
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION BE ~ E \ ~ E D  

In the Matter of: 

The Contract filing of Christian County 
Water District to Purchase Water from 

) 
) Case No. 2006-00068 

Barkley Lake Water District ) 

RESPONSE OF CHRISTIAN COUNTY WATER DISTRICT 

Christian county ~ a i e r  District, by counsel, provides the following 

responses to the Commission's order of February 24, 2006. A copy of this 

response has been delivered to Barkley Lake Water District. 

Frankfort, KY 40601 

Attorney for Christian County 
Water District 



Witness: James Owen 

1. Provide a copy of the minutes of each meeting of Christian District's Board of 
Commissioners in which the proposed contract was discussed. 

Response: Attached 
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After discussion, it was decided that, when the appropriate time wmes, the 

Commission may reguest quotes which would be used to determine who would 

perlam the enginering design work on this project. 

Wabo Pu~chwe Agreement 

Mr. Owen told the Commission that he had been contacted by Barkley Lake 

Water District about CCWD once again purchasing water at a wholesale rate 

from the Gracsy metering location on a gravity flow basis. Mr. Owen and Mr. 

Hamby will work with Barkley Lake Water District in determining the amount of 
water that is to be purchased and the areas to be serviced. This Water Purchase 

Agreement is a continuation of the previous Agreement between CCWO and 

Barkley Lake Water Ditrict. 

VllL OTHER BUSINESS 

There was no new discussion or informlation given at this time. 

M a r  discussion, Barbara Moms made a motion to retain Carryn Lee? of Kentucky 

Runl Wabr Association as cansuttant to calculate the detemlnable w)rolesale 

rate which HWEA should charge CCWD. Skve Hunt $ecsnded the motion. The 

Commlmkn approved the motion. 
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Bab Picketill, wth Howard U. kI1 engineering presented a pwress mpofi on the 
AML project. Mr. Pickerill also presented invoices from Howard K. Bell for 

General Engineering work in the amount of $1,212.30 and for Resident 

Engineering Inspeclion work in the amount of !$4,335.30. An invoice for Hornley 

Const~ction was also presented in the amount of $39,627.06 with $724.00 to be 

paid by CCWD for non-reimbursable meters. David Johnson made 8 motion to 

approve this pay request. Steve Hunt seconded the motion. The commission 

apprOv& these pay requests. 

After 'discussion, David Johnson made a motion to approve a resolution 

authorizing the Fiscal *Court to give sde responsibilie3/ of the administration of the 

Cbal Severance money to CCWD. Barbara Morris seconded the motion. The 

Commission approved the motion. 

Water Purchase, Agreement 

Stwe Hunt made a motion to accept the new water purchase agreement from 

Barkley Lake Water District. Barbara Moni's seconded the motion. The 

Commission approved the motion. 
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i" easier to work with &en what folks have sdd. The 
as been deperndat OD us to tell him whal they can accept 

and pay for and what they can't pay for. We've developed a decent rapport 
with hinn and right now, he trusts us m e  than he trusts the engineer or the 

We have some resolutions to pass and some paperwork to take care of 
Thursday night. The big item we have to twke care of is the acceptance of an 
e n g h e e ~ g  agreement. What I would like to propose to the B o d  is that we 
go ahead and award the first part, the county coal severance money of 
$200,000 to McGhee Engineering. My reasoning is, we have already had 
McGhee do some Engineering work. We need to get this paperwork into 
FmrMmt quickly. We have PVC pipe to pay for and orher materials to 
order, and we need to get.someone to work on some additional road plans. 

Should,you decide to award the other work (the state portion of the Coal 
Severance funds) for $500,000 to someone else, this will take some o f  the 
sting out of splitting this program. We have a little more time on the 
engineering selection for the $500,000 (state portion) than we do for the 
$200,000 (County pation). 

I have spoken to both Bob Prickerill and Mike McGhee about the Board's 
desire to get competitive proposals. Both firm we interested. EIowever, 
Howard K. Bell may have a problem preparing a quote since the District will 
be doing its own line cmstmction.. 

Barkley Lake Weter District 

John Hughes jmpmed the enclosed conbact for us using the information 
from the old Rural Development format as requested by Barkley Lake Water 
District. We did have to make a few minor changes. We forwarded a draft 
to Terry Goins, the new manager with BahEdey Lake Water District. He 
seemed pleased alnd s~aid he would get his a to s i p  it md re- it 
back to us. They want to start selling us a Little water as soon as possible. 
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We received a six inch thick note book ftom the A attorney with their 
response to the PSC, The ball is totally in their court and it seems they me 
heding full stream ahead with a planned PSC hewing. It d e s  you 
wonder if the occasional. attempt to "negotiationn might be a decoy to catch 
you off , so that you are not prepared to defend yourself at the hearing, 
Facts me facts. If two Mks sincerely wish to compromise, you can not keep 
them h m  compromising. However, if one wants to compromise and one 
wants to manipulate, compromise will not occur. If we have not received a 
satisfactory response priw to Thursday night, we also must decide to prepaJe 
for a hearing in Fr@ort. men if Iden wishes to compromise, we can reach 
an agreement. But, we are not going for a h&ng and coming out the loser. 
The most we can expect to lose, our worse case scenario, is that we will get 
stuck with a fixed wholesale rate of $1 -84 per thousand gallons per master 
meter. Probably the best we can hope for is $1.54 to $1 3 9  per thousand 
gallons per master meter, 

BARKLEY LAKE WATER ,, 

Recently, we have been appmached by Barkley Lake Water District's new 
manager, Terry Goins. It appears once again Frankfort is a little put out with 
HWEA unwillness to work with everyone or anyone. An a carrot is being 
dangled in fkont of BarMey Lake and some other water systems. It appears 
unofficially if they or any system will work with Christian County Water 
District their will be unofficial incentives oEenzd to that system for system 
improvement to serve Christian County. This is all unofficial and is not to 
be spoken of, however, Burlin Moore went to Frankfort an other matter and 
walked into some rooms where our maps were laid out on some large tables 
and they were quitzed for two hours on why we were not being offered 
affordabIe wholesale water rates. 

Apparently they came out believers, we have received a very simple and 
stmi& forward contract extension request from them that would allow us to 
purchase water for $1.65 per thousand gallons. No hided fees, no hided 

0 hmgmge. All they ask is &at we work with them and withdraw1 water 
gradually to allow them to see how much we can purchase. Currently we 

I 
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can purchase ahut  100,000 gallons a day, with a potential to purchase 
perhaps 350,000 gallons per day within approximately two years, 

We have included a copy ofthe contract they submitted for your review, it is 
simply a extension of our existing contract with an affordable rate. If we 
average the two rates and project a eventually 350,000 gallon withdrawl 
eom Barkley Lake we would be in the $1.78 per thousand rate on our total 
water purchased. Thad would be with EWEA at a $1.84 average cost per 
thmsmd gallons. We have also included a copy of eo recent rate swvey 
conduckd by the Allen&Hashall Company for water systems who 
responded in Kentucky to their request fop information. 

Our request for shortline extension had dropped off over the last several 
weeks, however, this Monday X have had two. 

R A S C ~ E  ROAD 

Richard Tomberlin has purchased a home and 21 acres on Rascoe Road and 
has sold the existing house on a land contract. He has subdivided the 
remaining pmperty and plans on building nine additional homes. Rascoc 
Road is located off Clarkstore R o d  / Hwy Z 026. 

Mr. Tomberline requested line extension will be approximately 1800 feet. 
There me two residents who live a little farther down the road, who might 
wish # obtain water service (these folks have not been contacted). We have 
ion existing water main on. the other end of this road, if there is sufficient 
interest, it might be possible to connect the two ends of this road, Mr. 
Toberline will provide the District with the necessary easements for his 
propem. All the new proposed homes will front on either Clsrkstore Road 
or b c o e  Road. He would like to do a coslt-share line extension with the 
Water DiShrict, 



Witness: James Owen 

2.ldentify the person(s) who negotiated the proposed contract on Christian District's 
behalf. 

Response: The General Manager for CCWD, James Owen negotiated the contract with 
BLWD manager, Terry Goins, which was approved by the CCWD Board of 
Commissioners. 



Witness: ,James Owen 

3. State why Christian District requires an additional supply of treated water. 

Response: Throughout the years, the Christian County Water District (CCWD) has found 
it necessary to purchase water from the City of Crofton, Barkley Lake Water District, and 
Hopkinsville Water Environmental Authority (HWEA). 

Only recently has it been viable for CCWD to limit our purchases to a single source. The 
closing of the City of Crofton's treatment plant by HWEA, and the relocation of US Hwy 
68, which temporarily limited our ability to purchase water from Barkley Lake Water 
District, brought about these changes. These two events forced us to become temporarily 
dependent on HWEA's Hopkinsville water treatment plant as our single source of supply. 
We had to make system changes to protect our customers, so that both of these events 
would not interrupt service for them. 

The completion of the US Hwy 68 relocation project opened the door once again, for 
future long-term purchases from Barkley Lake Water District. These purchases will allow 
CCWD several conveniences. It will give us the flexibility to monitor our system in smaller 
more controlled areas, to have both a primary, and a back-up supply available for some 
areas, to better control pressure and chlorine residuals, and to assist our ratepayers and 
staff in a more through mst comparison of services provided by our wholesale suppliers. 
This will also allow for system growth beyond the current consumption and withdrawal 
levels, as allowed by the current HWEA withdrawal contract limits. CCWD also assists the 
Department of Defense (US Army) in supplying an area of the Ft. Campbell Military base. 
We supply water to troops performing various extended training maneuvers in this area. 
We proudly support Ft. Campbell and the Department of Defense in their mission. 
Therefore, we have the added responsibility to ensure an uninterrupted and ample supply 
of water, not only to the Department of Defense customers, but also to all of our 
customers. 



Witness: James Owen 

4. State Christian District's estimated demand from Barkley Lake District for the next five 
calendar years. 

Response: Originally, we estimated that, on average with no system adjustments, CCWD 
could purchase approximately 50,000 gallons per day, with the potential to work toward a 
winter season withdrawal of 100,000 gallons per day. We have also estimated that, over 
the next five years, with additional interconnection possibly allowed by the future 
expansion plans of the Barkley Lake Water District; we might anticipate the possibility of 
accessing up to 350,000 gallons per day, if it is seasonably available and if we need that 
much water. 



Witness: James Owen 

5. State whether any restrictions have been placed upon when Christian District can make 
purchases of water from Barkley Lake District. 

Response: CCWD realizes that we cannot purchase more water than Barkley Lake Water 
District is able to supply at a satisfactory pressure. Currently, this limit appears to be in the 
80,000 to 100,000 gallon per day range. In deriving this estimate, CCWD and Barkley 
Lake Water District's staff have conducted flow tests on two occasions. During these 
tests, we have monitored the pressure on the system, as well as the pressure on Barkley 
Lake Water District's booster pump. Moving water (selling water) in this area holds several 
advantages for the Barkley Lake District. It allows this pressure system to operate as 
designed; this area was originally designed to service the residents of Christian County, 
as it has successful done since 1977. It allows them to provide adequate turn over in this 
area; and it allows for adequate utilization of their booster pump station. This has not 
occurred since the Hwy US 68 relocation program forced the suspension of this service. It 
also allows them to regain lost revenue. They based their original system's design and 
rate structure upon this revenue. This design and rate structure was yet another aspect, 
which the relocation program interrupted. 



Witness: James Owen 

6. Provide a copy of all correspondence, electronic mail, notes, and other documents 
between Barkley Lake District and Christian District in which Barkley Lake District's 
provision of wholesale water service to Christian District is discussed. 

Response: Prior to the October 6 2005 meeting of the Board of Commissioners of the 
Christian County Water District Terry Goins General Manager of the Barkley Lake Water 
District, visited our office, and left a draft of a proposed contract extension with the 
provisions his board felt were pertinent 
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Witness: .lames Owen 

7. Provide all internal memoranda, correspondence, and other documents in which 
Barkley Lake District's provision of wholesale water service to Christian District is 
discussed. 

Response: 

Excerpt: This comes from an update sent to the Board of Commissioner's of the Christian 
County Water District prior to the November 3, 2006 meeting of the Board of 
Commissioners. 

Barkley Lake Water District 

John Hughes prepared the enclosed contract for us using the information from the old 
Rural Development format as requested by Barkley Lake Water District. We did have to 
make a few minor changes. We forwarded a draft to Terry Goins, the new manager with 
Barkley Lake Water District. He seemed pleased and said he would get his Chairman to 
sign it and return it back to us. They want to start selling us a little water as soon as 
possible. 


