
December 16,2005 

Ms. Elizabeth ODonnell 
Executive Director 
Public Service Commission of Kentucky 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-061 5 

Dear Ms. ODonnell: 

Enclosed, for filing, is an original and six (6) copies of Owen Electric Cooperative’s 
proposed revisions to Schedule VIII-Large Industrial Rate LPC 1, Schedule IX-Large 
Industrial Rate LPC2, Schedule X-Large Industrial Rate LPCI-A, Schedule XI-Large 
Industrial Rate LPBI, Schedule XI-Large Industrial Rate LPB1-A, and Schedule XII- 
Large Industrial Rate LPB2. The proposed tariff sheets are contained in Enclosure 1 and 
Enclosure 2 provides the supporting documentation for the proposed tariff sheets. 

Owen’s proposal will lower the per unit cost of energy as large industrial customers 
improve their load factor. The proposal will encourage existing industrial customers to 
use electricity more efficiently while also serving as a further inducement to potential 
new industrial customers considering locating in the Owen service territory. Owen is 
requesting an effective date ofFebruary 1,2006. 

Please feel fiee to contact me or Bill Bosta at East Kentucky Power Cooperative if you 
have any questions about this optional tariff. 

L 
PresidentlCEO 
Owen Electric Cooperative 

Enclosures 
c: Bill Bosta, EKPC 

8205 Hwy 127 N * PO. Box 400 * Owenton, Kentucky 403594400 - 8001372-7612 * Fax - 5OU484-2661 f www.owenelectric.com 
! 



N 

N 

Owen Electric Coooerative. Inc. 
(Name of Utility) 

FOR Entire Territorv Served 
Community, Town or City 

P.S.C. KY. NO. 6 

5th Revised SHEET NO. 12 

CANCELLING P.S.C. KY. NO. 6 

4th Revised SHEETNO. 12 

CLASSIFICATION OF SERVICE 

SCHEDULE VIII - LARGE INDUSTIUAL RATE LPCl Page One 

A. 

B. 

C. 

D. 

Applicable to all territory served by the Seller 

Available to all consumers which are or shall he members of the Seller where the monthly 
contract demand is 1,000 - 2,499 KW with a monthly energy usage equal to or greater than 425 
hours per KW of hilling demand. 

Rates 
Customer charge $1,428.00 Per Month 
Demand Charge 
Energy Charge 

Energy Charge 

5.39 Per KW of Billing Demand 
,03499 Per KWH for all KWH equal to 425 hours per KW 

.03 11 6 Per KWH for all KWH in excess of 425 hours per KW 
of Billing Demand 

of Billing Demand 

Billing Demand -The monthly hilling demand shall he the greater of (a) or (h) listed below: 

(a) The Contract demand 
(b) The ultimate consumer’s highest demand during the current month or preceding eleven 

months. The peak demand is the highest average rate at which energy is used during any 
fifteen-minute interval in the hours listed for each month (and adjusted for power factor 
as provided herein): 

Months Hours Applicable for Demand Billing-EST 
7:OO AM-12:OO Noon; 5:OO PM-10:OO PM October thru April 

May thru September 1O:OO AM-10:OO PM 

DATE OF ISSUE December 16,2005 
Month I Date I Y e s  

DATE EFFECTIVE Februarv 1.2006 - 

(Signature bi Oficcr) 
ISSUED BY 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



FOR Entire Territow Served 
Community, Town or City 

P.S.C. KY. NO. 6 

5th Revised SHEET NO. 15 

CANCELLING P.S.C. KY. NO. 6 

4th Revised SHEETNO. 15 

N 

N 

Owen Electric Coouerative. Inc. 
(Name of Utility) 

CLASSIFICATION OF SERVICE 

SCHEDULE IX - LARGE INDUSTRIAL RATE LPC2 Page One 

A. 

B. 

C. 

D. 

Apolicable to all territory served by the Seller 

Available to all consumers which are or shall be members of the Seller where the monthly 
contract demand is 5,000 KW or over, with a monthly usage equal to or greater than 425 hours 
per KW of billing demand. 

Rates 

Customer Charge $2,855.00 Per Month 
Demand Charge $ 5.39 Per KW of Billing Demand 
Energy Charge $ .02999 Per KWA for all KWH equal to 425 hours 

per KW of Billing Demand 
Energy Charge $ ,02866 Per KWH for all KWH in excess of 425 hours 

per KW of Billing Demand 

Billing Demand 

The monthly billing demand shall be the greater of (a) or (b) listed below: 

(a) The contract demand 
(b) The ultimate consumer’s highest demand during the current month or preceding eleven 

months. The peak demand is the highest average rate at which energy is used during any 
fifteen-minute interval in the hours listed for each month (and adjusted for power factor 
as provided herein): 

Months Hours Applicable for Demand Billing EST 
7AM - 12 Noon; 5PM - 10 PM October thru April 

May thru September lOAM - lOPM 

DATE OF lSSUE December 16.2005 

DATE EFFECTIVE n Fcbruan 1.2006 

Month I Dale i Year 

ISSUED BY 
(sisnatbx of officer) \ 

TITLE- PresidenVCE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. - DATED 



N 

N 

Owen Electric Coouerative. Inc. 
(Name of Utility) 

FOR Entire Territory Served 
Community, Town or City 

P.S.C. KY. NO. 6 

5th Revised SHEET NO. 18 

CANCELLING P.S.C. KY. NO. 6 

4th Revised SHEETNO. 18 

CLASSIFICATION OF SERVICE 

SCHEDULE X - LARGE INDUSTRIAL RATE LPC1-A Page One 

A. 

B. 

C. 

D. 

Applicable - to all territory served by the Seller. 

Available - to all consumers which are or shall be members of the Seller where the monthly 
contract demand is 2,500 - 4,999 KW with a monthly energy usage equal to or greater than 425 
hours per KW of billing demand. 

Rates 

Customer Charge $1,428.00 
Demand Charge 5.39 Per KW of Billing Demand 
Energy Charge ,03299 

Energy Charge ,03016 

Per KWH for all KWH equal to 425 hours per KW of 
Billing Demand 
Per KWH for all KWH in excess of 425 hours per KW of 
Billing Demand 

Billing Demand - The monthly hilling demand shall be the greater of (a) or (b) listed below: 

(a) The Contract demand 
(b) The ultimate consumer’s highest demand during the current month or preceding eleven 

months, The peak demand is the highest average rate at which energy is used during any 
fifteen-minute interval in the hours listed for each month (and adjusted for power factor 
as provided herein): 

Months Hours Auplicable for Demand Billing-EST 
October thru April 7:OO AM-12:OO Noon; 5:OO PM-10:OO PM 
May thru September 1O:OO AM-10:OO PM 

DATE OF ISSUE Dcccmber 16.2005 
Month /Date / Year 

DATE EFFECTIVE r- . .Februarv 1.2006 

ISSUED BY- 
(Signature oYOfiicer) 

TITLE PresidentCEO 

BY AUTHORITY Of: ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. UATED 



N 

N 

Owen Elecbic Coouerative. Inc. 
(Name of Utility) 

FOR Entire Territorv Served 
Community, Town or City 

P.S.C. KY. NO. 6 

3rd Revised SHEET NO. 2OA 

CANCELLING P.S.C. KY. NO. 6 

2nd Revised SHEETNO. 20A 

CLASSIFICATION OF SERVICE 

SCHEDULE XI - LARGE INDUSTRIAL RATE LPBl Page One 

A. 

B. 

C. 

D. 

Amlicable to all territory served by the Seller. 

Available to all consumers which are or shall be members of the Cooperative where the monthly 
contract demand is 1,000 - 2,499 KW with a monthly energy usage equal to or greater than 425 
hours per KW of contract demand. 

Customer Charge $1,428.00 Per Month 
Demand Charge 

Energy Charge 

Energy Charge 

$ 5.39 Per KW of Demand of Contract Demand 
$ 7.82 Per KW of Demand in Excess of Contract Demand 
$0.03499 Per KWH for all KWH Equal to 425 hours per KW of 

$0.031 16 Per KWH for all KWH in Excess of 425 hours per KW 
Billing Demand 

of Billing Demand 

Billing Demand - The billing demand (kilowatt demand) shall be the contract demand plus any 
excess demand. Excess demand occurs when the consumer’s peak demand during the current 
month exceeds the contract demand. The customer’s peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the hours listed for each month (and 
adjusted for power factor as provided herein): 

Months Hours Applicable for Demand Billing EST 
7AM - 12:OO Noon; 5PM - lOPM October through April 

May through September lOAM - IOPM 

DATE OF ISSUE December 16.2005 
Month I Date I Yew 

DATE EFFECTIVE i - - R b r u a r v  1,2006 ,, 

ISSUED BY 

TITLE PresidenUCEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVlCE COMMlSSlON 

IN CASE NO. DATED 



N 

N 

Owen Electric Cooperative. Inc. 
(Name ofutility) 

Entire Territorv Served 
Community, Town or City 

FOR 

P.S.C. KY. NO. 6 

3rd Revised SHEET NO. 21A 

CANCELLING P.S.C. KY. NO. 6 

2nd Revised SHEET NO. 21A 

CLASSIFICATION OF SERVICE 

SCHEDULE X I  - LARGE INDUSTRIAL FUTE LPB1-A Page One 

A. 

B. 

C. 

D. 

Applicable to all territory served by the Seller. 

Available to ail consumers which are or shall be members of the Seller where the monthly 
contract demand is 2,500 - 4,999 KW with a monthly energy usage equal to or greater than 425 
hours per KW of billing contract. 

Rates 
Customer Charge $1,428.00 Per Month 
Demand Charge $ 5.39 Per KW of Billing Demand of Contract Demand 

$ 7.82 
Energy Charge $0.03299 

Energy Charge $0.03016 

Per KW of Billing Demand in Excess of Contract Demand 
Per KWH for all KWH Equal to 425 hours per KW of  
Billing Demand 
Per KWH for all KWH in Excess of425 hours per KW of 
Billing Demand 

Billing Demand - The billing demand (kilowatt demand) shall be the contract demand plus any 
excess demand. Excess demand occurs when the consumer's peak demand during the current 
month exceeds the contract demand. The customer's peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the hours listed for each month (and 
adjusted for power factor as provided herein; 

October thru April 
May tbru September 

Hours Applicable for Demand Billing EST 
7AM - 12:OO Noon; 5PM - lOPM 
lOAM - lOPM 

DATE OF ISSUE- December 16.2005 
Month / Date / Year 

DATE EFFECTIVE: C-F'&war, 1.2006 

ISSUED BY 
(Signature dfofuccr) 

BY AUTI3ORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
1N CASE NO. DATED 



FOR Entire Territorv Served 
Community, Town or City 

P.S.C. KY. NO. 6 

3rd Revised SHEET NO. 22A 

CANCELLING P.S.C. KY. NO. 6 

2nd Revised SHEET NO. 22A 

N 

N 

Owen Electric Coouerative. lnc. 
(Name of Utility) 

CLASSIFICATION OF SERVICE 

Page One SCHEDULE XI11 - LARGE INDUSTRIAL RATE LPB2 

A. Applicable to all territory served by the Seller. 

B. Available to all consumers which are or shall be members of the Seller where the monthly 
contract demand is 5,000 KW or over with a monthly energy usage equal to or greater than 425 
hours per KW of billing contract demand. 

c. 
Customer Charge $2,855.00 Per ;Month 
Demand Charge $ 5.39 Per KW of Billi Demand of Contract Demand 

Energy Charge 

Energy Charge 

BillincJ Demand - The billing demand (kilowatt demand) sha11 be the contract demand plus any 
excess demand. Excess demand occurs when the consumer’s peak demand during the current 
month exceeds the contract demand. The customer’s peak demand is the highest average rate at 
which energy is used during any fifteen-minute interval in the hours listed for each month (and 
adjusted for power factor as provided herein); 

$ 7.82 
$0.02999 

$0.02866 

Per KW of Billing Demand in Excess of Contract Demand 
Per KWH for all KWH Equal to 425 hours per KW of 
Billing Demand 
Per KWH for all KWH in Excess of 425 hours per KW of 
Billing Demand 

D. 

Months 
October thru April 
May thru September 

Hours Apalicable for Demand Billing -EST 
7:OO AM - 12:OO Noon; 5:OO PM - 1O:OO PM 
1O:OO AM - 1O:OO PM 

DATE OF ISSUE December 16,2005 

DATE EFFECTIVE 

ISSUED BY 
(Signature a l o ~ c e r )  

TITLE PresidentXEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 

I 



Enclosure 1 



Enclosure 1 

Owen Electric 
Proposed Tariff Revisions for Industrial Customers 

1,000 kW and Above 

Background 

Owen Electric serves a diverse customer population. Unlike many rural electric 
cooperatives, Owen serves a considerable number of industrial customers including the 
largest customer on the East Kentucky Power system. As a result, Owen is continually 
evaluating ways to price its product to these customers and to encourage use of electricity 
in an efficient manner. For example, in 2003, Owen proposed, and the Commission 
accepted, an optional industrial rate for higher load factor industrial customers with 
demand in the range of 500 to 999 kW per month. The current filing is an attempt to 
encourage more efficient energy use for industrial customers with demands of 1,000 kW 
and above. 

Rate Structure 

The proposed tariff sheet revisions are applicable to industrial customers with demands of 
1,000 kW and above. It is structured to reward industrial customers that improve their 
load factor. Under the proposal, customers will receive a reduced energy rate for all 
KWh used above 425 hours use of kW demand. Currently, these customers are subject to 
a minimum kWh usage of 425 hours use of contract demand or actual demand, whichever 
is higher. That aspect of the rate will not change. The proposed change is a reduction in 
the energy rate for all kWh consumed above the 425 hours use of demand. Essentially, 
all kWh usage above a 58% load factor (425 hours) will be billed at a reduced rate. As 
the customer uses more energy, the per unit cost to the customer declines. 

As an example of the proposed rate, customers with a monthly contract demand in the 
range of 1,000 to 2,499 kW would receive a discounted energy charge of SO31 16kWh 
(compared to a current tariff rate of $.03499kWh) for kWh above 425 hours use of 
demand, which reflects a reduction of 50% of the difference in Owen’s retail energy rate 
vs. EKPC’s wholesale energy rate to Owen. Similarly, for customers with a contract 
demand of 2,500-4,999 kW, the energy rate would be $.03016kwh for kWh in excess of 
425 hours use of demand. Finally, the reduced energy rate would be $.02866/kWh for 
kWh in excess of 425 hours use of demand for customers with a contract demand of 
5,000 kW or more. 

Owen expects that the reduced energy rate will be a positive factor for existing industrial 
customers looking to expand their operations and for potential customers considering 
locating in the Owen service territory. While the reduced energy cost may lower 
revenues initially, Owen would anticipate that the load factor improvement will mitigate 
the revenue erosion over time. 



Revenue Impact 

Attached in Enclosure 2 is a customer-by-customer analysis of the annual cost of the 
proposed rate compared to the existing rate for current customers. As shown in the 
attachment, it is estimated that the level of annual revenue erosion is approximately 
$59,000. Owen Electric is willing to accept this estimated annual revenue erosion, 
particularly given the likelihood that customers will respond favorably to the reduced 
rate, thus improving load factor and increasing Owen’s revenues compared to the current 
revenue erosion estimate. Most importantly, the proposal rewards industrial customers 
that are using electricity in a highly efficient manner. 



Enclosure 2 



1013 1000.2500 Load. Ind Tariff Rewoos 113005 



. .  . I .  Compare Existing Rates with Proposed Rates 
1000.2500 kW Loads 

2 O f 3  1000-2500 Load. lnd Tariff Revisions 113005 



. . . .  
Compare Existing Rates with Proposed Rates 

Loads over 5,000 kW 

1 
.- _. 

I 
.- _- 

Energy $ Demand $ I Gust Chg I Total $ 1 I Existing Rates! Difference 
Customer #1 b 

1 kWh kctual k\y Conk kW I L Factor I 425 Hn 
~ - -  

1 
24,136,981 1 - I - 1 $ 1,067,901 1 $ 414.314 i $ 34,260 I $ 1,536,475 1 ! $ 1,542.574 $ 6,098 

Customer #2b I I I I I !  I 
1 kWh #dual kW Contr kW 1 L Fador 425 His' I Energy $ I Demand 0 Gust Chg Total $ 1 I Existing Rates! Difference 

Nov.051 4,460.375 1 6.966 300 1 88% 2,960,550 !p 131,772 1 $ 13,549 $ 2.855 $ 148.176 ! 1 $ 150.171 $ 1,995 

300 

I 

1 /Annual ! 25,589 

/Total $ all LPB2 !%stomers j $ 31.687 
i i. - _ _ _ _ ~  ____________ 

I 
I I I I /Total LPB1 a k P B 2  Customer4 $ 58,967 

.- I 
-- 

1 O f 1  Over 5000 k W ,  ind TaOff Revisions 113005 


