
JOHN N. HUGHES 
ATTORNEYATLA W 

PROFESSIONAL SERVICE CORPORATION 
124 WEST T O D D  STREET 

FRANKFORT, KENTUCKY 40601  

TELEPHONE: (502) 227-7270 JNHUGHES@.fewpb.net 

Beth O'Donnell 
Executive Director 
Public Service Commission 
2 1 1 Sower Blvd. 
Frankfort, KY 4060 1 

TELEFAX (502) 875-7059 

July 1 1,2006 

3UL I l2Q06 

PUBLIC SERVICE 
COMMISSIQM 

Re: Case No. 2006-00123 

Dear Beth: 

Please file the responses of Mountain Water District to the Commission's Order 
of July 5,2006. The response to Item 4 has not been completed, but will be filed within 
the next day or two. 

If there are any questions about this matter, please contact me. 

u 
ttorney for Joint Applicants, 

city of Pikeville and 
Mountain Water District. 





Ernie Fletcher 
Golrernor 

KENTUCKY INFRASTRUCTURE AUTHOR1 

1024 Cap~ral Center Drrue, Si-~~ie 340 
Frankiorr, tienti~clr); 406iif 

Phone (502) 573 0260 
Fax (5112~ 573-ii I 5 7 

iittp.Nkiii.kv.g~~v 

Jody E, Hughes 
Execur~ile Dlreclor 

June 30,2006 

Ms. Trish Varney 
Mountain Water District 
P.O. Box 31 57 
Pikeville, KY 41 502 

RE: Confirmation of Loan Balances 
KIA Loans A95-16 and A00-03 
J 

1 1 ; b-J 
Dear Ms. V w ~ e y r  
/ 

The Mountain Water District's outstanding principal balances as of July 1, 2006 for the 
above-mentioned loans are: 

Please call should you have any questions. 

Sincerely, 

Sandy Williams 
Financial Analyst 

Attachments 

CC: Jerry Wuetcher, PSC 
Mark Frost. PSC 
Denise Pins, KIA 
A95-13 Status File 
A00-03 Status File 



United States Department of Agriculture 
Rurrat Development 
Morehead Area Office 

Ms. Triisia Varncy 
NIIouartain FVater District 
P.O. Box 3157 
Pikcvtllc, KY 41503 

Re: Pi-oalra !l2-I9 

Dear %Is. V;arnep: 

)lLs per tlac rcqucsr 1131s date from Itrtger fir;ctctenw~xlrl, 1 am fitrrtishix~g y ~ c !  ~iiith 
the outstandi~~g halrtnct: tin the above referenced loan as of 7/1/06. 'I'lte loan has 
unpaid principal iit thc v-f~ount of51 61,300.00. T1x aec~iinultzlecl illrerest as of 
7/1/06 i i ~  the i f l ~ l ~ l l n t  of 5?,62'1.25 was paid by Mo~mt;iiil U'nlcr District 011 

6!'29lOO. 

It. is i.iur undcrstancling th:lt eonti~rge~lt on PSC approval. h i s  loall l ~ i l l  hc assumed 
by the City of Pikcvillc. This office is sxill waiting on tile receipt of cenain 
docur~~ents kom tlre C i ~ y  of Pikeville nccded by our Office of General Coz~nscl to 
e~rahlc thcm to write thc closing instrucritrns for this tra~xsaction. Vr. 
Rccktenwald is working on getting these dneumcnts t c j  us. 

If you shouiil Slave any qbestion. please call Rorsnie Brooks of" this office aQ6f16) 
784-6447. Eut. 1 17. 

220 Wesflirs? Srreet * Mureheacf KY 40351 
Phone (60Gj 784-6447. Fax 16061 784-2076. TDD (859) 224-7422. Wet: htrp ,iLff~mt ruldev usda govlky 

Gon?rr:inad tc 3"c tsarlire of rural ~rn%b';~: cc 

^ U S M  IS an equa! opportun~ty provider, ismployer a m  lender " 
To file a compiaifit ai d~scrlmrnatron write USOk D~recior Oftice of Clvti Rlght~, R O C ~  326-W, Whiiten Buiiuiny, 24v and 

Independence Avenue, SW, Wash;i'~gton, DC 20250-9410 or call (202) 720-5964 (votce or TDD). 





22225605 Mountain Water District Sewer Division 0110112005 - 1213112005 

Statement of Income for the Year (Ref Page: 8) 
r - - -  - - 

Description Number Customers (b) Amount (c) 
. . -- - - -- -. - - . .- - - - - 

OPERATING REVENUES 

Flat Rate Revenues-General Customers: 

Residential Revenues (521 .I) 0 $365.886.00 

Commercial Revenues (521.2) 0 $322,953.00 

Industrial Revenues (521.3) 

Total (521) 0 $688.839.00 

Measured Revenues - General Customers: (483) 

Residential Revenues (522.1) 

Commercial Revenues (522.2) 

Industrial Revenues (522.3) 

Total (522) 

R 

Revenues From Other Systems (524) 

Miscellaneous Sewage Revenues (526) 

Total Sewage Service Revenues (521-526) 0 $688.839.00 

OTHER OPERATING REVENUES 

Customers Forfeited Discounts (532) 

Miscellaneous Operating Revenues (536) 

Total Other Operating Revenues 

Total Operating Revenues $688,839.00 



22225605 Mountain Water District Sewer Division 0110112005 - 1213112005 

Statement of lncome for the Year (Ref Page: 8) 
- - - -  - 
I Description Number Customers (b) Amount (c) 

- - - - . - - . - - - - - - - - - - - - - . - - .- - - 

OPERATING EXPENSES 

Total Sewer Operation and Maint. Expenses $181,835.00 

(from Pg 9 ) 

Depreciation Expense (403) $1 89.640.00 

Amortization Expense (from pg 10) (404-407) 

Taxes Other Than lncome taxes (from pg 10) 
(408.1) 

Total Sewage Operating Expenses $376,233.00 

Net Operating lncome $312,606.00 

OTHER INCOME 

lncome from NonUtility Operations (417) 

Interest and dividend lncome (419) $4.502.00 

Other Accounts (Specify Acct. No & Title) 

Total Other income $4.502.00 

OTHER DEDUCTIONS 

lnterest on Long-Term Debt (427) $28,441 .OO 

Amortization of Debt Discount and Expense (428) 

lnterest on Debt to Associated Companies (430) 

Other lnterest Expense (431) 



22225605 Mountain Water District Sewer Division 0110112005 - 1213112005 

Statement of Income for the Year (Ref Page: 8) 
- - . - -- - - - 

Description Number Customers (b) Amount (c) 
- - . - . . - -  - - -  - - .  - -  - .-- - - 

Taxes Other than Income Taxes 408.2 (from pg 

10) 

Total Income Taxes-Nonutility Operations (from 

PS 10) 

Other Accounts (Specify Acct. No. and Title) 





Operating Revenues: 
Flat Rate Revenue: 
Residential Revenues 
Commercial Revenues 

Total Sewage Service Revenues 

Mountain Water District - Sewer Utilities 
lncome Statement for the Period Ended 12131105 

Operating Expenses: 
Labor 
Fuel & Power Purchased 
Chemicals 
Miscellaneous Supplies & Expenses - Pumping 
Miscellaneous Supplies & Expenses - Treatment 

Total Operating Expenses 

Maintenance Expenses: 
Maintenance of Treatment & Disposal Plant 

Including Mossy Adjustments for Adjusted Without 
Bottom Mossy Bottom Mossy Bottom 

Administrative & General Expenses 
Office Supplies & Other Expenses 
Insurance Expense 
Employee Pensions & Benefits 

Total Administrative & General Expenses 

Total Sewer Operation & Maintenance Expenses 

Depreciation Expense 

Taxes Other than lncome Taxes 

Interest & Dividend lncome 







Mountain Water District 
Proposed Journal Entry (Revised) 

Mossy Bottom Transfer 

*** Contributions in Aid will be debited for the total contributions on the project less the value of 
items that are not being transferred to the City of Pikeville (see attached) 

Account 
No. 

1005-1 7 

1 105-17 

2220-1 7 

2222-1 7 

2209-1 7 

271 2-1 7 

4140-1 7 

Debit Amount 

$ 1,802,913.41 

$ 31 4,403.50 

$ 924,250.79 

$ 161,300.00 

$ 1,452,643.15 

Description 

Collection Sewers 

Accumulated Depreciation - Collection Sewers 

NIP - KIA Loan No. A95-16 

NIP - KIA Loan No. A00-03 

Bonds Payable - RD Bond No. 92-1 9 

Contributions in Aid of Construction*** 

GainILoss on Dispositions 

Credit Amount 

$ 3,174,936.29 

$ 1,480,574.56 



Attachment 1 

Assets Remaining with Mountain Water District: 
Accumulated 

Date Depreciation @ 
Capitalized Description Amount 7/31/06 

05/01/98 Chlorinator System $ 75,000.00 $ 33,462.33 
05/01/98 PlantlElectrical $ 450,000.00 $ 200,773.97 
05/01/98 FencingNard Improvements $ 85,000.00 $ 49,276.52 
05/01/98 FencingNard Improvements $ 3,275.00 $ 1,461.19 
05/01/98 Office $ 5,000.00 $ 4,461.64 
09/30/98 Trash Pump $ 1,107.00 $ 447.81 
09130198 Water Jet Drain Cleaner $ 4,328.44 $ 1,695.78 
10131 198 Trailer $ 12,140.00 $ 9,810.12 
05/01 198 Generator $ 50,000.00 $ 22,308.21 
01/01/01 Treatment Plant $ 346,313.89 $ 96,635.78 
01/01/01 Yard Improvements $ 49,642.26 $ 13,852.21 

Total Mossy Bottom Assets 

Total Contributions in Aid $ 2,534,449.74 

Net Transfer to Contributions in Aid $ 1,452,643.1 5 


