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Notice of Filing by 

Midwest Independent Transmission System Operator, Inc. 

Midwest Independent Transmission System Operator, Inc. ("Midwest ISO), a 

full intervenor in Case No. 2003-00266 and an applicant for intervention in Case No. 

2005-00471, hereby gives notice of the filing in the above-captioned proceedings of the 

attached letter and Exhibit A thereto. This letter was filed with the Federal Energy 

Regulatory Commission on June 5,2006, in Docket Nos. EC06-4-000 and ER06-20-000 ef 

al., by the Midwest IS0 jointly with the applicants in those dockets, Louisville Gas and 

Electric Company (LG&E) and Kentucky Utilities Company ("KU"). Filing and service 

in these proceedings is intended to apprise the Commission, its staff, and the parties of 

the tasks required to complete a safe and reliable withdrawal of the LG&E and KU 

transmission systems from the Midwest IS0 and of certain key dates in the process. 
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June 5,2006 

The Honorable Magalie Roman Salas 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

Re: LG&E Energy, LL,C, et al. 
Docket Nos. EC06-4-000 et al. and ER06-20-000 et al. 

Dear Secretary Salas: 

This letter is filed jointly by the Midwest Independent Transmission System Operator, 
Inc. ("Midwest ISO") and Applicants in the above-captioned dockets (Louisville Gas & Electric 
Comparly ("LG&E) and Kentucky TJtilities Company ("KTJ")). As discussed herein, Applicants 
and Midwest IS0  jointly request that the Commission move expeditiously to issue final orders 
on rehearing and on compliance in this proceeding, no later than July 7,2006. 

The Midwest IS0 and E.ON 7J.S. (on behalf of L,G&E and KU) have been meeting since 
the Commission's March 17 Order to identify and implement the necessary steps required to 
complete a safe and reliable withdrawal of the LG&E and KU transmission systems from the 
Midwest ISO. 

The attached Exhibit A is the working checklist of tasks to be completed for a successful 
transfer of responsibilities from the Midwest IS0  to the Tennessee Valley Authority ("TVA") 
and the Soutliwest Power Pool, Inc. ("SPY) by September 1,2006. The purpose of this letter is 
to inform the Commission of certain key dates in this process that have significant financial 
impacts on both the Applicants and the remaining Midwest IS0 members. For the reasons set out 
below, Midwest IS0  and the Applicants encourage the Commission to issue final orders in this 
proceeding (i. e., an order on the rehearings filed on April 17,2006, and an order on the 
compliance filing submitted by the Applicants on April 11,2006) by July 7,2006. 

One of the most important steps required to complete a safe and reliable withdrawal of 
the L,G&E and KU systems is the update to the Midwest IS0  network and commercial models. 
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These models are utilized extensively in reliability and market operations, including as a 
foundational element of the State Estimator which underlies Real Time reliability and market 
functions as well as Day Ahead and FTR market operations. As such, it is critical that these 
models accurately reflect both physical and commercial relationships, including for example, the 
definition of generation and load participating in the market. 

To assure the accuracy of the models and continued reliable operations, the Midwest IS0  
has standardized the process and currently performs updates on a quarterly basis. The extensive 
testing required prior to placing a new model into production necessitates strict adherence to the 
timeline developed for the update process. 

Rased on the current quarterly model update schedule, by June 15,2006, LG&E and KTJ 
must have delivered to Midwest IS0 all of the changes in market assets and transmission 
facilities that are to be made in the Midwest IS0  network and cornmercial models. This date is 
the final date for all market participants and Transmission Owners to make changes that will be 
reflected in the September 1, 2006 network and commercial models. 

At the March 3 1,2006 meeting on this subject, E.ON instructed Midwest ISO to make 
the changes to its network model and commercial model in anticipation of favorable final orders 
on compliance and rehearing from this Commission, and in advance of a final order from the 
Kentucky Commission in Case No. 2005-00471. The Midwest IS0  has proceeded accordingly, 
on the assumption that on September 1,2006, the Applicants will no longer be a member of the 
Midwest ISO. 

Subsequent to the March 3 1 meeting, this Commission issued a tolling order to allow 
further consideration of the requests for rehearing in Docket Nos. EC06-4-000 and ER06-20-000. 
Also, the Kentucky Commission on May 3 1,2006 issued its final order approving the 
withdrawal of LG&E and K'IJ fi-om the Midwest ISO. 

E.ON has been informed that the latest possible date to change its instructions regarding 
the withdrawal is close-of-business. July 7.2006. After that date it is physically impossible to 
alter the network model and commercial model in time for a September 1 implementation date. 
In addition, once E.ON is removed from the network model and commercial model, it will also 
no longer be possible to process transmission service requests using the current systems, which 
also rely on the network and commercial models. The only way to continue this function past 
September 1 would be to attempt to do so manually. With regard to reliability coordination, 
Midwest IS0  believes that it could continue to perform this function for L,G&E/I(U after 
September 1, but would have available only the TLR solution, and would not be able to use 
redispatch as it does now to relieve congestion. Thus, if clear final orders are not received by 
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July 7,2006 any withdrawal could not take place until the next quarterly update in December 
2006. 

The Commission should also note that L,G&E/KU must receive by July 7,2006 an order 
from the Kentucky Commission in Case No. 2005-00471 approving LG&E and KU's transfer of 
operational control to SPP and TVA. LG&E and KTJ are taking similar steps to urge the 
Kentucky Commission to finally resolve that docket by July 7,2006. 

Thus, while the Midwest IS0 and Applicants appreciate the complexity and importance 
of the issues in this docket, both parties jointly request that the Commission move expeditiously 
to issue final orders on rehearing and on compliance, so that the parties can be assured that 
neither LG&E/KTJ nor the remaining Midwest IS0 market participants will be harmed by an 
order subsequent to July 7,2006 that might alter the current withdrawal schedule from the 
Midwest ISO. 

Sincerely, 

Is/ 
Clifford S. Sikora 
Counsel for Applicants 

Cc: Mr. Stephen Kozey, Esq. 
Mr. Gregory Troxell, Esq. 
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