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BEFORE THE 
KZi;NTUCKY PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 
CONSIDER~T~ON OF THE REQUIREMENTS 
OF TBE QEDERAL ENERGY POLICY ACT 
OF 2005 RIXARDING TIME-BASED 
METERLNG, DEMAND RESPONSE, AND 
TNTEIRCONNECTION SlDRVICE 

CASE NO. 2006-00045 

INTERVENOR TESTIMONY 
ON BEHALF 0 F 

HUNT TECHNOLOGIES, INC. & CELLNET TECHNOLOGY, INC. 

AND NOW COMES Scott 11. DcBroff, Esquire ofLeUoe~& Lanb, Cleene & M a c h e  

LLP, on be11alF of his clients, Cellnet Technology, Inc. ("Cell~;et") and Bunt Technologies, 

Tnc. ("llunt"), also lcnown as tlte Companies', for the purpose of this "Intervenor Testimony" 

wit11 respect to the proceedings of the Kelltuclcy Public Service Coivilnission ("IWSC" or the 

"Commission") to permit the Comnvission to consider the requirement of the Federal Energy 

Policy Act of 2005 regarding time-based metering, dema~id response a2.d intercollnection 

se~lvice. The Companies dfer  t l~e  following statement onto the record as their "Tcstimonyi' in 

this proceeding: 

1. Fl~1111 ancl Cellnet axe parties inleresied in the above-oapliolied docket as meter technology 

providws to utilities in the State of ICei~tucky a n d  across the country. 

2. The above-captioned proceeding was doclcetcd by the Co~nmission and a11 Order entered 

ior a proceeding to permit Ole Colnmission to conslder the requirements of the federal Energy 
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Policy Act or  2005 rcgavding time-based metering, demand response, and inlel~connection 

service on Febmvy 24,2006. 

3. Runt Tecltnologics, Pnc. ("I-lunl") delivers iitdustry-leading advanced metering 

ini'rastn~cture (AMl) solutions to the electric, water and natxiral gas u~ttlities markets. With world 

heaclq~~~~rters in Poquot Lakes, Minnesota, H u t  develops and s~rppolts hardware and software lor 

more than 480 ccustorners worldwide. Wi~nt has been involved in BPACT 2005 smart mciering 

proceedings in more than ten (10) states and 1121s a significant ii~tercsl in the outcome of this 

proceeding. 

4. Coltnet Technology, l'ne. ("Cellnet") i s  the leading provider of real-time automated 

meter reading (AMR) and automation solutions to the utility industry. Based in AtlmPa, Georgia, 

Cellnet supplies gas, wattcl., and electric utilities with l~ighly reliable, field-proven products that 

enable them to commimicate with residential and commercial and indusbial (C&I) meters using 

wireless and IP networlc coim~unications. The Cellnet system combines ,fixed lletwork AMR 

tecllnology with wireless mesh leclmology to bring tile most comprellensive offering-merging 

~calability, flexibility, ancl coa-effectiveness-available in tlie market today. Cdlnet is dedicated 

to combining its loading leclmology anil proven industry experience to continue to provido the 

industry wit11 the most relidble and proven Ah4R solutions available. 

5.  The Federal Energy Policy Act of 2005 requi~xs each slate public utility co~nmission to 

consider and makc lcc clctermination regarding four "standards," ~i111ess t l~c  state already has a 

coinparablc standard in effect, or the stale coin~nission 11as already conducted a proceeding 
. , 

considering implen~entatiou of a comnpwible standard, or the stale 1t.gislature has already voted 

611 the implernentation of a comparable standard. 
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6. Of partic~~lar importance to Cellnct and I-It~nt in this proceeding is the fourt:h stmdxd, 

found in Section 1252 of the Energy Policy Aot of 2005, which says that eacl~ electric utility 

shall offer cach of its customer olasses, and provide individual customers upon customer request, 

a lime-based rate scl~ecluiull: cinder whic11 the rate cllarged by the electric utility varies during 

clifferent tiine periods and reflects the variance, if any, in the utility's costs of generating and 

purchasing electricity at the wholesale level. The time-based rate schedule shall enable the 

electric consLuixer to maiage energy use and cost through advanced inetering and 

comnu~ications technology. Eacl? electric utility shall provide each customer requesting a tiine- 

based mte with a time-based meter capable of enabling the utility and custonler to offcr and 

receive such rate, respeclivcly. 

7. The I<e~~tucky Public Service Commission 1.at1ncBed an EPACT 2005 proceeding via its 

&dm of Fcbruary 24, 2006, making all jru:isdiclional electric utilities parties to the proceeding, 

and collected reuponses to Ihe Commission's informational requests from them. 

8. On May 10, 2006, the Coinmission held an "l~rformal Conference" anlongst the parties, 

and there was a. very interactive discussion on the EPACT 2005 law and the iuterests of the 

~itilities in relation to advanced metering and time-basad rate issues in Kentucky. 

9. On or abold May 18, 2006, the ju.risdictiona1 electric utilities filed their Direct Testi~nony 

in the above-calrtioned ruleinalting. This is I-Iunt and Cellnet's position ststelllent in lieu of 

tcstbnony. 

10. Tllc Companies we primarily supportive of the direct tesiimony as filed by the 

jurisdi.ctio11a.l idilities and offers these colmnents. '[he' Conlpanies agee  wit11 Duke Energy 

ICentucky's testimo~~y of Bruce L. Saile~:s where he discusses the point that smart inetering 
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will require a cost-benefit analysis before a utility would want to invest in building out such 

an intiastr~tcrure. There will certai~lly have to be advantages to both utility and customer for 

invest.ment in an advanced metering infrasbuctutre, and efforts in other states s~1c1-1 as 

California and Oregon bear 'rilaf. out. 

11, a l e  Companies also support some of t11e testimony provided by EON, or Louisville 

Gas & Electric Compai~y/Kentucky 'Utilities Company. I11 the testimony of Kent Blake, we 

understand that oertai~l kinds of slnrvt, metering, time-based rates, and demand response 

progmnls will likely function better or worse in certain axem of Kentucky than otliers 

depending on logistical challenges, coi~sumption patterns, and other issues that vary from 

area to area. nncl utility to ~irility. 

12. 'fie Con~pmies support similar proposals in the testi~~~ony d East Kent~lcky Power 

Cooperative ("ELCPC"). We would sul~port the EKPC and its member systems in  their continued 

offer of time-of-day price sigtlals to large commercial and industrial customers in order to foster 

informed decisiol~s 5.boitt tile adv,ultagcs of shifting load to the oflrl~eak lime period. They 

believe that the Conimission shoc~ld authorize a sutvey of customers to see if tilere is interest in 

Kentucky to wanant the program. We would be suppor6ive of that if there was s~~fficient 

customer education either prior to or concurrent with sucls a survey. Pf enacted, they 

recommended a stalewide pxogran where various ~ltilities could demonsti:ate and utilize selected 

technologies. We would also support tiat process, but with all of the tec1111ology conipmies in 

the miwket, there may have to be solne working rules in place in order to make sure that viable 

teclu1ologies wouicl be readily available to those utilities wlio wanted to test their capahilitics. 

Finally, EICPC recomlnellded that they be allowed to lwve a limited pilot program for Blue Grass 
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Energy and Nolin RECC, as those systems already have advanced meter reading teclmology in 

place and can impl.emeis1. a pilot with liinited cost. Witllout drilling down to specific ul~ilities that 

have installations with specific tccl~nology providers, we wo~lld certainly srxpport the 

ii~plementation of pilot programs for all utilities that had made investments in AMI technology 

in order to test their system capabilities, provided the costs of such progmms are borne by the 

benefiting entities. 

13. Finally, the Compmlies d ~ o  support very similar thougl~ts aror~nd s~nart metering issues 

as expressed by Big Rivers Electric Corp01:ation and its tluee disb:ibution membm cooperatives: 

Jackson Purchase Energy Cooperative (""JPBC'), Kenergy Corp. ("lcenergy"), and Meade 

Countjl Rural. Elect~ic Cooperativc Corporation ("Meo.de Co.unty lUCC"). Wc support the 

discussion of Mr. Pogm regarding his concern about their ability lo recover tile costs of an 

adva~lced metering infrastructure and usura~lce ofno cross-subsidization of tl~ososc costs. finally, 

they have speoific concerns in regads to Meade Cowlty RECC, as they are currently installing a 

L-ku~t AM1 system. We itre cognizant that there are Inany teclu102ogy providcrs deploying their 

systcms in J<entucky and. in otller states at tlie present time. We are ceitainly supportive when a 

utility is investing in a new tecllt~ology and there are rcg~~latory processes that could result in 

some adverse finaxcia1 impact for the utility during such activity. We believe that utilities need 

to be comfoi~ab1e in fhe lu~owledge that when they seek to invevt in stn advanced teclmology to 

provide ope~at io~~al  efficiencies for the utility and customer facing benefits to the end users, they 

must be protccled. when ~naking such investmeilts. 

14,. The Co~npaiies look forward to worI<ing with t11e Commission, the utilities, mid the other 

parties to this proceeding, in having a. f ~ ~ l l  and fair discussion nrouud the issue of smart meteriag, 
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snd allowing all of the rclevant information regarding sniart metering and time-based rate 

options to be presented. 

Respectfully submitted, 

Dated: June 15,2006 By: 
Scott 1-r. DcBroff, Esquire 
LR130cuf3 Lamb, Greene & MacRae, L.L.P. 
200 Nort17 Third Strcet, Suite 300 
P.O. Box 12105 
FInrrisburg, PA 171.08-2105 

Tel: (717) 232-6453 
Fax: (717) 232-8720 
 mail: sdebrofr@llpm.con~ 

Counsel for 
Hunt Technologies, Inc. 6t 
Cellnet Technology, Inc. 
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CASE NO. 2006-00045 
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This is the Service List for Case 2006-00045 

bspectfillly submihed, 

Dated: June 15,2006 By: 
Scott N. DeBroff, Esquire 
LeBoeuf, Lamb, &cent & MacKae, L.L.P. 
200 Nonh Third Street, Suite 300 
P.O. Box 12105 
1-kxrisburg, PA 17 108-2 105 

Tel: (71.7) 232-6453 
Pax: (717) 232-8720 
eMai1: sdebroff@ll~m.com 

Counsol for 
Ccllnou Technology, Inc. & 
Runt Tcclinologies, Inc. 


