Sosiery of Cz Pu‘::L Azsouznmin




EAST KENTUCKY NETWORK, LLC
DBA APPALACHIAN WIRELESS

BALANCE SHEETS
December 31, 2004 and 2003

P

ASSETS o004
CURRENT ASSETS ﬂ
Cash and cash equivalents S 2,115,534 g
Short-term investments : 100,000
Accounts receivable, less allowance for doubtful -
accounts of $378,680 in 2004 and $280,280 in 2003 . 1,481,900
Accounts receivable, members (Notes 6 and 7) 54,397
Inventory : , - 826,636
Prepaid expenses : ) 148,558
Total current assets ] 8§ 4721.025 S
PROPERTY, PLANT AND EQUIPMENT (Note 4)
- Plant in service: , S . :
General support ‘ .08 7,536,872 S
MTSO equipment . 10,925,458
Cell equipment™ -~~~ . - : : ooy oo 31,817,505 - 2
Paging equipment = - - ° A 3,309,174
- Fiberring = -7 - . .- ' . LT 4,484,626
Unfinished plant - S T e 1.708.,762 *
A ' n ﬂ h <. 8§ 59,782,397 S ¢
_Less accumulated depreciation - o . 25.457.869 . i
' S 36.324.528 S
OTHER ASSETS -
Investment in affiliated company, RTFC (Note 4) S 873,368 S
Intangible assets, net of eccumulated emortization “ .-
ofS1,741,672 in 2004 and & 1,301,347 in 2003 (Notz 2) - 4,762,678
Goodwill : 787,286
Giher 29,788
S 6453120 S
S 47.504673 S

- ”Thé Notes“to Financial Statements are an } H of these statements.
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\
LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES
Notes payable (Note 3)
Current maturities of long-term debt (Note 4)
Accounts payable
Accounts payable, member (Notes 6 and 7)
Accrued expenses
Customer deposits
Total current habxlmea

LONG-TERM DEBT, less current maturities (Note 4)

MEMBERS' EQUITY

5 47.504.673

2004 2003
S 400,000 S 22000
847380 7930
1,142,766 6613
604 €1
1,774,425 782 5
152.350 1641
$ 3717525 S 46112
5,880,604, 7,403,
33,906, 54* L 30,338,¢
S 42358




Net Incomsz

The Notes to Financial Statements at

-,

EAST KENTUCKY NETWORK, LLC
DBA APPALACHIAN WIRELESS

STATEMENTS OF INCOME
Years Ended December 31,2004 and 2003

\\
2004 2003
REVENUE
Retail S 18,777,436 S 16,438,312
Roamer 4,693,531 3,734,702
Long distance 168,585 1785
Paging ' 1,282,952 1,606,357
Equipment sales, cellular 1,571,027 1,365,2:
Equipment sales, paging 79,573 87,52
Other ) 2.308,826 1.908.7:
Total revenue S 28.831.930 S 253683-
.EXPENSES
Cost of cellular service $ 7,155,982 s 7,019,1¢
Cost of paging service 589,260 629,9¢
Cost of equipment sales, cellular 3,202,000 2,236,1¢
Cost of equipment sales, paging 101,331 140,3¢
Customer service 1,004,290 950,5¢
Billing 1,100,361 - 1,016,6
Selling 1,598,369 1,337,9°
Maintenance 873,613 705,7
Utilities 306,593 303,4
Bad debts 698,471 937,2
Cell site rental 120,866 1273
Taxes 243,180 241,5
Advertising 688,001 4707
Genearal and administrative 1,868,518 1,473,C
Occupancy 452,041 253,
* Depreciation 4,084,043 3,481
Amortization 507,010 609.7
Total expenses S 24,593,929 § 216541
Income from operations S 4.288.001 S 3.414
OTHER INCOME (EXPENSE) B
Interest income 5 29,556 S 2y
Interest expense (574.654) (591
S (545.098) S (552
S 3,742,903 N

art of these statements. ;




Balance, January 1, 2003
Netincome
Capital contributions
Balance, December 31, 2003
Net income
.Capital distributions
Balance, December 31, 2004

EAST KENTUCKY NETWORK, LLC
DBA APPALACHIAN WIRELESS

STATEDMENTS OF MEMBERS' EQUITY
Years Ended December 31,2004 and 2003

Peoplas
Rural
Telephone
Gearkart Mountain ) Coop-
Communi- Tele- Thacker- erative
Cellular cations communi- Grigsby Corp-
Services, Company, cations, Telephone oration,
Inc. Inec. Inc. Co., Inc. Inc. Total
$ 4995363 $ 45695362 § 4995362 § 4595363 . S 4995363  $24,976,813
572,366 572,366 572,366 572,365 572,365 . 2,861,828
500,000 500,000 500,000 500,000 500,000 2,500,000
S 6,067,729 S 6,067,728 S 6,067,728 S 6,067,728 S 6,067,728 .$30,338,6+1
748,580 748,581 748,581 748,581 . -748,580 .3,742,603
(35,000) (35,000) (35,000) - +(35,000) - %(35,000) - >7(175,000)

S 6781309 S 6781.309 _S 6781309 .S 6.781.309 . S 6.781.308 -_$33.506.544

“The Notes to Financial Statements are an integral part of thése stateménts




EAST KENTUCKY NETWORK, LLC
DBA APPALACHIAN WIRELESS

STATEMENTS OF CASH FLOWS
Years Ended December 31,2004 and 2003

~
AY

CASHFLOWS FROM OPERATING ACTIVITIES
Net tncome
Adjustments to reconcile net income to nat cash provided
by operating activities:
Depreciation
Amortization
Changes in assets and liabilities, net of the effects
of investing and financing activities:
(Increase) decrease in accounts receivable
(Increase) decrease in accounts receivable, members
(Increase) decrease in inventory
(Incre a5°) in prepaid expenses
Decrease in other assets '
Increase in accounts payable
(Decrea:.e) in accounts payable, member
Increase in accrued expenses
Increase (decrease) in customer d’pOSlb
_Net cash provided by operating activities

HFLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
- Proceads from sale of short-term investments
Purchase of short-term investments
Purchase of RTFC equity certificates
Net cash (usad in) investing activities

CASH FLOWS FROM FINANCING ACTIVITEES
-Proceads from capital contributions
Capital distributions
Net borrowings (payments) on notes payable
Payments on Ionv -term borrowings
et cc..h provided by financing activities

Yot incrozss (decroasa) in cash and cash equivalents

Cash and cash equivalents:
Beginning

Ending

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Tash payments for interest

The Notes to Financial Statements 2re an integral part of these statements.

2004

S 3,742,903

4,084,043 3,48121(8
507,010 609,215
(276,339) 261,472

23,313 (77,710)

(406,781) 437,450
(41,233) (20,127)
1,121 1,119
480,443 22,942
©(5,574) (45,077)
393,916 107,040

o (11.842) | 47,660
584904 980 S 7637040
5(12,214,324) S (4,933,301
2,517,468 .-

-- (2,517,458

(5.619) (3352

S (5.702.475)

S (7.454.121

s -~ S 2,500,00¢
(175,000) -
1,500,000 (500,001
(779.000) (728.75¢

S 546.000 S 127175

S (665,495)

2.781.029

$ 504,16

173}
28]
~1
s
el

S 619,257




EAST KENTUCKY NETWORK, LLC
DBA APPALACHIAN WIRELESS

NOTESTO I-"L\{ALNCLAL STATEMENTS

N

Summary of Significant Accounting Policies
Nature of operations

East Kentucky Network, LLC, dba Appalachian Wireless,-is a Kentucky . limited liability
company formed by the merger of Appalachian Cellular, LLC, Mountzineer Cellular, LLC
and East Kentucky Network, LLC on January 1, 2000. The Cormpany is engaged in cellular
tzlephone communications and paging services to residential and commercial customers
located in eastern Kentucky. The Company’s five members consist of Cellular Services, Inc.;
Gearheart Communications Company, Inc.; Mountain Telecommunications, Inc.; Peoples
Rural Telephone Cooperative Corporation, Inc.; end Thacker-Grigsby Telephone Co., Inc.

) Cash

The Company maintains its cash balances, which exceed the $100,000 federally insured limit,
with several financial institutions. These financial institutions have strono credlt ratmos and,
management believes tnag credit risk related to the accounts is minimal.

Cash equivalents ‘ oo : . " g

..For purposes of the statement of cash flows, the Compgny considers temporary mvestme'lta ‘
-having 2 maturity of three months or less to be cash equivalents.

Short-term investments

Certificates of deposit having original maturities between taree 2nd nine months are classified
as short-term investments, are carried at cost, which approximates fair value, and are held to
maturity. o

Inventory

Inventory is composed of cellular telephone equipment, paging equipment, and accessories
purch:sed for resale during the ordinary courss of business. The inventory 1s valued at the
lowerof cart or z”"—"“‘, cost heine determined by the first-in, first-out (FIFO) method.

Property, plant 2ad equipment

Propercty, plant 2ad equipment are recorded 2t cost D‘precmam is provided using the
srmaizhitline method over the estimatad uszfl liv

Investment

The investment '. affilia s composzd of equity ceuxﬂca a5 in Rural Telep‘nme
Finance Cooperative and 15 reported at cost, }uch approximates feir velue, :




Note 1.

NOTES TO FINANCIAL STATEMENTS

/, .
Summary of Significant Accounting Policies (Continued)

The customer lists, non-compete agreements, FCC licenses, and use of name are recorded 2t

cost and are being amortized over 15 years by the straight-line method. The excess cost over
the fair value of the net assets acquired (goodwill) related to paging acquisitions is measured
for impairment on an 2nnual basis, and written down, if necessary, to its estimated value at

that time.

Recognition of revenue -

Cellular service and paging revenues are recognized when earmned. Monthly access and
feature charges are billed one month in advance and recognized as revenue the following

month. Revenue from t*lephone and accessories sold are rccozmzed as revenue ‘upon
delivery to the customer.

Advertising

_Advertising costs are expensed as incurred. At December 31,-2004 énd 2003 these cost: ,
were 3688 001 2nd 5470 732 respectlvely : :

. Income taxes e e

Under existing prows:ons of the Internal ‘Revenue Code,-the income "or loss of a limited
'ablht} company is recognizad by the members for income tax purposes. Accordingly, no
provision for income tax has been provided for in the accompanying financial statements.

Use of estimates

Management uses estimates and assumptions in preparing financial statements. - Those
stimates and a2ssumptions affect the reporied amounts of assets and liabilities, the disclosure
tingent assets and lizbilities, 2ad the reported revenues and expenses.

b o
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INOTES TO FINANCIAL STATENMENTS
/

Note 2. Intangible Assels

<
~

Intangible assets consist of the following at December 31, 2004

Gross Accurrulated

Armount Arrortization

Customer lists S 5,363,530 S (1,438317)
Non-<ompete agreements 220,343 (52,218)
FCC licenses ‘ _ 841,593 (198,350)
Use of narre 10,000 (3,001)

- Other ) 68,879 (5,786)

S 6504350 S (1,741,672)

. Intangible assets consist of the following at Deccghber 31,2003

Gross . . - Accurrulated .

Amount  * _"";Arnortiza‘tio'ri . i
_ Custorrer lists o - S 5363,530 S (1,080,021)
Non-conpete agresments 220,348 (77,498)
FCC licenses 841,593 (132,073)
Use of nare 10,000 (2,333)
Other - 25,839 T (9422)

S 64561310 S(1,301,347) .

abz

Aggregate amortization expense related to these intangible assets for the years ended
December 31, 2004 and 2003 totaled $440,325 and $547,652, respectively. The following
represeats the total estimated amortization of intangible assets for each of the succeeding five

. - B
PATIEE

Year ending December 31t

2005 S 500,000
2005 00,000
2007 " 500,000
2008 . 500,000 .

2000 LT 500,000




NOTES TO FINANCIAL STATEMENTS

/
Note 3. Notzs Payable ) Qe
~
Notes payable consist of the following:
Decemrber 31,
2004 2003

RTFC, Line of Credit (2) 8 .- 81,800,000

Currberland Mountain Paging (b) 400,000 400,000

Total S 400,000 S 2,200,000

(2) The Company has 2 line of credit agreement with Rural Telephone Finance Cooperative -
(RTEC) that provides for borrowings up to $5,000,000. The outstanding bealance at
December 31, 2004 and 2003 was $3,300,000 and $1,800,000, .respectively. The
agreement carries an interest rate at prime, plus one and one-half percent, is unsecured
2nd was renewed June 28, 2004 for 24 months. Accordingly, the note is presented in the

_financial statements as long-term debt at December 31, 2004 (see Note 4).

(b) The Company issued two promissory notes in connection with the acquisition of certain
:paging assets. “Both notes were due in one year -with interest at a rate"of 4%. " The
- remaining note “with .2 balance of $400,000 is .currently due, -but “the *Company :is
-negotiating the amount based upon the purchased customer lists. . C

_:Note 4. _ Long-TermDebt

Long-term debt as of December 31, 2004 and 2003 consists of the following:

Decerrber 31, 2004
Balance Current Long-Tetm
Notes payable, RTFC: : L
Dated 11/13/97, variable rate
(6.15% at 12/31/0+) S 218,285 S 22,714 S 195571
Dated 11/13/97, variable rate "
(6.15% at 12/31/04) $99,575 104,012 895{56.3{'
Duted 1113727, fced ot *
(7.20% 2t 12731704 813,493 81,476 732,017
Dated 12/31/98, fixed rate
(7.25% 2t 12/31/0+) 677,532 55,516 622,016
Drted 072/13/01, variable mte
(5.85% 2t 12/21/0Y) 861,937 &0, 750 . 781,209
Dated 02/13/01, variable rate
(5.85% at 12/31/04) 1,011,829 94,791 917,038
Dated 07/27/01, variable rate _‘ |
(5.85’% at 12/31/04) 2,845,311 408,121 - 2,{%37,15?()«
Line of credit, xja;*iablr: rate - o B C
- (6.40%at 12/31/04) . 3,300,000 B ;3,-300,._00() i
e e e T 810,727,984 i -8 :847,380 $ 9,880,604




NOTES TO FINANCIAL STATEMENTS

Long-Term De2bt (Continued) /
December 31,2003
Balance Current Long-Term
Notes payadle, RTFC:
Dated 11/13/97, variable rate
4.40% 2t 12/31/03) S 240,199 S 2003 S 220,145
Deted 11/13/97, variable rate '
4.40% at 12/31/03) 1,093,351 95,594 697,357
Dated 11/13/97, fixed rate
(7.20% at 12/31/03) 893,978 73,946 820,032
Dated 12/31/98, fixed rate |
(7.25%2t 12/31/03) 733,212 52230 680,982
Dated 02/13/01, variable rate o '
4.20% at 12/31/03) 932,054 76,974 855,080
Deted 02/13/01, variable rate . -
(4.20% 2t 12/31/03) 1,094,112 90358 - 1,003,754
_IDxted 07/27/01, varizble rate ' o
(4.20% 2t 12/31/03) - ©3.220,078 383499 2,831,579

s 8206934 - S 798055 - .$7A408929 .

The notes pay able to Rural Telephone Finance Coope‘a*iw (RTFC) are secumed by mortgage
and secunity a_.»e'nents that include substantially all of the assets of the Company. In
zddition, the Company is required to purchase equity certificates in RTFC equal to 5% of the
total amounts borrowed. The notes are payable in quarterly installments over 15 years with
interest at variable or fixed rates set by RTFC. Con

Tre line of cradit agreement with RTFC provides for borromn% up to $5,000,000. The
agrezment carries an interest rat* at prime, plus one and one-half percent, is unsecured and
was renewsad June 28, 2004 for 24 moaths. Accordingly, the notz is presented in the financial
s:atemen ts 25 long-term debt at December 31, 2004 (see Note 3).

CENC
H d

Approximate maturities or payments TCqU‘u.ﬂ on principal under note payable aziccintuls for
each of tha succeading five years are as follows

Year ending Deccm‘oer 3 1

2005 < 847.38)
2006 4200418
2007 956,759..
2008 1,016,735

2009 1,030,451




Note 6.

>
i
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INOTES TO FINANCIAL STATEMENTS

. Retirement Pians .

™

Tre Company has 2 401(k) plan for gualifying employees who have reached twenty-one years
of 2g2. Eligible employzes are allowed to invest up to 15% of taeir compensation and the
Company has agreed to match 100% of the first 3% of the employess’ contribution and 50% of
the employees' contribution between 3% and 5%. The Company contributed $58,929 and

$59,472 matching funds for its 401(k) plan during the years ended December 31, 2004 and - -

2003, respectively.

The Company also offers an employer sponsored refirement savings plan for qualified
employees who have reached twenty-one years of age. The Company has agreed to contribute
9% of the eligible employee's compensation, plus an additional 5% of the original contribution.
The Company contributad $214,464 and $205,832 to its retirement savings plan during the
years ended December 31, 2004 2nd 2003, respcctwely -

Related Party Transactions
The Company.shares personnel with one of its members. .The Company.paid $111,438 and

-$126,331 for -shared ‘personnel .during ‘the .years ‘ended .December 231,7.2004 ‘and 2003 :
espectively.: The Company also leased offices and warehouse space from two members. “The

_leases are for an unspecified length of time..The monthly lease payments total approximately
. §7,000. :.In .addition,-the .Company incurred : interconnection -charges -from " its members

_eggregating”$812,794 land "§765,004 .for the years :ended December :31; 72004 2nd :2003,
respectively.

The Company leases two cellular tower sites from the officers and majority shareholders of a
member for $100 per month for each site. The leases are for an unspecified length of time. In
addition, the Company leases two other sites from a company owned by this member for 5600
each on a month to month basis.

The Company leases cellular tower sites from the parent company of one of its other members
for $1,039 per month. The leases ace for five years with options to renaw.

Tho Co:::;zn_',' h:s entered ink
pro .1dc fiber op t'ansmission capac ‘y nd an unllary services. The terms of these leases are
for 15 years.

Total rental incomz eamsd from thess opsrating lease commitmsaats includzd in the
tatements of income were $1,442,016 aad $1,157,527 for the years ended December 31,
OO% and 2003, respectively. Reatal income eamed from the Company’s members from these

ses was S1,132,545 and $858,714 for the years ended December 32, 2004 and 2003,

’-‘t\)m

csncchvcly.

-




NOTES TO FINANCIAL STATEMENTS

Note 7. Operating Leases (Continued)
N
Investments in operating leases are as follows at December 31:

) - 2004 2003
Fiberring 4484626 3,987,697
Accurmutlated depreciation (563,677) (355,050)

$ 3,920,949 S 3,632,607

-
-

The future minimum rental payments expected to be received under these lease agreements
for each of the succeeding five years are approximately $700,000 each year based upon new
contracts negotiated during 2003.

The Company has also entered into lease agreements with its members to obtain fiber optic
-transmission and digital microwave transmission services. The terms of these leases are for
15 years. © -

.+ Rental expenses incurred under these operating lease commitments included in the statements
- - of income were-854,420 and $247,095 for.the years ended December-31,72004 and 2003,

_respectively. |

The future minimum lease payments required under these lease agreements for each of “the
succeeding five years are $115,734 each year. |







Directions to Gordon Site

From the court house in Whitesburg Ky. Inter North Webb St. and go .1 miles.
Turn right onto Bentley Avenue and go 1 mile. Turn North onto Rt. 15. Go .4 Miles
and turn onto Hwy. 931 South . Take Hwy 931 for 10.3 miles to Route 160. At
route 160 Turn left (South) for 7.8 miles to Valley Branch Road. Turn Right onto
Valley Br. Road and go 1.1 mile to the Gordon Tower Site.

Directions were written by

Marty Thacker
Appalachian Wireless
606-634-9505 Cell Phone
606-853-9505 Pager
m.thacker@tgtel.com E mail
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DEED OF CONVEYANCE
d c

THIS DEED OF CONVEYANCE, entered into this 23 day of é Q\f‘ [/ , 2004,
between Edgar Darrell Cornett and Sandi Cornett, his wife, of 2900 Fairgrounds
Road, Brandenberg, Kentucky 40108, GRANTORS, and East Kentucky Network, LLC,
d/b/a Appalachian Cellular, P.O. Box 405, Prestonsburg, Kentucky, GRANTEE.

WITNESSETH:

That said Grantors for and in consideration of the sum of Sixteen Thousand Dollars
($16,000.00), cash in hand paid, the receipt and sufficiency of which is hereby
acknowledged, do hereby grant, sell and convey to the Grantee, its successors and assigns,
the following described property, to-wit:

BEING a part of the same property conveyed from Kermit
Cornett, single, Marvis June Miniard, single, Ruby Jean Roark
and Ray Roark, her husband, to Edgar Darrell Cornett and
Carolyn Cornett, his wife, dated July 19, 1974, of record in Deed
Book 205, Page 179; by Affidavit of Descent of Susie Cornett
dated July 19, 1974 of record in Deed Book 205, Page 178,
Letcher County Clerk’s Office; and evidenced by the Last Will
& Testament of Carolyn Sue Cornett dated July 26, 1983,

recorded in Will Book J, Page 694, Meade County Clerk’s
" \ Office.

Ry AR ", BEING the same property described by metes and bounds in
ﬂ\ APRZ G 3 \ the description attached hereto and made a part hereof as

WINSTON MEADE-CLERK npn .
o O G < Exhibit "A", and as shown on the plat dated dayof #-t4

/;\ 2004, prepared by Richard G. Brown, PLS, Licensed Land
S~ Surveyor, and attached hereto and made a part hereof as
S Exhibit “B.”

Grantors grant and convey unto Grantee, its successors or assigns, a permanent
easement and right of way fora roadway of sufficient width for ingress and egress with men,
vehicles, equipfne&t’ ;nd mazhinery over and across Grantor’s retained surface property to
the tract or parcel of land granted and conveyed herein to Grantee, its successors and

assigns together with the right to reconstruct or use any existing roadways over Grantors’



retained surface for such purposes. Any roadway thus constructed shall follow the route
of the existing road into the gap near the above described property.

Grantors grant and convey unto Grantee, its successors or assigns, an easemen:c and
right of way to construct and maintain any and all power lines, telephone lines, co-axial
lines or any other utilities or related facilities needed and/or necessary for use by Grantee,
its successors or assigns, over and across Grantors’ retained surface property to the tract
or parcel of land granted and conveyed herein to Grantee, its successor and assigns.

Grantors further grant and convey unto Grantee, its successors and assigns, the right
to remove any trees, tree limbs, undergrowth or obstructions upon Grantors’ retained
surface property that might interfere with or damage any towers or structures that Grantee,
its successors or assigns, may place upon the above described tract of land, or with the
easements and rights of way granted herein. Any trees cut hereunder that are marketable
timber quality will be saved for Grantors.

TO HAVE AND TO HOLD the same with all appurtenances thereunto belonging unto
the Grantee, its successors and assigns forever, with covenant of General Warranty.

We, the undersigned, do hereby certify and swear pursuant to KRS Chapter 382, that
the full and complete consideration paid for the transfer of the hereinabove described
property was Sixteen Thousand Dollars ($16,000.00).

IN TESTIMONY WHEREOF, the Grantor has hereunto subscribed its name by and

through its duly authorized officers, the day and year aforesaid.

Santli Cornett



GRANTEE:

EAST KENTUCKY NETWORK, LLC

STATE OF KENTUCKY
COUNTY OF 4:/,777(— tead e

I, (De wwis Sy / e ,OZ ér o) , a Notary Public in and for the County and
State aforesald do hereby certify that the foregoing Deed of Conveyance and Consideration
Certificate was this day produced, acknowledged, subscribed and sworn before me in the
said County and State and si }ned by Edgar, Darrell Cornett and Sandi Cornett, his
wife, Grantors, this ;23Y7day of @V / / 2004

llVOTARY PUBLI %

Commission Expires: £, &52 K005

STATE OF KENTUC
COUNTY OF £, /av

I, B ewuys S/ 4 14 0421’ ) a Notary Public in and for the county and state
aforesaid, do hereby certify that the foregoing Deed of Conveyance and Consideration
Certificate was this day produced acknowledged, subscribe and sworn to before me in said
County and State and sig )&ed by East Kentucky Network, LLC, d/b/a AppalachlanJ

Cellular,by awyvg 1pp5 Jits_Bevera /mcna,?ev , this X
day of /4[))"// , 2004. L
NOTARY PUBLICY

Commission Expires: £C f::l J~ 005

This is to certify that this

instrument was preparei b@
e G

WILLIAM S. KENDRICK, ATTORNEY
FRANCIS, KENDRICK & FRANCIS
P.O. Box 268 ’

Prestonsburg, Kentucky 41653
606/886-2812




EXHIBIT "A"

PROPERTY DESCRIPTION
EDGAR DARRELL CORNETT

Situated on the head of Valley Branch of Line Fork Creek, near Gordon, Letcher County,
Kentucky and beginning at a one-half inch iron rebar with plastic cap stamped PLS 2734
set on the center of the ridge dividing the properties of Edgar Darrell Cornett and Irene
Cornett; thence leaving said ridge and down the ll toward Valley Braach S 4644 11”E
76.97 feet to a one-balf inch iron rebar with plastic cap stamped PLS 2734 witnessed by 2
marked 8” maple; thence running along the hillside § 5725’ 17” W 138.52 feet to a one-
half inch iron rebar with plastic cap stamped PLS 2734 witnessed by a marked 8” maple
on the center of a small spur, also being 9 feet below a large rock; thence continuing
along the hillside N 2237 20” W 117.02 feet to a one-half inch iron rebar with plastic
cap stamped PLS 2734, being a corner to Irene Cornett as recorded in Deed Book 256,
Page 516, witnessed by a marked double chestout oak on center of a small spur, also
being 14 fest below the base of a cliff; thence with the lines of said Trene Cornett up the
spur S 85738’ 51”7 E 82.63 feet to a one-half inch iron rebar with plastic cap stamped PLS
2734 witnessed by a marked 5” maple on the center of the ridge that divides Valley
Branch and Line Fork Creek; thence N 42°17° 45” E 34.60 feet to the point of beginning
and containing approximately 0.234 acre, as surveyed by Richard G. Brown, PLS, of

R R Crawford Engineering, Whitesburg, Kentucky. Said survey completed April 19,
2004.

The above described tract is a part of lands conveyed by Kermit Cornett et al to Edgar
Darrell Cornett and Carolyn Cornett, his wife, by deed dated July 19, 1974, and recorded
in Deed Book 205, Page 179, records of the Letcher County Court Clerk’s Office.

This description was prepared on April 22, 2004, based on surveying conducted on the -
ground under my supervision, Right of ways or easements could exist on, under or s
through this property and not be referenced in this description.

Richard G. Brown, PLS
Kentucky LS 2734

T }“"



STATE OF KENTUCKY

Clerk's Certificate of
COUNTY OF LETCHER Lodgment and Record
I_\Ja e Mo, L , Clerk of the County for the County and
State aforesaid, certify that the foregoing Deed was on the 24  day of
pr\ , 2004 lodged for record, whereupon the same, with the fOrefoing and
this certificate have been duly recorded in my office. Q¢! Qoo I 3 e
WITNESS my hand, this 7> day of Ao\ , 2004.
Lol W\ 2ol Clerk

By _Qzéﬂ&L QL };Q\ D.C.
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DEED OF CONVEYANCE
o 74
THIS DEED OF CONVEYANCE, entered into this o Z day of A v /2004,

between Irene Cornett, unmarried, of 95 Clydesdale Drive, Gordon, Kentucky 41819
GRANTOR, and East Kentucky Network, LLC, d/b/a Appalachian Cellular, P.O.
Box 405, Prestonsburg, Kentucky, GRANTEE.

WITNESSETH:

That said Grantor for and in consideration of the sum of Two Thousand Dollars
($2,000.00), cash in hand paid, the receipt and sufficiency of which is hereby
acknowledged, does hereby grant, sell and convey to the Grantee, its successors and assigns,
the following described property, to-wit:

BEING a part of the same property conveyed from Larry Wayne
Cornett and Sue Cornett, his wife, to Irene Cornett dated April
1, 1983, recorded in Deed Book 256, Page 516, Letcher County
Clerk’s Office. AlD
) x\w\ BEING the same property described by metes and bounds in TAXES dp),x\ e!

VED . the description attached hereto and made a part hereof as s - .
- - Txhibit "A", and as shown on the plat dated /7 "8ay of April, =

© "2004, prepared by Richard G. Brown, Licensed Land Surveyor,

_/and attached hereto and made a part hereof as Exhibit “B.”

Gréntor grants and conveys unto Grantee, its successors or assigns, a permanent
easement and right of way for a roadway of sufficient width for ingress and egress with men,
vehicles, equipment and machinery over and across Grantor’s retained surface property but
only on the Valley Branch Ridge if reasonably necessary to access the tract or parcel of land
granted and conveyed herein to Grantee, its successors and assigns together with the right
to reconstruct ovr ps'e any gxisting roadways over Grantor’s retained surface for such
purposes. | ;

Grantor grants and conveys unto Grantee, its successors or assigns, an easement and



right of way to construct and maintain any and all power lines, telephone lines, co-axial
lines or any other utilities or related facilities needed and/or necessary for use by Grantee,
its successors or assigns, over and across Grantor’s retained surface property to the tract
or parcel of land granted and conveyed herein to Grantee, its successor and assigns.

Grantor further grants and conveys unto Grantee, its successors and assigns, the
right to remove any trees, tree limbs, undergrowth or obstructions upon Grantors’ retained
surface property that might interfere with or damage any towers or structures that Grantee,
its successors or assigns, may place upon the above described tract of land, or with the
easements and rights of way granted herein. Any trees of value that are removed shall be
saved for the Grantor.

TO HAVEAND TO HOLD the same with all appurtenances thereunto belonging unto
the Grantee, its successors and assigns forever, with covenant of General Warranty.

We, the undersigned, do hereby certify and swear pursuant to KRS Chapter 382, that
the full and complete consideration paid for the transfer of the hereinabove described
property was Two Thousand Dollars ($2,000.00).

IN TESTIMONY WHEREOF, the Grantor and Grantee have hereunto subscribed
their name the day and date aforesaid.

GRANTOR:

/) /, .'
'\\://z,//) L, é/dy Lz I/L’«%

Irene Cornett

GRANTEE:

EAST KENTUCKY NETWORK, LLC

d/b/a AP .ALACHMUIAR
BY:_ () LAULLLs . :

N

ITS:




STATE OF KENTUCKY

COUNTY OFXZ/% LY

I, ]Dpu w,s D 4 hn »7/ LoV /) , a Notary Public in and for the County and
State aforesaid, do hereby certify that the foregoing Deed of Conveyance and Consideration
Certificate was this day produced, acknowledged, subscribed and sworn before me in the %4
said County and State and signed by Irene Cornett, unmarried, Grantor, this o) 7

day ofﬂﬂh ( , 2004.
NOTARY PUBLIC
CommlssmnExplres @C f 2= 005
STATE OF KENTUCKY

COUNTY OF avd

I, D enu 5‘ ;EZeQAgvd , a Notary Public in and for the county and state

aforesaid, do hereby certify that the foregoing Deed of Conveyance and Consideration
Certificate was this day produced, acknowledged, subscribe and sworn to before me in said
County and State and signed by East Kentucky Network, LLC, d/b/a Appalachlan \ J
Cellular, by Lauva Ph fD,.Dj ,its Gewneva | /aqua 2 ¢ __, this

day of Apr | , 2004, |
NOTARY PUBLIC

Commission Expires: 0.47‘ ')~ Q005

This is to certify that this
1nstrument was %w}’ D

WILLIAM S. KENDRICK, A'ITORNEY
FRANCIS, KENDRICK & FRANCIS
P.O. Box 268

Prestonsburg, Kentucky 41653
606/886-2812

7
.

STATE OF KENTUCKY



EXHIBIT .‘IAH

PROPERTY DESCRIPTION
IRENE CORNETT

Situated on the head of Valley Branch of Line Fork Creek, near Gordon, Letcher County,
Kentucky and beginning at a one-half inch iron rebar with plastic cap stamped PLS 2734
set on the center of the ridge dividing the properties of Irene Cornett and Edgar Darrell
Cornett; thence leaving said ridge and down the hill toward Line Fork Creek N 30926’
20” W 77.71 feet to a one-half inch iron rebar with plastic cap stamped PLS 2734
witnessed by a marked 22” black oak; thence running along the hillside § 37°31° 45 W
108.85 feet to a one-half inch iron rebar with plastic cap stamped PLS 2734, being a
corner to Edgar Darrell Comett as recorded in Deed Book 205, Page 179, witnessed by a
marked double chestnut oak on center of a small spur, also being 14 feet below the base
of a cliff; thence with the lines of said Bdgar Darrell Cornett up the spur S 8538 517 E
82.63 feet to a one-half inch iron rebar with plastic cap stamped PLS 2734 witnessed by a
marked 5” maple on the center of the ridge that divides Valley Branch and Line Fork
Creek; thence N 42°17" 45” E 34.60 feet to the point of beginning and containing
approximately 0.116 acre, as surveyed by Richard G. Brown, PLS, of R. R. Crawford
Engineering, Whitesburg, Kentucky. Said survey completed April 19, 2004.

The above described tract is a part of lands conveyed by Larry Wayne Cormett et al to
Irene Comett, by deed dated April 1,-1981, and recorded in Deed Book 256, Page 516,
records of the Letcher County Court Clerk’s Office.

This description was prepared on April 22, 2004, based on surveying conducted on the
ground under my supervision. Right of ways or easements could exist on, under or
through this property and not be referenced in this description.

Richard G. Brown, PLS
Kentucky LS 2734

o
3



Clerk's Certificate of
COUNTY OF LETCHER Lodgment and Record

L WMo ds , Clerk of the County for the County and
State aforesaid, certify that the foregoing Deed was on the 29  day of

pr’l , 2004 lodged for record, whereupon the same, wn:h the foregomz anf
this certificate have been duly recorded in my office. Ol Bk

WITNESS my hand, this_J> _dayof __A-pr A , 2004.

otale Moo Clerk
By QMo 8o D.C.







PANEL ANTENNA
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SCALE: 1" = 30’

NOTE: This is a vertical sketch indicating the proposed tower
height above ground, along with relative antenna and dish
elevations. No structural tower design criteria was considered

in the preperation of this drawing. Q . :
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SCALE: 1 INCH = 200 FEET
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REFERENCE UINE
PROPERTY UNE
ROAD
BUILDING a

IRENE CORNETT
/ 95 CLYDSDALE DRIVE
GORDON, KY. 41819
/ 256/516

‘ 78

PROPOSED TOWER

NO BUILDINGS OR STRUCTURES
\ OBSERVED WITHIN 500" OF TOWER

\ EDGAR DARRELL CORNETT
2900 FAIRGROUNDS ROAD
BRANDENBURG, KY. 40108

AN 205/179

AN
~

MAVIS J. MINIARD
79 HAPPY LANE
GORDON, KY. 41819
205/183

EDGAR DARRELL CORNETT

2900 FAIRGROUNDS ROAD

BRANDENBURG, KY. 40108
205/179

OTIS & DORIS GILLIAM
GENERAL DELIVERY
GORDON, KY. 41819

337/628

POINT OF (Ga
ENTRY

PROPOSED OR EXISTING O
ACCESS ROAD
(GRAVEL)

NALLY & HAYDON CUMBERLAND
GENERAL DELIVERY
GORDON, KY. 418189

PROPERTY LINES SHOWN ON THIS PLAT ARE APPROXIMATE
AND BASED ON RECORDS FOUND IN THE COUNTY PVA

OFFICE ON THIS DAY__JunE /O , 2005,
Wﬁ @/M b ~-/10-0F
RICHARD G. BROWN, KY PLS 2734 (date)

EXHIBIT MAP
PROPOSED TOWER SITE

LOCATED NEAR GORDON
LOUELLEN QUADRANGLE, LETCHER COUNTY, KY.

R.R. CRAWFORD ENGINEERING, INC.
13 WHITCO LOOP
POST OFFICE BOX 929
WHITESBURG, KY. 41858 (seal)
TELEPHONE (606) 633-2226

987-1.DWG




