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COMM~SSIWUJ' 
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COMMONWEALTH OF KENTUCKY na :j 
BEFORE THE PUBLIC SERVICE COMMISSION 

r-td x4:%O@j . . ,  '1. 

In the matter oE 

THE APPLICATION OF EAST KXNTUCKY NETWORK ) 
LIMITED LIABILITY COMPANY FOR THE ISSUANCE ) 
OF A CERTIFICATE OF PUBLIC CONVENIENCE AND ) CASE NO 2006-00025 
NECESSITY TO CONSTRUCT A TOWER IN LETCHER ) 
COUNTY, KENTUCKY). 

In case number 91-002 East Kentucky Network, LLC, formerly Mountaineer Cellular Limited 

Liability Company was granted a Certificate of Public Convenience and Necessity by the Kentucky 

Public Service Commission to construct and operate a cellular radio telecommunications system for 

KY RSA 10. 

In an effort to improve service in Letcher County, East Kentucky Network, LLC Pursuant to KRS 

278.020 Subsection 1 and 807 KAR 5:001 Section 9 is seeking the Commission's approval to construct a 

tower near Neon, Kentucky. The proposed tower will be a 265-foot self-supporting tower located on the 

North side of Potters Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. A map and 

detailed directions to the site can be found in Exhibit 8. 

East Ky Network LLC merger documents were filed with the Commission on February 2,2001 

in Case # 2001-022. 

FAA and Kentucky Airport Zoning Commission approvals have been applied for but are still 

pending. Final approvals will be submitted to the commission at a later date. These applications are 

enclosed as Exhibit 4 and 6.. 

No Federal Communications Commission approval is required prior to construction of this 

facility. Once service is established from this tower we must immediately notify the Federal 

Communications Commission of its operation. Prior approval is needed only if the proposed facility 



increases the size of the cellular geographic service area. This cell site will not expand the cellular 

geographic service area. 

A geologist was employed to determine soil and rock types and to ascertain the distance to 

solid bedrock. The geotechnical report is enclosed as Exhibit 3. 

A copy of the tower design information is enclosed as Exhibit 5. The proposed tower has been 

designed by engineers at All-State Tower, Inc. of Henderson, KY and will be constructed under their 

supervision. Their qualifications are evidenced in Exhibit 5 by the seal and signature of the 

registered professional engineer responsible for this project. 

The tower will be erected by A & D Communication of Cattlesburg, Kentucky. A & D has vast 

experience in the erection of communications towers. 

Enclosed, and should be filed with Exhibit 10, back of folder, is a survey of the proposed tower 

site signed by a Kentucky registered professional engineer. There is no structure within 500 feet of 

the proposed tower as indicated in this enclosure. Exhibit 2 is a list of all Property owners or 

residents within 500' of the proposed tower. No other properties are contiguous with East 

Kentucky's property. 

Exhibit 10, back of folder, also contains a vertical sketch of the tower supplied by Coleman 

Engineering. 

Pursuant to 807 KAR5:063 Section s l  (l)(L) and Section l(l)(n)(l) all affected property 

owners according to  the property valuation administrator's record who reside or own property 

within 500 feet of the proposed Tower were notified by certified mail return rece~pt requested of East 

Kentucky Network, LLC's proposal and informed of their right to intervene. They were given the 

docket number under which this application is filed. Enclosed in Exhibit 2 is a copy of that 

notification. Letcher County has no formal local planning unit. In absence of this unit the Letcher 

County Judge Executive's office was notified by certified mail, return receipt requested of East 



Kentucky Network's proposal and informed of their right to intervene. They were given the docket 

number under which this application is filed. Enclosed in Exhibit 1 is a copy of that notification. 

East Kentucky Network will finance subject Construction with earned surplus in General Fund. 

Estimated Cost of Construction 140,000.00 
Annual Operation Expense of Tower 12,500.00 

A sign 24" X 48" which conforms to the Public Service Commissions guidelines issued on 

September 3, 1997 was posted on the site on February 13, 2006 and will remain posted for at least 

two weeks after filing of this application as specified by the PSC guidelines. A second such sign was 

posted at the nearest public road, and will remain posted two weeks after this filing. 

Enclosed in Exhibit 9 is a copy of East Kentucky Network LLC's deeds to the site. 

Notice of the location of the proposed construction was published on the second and third 

weeks of February in The Mountain Eagle, Whitesburg, Kentucky. Enclosed is a copy of that notice 

in Exhibit 1. The Mountain Eagle is the newspaper with the largest circulation in Letcher County. 

The proposed construction site is on a very rugged mountaintop some feet from the nearest 

structure. Prior to construction, the site was wooded. 

Due to the steep hillside surrounding the proposed site, the property in close proximity is 

unsuitable for any type of development. East Kentucky Network LLC's operation will not affect the 

use of nearby land nor its value. No more suitable site exists in the area. A copy of the search area 

map is enclosed in Exhibit 8. No other tower capable of supporting East Kentucky Network LLC's 

load exists in the general area; therefore, there is no opportunity for co-location of our facilities with 

anyone else. 



WHEREFORE, Applicant respectfully requests that the PSC accept the foregoing 

Application for filing, and having met the requirements of KRS [278.020(1), 278.650, and 

278.6651 and all applicable rules and regulations of the PSC, grant a Certificate of Public 

Convenience and Necessity to construct and operate the proposed tower. 

The foregoing document was prepared by Janice Robinson, Technical Site Coordinator for 

East Kentucky Network d/b/a Appalachian Wireless. All related questions or correspondence 

concerning this filing should be mailed to Gerald Robinette, General Manager, East Kentucky 

Network, LLC d/b/a Appalachian Wireless, P. 0. Box 405, Prestonsburg, KY 41653. 

SUBMITTED BY:: DATE: 2 -aa--06 

Gerald Robinette, General Manager 

Contacts: 

Gerald Robinette. General Manager 
Phone: (606) 791-2375, Ext. 111 
Email: grobinette@,ekn.com 

Janice Robinson, Technical Site Coordinator 
Phone: (606) 791-2375. Ext. 166 
Email: jrobinson@,ekn.com 

Mailing Address: 

East Kentucky Network, LLC. 
d/b/a Appalachian Wireless 
355 Village Drive 
P. 0. Box 405 
Prestonsburg, KY 41653 



'ST KENTUCKY NETWORK, LLC 
,a APPALACHIAN WIRELESS 

NEON CELLTOWER SlTE 

EXHIBIT 

1) 

2) 

3) 

4) 

5 )  

6) 

7) 

8) 

9) 

10) 

ITEM - 

NOTIFICATIONIRESPONSE FROM COUNTY. 

COPIES OF CELL SlTE NOTICES. 

UNIVERSAL LETTER OF SOIL BEARING ANALYSIS. 

KENTUCKY AIRPORT ZONING COMMISSION APPLICATION. 

TOWER DESIGN. 

FAA APPROVALINOTICE OF PROPOSED CONSTRUCTION. 

2004 AUDITED FINANCIAL STATEMENTS. 

MAPS TO SUITABLE SCALE. 

DEEDILEASE AGREEMENT FOR PROPOSED SITE. 

SURVEY OF SlTE SlGNEDlSEALED BY PROFESSIONAL 

ENGINEER REGISTERED IN KENTUCKY. 





EAST KENTUCKY NETWORK 

POST OFFICE BOX 405 

PRESTONSBURG KY 41 653 

PHONE 16061886 6007 

16061886 0206 

r INF-EKN COM 

WEBSITE EKN COM 
E A S T  K E N T U C K Y  

NETWORK 
VIA: U.S. CERTIFIED MAIL 

February 13,2006 

Carroll Smith, JudgeIExecutive 
Letcher County Court House 
156 Main St. Suite 107 
Whitesburg, KY 41858 

Dear Judge Smith: 

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00025) 

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public 
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity 
to construct and operate a new facility to provide cellular telecommunications service. 
The facility will include a 265 foot self supported tower, with attached antennas 
extending upwards, and an equipment shelter to be situated on the North side of Potters 
Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. (37 " 11' 08" N. 
Latitude, 82 42' 40.0 W. Longitude). A map showing the location of the proposed new 
facility is enclosed. This notice is being sent to you because you are the Judge Executive 
of Letcher County, Kentucky.. 

The Commission invites your comments regarding the proposed construction. You also 
have the right to intervene in this matter. The Commission must receive your initial . 
communication within 20 days of the date of this letter as shown above. 

Your comments and request for intervention should be addressed to: Executive 
Director's Office, Public Service Commission of Kentucky, P.O. Hos 61 5, !:rankfort, KY 
40602. Please refer to Case No. 2006-00025 in your correspondence. 

Sincerely, 

Technical Site Coordinator 
enclosure 





d/b/a Appalachian Wireless 
P.O. Box 405 
355 Village Drive 
Prestonsburg, KY 41653 
Phone: 6061866-6007 
Fax: 6061791-2225 

E A S T  K E N T U C K Y  

NETWORK 

To: The Mountain Eagle From: JANICE ROBINSON 

Nancy, 

Fax: 606-633-2843 Phone: 606-791-2375, Ext. 166 

We would like to have the following public notice printed in The Mountain Eagle 
for the next two weeks. The notice should state the following: 

Phone: 606-633-2252 Pages: 

1 PUBLIC NOTICE: 

/pages (INCLUDING COVER 

I RE: Public Service Commission of Kentucky (CASE NO. 2006-00025) I 

Re: PUBLIC NOTICE ADVERTISEMENT CC: 

Notice is hereby given that East Kentucky Network, LLC, dba 
Appalachian Wireless has applied to the Kentucky Public Service 
Commission to construct a tower near Fleming-Neon in Letcher County. 
The proposed tower will be a 265-foot self-supporting tower.. The 
proposed tower site is situated on the North side of Potters Fork of Boone 
Fork, near Neon Junction, Letcher County, Kentucky. (37" 11' 08" N. 
Latitude, -82 "42' 40.0 W. Longitude) 

If you would like to respond to this notice, please contact the Executive 
Director, Public Service Commission, 211 Sower Boulevard, P 0 Box 615, 
Frankfort, Kentucky 40602. Please refer to Case No. 2006-00025. 

If you have questions about the placement of the above mentioned notice, please 
call me at 606-791-2375, ext. 166. 

Accounting Department If you have any problems with this fax, please call 6061886-6007. 

The message above and the information contained in the documents transmitted are confidential and ~ntended only for 
the person(s) named above. Dissemination, distribution or copying of this cornrnun:cation by anyone other than Ule 
person(s) named above is prohibited. If you have received this communication in error, please notify us immediately by 
telephone and return the original message to us at the address listed above via regular mail. Tnank you. 
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LIST OF PROPERTY OWNERS 

NEON TOWER SITE 

(NEAR OR WITHIN 500 FEET) 

Dennie Halbert 
Rt.1 box 136 A 

Jenkins, KY 41537 

Hubert Gibson 
Gen. Del. Blackwood 

Norton. VA 24273 

Danny White 
4468 Dorton-Jenkins HWY 

Jenkins, KY 4 1537 

Guy Holbrook Heirs 
C/O Pat Hall 

Box 254 
Neon, KY 4 1840 



EAST KENTUCKY NEWORK 

POST OFFICE BOX A05 

PRESTONSBURG. KY 41653 

PHONE: (6061886.6007 

'606j886.0206 

.: INFOB€KN.COM 

WEBSIIE: EKNCOM E A S T  K E N T U C K Y  

NETWORK 
VIA: U.S. CERTIFIED MAIL 

February 13,2006 

Hubert Gibson. 
Gen.De1. Blackwood 
Norton, VA 24273 

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00025) 

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public 
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity 
to construct and operate a new facility to provide cellular telecommunications service. 
The facility will include a 265 foot self supported tower, with attached antennas 
extending upwards, and an equipment shelter to be situated on the North side of Potters 
Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. 37 " 11'08" N. 
Latitude, 82 42' 40.0 W. Longitude). A map showing the location of the proposed new 
facility is enclosed. This notice is being sent to you because you own property or reside 
near or within a 500' radius of the proposed tower. 

The Commission invites your comments regarding the proposed construction. You also 
have the right to intervene in this matter. The Commission must receive your initial 
communication within 20 days of the date of this letter as shown above. 

Your comments and request for intervention should be addressed to: Executive . 

Director's Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY 
40602. Please refer to Case No. 2006-00025 in your correspondence. 

Sincerely, 

.+, 'i~ 2 0  L'7-hS;3 8 anice Robinson 
Technical Site Coordinator 
enclosure 



EAST KENTUCKY NETWORK 

POST OFFICE BOX A05 

PRESTONSBURG. KY 41653 

PHONE: (606)886-6007 

1061886-0206 

.: INFO@EKN.COM 

WEBSITE: EKN COM E A S T  K E N T U C K Y  

NETWORK 
VIA: U.S. CERTIFIED MAIL 

February 13,2006 

Danny White 
4468 Dorton-Jenkins HWY 
Jenkins, KY 41537 

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00025) 

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public 
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity 
to construct and operate a new facility to provide cellular telecommunications service. 
The facility will include a 265 foot self supported tower, with attached antennas 
extending upwards, and an equipment shelter to be situated on the North side of Potters 
Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. 37 " 11'08" N. 
Latitude, 82 "4' 40.0 W. Longitude). A map showing the location of the proposed new 
facility is enclosed. This notice is being sent to you because you own property near the 
500' radius of the proposed tower. 

The Commission invites your comments regarding the proposed construction. You also 
have the right to intervene in this matter. The Commission must receive your initial 
communication within 20 days of the date of this letter as shown above. 

Your comments and request for intervention should be addressed to: Executive 
Director's Office, Public Service Commission of Kentucky, P.O. Box 61 5, Frankfort, KY 
40602. Please refer to Case No. 2006-00025 in your correspondence. 

Sincerely, 

l d n t c e  Robinson 
Technical Site Coordinator 
enclosure 



EAST KENTUCKY NEWORK 

POST OFFICE BOX A05 

PRESTONSBURG KY 41653 

PHONE (6061886 6007 

606i886 0206 

. INFOBEKN COM 

WEBSilE EKN COM 
E A S T  K E N T U C K Y  

NETWORK 
VIA: U.S. CERTIFIED MAIL 

February 13,2006 

Dennie Halbert. 
Rt. 1, Box 136A 
Jenkins, KY 41537 

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00025) 

East Kentucky Network, LLC d/b/a Appalachian Wireless bas applied to the Public 
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity 
to construct and operate a new facility to provide cellular telecommunications service. 
The facility will include a 265 foot self supported tower, with attached antennas 
extending upwards, and an equipment shelter to be situated on the North side of Potters 
Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. 37 "1 1'08" N. 
Latitude, 82 42' 40.0 W. Longitude). A map showing the location of the proposed new 
facility is enclosed. This notice is being sent to you because you own property or reside 
near or within a 500' radius of the proposed tower. 

The Commission invites your comments regarding the proposed construction. You also 
have the right to intervene in this matter. The Commission must receive your initial 
communication within 20 days of the date of this letter as shown above. 

Your comments and request for intervention should be addressed to: Executive 
Director's Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY 
40602. Please refer to Case No. 2006-00025 in your correspondence. 

Sincerely, 

&)uL* :.-x'd.l:&L 4 

anice Robinson 4 
Technical Site Coordinator 
enclosure 



EAST KENTUCKY NWORK 

POST OFFICE BOX 405 

PRESTONSBURG, KY 41653 

PHONE: 16061886-6007 

'5061886-0206 

.: lNFOOEKN.COM 

WEBSITE: EKNCOM 
E A S T  K E N T U C K Y  

NETWORK 
VIA: U.S. CERTIFIED MAIL 

February 13,2006 

Guy Holbrook Heirs 
C/O Pat Hall 
Box 254 
Neon, KY 41840 

RE: Public Notice-Public Service Commission of Kentucky (Case No. 2006-00025) 

East Kentucky Network, LLC d/b/a Appalachian Wireless has applied to the Public 
Service Commission of Kentucky for a Certificate of Public Convenience and Necessity 
to construct and operate a new facility to provide cellular telecommunications service. 
The facility will include a 265 foot self supported tower, with attached antennas 
extending upwards, and an equipment shelter to be situated on the North side of Potters 
Fork of Boone Fork, near Neon Junction, Letcher County, Kentucky. 37 " 11'08" N. 
Latitude, 82 "4' 40.0 W. Longitude). A map showing the location of the proposed new 
facility is enclosed. This notice is being sent to you because you own property or reside 
near or within a 500' radius of the proposed tower. 

The Commission invites your comments regarding the proposed construction. You also 
have the right to intervene in this matter. The Commission must receive your initial 
communication within 20 days of the date of this letter as shown above. 

Your comments and request for intervention should be addressed to: Executive 
Director's Office, Public Service Commission of Kentucky, P.O. Box 615, Frankfort, KY 
40602. Please refer to Case No. 2006-00025 in your correspondence. 

Sincerely, 

Technical Site Coordinator 
enclosure 





EXHIBIT 3 

February 13,2006 

Allstate Tower, Inc. 
P. 0. Box 25 
Henderson, KY 42419-0025 

Appalachian Wireless 
P. 0. Box 405 
Prestonsburg, Kentucky 41653 

RE: TOWER SITE GEOTECHNICAL DATA 

Dear Sirs, 

The present manner in which Allstate Tower, Inc gathers geotechnical information on all 
respective projects has, in our experience, proven to be a sufficient means of collecting data for 
tower foundation design. This information has historically consisted of a certified geotechnical 
report that includes site and soil analysis, complete recommeudations, and copies of field boring 
logs. 

If you should have any questions or comments pertaining to the content of this letter, or any 
other topic, please feel free to contact us. 

Sincerely, 

Brandon K. Austin, P.E. 



WENDELL R. HOLMES, P.G. 
120 Church Street 

Apt. 3 
Whitesburg, KY 41858 

(606) 633-1 51 1 

November 20,2005 

Neon Tower Site 

Purpose: 

A site assessment was conducted for Appalachian Wireless on a tract of land located in 
Letcher Countv near Neon, Kentuckv. The site of the D ~ O D O S ~ ~  tower is now forestland. 
The purpose of this investigation was to determine the d&th to bedrock and of what type 
of rock the bedrock consists. 

Site Investigation: 

The trenching method was used to determine the type of bedrock material at the 
proposed tower site. A Caterpillar 312 Excavator was used to expose the bedrock 
material. It is approximately 0.50 feet to the sandstone bedrock. (See attached page for 
descriptions of materials encountered.) 
The terrain in Letcher County is moderately to very steep. The tower site is located on a 
Ridge between Potter Fork and Yonts Fork of Boone Fork, both being tributaries of the 
North Fork of the Kentucky River, approximately one half mile south of Neon in Letcher 
County. The sandstone formation below the tower site is approximately 50.00 feet thick, 
based on the information obtained from the site investigation and geological maps of the 
area. 

Conclusions: 

The proposed tower site is located on a ridge in the area. The sandstone bedrock on the 
proposed tower site is part of the Breathitt Formation, and is middle to lower 
Pennsylvanian in age. Tests were not conducted to determine the load-bearing strength 
of the bedrock. However, it is apparent that the tower will be constructed on the 
sandstone bedrock formation. 

The field work for this site was performed by Wendell R. Holmes, using generally 
accepted methods in the practice of geological science. 



WENDELL R. HOLMES, P.G. 

120 Church Street 
Apt. 3 

Whitesburg, Ky. 41858 

Geologist Log 

Location: Neon Tower Site 

Unit 
Thickness 

0.50' 

20.00' 

5.00' 

25.00' 

10.00' 

Total 
depth 
0.50' 

20.50' 

25.50' 

55.50' 

65.50' 

Strata 

Soil 

Sandstone 

Sandstone wl Shale 

Sandstone 

Sandy Shale 

Description 

Yellow and Brown, with 

Brown and Weathered 

Brown and Gray 

Brown and Gray 

Brown and Gray 





LUKAS, NACE, 
GUTIERREZ 6L SACHS 

IARTERED 
1650 TYSONS BOULEVARD, S U I T E  1500 

McLEAN, VIRGINIA 22102 
703 584 8678 r 703 584 8696 FAX 

RUSSELL D LUKAS. 
OAVlO L .  NACE 

THOMAS GUTIERRU' 

ELI~BEIH R. SACHS. 

GEORGE L .  LYON, JR 
PAMELA L GIST 

DAVID A. LAFURIA 

B LYNN F. RATNAVALE' 

TODO SLAMOWITZ* 
S ~ E N  M. CHERNQFF* 

W . F C C L A W  COM 

January 31,2006 

CONSULTING ENGINEUS 

ALI KUZEHKANANI 

LEROY A ADAM 

LEILA R W N A V A Z  

SUMEET K BHALOTIA 

OF COUNSEL 

JOHN .I MCAVOY' 

J K HAGE I I I *  
LEONARD S KOLSUY' 

HON GERALD 5 MCGOWAN' 

TAMARA DAVIS-BROWN' - 
.NOI *PIY,rnD IN V* 

Via Federal Exvrcss 

Kentucky Airport Zoning Commission 
200 Mero Street 
Frankfort, KY 40622 

Attention: Mr. John Houlihan, Administrator 

Dear John: 

Forwarded herewith in accordance with KRS 183.990 and Chapter 50 of Title 602 of the Kentucky 
Administntive Regulations, is an "Application for Permit to Construct or Alter a Structure" (Form TC 56-50) 
for a communications support structure proposed near Fleming-Neon (Letcher Co.), KY. The site ("Neon") is 
located approximately 0.4 miles SSE of the town at geographic coordinates (NAD27) 37-1 1-08.0 N. Lat., 82- 
4240.0 W. L.on. 

A copy of the FAA flight safety determination will be provided to you upon its receipt. 

Should you have any questions, please do not hesitate to call the undersigned 

Thank you for your consideration in this matter. 

Sincerely, 

cc: East Kentucky Nehvork, LLC 
Attention: Gerald Robinette 

Marty Thacker 



tc5650 Page 1 of 1 

---. 
J@G.W@" TC 56-50E (RW 0210 
I I 

I Kenlucky Transpwtstian Cablnel. Kentucky A l p d  Zonlng Mmmlsston. 200 Mem Susel. Fmlkfm. KY 40622 I Kenlucky Aemnaultcal Sludy Number 

APPLICATION FOR PERMIT TO CONSTRUCT OR ALTER A STRUCTURE 
1 tNSTRUCTlONS INCLUDED I 

1 APPLICANT -Name. Address. Telephone. Fax. etc 

East Kentucky Nelwwk. LLC 
c/o Lukas. Nace. Gulienez & Sachs. Chtd 
1650 Tysons Blvd. Suite 1500 
McLean. VA 22102 
T:703-584-8578 F:703-584-8692 

) 2 Represanlalive of Applicant - Name. Address. Telephone. Fax I 
LeRoy A (Art) Adam 
Lukas. Nace. Gutienez 8 Sachs. Chtd 
1650 Tysons Blvd. Sulte 1500 
McLean. VA 22102 
T:703-584-8659 F:703.684-8692 

3 Appllcatlon for mNew ConstNclhn Alleralion fl ExlsGng 

I s Work Schedule: Start End I 
I 6. TYPB: rjl AnteMaTwsr 7 UaFB i[BUWhg fl Power line 

i=l Larmltt Fi WalerTank r" Other I 
7 MarWnglPainling aMfai LlghUng Prclened: 

fl Red Lights and Pam R DM1 - Red B Medlvm Inlenslly While 

WMte - Medtum tnlensih Mia1 - Red & Hlgh InlensiLy White 

n WWI~  HI^ lnlensily P m a r  

8. FAA Aeronautlta) Study Nmber TBD I 
21 hsnipuon cf Proposal: 

0 9 Latitude: 3711 -.-!!- -. 
10 LondtMe: 82'4240 O. 
11 Oatum: NAD83 m~AD27 R Olher 

$2 Nearesl Kenlucky Uty. &Dh&XI County Letcher 

13 NsaT851 KBnlwAy Wb use or MUilaly awn:  

15 DirecUan fmm #13 to Slmclure: NW 

16 Sib Uevallon (W): 1.800 00 FM 

17 T w l  Struclura Helght [AGLk -noel 

la O v e d  Helghl(i716 + #17) (AMSL): -eel 

19 Previous FAA andlor KenlurXY Aemnaulbl Study Numberls): 

NIA 

20 Description of Localion: (Altach USOS 7 5 mlnule OuadfangLa Map 
or an Alrpod byout Drawing with the preclre sits mahed end any 

1 W d w w )  ' 
Site is 0 4 miles SSE of the town of FlemhgNeon (Lsloher). 

I KY 

The lower lo be construcled conslsls o l a  250-fool high mmunicatlons support slmclufe plus a 15foo1 top mounted appunenance 
(antenna andlor IighVIIng rod). The facility wlll be used for operalion of a Band B cellular base slallon The antenna Is omntdlrecllonal 
(beamrridlh = 360 degrees) ailh the maximum ERP at 200 Walls 

22 Has a .NOTICE OF CONSTRUCTION OR ALTERATION" (FAA F e n  7460.1) been Bled wifh the Federal Avlatlon Admlnhtrallon? 

LeRov A. (Art) Adam - 31 Jan 2006 

Prinled Name and SiUe d a n d u r e  Date 

PENALTIES: Persons falling lo comply Wlth Kenlucky Revlsed Statules (KRS 183 861 lhmugh 183 990) and Kenlucky Admtnktratlvs RegWations (602 KAR 
050:Serlej) ere UaNe for Onas andl01 impmnmeol as set ION (n KRS 183 890(3) Noncomplknw wilh Federa! AviaUm AdmWstration Regulations may r d t  
In further oemldes 

I Commission Action: fl Chairman. wc AdminiIralor. KAZC 

W Approved 

3 Disapproved nat* 





LUKAS, NACE, 
GUTIERREZ 6;r SACHS 

ARIUW 
1650 T Y S O N S  BOULEVARD, S U I T E  1500 
M C L E A N .  V I R G I N I A  22102 
703 S84 8678 8 703 584 8696 FAX 

RUSSeLL D .  L U M S '  

DAVID L. NACZ 

THOMAS GUT~ERREZ' 

ELIZABETH R . SACHS. 

GEORGE L. LYON. JR 
PAMELA L. 0 1 s  

DAVID A. LAFURIA 

8. LYNN F RATNAVALE* 

TODD SLAMOWITZ' 

STEVEN M. CHERNOFF' 

WWW.FCCU\W C O M  

Appendix B 
Page 1 of 3 

CONSULTING ENOINEERS 

ALI  KUZEHKANANI 

LEROY A .  ADAM 
LEILA R M N A V A Z  

SUMEET K. BHALOTIA - 
OF COUNSEL 

JOHN J. MCAVOY' 

J .K .  HAGS III' 
LEONARD 5. KOLSW' 

HON GERALD 5.. MCGOWAN. 
TAMARA DAVIS-BROWN' - 

4 H m ~ o u m ~  SH VI 

1202) 828-9489 
TELECOPIER 
(201) 818-8405 

Via U.S. Mail 

EXPRESS PROCESSING CENTER 
Federal Aviation Administration 
Southwest Regional Office 
Obstruction Evaluation Service, ASW-520 
2601 Meacham Blvd. 
Fort Worth, TX 7613711298 

Dear FAA Evaluator: 

Enclosed is an FAA Form 7460-1 (Notice ofProposed Conshuction) for a 2 6 5 ~ c o ~ c a t i o n s  tower shucture 
(250' tower plus 15' antennallightning rod) proposed near Flemhg-Neon (Letcher County), Kentucky. The proposed site 
t ~ e o n " )  iilocated approxi&tely 0 4 milk SSE of the town 

The proponent, East Kentucky Nehvork, LLC, is the licensee for Cellular Block B service in Kentucky RSA-I0 
(Powell), Market No 452. Transmit frequencies to be used at this station are Cellular Band B (880-890 MHz); the 
maximum ERP will be 200 Watts 

The transmitting systems proposed for this site will be installed and maintained such that transmitter spurious 
radiation in the frequency range of 118 MHz to 137 MHz shall be attenuated at least 71 dB below the unrnodulated 
carrier level 

Geographic coordinates are based on North American Dahun 27 (NAD27) 

The proponent respectfully requests FAA permission to install dual obstruction Iighting (red and medium 
intensity white) in lieu of other marking and lighting for the proposed tower. 

Should you have any questions orrequire additional information, please do not hesitate to call the undersigned 
at the above identified telephone number. 

Sincerely, 

Enclosure 
cc: East Kentucky Network L.LC 
Sl&lilsM~arJ FAA MOl.30-1W6) dos 



Appendix B 
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ssra TypeofPiW on 7'hiS ffim 

e FOR FAA USE ONLY Fanure To W d e  AN Requested lnformaffon May Delay Pmcesslng of Your Notice ~ ~ s ~ l t w u n ( a  

y' u n n n ~ f m e n  
*lonAd"Wsmum 

Notice of Proposed Construction or Alteration 
~~ ~~ 

I. or ( p m  company. elc. pmposlng this action): 

\En ~r.LeRoy A. (Art) Adam 
game: East Kentucky Network, LLC 
iddress: C/O Luka.. Nace. Gutierm & Sack, Chtd. 

snn 
Ti: McLean S t a t e : k  ZQ: a in? 
relephone:-M9 Fax--8692 

9. Latitude: 37 0 11 08 0 " 

10. Longitude: 82 0 42 + 40 0 

$1. Datum: NAD 83 a NAD 27 [7 other 

12. Nearest CHy: --Neon sfate KY 
13. Nearest Pubflc-use (notprlMIeus8) or MNWnrmwt w HeErma 

h n e s o m e  Pine Aims ("LNP") 
14. Distance from #la. lo Sbudure: 16.9 mi. 

~eiepephone: Fax: 
20. Dascription of Location: (Anadt a USGS 7 Sminufe Quadrangla Map vzilh 
Ihe praske slfe maaed and any cedlfled suw8yJ 

3. Notice of: a New Conswaion AneraUon Exlslng Site is 0 4 miles SSE of Fleming-Neon (Letcher), KY. 

2. ~ponsor ' s  Representative @other than #If: 

4tln. o t  

Vame: 

4ddress: 

City: Stale: - Zlp: 

4. Duration: a Pemnenl Temporary ( - months. - days) 

5. Work Schedule: Beglnnlng 03/24/2006 End @/31/2006 

6. Type: p)~nlenna ~wer C) crane 0 ~ u i l d i n ~  Power Line 
Landfi 0 Water Tank Olher 

15 Direction from #13. to Sbudure: NW 
16. Site Elevation IAMSL): 1800fl 

17 Total Structure Height (AOL): 2 6 5 n  
18. Overall Height Wi6 r #i7) IAMSL): --z&!.-fi 
$9. Previous FAA Aeronautical Study Number rdapplkebieJ: 

TRD QE 

'.inglPainting andlor Lighting Preferred: 
d Lights and Paint a ZJal - Red and Medkrn Inlenslty Whlle 

L .*Be - Medium lnlenslty Dual -Red and high lnlensity While 
Wi le  - nigh InIensiQ 0Ik1 

8. FCC Antenna Structure Registration Number @wpIicablak I 

N o w  is required by 14 Code d Federal Regulalions. par! 77 pursuant lo 49 U S  C . SecUon 44718 Persons who knwindy and wlilingly vblate lhe notice 
reaulremenls of part 77 ate subiecl lo a dvll penally of F1IK)O per day until ihe nolice is recekcd. punuantto 49 U S  C .Section 483011a) I - - 

I hereby eerllfy !ha! ail of !he above statsmenk made by me are (rue, complete, and correct lo the best of my knowledge In addition, I agree to mark andlor llghl the 
SIIUC!Y~B In acc~rdance wlth eslabnshed marklng 6 llghtlng standards as newsnary 

PIS,* I TmEd ai PdnI.6 NmeaM Tdc m Psnon F ma Nouee 1 SlanJtucc\ I I 

I 

I 
21 Complete Descrlptlon of Pmposal: 
The tower to be consmeted is a communication support StnIcNre which consists of a 250-foot guyed support smcNre plus a 
1 $-foot high antemanightning rod for operation of a Band B Cellular base station The Antenna is omnidirectional 
( beamwidth 36P ) with the maximum ERP at 1M) Watts 

-.- 
J ~ ~ 3 J . ? O M  k R o y  k (An) Adm. Senior Engineer 

r I 

FrequencyPower (kW 
880-890 
MHz 

-- 

0.200 





Not Applicable 



Appendix I: 

ULS ucense 

Cellular License - KNKN809 - East Kentucky Network, LLC d/b/a Appalachian 
Wireless 

call n g n  KNKN809 Radlo Service a - Cenuiar 

status Active Auth Type Regular 

Market 

Market CMA452 - Kentucky l o  - Powell Channel Black 6 

Submarket 0 Phase 2 

Dates 

Grant 08/28/2001 Explratlon 10/0 l l20t l  

Effective OE/17/2005 C~ncellatlon 

Five Year Bulldout Date 

10/17/1996 

Control Points 

US Route 23, FLOYD, Harold, KY 
P: (606)478-2355 

Licensee 

FRN 0001786607 TYPE Limited Uabllity Company 

Licensee 

East KentuEky Network, LLC d/b/a Appalachian Wlreless P:(606)886-6007 
PO BOX 405 F:(606)886-0206 
Prestonsburg, KY 41653 

conlact 

LUKAS, NACE, GUTIERREZ & SACHS, CHARTERED P:(703)584-8665 
Pamela L Gist Esq F:(703)584-8695 
1650 Tysons Blvd,, Sulte 1500 E:pglst@fcclaw.com 

Ownership and Qualiflcatlons 

Radlo Service Type Mobile 

Regulatory Status Common Carrier Interconnected Yes 

Allen Ownershlp 
m e  Appllwnt anmered "No" to each of the Allen Ownershlp qUeStlOnS 

Baslc Quaiiflcatlons 
The Applicant answered "No" to each of the Basic Quallflcatlon questions. 

Demographics 

Race 

Ethnicity Gender 







CENTER OF TOWER 20'-6" C/C OF LEGS -1 

AND FOUNDATION SEE DETAIL "A" 

t 
P) 

I 
* 
7 

I 

i -. 
/' ': 

r) I 
A SECTION A-A N 

MAT & PIER 

20 ' -6 "  -1 
1- 2.8'-6" SQ. 

PLAN VIEW 

DEEP BELOW GRADE. 
14. USE (8) 0 1 . 5 0 ~  A36 ANCHOR BOLTS ON AN I 

0 1  3.?5' BOLT CIRCLE. 
5. REBARS PER ASTM A615 GR. 6 0  
6. ULTIMATE CONCRETE COMPRESSIVE STRENGTH 

= 3000 PSI 
7. MIN. COVER OF CONCRETE = 3" 
8. COMPACT BACKFILL IN 8" UFFS TO GROUND 

SURf 
9. COMk BACKFILL TO 90% TO 95% OF THE 

nDTIUIIU nRY nFN<ilY PFR AVM 01557 

(8) 01.50"  ANCHOR BOLTS x 6 '-0" 
OVERALL LENGTH w/ 3 /4"  THK 
PLATE AT THE BOTTOM OF THE 
BOLTS (MIN. EMBED. LENGTH = 5 

(1 0) #8 V-BARS w/ #4 TIES 
AT 14"  O.C. 

(29) #8 HORIZONTAL BARS x 28'-0" ' 
LONG EQUALLY SPACED EACH WAY AT 

DETAIL "A" 

f 0 P  AND BOTTOM OF MAT. (TOTAL = 116 )  I 
ALLSTATE TOWER INC. I 

I POBOX 25 HENDERSON. KY 42419 PHONE: 1270) 844-0003 FAX (2701 844-0037 

PROPRIEIi.9YSIkIEMENi: iniSOmwINO iS TMEPROPERnOFAii. l i1SNOiiO BE AEPRWUCEDOR 
COP~ED IN IVIWAY WITHOUT PR~OR W R I ~ E N  CONIEN~ o i  iLLsiaia iowm iric. 

T O L E ~ C E  
BW05 i iRE  

as~oirows- 

ALIDIMENSXONS 
A R E r i i i V  

AlLIWsUUIR DIM 
M E  f l s U N L E 5 5  

OiWERWiSENOiED 

APPALACHIAN WIRELESS 
MAT AND PIER FOUNDATION 

250' SS TOWER 
LECHTER COUNN, KY. 

SITE: NEON 

SCALE: NOT TO SCALE 
I DWG No. 

OESIGNED~V C. WAN 
- 

oATc 1 2/01 / 05  

JOB NO. 

A F t ~ 9  
SHEET 

I 





LUKAS, NACE, 
GUTIERREZ &I SACHS 

IARTERED 
1650TYSONS BOULEVARD, SUITE 1500 
MCLEAN. VIRGINIA 22102 
703 584 8678 703 984 8696 FAX 

WWW FCCMW COM 

RUSSELL D. LUltAS' 
DAVJO I. NACE 
THOMAS G U T I E R R ~ Z '  
ELlZABF7H R SACHS* 

GEORGE L LYON. JR. 

PAMELA L. GIST 

DAVID A .  U F U R I A  

8. LYNN F. RATNAVALE' 

TODD SLAMOWITZ* 
STEVEN M CUERNOFF' 

CONSULTING ENOINEERS 

ALI KUZKHKANANI 
LEROY A. ADAM 

LEILA REUNAVAZ 
S U M E E T  K BHALOTIA 

OFCOUNSEL 

J O H N  J MCAVOV' 
. J K  HAGE Ill* 

LEONARD S. KOLSW' 

HON. GERALD s .  MCGOWAN. 

TAMARA DAVIS-BROWN* - 
.Nm * O Y ' W  I" "A 

Via U.S. Mail 

EXPRESS PROCESSING CENTER 
Federal Aviation Administration 
Southwest Regional Oftice 
Obshuction Evaluation Service, ASW-520 
2601 MeachamBlvd. 
Fort Worth, TX 76137-4298 

Dear FAA Evaluator: 

Enclosed is an FAA Form7460-1 (Notice ofProposed Construction) for a 265'communicntions tower smchue 
(250' tower plus 15' antenndlightning rod) proposed near Fleming-Neon (Letcher County), Kentucky The proposed site 
("Neon") islocated approximately 0.4 miles SSE of the  tow^ 

The proponent. East Kentucky Network, LLC, is the licensee for Cellular Block B service in Kentucky RSA-I0 
(Powell), Market No. 452. Transmit frequencies to be used at this station are Cellula! Band B (880-890 MHz); the 
maximum ERP will be 200 Watts. 

The transmitting systems proposed for this site will be installed and nuinrained sucl~ that transmitter spurious 
radiation in the frequency range of 118 MHz to 137 MHz shall be attenuated at least 71 dB below the unmodulated 
camer level. 

Geographic coordinates are based on North American Datum 27 (NAD27) 

The proponent respecffilly requests FAA permission to install dual obstruction lighting (red and medium 
intensity white) in lieu of other marking and lighting for the proposed tower 

Should you have any questions or require additional information, please do not hesitate to call the undersigned 
at tile above identified telephone number 

Sincerely, 

conMting Engineer 
Enclosure 
cc: East Kenhlcky Nehvork, LLC 



m n p p m & e n r s ~ o  2rmomr 
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d% Fallure To Provide AN Requested lnformailon May Delay Processing o f  Your Notice 
FOR FAA USE ONLY 

aJ,lrnilWIDlr**mDcr 

r -err- 
'sUon 

Notice of Proposed Construction or Alteration .. 
. sor (person, company, etc pmposlng lhls action): 

 AN^. of:LeRoy A. (Art) Adam 
N ~ ~ ~ :  East Kentucky Nehvork, LLC 
Address: C/O Lukas. Nace. Gutierrez & Sachs. Chld. 

A h 5 0  SRtr l5fln 

9. Latitude: 37 0 I 1  08 0 

10, Longltude: 82 o 42 t 40 0 

11. Datum: NAt) 83 a NAD 27 Other 

12. Nearest: Ciw -P-Neon State KY -. 
City: McLean zip: 

F a x . w 6 9 2  TelephonerL(U.5R4-8669 

city: state: - zip: I ~ s n  I 

$3. Nearest Pubffc-use (nal prlmle.useJ or MRary Airpori M Helipat 
one me Pine . 6 

14. Dlstance from #13. to Smciure: 16.9 mi. I 
2. Sponsor's Representative (If other than #I). 

Attn o t  

Name: 

Address: 

15. Direction from #13. t oS l~du re  NW 
16 Site Elevation (AMSLJ: 1800 n 
17. Total Structure Height (AOL): ZR 
18 Overall Height [fils +#17) (AMSL): -.-xhz-fl 
19. Previous FAA Aeronautical Study Number (lfapplrceble): 

4. Duratlon: 8 Permanent rZ)~emporary ( - monlhs. -days) I I 

Telephone: Fax: 

3. k t i c e  of: 8 N w  ~ons twc ih  ~ i ~ e m ~ i i  C] &is~iting 

5. Work Schedule: EeQlnni  03/24/2006 End 03/31/2006 

6. Type: II)~nlen#la Tower a ~ r a n e  q Building 0 Power Line 
Landfill Watet Tank q Other 

20. Description of Location: (Attach a USGS 7 5 minute Quadmngle Map with 
the precise site markedand any certified survey) 

Sitc is 0 4 miles SSE o f  Fleming-Neon (Lerchc~). KY 1 

tinglPainthtg andlor Ughting Prefemd: 
d Lights and Paint 8 om1 - Red and Medium Intensity m i t e  

mi te - Medium Intensity C) Dual - Red and high Intensity White 
White - High tnlensily Dother  

8. FCC Antenna StruMura Registration Number (ifapplicable): 

I I 
Nolice is required by 14 Code 01 Fadeal Regvlallms, pad TI pursuant to 49 U S C . Setlion 44718 Persons who lorowin'gly end willingly violale lhe nolico 

reoulramnts of oad 77 ore sublcd lo a civil ocnallv o l  S1.000 oer day unl'i tho nolice 1s reeked .  wrsuanl to48 U S C . Section 46MtIa) 1 

I 

7 - . . . . 
I he,.uy certify that all of the above statements made by me are Vue. complete, and cnrracl lo the best of my knowledge fn addlllon, I egrae to mark endlor light the 

21 Complete Oescrtptfon of Proposal: 
The towcr to be constructed is a communication suppon stmcturc which consists o f  a 250-fwt guyed suppon shucture plus a 
15-foot high ontenndiightning m d  for opention of a Band B Cellular base station Thc Antenna is omni-directional 
( bcamwidth 360") with the maximum ERP at 200 Watts 

jlructuh In aiwrdance wllh estabilshed marking 8 llghtlng standards as necessaw 
Dale 1 Typed wPtlnle6 Nameafd riUe d P w r ~  Rung NDuce I swwe? 1 1  I 

,F~quency'Power (kw 
880-890 ( 0200 

MHz 1 

Jnnunly 31.2006 i LeRay A. (An) Adom. Scnior Enginccr Cvm, 







EAST KENTUCKY NETWORK,LLC 
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:;December 31,2004 
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g p I p /E Jones, Nde & - = --5 - =; - * ,- BMardngly pLc Z L  .- - - - 

INDEPEPIIENT AUDITOR'S REPORT 

To the Members 
East Kentucky Network, LLC 
dba Appalachian Wireless 
Prestonsburg, Kentucky 41653 

We have audited the accompanying balance sheets of East Kentucky Network, LLC, dba 
Appalachian Wireless as of December 31,2004 and 2003 andthe:related :statements,of income, 
members' equity and cash flows for the years then ended. ..These :financial statements &e'&e' 
responsibility of the Company's management. O u r  responsibility is to  express an opinion ,on these 
financial statements based on our audits. . . . . .  . . . . .  . . .  . . . . . . _ .  . . .  

., .. 

. . .  . . . . . . . . . . . . . . .  . . , . . . 
. ' . W e  conducted o&r a"dits in accoidanik &th a;ditihg standards g&&lly iciipted ixi the sited 

s l a t e s  of America. .Those standards require that wepla i  and perform the audit to obtain riaion'ible 
assurance about whether the financial statements are free of material mis~tatement.~:An audit includes 
examining, on a test basis, evidence supporting the amounts and disclos'ures in the financial statements. 
An audit also includes assessing the accounting principles used and significant es'timates made by 
rnanag?ment, as well as evaluating the overall financial staiement presentation. We believe that our 
audits provide a reasonable basis for our opinion. - .  

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of East Kentucky Network, LLC, dba Appalachian Wireless as of December 31, 
2001 and 2003 and the results of its operations and its cash flows for the years then ended in conformity 
with accounting principles generally accepted in the United States of America. 

Louisville, Kentucky 
February 18,2005 

42 Sdith Fourth Arcnue, Suite 300 
ouisvillc, Kentucky 40202-9975 
;OZ) 583-0248 FAX (502) 589.16 



EAST N34TUCKY NETWORK, LLC 
DBA APPALACHIAN WlRELESS 

BALANCE S 5 E T S  
pecember 31,2004 and 2003 

CURRENT ASSETS 
Cash and cash equivalents 
Short-term investments 
Accounts receivable, less allowance for doubtful 

accounts of $378,680 in 2004 and $280,280 in 2003 
Accounts receivable, members (Notes 6 and 7) 
Inventory .- 
Prepaid expenses 

Total current assets 

. . 
. . 

PROPERTY, PLANT AND E Q m a N T  (Note 4) 
Plant in service: 

. . . . General support $ : 7,536,872 . . $ 7,021,' 
6,265,- 

. . .31,817,505 - 25,509, 
3,300,. 

. . 3,957, 
.... 1,520. . . -~ $ 47,605, 

... . . . . . . .  ...... 19,301. 
$ 28.303 

OTHER ASSETS - 
Investment in affiliated company, RTFC (Note 4) $ 873,368 $ 867 
Intangible assets, net of accumulated amortization 

of $1,741,672 in 2004 and $1,301,317 in 2003 (Note 2) 4,762,678 5,155 
787,286 78- 

Goodwill 3 ( 
Other 29,788 

$ 6.453.120 $ 6.84- 



.. 
\ 

LLL\BILITIES AND MEMBERS' E Q U I P  2004 2003 

CURRENT LIABILITIES 
Notes payable (Note 3) 
Current maturities of long-term debt (Note 4) 
Accounts payable 
Accounts payable, member (Notes 6 and 7) 
Accrued expenses 
Customer deposits 

Total current liabilities 

LONG-TERM DEBT, less current maturities mote 4) 9,880,604 7,408,929 
. . 

M E ~ E R S '  EQUITY . ' ' 33,906,544 ' . i30,338,641 



REVENUE 
Retail 
Roamer 
Long distance - 
Paging 
Equipment sales, cellular 
Equipment sales, paging 
Other 

Total revenue 

EAST KEPrTUCKY NETWORK, LLC 
DB.4 APPALACHIAN WIRELESS 

STATEMENTS OF ENCOME 
Years Ended December 31,2004 and 2003 

, * '  

EXPENSES 
Cost of cellular service 
Cost of paging se'rvice, 
Cost of equipment sales, cellular 
Cost of equipment sales, paging 
Customer service 
Billing . , ' . . 

Selling . . .  

Maintenance . ' 

Utilities 
Bad debts 
Cell site rental 
Taxes 
Advertising 
General and administrative 
Occupancy 

. Depreciation 
Amortization 

Total expenses 

Income from operations S 4.288.001 $ 3.414.280 
% 

OTHER INCOME (EXPENSE) 
interest incoiric 
Interest expense 



EAST KENTUCKY hTTWORK, LLC 
DBA APPALACHIAN WIRELESS 

STATEMENTS OF i?EEh.IBERS' EQUITY 
Yean Ended ~ 'ecember  31,2001 and  2003 

, , 

Peoples 
Rural 

Telephone 
Gearhart Mountain Coop- 

Communi- Tele- Thacker- erative 
Cellular cations communi- Grigsby COP 
Services, company, cations, Telephone oration, 

Inc. h c .  Inc. Co., Inc. h c .  Total 

Balance, January 1,2003 
Net income 
Capital contributions 

Balance, December 3 1,2003 
Net income 
Capital distributions 

Balance, December 3 1,2004 



EAST KEhTUCKY NETWORK, LLC 
DBA APPALACHIAN WIRELESS 

STATEREPITS OF CASH mows 
Years Ended December 31,2004 and 2003 

I ,  

CASH FLOWS FROlM OPERATNG ACTMTIES 
Net income 
Adjustments to reconcile net income to net cash provided 

by operating activities: 
Depreciation . . 
Amortization 
Changes in assets and liabilities, net of the effects 

of investing and financing activities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in accounts receivable, members 
(Increase) decrease in inventory 
(Increase) in prepaid expenses 
Decrease in other assets . ,  . 
Increase in accounts payable 
(Decrease) in accounts, payable, member 
Increase in accrued expenses 
Increase (decrease) in customer deposits 

:.:-Net cash provided by operating activities 
. . 

H FLOWS FROM'WVESTING ACTMTIES . . 

Purchase of property, plant and equipment 
Proceeds from sale of short-term investments 
Purchase of short-term investments 
Purchase of RTFC equity certificates 

Net cash (used in) investing activities 

CASH FLOWS FROM FNANCMG A C T M T E S  
.Proceeds from capital contributions $ - - $ 2,500,000 
Capital distributions (175,000) - - 
Net borrobvings (payments) on notes payable 1,500,000 (500,000) 
Payments on long-term borrowings (779.000) (728,750) 

Net cash provided by financing activities $ 546.000 $ 1.271.250 
. . . . . . .  

Net increase (decrease) in cash and cash equivalents $ (665,495)' $ '3,504,169 

Cash and cash eqiiivaleilis: 
Beginning 2.78 1.029 1,276,850 

Endin: -$ 2.!15.5?4 3 2 7 ~ 1 . 0 2 ~  

SUPPLEhlENTAL DISCLOSURE OF CASH FLOW MFORMATION 
"sh payments for interest $ 619,257 $ 531,577 

The Notes to Financial Statements are an integal part of these statements. . . . . . . .  
. . .  . ..:-. .:. . . . . . . . . . . . . .  .. , . 

.. . . . . :  . . (..,.. :;:>2.=.;.;. :'. : . - .  : 
. . ......... . . . . . . .  . .  . . . . .  .. 

.,,:- ; -, ;;,:;,,2;; ;.. .;:; ,~..;:.,,:,.:,,:~:,.~. . :..;:.+ .<*> +>z:..5;,.2 .:...:.:?::;.'- 
. . .... .. - ,. 2, --.7,. :..7.-: ;.::=,.:>':?, .. 

. .  : ,: ::.;: ... :c, ,:z, ;:.,%?@ z:.,:,.:;; >,;,: ..:..: :<.: <;354:.;2-*;y;.+y::;.. . . .  .<.>, :.,:,<+.<>:. . . ..- ,... .: . .... . . . . . . . .  ;: :... .--. e,>...2.> .. .:::. ... ,..: . .  ..................... - .L; I S .  . ..... ,.. - : .< ! .  
,L>-<>,.-.,7 +.9eG/'*.9.-',.'.-. .:.,:*.+ ;.- . .  . . . . . .  : . :  ........... . . .  ,; ."2&&&r*e';=~+<~>:;:;i*.j:,<.,.;. 



EAST KEhTUChT PJJTWORK, LLC 
DBA APPALACEOL4iV WIRELESS 

i .  KOTES TO mAhCIAL STATEhIEhTS 

\ 

Note 1. Summary of Significant Accounting Policies 

Nature of operations 

East Kentucky Nehvork, LLC, aba Appalachian Wirelesi,;is.a KentuckySirnitid .liability 
company formed by the merger of Appalachian Cellular,LLC, Mountaineer Cellular, LLC 
and East Kentucky Nehvork, LLC on January 1,2000. The Company is engaged in cellular ' ,  

telephone communications and paging services to residential and commercial customers 
located in eastern Kentucky. The Company's five members consist of Cellular Services, Inc.; - 
Gearheart Communications Company, Inc.; Mountain Telecommunications; k c . ;  Peoples 
Rural Telephone Cooperative Corporation, Inc.; and Thacker-Grigsby Telephone Co., Inc. 

, . .  

. . .  Cash 
. . 

The Company maintains its cash balances, which exceed the $100,000 federally insured limit,' , 

with several financial institutions. These' financial institutions have strong credit ratings tad 
. . . . . . . . . . . .  management believes that credit risk related to the accounts is minimal. . . . . . .  . . . . 

. . . .  . . . . . .  . . .  . , 
. . . . . . . . .  . . . , Cash equ&alents . . . . . . . .  . :  . .  

. . . . . , 

. . .  
:.For purposes of the statement of cash flows; the .~~&~an~co~siders.tem~orary..investmen~ . 

. . 
. . '.,having a maturity of three months or less to be cash equivalents. 

Short-term investments 

Certificaks of deposit having original maturities behveen three and nine months are classified 
as short-term investments, are carried at cost, which approximates fair value, and are held to 
maturity. 

Inventory 

Inventory is composed of cellular telephone equipment, paging equipment, and accessories 
purchased for resale during the ordinary course of business. The inventory is valued a t  the , 1. 

lower of cost or market, cost being determined by the fust-in, fust-out (FIFO) method. 

Yroperry, plant and equipmelit 

Property, plant and equipment are recorded at cost. Depreciation is protided using the 
s*zizht-Ii7.c nethod over the cstimztc6 useful li\.es of the zssets. 

Investment 

The investment in affiliated dompany is composed of equity certificateiin Rural ~ e l & ~ h o n {  
. . . .  Finance cooperative and is reported at cost, which approximates fair value. , . . . . . . . . . . .  . .  . . . . . . . .  . 

. . . . .  . ,. 
, ... . . . . . . . . . . .  . . ? ' .  

.. ;- 2.. . . . . . . . . . . . . . . . . . . .  



/ .  
Note 1. Summary of Significant Accounting Policies (Continued) 

, , 

Intangbh assets 

The customer lists, non-compete agreements, FCC licenses, and use of name are recorded at 
cost and are being amortized over 15 years by the straight-line method.. The excess cost over 
the fair value of the net assets acquired (goodwill) related to. paging acquisitions is measured 
for impairment on a'n annual basis, and written down, if necessary,;to its estimated value at 

. . that time. 

Recognition of revenue 

Cellular service and paging revenues are recognized when earned. Monthly access and 
feature charges are billed one month in advance and recognizes as revenue the following 
month. Revenue fiom telephone and accessories sold arerecognized as revenue upon 
delivery to the custbmer. . . 

Advertising 
. . ,  

. . 
. . .  ~dvekising costs .are e'xpensed as incurred. : At December 31,2004 and , 2003; , these cods 

. . 
were  $688,001 and $470,732, respictively. . . . . . . 

. . . . . . 
..:Income taxes " 

.. , 

.... . . . , 

, :Under existing .provisions of the Internal -~evenue'kode,':the ;ineome:or loss of a limited 
liability company is recognized by the members for income tax purposes. Accordingly, no 
provision for income tax has been provided for in the accompanying financial statements. 

Use of estimates 

. . Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure 
of contingent assets and liabilities, and the reported revenues and expenses. 

Reclassification 
* < .  . 

Certain amounts presented in the prior year have been restated to conform with the EAent 
year presentation. 



NOTES TO FTNkNCIAL STATEhZEI\OTS 

. . , , 
Note 2. Intangibl\Assets 

Intangible assets consist of the following at December 31,2004: 

Gross A c c d a t e d  
Amount Amortization 

Custom lists $ 5,363,530 $ (1,438,317) 
Nonzompete agreements 220,348 (922 18) 
FCC licenses 811,593 (198,350) 
Use of name 10,000 (3,001) 
Other 68,879 (9,786) 

$ 6,5C4,350 $ (1,741,672) 

Intangible assets consist of the following at December 3 1,2003: 

. . . . .  

rS 3,363,530 . ,: . $ (1,080,021) , ,:CustomliScs . . .  

Nonzompete ag-ts 220,348 (77,498) 

FCC licenses 841,593 (132,073) 

Use of i~ame 10,000 - (2,333) 

Other ' 
25,839 (9,422) 

S 6,461,310 ' $ (1,301,347) . . 

Aggregate amortization expense related to these intang%le assets for the years ended 
December 31, 2004 and 2003 totaled $440,325 and $547,652, respectively. The following 
represents the total estimated amortization of intangible assets for each of the succeedkg : ., five 
years: 

Year ending i)cccrnibei 3 1: 
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i 

Note 3. Notes Payable 
\ 

No'tes payable consist of the follotving: 

RIFC, Line of Credit (a) $ - - $ 1,800,000 
Cumberland Mountain Paging @) 

Total 
- 

(a) The Company has a line of credit agreement with Rural Telephone Finance Cooperative 
(RTFC) that provides for borrowings up to $5,000,000. The outstanding balance at 
December 31, 2004 and 2003 was $3,300,000 and $1,800,000, .respectively. .The 
ageement cames an interest rate at prime, plus one and one-half percent, is unsecured . . . 

and was renewed June 28,2004 for 24 months. Accordingly, the noteis presented in the 
.financial statements as long-term debt at December 31,2004 (see Note 4). 

. . . . @) ?he Company issued two promissory notes in connection with the acquisition of certa'h . ' . 

:paging assets::.:Bothnotes were due in one year .with interest at a r a t e o f  4%::.::The 
.,remaining note -,wit& .a .balance of $400,000 is ;.cunently due, .but ,.he .Cop$&~y . -is . ' . ' 

negotiating the amount based upon the purchased customer lists. . : ' . .  . . . 

.- . ~ 

:...Note 4. .. Long-Tem'Debt , . . . 

Long-term debt as of December 31,2004 and 2003 consists of the following: 

December31,2004 
Balance . Current Long-Tem 

.a, . . Notes payible, RTFC: 
, . 

Dated 11113197, miable rate 
(6.15%at 12/31/04) 5 218,285 5 22,714 $ 195,571 

Dated 11/13/97, variable rate 
(6.15% at 12/31/04) 999,575 104,012 895,563, . .. . 

, .. 
Dated 11/13/97, fixed rate 

(7.20% at 12/31/01) 8 13,493 81,476 732,017 
Dated 12/31/98, fixed rate 
(7.25% at 12/31/04) 677,532 55,516 622,016 

B r i d  0?/13/01, variablemte 
(- >.S,,oLL r o /  .qs 1717 .... 1 .. 19:q 8Gl,95? G0,750 7s 1,209 

Dated 02/13/01, variable rate 
(5.85% at 12/31/04) 1,011,829 94,791 917,038 



. . 

Note 4. Long-Term Debt (Continued) / 

Hots  payable, RVC: 
Dated 11/13/97, variable rate 

(4.Wh at 12/31/03) 
Dated 11/13/97, variable rate 
(4.40% at 12/31/03) 

Dated 11/13/97, fixed rate 
(7.20% at 12/31/03) 

Dated 12/31/98, fixed rate 
(7.25% at 12/31/03) 

Dated 02/13/01, variable rate 
(4.20% at 12/31/03) 

Dated 02/13/01, variable rate 
(4.20% at 12/31/03) 

.Dated 07/27/01, variable rate 

Balance Current Long-Term 

The notes payable to Rural Telephone Finance cooperative (RTFC) are secured by mortgage 
and security agreements that include substantially all of the assets of the Company. In 
addition, the Company is required to purchase equity certificates in RTFC equal to 5% of the 
total amounts borrowed. The notes are payable in quarterly installments over 15 yeais with 
interest at variable or fixed rates set by RTFC. . . .  

The line of credit agreement with RTFC provides fir b~rrowings up to $5,000,000. The 
aseement canies an interest rate at prime, plus one and one-half percent, is unsecured and 
was renewed June 28,2004 for 24 months. Accordingly, the note is presented in the financial 
statements as long-term debt at December 3 1,2004 (see Note 3). :: , . 

< ., 

Approximate maturities or payments required on principal under note payable agreements for 
each of thc s:!ccr.-ding five years are as followc: 

Year ending December 31: 



i 
Note 5. Retirement Plans . , . ', 

The Company has a 40I(k) plan for qualifying employees who have reached twenty-one years 
of age. Eligible employees are allowed to invest up to 15% of their compensation and the 
Company has agreed to match 100% of the first 3% ofthe employees'contriiution and 50% of 
the employees' contribution between 3% and 5%. The Company conh-ibuted $58,929 and 
$59,472 matching funds for its 4 0 1 0  plan during the years ended December 31, 2004 and 
2003, respectively. 

The Company also offers an employer sponsored retirement savings plan for qualified 
employees who have reached twenty-one years of age. The Company has agreed to contribute 
9% of the eligible employee's compensation, plus an additional 5% of the original contribution. 
The Company contributed $214,464 and $205,832 to its retirement savings plan during the 
years ended December 31,2004 and 2003, respectively. -. 

Note 6. Related Party Transactions 

. . The Company.shares personnel with one of its members. .The.Company.paid $11 1,438 and 
.$126,33 1 :for -shared -personnel :during :the ..years iended :December :.31;:2004 iand 2003 

. . . . respectively.iThe Company also leased offices and yarehouse space &om two members. ,The 
, . . .::leases are for an unspecified len,$h of tirne::The monthly lease total approximately 

. .  . . : $7,000. ;.In :addition,:.the :.Company ;incurred :interconnection :charges :from' its members 
. . aggregating-.$812,794.:arid;$765,004 :for .the;years :ended December i3 1(<2004:.and :2003, 

respectively. 

The Company leases two celiular tower sites from the officers and majority shareholders of a 
member for $100 per month for each site. The leases are for an unspecified ]en,@ of time. In 
addition, the Company leases two other sites from a company owned by this member for $600 

. . each on a month to month basis. , . 

The Company leases cellular tower sites from the parent company of one of its other members 
for $1,039 per month. .The leases are for five years with options to renew. 

Note 7. Operating Leases , , 

--I. i,,c Co;:>paiiy ),as ciitc:cc! iiitc opciaring !east; v\,ith i!s 11:-mhers 2nd othrr customers to 

provide fiber optic transmission capacity and ancillary senices. The tern '  of these leases are 
for 15 years. 

Total rental income earned from these operating lease commitments incliirled in the 
statements of income were $1,442,016 and $1,157,527 for the years ended December 31, 
2004 and 2003, respectively. Rental income earned from the Company's members from these 
leases was $1,132,545 and $858,714 for the years ended December 32, 2004 and 2003, 
respectively. 

. . . . 
. . .... 
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/ 
Note 7. Operating Leases (Continued) 

I 
Investments in operating leases are as follows at December 31: 

Fiber ring 
Accuxxnilated depreciation 

The future minimum rental payments expected to be received under these lease agreements 
for each of the succeeding five years are approximately $700,000 each year based upon new 
contracts negotiated during 2005. 

The Company has also entered into lease agreements with its members to obtain fiber optic 
-transmission and digital microwave transmission services. The terms of these leases are for 
15 years. 

..;.Rental expenses incurred under these operating lease com&hnents included in the statements 
.of incomewere1$54,420 and $247,095 for.the years ended December 31,'2004 and 2003, 

. -:.:respectively. 

The future'minimum lease payments req&ed under these lease agreements for each of -the 
succeeding five years are $1 15,734 each year. 





Directions to Neon Tower Site 

Starting from the courthouse in Whitesburg Kentucky. Take North Hwy 15 business for 
.8 miles. At .8 miles Hwy 15 business and Hwy 15 intersect turn left onto Hwy 15 North 
and continue for 2.2 miles. At 2.2 miles Hwy 15 turns into US 119 at Pine Mountain Jct. 
continue on US 119 for 5.7 miles. At 5.7 miles US 119 intersects with 805. Turn left 
(east) onto 805 and continue on for 3.2 miles to IGA store on your left at the end of the 
parking lot their will be a new gravel road turning up the hill continue up the hill .5 miles 
up the hill road ends at tower site. 

Directions were written by 
Marty Thacker 
Appalachian Wireless 
606-634-9505 cell 
606-438-2355 Work Ext 11 1 
m.thacker@tgtel.com 







DEED OF CONVEYANCE 

THIS DEED OF CONVEYANCE, entered into this&%ay of J L / ~  ,2005, 

between Larry Whitaker and Juanita Whitaker, his wife, of 

, Kentucky , GRANTORS, and East Kentucky Network, LLC, d/b/a 

Appalachian Wireless, P.O. Box 405, Prestonsburg, Kentucky, GRANTEE. 

WITNESSETH: 

That said Grantors for and in consideration of the sum of Fifteen Thousand Dollars 

($~~,ooo .oo) ,  cash in hand paid, the receipt and sufficiency of which is hereby 

acknowledged, do hereby grant, sell and convey to the Grantee, its successors and assigns, 

the following described property, to-wit: 

BEING a part of the same property conveyed from Joseph 
Rowlett and Dorothy Rowlett, his wife, to Larry Whitaker and <"\ 
Juanita Whitaker, his wife, dated March 5, 1997, recorded in . :\\, qii\ /. 
Deed Book 330, Page 413, Letcher County Clerk's Office. 

, :'-;, . .,) & 
.;,.,'/ \ ,/ 

BEING the same property described by metes and bounds in .$,-' 
the description attached hereto and made a part hereof as \>,I 
Exhibit "A", and as shown on the plat dated the 30'' day of *' 

C .. 
. . 

'/ , '  . 
.. - June, 2005, prepared by Richard G. Brown, PLS, Licensed 

Land Surveyor, and attached hereto and made a part hereof as 
Exhibit "B." 

Grantors grant and convey unto Grantee, its successors or assigns, a permanent 

easement and right of way for a roadway of sufficient width for ingress and egress with men, 

vehicles, equipment and machinery over and across Grantors' retained surface property to 

the tract or parcel of land granted and conveyed herein to Grantee, its successors and 

assigns together with the right to reconstruct or use any existing roadways over Grantors' 

retained surface for such purposes. Any roadway thus constructed shall follow the route 

of the existing road into the gap near the above described property. . 
Grantors grant and convey unto Grantee, its successors or assigns, an easement and 



right of way to construct and maintain any and all power lines, telephone lines, co-axial 

lines or any other utilities or related facilities needed and/or necessary for use by Grantee, 

its successors or assigns, over and across Grantors' retained surface property to the tract 

or parcel of land granted and conveyed herein to Grantee, its successor and assigns. 

Grantors further grant and convey unto Grantee, its successors and assigns, the right 

to remove any trees, tree limbs, undergrowth or obstructions upon Grantors' retained 

surface property that might interfere with or damage any towers or structures that Grantee, 

its successors or assigns, may place upon the above described tract of land, or ~ i t h  the 

easements and rights of way granted herein. Any trees cut hereunder that are marketable 

timber quality will be saved for Grantors. 

TO HAVE AND TO HOLD the same with all appurtenances thereunto belonging unto 

the Grantee, its successors and assigns forever, with covenant of General Warranty. 

We, theundersigned, do hereby certifjiand swear pursuant to KRS Chapter 382, that 

the full and complete consideration paid for the transfer of the hereinabove described 

property was Fifteen Thousand Dollars ($~~,ooo.oo). 

IN  TESTIMONY WHEREOF, the Grantors and Grantee have hereunto subscribed 

their names, the day and year aforesaid. 

Whitaker 



GRANTEE: 

EAST KENTUCKY NETWORK, LLC 
d/b/a APPALACHIAN WIRELESS . . 

BY: " /q:,&! I J&,&& / 

ITS: x&m,' mr? Gc7L_ 

STATE OF KENTUCKY 

COUNTY OF /> %;?- q$"@/p I 1, , a Notary Public in and for the County and 
State aforesaid, do hereby certify that the foregoing Deed of Conveyance and Consideration 
Certificate was this day produced, acknowledged, subscribed and sworn before me in the 
said County and State and 'gned d Juanita m i t a k e r ,  h i s  
wife, Grantors, this& % ay of 

NOTARY PUBLIC / 
a&On Exp-LrG$&~- 2 ~ ~ 5  

STATE OF KENTUC 
COUNTYOP F / O ; / ~  

I, ni i t  u ;5 uhe d , a Notary Public in and for the county and state 
aforesaid, do hereby certify tgat the foregoing Deed of Conveyance and Consideration 
Certificate was this day produced, acknowledged, subscribe and sworn to before me in said 
County and St entucky Network LLC, d/b/a Appalachian 
Wireless, by ,its Geup //;~Jauctqqb ,this / 5  p4 

,2005. 

NOTARY PUBLIC / 
c ~ ~ o n ~ i m s  O L $ J ~ ~ - ~ O &  

This is to certify that this fi 

FRANCIS, KENDRICK &FRANCIS 
P.O. Box 268 
Prestonsburg, Kentucky 41653 
6061886-2812 



STATE OF KENTUCKY 

COUNTY OF LETCHER 
Clerk's Certificate of  
Lodgment and Record 

I, \ L)~&~-Dc &G i \ 0  , Clerk of the County for the County and 
State aforesaid,- certify that the foregoing Deed was on the day of 

,2005 lodged for record, whereupon the same, with the foregoing and 
this=a\e have been duly recorded in my office. && &k p ~ k p  527 

I 
WITNESS my hand, this 2 day of & ,2005. 



PROPERTY DESCRIPTION 
LARRY AND JUANITA WHITAKER 

Situated on the North side of Potters Fork of Boone Fork, near Neon Junction, Letcher 
County, Kentucky and beginning at a one-half inch iron rebar with plastic cap stamped 
PLS 2734 set at the intersection of two spurs, witnessed by 18" maple with old fence 
attached, being the common comer to Larry Whitaker, Hubert Gibson and Guy Holbrook 
Heirs; thence leaving said Hubert Gibson property and down the center of the spur with 
said Guy Holbrook Heirs line S 13" 01' 32" E 56.68 feet to a one-half inch iron rebar with 
plastic cap stamped PLS 2734 witnessed by marked 16" hickory; thence S 03' 19' 51" E 
103.70 feet to a one-half inch iron rebar with plastic cap stamped PLS 2734 wimessed by 
a marked 6" maple on the center of the small spur; thence. leaving said spur and Guy 
Holbrook Heirs line and around the hillside N 49"57' 44" W 208.12 feet to a one-half 
inch iron rebar with plastic cap stamped PLS 2734, witnessed by a marked 1 8  hickory 
located on a small spur, being a line of Hubert Gibson; thence up said spur with said 
Hubert Gibson's line N 7gD58' 08" E 142.72 feet to the ooint of b e e r s :  and 
containing approximately 0.273 acre, as surveyed by &hard G. ~r;wn, ~ L s ,  of R. R 
Crawford Engineering, Whit-burg, Kentucky. Said survey completed June 8,2005. 

The above described tract is a part of lands conveyed by Joseph Rowlett et al to Lany 
%taker and Juanita Whitaker, his wife, by deed dated March 5, 1997 and recorded in 
Deed Book 330, Page 413, rewrds of the Letcher County Court Clerk's Office. 

This description was prepared on June 30,2005, based on surveying conducted on the 
eround under my supervision, Right of ways or easements could exist on, under or - - 
&rough this property and not be referenced in this description. 

Richard G. Bmwn, PLS 
Kentucky LS 2734 








