COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION @%@%
SERVICE
PSS ION
In the Matter of:
The Contract filing of Christian County )
Water District to Purchase Water from ) Case No. 2006-00068
Barkley Lake Water District )

RESPONSE OF CHRISTIAN COUNTY WATER DISTRICT

Christian County Water District, by counsel, provides the following
responses to the Commission’s order of February 24, 2006. A copy of this

response has been delivered to Barkley Lake Water District.

bmitted by:
/é , /Q,/z%//
John N. Hughes
124 West Todd St.
Frankfort, KY 40601

Attorney for Christian County
Water District



Witness: James Owen

1. Provide a copy of the minutes of each meeting of Christian District's Board of
Commissioners in which the proposed contract was discussed.

Response: Attached
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Coal Severance

Afier discussion, it was decided that, when the appropriate time comes, the
Commission may request quotes which would be used to determine who would

perform the engineering design work on this project.

Vii BUSINESS
Water Purchase Agreement

Mr. Owen told the Commission that he had been contacted by Barkley Lake
Water District about CCWD once again purchasing water at a wholesale rate
from the Gracey metering location on a gravity flow basis. Mr. Owen and Mr.
Hamby will work with Barkley Lake Water District in determining the amount of
(‘ water that is to be purchased and the areas to be serviced. This Water Purchase
Agreement is a continuation of the previous Agreement between CCWD and
Barkley Lake Water District. |

vill. OTHER BUSINESS

Condemnation Update

There was no new discussion or information given at this time.

HWEA Rate Incroase

After discussion, Barbara Morris made a motion to retain Camyn Lee of Kentucky
Rural Water Association as consultant to calculate the determinable wholesale

rate which HWEA should charge CCWD. Steve Hunt seconded the motion. The
( Commission approved the motion.
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Abandoned Mine Land (ARML)

Bob Pickerill, with Howard K. Bell engineering presented a progress report on the
AML project. Mr. Pickerill also presented invoices from Howard K. Bell for
General Engineering work in the amount of $1,212.30 and for Resident
Engineering Inspection work in the amount of $4,335.30. An invoice for Horsley
Construction was also presented in the amount of $38,627.06 with $724.00 to be
paid by CCWD for non-reimbursable meters. David Johnson made a motion to
approve this pay request. Steve Hunt seconded the motion. The commission
approved these pay requests.

Coal Severance Resolution

After “discussion, David Johnson made a motion to approve a resolution
authorizing the Fiscal Court to give sole responsibility of the administration of the
Coal Severance money to CCWD. Barbara Morris seconded the motion. The
Commission approved the motion.

Water Purchase Agreement

Stave Hunt made a motion to accept the new water purchase agreement from
Barkley Lake Water District. Barbara Morris seconded the motion. The
Commission approved the motion.
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- AML, so far, has been easier to work with then what folks have said. The

" new guy for AML has been dependent on us to tell him what they can accept
and pay for and what they can’t pay for. We’ve developed a decent rapport
with him and right now, he trusts us more than he trusts the engineer or the
contractor.

Coal Severance

We have some resolutions to pass and some paperwork to take care of
Thursday night. The big item we have to take care of is the acceptance of an
engineering agreement. What I would like to propose to the Board is that we
go ahead and award the first part, the county coal severance money of
$200,000 to McGhee Engineering. My reasoning is, we have already had
McGhee do some Engineering work. We need to get this paperwork into
Frankfort quickly. We have PVC pipe to pay for and other materials to
order, and we need to get someone to work on some additional road plans.

Should,you decide to award the other work (the state portion of the Coal
Severance funds) for $500,000 to someone else, this will take some of the
sting out of splitting this program. We have a little more time on the
engineering selection for the $500,000 (state portion) than we do for the
$200,000 (County portion).

I have spoken to both Bob Prickerill and Mike McGhee about the Board’s
desire to get competitive proposals. Both firms are interested. However,
Howard K. Bell may have a problem preparing a quote since the District will
be doing its own line construction.

Barkley Lake Water District C

John Hughes prepared the enclosed contract for us using the information
from the old Rural Development format as requested by Barkley Lake Water
District. We did have to make a few minor changes. We forwarded a draft
to Terry Goins, the new manager with Barkley Lake Water District. He
seemed pleased and said he would get his Chairman to sign it and return it
back to us. They want to start selling us a little water as soon as possible.
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We received a six inch thick note book from the HWEA attorney with their
response to the PSC. The ball is totally in their court and it seems they are
heading full stream ahead with a planned PSC hearing. It makes you
wonder if the occasional attempt to “negotiation” might be a decoy to catch
you off guard, so that you are not prepared to defend yourself at the hearing,
Facts are facts, If two folks sincerely wish to compromise, you can not keep
them from compromising. However, if one wants to compromise and one
wants to manipulate, compromise will not occur. If we have not received a
satisfactory response prior to Thursday night, we also must decide to prepare
for a hearing in Frankfort. Then if Len wishes to compromise, we can reach
an agreement. But, we are not going for a hearing and coming out the loser.
The most we can expect to lose, our worse case scenario, is that we will get
stuck with a fixed wholesale rate of $1.84 per thousand gallons per master
meter. Probably the best we can hope for is $1.54 to $1.59 per thousand
gallons per master meter.

ey

-

BARKLEY LAKE WATER .

Recently, we have been approached by Barkley Lake Water District’s new
manager, Terry Goins. It appears once again Frankfort is a little put out with
HWEA unwillness to work with everyone or anyone, An a carrot is being
dangled in front of Barkley Lake and some other water systems. It appears
unofficially if they or any system will work with Christian County Water
District their will be unofficial incentives offered to that system for system
improvement to serve Christian County. This is all unofficial and is not to
be spoken of, however, Burlin Moore went to Frankfort on other matter and
walked into some rooms where our maps were laid out on some large tables
and they were quizzed for two hours on why we were not being offered
affordable wholesale water rates.

Apparently they came out believers, we have received a very simple and
straight forward contract extension request from them that would allow us to
purchase water for $1.65 per thousand gallons. No hided fees, no hided
language. All they ask is that we work with them and withdraw] water
gradually to allow them to see how much we can purchase. Currently we
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can purchase about 100,000 gallons a day, with a potential to purchase
perhaps 350,000 gallons per day within approximately two years.

We have included a copy of the contract they submitted for your review, it is
simply a extension of our existing contract with an affordable rate. If we
average the two rates and project a eventually 350,000 gallon withdrawl
from Barkley Lake we would be in the $1.78 per thousand rate on our total
water purchased. That would be with HWEA at a $1.84 average cost per
thousand gallons. We have also included a copy of a recent rate survey
conducted by the Allen&Hoshall Company for water systems who
responded in Kentucky to their request for information.

OTHER SHORTLINES

Our request for shortline extension had dropped off over the last several
weeks, however, this Monday I have had two.

RASCOE ROAD

Richard Tomberlin has purchased a home and 21 acres on Rascoe Road and
has sold the existing house on a land contract. He has subdivided the
remaining property and plans on building nine additional homes. Rascoe
Road is located off Clarkstore Road / Hwy 1026.

Mr. Tomberline requested line extension will be approximately 1800 feet.
There are two residents who live a little farther down the road, who might
wish to obtain water service (these folks have not been contacted). We have
an existing water main on the other end of this road. If there is sufficient
interest, it might be possible to connect the two ends of this road. Mr.
Tomberline will provide the District with the necessary easements for his
property. All the new proposed homes will front on either Clarkstore Road
or Rascoe Road. He would like to do a cost-share line extension with the
Water District.



Witness: James Owen

2.1dentify the person(s) who negotiated the proposed contract on Christian District's
behalf.

Response: The General Manager for CCWD, James Owen negotiated the contract with
BLWD manager, Terry Goins, which was approved by the CCWD Board of
Commissioners.



Witness: James Owen

3. State why Christian District requires an additional supply of treated water.

Response: Throughout the years, the Christian County Water District (CCWD) has found
it necessary to purchase water from the City of Crofton, Barkley Lake Water District, and
Hopkinsville Water Environmental Authority (HWEA).

Only recently has it been viable for CCWD to limit our purchases to a single source. The
closing of the City of Crofton's treatment plant by HWEA, and the relocation of US Hwy
68, which temporarily limited our ability to purchase water from Barkley Lake Water
District, brought about these changes. These two events forced us to become temporarily
dependent on HWEA's Hopkinsville water treatment plant as our single source of supply.
We had to make system changes to protect our customers, so that both of these events
would not interrupt service for them.

The completion of the US Hwy 68 relocation project opened the door once again, for
future long-term purchases from Barkley Lake Water District. These purchases will allow
CCWD several conveniences. It will give us the flexibility to monitor our system in smaller
more controlled areas, to have both a primary, and a back-up supply available for some
areas, to better control pressure and chlorine residuals, and to assist our ratepayers and
staff in a more through cost comparison of services provided by our wholesale suppliers.
This will also allow for system growth beyond the current consumption and withdrawal
levels, as allowed by the current HWEA withdrawal contract limits. CCWD also assists the
Department of Defense (US Army) in supplying an area of the Ft. Campbell Military base.
We supply water to troops performing various extended training maneuvers in this area.
We proudly support Ft. Campbell and the Department of Defense in their mission.
Therefore, we have the added responsibility to ensure an uninterrupted and ample supply .
of water, not only to the Department of Defense customers, but also to all of our
customers.



Witness: James Owen

4. State Christian District's estimated demand from Barkley Lake District for the next five
calendar years.

Response: Originally, we estimated that, on average with no system adjustments, CCWD
could purchase approximately 50,000 gallons per day, with the potential to work toward a
winter season withdrawal of 100,000 gallons per day. We have also estimated that, over
the next five years, with additional interconnection possibly allowed by the future
expansion plans of the Barkley Lake Water District; we might anticipate the possibility of
accessing up to 350,000 gallons per day, if it is seasonably available and if we need that
much water.



Witness: James Owen

5. State whether any restrictions have been placed upon when Christian District can make
purchases of water from Barkley Lake District.

Response: CCWD realizes that we cannot purchase more water than Barkley Lake Water
District is able to supply at a satisfactory pressure. Currently, this limit appears to be in the
80,000 to 100,000 gallon per day range. In deriving this estimate, CCWD and Barkley
Lake Water District's staff have conducted flow tests on two occasions. During these
tests, we have monitored the pressure on the system, as well as the pressure on Barkley
Lake Water District's booster pump. Moving water (selling water) in this area holds several
advantages for the Barkley Lake District. It allows this pressure system to operate as
designed; this area was originally designed to service the residents of Christian County,
as it has successful done since 1977. It allows them to provide adequate turn over in this
area; and it allows for adequate utilization of their booster pump station. This has not
occurred since the Hwy US 68 relocation program forced the suspension of this service. It
also allows them to regain lost revenue. They based their original system's design and
rate structure upon this revenue. This design and rate structure was yet another aspect,
which the relocation program interrupted.



Witness: James Owen

6. Provide a copy of all correspondence, electronic mail, notes, and other documents
between Barkley Lake District and Christian District in which Barkley Lake District's
provision of wholesale water service to Christian District is discussed.

Response: Prior to the October 6 2005 meeting of the Board of Commissioners of the
Christian County Water District Terry Goins General Manager of the Barkley Lake Water
District, visited our office, and left a draft of a proposed contract extension with the
provisions his board felt were pertinent
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Thlsmmﬁfdwa!cmdmm»ofmnwﬁemdmwuofm dey of

4 (address)

WITNESSETH:
Whereas, the Purchage 2 stablighed wder the provisions of C/\.M’déf' 7}[ : of the
Cods of _K * e 3, for the punpose of mlclh(g and operating a water supply &nsmhuhon

system scrving weter uers within the ares dcscﬂbed n plansnow on file In the office of the Purchaser and to accomplish this putpose,
the Purchaser will require a supply of trevied waser, and

Wharees. the Seller owne snd operates a water supply diswibution system with ¢ capacity currently copable of serving the pmenl

cusiomers of the Seller's gystem and the estimated number of water users to bs served by the ssid Purchaser as showm in the plank of the
systom now o ¢ in the office of the Purchaser, and

Wherees, by_g_ci_ldlon/ No, enactsd on the day of 200§
by the Selle, the sale ofw:ter {o the Putchaser in sccordance with the provisions of the ymid ,@J 0/ 4~"4 on/ |

whs spproved, and the execution of thig contruct earrying ous the said /éso /u#} aA/ Ly me<
CA g‘ma/\/ , and stested by the Sesretary, wis duly authorized, and

Whereus, by & 50 Lw\-» ord of the COJM, v sy anf - of the Puﬂshmr-
ensated on the day of . 005" tho purchase of water from the Seller
 in acoordance with the temns set forth in the sid &S g _{_;é_, %1 on/ was approved, and the execution Jf this
conteact by thc___CA)gy;A. manS , and sttested by the Scevetary war duly authorized;

Now, sherefpre, in coneideration of the foregoing end the nmutus! sgreements hereinafter wt forth,

L. (Quality end Qusatity) To fiarnish the Purchager at the point of delivery hereinafies rpecified, during the term of thi& conllact or
BDY ronowal or extension thergof, potable treated water meating aw)z e purity mendands of the Dep'{L a /_ /\&_,- N&.,\A

AnX 714»@.:7 D/U/QON (’ammﬂw&a/'/& 00 /‘M .

In such quantity ag may be reguired by the Purchaser not to excesd ,{Z'/ﬁ gallons per month. (
PubiSc reperitng o7 829 00l «-'-‘- Shoes s ath m ! , bl ering IRgrreiars, isting oo, A

o nam Al&wm 'd-t M —“US. e wa = o M% Bty ov mm‘?}ng; %" ‘; < (ﬁﬁ:‘;ﬁfﬁdw o
!‘wm MK L4 Dagorynene Gagi b{ 1400 Avoaud. } togina. 2,0
iﬁﬁ;@m Rl aABD Prwers & e ﬁ‘g!m'm Roe ensly, Vool ore et regidond o W"""’Wm‘“ an rfnwrm«lo'u;'m 1 displos @

BD 442-30 (Rev. 10-04)
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2. (Polnt of Dislivery and Pressure) Thar weter will be Qurnlshed ot & rossonsbly copaant pressurs calculated at

Py

2 Q oL from an axieting é /'X inch main supply st = point locsled

ear erscsdianl ol Fog 2T amel US fhy (8 .
If 8 greater pressy rrally available at the point ¢f¥elivery is required by the Purchaser. the cost of providing such greater

pressure shall be borne by the Purchaser. Emergency fallures of pressurs or supply due to main supply line breaky, power faiturd, flood.
fire and ust of water to fight fire, earthquake or other catastrophe shell excuse the Seller from this provision for such reasonable period
of time es ey bo necessary to restore servies.

3. (Metaring Bquipment) To furnieh, umall, operate, snd meintain &2 lis own expense st polnt of detivery, the necessary mu(cfin%
equipment, tncluding a meter houss or pit. and required devicss of standard type for properly measuring the quantity of water delivered
to the Purchasar and (o calibrate such metering equipment whenever requested by the Purchaser but not more froquently than onte every
twelve (12) months. A meter registering ot more than two peroent (2%) above of below the tast result shall be deemed to he acdurate.

The previous readings of sny meter disclosed by test to be ingssourate ghall be sorrected for the 7"%10 [9'\ m«.&-uhs
previous to such test in scoordance with the percentage of Inaccuracy found by such tests. If any meter fails to register for any pariod, the
amount of water Rireished during such period shall be dsamed to be the smount of water delivered in the corresponding period
Immedistely prior (0 the failure, inless Seiter snd Purchaser shall agree upon a different amount. The metering equipment xhat] be read on

Za A aé“l dl @cé_‘., m.& An appropriute officlal of the Purchaser at all rexsonable times shall have aciess to
memcterfoﬂ)nlurpo@ofwﬁmmmm ,

4. (Billing Procedure) To fumish the Purchaser st the abuve address not lster then me.ix@a{A_L/Q;. day of each month.
Wwith an itomized statcmant of the spount of water furnished the Purchaser during the prezeding month.

B. Tha }

Eeneas

W LN

1. (Rates end Payment Date) To pay the Scller, not later then the iwwﬁ'e;#\_ day of each month. for water deli vhred in
accordance with the following sohedule of rates:

i
=3 1b ’1 A for the first oTiE, ] go be the aun € per monkh,
wusL AeA 0 :

fer #!ms:xuﬂ( aﬂ//wd.s" ér a.// A)a.:é.r,

i

. i
2. (Connection Fee) To pay as an agreed coat, & coamestion fes to connset the Seller's system with the system of the Purchager,

the sum of o dolless whish shall sover sny and all coms of the Sellar for installation of the metering equiLmem
and
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in wimess whereof, the parties hersto, scting hder authority of thelr paspective governing bodies, heve caused (his contract (o be duly

enesuted in _ counterpests, each of which shall constitute an original.

Selter:

Baplley Lol wate Dirl
By |
Attest: tito_(Aon2man/ l

Secrotary .
's
(i shon County Wate D,
' Y :
By l
n . [
Aviest: me_Qéou e man/ ;
- Secrevary
This contrect is spproved on behalf of Rursl Development thie day of | )

L -

Title




Witness: James Owen

7. Provide all internal memoranda, correspondence, and other documents in which
Barkley Lake District's provision of wholesale water service to Christian District is
discussed.

Response:

Excerpt: This comes from an update sent to the Board of Commissioner's of the Christian
County Water District prior to the November 3, 2006 meeting of the Board of
Commissioners.

Barkley Lake Water District

John Hughes prepared the enclosed contract for us using the information from the old
Rural Development format as requested by Barkley Lake Water District. We did have to
make a few minor changes. We forwarded a draft to Terry Goins, the new manager with
Barkley Lake Water District. He seemed pleased and said he would get his Chairman to
sign it and return it back to us. They want to start selling us a little water as soon as
possible.



