
BELFRY GAS COMPANY, INC. 
WOfficeDax 155 

Allen, Kenwhy 41601 
(6C4) 874-2W 

March 3,2006 

Public Service Commission 
Attn: Beth O'Donnell , 

21 1 Sower Boulevard C a s e  2006-001 0 4  
RECEIVED 

P.O. Box 615 MAR - 8 2006 
Frankfort, KY 40602-061 5 PUBLIC SERVICE 

COMMISSION 
Dear Ms. Donnell: 

Please find enclosed Belfry Gas Company's PGA for April 1,2006, thru july 1,2006. 

If you have any further questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

&eApu 6. iZZZ.4;jv 

Stephen G. Jenkins, Manager 
Belfry Gas Company, Inc. 

Enclosure 



KMHAG D E ~ E L Q P M ~ T  C O M P M ~ ~  LLC 
P.O. Box 155 

Allen, KY 4 1 60 1 

Belfry Gas Company, Inc. 
P.O. Box 504 
Allen, KY 41 601 

RE: Gas Purchase Contract 

Gentlemen: 

This is to notify you that there will be a gas price adjustment effective April 1,2006. 
Your company will be charged a cost of $10.5720 per MCF delivered. This amount is 
calculated based on the terms of the contract between Belfry Gas Company, Inc., and 
Kinhag Development Company, LLC, and the most current FERC Index as of Februm 
15,2006. Enclosed is a copy of the NYMEX summaty, with the Index indicated at the 
bottom. 

Sincerely, / 

AG Development Company, LLC & 
Enclosure 



Ma*. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov 
Dec. 
Jan. 
Feb. 

Price Change 

Settle 

Highest Lowest 

Ave. = 8.2287 

8.2287 + .35 = 8.5787 ALL TIME HIGH 12.70 18 

MARCH CRUDE 59.57 -1.91 ALL TIME HIGH 70.90 

3:30 PM DOW 11,047.04 + I  8.65 ALL TIME HIGH 11,722.90 

3:30 PM NASDAC 2,271.93 +9.76 

22 February thou& 28 February - The Northeast will be cooler than normal. The Southwest 
will be warmer than normal. 

INSIDE FERC INDICES FOR FEBRUARY 
COLUMBIA APPALACHIA = $8.71 
COLUMBIA GULF ONSHORE LA. = $8.38 
BASIS - S.33 
TENN. LA 800 LEG = 8.24 
DOMINION TRANS. (APPAL) = $8.70 
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QUARTERLY REPORT OP GAS COST ~ E R V ~ ~ ~  
RXCOWERY RATE CALCULATION /'IM/ssION 

Dolt* Filed: 

r l \~ec t l  b ,  200b 

Date Rates t o  be Effectfvst 

APEIL , 2 o B L  - 

RagortLng Period is Calrndar Quarter-~nded: 

~ E ~ O E R  31, 2005 
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SCBEDULE I 

G&g CCST RECOVERY U T E  SUMMARY 

Exgectcdi Gas Cosc (ECC) 
+ Refund Ad9ustment (RAI 
+ Actual ~djustment i ~ j  
+ Balance ~iijustment (BA! 
= Gas Cost Recovery Rate (GCR) 

Unit Amount 

GCR to be effective for service rendered from Apr',\ I ,  Zo0b to - JUNE 38, WOb 

A .  EXPECTED GAS COST CALCULATION 

Total Exaected Gas Cost (ScheduLe r r r  
+ S a l o n  for the 12 months ended Dw.31,;lo~ - Expected Gaa Cost (EGC) 

Unlt - Amount 

8. REFUND ADJUSTMEKT CALCULATION - Unit Amount 

Supplier Refund Adjustment for Reparting Period (Sch. 111) $/Mcf 
, 4 0 0 b  

S/Hcf 
0 

+ Previcus Quarter Suppller ReEund Adjustment o 
+ Second Previous Quarter Supplier ?.efund Adjustment S/Mcf o 
+ Third Prevlous Quarter Supplier Refund Adjustment S/MCE 
a Refund Adjustment (UI) $ / M c f  . ooob 

C. ACTUAL ADJUSTMENT CALCULATI'JN U n l t  - mount - 
Actual Adjuetment for the Reporting Perlod (Schedule IV) S/Mcf (.oolr) 

+ Previous Ouartsr Re~crted AcrsaL Adiustment s/ncf I. nrr5bl 
- - a - -  - - -  - 

t Second P C  evlous ~uaiter Reported Actual Ad justnent 
t Third Previuus Quacter Ra~orted Actual Adjustment 
= Actual Adjustment (A?.) 

D. BALANCE ADJUSTMENT CALCULATION onit o mount 

Balance Adjustment for the Reporting Period (Schedule V) S/Mcf 0 
t Peevious Guar:er Reported Balance Adjustment S /Mc f c 
* Second Previous ~uarter Reported ~alance Adjustment $/~cf 
t Third Previcus-Quarter Reparted BaLance Adjustment $/Mcf .- 4 

. * Salance Adjusrmenc (BA) S/Mcf 0 
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EXPECTED GAS COST 

kct~tal* Mcf Purchases t o c  12 months endad ~ ' E C W ~ E ~ ?  31, 200s 

( 1 1  ( 2 )  ( 3 )  ( 4  9 (5)** L 6 1 
Btu ( 4 ) W ( 5 )  

Sup&tlier Dth Conversion Factor Mcf Rate Coat  

Totals '42,127 so, (07 2 

Line loss for .12 months ended k c .  3\, -5 is .@98 % based on purchases C 

50,bqZ Mcf and salee of 50,bbZ Mcf. 
- 

Unit mount 
535,707 

Total Expecced Cost of Purchrees (6) 
+ Mcf Purchases ( 4 )  

= Average Expected Coat Per Hcf Purchased 
x Allowable Hcf purchases (muat not exceed Mcf sales + .951 M C ~  50, L7 2 

Total Expected Gaa Coat (to Schedule IA.) $ 535,?0q 

*Or adj~sted'~ursuant to Gas Cost Adjustment Clause and explained herein. 

*QupplLer's tariff oheats or notlcae are attached. 
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SUPPLIER REFUND ADJUSTMNT 

Details for the 3 months ended b ~ e .  31, 7-005 

Particulars 

Total supplier refunda received 

.f Interest 

= Refund Adjustment including interest 

+ Sales for 12 months ended k c .  % \ ,  100s 

r Supplier Refund Adjustment for the Reporting Period 
(to Schedule re .)  



SCHEDULE 1V 

ACTUAL ADJUBTMENT 

For the 3 month period ended DF-CEMDER 31, 2005 - 
Month 1 Month 2 

Particulars Unit j 0 t - r  1 - ( d o v  ), 

Total Supply Volumes Purchased Mcf q\ z 3050 

Total Cost of Volumeo Purchased $ 8,18g 29,340 

4 Total Oelos Mcf 
(may nor be less than 959 oc 907 305 0 
ou~~ly.volutaee) 

unit Coet of Gas S / M C ~  9 .b&q I q,b3(0'1 

- ECC in effect for month $/Mcf q.bSo'3 4 .(a503 

= Difference $/Mcf ,0388  OIL^^) 
1 (Over-)/Under-Recovory I 

x Actual sales during month 
9 07 3050 

Hcf - 
* monthly covt difference S 3 5 , (~13) 

Unit 
I 

Total Cost difference (Month 1 t Month 2 4 Month 3) $ 

+ Salea for 12 nontha ended 31, ZCQS - 
= Actual Adjustment for the Reporting Peclod 

(to schedule Ic.) 

Month 3 
( ~ E C  )- 

78  1'7 
15,325 



SCHEDULE V 

BALANCE ADJUSTMENT 

For the 3 month period ended b - u a ~ o  3\, m5 

Particulars 

(1) Total Cost Difference used to compute AA ot the GCR 
effective four quarters prior to the efCectlve date 
of the currently eefective GCR. 
Less: 90llar amount rasuLting Crom the AA of 

$/McE as used to compute the GCR in effect 
%ur quarters prior to the effective dote of the 
currently effective GCR tlmes the salea of 

Mcf during the 12-month period the AA 
was in effect, 
Equals: Balance Adjustment for the M. 

( 2 )  Total Supp1ie.r Refund Adjustment including interest 
used to compute RA of the GCR effective four quarters 
prior to the effective date of the  currently effective 
GCR . 
Lees: Dollar amount resulting from the RA of 
$ / M C f  as used to compute the GCR in eefect four 
quarters prior to the effective date  uf  the currently 
effective GCR rimes the sales of McE during 
the 12-month period the RA was in effect. 
Equals: Balance Adjustment Poc. the RA. 

( 3 )  Total Balance Adjustment used to compute BA of t h e  
GCR effective four quarters prior to the effective 
date of the currently effective GCR. ' 

Less: Dollar amount resulting from the BA of 
$/Mcf as used to compute the GCR in effect Pour 
quarters prior to the effective date of the currently 
effective GCR times the anles of Mcf during 
the 12-month period the BA was in effect. 
Equals: Balance Adjustment for the BA. 

Total Balance Adjustment Amount (1) + ( 2 )  + ( 3 )  

+ Salsa for 12 months ended 

= Balance Adjustment for the Fteport ing Period 
(to Schedule ID, ) 

S 

S 

Hcf 




