
EAST mNTTJCKY UTILITIES, INC 
P.O. Box 408 

Prestonsburg, Kentucky 4 1653 

March 13, 2006 

Ms. Beth O'Donnell 
Executive Director 
KENTUCKY PUBLIC SERVICE COMMISSION RECEIVED 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-06 1 5 

MAR P 4 2006 

I@ SERVICE 
C0M1881QM 

: Gas Cost Recovery 
East Kentucky utilities, Inc. c , ~  I&* .30L(o'00j/(O 

Dear Ms. OYDonnell: 

As you know, Kentucky Frontier Gas, LLC is the contract operator for the Floyd County 
Gas System through a Service Agreement with East Kentucky TJtilities, Inc. ("EKTJ"). 
Kentucky Frontier Gas, LLC assumed operations of the system on August 15, 2005. 

On behalf of EKU, we are filing for Gas Cost Recovery for the period commencing 
February 1, 2006. Enclosed is a Rates and Charges form and related calculations on 
which we are basing our request for rate changes. The cost of gas from our supplier, 
Equitable Resources, LLC, for February 2006 is as set forth in the attached gas supply 
contract. We respecthlly request a waiver of the thirty (30) day notice requirement for 
this filing. If you have any questions, please call me at (606) 886-243 1. 

CKY UTILITIES, INC. 

By: Larry Rich, 
Local Manager 
Kentucky Frontier Gas, LLC 
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SCHEDULE I l  

EXPECTEDGASCOST 

Actual " MCF Purchases for 12 months ended 1 2 / 3 7 / 2 0 0 4  

(1) (2) (3) (4) (5)"" (6) 
BTU 

Supplier Dth Conversion Factor Mcf Rate 
(4) x (5) 

Cost -- 
EQU7PABLE ENERGY LLC 

6 3 , 9 8 2 . 4 0  
Totals 

Line loss for 12 months ended 1 2 1  3  1 1 2  0 0 4  is % based on purchases of 
7 9 , 9 7 8  Mcf and sales of 7 5 ,  Yg8 Md. 
i 

Unit - Amount 
Total Expected Cost of Purchases (6) $ 

+ Md' Purchases (4) Mcf $1 1 . 8 7  

= Average Expected Cost Per M d  Purchased $/Mcf 
x Allowable Mcf Purchases (must not exceed Mcf sales + .95) Mcf 
= Total Expected Gas Cost (to Schedule IA) $ 

"Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein. 
"Supplier's tariff sheets or notices are attached. 

Revised 02-26-04 



EQllTAr '-E 
ENERGY U C  

Conflrrnatlon Uate February 06,2006 08 03 
Transaction Confirmation - EXHIBIT A -- 

~ I S  Conilnnatlon Cener IS belng provtded In accordance wtik EEC'S Master Gas SCil~iFut~i~%sr: kyrcernent tile Nu~il) & i i r r i ~ ; l n  

Energy Standards Basrrt Base Contract for Sale and Purchase of Natural Gas Or the Gas Indus(ry SDndards Board Base C~ntmct 
r(ir = ~ r t * T ~ m  &itv ma Puxfme arP&h?at a 5  ("CanbadC'f, HIPIIAI ever IS appiicaMt?, b e h e n  Equ~bbie Energy, LLC 
and Counterparty. and mnnlituks part of a ~ d  is subjsd La all terms and pr~vlshns d the Conlrsct. In !he e+~enl !he Parttes haate, 
nor execiltad a Contract. We \ems and conditfons ot the North heflCan Encisgy Standards Bead Bsso Con1ad %f Saie aiid 
Purchase of Natural Fa$ and Eclutlilble Energy's Speual Pmwstwrs (attached lf appltcable) and I ~ I S  Confirmal~on Letrer shall spply 
lo this Transattion. 

Pfease scgn and return one copy of the anached Curlfirflintton to EEC wlltrln two (21 Bdstrress Day; OI cewtpl tu fdx rlulnber %el 
fonh below. The terms of this Conlrrnabon Lener are binding on EEC and Counlerparty unless Counterparty objects to EEC in 
wA'i wrthh sad WB (2) Btrjlhwp Days. M you a n  not tn agfeemenl wiRi the a'bove lerms, please conracr Tfieresa L Pe(erseo at 
412 396.2836. -..- - 
Seller I ~ Y W  

Delively Paint Detail and Volumes 
Melet Tobl!Av#Da~ly Oescriprion 

K E M N C K Y . ~  3,75w4 tjlt om EAST m m  un~ciles, AALLEN~WALE 
KENTUCUY bW 3.7W 134 0th EAST KENTUCKY UTILITIES, GkRRETT' 
KENTUCKY WV 39C 3,fCiOl 134 0th EAST KENTUCKY UTILITIES, STEEL CREEK 
KENTUCKY WV 390 3,75111 136 Dlh f AST KENTUCKY UTILITIES, ALLENIDWALE 

EQUITABLE ENERGY LLC 

I 
4TH FLOOR 
225 NCJKIH SHORE DRIVE 
PITTSBURGH.f% 

/ 15212-5861 
n I 

--me -- 
]Buyer 
]EAST KENTUCKY UTILIl IES 

EAST KENTUCKY LlTlLlTlES -- 
PO BOX 408 
PRESTONSBURG,KY 
~ ~ 6 t ; S  

I 
jBy Authorized Signer 
1 

- 

*---- 
STEVE OXFORD -- --. 
Phone- (606) 866-2451 
Not ava~lable - -  Faxit (606) 889-9196 

Deal Maker ]BRIAN SHAFRANE 

Not ava~lable -. Fax# 112 395.2675 

I _ - _ . - _ _ . _ . . - . - . . . - 
Name and Title 

- - -. - - - - - - - - - 

-- 
Transa~tion 10 
0 --- 

70% ------ 
Oeiivery T s n  and Pricing Debit 

L W  HBH Ta Prick 
- 

OY0312006 10.00 am 030ll2000 1000 am $&.89QO 

Attn 
P h 0 0 ~  
Gnail 

I 

I 
-- 

Date Februvry Ob2006 
.- 

DsrtP* 
. - -.-.--- -- 


