
MARION COUNTY WATER DISTRICT 
1835 CAMPBELLSVILLE ROAD 

P 0 BOX 528 
LEBANON, KY 40033 

Telephone: 270-692-2004 
Fax: 270-692-1010 

TTY 1-800-648-6956 or 7 11 

March 20, 2006 

Mr. Mike Burford 
Director of Division Filings 
Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Blvd. 
PO Box 615 
Frankfort, Kentucky 40602-06 15 

Re: Marion County Water District 
Case No. 2006-00037 
Filing Deficiencies 

Dear Mr. Burford: 

In response to the filing deficiencies dated February 3,2006, we offer the following for 
the above case for the Marion County Water District: 

1. In accordance with 807 KAR 5:Oll: Section 10(l)(b), please consider this the 
Intent to File for a Rate Application. In addition, please consider this a request to 
use an abbreviated form of the Notice to the Public of Change in Tariff which 
results in Increased Rates. Copies of the public notice (Attachment A) are 
enclosed. In addition, a copy of this notice is being filed with the Attorney 
General's Consumer Protection Division. 

2. In accordance with 807 KAR 5:011: Section 10(l)(c), please be advised that the 
non-recurring charges at the tirne of our last rate increase were adequate, but since 
that tirne the District has risen to a level as shown on enclosed revised tariff. The 
District is not considering an increase to the current customer rates at this time, 
but the District must address the increase in the non-recurring charges. 

31arion County Water District is an Equal Opportunity Provider and Employer 
Complaints of discrimination should be sent to: 

USDA, Director, Office of Civil Rights, Washington, D. C. 20240-9410 
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3. In accordance with 807 KAR 5:011: Section 10(l)(d), please be advised that the 
non-recurring charges will effect all current customers and any proposed 
customers served by the District. 

4. In accordance with 807 KAR 5:01 1: Section lO(l)(e), please find enclosed an 
income statement and balance sheet (Attacliment B) from the District for a 12- 
month period ending December 3 1,2005. 

5. In accordance with 807 KAR 5:01 1: Section 10(2), See enclosed Absorption Test 
(Attachment C). 

Should you have any questions or need additional information, please advise. 

Sincerely, 

Barbara R. May, Chairm 

Ericlosures 

cc: Office of Attorney General 
Consumer Protection Division 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 

Marion County Water District is an Equal Qpportunity Provider and Employer 
Complaints of discrimination should be sent to: 

USDA, Director, Office of Civil Rights, Washington, D. C. 20230-9410 



ATTACHMENT A 

CERTIFICATE OF NOTICE TO THE PUBLIC 
OF CHANGE IN TARIFF WHICH RESULTS IN RbTcgIvm .- - -  

INCREASED RATES 
h l A ~  2 1 2006 

To the Public Service Commission, Frankfort, Kentucky. 

Pursuant to the Rules Governing Tariffs, I hereby certify that I am Chairman of the 
Marion County Water District a utility furnishing water service within the 
Commonwealth of Kentucky, which on the 20th day of March, 2006, issued its Revision 
of Original Sheet No. 1 and 14 P.S.C. KY No. 3 to become effective April 1, 2006, and 
that notice to the public of the issuing of the same is being given in all respects as 
required by Section 8 of said Regulation, as follows: 

On the 2oth day of March, 2006, the same was exhibited for public inspection at the 
offices and places of business of the Company in the territory affected thereby, to wit, at 
the following places: Marion County Water District, 1835 Campbellsville Road, 
L,ebanon, Kentucky and that the same will be kept open to the public inspection at said 
offices and places of business in conformity with the requirements of Section 8 of said 
Regulation. 

Given under my hand this the 20"' of March, 2006. 
Marion County Water District 
1835 Campbellsville Road 
Lebanon, Kentucky 40033. 
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ATTACHEMNT C 

MARION COIJNTY WATER DISTRICT 
1835 CAMPRELIiSVILIiE ROAD 

PO BOX 528 
LEBANON, KENTUCKY 40033 

ABSORPTION TEST for PROPOSED TARIFF REVISIONS 

Total revenues generated by all miscellaneous and non-recurring charges for 12- 
month period ending December 3 1,2005 (See District Income and Balance 
Statement - Attachment B) = $22,216.20 
(Note: 5% increase would add $1,110.81 for a total $23,327.01). 

Average cost per non-reculring event based on current non-recurring charges. 
= $25.00/event 

Average number of non-recurring events for 12-month period 
($22,216.20 1 $25.00 = 889). = 889 

Average cost per non-recurring event based on proposed non-recurring tariff 
revisions. = $55.00/event 

Net income generated based on average non-recurring events and proposed 
tariff revisions ($55.00 * 889 = $48,895). = $48,895.00 

The increase in net income: $48,895.00 - $22,216.20 = $26,678.80 

Therefore, $26,678.80 is greater than a 5% increase of $1,110.81. 

The increase in net income distributed over 4,000 existing customers for the 
Marion County Water District would result in a $0.56 rate increase to each 
customer per month ($26,678.80/4,000/12 = $0.56). 



Marion County Water District 

For Marion County and 
Southern Portion of Nelson County 

P.S.C. K.Y. NO.- 

SHEET NO. 

CANCELLTNG P.S.C. KY. NO. 

SHEET NO. 1 

- 
RATES AND CHARGES 

CONSUMER RATES: 

First 1,000 gallons used per month 
Next 9,000 gallons used per month 
Next 90,000 gallons used per inonth 
A11 over 100,000 gallons used per month 

MINIMUM MONTHLY CHARGE: 

518 x % Inch Meter 
1 Inch Meter 
2 Inch Meter 

METER CONNECTIONS: 

518 x % Inch Meter 
All L,arger Meters 

Fire Hydrants (Non-Metered 6 Inch Connect) 

$10.1 1 minimum bill 
$ 3.53 per 1,000 gallons 
$ 2.99 per 1,000 gallons 
$ 2.88 per 1,000 gallons 

CHARGE - 

$500.00 
Actual Cost 

$7.50 per month 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSlJED BY 

T1TL.E MADAM CEIAIR 
V 

BY AUTHORITY OF ORDER OF T H E  PUBL.IC SERVICE COMMISSION 

IN CASE NO. DATED 



For Marion County and 
Southern Portion of Nelson County 

P.S.C. KY. NO. 

-- SHEET NO. 

Marion County Water District CANCELIJNG P.S.C. KY. NO. 

SHEET NO. 1 

RATES AND CHARGES 

NON-RECURRING CHARGES: 

ConnectiodTurn On Charge 
ConnectiodTurn On Charge After Hours 
Reconnection Fee 
Reconnection Fee After Hours 
Field Collection Charge 
Meter Reading Recheck Fee 
Meter Test Request 
Returned Check Fee 
After Due Date Penalty Charge 
Broken Meter Lock Fee 
Meter Valve Replacement 
Meter Relocation Charge 
Service Call/Investigation 
Service CallIInvestigation (After Hours) 

$35.00 
$80.00* 
$35.00 
$85.00" 
$35.00 
$35.00 
$80.00 
$25.00 
Ten Percent ( I  0%) 
$60.00 
$70.00 
Actual Cost 
$35.00 
$80.00" 

*NOTE - Regular working hours for the utility's maintenance staff is 8:00 a.m. to 430  p.m., 
Monday through Friday, excluding holidays and weekends. Upon customer request, and 
subject to availability of maintenance staff, services may be performed outside regular 
working hours at the after hours rate. 

DATE OF ISSUE 

DATE EFFECTIVE 

1SSIJE.D BY 

T1TL.E MADAM CHAIR 

BY AIJTHORITY OF ORDER OF THE PUBL.IC SERVICE COMblISSION 

IN CASE NO. DATED 



For Marion County and 
Southern Portion of Nelson County 

Marion County Water District 

P.S.C. KY. NO. - 

SHEET NO.- 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 14 

- RULES AND REGULATIONS 

NON-RECURRING CHARGES: 

1. The utility will collect for non-recurring charges to recover customer specific costs 
incurred, which would otherwise result in monetary loss to the utility or increased rates to 
other customers to whom no benefits accrue from the service provided or action taken. 
The utility may establish or change any non-recurring charge by applying for Public 
Service Commission approval of such charge in accordance with the provisions of 807 
KAR 5:011, Section 10. 

2. Nan-recurring charges will be applied uniformly throughout the area served by the utility. 
Such charges will relate directly to the service performed or action taken and only yield 
enough revenue to pay the expenses incurred in rendering the service. 

3. The utility will assess a charge for the following non-recurring services: 

a. ConnectionlTurn-on Charge: Will be assessed for new service turn-ons, seasonal 
turn-ons, temporary service, or transfer of service. The charge will not be made 
for initial installation of service where a meter connection/tap-on charge is 
applicable. 

b. Reconnection Fee: Will be assessed to reconnect service that has been terminated 
for non-payment of service or for violation of utility or Public Service 
Commission rules and regulations. 

c. Field Collection Charge: Will be assessed when a utility representative visits the 
premises of the service connection to terminate service, and the customer is on- 
site and pays the bill to avoid termination of service. This fee may only be 
charged once per billing period. 

DATE O F  ISSUE. 

DATE EFFECTIVE, 

I 

TITLE MADAM CHAIR 

BY AUTHORITY O F  O R D E R  O F  T H E  PUBLIC SERVICE COhfMlSSION 

IN CASE NO. DATED 



For Marion County and 
Southern Portion of Nelson County 

Marion County Water District 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. K.Y. NO. 

- SHEET NO. 14 

RULES AND REGULATIONS 

NON-RECURRING CHARGES <CONTINUED>_ 

d. Meter Reading Recheck Fee: Will be assessed when a customer requests the 
utility to re-read the customer's meter and the re-read proves that the original 
meter reading was correct. 

e. Meter Test Request: Will be assessed when a customer requests the utility 
perform a test on the customer's meter to check for accuracy, and the test shows 
the customer's meter is not more than two percent (2%) fast. 

f. Returned Check Fee: Will be assessed when a customer's checkbank draft is 
returned, either due to insufficient hnds  or other reason due to customer fault. 

g. After Due Date Penalty Charge: Will be assessed on the delinquent amount of the 
bill, less taxes. 

h. Broken Meter Lock Fee: Will be assessed when a utility customer tampers with 
lock or locking device. 

i. -Meter Valve Replacement Charge: Will be assessed when a utility customer 
damages or breaks due to misuse or vandalism. 

j. Meter Relocation Charge: Will be assessed when a customer or other authorized 
person requests that a meter be relocated, changed, or modified. Those requesting 
a change must reimburse the utility for the actual costs incurred, including but riot 
liinited to appropriate legal, administrative, engineering, overhead, or other 
related costs. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY A A R h  
T1TL.E MADAM CHAIR 

BY AUTHORITY OF ORDER OF THE PUBL.IC SERVICE COMMISSION 

IN CASE NO. DATED 



Marion County Water District 

For Marion County and 
Southern Portion of Nelson County 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 14 

RULES AND REGULATIONS - -- 

NON-RECURRING CHARGES <CONTINUED> 

k. Service Call Investigation Chars :  Will be assessed when a customer requests the 
onsite presence of utility personnel to investigate a service problem, and the 
problem is a result of the customer's own plumbing facilities, beyond the utility's 
delivery point, or not caused by failure of utility facilities. Any maintenance and 
repair of facilities beyond the utility's delivery point is the responsibility of the 
customer. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 

TITLE MADAM CHAIR 

BY AUTHORITY OF ORDER OF THE PUBL.IC SERVICE COMMISSION 

IN CASE NO. DATED 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: CONNECTION/TURN-ON CHARGE 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

1 HR. @ $22.00 -- 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

6 .  Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: CONNECTION/TURN-ON CHARGE A F W  H O W  

I. Field Expense: 

A. Materials (Itemize) 

Labor (Time and Wage) 

2 HRS. O.T. @ $33.00 -.- 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: RECONN'ECTION FEE - .- 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

Total Field Expense $ 22.00 

2. Clerical and Office Expense 

A. Si~pplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

6. Other (Itemize) 

Total Miscellaneous Expense $ 6.50 

Total Nonrecurring Charge Expense $ 35.00 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: RECONNECTION FEE AFTER HOURS --- 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

2 HRS. O.T. @ $33.00 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation $ 6 . 5 0  

B. Other (Itemize) 

Total Miscellaneous Expense $ 6 . 5 0  . 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: F I X L D  COLLECTION CHARGE .-- 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

1 HR. @ $22.00 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: METER. READING RECHECK FEE --- 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

1 HR. @ $22.00 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense $ 35.00 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: METER ,- TEST REQUEST 

I. Field Expense: 

A. Materials (Itemize) 

Labor (Time and Wage) 

2 HRS. @ $22.00 -------- 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 
I 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: RETURNED CHECK FEE ---- 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation $JL.- 

B. Other (Itemize) 

Total Miscellaneous Expense $ 0  

Total Nonrecurring Charge Expense $ 2 5 . 0 0  



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge:- BROKEN METER LOCK FEE 

1. Field Expense: 

A. Materials (Itemize) 

-- LOCK 
JONES LOCKING D K U L - , -  

B. Labor (Time and Wage) 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation $ --.- 6 .50  

B. Other (Itemize) 

Total Miscellaneous Expense $ 6 .50  - 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge:- METER VALVE REPLACEMENT - 

1. Field Expense: 

A. Materials (Itemize) 

518  X 314  METER VALVE 

Labor (Time and Wage) 

2 HRS. @ $22 .00  

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge:---rnTER RELOCATION CWRGE - 

1. Field Expense: 

A. Materials (Itemize) 

Labor (Time and Wage) 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Qther (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 3 ACTUAL COST 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: SERVICE C A L L /  INVESTIGATION 

I. Field Expense: 

A. Materials (Itemize) 

B. Labor (Time and Wage) 

1 HR. @ $22.00 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

R. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: SERVICE CALLIICNVESTIGATION (AFTER HI]=) 

1. Field Expense: 

A. Materials (Itemize) 

-- - 

B. Labor (Time and Wage) 

2 HRS. O.T. @ $33.00 

Total Field Expense 

2. Clerical and Office Expense 

A. Supplies 

B. Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 



MARION COUNTY WATER DISTRICT 

RATE CHARGE FOR LABOR 

OPERATION EMPLOYEES 

JIMMY MUDD 
DARREL BALARD 
GABRIEL KELTY 
TOTAL 

HOURLY WAGE 

AVERAGE HOURLY WAGE $1 1.83 

TAXESIBENEFITS PERCENTAGE 

PAYROLL TAXES 
RETIREMENT 
WORKERS COMP 
TOTAL 

AVERAGE HOURLY WAGE X TAXESIBENEFITS % $1 2.00 X 22.5% = $2.70 

AVERAGE HOURLY WAGE + TAXESIBENEFITS % TOTAL. $1 2.00 + $2.70 = $1 4.70 

AVERAGE HOURLY WAGE + TAXESIBENEFITS % TOTAL.. X 1.5 FACTOR $14.70 X 1.5 = $22.05 

RECOMMENDED RATE CHARGE FOR LABOR $22.05 PER HOUR 

RATE CHARGE FOR TRANSPORTATION 

AVERAGE MILES BASED ON TEN SERVICE TRIPS = 13 4 MILES X $.485 (FEDERAL RATE PIMILE) = $6.50 


