
Elizabeth 0’ Donne11 
Executive Director 
Kentucky Public Service Commission 
2 11 Sower Boulevard 
Frankfort, Kentucky 4060 1 

February 1,2007 

RE; An Examination bv the Public Service Commission of  the 
En vironmentnl Surchnre Meclzanism of Keiituckv Utilities Compnn y 
for the Six-Month Billing Periods Ending July 31, 2003, January 31, 
2004, Janccarv 31, 2005, Julv 31,2005, and Januarv 31, 2006, and for 
the Two-Year Billing Period Ending July 31,2004 
Case No. 2006-00129 

An Examination bv the Public Service Commission o f  the 
Environmental Surcliarge Meclianism o f  Louisville Gas and Electric 
Companv for the Six-Month Billing Periods Ending October 31, 2003, 
April 30, 2004, October 3 1 a 0 4 ,  October 31, 2005, and April 30, 
2006, and for the T w o - d r  Billing Period Ending April 30, 2005 - 
Case No. 2006-00130 

Dear Ms. O’Donnell: 

I am writing to advise the Commission on how L,ouisville Gas and 
Electric Company and Kentucky TJtilities Company (collectively the 

-“Companies”) will coinply with its orders of January 3 1,2007. 

The Companies will recalculate their respective Base Environmental 
Surcharge Factor (“BESF”) using the base revenues for the twelve-month 
period ending December 3 1, 2006 pursuant to the Commission’s January 3 1, 
2007 orders. 
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The Companies will file revised tariff sheets with revisions to base rates 
to reflect the incorporation of the amounts found just and reasonable for the 
two-year billing period and the supporting calculations and work papers for the 
determination of BESF with the Commission on or before February 20, 2007. 
The Companies will propose the new base rates effective for bills rendered on 
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and after March 5 ,  2007, which is the start of the second h l l  billing cycle after 
the Commission’s Orders were issued. 

Finally, the Companies will file with the Commission their regular 
monthly surcharge reports and billing factor for March 2007 on or before 
February 23,2007 reflecting the findings in these proceedings. 

Should you have any questions 
please contact me at your convenience. 

or need any additional information, 

Robert M. Conroy 

cc: Kendrick R. Riggs, Esq. 
Elizabeth E. Rlacltford, Esq. 
Michael L. Kurtz, Esq. and David F. Boehm 


