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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

THE APPLICATION OF THE WEST LAUREL 
WATER ASSOCIATION INC. FOR APPROVAL OF 
A PROPOSED INCREASE IN RATES FOR 
WATER SERVICE 

1 
) 
) 
)CASE NO. 2 0 0 5 - z q ?  7 
1 
) 

STATEMENT AND NOTICE 

West Laurel Water Association, Inc. (”West Laurel”), hereby petitions the 

Commission for approval of a proposed increase in its water rates and charges. In 

support of its application, West Laurel respectfully states as follows: 

1. West Laurel is a non-profit water Association and its articles of 

incorporation are attached as part of this application. West Laurel’s principal office, 

place of business and mailing address is P.O. Box 726, London, Kentucky 40741. 

2. West Laurel is engaged in the distribution and sale of water. It currently 

provides water service to approximately 4,516 retail customers. West Laurel also 

provides water to the Cumberland Falls Highway Water District. 

3. The proposed increase in rates and charges is necessary for West Laurel 

to meet its operating expenses, to maintain financial viability, to cover its debt service, 

and to continue to provide adequate service. 

4. For the purpose of justifying the reasonableness of the proposed 

increase, West Laurel has utilized a historical test period consisting of the twelve-(12) 

consecutive calendar months ending December 31,2003. 



5. West Laurel's annual reports, including the annual report for 2003, are on 

file with the Public Service Commission as required by 807 KAR 5006, Section 3(1). 

The 2003 Annual Report is attached as Exhibit 10 to this filing. 

6. West Laurel proposes to increase its expenses to match the expenses 

shown in its 2003 annual report with no adjustments except for purchased water 

expense. West Laurel purchases water from the Wood Creek Water District. The 

District has increased the rate charged to West Laurel from $1.24 to $2.32 per 1,000 

gallons. 

7. West Laurel hereby gives notice to the Public Service Commission of the 

adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements. 

The proposed rates will become effective upon Commission approval, and will result in 

an increase in annual revenues of $623,061 over normalized revenues of $1,251,987. 

8. The proposed tariff (Exhibit No. 1) is shown in comparative form on the 

same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2 

in the filing requirements. 

9. West Laurel has complied with 807 KAR 5:011, Section 9,(2) and 807 

KAR 5001, Section 10,(3) and (4) by delivering to newspapers of general circulation in 

its service area a copy of the Notice identified as Exhibit 3 in the filing requirements, for 

publishing once a week for three consecutive weeks in a prominent manner, the first of 

said publications to be made no later than seven (7) days after the date the application 

is filed with the Public Service Commission. 

10. West Laurel has filed its notice of intent in accordance with 807 KAR 

5:001, Section lO(2). West Laurel proposes to use the twelve month consecutive 
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calendar months ending December 31, 2003 as the historical test year. West Laurel has 

not proposed any adjustments outside year ending 2003 with the exception of the 

increase in purchased water costs. West Laurel understands that it could make 

adjustments to its test year expenses and receive additional revenue. However, at this 

time due to the impact of the requested increase, West Laurel requests that the 

proposed rates be approved by the Commission, with no further adjustments. 

11. A copy of this filing has been mailed to the Utility Intervention and Rate 

Division of the Attorney General’s office of the Commonwealth of Kentucky. 

12. As required by 807 KAR 5:001, Section 10, (4), (9, West Laurel will post a 

copy of its Customer Notice at its place of business on the same day the application is 

filed with the Public Service Commission, and it will remain posted until the Public 

Service Commission has determined West Laurel’s rates. 

13. The list of the documents filed in support of West Laurel’s application for 

approval of the proposed adjustment of rates or the explanation for their absence is 

contained in the Filing Requirement Index. 

WHEREFORE, the Applicant, West Laurel Water Association, Inc. requests that 

the Public Service Commission of Kentucky grant to the Applicant its proposal to 

increase its rates and charges as set forth in this Petition. 

Dated at London, Kentucky this dd t l !  a005 . 

WEST LAUREL WATER ASSOCIATION, 
INC. 
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COMMONWEALTH OF KENTUCKY ) 

COUNTY OF LAUREL 1 
)SS 

The undersigned, being duly sworn, deposes and states he is the Chairman of 
the West Laurel Water Association, Inc., Applicant, in the above proceedings; that he 
has read the foregoing Application and has noted the contents thereof; that the same is 
true of his own knowledge, except as to matters which are there in stated on information 
or belief, and as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
do'. II. 2005 . 

Chairman 
West Laurel Water Association, Inc. 

Subscribed and sworn to before me by &U &urns , Chairman of 
the West Laurel Water Association, on this d ~ d  I I , 2005. 

My Commission Expires OCTaa t-R __ 20, - 2b07 

u. kl ZtM 
Notary Public 

In and for said County and State 
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Page 1 of 7. 

807 KAR 5:OOl 
Section 8(1) 
807 KAR 5001 
Section 8(2) 
807 KAR 5:OOl 

Full name and P. 0. address of applicant and reference to 
the particular provision of law requiring PSC approval. 
The original and 10 copies of application plus copy for 
anyone named as interested party. 
Reason adjustment is required. 

Filing 
Requirements 

Application - Page No. 1. 

The correct number of applications 
have been filed. 
Application - Page No. I. 

Filing Requirement Index 
Historical Test Period Rate Case 

Section 1 O(l)(b)(l) 
807 KAR 5001 
Section 1O(l)(b)(2) 

807 KAR 5:001 
Section 10(l)(b)(3) & (5) 

Filing Requirement 
Description 

Statement that utility's annual reports, including the most Application - Page No. 2. 
recent calendar year, are filed with PSC. 807 KAR 52006, 
Section 3(1) 
If utility is incorporated, certified copy of articles of Articles of Incorporation - Exh. 4 
incorporation and amendments or out of state documents of 
similar import. If they have already been filed with PSC refer 
to the style and case number of the prior proceeding and file 
a certificate of good standing or authorization dated within 60 

Location or 
Absence Reason 

807 KAR 5:OOl 
Section 10(l)(b)(4) & (5) 

days of date application filed. 
If applicant is limited partnership, certified copy of limited N/A - West Laurel is not a limited 
partnership agreement. If agreement filed with PSC refer to partnership. 
stvle and case number of prior proceeding and file a 

807 KAR 5001 
Section lO(l)(b)(6) 
807 KAR 5001 
Section 10(l)(b)(7) 
807 KAR 3001 
Section 10(l)(b)(8) 

807 KAR 5001 
Section 1 O( l)(b)(9) 

cirtificate of good standing or authorization dated within 60 
days of date application filed. 
Certified copy of certificate of assumed name required by N/A - West Laurel has never used 
KRS 365.015 or statement that certificate not necessary. an assumed name. 
Proposed tariff in form complying with 807 KAR 5011 Exhibit No. 1. 
effective not less than 30 days from date application filed. 
Proposed tariff changes shown by present and proposed Exhibit No. 2. 
tariffs in comparative form or by indicating additions in italics 
or by underscoring and striking over deletions in current tariff. 
Statement that notice given, see subsections (3) and (4) of Application - Page No. 2. 
807 KAR 5:001, Section 10 with copy. Exhibit No. 3. 



Page 2 of 7. 

Filing 
Requirements 

807 KAR 5:OOl 
Section lO(2) 

807 KAR 5:OOl 
Section 10 @)(a) 

807 KAR 5001 
Section 10 (6)(b) & (c) 

807 KAR 5001 
Section 10 (6)(d) 

807 KAR 5:OOl 
Section 10 (6)(e) 

807 KAR 5:OOl 
Section 10 (6)(f) 
807 KAR 5001 
Section 10 (6)(g) 

807 KAR 5:OOl 
Section 10 (6)(h) 

807 KAR 5001 
Section 10 (6)(i) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

If gross annual revenues exceed $1,000,000, written notice 
of intent filed at least 4 weeks prior to application. Notice 
shall state whether application will be supported by historical 
or fully forecasted test period. 
Complete description and quantified explanation for 
proposed adjustments with support for changes in price or 
activity levels, and other factors affecting the adjustment. 
If gross annual revenues exceed $1,000,000, prepared 
testimony of each witness who will support the application. If 
less than $1,000,000, prepared testimony of each witness 
who will support application or statement that utility does not 
plan to submit prepared testimony. 
Estimate of effect that new rate(s) will have on revenues 
including, at minimum, total revenues resulting from increase 

If electric, gas, water or sewer utility effect upon the average 
bill for each customer classification to which change will 

1 

apply. 
If local exchange company, effect upon the average bill for 
807 each customer class for change in basic local service. 
Analysis of customers' bills in such detail that revenues from 
present and proposed rates can be readily determined for 
each customer class. 
Summary of determination of revenue requirements based 
on return on net investment rate base, return on 
capitalization, interest coverage, debt service coverage, or 
operating ratio, with supporting schedules. 
Reconciliation of rate base and capital used to determine 
revenue requirements. 

Location or 
Absence Reason 

Deviation requested - Page 3. 

Exhibit No. 5. 

West Laurel does not intend to 
submit prepared testimony. 

Customer Notice - Exhibit No. 3 
and application at Page 2 

Exhibit No. 3 (Customer notice). 

NIA - West Laurel is a Water 
Association 
Exhibit No 6. 

Exhibit No. 5. 

N/A - Revenue Requiremeni 
reflects Debt Service. 



Page 3 or 7. 
Filing Requirement Index 

Historical Test Period Rate Case 

Filing 
Requirements 

807 KAR 5001 
Section 10 (6)(j): 
807 KAR 5:OOl 
Section 10 (6)(k) 

807 KAR 5001 
Section 10 @)(I): 
807 KAR 5:OOl 
Section 10 (6)m 

807 KAR 5001 
Section 10 (6)(n) 

807 KAR 5:OO 
Section 10 (6)(0) 

807 KAR 5:OOl 
Section 10 (6)(p) 
807 KAR 5001 
Section 10 (6)(q) 

Filing Requirement 
Description 

Current chart of accounts if more detailed than the Uniform 
System of Accounts. 
Independent auditor's annual opinion report, with any written 
communication from auditor, which indicates existence of 
material weakness in internal controls. 
The most recent FERC or FCC audit reports. 

The most recent FERC Form 1 (electric), FERC Form 2 
(gas), or Automated Reporting Management Information 
System Report (telephone) and PSC Form T (telephone). 
Summary of latest depreciation study with schedules by 
major plant accounts, except that telecommunications utilities 
adopting PSC's average depreciation rates shall provide 
schedule identifying current and test period depreciation 
rates used by major plant accounts. I f  filed in another PSC 
case refer to that case's number and style. 
List of all commercial or in-house computer software, 
programs, and models used to develop schedules and work 
papers associated with the filing. Include each software, 
program, or model; what each was used for; its supplier; brief 
description and specifications for the computer hardware and 
the operating system required to run the program. 
Prospectuses of most recent stock or bond offerings. 

Annual report to shareholders, or members, and statistical 
supplements covering 2 years prior to application filing date. 

Location or 
Absence Reason 

Not applicable 

The 2003 Audit Report is attached 
as Exhibit 7. 

N/A - West Laurel is a Water 
Association 
N/A - West Laurel is a Water 
Association 

Exhibit No, 7. The audit report and 
annual report show depreciation 
schedules. There are no other 
studies of depreciation available to 
West Laurel. 

Excel 
Word 

N/A - West Laurel is a Water 
Association 
NIA - West Laurel is a Water 
Association 



Filing 
Requirements 

or general or home office, or paid any monies to affiliate or 
general or home office during test period or during previous 3 
calendar years, file: 

1. Detailed description of method of calculation and 
amounts allocated or charged to utility by affiliate or 
general or home office for each charge allocation or 
payment; 
2. Explanation of how allocator for the test period was 
determined; and 
3. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount charged, 
allocated or paid during test period was reasonable; 

I 807 KAR 5:OOl 

allocations. 
807 KAR 5:OOl 
Section 10 (6)(t) 

I 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

Page 4 of 7. 

Location or 
Absence Reason 

Monthly managerial reports providing financial results for 12 1 Exhibit 8 - reports for 2004 only. 
months in test period. 
SEC's annual reaort for most recent 2 vears. Form 10-Ks and I N/A - West Laurel is a Water 
any Form 8-Ks issued within past 2 years, 'and Form 10-Qs Association 
issued during the past 6 Quarters updated as current 
information becomes'available.' 
If utility had any amounts charged or allocated to it by affiliate 1 N/A - There are no affiliate 



Filing 
Requirements 

307 KAR 5001 
Section 10 (6)(u) 

307 KAR 5001 
Section 10 (6)(v) 

307 KAR 5:OOl 
Section 10 (7)(a) 
307 KAR 5:OOl 
Section 10 (7)(b) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

If gas, electric or water utility, whose annual gross revenues 
exceed $5,000,000, cost of service study based on 
methodology generally accepted in industry and based on 
mrrent and reliable data from a single time period. 
Local exchange carriers with fewer than 50,000 access 
lines need not file cost of service studies, except as 
specifically directed by PSC. Local exchange carriers with 
more than 50,000 access lines shall file: 

1. Jurisdictional separations study consistent with Part 
36 of the FCC's rules and regulations; and 

2. Service specific cost studies to support pricing of all 
services that generate annual revenue greater than 
$1,000,000, except local exchange access: 

(a) Based on current and reliable data from a single 
time period; and 

(b) Using generally recognized fully allocated, 
embedded, or incremental cost principles. 

3etailed income statement and balance sheet reflecting 
mpact of all proposed - adjustments 
Most recent capital construction budgetcontaining at least 
seriod of time as proposed for any pro forma adjustment for 
slant additions. 

Page 5 or 7. 

Location or 
Absence Reason 

Exhibit 9 

VIA - West Laurel is a Water 
4ssociation 

Zxhibit No. 5,  annual report and audit 
.eport 
VA - West Laurel is not proposing 
m y  pro forma adjustment for plant 
additions. 



Page 6 of 7 

Filing 
Requirements 

807 KAR 5001 
Section 10 (7)(c) 

307 KAR 5001 
Section 10 (7)(e) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

For each proposed pro forma adjustment reflecting plant 
additions the following information: 

1. Starting date of the construction of each major 
component of plant; 
2. Proposed in-service date; 
3. Total estimated cost of construction at completion; 
4. Amount contained in construction work in progress at 
end of test period; 
5. Complete description of actual plant retirements and 
anticipated plant retirements related to the pro forma 
plant additions including the actual or anticipated date of 
retirement; 
6. Original cost, cost of removal and salvage for each 
component of plant to be retired during the period of the 
proposed pro forma adjustment for plant additions; 
7. Explanation of any differences in amounts contained 
in the capital construction budget and amounts of capital 
construction cost contained in the pro forma adjustment 
period; and 
8. Impact on depreciation expense of all proposed pro 
forma adjustments for plant additions and retirements; 

Number of customers to be added to the test period -end 
level of customers and the related revenue requirements 
impact for all pro forma adjustments with complete details 
and supporting work papers. 

Location or 
Absence Reason 

NA - West Laurel is not proposing 
m y  pro forma adjustment for plant 
additions. 

Exhibit No. 10. Billing analysis for 
woposed rates. No new customers 
iavebeenadded 





West Laurel Water Association, Inc. 
(Name of Utility) 

FOR West Laurel Water Association, Inc. 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

COMPARISON OF PRESENT AND PROPOSED RATES 

A. Minimum Water Rates Based on Size Connections 

Size of Connection Number of Gallons or Less of 
Water per Month to be Provided 
For the Minimum Rate 

Minimum Rate 

518 x % Inch 
1 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

1,000 
5,000 

20,000 
30,000 
50,000 

100,000 

$10.90 
35.18 

105.23 
148.53 
235.15 
45 1.63 

B. Meter Rates for Water Usage in Addition to Mmimum Charge 

Subject to the minimum water rates specified above, the following metered charges shall be made for 
each 1,000 gallons of water consumption per month to customers of all connections. 

First 1,000 Gallons or Less 
Next 2,000 Gallons 
Next 2,000 Gallons 
Next 5,000 Gallons 
Over 10,000 Gallons 

$10.90 Minimum Bill 
6.22 per 1,000 Gallons 
5.92 per 1,000 Gallons 
5.35 per 1,000 Gallons 
4.33 per 1,000 Gallons 

C. Wholesale Rate: Cumberland Falls Highway Water District - $3.38 per 1,000 Gallons 

D. Delinquent Accounts: If bills are not paid by the 15” ofthe month, a 10% penalty will be added to 
the bill. 

Date of Issue 

OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 
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FOR West Laurel Water Association. Inc. 
Community, Town or City 

P.S.C. KY. NO. 

SIIEET NO. 

West Laurel Water Association, Inc. CANCELLING P.S.C. KY. NO. 
(Name of Utility) 

SHEET NO. 

COMPARZSON OF PRESENT AND PROPOSED RATES 

Minimum Water Rates Based on Size Connections 

Size of Connection Number of Gallons or Less of Present Proposed 
Water per Month to be Provided Minimum Minimum 
For the Minimum Rate 

518 x % Inch 
1 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

1,000 
5,000 

20,000 
30,000 
50,000 

100,000 

$8.29 $10.90 
23.65 35.18 
63.65 105.23 
88.05 148.53 

136.85 235.15 
258.85 451.63 

Meter Rates for Water Usage in Addition to Minimum Charge 

Subject to the minimum water rates specified above, the following metered charges shall be made for 
each 1,000 gallons ofwater consumption per month to customers of all connections. 

First 1,000 Gallons or Less 
Next 2,000 Gallons 
Next 2,000 Gallons 
Next 5,000 Gallons 
Over 10,000 Gallons 

Present 
$8.29 

Proaosed 
$10.90 Minimum Bill 

3.99 6.22 per 1,000 Gallons 
3.69 5.92 per 1,000 Gallons 
3.12 5.35 per 1,000 Gallons 
2.44 4.33 per 1,000 Gallons 

Wholesale Rate: Cumberland Falls Highway Water District - Present - $1.78 
Proposed - $3.38 per 1,000 Gallons 

Delinquent Accounts: If bills are not paid by the 15& of the month, a 10% penalty will be added to the 
bill. 

Date of Issue 

Issued By 

Title 
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION - --- - - I -_ . - - 





NOTICE 

Notice is hereby given that the West Laurel County Water Association, lnc., has 
filed an application with the Public Service Commission to increase its rates for 
water service. 

Current Rates 
~~ 

First 1,000 $8.29 $10.90 

Over 5,000 3.12 5.35 
Over 10,000 2.44 4.33 

Next 2,000 3.99 6.22 
Next 2,000 3.69 5.92 

Wholesale 1.78 3.38 

Minimum Water Rates and Usaae Based On Connection Size 

Connection Size Minimum Usaqe Minimum Rate Minimum Rate 

1 Inch 5,000 23.65 35.18 
2 Inch 20,000 63.65 105.23 
3 Inch 30,000 88.05 148.53 
4 Inch 50,000 136.85 235.1 5 
6 Inch 100,000 258.85 451.63 

Current Proposed 

518 Inch 1,000 8.29 10.90 

Based on the rates proposed by West Laurel Water Association, lnc., customers 
connected to a 518 inch meter using 5,000 gallons will receive and increase from 
$23.65 to $35.18 an increase of $1 1.53 or 48.7 percent. The rates contained in 
this Notice are the Rates proposed by West Laurel County Water Association, 
Inc. However, the Public Service Commission may order rates to be charged 
that differ from the rates contained in this notice. 

Customers of the Association are advised that any corporation, association, body 
politic or person with a substantial interest in the matter may, by written request, 
within (30) thirty days after publication of this Notice of the proposed rate 
changes, request to intervene by motion to the PSC. Intervention may be 
granted beyond the thirty (30) day period for good cause shown. Any motion by 
customers desiring to intervene shall be submitted to the Public Service 
Commission, 211 Sower Blvd., P.O. Box 615, Frankfort, Kentucky 40602 and 
shall set forth the grounds for the request, including status and interest of the 
party intervening. Intervenors may obtain copies of the application and any other 
filings made by the Association by contacting the District at 606-878-9420 or by 
visiting the Association's offices at 1670 Hal Rogers Parkway East in London, 
Kentucky. 
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Offjce of Secretary off State 
ELMER BEGLEY. SECRETARY 

DOMESTIC CORPORATION DEPARTMENT 

4 ELMER BEGLEY, Secretary of the State of Kentuck _I 

hereby certifi that Articles of Incoyoration of the 

has this day been filed in my i$fce. 
It appearing from said Articles of Incoyoration that the sail 

Coyoration has no capital stock, and no private pecuniary proft I 

to be derived thergrom, the said Corporation is not required b; 
law to pay b tax on organization; and it further appearing tha 
the aforesaid Corporation has complied with all the requirement 
of the law, this cert$cate ti iisued as edence of the fact that th, 
said Coyoration ir now authortied and empowered to do businea 
in this State under ifi charter, subject to the restrictions imposga 
by the statutes of Kentucky. 

NON-STOCK CORPORATION 

WEST LAUREL WATER ASSOCIATION, INCOKPONATED (London, Kentuckv) 

SECRETARY OF STATE 



ARTICLES OF INCORPORATION 
OF 

WEST LAUREL WATER ASSOCIATION 
LONDON, KENTUCKY 

We, whose names a r e  hereto subscribed, acting as 

incorporators for the purpose of forming a nonprofit corporation under 

the provisions of Chapter 273 of the KRS, assuming and claiming a l l  

powers, rights, privileges and immunities granted or permitted bodies 

corporate under said laws, and do hereby adopt the following Articles 

of Incorporation: 

ARTICLE I 

NAME 

The name of this corporation shall be W e s t  Laurel Water 

Association, lncorporated. 

ARTICLE I1 

REGISTERED OFFICE AND AGENT 

The registered office of the corporation shall  be at London, 

County of Laurel, State of Kentucky; the registered agent at such 

address  is J. T. Patton. 

ARTICLE I11 

PURPOSE 

' The purpose of the said corporation shall be to establish, 

develop, and operate a complete water supply and distribution system by 

_A --.. . .  - -. ... .... 



mrchase, development, or otherwise to construct reservoirs  or water 

.owers, erect  pumping machinery, lay water mains, pipes and hydrants: 

:o furnish and sell  water to members of the corporation, public bodies a 

Local businesses, for fire protection, drinking and general farm and 

iomestic use and collect payment for rental o r  sale of same and doing 

3.11 things necessary, convenient and incidental thereto, and a complete 

sanitary and/or s torm sewer collection system and treatment facilities 

by purchase, development, or otherwise to  construct mains, submains, 

and laterals,  treatment plant, lagoons, to furnish sewer service to 

members of the corporation, public bodies and local businesses. for  

sanitary and health protection and collect service payment for rental  of 

same and doing all  things necessary. convenient and incidental thereto. 

ARTICLE IV 

SEAL 

This corporation shallhave a seal, which seal shall  contai: 

the corporate name, Kentucky, and the words "corporate seal. " 

ARTICLE V 

POWERS 

The corporation shall have all  powers provided hy law. 

ARTICLE VI 

MEMBERSHIP 

Persons may become members of the corporation a s  

provided in the By-Laws. 



ARTICLE VII 

The corporation shall have perpetual duration. 

ARTICLE VIII 

BOARD OF DIRECTORS 

1. The affairs of this corporation shall be managed by a 

Board of Three (3) Directors to be elected by and from the members 

thereof and shall serve fortthree yea r s  and untii their successors a r e  

elected. 

to these articles. 

elected for  a t e rm of one year; one Director shall  be elected for a term 

of two year;  one Director shall be elected for a t e rm of three years.  

Thereafter Directors shall  be elected for terms of three years. 

The size of the Board may not be changed except by amendm,ent 

A t  the f i r s t  annual election, one director shall be 

2. ,The Board of Directors shall fill,.*ackn$ies occuring 

in i ts  own membership by appointment of qualified members to hold offici 

until the next annual meeting of the membership a t  which meeting a mernl 

shall  be elected to fill the unexpired term. 

3. A majority of the Directors must be present a t  a 

meeting to  conduct the business of the corporation. 

4. Until the first annual election, the following persons 

shall  be Directors: 

Address Name 

J. T. Patton Route 1, Box 739, London. 
Kentucky 

Route 6, London, Kentucky Shively Pope 

Otis Williams Keavy, Kentucky 



-._-- 

and the following persons shall be officers: 

President: J. T. Patton Route 1, Box 739 
London, Kentucky 

Vice President: Otis Williams Keavy, Kentucky 

Secretary- 
Treasurer Shively Pope . Route 6, London, Kentucky 

5. The Board of Directors shall have their annual meetinl 

after the annual meeting of members hereinafter provided for, a t  a time 

and place to be designated by the President, and will  elect from their 

own number a President, Vice President, Secretary and Treasurer. 

However, the offices of Secretary and Treasurer may be combined 

into one office. 

6. The Board of Directors shall have other meetings as  

provided in the By-Laws. 

ARTICLE IX 

MEETINGS 

1. The annual meeting of the members of this corporation 

for the purpose of electing directors and transacting such other business 

a s  may properly come before it a t  such time, shall be held on the 10th 

in January of each year a t  the time and place specified hy the Board of '  

Directors. 

2. Special meetings of the members of this corporation ma 

be called by the President at any time or place within the county upon 

giving to each of the members a notice in writing mailed to his postal 

address a s  it appears in the corporation records at  least ten (10) days . 

.. 



prior to such meeting: and such meetings shall be called by him at 

any time upon written demand of the majority of the directors, and 

in case of his neglect or refusal to call such meetings, such directors 

or  members shall unite in calling such meetings, which shall be the same 

a s  though called hy the President. If the purpose of the meeting is to amc 

the articles, then the notice of meetings signed by the Secretary shall 

set forth the proposed amendment in substance. Articles may be 

amended by a two-thirds vote of the members present at such a meeting 

PI-voting hy proxy. 

ARTICLE X 

INCORPORATORS 

The names and addresses of the incorporators are:  

Name Address 

. J .  T. Patton .Route 1. Box 739 
London, Kentucky 

Shively Pope ' Route 6, London, Kentucky 

Otis Williams Keavy. Kentucky 

ARTICLE XI 

BY-LAWS 

The corporation may make and amend By-Laws a t  its 

pleasure through its Board of Directors. 



IN WITNESS WKEREOF. we have hereunto subscribed ’ 

our names this ) 7,$$ day of February, 1970. 

SHIVELY POPp‘ I 

STATE OF KENO‘UCKY 

COUNTY OF LAUREL 
SCT. 

On this -- /7t‘/5 day of February. 1970, ?fore me 

#d A Notary Public in and for said Couni 

personally appeared, J. T. Patton. Shively Pope, and Otis Williams, to 

me known to be the personb)  named in and who executed the foregoing 

instrument, and acknowledged that they executed the same as their 

voluntary act and deed. 

(SEAL) 

Y@& 
ic in  $nd for Said County and Stai 

My Commission expires: 

.5-- ,, Y - 3.3 i:IL C&Y 
FtLliD RND RECORDED 





r- I 

Total Expenses 

Total Income 

Increase Needed 

WEST LAUREL WATER ASSOCIATION 

$ 1,479,940 $ 395,108 $1,875,048 

$1,251,987 

$ 623,061 

STATEMENT OF REVENUES AND EXPENSES 



WEST LAUREL WATER ASSOCIATION 

INCREASE IN PURCHASED WATER COSTS 

Water Purchased 

Cost at Old Rate 

Water Cost 

Cost at New Rate 

New Cost 

Increase 

Sales and Accounted for Water 

Sales I Increase in Cost 

Sales times Increase In Costs to Reflect Line Loss $ 

362,577.0 
1.24 

449,595 

2.32 

841,179 

391,583 

309,718 

0.79 

244,968 



WEST LAUREL WATER ASSOCIATION, INC. 
DEBT PAYMENTS 

68,104 1 144,973 1 213,078 Total 3 Year Avg. 



0 DIRECT 
INSURED , i ,' 

. : -a 
.,~.P,? ,.d .~ ., ,~ .  \ . ,  .~ . . . .  .~ KIND O F  LOAN: 
.. ..? . '* 4~ ASSOCIATION ,- ,!,, . I:. 

~-HOUSING-ORGANIZATION . ' 

0 EO-COOPERATIVE 

.. PROMISSORY NOTE ;* 

0 PUBLIC BODY 

, ,._ .u 'i .: 

I CASBNO. 
20-63-363332 I 

FINANCE OFFICE USE ONLY 

FOR VALUE RECEIVED, 

. . . .  
(herein called "Borr 

~ 

i 
' . : ' I  

. ,.;-. ...... . . . . . . .  
LONDON, KENTUCKY ._._.___..I___.__________.__ 111 I , w at such other p k c e  as the Government may hereafter,designate 

. ~ , .  . . .  
~ 

2 ' , ' ,  1 
! 

in writing, the principal sum of F~E...WJEE31..21tI&..w=*a . . . . . .  . ............. ... . . . . . . . . . . . . . . . . . . . . . . . . .  --__ -- . . . . . . . . .  dollars 

($ .!%&.Q~AW ),,plus . . .  interest on 'the unpaid . . . . . . . . . . . . . . . . .  principiil balance at . . . . . . . . . . . . . . . . . . . . . . .  the rate of F ?  .... . .  .=-P"el' 

( %),per ,inn%. The said princi@l and . . . .  i n t e d t  shall . . . . . . .  he  ,- paid in the . . . . . . . . . .  following installments -. . ............. on tke following 

. .  , -  . . .,. ., . 
! <: ,. 

. .  
! . . . .  

, .  . .  

dates: . . .  $ XI!I.T@iE'5T-..@lL~.fanuary .... l!~ 19,'&. ... , $ 
. . . . . . . . .  ! . , ,  

s2a,38t~.aa. ... :. 

? >  ili >.,,-;.. going schedule of payments. ...... 

requested by BorTower and approved ;by the Governmeut and int 
actkaiLdaf&s-shown 'on the 'reverse ' hereof. 
..':'Every' piymerit made on any. indebtedness evidenced by this 

Repayments of scheduled' installments, or any portion th 
Refunds .and extra pyments, as defined in the regulations of th 
of funds involved, shall, after payment of interest, be applied to the installments kst to become 
shall ,. not affect the obligation of Borrower to pay the remaining ins,@!& 

i f  the Governmerit at any time assigns this note and insures-the 
payments to the Government as collection agent for the holder. 

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, a t  the option of 
the.,C&+rmnent, be  remitted by the Government to, the holder p m p t l y  or, except for final payment, be retained by the 
Govbrnment and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The 
effective date of every payment made by Borrower, except paymenh retained and remitted by the Government on an annual 
installment due date basis, shall be  the date of the United States Treasury check by which the Government remits the 
payment to' the holder. The  effective date of any pepayment,'ietained and ,remitted by the Government'to the holder on an 
annual installment due date basis shall he the date.d:the-brepaylhent hy Borrower, an4 the Government will pay'the interest 
to which 'the holder is' entitled kcru ing  between the effective date of any such prepayoient and the da 
check to fhe holder. 

Any amount advanced or expended by the Government for the collection here& or to preserve or protect any security heretor, 
oi otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at 
the Option of the Government shall become a part of and hear interest at the same rate as the principal of the deht.evidenced 
hereby and be immediately due and payable by Borrower to the Government without demand. Borrower agrees t0 use the loan 
evidenced hereby solely for purposes authorized by the Government. 

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable 
rates and terms, taking unto consideiation prevailing private and cooperative rates and terms i n  or near i ts  community for 
loans for similar purposes and periods of time. 

If the total amount of the loan is not advanced at the time of I&d,&sing, ffrelban $hakbe-Zdvanced to Borrower a s  
e. on the .amount of each advance from i t s  p,:. .;.pi ,. . 7 

applied first to interest q,omputed to the 

at any. .time, at, the,.option ,of Borrower. 
A d m i n i s b h n  according to the Source 

~ ,. 3 i, ~ 

" :, .. 

. . ~  . . effective date of the pyment and then to principal. . .  

^ . : ;  :,,, , 

. . . . . . . .  . . . . .  ? .  . .  

8 . .  

, .  

Posi t ion e 
Form FHA 440-22 (Rev. 7-1-71) 



Loan Calculator 
-ynl_."s- 

Annual Interest Rate;, , , 5.00 % - i  Scheduled Number of Payments; 9 :  

Total Early P a y m e n t s i b  - :  

9i 

Start Date of Loan: 02101103i , Total Interest1 ,----_-L..- $ 52 674.26j 

............ ... ~ Actual Numberof Paymentsi Loan Period in Years;. .., :! 
I Number of Payments Per Year!. ............... 1 

...................... 
Optional !are, payme?fs i. . . . . . . .  ., .... i 

..... .., . . . . . . .  ...... 
Lender Name: i .  . . . . . . . . . . . . . . . . . . .  

.,... ............... , ............ . ....., ................. ..... ... . . .  
Pmt Payment Beginning Scheduled Extra Total Ending 

Date Balance Payment Payment Payment Principal Interest Balance No. 
-&$ 1 197.866.78 $" 27.837.89 $ I $ 27,837.89 $ 17,944.55 $ 9.893.34 $ 179,922.23 

2 02/01/0SY ~ , ,  179 ? __ 922.23 .EZ:@Q .......... : ........... ??.@37.89.,- ...... 18,841.78 iUBi?Al .-I61 J380.44 
3 02/011065 161,080.44 27,837.89 27.837.89 19,783.87 8.054.02 141,296.57 
4 27.837.89 27,837.89 20.773.06 7,064.83 120,523.51 
5 27,837.ag 27.837.89 21.81 1.72 6.026.18 98,711.79 
6 27.837.89 27.837.89 22,902.30 4,935.59 75.809.49 
7 27,837.89 27.837.89 24,047.42. 3.790.47 51.762.07 
8 O~Ol/I 1.';) 51.762.07 27.837.89 27.837.89 25,249.79 2.588.10 
9 

. ....,. ...... ........ . .  , ............... . .  . . .  

02/0 I/!.?:: , ,26,512!28. ...... ,,,,,, . 27 , ., ...................... 837.89 ,,. .......... :. ..... .~."25<51.2:?8 ...,. ......... 25,1?5:51. ...... ,,. ........ 1,325.61 ...............,... ................ ,. , . ,.. .. , . . . . . . .  , 



USDA-FmHA 
Forn, FmHA 440-22 PROMISSORY NOTE i +R~VS-14-75)  

a DIRECT 
0 INSURED 

C~PUBLIC BODY 
tg] OTHER 

.ND OF LOAN: (ASSOCIATION OR ORGANIZATION) 
a ASSOCIATION ~ ORGANIZATION ’ 

HOUSING - ORGANIZATION 

26,400 

-I State 7 
KES!RJCEcp 

Countv I 

MARCH 1 Date .___ --._ -_.. _._ ..._.-.. ~ , 19 ..-- 
WGST LAUREL W A E B  BssocIA!rIoN mc FOR VALUE RECEIVED, ~ ..-----..-.. ~ ..-.. ~ 2 C. __-__.__._______-..-_ ~ --_--.. ~ 

(herein called “Borrower”) promises to pay to the order of the United States pf America, acting through the Farmers Home 

Administration, United States Department of Agriculture, (herein called the “Government”) at its office in 

LoNqpN ___ -..a _~______l_._...l. lcEN!MJcgP * 
~ ...-....-.--...-. , or at such other place as the Government may hereafter designate in 

writing, the principal sum of . . ~ ~ ~ . . ~ . - ~ ~ = E ~ ~ - . . ~ o ~ . ~ . - ~ ~ ~ ~ . o ~ - ~ ~ - ~ ~ ~ = = ~ = . = ~ - - -  dollars 

($ .-&!&og!og..7), plus interest on the unpaid principal balance at the rate of E ~ -  .--...----.....I_ percent - .  

( ---...-.~.-....-j. %) per annum. The said _ .  principal and interest shall be paid in the folIowing installments on or before the 
following aites: 

$ .JCR$BX~~&..S&~ 
$ .XR~S.&.QQ&X 
$- 
$ .2+2QQ.LXl......--..-.-- on -ABnAL.~ _..-...-_.._.. ~ 

~ on .-N.SX&-I..-- ....-_. ~ , 19 80 , 
on ...W&..?.-. _____________ , 19-.8_t. , 

~ on -.xGsX2z -. I... ~ .._.._I. _._ , 19 .x9. , 
~ , 19 .8!... , and 

$ .2+2~Q.,.QI)..........~.-- thereafter on the ..-.-!.&..I..--. of each &?m-- 
until the principal and interest are fully paid except that the final installment of t4e entire indebtedness evidenced hereby, 

if not sooner paid, shall be due.and payable -..-.-.....-*..._...-- (---,----- )years from the date of this note, and except 
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the 
foregoing schedule of payments. 

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as 
requested by Borrower and approved by the Government and interest shall accrue on the amount of each advance from its 
actual date as shown on the reverse hereof. 

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the 

Prepayments of sheduled installments, or any portion thereof, may be made at any time at the option of Borrower. 
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source 
of funds involved, sfdl, after payment of interest, be applied to the installments last to become due under this note and 
shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein. 

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to’make 
payments to the Government as collection agent for the holder. 

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of 
the Government, be remitted by the Government to .the holder promptly or, except for fmal payment, be retained by the 
Government.and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The 
effective date of every payment made by Borrower, except payments retained and remitted by the Government on an annual 
installment due date basis, shall be the date of the United States Treasury check by which the Government remits the 
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an 
annual installment due date basis shall be the date of the prepayment by Borrower, and the Government will pay the interest 
to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury 
check to the holder. 

Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security 
‘lereto, or otherwise under the terms of any security or other instrument executed in connection with the Ioan evidenced 
.ereby, at the option of the Government shall become a part of and bear interest at the same rate as the principal of the debt 

evidenced hereby and be immediately due and payable by Borrower to the Government without demand. Borrower agrees to 
use the loan evidenced hereby solely 

Position 2 SmHA 440-22 (Rev. 5-14-75) 

. .  . .. 
Fom 40 

effective date of the-payment and then to principal. i 

purposes authorized by the Government. 



Loan Calculator 
? i -fi..3 

. . . . . .  ... ........... . . .  . ------ 

. . . . .  . .  . ..,. ... ., ... 
i EnterV?!ues ............ ._, ~ Loan Summary ___. ! 

Scheduled Payment! $ 26,920.27 ~ 

Annuai interest Rate:,.. , . .  , ................ 5.00 Oh i 17 ~ 

................ 17 I Actuai Number of Payments] 17 i 
-1 ............. Totai Early Payments1 $ 

Loan Period in Years;, ! 

.. ~ 

Loan Amounti5 303.~00.86_, ~ 

I Number of Payments Per Year!, ' 

Scheduled Number of Payments! 

~ 

Start Date Of Loan/.. ..... ......... - T o ~ ~ ~ ~ t e r e s t i ~ . l 3 ~ ~  
Optional Extra Payments;. . 

. . .  
Lender Name:: . . .  , . , ...................... j 

Pmt Payment Beginning Scheduled Extra Total Ending 
No. Date Balance Payment Payment Payment Principal Interest Balance - ........... ...... ...... ._ ______. ______- . . .  1 $ 26,920.27 $ - $ 26,920.27 $ 11,745.22 $ 15.175.04 $ 291,755.64 

26.920.27 ... :. ........ ?Es,??OL21 ........ :.12,332:9 .?4.5.87.78 ........ 279.423.1 5 
3 02/01/05~ 279,423.15 26,92027 26,92027 12,949.11 13,971.1.6 266,474.05 
4 02/0l/Wd 266.474.05 26,920.27 26.920.27 13,596.56 13,323.70 252.877.48 
5 02/01/06'~ 252.877.48 26,920.27 26,920.27 14,276.39 12!643.87 238.601.09 
6 02/01/09% 238,601.09 26.920.27 26.920.27 14,990.21 11,930.05 223,610.88 
7 02/01 I1 0 223.610.88 26,92027 26.920.27 15.739.72 11,180.54 207,871 .I 6 
8 02/01/11 207.871 .I 6 26,920.27 26,920.27 16,526.71 10,393.56 191,344.46 
9 02/01/12 191.344.45 26,920.27 26.920.27 17,353.04 9.567.22 . 173,991.41 

10 07/01/13 '173,991.41 26.920.27 26,92027 1S.220.70 8.699.57 ' ,  155,770.71 
11 02/01/14 155,770.71 26.920.27 26.920.27 19,131.73 
12 02/01/15 136,638.98 26,920.27 26;920.27 20,088.32 
13 02/01 /I 6 116,550.66 26.920.27 26.920.27 21,092.73 
14 02/01/17 95,457.93 26,92027 26,920.27 22,147.37 
15 02/01/18 73,310.56 26,920.27 26,920.27 23,254.74 
16 02/01/19 50,055.82 26,92027 26.920.27 24,417.47 

2 .  

.. 17 . . 0u01/20 25.638.35. . . . . .  261920.27 ................... : .................... 33.!638!35 ........... ..,24!356!43 ......... 



USDA-FmH4 i 
Form F&iA 440-22 
(Rev. 8-9-83) PROMISSORY NOTE 

(ASSOCIATION OR ORGANUATION) 

i 

KIND OF LOAN: 
cxl ASSOCIATION ~ ORGANIZATION 
0 HOUSING. ORGANUATION /--==- 
U PUBLIC BODY 
0 OTHER 

Laurel 

88 ,l9- September 26 Date 

F O R V A L U E ~ C E ~ V E D ,  West Laurel Water Association, Inc. 
(herein called “Borrower”) promises to  pay to the order of the United States of America, acting through the Farmers Home 

1501-P Administration, United States Department of Aggiculture, (herein called the “Government”) at its office in 

South Main St * 3 London * Ky 4°741 ,or at such other place as the Government may hereafter designate in 

writing,t~eprincipa~amountof Five Hundred Thousand - - - - - - - - - - - - - - - dollars 

500 *O0 ), plus interest on the unpaid principal balance at the rate of Five percent ($ 

( 
following dates: 

5 %) per amum. The said principal and interest shall be paid in the following installments on or before the 

a9 ,19 -, Interest only on 9-26 
9-26 90 ,19-, 

$ Interest only on 
$ on ,19-, 

’ . ( ”  : ’ 

on 19-, and ’ $ 29,645 .OD thereafteron the September ’26 year 

40 

until the . ,  prhcipal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby, 

)years from the date of this note, and exce t if not sooner paid, shall be due and payable 
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying t e 
foregoing schedule of payments. 

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as 
requested by Borrower and approved by the Government and interest shall accrue on the amount of each advance from its 
actual date as shown on the reverse hereof. 

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the 
effective date of the payment and then to  principal. 

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. 
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source 
of funds involved, shall, after payment of interest,, be applied to the installments last to become due under this note and 
shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein. 

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make 
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor- 
rower is notified in writing of the name and address of the assignee. The Borrower shall thereupon duly note in its records the 
occurrence ofsuch assignment, together with the name and address of the assignee. 

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of 
the Government, be remitted by the Government to the holder promptly or, except for fmal payment, be retained by the 
Government and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. 
The effective date of every payment made by Borrower, except payments retained and remitted by the Government on an 
annual installment due date basis, shall be the date of the United StatesTreasury check by which the Government remits the 
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an 
annual installment due date basis shall be the date of the prepayment of Borrower, and the Government will pay the interest 
to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury 

R Forty ( 
.. , 

.ieck to the holder. 

Position 2 FmHA 440-22 (Rev. 8-9-83) 



Loan Calculator 
-* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  .... 
Loan Summary j 

,_ ....... 
i Scheduled 

! Actual Number of Payments 
~ 

I , Toral!n!erestj_$_~4~,Sa~.i 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

.......................... 
................................. 1 

~. 
Lender Name: : 

. . . . . . . . . . . . . . .  .... ._ . - 
Pmt Payment Beglnnlng Scheduled Extra Total Ending 
NO. Date Balance Payment Payment Payment Principal Interest Balance -. . 

1 02/01/0&> $ 425;368.40'- $'. 29.590.46 $ ' - $ 29.590.46 $ 8,322.04 $ 21.268.42 $ 417.046.36 
02/01/05~ 417.046.36 . .  29,590.46 ?9,??%?6_ 8.738.15 20,852.32 408,3px 
b~Ol/O$.$ 408,308.2'1 29,590.48 29.590.46 9,175.05 20.415.41: 
02101107b 399.133.16 29.590.46 29,590.46 ' ' .  9,633.81 . , .  19.956.66.' 

389.499.35 29.590.46 29.590.46. 10,715.50. 19.474.97 ': 02/01/0:81 
02/01/09B 
02/01/10 
.02/01/11 
02/01/12 
02/011'13 
02/01/14 
02/01/15 
02/01/16 
02/01/17 
02/01/18 
02/01/19 
02/01/20 
02/01/21 
02/01/22 
02/01/23 
02/01/24 
02/01/25 
02/01/26 
02/01/27 
02/01/26 

" 02/01/29 ....... "_" .... ... 

379;383.85 
368,762.58 
357,610.25 
345,900.30 
333,604.85 
320.694.63 
307.138.90 
292,905.38 
277.960.18 
262,267.73 
245,790.65 
228,489.72 
210,323.74 
191,249.46 
171.221.47 
150.1 92.08 
128.1 11.22 
104,926.32 
80,582.17 
55,020.82 
28,181.39 .... .. 

29,590.46 
29.590.46 
29,590.46 
29,590.46 
29,590.46 
29.590.46 
29,590.46 
29.590.46 
29,590.46 
29,590.46 
29.590.46 
29.590.46 
29.590.46 
29.590.46 
29.590.46 

29,590.46 
29,590.46 
29,590.46 
29,590.46 
29.590.46 
29,590.46 
29.590.46 

13355.73 16.0 
14.233.52 . 15.3 

29.590.46 
29.590.46 
29.590.46 
29.590.46 
29,590.46 
29.590.46 
29,590.46 
29.590.46 

14,945.19 
15.692.45 
16,477.08 
17,300.93 
18,165.98 
19,074.28 
20,027.99 
21.029.39 

. .  
14;645.27 271;960.18 
13.898.01 . 262,267.73 
13,113.39 245,790.65 
12,28953 228.489.72 
11.424.49, 210.323.74 
10,516.19 191,249.46 

8.561.07 150,192.08 
9,562.47 171.221 :47 

. ~,~~~ 

29,590.46 29,590.46 U;080.86 , , 7,509.60 ' 128;111.22 
29.590.46 29,590.46 23,154.96. 6.405.56, ' 104,526.32 
29.590.46 29.590.46 . 24.344.15 5,246.32 80,'582.17 
29,590.46 29,590.46 25.561.36 4,029.1 1 55,020.82 
29.590.46 29.590.46 26.839.42 2,751.04 28,181.39 
29 590.46 ._.._..I." 28 181.39 26772.32 ' 1409.07 .o.oo_, L----L d-." 



Laurel 
PROMISSORY NOTE 

I USDA-FmWA 
Form FmHA 44-22 
(Rev. 8-9-83) 

(ASSOCIATION OR ORGANIZATION) 

KIND OF LOAN: 
~XASSOCIATION . ORGANIZATION 
iI1 HOUSING. ORGANIZATION 
0 PUBLIC BODY 
0 OTHER 

Case No. 
20-63-363332 I 

FINI)NCE‘QFFICE USE ONLY 
LC I IA 

88 
, I 9  - September 26 Date 

FOR VALUE RECEIVED, West Laurel Water Association. Inc. 
(herein called “Borrower”) promises to  pay to the order of the United States of America, acting through the Farmers Home 

Administration, United States Department of Agriculture, (herein called the “Government”) at its office in 1501-p 

South Main St. ’ London’ 40741 ,or at such other place as the Government may hereafter designate in 

dollars writing, the principal amount of 

@ *ooo*oo ), plus interest on the unpaid principal balance at the rate of Five percent 

%) per annum. The said principal and interest shall be paid in the following installments on or before the ( 

- _ _ _ _ _ - - - -  One Hmdred Fiftv Three Thounqnd 

5 
following dates: 

89 
90 

, 1 9 - ,  $ Interest only on 9-26 
,19-, Interest only 9-26 on 

on , I 9  -, 
on 19-, and 

thereafter on the September ’26 ofeach year 
except that the fmal installment of the entire indebtedness evidenced hereby, 

) y.ears from the date of this note, and exce t Forty ifnot so’uherpad,’shal? @:@e and payable 
jhat prepayments ma9 .t.e;made as provided below. The consideration herefor shall support any agreement modifying t e 
fixego& schedulepf &@ents. 

’,,. If,t&fqf ‘I’a6wit of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as 
requ&ed%$dri$@r and approved by the Government and interest shall accrue on the amount of each advance from its 
actual dat‘&s;gfiswn on the reverse hereof. 

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the 
effective date of the payment and then to  principal. 

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. 
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source 
of funds involved, shall, after payment of interest, be applied to the installments last to  become due under this note and 
shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein. 

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make 
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor- 
rower is notified in writing of the name and address of the assignee. The Borrower shall thereupon duly note in its records the 
occurrence of such assignment, together with the name and address of the assignee. 

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of 
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the 
Government and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. 
The effective date of every payment made by Borrower, except payments retained and remitted by the Government on an 
annual installment due date basis, shall be the date of the United StatesTreasury check by which the Government remits the 
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an 
annual installment due date basis shall be the date of the prepayment of Borrower, and the Government will pay the interest 
3 which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury 

R 
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ieck to the holder. 
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Loan Calculator 9!. 05 
. . . . . . . .  . ,... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .......... .̂ .. ..- I l__n. 

, .. ........... - ..... ~ -._____. 
I I Loan Summary 

Scheduled Number of Payments , Actual Number of Payments 

! 

EnterValues. . , ................... , 
Loan Amounti.5. . !3OL!3&T?..: 

. 
Scheduled P a y m e n t F - Y i B Z W !  

I Total Early Payments! $ ' -  I 

Total Interest1 $ 105 250%< Start Dateo fLoan~, .~ .~~OZ/01/03 '  ~ _L 

................. ..... 5.00 % i 
26 ! Annual interest Ratei 

.. .. Loan Period in Years!., ,.... 
...... j Number of Payments Per Yearl,.. 1 i  ~ ~ 

, .  . OPtlonal Extra.paYmen!s; .......................... 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

~..", .......... - ..... 
Lender Name: I ................................ ..... 1 

. . . . . . . . . . . .  . . . . . . . . . . . . . .  . .  ......................... 
Pmt Payment Beginning Scheduled Extra Total Ending 
No. Date B a I a n c e Payment Payment Payment Principal Interest Balance 
... ........... ......... . 
i oZ/oi/oql$ i30;152.73 '$ 9,053.99 $ - $ 9.053.99 $ 2,546.35 $ 6,507.64 $ 127,606.38, 

02/01 /O$f 127,606.38 9,053.99 . -  9,053.99 
02/01/06> 124.932.71 ' . 9,053.99 9;053.'99 
02/01/0'1~ 122,125.36 9,053.99 9,053.99 2,947.72 6,10627 119,177.64 
02/01/08; 119.177.64 9,053.99 9,053.99 3,095.10 5.956.88 116,082.S 
02/01/0!3 116.082.54 9,053.99 9,053.99 3249.86 5,804:13 112,832.68 
02/01/10 112,832.68 9,053.99 9.053.99 3,412.35 
02/01/11 109.420.33 9,053.99 9,053199 3.582.97. 
02/01/12 105,837.36 9,053.99 9.053.99 3,762.12 
02/01/13 102,075.24 9,053.99 9,053.99 . 3.950.22 
02/01/14 98.125.02 9.053.99 9.053.99 4,147.74 
02/01/15 
02/01/16 
02/01/17 
02/01/18 
02/01/19 
02/01/20 
02/01/21 
02/01/22 
02/01/23 
02/01/24 
02/01/25 
02/01/26 
02/01/27 
02/01/28 
........ 02/01/2Q L.?> ......... 

93;977.28 9.053.99 
89,622.16 9,053.99 
85,04928 9,053.99 
80,247.76 9,053.99 
75.206.16 9,053.99 
69,912.48 9.053.99 
64.354.12 9,053.99 
56.517.84 9.053.99 
52i389.75 9,053.99 
45,955.25 9,053.99 
39,199.02 9,053.99 
32.104.99 9.053.99 
24,656.25 9,053.99 
16.635.08 9,053.99 
8L6?_2.84 ,l"l.ll 9.053.99 

9,053.99 4,355.12 . ' 4.698.86 89,622.16 
9,053.99 4.572.88 ' .  4.483.11 , , 85,049.28 
9.053.99 4,801.52 . 4.252.46 80,247.76 
9,053.99 5,041.60 4,012.39 75,206.16 
9.053.99 5.293.68 3,760.31 69,912.48 
9,053.99 5,558.36 3,495.62 64.354.12 
9,053.99 5,83628 3,217.71 ' 58,517.84 
9.053.99 6,128.09 2.925.89 52.389.75 
9.053.99 

9.053.99 
9,053.99 
9,053.99 
9.053.99 

__-.A. 6 622.84 

9,053.99 
6,434.50 2,61949 
6,756.22 2,297.76 
7.094.04 1,959.95 
7.448.74 1.60525 
7,821.17 1,232 81 
8.212.23 841.75 

45,95525 
39,199.02 

24.656.25 
16,835.08 
8.622.84 

3i,lW.99 

.: " . 0.00 
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ASSOCIATION 
91-06 

Page 1 

LOAN AMOUNT ANNUAL RATE PAYMENTS/YEAR 
484,108.96 5.25% 1 

PMT ---- PAYMENT ON ---- 
NBR INTEREST PRINCIPAL 

lo? 25415.72 6200.28 
2 r> 25090.21 6525.79 
3 '::.c 24747. 60 6868.40 
4 77 24387.01 7228.99 
5 3 5  24007.49 7608.51 
6 00, 23608.04 8007.96 
7 ia 23181.62 8428.38 
8 22745.13 8870.87 
9 22279.41 9336.59 
10 21789.24 9826.76 
11 21273.34 10342.66 
12 20730.35 10885.65 
13 20158.85 11457.15 
14 19557.35 12058.65 
15 18924.27 12691.73 
16 18257.96 13353.04 

LOAN * PMT 
BALANCE *NBR 

477908.68 * 17 - 
471382.89 * 18 
464514.49 * 19 
457285.50 * 20 
449676.99 * 21 
441669.03 * 22 
433240.65 * 23 
424369.78 * 24 
415033.19 * 25 
405206.43 * 26 
394863.77 * 27 
383978.12 * 28 
372520.97 * 29 
360462.32 * 30 
341770.59 * 31 
334412.55 * 32 

PAYMENT FIRST PAYMENT 
31616.00 10/01/2004 

PAYMENT ON ---- LOAN 
BALANCE INTEREST PRINCIPAL 

17556.66 14059.34 320353.21 
16818.54 14797.46 305555.15 
16041.68 15574.32 289981.43 
15224.03 16391.97 273589.46 
14363.15 17252.55 256336.91 
13457.69 18158.31 238178.60 
12504.38 19111.62 219066.98 
11501.02 20114.98 198952.00 
10444.98 21171.02 177780.98 
9333.50 22282.50 155498.48 
8163.6739 23452.33 132046.15 
6932.4251 24683.58 107362.57 
5636.5332 25979.47 81383.10 
4272.6153 27343.39 54039.71 
2837.081Y 28718.92 25260.79 
1326.1935 25260.79 .oo 

_--- c__i 

522,574.02 LAST PAYMENT: 26,586.98 
P. 

TOTAL INTEREST 
TOTAL PRINCIPAL 484,108.96 L,.,{. i-; .,,, >?*'.-.;. ' i 0  - l ( -35  

TOTAL PAID: 1,006,682.98 TERM: 32 YEARS 
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KIND OF LOAN: a ASSOCIATION- ORGANlZATlON 
0 HOUSING-ORGANIZATION 

0 PUBLIC BODY 
U OTHER 

PROMISSORY NOTE 
(ASSOCIATION OR ORGANIZATION) 

State 
KENTUCKY 

LAUREL 
Case No. 1 20;06~-~~1~039c99~ ,A 1 
FINANCE OFFICE USE ONLY 

JULY 23, 2002 Date 

FORVALUE RECEIVED, WEST LAUREL WATER ASSOCIATION, INC. 
(herein called ”Borrower”) promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural 
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their 

successor Agencies, United States Department of Agriculture, (herein called the “Government”) at its o f ice  in 95 som 
ROAD. LONDON, KY 40744 ,or at such other place as the Government may heteafter designate in 

writing, the principal amount of  ONE MILLION FIVE HUNDRED THIRTY-SIX THOUSAND -------------- dollars 

(8 1,536,000 ), plus interest on the unused principal balance at the rate ofFoUR AND THREE OUARTWent  

( 4.75 
following dates: 

%) per annum. The said principal and interest shall be paid in the following installments on or before the 

$ INTEREST ONLY on JULY 23, 2003 
$ INTEREST ONLY on y2;3,, JUL 
$ on 
$ on ,and 
$ 88,059.00 thereafteronthe 23RD OF m y  ofeach YEAR 

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby, 

if not sooner paid, shall be due and payable-( 
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the 
foregoing schedule ofpaymmts. 

lfthe total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by 
Borrower and approved by the Government and interest shall accme on the amount ofeach advance from its actual date as shown on !he 
reversc hereof. 

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of 
the payment and then to principal. 

Prepayments of scheduled installments. or any punion thereof, may be made at any time at the option of Borrower. Refunds and 
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, afler payment of 
interest, be applied to the installments hst to become due under this note and shall not affect the obligation of Borrower to pay the 
remaining installments as scheduled hrrein. 

If the Government at any time assigns this note and insures thc payment thereof, Borrower shall continue to make payments to the 
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notified in writing of 
the name and address ofthe assignee. The Borrower shall thereupon duly note in its records the occurrenceofsuch assignment, together 
with the name and address ofthe assignee. 

While this note is held by an insured lender, prepa) inents as above suthorized made by Borrower may, at the option of h e  Government, 
be remitted by the Government to the holder promptly or, except for final payment, be retained by the Government and remitted to the 
holder on either a calendar quaner basis or an annual installment due date basis. The effective date of every payment made by Borrower, 
except payments retained and remitted by the Government on an annual installment due date basis, shall bc the date ofthe United States 
Treasury check by which the Governmerit remits the payment to the holder. The effective date ofany prepayment retained and remitted 
by the Government to the holder on an annual installtncnt due date basis shall be the date of the prepayment of Burrower. and the 
Go, rmment will pay the interest to which the hulder is entitled accruing between the effective date of any such prepayment and the date 
of the Treasury check to tltc holder. 

40 )years from the date ofthis note. and except 

Position 2 RD 440-22 (Rev. 6-98) 
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For ~~~ 

WEST LAUREL WATER ASSOCIATION 
NOTE #91-07 

LOAN AMOUNT ANNUAL RATE PAYMENTS/YEAR PAYMENT FIRST PAYMENT 
1,534,958.46 4.75% 1 88059.00 07/23/2005 

PMT ---- PAYMENT ON ---- 
NBR INTEREST PRINCIPAL 

10572910.53 15148.47 
201.72190.37 15868.03 
3,37 71437.24 16621.76 
4C? 70647.71 17411.29 
5 69820.67 18238.33 
6 68954.35 19104.65 
7 68046.88 20012.12 
8 67096.31 20962.69 
9 66100.58 21958.42 
10 65057.55 23001.45 
11 63964.98 24094.02 
12 62820.52 25238.48 
13 61621.69 26437.31 
14 60365.92 27693.08 
15 59050.50 29008.50 
16 57672.59 30386.41 
17 56229.24 31829.76 
18 54717.33 33341.67 
19 53133.60 34925.40 

LOAN * PMT 
BALANCE *NBR 

1519809.99 * 20 
1503941.96 * 21 
1487320.20 * 22 
1469908.91 * 23 
1451670.58 * 24 
1432565.93 * 25 
1412553.81 * 26 
1391591.12 * 27 
1369632.70 * 28 
1346631.25 * 29 
1322537.23 * 30 
1297298.75 * 31 
1270861.44 * 32 
1243168.36 * 33 
1214159.86 * 34 
1183773.45 * 35 
1151943.69 * 36 
1118602.02 * 37 
1083676.62 * 38 

PAYMENT ON ---- 
INTEREST PRINCIPAL 
51474.64 36584.36 
49736.88 38322.12 
47916.58 40142.42 
46009.82 42049.18 
44012.40 44046.52 
41920.27 46138.73 
39728.68 48330.32 
37432.99 50626.01 
35028.26 53030.74 
32509.30 55549.70 
29870.68 58188.32 
27106.74 60952.26 
24211.51 63847.49 
21178.75 66880.25 
18001.94 70057.06 
14674.23 13384.77 
11188.45 76870.55 
7537.10 80521.90 
3712.31 78153.92 

---_ LOAN 
BALANCE 

1047092.26 
1008770.14 
968627.72 
926578.54 
882532.02 
836393.29 
788062.97 
737436.96 
684406.22 
628856.52 
570668.20 
509715.94 
445868.45 
378988.20 
308931.14 
235546.37 
158675.82 
78153.92 

. 00 

TOTAL INTEREST 1,805,090.77 LAST PAYMENT: 81,866.23 
TOTAL PRINCIPAL 1,534,958.46 

TOTAL PAID: 3,340,049.23 TERM: 38 YEARS 









11,435.6 1 33,081 I Total 
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WEST LAUREL WATER ASSOCIATION 

Cumberland Falls Hwy Water District 

9,046,000 1 1.781 $ 16,102 





WEST LAUREL WATER ASSOCIATION, INC. 
London, Kentucky 

REPORT OF AUDIT 
Years Ended December 3 1,2003 and 2002 



C O N T E N T S  

Independent Auditor’s Report 

Balance Sheets 

Statements of Revenues and Expenses 

Statements of Retained Earnings 

Statements of Cash Flows 

Notes to the Financial Statements 

Independent Auditor’s Report on Compliance and on 
Internal Control Over Financial Reporting Based 
on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

Independent Auditor’s Report on Compliance with 
Requirements Applicable To Each Major Program 
and on an Internal Control Over Compliance in 
Accordance with OMl3 Circular A-133 

Statement of Findings and Questioned Costs 

Schedule of Federal Financial Assistance 

&gg 

1 

2 

3 

4 

5 

6-9 

10 

11-12 

13 

14 



WJIEPENDENT AUDITOR'S REPORT 

February 17,2004 

West Laurel Water Association, Inc. 
London, Kentucky 

We have audited the accompanying balance sheets of West Laurel Water Association, Inc. (a non- 
profit organization) as of December 31, 2003 and 2002, and the related statements of income, 
retained earnings and cash flows for the years then ended. These financial statements are the 
responsibility of the Association's management. Our responsibility is to express an opinion on 
these financial statements based on our audits. 

We conducted our audits, as of and for the years ended December 31, 2003 and 2002, in 
accordance with generally accepted auditing standards and Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of West Laurel Water Association, Inc. as of December 31,2003 and 2002, and 
the results of its operations and its cash flows for the years then ended, in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditinv Standards, we have also issued our report on our 
consideration of West Laurel Water Association, Inc.'s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

Our audit was performed for the purpose of forming an opinion on the financial statements taken as 
a whole.The accompanying schedule of federal financial assistance is presented for purposes of 
additional analysis as required by U.S. Oflice of Management and Budget Circular A-133, Audits 
of States, Local Governments, and Nan-Profit Organizations, and is not a required part of the 
financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the financial statements taken as a whole. 

I Certified Public Accountants 

1301 W. Fifth Street London, KY 40741 
Pb: 606.864.8110 Fax: 606.862.&171 

1700 Forest Drive Corbin, KY 40701 
Ph: 606.528.8776 Fax: 606.523.5457 

@& F U +  - yea 7-.@/mz 






























































































































































