
December 22,2005 

LG&E Energy LLC 
220 West Main Street l40202) 
P.O. Box 32030 
Louisville, Kentucky 40232 

Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

RE: Avvlication o f  Louisville Gas and Electric Companv and Kentuckv Utilities Comvanv for a 
Certificate o f  Public Convenience and Necessitv for the Construction o f  Alternative 
Transmission Facilities in Jefferson, Bullitt, Meade and Hardin Counties, Keutucky 
Case No. 2005-00472 

Dear Ms. O’Donnell: 

Enclosed please find an original and ten (10) copies of Louisville Gas and Electric 
Company’s (“LG&E) and Kentucky Utilities Company’s (“KU”) Joint Application and 
Testimonies in the above-referenced docket. 

Pursuant to 807 KAR 5:001, Section 9(2)(d) and 807 KAR 5:120, Section 2(2), the 
Companies are required to file maps in a scale of I inch equals 1,000 feet showing the 
proposed transmission line and alternative routes that were considered. The required maps 
are labeled Exhibit 2 and Exhibit 4, respectively, to this Application. Three copies of each of 
these maps are filed concurrently with the Commission under separate cover due to their size. 
Copies of these exhibits on a smaller scale are included in the bound volume for 
convenience 

Also filed herein is a Motion to Consolidate in which the Companies respectfully move the 
Commission to consolidate this proceeding with Case No. 2005-00467, In the Matter of 
Application of Louisville Gas and Electric Company and Kentucky Utilities Company for a 
Certijicate of Public Convenience and Necessity for the Construction of Transmission 
Facilities in Jefferson, Bullitt, Meade and Hardin Counties, Kentucb. 

Should you have any questions concerning the enclosed, please do not hesitate to contact me 
at (502) 627-41 10. 

Sincerely, 

fid+ 
John Wolfram 
Manager, Regulatory Affairs 

cc: Parties of Record, Case No. 2005-00142 

In December 2005, LG&E Energy LLC was renamed E.ON U.S. LLC 
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MOTION TO CONSOLIDATE 

Louisville Gas and Electric Company and Kentucky Utilities Company 

(collectively the “Companies”) respectfully move the Commission to consolidate this 

proceeding with Case No. 2005-00467, In the Matter of: Application of Louisville Gus 

and Electric Company and Kentucky Utilities Company for a Certijkate of Public 

Convenience and Necessity for the Construction of Transmission Facilities in Jefferson, 

Bullitt, Meude and Hardin Counties, Kentucky. In support of the foregoing motion, the 

Companies state that this proceeding and Case No. 2005-00467 involve numerous 

common issues of fact and law, the same analyses of potential transmission line routes 

and the same witnesses for the Companies. There is a great deal of commonality between 

the two routes in that the primary portion of each route traverses the same line and 

impacts the same landowners. In Case No. 2005-00467, the Companies have made an 

application for a Certificate of Public Convenience and Necessity (“CCN”) for a different 

route between the same two points as are at issue in this proceeding. In this proceeding, 

the Companies are requesting a CCN for an alternative route in the event the Commission 



does not grant the CCN requested Case No. 2005-00467. Administrative efficiency will 

be enhanced if both proceedings are consolidated and proceed as one. 

The Companies, therefore, pray that the Commission consolidate this proceeding 

with Case No. 2005-00467 for all purposes. 

Dated December=, 2005 Respectfully submitted, 

Sto'il, Keenon & Park, LLP 
300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507 
(859) 231-3000 

J. Gregory Cornett 
Ogden Newel1 & Welch PLLC 
1700 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 582-1601 

Elizabeth L. Cocanougher 
Senior Regulatory Counsel 
E.ON US.  Services Inc. 
220 West Main Street 
Post Office Box 32010 
Louisville, Kentucky 40232 
Telephone: (502) 627-4850 

Counsel for Louisville Gas and Electric 
Company and Kentucky Utilities Company 



COMMONWEALTH OF KENTUCKY 

In the Matter of: 

APPLICATION OF LOUISVILLE 
GAS AND ELECTRIC COMPANY AND 
KENTUCKY UTILITIES COMPANY FOR 
A CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY FOR THE CONSTRUCTION 
OF ALTERNATIVE TRANSMISSION FACILITIES 
IN JEFFERSON, BULLITT, MEADE AND 
HARDIN COUNTIES, KENTUCKY 

) 
) 

1 
) 

1 CASE NO. 
) 2005-00472 

* * * * * * * * * *  
APPLICATION IN THE ALTERNATIVE 

Louisville Gas and Electric Company (“LG&E”) and Kentucky Utilities 

Company (“KU”) (collectively, the “Companies”), pursuant to KRS 278.020, et seq., 807 

KAR 5:OOl and 807 KAR 5:120, hereby apply to the Kentucky Public Service 

Commission (“Commission”) for a Certificate of Public Convenience and Necessity for 

the construction of certain electric transmission facilities to be located in Jefferson, 

Bullitt, Meade and Hardin Counties, Kentucky. This filing is made in the alternative to 

the filing made concurrently herewith by the Companies in Case No. 2005-00467, and 

the relief sought here is sought only in the event that the Commission denies the 

Companies’ Application in Case No. 2005-00467. Ln support of this Alternative 

Application, the Companies state as follows: 

1. Address. LG&E’s full name and address is: Louisville Gas and Electric 

Company, P.O. Box 32010, Louisville, Kentucky 40232. KU’s full name and business 

address is: Kentucky Utilities Company, One Quality Street, Lexington, Kentucky 



40507. Both LG&E's and KU's mailing addresses are: P.O. Box 32010, Louisville, 

Kentucky 40232. 

2. Articles of Incornoration. Certified copies of the Companies' Articles of 

Incorporation are already on file with the Commission in Case No. 2005-00471, In the 

Matter 08 Application of Louisville Gas and Electric Company and Kentucky Utilities 

Company for Authority to Transfer Functional Control of their Transmission System, and 

are incorporated herein by reference pursuant to 807 KAR 5:001, Section 8(3). 

3. Descriution of Prouosed Transmission Facilities. The Companies seek a 

certificate of public convenience and necessity to construct a 345 kV transinission line, 

approximately 43.9 miles in length, running from LG&E's Mill Creek Genearating 

Station ("Mill Creek Station") through Jefferson County, Bullitt County, Meade County 

and Hardin County to KU's Hardin County Substation near Elizabethtown, Kentucky. 

LG&E will own that portion of the line beginning at the Mill Creek Station and running 

to the east boundary of the Fort Knox Military Reservation, and KU will own the 

remainder of the proposed line from the east boundary of the Fort Knox Military 

Reservation to the Hardin County Substation. 807 KAR 5:001, Section 9(2)(c). 

4. Notice of Intent. The Companies filed their Notice of Intent to file this 

Application with the Commission on November 21, 2005, pursuant to 807 KAR 5:120, 

Section 1 .  A copy of the Notice of Intent is attached hereto as Exhibit 1. 

5. Statement of Necessity. The proposed transmission facilities will be 

utilized to transmit electric power required by the projected load that will be served from 

the 750 MW nominal net (732 MW summer rating) supercritical pulverized coal fired 

base load generating unit, approved by the Commission in Case No. 2004-00507, to be 

2 



located at the Trimble County Generating Station ("TC2") as well as base load that will 

be served from other sources. The need for these facilities was established in, and 

approved by, the Commission in Case No. 2005-00142 and is described in more detail in 

the direct testimonies of Michael G. Toll and John Wolfram, submitted herewith. 807 

KAR 5:001, Section 9(2)(a). 

6 .  Statement of Convenience. The route of the transmission line is designed 

to serve the projected load with as little negative impact as can be reasonably afforded, 

while maximizing the use of existing facilities and utility corridors to the extent 

practicable. In deciding upon the route for this proposed alternative line, the Companies 

addressed the Commission's directive in its final order in Case No. 2005-00142, to 

thoroughly review "all reasonable alternatives, including locating the line partially or 

fiilly along existing transmission corridors." The Companies also followed the five-step 

route-selection process identified by Commission Staff in its October 5 ,  2005 Intra- 

Agency Memorandum in Case No. 2005-00142. The Companies' process identified over 

1200 potential routes for further study, and the proposed route was determined through 

extensive study, conducting field surveys, evaluating the topography along the routes 

considered and adjusting the route as appropriate, consistent with sound engineering and 

regulatory principles. The direct testimonies of Mark S. Johnson and Clayton M. 

Doherty, submitted herewith, contain detailed discussions of the reasons that the 

proposed construction sewes the public convenience and are incorporated herein by 

reference. 807 KAR 5:001, Section 9(2)(a). 

7.  Permits or Franchises. The Companies are not required to obtain 

franchises from any public authorities and, thus, none are submitted herewith as required 

3 



by 807 KAR 5:001, Section 9 (2)(b). Pursuant to 807 KAR 5:001, Section 9(2)(b), 

copies of all permits relating to the proposed construction that the Companies have 

obtained from public authorities are attached hereto. The Companies may be required to 

obtain FAA, highway and railroad crossing permits as well as certain environmental and 

construction-related permits associated with the construction of the proposed 

transmission line. Copies of such permits, if any, will be filed with the Commission, as 

obtained, to the extent required by law or requested by the Commission. 

8. Description of Locations and Routes. A full description of the proposed 

location and route of the transmission facilities and a description of the manner in which 

the same will be constructed is contained in the direct testimony of Mark S. Johnson, as 

required by 807 KAR 5:001, Section 9(2)(c). The route for the line proposed in this 

Alternative Application, referred to as "Mill Creek to Hardin County Route No. 2", 

differs from Route 1 proposed in Case No. 2005-00467 in that Route 2 follows a different 

path for approximately 10 miles on the southern portion of the line as it approaches the 

Hardin County Substation. The proposed transmission line will not compete with any 

public utilities, corporations or persons. The Companies are also seeking the authority to 

make modifications to the specific route of the proposed line, within the corridor of 

properties identified herein, so long as the property owner on whose property the 

modification has been made agrees to the change, without the need to seek any further 

approval from this Commission. 

9. Route M a m  Pursuant to 807 KAR 5:001, Section 9(2)(d) and 807 KAR 

5:120, Section 2(2), maps in a scale of 1 inch equals 1,000 feet showing the proposed 

transmission line, including the affected property boundaries as indicated on the counties' 

4 



property valuation administrators' maps, and the location of all facilities, rights of way 

and easements are submitted herewith as Exhibit 2. Sketches of proposed typical 

transmission line support structures are attached as Exhibit 3. Separate maps showing 

any alternative routes that were considered are attached as Exhibit 4. 

10. Financinrr of Construction. The Companies expect to initially finance the 

cost of construction of the proposed facilities with internally-generated cash and short- 

term debt. Ultimately, the costs will be consolidated into the capital structure and funded 

consistent with the Companies' overall mix o f  debt and equity. The debt is expected to be 

a combination of short-term debt, in the form of commercial paper notes, loans from 

affiliates via the money pool, bank loans, andlor long-term intercompany loans from 

E.ON affiliates. The Companies will seek the Commission's approval of any debt 

instruments as necessary. The additional equity will come in two forms: retaining current 

earnings and equity contributions from LG&E Energy. The mix of debt and equity used 

to finance the project will be determined so as to allow the Companies to maintain their 

strong investment-grade credit ratings. The Companies will continue to evaluate 

financing alternatives during construction of the project and will seek the approval of the 

Commission before entering into any alternative financing as necessary. 807 KAR 5:001, 

Section 9(2)(e). 

11. Cost of Ooeration. The estimated cost of operation of the proposed 

transmission facilities is anticipated to be de minimis in the first six years of operation; 

thereafter, based on historical averages, operations and maintenance expense attributable 

to the transmission line is estimated to he approximately $150,000-160,000 per year. 807 

KAR 5:001, Section 9(2)(f). 
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12. Notice to Landowners. The undersigned hereby verifies that, according to 

property valuation administrator records in each of the counties in which the proposed 

construction will be located, each property owner over whose property the transmission 

line is proposed to cross has been sent by first-class mail, addressed to the property owner 

at the owner’s address as indicated by the county property valuation administrator 

records, a notice containing the information set forth in 807 KAR 5:120, Section 2(3). A 

sample copy of each such notice is attached hereto pursuant to 807 KAR 5:120, Section 

2(4) and designated Exhibit 5. A list of the names and addresses of the landowners to 

whom such notice was sent is attached hereto pursuant to 807 KAR 5:120, Section 2(4) 

and designated Exhibit 6. 

13. Newsoaper Notice. Notices of the intent to construct the proposed 

transmission lines have been published in newspapers of general circulation in Jefferson, 

Bullitt, Meade and Hardin Counties, Kentucky, which notices included the information 

set forth in 807 KAR 5:120, Section 2(5). Copies of the newspaper notices for the 

transmission line are attached hereto pursuant to 807 KAR 5:120, Section 2(6) and 

designated, collectively, Exhibit 7 

14. Effect on Financial Condition of Utility. The proposed project does not 

involve sufficient capital outlay to materially affect the financial condition of the 

Companies. 807 KAR 5:120, Section 2(7). 

WHEREFORE, Louisville Gas and Electric Company and Kentucky Utilities 

Company, in the alternative to the relief requested in Case No. 2005-00467 and only in 

the event that the relief requested in Case No. 2005-00467 is denied, respectfully request 
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the Commission to issue an order granting them: (1) a certificate of public convenience 

and necessity for the construction of a 345 kV transmission line in Jefferson, Bullitt, 

Meade and Hardin Counties along the Mill Creek to Hardin County Route No. 2 as 

proposed herein; (2) the authority to make modifications to the specific route of the 

proposed line, within the comdor of properties identified herein, so long as the property 

owner on whose property the modification has been made agrees to the change, without 

the need to seek any further approval from this Commission; and any and all other relief 

to which they may be entitled. 

Dated: December 22,2005 Respectfully submitted, 

/I 

v&f-z&J 
L iJ 

300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507 
(859) 231-3000 

J. Gregory Cornett 
Ogden Newel1 & Welch PLLC 
1700 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 582-1601 

Elizabeth L. Cocanougher 
Senior Regulatory Counsel 
E.ON U.S. Services Inc. 
220 West Main Street 
Post Office Box 32010 
Louisville, Kentucky 40232 
Telephone: (502) 627-4850 

Counsel for Louisville Gas and Electric 
Company and Kentucky Utilities Company 
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VERIFICATION 

The undersigned, John Wolfram, Manager, Regulatory Affairs for E.ON US.  
Services Inc. on behalf of Louisville Gas and Electric Company and Kentucky Utilities 
Company, hereby states that he has read the foregoing Application and that the 
statements contained therein are true and correct to the best of my knowledge and belief 
this E J d a y  of December, 2005. 

John Wolfram v 

STATE OF KENTUCKY ) 
COUNTY OF JEFFERSON ) 

The foregoing verification was subscribed and sworn to before me by John 
Wolfram as Manager, Regulatory Affairs for E.ON US.  Services Inc., on this &day 
of December, 2005. 

NOTARY PUBLIC My commission expires: 

8 
340463.2 
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Kent W, Blske 
oirector 
Sfale Regulation and R a m  

LG&E EnergyLLC 
ZZV West Main Streef 
Louisville, Kentuoky 40202 
502-627-2573 
502.217.2442 FAX 
kencblak~~lgeenergy.oom 

November 21,2005 

Ms. Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40601 

RE: fhe Matter ofi Appiication of Louisville Gas and Blectric Company and 
Kentuchy Utilities Comuanv for a Certificate of  Public Convenience and Necessitv 
for the Construction of  Alternative Transmission Facilities in Jefferson, Bullitt, 
Meude and Hardin Counties, Kentuck 

.,.....,..._.______I I ~ ~ ~ l q ~ o c 2 0 ~ 5  __.. 0.0.47-2 .I_..____.._.___. II ~ ,__._..._...I_.__._. I .l_._......__..lll___.--,~~.--~~.~~--- I ..__-_ll.,._l__ - 
Dear Ms. O’Donnell: 

Please take notice that, pursuant to KRS 278.020 and 807 KAR 5:120, Louisville Gas and 
Electric Company and Kentucky Utilities Company plan to file, on or after December 21, 
2005, an application for a certificate of public convenience and necessity for the construction 
of an alternative 345 kV bansmission line in portions of Jefferson, Bullitt, Meade and Hardin 
Counties in Kentucky. Specifically, that proposed line will run from the Mill Creek 
Generating Station in Jefferson County to the Hardin County Substation in Hardin County. 

Please note that this proposed line is not identical to the line proposed in the Companies’ 
Notice of Jiitent that was filed with the Commission on November 18,2005’. This proposed 
line follows a different proposed route between the Mill Creek and Bardin County 
substations. The route happens to span the same four counties. Thus, the Companies are 
filing a separate, alternative Application. 

Please assign this matter a case number and style (unique from that assigned in the 
November 18,2005 matter) and advise us of the same so that it can be incorporated into the 
application and supporting testimony before it is filed with the Commission. 

‘ In rlrz Mnrer of Aodicalioi: ofLouiri~illc Gas and €/ec/rIc Cornpan, aiid Kcnfuclh Uliliries Coninrim, for 
n Cerrificara o f fuh l ic  Convenience and Neccsritv for the Consrnrctivri of Trammission Facilities in 
Jefferson, Bullif/,  Meode and Hardin Counties, Kenrucl% Case No. 2005-- 



Exhibit 1 
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Ms. Elizabeth O’Donnell 
Page 2 
November 21,2005 

The business address and telephone number for these utilities are: 

220 West Main Street 
Louisville, Kentucky 40202 
Telephone: (502) 627-2000 

Should you have any questions, please telephone me at your earliest convenience. 

Sincerely, 

Kent W. Blake 
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December 19,2005 

[property owner (per PVA)] 
[owner's address (per PVA)] 

RE: 

Dear [Mr./Ms. 1: 

[Kentucky Utilities Company (KU)] plans on constructing a 345,000 volt electric transmission 
line from the Mill Creek generating station in Jefferson County to our Hardin County substation. 
This line is part of our continuing efforts to meet the increasing energy needs of our customers. 
Part of the planned line would cross your property. The route of this planned line is shown on 
the map enclosed with this letter. 

This line was the subject of a public communications effort by [KU] during the past few weeks. 
You may be wondering why we are writing to you again. [KU] is sending this letter to officially 
notify you that [KUJ has notified the Kentucky Public Service Commission that we plan to apply 
for regulatory approval for construction of the planned line. The Commission has assigned the 
case docket number 2005-00467. 

Notice of Proposed Construction of Electric Transmission Line 

We have also notified the Commission that [KU] plans to apply for regulatory approval of an 
alternative line that varies somewhat from the preferred line. The alternative line was also the 
subject of a public communications effort by [KU] in recent weeks. The Commission has 
assigned this case docket number 2005-00472. A map of the route that the alternative line would 
take is also enclosed with this letter. The alternative route is [KUI's second choice and would 
only be approved by the Commission if the Commission declines approval of [KUI's preferred 
route. While only one of the routes can be approved, either one would cross your property the 
same way. The portions of the routes that differ are not on your property. 

If the Commission approves construction of either line, representatives of [KU] will contact you 
to discuss purchasing an easement allowing us to build the planned line across a portion of your 
property. 

In addition, under Kentucky law, after [KU] has filed its application with the Commission, you 
have the right to request that the Kentucky Public Service Commission hold a local public 
hearing regarding the planned line. You also have the right to ask to intervene in the case. If 
you would like to request a local public hearing, the request must be made in writing to the 
Executive Director of the Kentucky Public Service Commission. The Executive Director's 
address is: 

Executive Director 



[property owner (per PVA)] 
December 19,2005 
Page 2 
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2005-00472 

Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 6 15 
Frankfort, Kentucky 40602 

Any written request for a hearing must be made no later than thirty (30) days after [KU] has filed 
an application for a certificate of public convenience and necessity for the planned line. We 
have not filed that application yet but will file it on or after December 22, 2005. Any written 
request for a hearing will need to include the following: 

1. the docket number of the case (the docket number for the prefened route is 2005- 
00467 and the docket number for the alternative route is 2005-00472); 

2. the name, address, and telephone number of the person requesting the hearing; and, 
3. a statement as to whether the person requesting the hearing wishes to participate in an 

evidentiary hearing or to make unswom public comment. 

If you wish to participate in an evidentiary hearing, you will also need to intervene in the case. 
You may request to intervene by filing a motion pursuant to 807 KAR 5:001, Section 3(8). If 
you would like to contact the Executive Director’s office by telephone, the number is (502) 564- 
3940. 

The planned line is very important to the continued reliability of our electric transmission 
system. We welcome any further comments you have regarding the line. You are welcome to 
call our Right-of-way Department collect at (502) 627-3160. 

Sincerely, 

Mark S. Johnson 
Director - Transmission 



Exhibit 5 
Page 3 of 8 
2005-00472 

December 19,2005 

[property owner (per PVA)] 
[owner's address (per PVA)] 

RE: Notice of Proposed Construction of Electric Transmission Line 

Dear [Mr./Ms. I: 
[Kentucky Utilities Company (KU)] plans on constructing a 345,000 volt electric transmission 
line from the Mill Creek generating station in Jefferson County to our Hardin County substation. 
This line is part of our continuing efforts to meet the increasing energy needs of our customers. 
Part of the planned line would cross your property. The route of this planned line is shown on 
the map enclosed with this letter. 

This line was the subject of a public communications effort by [KU] during the past few weeks. 
You may be wondering why we are writing to you again. [KU] is sending this letter to officially 
notify you that [KU] has notified the Kentucky Public Service Commission that we plan to apply 
for regulatory approval for construction of the planned line. The Commission has assigned the 
case docket number 2005-00467. 

We have also notified the Commission that [KU] plans to apply for regulatory approval of an 
alternative line that varies somewhat from the preferred line. The alternative line was also the 
subject of a public communications effort by [KU] in recent weeks. The Commission has 
assigned this case docket number 2005-00472. A map of the route that the alternative line would 
take is also enclosed with this letter. The alternative route is [KUI's second choice and would 
only be approved by the Commission if the Commission declines approval of [KUI's preferred 
route. While only one of the routes can be approved, either one would cross your property the 
same way. The portions of the routes that differ are not on your property. 

If the Commission approves construction of either line, [KU] will build the line in an existing 
utility easement crossing your property. 

In addition, under Kentucky law, after [KU] has filed its application with the Commission, you 
have the right to request that the Kentucky Public Service Commission hold a local public 
hearing regarding the planned line. You also have the right to ask to intervene in the case. If 
you would like to request a local public hearing, the request must be made in writing to the 
Executive Director of the Kentucky Public Service Commission. The Executive Director's 
address is: 

Executive Director 
Public Service Commission 



[property owner (per PVA)] 
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2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

Any written request for a hearing must be made no later than thirty (30) days after [KU] has filed 
an application for a certificate of public convenience and necessity for the planned line. We 
have not filed that application yet but will file it on or after December 22, 2005. Any written 
request for a hearing will need to include the following: 

1. the docket number of the case (the docket number for the preferred line is 2005- 
00467 and the docket number for the alternative line is 2005-00472); 

2. the name, address, and telephone number of the person requesting the hearing; and, 
3. a statement as to whether the person requesting the hearing wishes to participate in an 

evidentiary hearing or to make unsworn public comment. 

If you wish to participate in an evidentiary hearing, you will also need to intervene in the case. 
You may request to intervene by filing a motion pursuant to 807 KAR 5:001, Section 3(8). If 
you would like to contact the Executive Director’s office by telephone, the number is (502) 564- 
3940. 

The planned line is very important to the continued reliability of our electric transmission 
system. We welcome any further comments you have regarding the line. You are welcome to 
call our Right-of-way Department collect at (502) 627-3 160. 

Sincerely, 

Mark S. Johnson 
Director - Transmission 
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December 19,2005 

[properly owner (per PVA)] 
[owner’s address (per PVA)] 

RE: 

Dear [Mr.Ns. 1: 

[Kentucky Utilities Company (KU)] plans on constructing a 345,000 volt electric transmission 
line from the Mill Creek generating station in Jefferson County to OUT Hardin County substation. 
This line is part of our continuing efforts to meet the increasing energy needs of our customers. 
Part of the planned line would cross your property. The route of the proposed line is shown on 
the map enclosed with this letter. 

This line was the subject of a public communications effort by [KU] during the past few weeks. 
You may be wondering why we are writing to you again. [KU] is sending this letter to officially 
notify you that [KU] has notified the Kentucky Public Service Commission that we plan to apply 
for regulatory approval for construction of the planned line. The Commission has assigned the 
case docket number 2005-00472. 

Notice of Proposed Construction of Electric Transmission Line 

The route of the proposed line that would affect your property has been offered to the 
Commission as an alternative to [KUI’s prefened route. [KU] is also seeking approval of 
another, preferred route, for this line. If the preferred route of the line is approved, your property 
will not be impacted. The alternative route, which would impact your property, is [KUl’s second 
choice and therefore would only be approved by the Commission if the Commission declines 
approval of [KUI’s preferred route. If the Commission does approve construction of the 
alternative route, [KU] will build the line in an existing utility easement crossing your property. 

In addition, under Kentucky law, after [KU] has filed its application with the Commission, you 
have the right to request that the Kentucky Public Service Commission hold a local public 
hearing regarding the planned line. You also have the right to ask to intervene in the case. If 
you would like to request a local public hearing, the request must be made in writing to the 
Executive Director of the Kentucky Public Service Commission. The Executive Director’s 
address is: 

Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 



[property owner (per PVA)] 
December 19,2005 
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Any written request for a hearing must be made no later than thirty (30) days after [KU] has filed 
an application for a certificate of public convenience and necessity for the planned line. We 
have not filed that application yet but will file it on or after December 22, 2005. Any written 
request for a hearing will need to include the following: 

1. the docket number of the case (the docket number for this case is 2005-00472); 
2. the name, address, and telephone number of the person requesting the hearing; and, 
3. a statement as to whether the person requesting the hearing wishes to participate in an 

evidentiary hearing or to make unsworn public comment. 

If you wish to participate in an evidentiary hearing, you will also need to intervene in the case. 
You may request to intervene by filing a motion pursuant to 807 KAR 5:001, Section 3(8). If 
you would like to contact the Executive Director’s office by telephone, the number is (502) 564- 
3940. 

The planned line is very important to the continued reliability of our electric transmission 
system. We welcome any further comments you have regarding the line. You are welcome to 
call our Right-of-way Department collect at (502) 627-3160. 

Sincerely, 

Mark S. Johnson 
Director - Transmission 
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December 19,2005 

lproperty owner (per PVA)] 
[owner’s address (per PVA)] 

RE: 

Dear [Mr./Ms. 1: 

[Kentucky Utilities Company (KU)] plans on constructing a 345,000 volt electric transmission 
line from the Mill Creek generating station in Jefferson County to our Hardin County substation. 
This line is part of our continuing efforts to meet the increasing energy needs of our customers. 
Part of the planned line would cross your property. The route of the proposed line is shown on 
the map enclosed with this letter. 

This line was the subject of a public communications effort by [KU] during the past few weeks. 
You may be wondering why we are writing to you again. [KU] is sending this letter to officially 
notify you that [KU] has notified the Kentucky Public Service Commission that we plan to apply 
for regulatory approval for construction of the planned line. The Commission has assigned the 
case docket number 2005-00472. 

Notice of Proposed Construction of Electric Transmission Line 

The route of the proposed line that would affect your property has been offered to the 
Commission as an alternative to [KUI’s preferred route. [KU] is also seeking approval of 
another, preferred route, for this line. If the preferred route of the line is approved, your property 
will not be impacted. The alternative route, which would impact your property, is [KUI’s second 
choice and therefore would only be approved by the Commission if the Commission declines 
approval of [KUI’s preferred route. If the Commission does approve the alternative route, 
representatives of [KU] will contact you to discuss purchasing an easement allowing us to build 
the planned line across a portion of your property. 

In addition, under Kentucky law, after [KU] has filed its application with the Commission, you 
have the right to request that the Kentucky Public Service Commission hold a local public 
hearing regarding the planned line. You also have the right to ask to intervene in the case. If 
you would like to request a local public hearing, the request must be made in writing to the 
Executive Director of the Kentucky Public Service Commission. The Executive Director’s 
address is: 

Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 



[property owner (per PVA)] 
December 19,2005 
Page 2 
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Any written request for a hearing must be made no later than thirty (30) days after [KU] has filed 
an application for a certificate of public convenience and necessity for the planned line. We 
have not filed that application yet but will file it on or after December 22, 2005. Any written 
request for a hearing will need to include the following: 

1. the docket number of the case (the docket number for this case is 2005-00472); 
2. the name, address, and telephone number of the person requesting the hearing; and, 
3. a statement as to whether the person requesting the hearing wishes to participate in an 

evidentiary hearing or to make unsworn public comment. 

If you wish to participate in an evidentiary hearing, you will also need to intervene in the case. 
You may request to intervene by filing a motion pursuant to 807 KAR 5:001, Section 3(8). If 
you would like to contact the Executive Director’s office by telephone, the number is (502) 564- 
3940. 

The planned line is very important to the continued reliability of our electric transmission 
system. We welcome any further comments you have regarding the line. You are welcome to 
call our Right-of-way Department collect at (502) 627-3 160. 

Sincerely, 

Mark S. Johnson 
Director - Transmission 
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Hicks George W 345 Sand Ridge Ln 
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NOTARIZED PROOF OF PUBLICATION 

STATEOFKENTUCKY 

COUNTY OF 

Before me, a Notary Public, in and for said County and State, this lq%day of 

h c t  rnh&, 2005, came @- A C\( e l  b&b 
personally known to me, who being duly sworn, states as follows: 

That she is Advertising Assistant of the ILL( Rb6S 

S - t a A C P ,  h. , and that the following 

publications: ran the Legal Notice for 

Louisville Gas & Electric Co. & KY Utilities Co. Case No. 2005-00467 & 

Case No. 2005- 00472. 

Signed 

. K L  L3 % 
Notary Public 

My commission expires q-/ t  - 2 n Y  



/ 
,/ 

KENTUCKY PRESS SERWCE 
101 Consumer Lane Frankfort, KY 40601 
(502) 223-8821 FAX (502) 875-2624 

Rachel McCarty Advertising Dept. 

List of newspapers running the Notice to Ken- 
tucky Utilities Company Customers. Attached 
tearsheets provide proof of publication: 

Brandenburg Messenger 
Elizabethtown Hardin Co. Independent 
Elizabethtown News Enterprise 
Louisville Courier Journa! 
Shepherdsville Pioneer News 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF LOUISVILLE 1 
GAS AND ELECTRIC COMPANY AND 1 
KENTUCKY UTILITIES COMPANY FOR ) 
A CERTIFICATE OF PUBLIC CONVENIENCE ) CASE NO. 

OF ALTERNATIVE TRANSMISSION FACILITIES ) 
AND NECESSITY FOR THE CONSTRUCTION 1 2005-00472 

IN JEFFERSON, BULLITT, MEADE AND 1 
HARDIN COUNTIES, KENTUCKY ) 

DIRECT TESTIMONY OF 
MARK S. JOHNSON 

E.ON US.  SERVICES INC. 

Filed: December 22,2005 
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Please state your name, position and business address. 

My name is Mark S. Johnson. I hold the position of Director of Transmission for 

E.ON U.S. Services Inc. on behalf of Louisville Gas and Electric Company 

(“LG&E”) and Kentucky Utilities Company (“KU”) (LG&E and KU are referred 

to collectively as the “Companies”). My business address is 220 West Main 

Street, P.O. Box 32020, Louisville, Kentucky 40202. 

Please describe your educational and professional background. 

I received my Bachelor of Science degree in Civil Engineering Technology from 

Murray State University in 1980. I have 25 years of experience in the utility 

industry. From May 1987 to January 1985, I was employed by the Tennessee 

Valley Authority at the Watts Bar Nuclear Generating Station, where I held the 

position of Manager, Document Control and Configuration Management. From 

January 1985 to February 1987, I was employed by Entergy at the Grand Gulf 

Nuclear Generation Station as Manager, Engineering Support. From February 

1987 to November 1997, I was again employed by the Tennessee Valley 

Authority, where I held a number of senior level positions in power generation, 

transmission, customer service and marketing. Most notably, I was Area Vice 

President, Transmission, Customer Service and Marketing for three and one-half 

years. Then, in November 1997, I joined LG&E Energy as Director, Distribution 

Operations. I remained in that position until January 2001, when I assumed my 

current position. 

Have you previously testified before this Commission? 
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Yes. I filed testimony on May 11, 2005, in the case entitled In the Matter of 

Joint Application of Louisville Gas and Electric Company and Kentucky Utilities 

Company for  a Certificate of Public Convenience and Necessity for the 

Construction of Transmission Facilities in Jefferson, Bullitt, Meade and Hardin 

Counties, Case No. 2005-00142. On the same date, I filed testimony in the cases 

entitled In the Matter of Application of Kentucky Utilities Company for a 

Certificate of Public Convenience and Necessity for the Construction of 

Transmission Facilities in Franklin, Woodford and Anderson Counties, Case No. 

2005-00154, and In the Matter of Application of Louisville Gas and Electric 

Company for a Certijicate of Public Convenience and Necessity for the 

Construction of Transmission Facilities in Trimble County, Case No. 2005- 

00155. I filed rebuttal testimony on February 9, 2004 in the case entitled In the 

Matter of Investigation Into the Membership of Louisville Gas and Electric 

Company and Kentucky Utilities Company in the Midwest Independent 

Transmission System Operator, Inc., Case No. 2003-00266. I also filed testimony 

on November 12, 2003 in the case entitled In the Matter of An Investigation of 

the Proposed Construction of 138 kV Transmission Facilities in Mason and 

Fleming Counties by East Kentucky Power Cooperative, Inc., Case No. 2003- 

00380. 

What is the purpose of your testimony? 

My testimony will provide an overview of the transmission facilities being 

proposed in this proceeding, describe the route and ownership of those facilities, 
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describe the route selection process, and detail why the Companies’ Application 

should be approved. 

Please describe the facilities which the Companies are proposing to 

construct. 

The Companies are seeking a certificate of public convenience and necessity 

(“CCN) for a 345 kV transmission line which will be located in portions of 

Jefferson, Bullitt, Meade and Hardin counties in Kentucky. The route for this 

transmission line is an alternative to the route for the transmission line described 

as Mill Creek to Hardin County Route No. 1 in Case No. 2005-00467, In the 

Matter oJ Application of Louisville and Electric Company and Kentucky Utilities 

Company for a Certificate of Public Convenience and Necessity for the 

Construction of Transmission Facilities in Jefferson, Bullitt, Meade and Hardin 

Counties, Kentucky, filed concurrently herewith. Specifically, this proposed line 

will be approximately 43.9 miles in length and run from LG&E’s Mill Creek 

Generating Station (“Mill Creek Station”) in Jefferson to KU’s Hardin County 

Substation in Hardin County (the “Mill Creek to Hardin County Route No. 2”). 

The Companies’ alternative route is the Mill Creek to Hardin County Route No. 

2, which is the subject of this proceeding, in the event the Commission does not 

grant a CCN for the Mill Creek to Hardin County Route No. 1 in Case No. 2005- 

00467. 

Who will own the facilities along the Mill Creek to Hardin County Route No. 

2? 
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LG&E will own the facilities from the Mill Creek Station to the east boundary of 

the Fort Knox Military Reservation and KU will own the facilities from the east 

boundary of the Fort Knox Military Reservation to the Hardin County Substation. 

Why are the Companies proposing to construct the Mill Creek to Hardin 

County Route No. 2? 

In short, the Companies are proposing to construct these transmission facilities 

because they are needed for the Companies to be able to transmit electricity, and 

otherwise handle the load, produced by their new generating facility that has 

already been approved by the Commission. Specifically, the Commission granted 

the Companies a CCN for the expansion of the Trimble County Station through 

the construction of a 750 MW nominal net super-critical pulverized coal-fired 

base load generating unit (“TC2”) on November 1, 2005, in Case No. 2004- 

00507, In the Matter 03 Joint Application of Louisville Gas and Electric 

Company and Kentuckjv Utilities Company for a Certificate of Public 

Convenience and Necessity and a Site Compatibility Certificate for the Expansion 

of the Trimble County Generating Station. A Site Compatibility Certificate for 

TC2 was granted by the Commission in Case No. 2004-00507 on November 9, 

2005. The Mill Creek to Hardin County Route No. 2, as well as upgrades and 

replacements of transmission facilities in Franklin, Anderson and Woodford 

Counties and a new 345 kV transmission line in Trimble County from TC2 across 

the Ohio River into Indiana, are necessary to accommodate the addition of TC2 to 

the Companies’ generation fleet and allow the Companies to continue providing 

reliable, low-cost power to their native load customers. We do not believe that 
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the upgrades and replacements in Franklin, Anderson and Woodford Counties 

require a CCN. A CCN was granted for the Trimble County line in Case No. 

2005-00155 on September 8,2005. 

How did the Companies determine the need for the proposed transmission 

facilities? 

As Michael G. Toll discusses in more detail in his testimony in this proceeding, 

the Companies determined the need based on studies performed by the Midwest 

Independent Transmission System Operator, Inc. (“MISO”). Those studies and 

testimony supporting them were submitted to the Commission in Case Nos. 2005- 

00142,2005-00154 and 2005-00155. In the order of September 8,2005, in Case 

No. 2005-00142, the Commission specifically concluded that the need for a 345 

kV transmission line from the Mill Creek Station to the Hardin County Substation 

exists. John Wolfram discusses the Commission’s finding of need in more detail 

in his testimony filed concurrently herewith in this proceeding. 

When will the Companies need the new transmission facilities to be in 

service? 

They will need to be in service when TC2 comes on line in the second quarter of 

2010. Because of the time required to acquire right-of-way and to complete 

construction, the Companies need to obtain regulatory approvals promptly to meet 

this in-service date. 

Have the Companies previously conducted a route selection analysis for the 

proposed line from the Mill Creek Station to the Hardin County Substation? 
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Yes. In advance of the filing of Case No. 2005-00142, the Companies, together 

with the assistance of Photo Science, Inc., conducted a route selection analysis for 

transmission facilities between the Mill Creek Station and the Hardin County 

Substation. In the order of September 8, 2005, however, the Commission 

concluded that we had not adequately studied alternative routes, including the use 

of existing rights-of-way, transmission lines and comdors. At page 11 of that 

order, the Commission invited the Companies to reapply for a CCN to construct 

this line after we had conducted a more thorough study of all reasonable 

alternatives, including locating the line partially or fully along existing 

transmission lines. 

Have the Companies undertaken additional analysis of the potential routes 

for the line that is the subject of this proceeding? 

Yes. Since the order of September 8, 2005, in Case No. 2005-00142 was issued, 

the Companies, utilizing information gathered by the Companies and Photo 

Science, have conducted a comprehensive analysis of all reasonable alternatives 

for the line, which analysis is the basis for the application in this proceeding. In 

conducting this analysis, the Companies followed the guidance of the 

Commission in other CCN orders and of the Commission Staff that was provided 

at the informal conference held on October 4, 2005, and described in the 

testimony of John Wolfram in this proceeding. 

In addition, while the Companies were conducting their route analysis, 

Clayton M. Doherty, a contractor for Photo Science, was working on his 

independent evaluation and analysis of the route selection process for this line. 
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Using the same data the Companies used, he prepared a report of his evaluation 

and a copy of it is an exhibit to Mr. Doherty’s testimony in this proceeding. Mr. 

Doherty’s evaluation and analysis confirms the validity of the Companies’ route 

selection. 

Did the Companies follow the guidance of the Commission Staff that was 

provided at the October 4,2005, informal conference? 

Yes. We followed the five-step process outlined by the Staff at that informal 

conference. 

What did the Companies do to comply with the first step in the process? 

The first step in the process is the determination of the need for the facilities. As 

indicated above, the Commission has already found that a need for the 

transmission facilities has been established. Thus, no fixther activity was 

required to complete the first step in the process. 

Please describe the second step in the Commission Staff‘s route selection 

process and how the Companies performed it. 

The second step is the identification of all routes that will work electrically, 

including routes that utilize collocation. To perform that step, we began by 

reviewing the information that was developed in connection with the presentation 

of Case No. 2005-00142. The information developed in connection with that case 

can be, and is, used in the evaluation of the routes for the line in this proceeding. 

However, the Companies’ analysis for this proceeding went beyond the analysis 

that was conducted in Case No. 200.5-00142 in that the Companies generated the 
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maximum number of routes that are feasible considering the Commission’s 

directive to emphasize the use of existing corridors. 

Did the Companies utilize the Electric Power Research Institute (“EPRI”) 

Standardized Method of Siting Overhead Transmission Lines for the 

identification of macro-corridors? 

No. We did not identitjl macro corridors utilizing the EPRI methodology. 

Instead, the Companies followed the direction of the Commission Staff at the 

informal conference described in Mr. Wolfram’s testimony, in which the 

Companies identified all routes that will “work electrically” with emphasis on 

existing corridors, or collocation. 

Then, how did the Companies identify all routes that will work electrically? 

As the Commission knows, there are an infinite number of routes or lines that can 

be drawn between the Mill Creek Station and the Hardin County Substation. The 

Companies, therefore, approached the question from the standpoint of creating a 

universe of routes that might realistically be used. We identified the easternmost 

route with essentially 100% collocation and the westernmost route with 

essentially 100% collocation and used them as the outer boundaries of our inquiry 

area. The reasoning is that one cannot go further east or further west and gain a 

greater percentage of collocation and, of course, longer lines to the east or west of 

those boundaries increase the cost of the lines. 

What was the result? 

We studied existing power lines, gas lines and roads in the area of inquiry as well 

as constraints, such as buildings, forests, wetlands and the like, and identified 
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1,203 routes in the area of inquiry. Those routes are composed of 156 separate 

segments. Of course, we tried to include as many routes as we could along 

collocation opportunities and to avoid the constraints where we could. With 

respect to the 1,203 routes, in accordance with the Commission Staffs 

recommendation at the informal conference, we estimated the percent of each 

route that is collocated with other transmission lines, pipelines or roads. The 

routes in descending order of percentages of collocation were compiled in a 

spreadsheet for comparison purposes. We were able to use the United States 

Geological Survey quadrangle maps, aerial photography, GIS information and the 

other data described in Brandon Grillon’s testimony in this proceeding to identify 

the routes and determine the amount of collocation on those routes. 

Please describe the third step of the Commission Staff‘s route selection 

process and how the Companies performed it. 

The third step is an estimation of the cost of the routes we identified. Therefore, 

following the Commission Staffs recommendation, we made cost estimates of 

the routes, as more fully described in Brandon Grillon’s testimony in this 

proceeding. We used information the Companies normally use in making early 

estimates of construction costs; however, these estimates are not the final cost 

estimates that will be derived from more specific information and used for 

construction purposes. These early estimates are used uniformly for each cost 

element so that they are suitable for purposes of comparing the routes. That 

information was compiled in a spreadsheet for comparison purposes. The routes 
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were arranged in ascending order, with the least cost route being the first one 

listed. 

Did the Companies perform the fourth step of the Commission Staffs 

process; that is, a determination of the rate impact resulting from the use of 

routes other than the least cost route? 

Yes. 

Wolfram. 

How did the Companies perform the fifth step in the Commission Staffs 

process? 

We applied the analysis and evaluation portion of the EPRI methodology to these 

routes. That is the portion of the EPRI analysis that compares routes based on 

built, natural and engineering criteria and which was discussed during the 

informal conference described above. The EPRI scores were compiled in a 

spreadsheet under four columns: (i) emphasis on the built environment; (ii) 

emphasis on the natural environment; (iii) emphasis on engineering 

considerations and (iv) simple average of the three criteria. 

Did the Companies perform any sensitivity analyses to check the validity of 

the results from the application of the evaluation and analysis portion of the 

EPRI methodology? 

Yes. We performed a complete sensitivity analysis of the EPRI results by 

changing the baseline EPRI weightings of each of the constituent criteria of the 

model. Each criterion was changed from the base weighting to a weighting of 

50% emphasis and 100% emphasis to analyze whether the high scores of the 

That analysis and determination is set forth in the testimony of John 
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Companies’ preferred and alternative routes would change if greater emphasis 

were placed on any of these criteria. 

Have you made exhibits of the spreadsheet containing the collocation, cost 

and EPFU information and the sensitivity analyses? 

Yes. Exhibit MSJ-1 shows the fifty best routes in collocation, cost and each EPRI 

category. The sensitivity analyses are contained in Exhibit MSJ-2. 

Did the Companies take any steps to eliminate outliers from the analysis? 

Yes. Frankly, an across the board, detailed analysis of 1,203 routes is somewhat 

unmanageable. So, we determined two ways to eliminate more obvious non- 

contenders from the analysis. First, we eliminated the routes that were 

unacceptable to the Fort Knox Military Reservation based on consideration of 

potential impacts on ongoing or planned operations, potential environmental 

impacts and other such considerations. As the Commission knows, the 

Companies will need an easement to cross the reservation and are obligated to 

place their transmission facilities in locations on the reservation to which Fort 

Knox agrees and that are supported by Fort Knox’s environmental review under 

the National Environmental Policy Act of 1969 (“NEPA”). Second, we 

eliminated routes for which the estimated cost of construction was 125% of the 

least cost route. We decided on this level of elimination by reference to the 

Commission’s order of August 19,2005, in Case No. 2005-00089, In the Matter 

of: The Application ofEast Kentucky Power Cooperative, Inc. for  a CertiJicate of 

Public Convenience and Necessity to Construct a 138 kV Transmission Line in 

Rowan County, Kentucky. There, as we understand the order, the Commission 
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suggested that East Kentucky Power should have studied more carefully a route 

that would cost slightly more than $1,000,000 more than the $4.9 million line that 

East Kentucky Power proposed to construct. Since $1,000,000 is approximately 

20% of $4.9 million dollars, we decided to confine our analysis to lines whose 

estimated cost is within 125% of the least cost option. In this case, the least cost 

route would cost approximately $54.7 million. So, routes that cost more than 

$13.7 million more than $54.7 million were eliminated. These steps reduced the 

number of routes for further evaluation to approximately 700. 

How did the Companies select the preferred and alternative routes from the 

remaining alternate routes? 

We, with the assistance of Photo Science, applied our expert judgment to all of 

the information and identified a preferred route and an alternative route. While 

we believe that it is important to analyze potential routes utilizing a 

comprehensive data set, we do not believe that route selection may be 

accomplished by simply feeding the data into a computerized formula and picking 

the route that emerges. The application of expert judgment to route selection has 

long been the accepted practice in the electric utility business and, in fact, is one 

of the steps in the overall EPRI methodology. Thus, we utilized our training and 

experience in the routing of transmission lines to analyze the data and determine 

which route is the preferred route. This included such considerations as the length 

of the routes, the number of property owners on the routes, home relocations on 

the routes, practicability of collocation, congestion in built areas, proximity to 
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airports, the number of angles required in the route, topography, river crossings, 

wetlands, wooded areas and the like. 

During this stage of the analysis, we consulted with Mr. Doherty from 

time to time as he was developing his analysis and evaluation of the alternate 

routes to obtain his perspective on our analysis. After our decision-making 

process was concluded, Mr. Doherty, using his own analytical methodologies, 

confirmed and validated our conclusions. 

What was the conclusion as to route selection? 

The Companies believe that two routes are reasonable routes and that the Mill 

Creek to Hardin County Route No. 1, the subject of Case No. 2005-00467 filed 

concurrently herewith, is the preferred route. The other reasonable route, Mill 

Creek to Hardin County Route No. 2, is described on Application Exhibit 2 and is 

the alternative the Companies believe should be utilized if the Commission does 

not grant a CCN for Mill Creek to Hardin County Route No. 1. The collocation on 

Route No. 1 is approximately 56% and the collocation on Route No. 2 is 

approximately 66%. The estimated cost of Route No. 2, however, is 

approximately $4.2 million higher than the estimated cost of Route No. 1. Both 

Route No. 1 and Route No. 2 are consistently among the fifty best scoring routes 

using the EPRI criteria from a variety of perspectives and sensitivities. 

Please summarize why the Companies recommend the preferred and the 

alternative route? 

First, they are both among the least cost routes in the area of inquiry, with the 

preferred route costing $4.2 million less to construct than the alternative route. 
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Second, they are both among the most direct routes from the Mill Creek Station to 

the Hardin County Substation. Third, both routes utilize reasonable percentages 

of collocation. Fourth, the EPRl scores for both routes were among the best EPRI 

scores under a variety of sensitivities. 

Will the construction of the transmission line along the Mill Creek to Hardin 

County Route No. 2 result in any unnecessary or wasteful duplication of 

facilities? 

No. 

Have the Companies conducted any physical inspections of the area of 

inquiry? 

Yes. While we have not been able to physically inspect the entirety of the 

alternative routes, we have driven through the area of inquiry and have made 

observations to confirm the topography and buildings shown on the photos, maps 

and other sources. Where the physical inspections revealed differences with the 

information shown on the photos, maps and other sources, they were noted and 

considered in our evaluation. 

A portion of the Mill Creek to Hardin County Route No. 2 passes through 

the Fort Knox Military Reservation. How was that portion of the route 

s e 1 e c t e d ? 

We used the same methodology for that portion of the route as for the rest of the 

route. As indicated above, the Companies are obligated to place their 

transmission facilities in locations on the reservation to which Fort Knox agrees 

and that are supported by Fort Knox’s environmental review. Therefore, we have 
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had discussions with Fort Knox personnel for the purpose of identifying 

alternative routes across the military reservation and agreeing on a route subject to 

any impact avoidance, minimization or mitigation measures that may be identified 

as a result of the environmental review and consultation processes required for the 

Fort Knox segment of the line under environmental and cultural resource laws. 

The location of the portion of the Mill Creek to Hardin County Route No. 2 that 

crosses the military reservation was determined using this process. A copy of the 

letter dated December 8, 2005, from Colonel Mark D. Needham, Garrison 

Commander, Fort Knox, identifying the route to which Fort Knox would agree is 

attached hereto as Exhibit MSJ-3. 

We also had preliminary discussions with the State Historic Preservation 

Officer pursuant to Section 106 of the National Historic Preservation Act 

(‘“HPA”) about the portion of the route that is located in Fort Knox as that 

portion of the line is subject to the NHPA. While the consultation with the State 

Historic Preservation Officer is ongoing. we believe that the route across Fort 

Knox (including adjustments to pole height to address visibility from historic 

properties) is consistent with the requirements of that act. In addition, we are 

requesting the flexibility to make unsubstantial modifications to the transmission 

project to address any other potential impact avoidance, minimization or 

mitigation measures that may be identified as a result of the environmental review 

and consultation processes under environmental and cuItura1 resource laws. 

Have the Companies had any discussions with other regulatory agencies 

about the route for the transmission facilities? 
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Yes. We have had discussions with the Kentucky Division of Water and the U.S. 

Army Corps of Engineers. A copy of an e-mail from Greg McKay, a biologist 

with the U.S. Army Corps of Engineers, dated November 14,2005, is attached as 

Exhibit MSJ-4. We believe that our plans are consistent with those agencies’ 

requirements. 

In addition, we have had discussions with both the Kentucky Department 

of Fish & Wildlife Resources and the United States Fish and Wildlife Service. 

We believe that the Mill Creek to Hardin County Route No. 2 is consistent with 

their views about the protection of fish and wildlife. 

Please describe how this transmission line will be constructed. 

As discussed above, the Companies have begun environmental and cultural 

studies and related surveys in areas on Fort Knox Military Reservation. In 

addition, although NEPA and Section 106 of the National Historic Preservation 

Act (“NHPA”) do not apply to the remainder (and vast majority) of the line, the 

Companies have begun similar surveys on a voluntary basis in areas where the 

Companies have existing easements. In areas where easements must be acquired, 

the voluntary environmental and cultural studies will begin once permissions from 

the property owners have been obtained. These surveys will be performed by the 

Companies’ transmission line services personnel and Photo Science. 

After the CCN has been issued for this project, the Companies will begin 

the easement acquisition, right-of-way vegetation removal, final design, material 

acquisition and construction phases of the project. Permission for the remaining 
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survey and environmental study will be requested as part of the easement 

acquisition activity. 

The cutting and removal of vegetation will begin in areas where the 

highest percentage of easements has been acquired. This is expected to be on the 

Fort Knox Military Reservation. Once the permissions to survey andor easements 

have been obtained for the new routes, then vegetation will be cleared in these 

areas. 

The transmission line design engineering functions for this project will be 

performed by the Companies’ transmission line services personnel located at One 

Quality Street in Lexington. The Companies will request qualified vendors to 

submit competitive bids for the material required for the completion of the work. 

Contractors will be requested to competitively bid on the transmission line 

construction. The requests for bids will specify that all work performed shall 

comply with all local, state and federal laws and conform to all permits and 

environmental requirements. 

What is the expected cost of construction for the transmission line? 

The estimated cost is approximately $60.9 million. 

Please explain why the transmission facilities proposed by the Companies in 

this proceeding are required by public convenience and necessity. 

As regulated utilities in Kentucky, KU and LG&E have an obligation to provide 

dependable service to customers located in their respective certified territories. 

The Companies have projected growth in their native loads, and have established 

a need for additional baseload capacity in order to serve those growing loads. The 
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Commission has agreed with the Companies’ determination of the need for TC2 

to provide this haseload capacity and for new transmission facilities between Mill 

Creek and the Hardin County Substation. The proposed facilities are consistent 

with, and necessary to provide for, the public convenience and necessity because 

they are required to allow the Companies to meet the needs of their growing 

native loads. 

Have the Companies been in contact with landowners who will be affected by 

the proposed transmission facilities? 

Yes. The Companies are mindful of the Commission’s discussion of our response 

to public comments in the Order of September 8,2005, in Case No. 2005-00142. 

The Companies sought the assistance of the Commission Staff at the October 4, 

2005, informal conference on this issue. The Staff recommended at the informal 

conference that utilities attempt to address property-specific complaints about the 

proposed line personally and individually early in the process. The Companies 

have begun those discussions and will continue having landowner discussions 

with respect to the Mill Creek to Hardin County Route No. 2. Kathleen A. Slay 

discusses this issue in detail in her testimony filed concurrently herewith in this 

proceeding. The Companies’ transmission line services personnel are addressing 

and considering landowners’ comments in the design of the line and are working 

with Ms. Slay and her team in communicating the Companies’ response back to 

landowners. 

Do you have a recommendation for this Commission? 
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A. Yes. For all of the reasons set forth in the Companies’ Application, and in the 

testimony submitted with the Application, it is my recommendation that the 

Commission confirm its earlier finding that the Companies have established a 

need for the proposed transmission facilities. In the event the Commission does 

not grant a CCN for the Mill Creek to Hardin County Route No. 1, then I 

recommend that the Commission find that the route selected in this proceeding is 

reasonable and appropriate, and grant the Companies’ Application for a CCN. 

Further, I recommend that the Commission provide flexibility in any orders 

approving the proposed construction for the Companies to make unsubstantial 

modifications to the route chosen if conditions justify or compel such 

modifications without the need for further orders from the Commission, as 

described by John Wolfram in his testimony filed concurrently herewith in this 

proceeding. 

Does this conclude your testimony? Q. 

A. Yes, it does. 
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COMMONWEALTH OF KENTUCKY ) 
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