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MAR 1 6  2006 

pmlc SERVICE 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

COMMWS torv 
In the matter of: 

ADJUSTMENT OF RATES OF 
SOUTH KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

CASE NO. 2005-00450 

A P P L I C A T I O N  

Comes South Kentucky Rural Electric Cooperative Corporation (hereafter referred to as "South 
Kentucky Rural Electric" for an Application to change its retail electric power tariffs, states as follows: 

1. 

2. 
a 

3. 

4. 

5. 

6. 

a 7*  

South Kentucky Rural Electric is filing this Application for the purpose of requesting 
permission from the Commission to increase its basic rates effective April 15,2006, in 
such amounts as are set forth herein for all electricity sold. The rates and revenue applied 
for are considered necessary as minimum amounts by South Kentucky Rural Electric's 
management and Board of Directors for South Kentucky Rural Electric to maintain its 
financial integrity and sound operations. 

The full name of South Kentucky Rural Electric is "South Kentucky Rural Electric 
Cooperative Corporation", and its address is 925 North Main Street, Somerset, Kentucky 
42503, (807 KAR 5:001, Section 8(1)). 

The Articles of Incorporation and all amendments thereto for South Kentucky Rural Electric 
were filed with the Commission in PSC Case No. 95-383, Adjustment of Rates of South 
Kentucky Rural Electric Cooperative Corporation (807 KAR 5:001, Section 8(3)). 

This Application is supported by a 12 month historical test period ending August 3 1 
2005, and includes adjustments for known and measurable changes (807 KAR 5:001, 
Section 1 O( 1)). 

South Kentucky Rural Electric's annual reports, including the annual report for the most 
recent calendar year, are on file with the Commission in accordance with 807 KAR 5:006, 
Section 3(1). (807 KAR 5:001, Section 10(l)(a)2.) 

South Kentucky Rural Electric is not a limited partnership. (807 KAR 5:OO 1, Section 1 O( l)(a)4.) 

South Kentucky Rural Electric has filed with this Application a Certificate of Good Standing 
dated within 60 days of the date of this Application. This is filed as South Kentucky Rural 
Electric's Exhibit A. (807 KAR 5:001, Section 10(l)(a)6.) 



8. South Kentucky Rural Electric does not conduct business under an assumed name and thus 
no Certificate of Assumed Name is needed for this Application. (807 KAR 5:001, Section 

9. South Kentucky Rural Electric has attached the proposed tariff as Exhibit B. (807 KAR 5:001, 
Section 1 O( l)(a)7.) 

10. South Kentucky Rural Electric has attached the present and proposed tariffs in comparative 
form shown as Exhibit C. (807 KAR 5:001, Section 10(l)(a)8.) 

1 1. South Kentucky Rural Electric states that its members have been given notice of the filing of 
this Application in compliance with 807 KAR 5:001, Section 3-lO(3)-(4). A copy is attached 
Exhibit D. (807 KAR 5:001, Section lO(l)(a)9.)as 

12. South Kentucky Rural Electric states that it provided written notice of its intent to file this rate 
case (Exhibit E) at least four (4) weeks prior to filing this Application, and that the Notice of 
Intent stated that the Application would be supported by a historical test period, which is 
August 3 1,2005. (807 KAR 5:001, Section 1 O(2). South Kentucky Rural Electric's reasons for 
filing this Application to increase its rates and charges pursuant to the requirements of 807 
KAR 5:001, Section lO(l)(s)l, are as follows: 

a. South Kentucky Rural Electric's last general rate increase was a Settlement Agreement 
with this Commission dated August 21, 1989, in Case No. 89-040. Since that time 
South Kentucky Rural Electric has continued to incur, in addition to specific increases 
and decreases in the cost of power which has been passed on to its customers, other 
customary increases in the costs of materials, equipment, taxes, labor, debt service and 
other fixed and occasional costs. In addition, South Kentucky Rural Electric has 
needed to borrow moneys to finance its construction projects. 

b. South Kentucky Rural Electric finds that its financial operations have deteriorated 
substantially over the past few years. Net margins, excluding East Kentucky Power 
Cooperative's capital credit allocation and extraordinary items, have decreased from 
$2,126,278 in 2001 to a loss of ($652,242) for the test year of August 31,2005. 

c. For the test year ended August 3 1,2005, South Kentucky Rural Electric attained a 
Times Interest Earned Ratio (TIER) of 0.83. For the calendar year of 2004, the 
TIER was 1.34. Under terms of its joint mortgage agreement, South Kentucky Rural 
Electric is required to maintain an operating TIER ratio of 1.25, based on an 
average of two of the three most current years. Unless South Kentucky Rural 
Electric is granted the relief it seeks, it stands to be in jeopardy on this requirement. 
Further, it is necessary that it maintains in excess of this bare minimum in order to a continue its financial integrity. 



I 

13. 

14. 

15. 

16. 

a 

d. South Kentucky Rural Electric's Board of Directors, at a regular meeting held on 
March 9, 2006, reviewed the Cooperative's current financial situation and the 
results of its operations for the eight (8) months ended and twelve months ended 
August 3 1,2005. After a thorough discussion of the situation, the Board voted 
unanimously to request that the Commission approve increases in retail rates in such 
amounts as would not exceed $5,900,000 in additional annual revenues. A resolution 
adopted by the Board of Directors at the meeting is included herein as Exhibit F. 
This Application is for an increase of $5,863,053. 

e. South Kentucky Rural Electric also proposes to eliminate the provisions of its 
Settlement Agreemenet whereby South Kentucky Rural Electric agreed to refund 
to its memebers the capital credits earned in excess of a modified 2.0 Times Interest 
Earned Ratio (TIER) for each calendar year. South Kentucky Rural Electric is of 
the opinion that after several years of declining margins that have been below a 
TIER of 2.0, that margins of future years are necesary to help restore South 
Kentucky Rural Electric's financial stability. 

With the present Settlement Agreement, South Kentucky Rural Electric can not 
use the future years' margins to restore its financial stability, but instead would be 
obligated to pay margins in excess of a TIER of 2.0 as capital credits. 

South Kentucky Rural Electric has paid capital credits to its members, and has 
commenced to refund to estates in addition to general refunds. It is the intent to 
continue to refund capital credits, however, South Kentucky Rural Electric does 
not desire to be obligated by a Settlement Agreement that was agreed to in 1989. 

South Kentucky Rural Electric has included a complete description and quantified 
explanation for all proposed adjustments with proper support for any changes in price, no 
changes are proposed for activity levels, for its members with the Revenue Analysis shown 
as Exhibit G. (807 JSAR 5:001, Section 10(6)(a).) 

South Kentucky Rural Electric has included prepared testimony of each witness the utility 
proposes to use to support its Application. These testimonies are attached as Exhibits H-1, 
H-2, and H-3. (807 KAR 5:001, Section 10(6)(b).) 

South Kentucky Rural Electric has included a statement showing the effect the new rates will 
have upon the revenues of South Kentucky Rural Electric including, the total amount of 
revenues resulting from the increase and the percentage of the increase as shown in 
Exhibit G. (807 KAR 5:001, Section 10(6)(d).) 

South Kentucky Rural Electric has included a schedule showing the effect upon the 
average bill for each customer classification to which the proposed increase will apply as 
Exhibit I. (807 KAR 5:001, Section 10(6)(e).) 



17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

South Kentucky Rural Electric has included an analysis of customer's bills in such detail that 
revenues from present and proposed rates can be readily determined for each rate class 
as the Billing Summary and is attached as Exhibit J. (807 KAR 5:001, Section 10(6)(g).) 

South Kentucky Rural Electric has attached a schedule displaying its determination of its 
revenue requirements based on return on net investment rate base, return on capitalization, 
interest coverage, debt service coverage or operating ratio, with supporting schedules as 
Exhibit K. (807 KAR 5:001, Section 10(6)(h).) 

South Kentucky Rural Electric has attached a reconciliation of its rate base and capital used 
to determine its revenue requirements as Exhibit L. (807 KAR 5:001, Section 10(6)(i).) 

South Kentucky Rural Electric has included a current chart of accounts as Exhibit M. (807 
KAR 5:001, Section 10(6)(j).) 

South Kentucky Rural Electric has included the independent auditor's annual report as 
Exhibit N. (807 KAR 5:001, Section 10(6)(k).) 

South Kentucky Rural Electric states that the Federal Rural Electric Regulatory Commission 
or Federal Communication Commission has not conducted any audits, and therefore, no 
reports are available. (807 KAR 5:001, Section 10(6)(1).) 

South Kentucky Rural Electric has not had a depreciation study performed either with this 
application or at any time in the past. (807 KAR 5:001, Section 10(6)(n).) 

South Kentucky Rural Electric has included a list of all commercially available or in-house 
developed computer software programs and models used in the development of this rate 
application as Exhibit 0. (807 KAR 5:001, Section 10(6)(0).) 

South Kentucky Rural Electric has made no stock or bond offerings. (807 KAR 5:001, Section 
10(6)(P)-) 

South Kentucky Rural Electric has attached its annual report to members for 2005 and 2004 as 
Exhibit P. (807 KAR 5:001, Section 10(6)(q).) 

South Kentucky Rural Electric has included its monthly managerial reports providing 
financial results of operations for the twelve (12) months in the test period as Exhibit Q. (807 
KAR 5:001, Section 10(6)(r).) 

South Kentucky Rural Electric requests a waiver of the requirement for filing Securities and 
Exchange Commission reports because South Kentucky Rural Electric is not regulated by 
the SEC. (807 KAR 5:001, Section 10(6)(s).) 



29. 

a 
30. 

31. 

32. 

33. 

34. 

36.  

South Kentucky Rural Electric has not had any amounts charged or allocated to it by an 
affiliate or general or home office or paid any moneys to an affiliate or general or home 
office during the test period or during the previous three (3) calendar years. (807 KAR 
5:001, Section 10(6)(t).) 

South Kentucky Rural Electric has included a cost of service study based on a methodology 
generally accepted within the electric industry and based on current and reliable data for 
the test period as Exhibit R. (807 KAR 5:001, Section 10(6)(u).) 

South Kentucky Rural Electric states that the requirements of 807 KAR 5:001, Section 10(6)(f) 
and (v) are not applicable to South Kentucky Rural Electric since it is not a local exchange 
carrier. 

South Kentucky Rural Electric has filed a detailed income statement and balance sheet 
reflecting the impact of all proposed adjustments for the historical test period as Exhibit S. 
(807 KAR 5:001, Section 10(7)(a).) 

South Kentucky Rural Electric has filed in Case No. 2003-00499 its most recent capital 
construction budget. This case is styled as "Application of South Kentucky Rural Electric 
Cooperative for a Certificate of Convenience and Necessity to Construct Additional Lines 
and Facilities." (807 KAR 5001 , Section 10(7)(b).) 

South Kentucky Rural Electric states that the requirements of 807 KAR 10(7)(c) for proposed 
pro forma plant additions, are not applicable to South Kentucky Rural Electric. 

In addition to the financial Exhibits required by 807 KAR 5:001, Section 10, financial 
information covering a twelve month historical test period ending August 3 1 , 2005, other 
information required to be filed is as follows: 

Exhibit T Capitalization policies and Schedule of employee benefits 

Exhibit U Equity Management Plan 

Exhibit V Detailed comparative income statement, statement of cash flows 
and balance sheet. 

Exhibit W Schedule Showing Monthly Comparison of Balance Sheet 
Accounts from Test Year to Preceding Year 

Exhibit X Schedule Showing Monthly Comparison of Income Statement 
Accounts from Test Year to Preceding Year 

Exhibit Y Trial balance at end of test year 



Exhibit Z 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Capital Structure 

Adjustment for salaries and wages 

Adjustment for payroll taxes 

Adjustment for depreciation 

Adjustment for property taxes 

Adjustment for long term and short term interest 

Adjustment for postretirement benefits 

Adjustment for retirement costs 

Adjustment for donations 

Adjustment for professional fees 

Adjustment for Director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case expenses 

Adjustment for purchase power 

Adjustment for normalized revenue 

Adjustment for additional revenues 

RUS Borrower's Statistical Profile 

CFC Key Ratio Trend Analysis 

KAEC Statistical Comparison 



WHEREFORE, South Kentucky Rural Electric requests that the Public Service Commission 
approve the increase as expeditiously as possible and issue an order authorizing South Kentucky 
Rural Electric to make effective those rates. 

Dated at Somerset, Kentucky this 13 day of March 2006. 

Respectfully submitted, 

South Kentucky Rural Electric Cooperative Corporation 

ALLEN ANDERSON, CEO 

COUNSEL: 
Darrell L. Saunders 
Attorney at Law 
P.O. Box 1324 
Corbin, Kentucky 40702 

Darrell L. Saunders 
Attorney for South Kentucky Rural Electric 

Cooperative Corporation 

I, Allen Anderson, CEO of South Kentucky Rural Electric Cooperative Corporation, declare 
that the statements contained in the foregoing Application are true to the best of my information 
and belief. 

ALLEN ANDERSON, CEO 
South Kentucky Rural Electric Cooperative Corporation 

&~ Subscribed and sworn to before me by Allen Anderson, this 13 - day of March, 2006. 

My Commission Expires: f Josh . 
L - W  



Commonwealth of Kentucky 
Trey Grayson 

Secretary of State 

Certificate of Existence 

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do  
herebv certify that according to the records of the Office of the Secretary of State, 

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE 
CORPORATION 

is a nonprofit corporation duly incorporated and existing under KRS Chapter 
273, whose date of incorporation is October 13,1938 and whose period of 
duration is perpetual. 

I further certify that all fees and penalties owed to the Secretaiy of state have 
been paid; that articles of dissolution have not been filed; and that the most 
iwent annual report required by KRS 273.3671 has been delivered to the 
Secretaiy of State. 

IN WITNESS THEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 13th day of February, 2006. 

Certificate Number: 26860 
Jurisdiction: Certificate of Good Standing 
Visit http://ap~.sos.ky.qo\/business/obdb/certvalidate.as~x to validate the authenticity of this 
certificate. 

Trey Grayson 
Secretary of State 
Commonwealth of Kentucky 
26860/0047666 



EXHIBIT B 

South Kentucky RECC 
Proposed Tariffs 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C.KY N0.7  
9th REVISED SHEET NO. T-1 

8th REVISED SHEET NO. T-1 

CLASSIFICATION OF SERVICE 
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to consumers of the Cooperative for a11 uses in the home and on the farm and for other 
consumers using single-phase service including schools, churches, and community buildings all subject to the established 
rules and regulations of the seller. The capacity of individual motors served under this schedule may not exceed 10 
horsepower . 

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ........................... $8.00 
Energy Charge: 

All KWH per month I@ .................................. $.OM61 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in 
Rates per month above. 

(Continued - Next Page) 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUEDBY: GENERAL MANAGER &: C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET. KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

9th REVISED SHEET NO. T-2 
CAh-CELLING P. S. C.KY NO. 7 
8th REVISED SHEET NO. T-2 

CLASSIFICATION OF SERVICE 
SCHEDULE A RESIDENTIAL, FARM AND NON-FARM SERVICE 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering 
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs 
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing 
rate and is for the below listed off-peak hours: 

-MONTHS- 

October through April 

OFF-PEAK HOURS - EST 

12:OO Noon to 5:OO p.m. 
1O:OO p.m. to 7:OO a.m. 

May through September 1O:OO p.m. to 1O:OO a.m. 

MARKETING RATE PER MONTH: 

ETS USAGE, all KWH per month @ ............ $0.03877 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2004 

ISSUEDBY: GENERAL MANAGER & C.E.Q. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C.KY N0.7 
9th REVISED SHEET NO. T-3 

8th REVISED SHEET NO. T-3 

CLASSIFICATION OF SERVICE 
SMALL COMMERCIAL RATE SCHEDULE B 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available for commercial, small power and three-phase farm and/or residential service where 
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power 
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA 
installed transformer capacity. 

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated 
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a 
single meter, all usage shall be billed under this schedule. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage .............................. $1 5.00 

Energy Charge: 
All KWH per month @ ....................................... $0.07492 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: 

(a) Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month. 

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The 
Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers 
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's 
load. 

(Continued - Next Page} # 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUEDBY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C a 
SOMERSET, KEXTUCKY 43501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C. KY N0.7 
9th REVISED SHEET NO. T-4 

8TH REVISED SHEET N0.T-4 

CLASSIFICATION OF SERVICE 
SMALL COMMERCIAL RATE SCHEDULE B 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate 
metering and an executed contract between the Member and the Cooperahve. A sample contract is shown following 
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under 
their marketing rate and is for the below listed off-peak hours: 

-MONTHS- 

October through April 

May through September 

MARKETING RATE PER MONTH: 

ETS USAGE, all KWH per Month @ .................. $0.04495 

OFF PEAK HOURS - EST 

12:OO Noon to 5:OO p.m. 
1O:OO p.m. to 7 :OO a.m. 

1O:OO p.m. to 1O:OO a.m. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

F0R:ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 
9th REVISED SHEET T-5 
CANCELLING P.S.C. KY. N0.7 
8th REVISED SHEET NO. T-5 

CLASSIFICATION OF SERVICE 
SCHEDULE LP LARGE POWER RATE 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer 
capacity for lighting and/or heating andor power. Consumers served under this schedule may request service under the 
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and 
provided KVA requirement is not in excess of 300 KVA. 

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ....................... $30.00 
Demand Charge: 

Billing Demand per KW per Month ............. $ 6.00 
Energy Charge: 

All KWH per Month @ .................................... $0,04156 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established 
by the consumer for any period of fifteen consecutive minutes during the month for which the bill is rendered, as 
indicated or recorded by a demand meter. 

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than 
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand. 

(Continued - Next Page) 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY: 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 

GENERAL MANAGER & C.E.O. 

dated 



Form for Filing Rate Schedules F0R:ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C KY NO. 7 
10th REVISED SHEET NO. T-11 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 9th REVISED SHEET NO. T- I 1 

* CLASSIFICATION OF SERVICE * 
LARGE POWER RATE 3 (500 KW TO 2,999 KWr) SCHEDULE LP - 3 

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of500 to 2,999 KW with a monthly 
energy usage equal to or greater than 400 hours per KW of contract demand. 
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service. 

RATES PER MONTH: 
Consumer Charge: 

The consumer charge is equal to the metering charge plus the substation charge: 

1 .  Metering Charge $ 125.00 

2. Substation Charge Based on Contract kW 

a. 500- 999kW $ 3 15.00 
b. 1,000 - 2,999 kW $ 944.00 

If retail consumer has provided for the investment in the substation facilities from 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

Demand Charge per KW 
Contract demand.. ................................ $5.39 
Excess demand ..................................... $7.82 

............................... Energy charge per kWh @ $0.03459 (1) 

DETERMTNATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b) 
listed below: 

(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month coincident with 
wholesale power suppliers system peak demand. The consumer's peak demand is the 
highest average rate at which energy is used during any fifteen-minute interval in the 
below listed hours for each month (and adjusted for power factor as provided herein). 

-Months- 

October through April 

May through September 

Hours Applicable For 
Demand Billing - E S T .  

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 
1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY: 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 

GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

dated 



Form for Filing Rate Schedules 

0 SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

CANCELLWG P.S.C. KY KO. 7 
9th REVISED SHEET NO. T-13 

8th REVISED SHEET NO. T-13 

CLASSIFICATION OF SERVICE 
OPTIONAL POWER SERVICE SCHEDULE OPS 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no 
more than 300 KVA transformer capacity for lighting andior heating andfor power. Consumers served under this 
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and not 
more often than once every 12 months. 

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ............................. 
Energy Charge: 

All KWH per Month @ ...................................... 

$30.00 

$0.07699 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the highest of the folIowing charges: 

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or 
(b) The minimum monthly charge as specified in the contract for service, or 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUEDBY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 
12TH REVISED SHEET N0.T-16 0 SOUTH KENTUCKY R.E.C.C. CANCELLlNG P.S.C. KY NO. 7 

SOMERSET, KENTUCKY 42503 1lTH REVISED SHEET NO. T-16 

CLASSIFICATION OF SERVICE 
SCHEDULE OL OUTDOOR LIGHTIXG SERVICE-SECURITY LIGHTS 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to all consumers of the Cooperative for dusk to dawn lighting in close proximity to the 
existing overhead secondary circuits. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixture of a standard size and type as stated in 
the rate. 

RATES PER LIGHT FER MONTH: 
(R) 

Unmetered Metered 

Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $8.29 $6.48 (I) 

(M.V. (374 KWH per Mo.-S. (945 KWH per Mo.) 

Directional Flood Light, with bracket 

250 Watt Sodium @ 106 KWH per Mo. 
250 Watt Metal Halide @ 106 KWH per Mo. 
400 Watt Metal Halide @ 167 KWH per Mo. 

1000 Watt Metal Halide @ 395 KWH per Mo. 

$13.15 $8.23 (1) 
$14.34 $9.17 (1) 
$17.54 $9.17 (1) 
$30.09 $10.23 (1) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs. 

CONDITIONS OF SERVICE: 

1. The Cooperative shall furnish, install, operate and maintain security light(s) at a location mutually 
agreeable to both the Cooperative and the Consumer. The Cooperative will determine if the 7,000 - 
10,000 Lumens is to be metered or unmetered. 

2. The Cooperative shall install security lights only on existing service where an additional pole is not 
required. If Consumer requires additional line (not to exceed 150 feet from existing line) including pole 
to be constructed, there will be a charge of $100.00 for installing the additional facilities. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 
9th REVISED SHEET NO. T-15 0 SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7 

SOMERSET, KENTUCKY 4250 1 8th REVISED SHEET NO. T- 15 

CLASSIFICATION OF SERVICE 
STREET LIGHTING SERVICE SCHEDULE STL 

APPLICABLE: In all temtory served by the Seller. 

AVAILABILITY: Available to cities or townships for dusk to dawn lighting. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle 
alternating current at 120 or 240 volts. 

RATES PER LIGHT PER MONTH: 

................... Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $ 6.30 (1) 

(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.) 

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. $ 9.95 
(M.V. @ 162 KWH Mo. - S. @ 135 KWH Mo.) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs. 

CONDITIONS OF SERVICE 

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by the 
Cooperative. 

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary, 
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line 
extensions beyond 150 feet, must be borne by the applicant. 

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost 
as a separate item on the monthly bill for service. 

4. Since the seller intends to eventually provide only sodium lighting fixtures. mercury vapor will be used only until 
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to 
retire and replace with sodium. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges 
shall be increased by 5%. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R. E .C.C. 
SOMERSET, KENTUCKY 42503 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 
6TH REVISED SHEET NO. T-15.1 
CANCELLrNG P.S.C. KY NO. 7 
5“’REVISED SHEET NO. T-15.1 

CLASSIFICATION OF SERVICE 
DECORATIVE STREET LIGHTING SCHEDULE DSTL 

APPLICABLE: In all territory served by the Seller 

AVAILABILITY: To associations, industrial foundations and large industrial consumers. 

TYPE OF SERVICE: 
alternating current at 120 or 240 volts. 

Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single phase, 60 cycle 

RATES PER LIGHT PER MONTH: 

High Pressure Sadium Lamp 

Cobra Head Light Installed on existing Pole 
7,000-10,000 Lumens @ 39 Kwh Mo. 
15,000-28,000 Lumens @ 100 Kwh Mo. 

Cobra Head Light Installed on 30’ Aluminum Pole & Arm 
7,000-10,000 Lumens @ 39 Kwh Mo. 
15,000-28,000 Lumens @ 100 Kwh Mo. 

Lexington Light Installed on 16‘ Aluminum Pole 
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo. 

Acorn Light Installed on 16‘ Fluted Pole 
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo. 

Metal Halide Lamp Pole Rate 

100 Watt Metal Halide - Acorn @ 44 Kwh Mo. 
14’ Smooth Black Pole $10.42 
14’ Fluted PoEe $13.49 

100 Watt Metal Halide - Lexington @ 44 Kwh Mo. 
14’ Smooth Black Pole $10.42 
14’ Fluted Pole $13.49 

400 Watt Metal Halide - Galleria @ 167 Kwh Mo. 
1000 Watt Metal Halide - Galleria @ 395 Kwh Mo. 

30’ Square Steel Pole $15.46 
250 Watt Cobra Head w/30’ Aluminum Pole 

Unmtered Metered 

$9.92 $8.45 
$12.87 $9.1 1 

$16.12 $14.64 
$18.40 $14.64 

$10.53 $ 9.05 

$21.78 $20.3 1 

$8.75 

$6.85 

$17.61 
$28.49 

$20.35 

$5.12 (I) 
(1) 

$1 1.03 (I) 
$12.89 (I) 

(1) 
(N) 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL 17,2006 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kenhicky in Case No. 

GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 
dated 

0 



Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED 
3rd REVISED SHEET NO, T- 15.2 
CANCELLING P.S.C. KY NO. 7 
2nd REVISED SHEET NO. T-15.2 SOUTH KENTUCKY R.E.C.C. 

SOMERSET, KENTUCKY 42503 

CLASSIFICATION OF SERVICE 
DECORATIVE STREET LIGHTING SCHEDULE DSTL 

400 Watt Cobra Head Mercury Vapor With: 
8’ Arm $14.56 $7.99 (I) 

12’ Arm $17.30 $10.73 (I) 
16’ Arm $18.15 $11.57 (I) 
30’ Aluminium Pole $23.56 (1) 

FUEL ADJUSTMENT: As shown in APPENDIX B following these tariffs. 
CONDITIONS OF SERVICE: 

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by 
the cooperative. 

2. The 
required. If consumer requires addidtional line (not to exceed 150 feet from existing line) including 
pole to be constructed, there will be a charge of $100.00 for installing the additional facilities. 

Cooperative shall install lights only on existing service where an additional pole is not 

3. In the event aluminum or decorative poles are requested, it will be the responsibility of the customer to 
install all concrete pedestals. 

4. The Cooperative will also provide conventional overhead service to the lighting fixture when they are 
reasonably accessible. There may be an additional footage charge(s) in such case as accessibility is 
deemed to be unreasonable. If the customer requests underground service to the fixtures, it will be their 
responsibility to perform any ditching, back filling, seeding, or repaving as necessary, and provide and 
maintain all conduit. 

5.  The lighting equipment shall remain the property of the Cooperative. The customer shall protect the lighting 
equipment from deliberate damage. 

6. The Cooperative shall maintain the lighting equipment including the lamp replacement at no additional cost to 
the customer within a reasonable time after the customer notifies the Cooperative for the need of maintenance, 
except in case of lamp or fixture damage because of vandalism, replacement may be made only once at no 
cost to the customer. After that, the customer may be required to pay for the cost of replacement. 

7. All service and necessary maintenance on the light and facilities will be performed only 
during regular scheduled working hours of the Cooperative. 

installed The customer shall be responsible under written contract for all lease and energy payments on 
equipment for a period of 10 years. Cancellation by the customer prior to the initial 10 year period will require the 
customer to pay the Cooperative its cost of labor to install and remove the facilities plus the cost of obsolete or 
unserviceable equipment, prorated on the remaining portion of the 10 year period. 

8. 

DATE OF ISSUE: MARCH 16,2006 DATE EFFECTIVE: APRIL1 7,2006 ~ 0 
ISSUER BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 

GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 
dated 
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South Kentucky Rural Electric 
Case b-0.2005-00450 

Existing and Proposed Rates and Charges 
August 3 1,3005 

Rates Present Proposed 

A. Residential, Farm and Non-Farm Service 
Customer charge 
Energy charge 

Energy charge per ETS 

B, Small Commerical Rate 
Customer charge 
Energy charge 

Energy charge per ETS 

LP. LarEe Power Rate 
Customer charge 
Demand charge 
Energy charge 

$5.60 
$0.061 11 

$0.03667 

$6.70 
$0.06658 

$0.03995 

$1 1.20 
$6.00 

$0.041 56 

LP-3, Larce Power Rate ( 500 kw to 2,999 kw) 
Metering charge $125.00 
Substation charge $315.00 
Substation charge $944.00 
Demand charge 

Contract demand $5.39 
Excess demand $7.82 

Interuptible discount ($3.15) 
Energy charge $0.03232 

OPS, ODtional Power Service 

Energy charge $0.073 15 
Customer charge $1 1.20 

$8.00 
$0.0646 1 

$0.03877 

$15.00 
$0.07492 

$0.04495 

$30.00 
$6.00 

$0.041 56 

$125.00 
$3 15.00 
$944.00 

$5.39 
$7.82 

($3.15) 
$0.03459 

$30.00 
$0.07699 

Exhibit C 
page 1 of 3 

Witness: Jim Adkins 

Difference 

$2.40 
$0.00350 

$0.002 10 

$8.30 
$0.00834 

$0.00500 

$18.80 
$0.00 

$0.00000 

$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
$0.00 

$0.00227 

$18.80 
$0.00384 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Existing and Proposed Rates and Charges 
August 3 1, 7005 

~- Rates Present 

OL. Outdoor Lizhting Service 
Mercury Vapor - 7,000 - 10,000 

hletered $4.63 
Un met e r ed $5.92 

Directional Flood Light, w/ bracket 
250 Watt Sodium 

bletered $5.88 
Unmetered $9.39 

250 Watt Metal Halide 
Metered $6.55 
Unmetered $10.24 

400 Watt Metal Halide 
Metered $6.55 
Unmetered $12.53 

1,000 Watt Metal Halide 
Metered $7.3 1 
Unmetered $2 1.49 

STL, Street Lighting 
Mercury Vapor - 7,000 - 10,000 

Mercury Vapor - 15,000 - 28,00( 

$4.20 
$6.63 

DSTL. Decorative Street Lighting 
HPS Cobra Head on existing pole: 
7,000 - 10,000 lumens 
Metered $7.68 
Unmetered $9.02 

Metered $8.28 
Unmetered $1 1.70 

15,000 - 28,000 lumens 

HPS Cobra Head on aluminum pole: 
7,000 - 10,000 lumens 
Metered $13.31 
Unmetered $14.65 

Metered $13.31 
Unmetered $16.73 

15,000 - 28,000 lumens 

Proposed 

$6.45 
$8.29 

$8.23 
$13.15 

$9.17 
$14.34 

$9.17 
$17.54 

$10.23 
$30.09 

$6.30 
$9.95 

$8.45 
$9.92 

$9.1 1 
$12.87 

$14.64 
$16.12 

$14.64 
$18.40 

Exhibit C 
page 2 of 3 

_____ Difference 

$1.83 
$2.37 

$2.35 
$3.76 

$2.62 
$4.10 

$2.62 
$5.01 

$2.92 
$8.60 

$2.10 
$3.32 

$0.77 
$0.90 

$0.83 
$1.17 

$1.33 
$1.47 

$1.33 
$1.67 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Esisting and Proposed Rates and Charges 
Allg~st  3 1. 2005 

Rates Pres e tit 

Lexington LIpht on aluminum pole: 
7,000 - 10.000 lumens 
Iblztzred 
Un in e t ere d 

.4corn LIght on aluminum pole: 
7,000 - 10,000 lumens 
Metered 
Unmetered 

Metal Halide Lamp: 
100 Watt Acorn 
Metered 
Unine tered 

14' Smooth Black Pole 
14' Fluted Pole 

100 Watt Lexington 
.Metered 
Unm e t e r e d 

14' Smooth Black Pole 
14' Fluted Pole 

400 Watt Galleria 
Metered 
Uiimetered 

1,000 Watt Metal halide 
1,000 Watt Galleria 
Metered 
Unmetered 

30' Square Street pole 
250 Watt Cobra Head wl30' I 

$8.23 
$9.57 

$18.46 
$19.80 

$6.37 
$7.95 
$9.47 

$12.26 

$4.65 
$6.23 
$9.47 

$12.26 

$10.03 
$16.01 
$2 1.49 

$1 1.72 
$25.90 

$1 8.50 
$14.05 

400 Watt Cobra head Mercury Vapor w/ 
8' Arm 

Metered $7.26 
Unme t e red $13.24 

Metered $9.75 
Unmetered $15.73 

Metered $1 0.52 
Unmetered $16.50 

30' Aluiniiium Pole $2 1.42 

12' Arm 

16' Arm 

-- Propcsed __ 

$9.05 
$10.53 

$20.3 1 
$2 1.78 

$7.01 
$8.75 

$10.42 
$13.49 

$5.12 
$6.85 

$10.42 
$13.49 

$1 1.03 
$17.61 
$23.64 

$12.89 
$28.49 
$15.46 
$20.35 

$7.99 
$14.56 

$10.73 
$17.30 

$1 1.57 
$18.15 
$23.56 

Exhibit C 
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D i ffzrenc e 

$0.53 
$0.96 

$1.85 
$1.98 

$0.64 
$0.80 
$0.95 
$1.23 

$0.47 
$0.62 
$0.95 
$1.23 

$1 .oo 
$1.60 
$2.15 

$1.17 
$2.59 
$1.41 
$1.85 

$0.73 
$1.32 

$0.98 
$1.57 

$1.05 
$1.65 
$2.14 
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Official Notice 
South Kentucky Rural Electric Cooperarive Corporation, witt? !ts principal 

office at Somerset, Kentucky and with its address at 925 >J.  Main Street, 
Somerset, Kentucky 42503, intends to file with the Kentucky Puolic Service 
Commission in Case No. 2005-GO450 an application to adjust its retail rates and 
charges. This adjustment will result in a general rate increase to the member- 
consumers of South Kentucky Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by South 
Kentucky Rural Electric Ccoperative Corpcraticn. tiowever, the Ker;tuck;/ 
Pubiic Service Commissior- may order rates to be charged that differ frcrn 
these proposed rates. Such action may result in rates for consumeis other 
than the rates in this app!ication. 

thirty (30) days after publication or mailing of notice of the proposed rate 
changes request leave to intervene. The motion shall be submitted to the 
Public Service Commission. 21 1 Sower Boulevard, P.O. Box 61 5. Frankfort, 
Kentucky 40602, and shall set forth the grounds for the request including the 
status and interest of the party. A copy of the application and testimony shall 
be available for public inspection at South Kentucky Rural Electric's offices. 

South Kentucky Rural Electric Cooperative Corporation's last increase was 
in 1989, 17 years ago. The time has come to adjust the rates, and this process 
began by having an extensive cost of service study on each rate classification. 
The amount and percent of increase, based on the study, are listed below: 

In crease 

Any corporation. association, body politic or person may by motion within 

Rate Class Dollar Percent 
Schedule A 

Schedule A 

Schedule B 

Schedule B 

Schedule LP 

Schedule LP - 3 

Schedule OPS 

Schedule OL 

Schedule STL 

Schedule DSTL 

Residential, Farm and Non-Farm Service $4,051,768 9 Yo 

Off Peak Heating Rate $24.082 6 9'0 

Small Commercial Rate $850,383 20% 

Off Peak Heating Rate $67 13% 

Large Power Rate $52,866 1 Yo 

Large Power Rate (500 kw to 2,999 kw) $105,142 5 Yo 

Optional Power Service $98,261 a yQ 

Outdoor Lighting Service $657,903 40% 

Street Lighting $1 9,426 50% 

Decorative Street Lighting $3,305 10% 



The BHecl of :he propcsed rates on the average n?onthly bill Db rale class 
are listed belcw 

Rate C lass  

S c h e d u l e A  

Schedu le  B 

Schedu le  L P  

Resident'al. Farm and Non-Farm Sarj lce 

Small ::amrnerci.~l Ratt? 

Large P w e r  Rale 

Larqe Dower Ra:e (5CG tkw 10 2,399 kw)  

Cptional Power Ser j i ce  

Schedu le  L P  - 3 

Schedu le  OPS 

Schedu le  O L  

hletered 
Unrnetered 

250 'Wan Soc.um 
Metereo 
l innietered 

Metered 
Unrnelered 

Metered 
Unmetered 

Metered 
Unrnetered 

Mercury Vapor - 7,000 - 10.000 

Cirec:lonal +od L ght, WI bracket 

250 Wa:l iWeWl Hatlde 

400 Walt M e b l  Halide 

1,000 Watt Metal Halide 

Schedu le  STL 
Mercury Vapor - 7.000 - 10,000 
Mercury Vapor - 15,000 - 28.000 
Schedu le  OSTL 
HPS Cobra Head on exlsllng pole 

7.000 - 10,000 tu rwns 
Metered 
Unrnelered 

Metered 
Unrnetered 

15.000 - 28.000 lumens 

HPS Cobra Head on aluminum poie 
7.000 - 10,000 luniens 

Metered 
Unnietered 

Metered 
Unmelered 

15,000 - 28.000 lumens 

Lexington Llght on aluminum pole 
7.000. 10,000 lumens 

Metered 
Unmetered 

Acorn Lighl on alumlnum pole 
7 .000.  10,000 lumens 

Metered 
Unmelered 

Metal Halide Lamp 
100 wan Acorn 
Metered 
Unmetered 

14' Smooth Black Pole 
14' Fluted Pole 

100 W a n  Lexington 
Metered 
Unrnetered 

14' Smooth Black Pole 
14' Fluted Pole 

400 Watt Gallerla 
Metered 
Unmetered 

1.000 Wan Metal halide 
1.000 Wan Galleria 
Metered 
Unmetered 

30' Square Street pole 
250 W a n  Cobra Head W I  30' Aluminum pole 
400 Wan  Cobra head Mercury Vapor w/ 
8' Arm 

Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmelered 

30' Aluminum Pole 

12 'Arm 

16'Arm 

Increase 

$5 50 

$1992 

$ l e 3 0  

$1 752 36 

$54 38 

$1 55 
$2 37 

$2 35 
$3 76 

$2 62 
$4 10 

$ 2  62 
$5 01 

$2 92 
$8 60 

$2 10 
$3 32 

$0 77 
$0 90 

$0 83 
$ 1  17 

$1 33 
$1 47 

$1 33 
$ 1  67 

$0 82 
$0 96 

$1 85 
$ 1  98 

$0 64 
$0 80 
$0 95 
S I  23 

$0 4 7  
$0 62 
$0 95 
$1 23 

$1 00 
$ 1  60 
$2 15 

$ 1  17 

$ 1  41 
$2 59 

$1 85 

$0 73 
$ 1  32 

$0 98 
$ 1  57 

$1 05 
$1 65 
$2 14 

Percent 

906 

2 0 %  

1 !'o 

r o b  

8 % 

4 0 "6 
409b 

409'0 
4G0h 

4 0 % 
40% 

40% 
4046 

40% 
40% 

50% 
50% 

10% 
10% 

10% 
10% 

10% 
10% 

10% 
10% 

10% 
10% 

1 0 % 
10% 

1 0 % 
1 0 % 
10% 
10% 

10% 
10% 
10% 
10% 

10% 
10% 
10% 

109'. 
10% 
1 0 % 
10% 

10% 
1 0 % 

10% 
10% 

10% 
10% 
10% 
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Rale <la53 

Schedule A 

Schedule LP 
Cuctonrer cnarqe 
Demanu .:-,ar?e 
Energy cnar.;e 
Schedule LP.3 
btetenirg cnaige 
S,:os!attcn s-arae 

Cmt:ac! i lerdnd 
Ercess demand 

In:eiupt!ble m c u u n i  
E n e r p  charse 
Schedule OPS 
Customer charge 
EnerGy charge 
Schedule OL 

Melered 
U n m e t e r e d 

250 'Wall Sodium 
Melered 
Unmelered 

hlercuri 'Vapor - 7,000 - 10,000 

Directional Flood Ltghl. wi bracket 

250 Wal l  Metal Yalide 
Melered 
Unmelered 

hlelered 
Unnielered 

Metereu 
Unmetered 

4CO Wall  Melal Halide 

1,000 Wal l  Metal Haltde 

Schedule STL 
Mercury Vapor - 7.300 - 10,000 
Mercury Vapor - 15,000 - Za.000 
Schedule OSTL 
HPS Cobra Head on exlslmy pole 

7,000 - 10,000 lumens 
Melered 
Unmetered 

Melerea 
Unmelered 

15.000 - 28.000 lumens 

HPS Cobra Head on aluminum pole 
7.000 - I 0  000 lumens 
hlelered 
Unmelered 

Metered 
Unmetered 

15,000. 28.000 lumens 

Lextnglon Light on aiunimum pole 
7,000 - 10,000 lumens 
Metered 
Unmelered 

Acorn Ltghl on alummum pole 
7.000. 10,000 iuniens 
Metered 
Unmetered 

Metal Halide Lamp 
100 Wall Acorn 
btelered 
Urimetered 

14' Smoolh Black Pule 
14' Fluted Pole 

100 'Wall Lexington 
hlelered 
Unrnelered 

14' Smooth Black Pole 
14' Flutea Pole 

400 Wail Ga,leiia 
Me I ere a 
Unmetered 

1.000 Walt Mrlal halide 
1,000 Watt Gailera 
Metered 
Unrne!ered 

30' Square Street pole 
250 Wall Cobra Head *I 3c'Atumlnum Dote 
400 Wall Cobra m a d  hlercury Vapor  VI 

8' Arm 
Melered 
Unme:ered 

Melered 
Uninetered 

Metered 
ilnlnelered 

30' Aluminum Pcle 

12' Arni 

16'Arm 
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$ 9 3 9  113 15 

SS 55 $9 17 
51024 $14 34 

56 55 99 1 7  
S I 2 5 3  $1754 

3731 $1023 
121 49 $3009 

54 20 56 30 
5 6 6 3  5 9 9 5  

$7 68 sa45 
$902 5892 

$828 59 11 
S I 1 7 0  51287 

51331 Sl464 
$ 1 4  65 516 ' 2  

113 3 1  51464 
81673 s i a 4 o  

58 23 1905 
$957 51053 

11846 52031 
s igao  521 7a 

1637 5701 
57 55 $ 8 7 5  
8947 11042 

11226 $1349 

54 65 55 12 
$ 6 2 3  S 6 8 5  
16947 11042 

$1226 $1349 

51003 511 03 
51601 51761 
521 49 52364 

$11 72 51289 
162590 52849 
51405 $1546 
51850 $2035 

5726 1799 
51324 51456 

59 7 5  51073 
515 73 51730 

110 52 Sl1  57 
11650 11815 
521 42 52356 
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Allen Anderscn, head Ccoch & CEC! 

Exhibit E 
; 2 5 - 9 1 , 9 ~ ~ ! 3  m\d Breet 

P x t  Cfhce E m  910 
Lomersei, Kentucky 42502 

Telephcne 6ac-673-4121 
Toll %!e 800-264-5;17 

Fax 604-673-8279 
www skrecc corn 

October 3 1? 2005 

Beth A. O'DonneIl. Exscuti\pe Director 
Kentucky Public Szrvice Commission 
2 1 1 Sokver Rlvd. 
P.O. BOX 615 
Fi-ankfort, Kentucky 40602 

Dear Ms. O'Donnell: 

This is to advise. in accordance Ivith the Commission's Administrative Regulation 807 KAR 
5 : O O  1, Section 1 l(2). that on or about December 31, 2005, South Kentucky Rural Electric 
Cooperative Corporation (hereafter South Kentucky Rural Electric) intends to file an 
application for an increase in its retail rates based on a historical test year ending August 3 1 ? 

2005. a 

If there are any questions concerning this matter, please contact me at your con\:enience. 

Respectfully submitted, 

Allen Anderson, CEO 

copy to: Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 4060 1 

Albany 606-357-6475 Monticello 606-348-6771 Russe!l Springs 270-866-3439 Whitley City 606-376-5997 



Christopher L. LiIly 
Commissioner 
Department of Public Protection 

Allen Anderson 
Manager 
South Kentucky R E.C.C. 
P. 0. Box 910 
925-929 N. Main Street 
Somerset, KY 42502-0910 

Gregory Coker 
Commissioner 

November 7, 2005 

RE: Case No 2005-00450 
South Kentucky R.E.C.C. 
(General Rates) 
Notice of Intent to file Historical Rate Case 

This letter is to  acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received November4, 2005 and has been assigned Case 
No 2005-00450. In all future correspondence or filings in connection with this case, please 
reference the above case number. 

If you need further assistance, please contact my staff at (502) 564-3340. 
0 

Sin cere I y , 

Seth O'DGnr?eii 
Executive Director 

I 

E r n e  Fktcher 
Governor 

LaJuana S Wicher, Secretary 
Environmental and Public 

Protedron Cabinet 291 Scwer Blvd 

page 2 of 2 
Comrnorvreaith ct KmtucLy 

Public Service Commissicn Teresa J Hill 
Vce Chairman 

B 0 Ditw 



BOARD RESOLUTION 

WHEREAS, A RATE APPLICATION IS BEING PREPARED FOR SOUTH 
KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION AND THE 
INITIAL FINDINGS ARE THAT SOUTH KENTUCKY RECC NEEDS TO 
INCREASE ITS ELECTRIC BASE BY AN ANNUAL AMOUNT OF $5.863,053. 
THIS INCREASE AMOUNTS TO AN INCREASE FOR CURRENT ELECTRIC BASE 
RATES OF 8.4%, THIS INCREASE WOULD RESULT IN ANNUAL OPERATING 
REVENUES FROM BASE RATES OF APPROXIMATELY $75.5 MILION BASED 
ON THE TEST YEAR BILLING UNITS. 

NOW THEREFORE, BE IT RESOLVED, THAT THE BOARD OF 
DIRECTORS APPROVES THAT SOUTH KENTUCKY RECC FILE A RATE 
APPICATION SEEKING AN INCREASE IN BASE ELECTRIC RATES NOT TO 
EXCEED $5,900,000 AND DIRECTS MANAGEMENT TO FILE THIS 
APPLICATION WITH THE PROPER REGULATORY BODIES FOR APPROVAL. 

I, TONI ESTES, SECRETARY OF SOUTH KENTUCKY RURAL 
ELECTRIC COOPERATIVE CORPORATION, DO HEREBY CERTIFY THAT 
THE ABOVE IS AS TRUE AND CORRECT EXCERPT FROM THE MINUTES 
OF THE BOARD OF DIRECTORS' MEETING OF THE COOPERATIVE, HELD 
ON THE gT" DAY OF MARCH 2006 AT WHICH MEETING A QUORUM WAS 
PRESENT. 

DATE 

k:Katelncrease.jg 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Explanation of Changes in Charges 
August 3 1,3005 

Exhibit G 
page 2 of 2 

Witness: Allen Anderson 

All revenues were normalized using rates that went into effect in connection with a flow 
through of East Kentucky Power Cooperative's increase in rates in EKPC Case No. 
2004-00467 and South Kentucky Rural Electric's flow through Case No. 2004-00482, 
effective June 1, 2005. 

The proposed rate increase was allocated based on the Cost of Service Study (COSS) 
that is included as Exhibit R to this Application. The increase has been further allocated to 
rate schedules as follows: 

A. Residential. Farm and Non-Farm Service 
The Customer Charge was increase from $5.60 to $8.00, with the reamaining increase 
assigned to the Energy Charge. 

The COSS resulted in justification for a larger increase in the Customer Charge, however, 
South Kentucky Rural Electric elected to keep the increase in the Customer Charge more 
gradual than what was reflected in the COSS. 

B. Small Commercial Rate 
The Customer Charge was increase from $6.70 to $15.00, with the reamaining increase 
assigned to the Energy Charge. 

LP. Large Power Rate and Special Contract 
Based on the COSS, there were no proposed increases other than to increase the Customer 
Charge from $1 1.20 to $30.00. The increase in the Customer Charge was to keep the 
customer charges on all rate schedules consistent with each other. 

LP-3. Large Power Rate ( 500 kw to 2.999 kw 1 
The entire increase was assigned to the Energy Charge. 

OPS, Optional Power Service 
The Customer Charge was increase from $1 1.20 to $30.00, with the reamaining increase 
assigned to the Energy Charge. 

All increases were based on the COSS. 

All Customer Charges were established in South Kentucky Rural Electric's last general rate 
increase, Case No. 89-040, dated August 21, 1989. These charges were ordered by the 
Kentucky Commission based on the Cost of Service Study filed with that general rate 
increase. A copy of that study is on file in that Case, noted by reference. 

South Kentucky Rural Electric does not have monthly peak demands for rate schedules, 
only the amount of KW billed to each consumer. 
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COM 3lONCt: EALTH OF KENT UC KY 

BEFORE THE PUBLIC SERVICE COXCIISSION 

In the Matter of 

ADJUSTMENT OF RATES OF 
SOUTH KENTUCKY RURAL ELECTRIC 
COOP E RAT I \'E CO RPOR-AT I ON 

CASE KO. 2005 - OO-FjO 

PREPARED TESTIMONY OF ALLEN ANDERSON 

Q1. 

Al .  

Q2. 

A2. 

Q3. 

a A3. 

Q4. 

Ad. 

Q5. 

A5. 

Q6. 

A6. 0 

Would you please state your name and business address? 

Allen Anderson, Post Oftice Box 9 10, Somerset, Kentucky 42505 

What is your occupation? 

CEO of South Kentucky Rural Electric Cooperative Corporation (South 
Kentucky). 

How long havi: you been in your present position? 

Approximately 4 % years. 

What is your profess io na I background? 

I graduated fi-om Berea College in 1976 with a B.S. Degree in Agriculture, 
worked about two years as a salesman and a Lab Technician for Burley Belt 
Chemical Company. I was employed by South Kentucky in 1978 as an Energy 
Conservation Advisor and served in this position until 1985. Applied and got 
Electrical Inspector's License in 1984. I became Manager of Member Services 
and Public Relations in 1985 to 2000. Promoted to COO in April 1, 2000 and 
then was promoted to CEO in September 7, 2001. I have been with South 
Kentucky for 27 % years. 

Mr. Anderson, are you fainiliar with the contents of the Notice Application of 
South Kentucky which has been filed with this Commission to Commence this 
Case? 

Yes. 

Please state whether the statements of facts contained in this Notice are true. 

Yes. To the best of my knowledge and belief the statements of facts contained in 
this application are true. 
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Q7. 

A7. 

Q S .  

AS. 

Q9. 

A9. 

Q 10. 

AIO. 

Q11. 

A l l .  

Q12. 

A12. 

Mr. Anderson. are you Giniiiar with the exhibits which are filed with anJ form a 
part ofthc. Xoiice App!icatic;n ofthis Case’? 

Yes. I workccl with Jim Adkiiis and with South Kentucky’s CFO in the 
preparation of these exhibits. 2nd I am familiar with them. And in my opinion. 
the factual material contained in these is correct. 

t 
LVhen uns thz last General Rate Application filed by South Kentucky.’.‘ 

South Kentucky’s last general rate iiicrease was a Settlement Agreement with this 
Commission on August 3 1, 19S9, in Case No. 89-040. 

What is the purpose of this Notice Application of South Kentucky to this 
Co minis s io ni! 

To seek an increase in it’s rates in an amount necessary to obtain a TIER of 2.0. 

What considerations were given to increase the rates and charges of South 
Kentucky? 

The joint mortgage agreements require that South Kentucky attain a TIER ratio of 
1.25, based on an average of two of the three most current years. The TIER for 
the Test Year, excluding G & T Capital Credits was 0.83. TIER has decreased 
consistently &om 1.75 in 2001, to 1.34 in 2004. The TIER giving effect to Test 
Year adjustments without an increase in revenues would result in a TIER of only 
0.76. 

What is the Test Year used by South Kentucky filr its financial data compiled to 
the Coinmission in this Case? 

The twelve months ended August 31, 2005, was selected as the Test Year. The 
Management and Board of Directors of South Kentucky review the operations 
and TIER on a monthly basis. Noting the steady decline in margins and TIER, 
the Board ofDirectors authorized an Application be prepared to increase rates and 
charges sufficient to obtain a TIER of 2.0. 

Do the proposed increase in rates for South Kentucky in this Application provide 
for a fair and equitable allocation for the increase? 

Total revenue was increased by 8.43 percent, based on normalized revenues. 
South Kentucky performed a Cost of Service Study, and designed the rate 
increase based on those results. 
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413. 

A13. 

Q14. 

A1 4. 

Q15. 

A.15 

Do you propose to continue the Settlement Agreement provisions fi-om Case No. 
89-040? 

No. South Kentucky has paid Capital Credits on annual basis and intends to 
continue this procedure. South Kentucky does not desire to be obligated by a 
Settlement Agreement fi-om 1989. 

In your opinion, are the proposed rates requested in this Application by South 
Kentucky necessary to maintain the financial integrity of the Cooperative? 

Yes. To enable South Kentucky to maintain its financial integrity, it is necessary 
that it be permitted to increase its rates as proposed in this Application. 

Does this conclude your testimony in this Case? 

Yes, it does 

Affiant, ALLEN ANDERSON, states that the answers given by him to 
the foregoing questions are true and correct to the best of his knowledge and 
belief. 

ALLEN ANDERSON 

the affiant, ALLEN ANDERSON, 
this )q ,  day of ,2006. 

* 

I 

QUd 
ic, Stpe OgKentucky at Large 

k:PSCAdjustofRates.jg 



Exhi bit H-2 
page I of 2 

BEFORE THE PUBLIC SERVICE CO3fMISSfON 

In the Matter of 

ADJUSTMENT OF RATES OF 
SOUTH KENTUCKY RURAL ELECTRIC 
COOP E RAT I VE CORPORATION 

PREPARED TESTIMONY OF JEFF GREER 

Q1.  

Al .  

Q2. 

A2. 

Q3. 

A3. 

Q4. 

A4. 

Q5. 

A5. 

Q6. 

Would you please state your name and business address? 

Jeff Greer, 925 - 929 North Main Street, Somerset, Kentucky 42505 and Chief 
Financial Ofiker. 

How long have you been employed by South Kentucky Rural Electric 
Cooperative Corporation (South Kentucky)? 

I have been employed by South Kentucky RECC approximately 15 years. 

What is your educational background? 

B.B.A. fi-om Eastern Kentucky University with a major in Accounting. 

Did you prepare or assist in the preparation of the financial exhibits for South 
Kentucky in this Notice Application? 

Yes. 

What consideration was given to increase the rates and charges of South 
Kentucky? 

The mortgage agreements require that South Kentucky maintain a TIER of above 
1.25 based on an average of two of the three most current years. The TIER for 
the Test Year, excluding G & T Capital Credits, was 0.83. TIER has decreased 
consistently fiom a TIER of 1.75 in 2001. The TIER giving effect to adjustments 
without an increase in revenues would result in a TIER of only .76 for the Test 
Year. 

Would you briefly describe the procedures used to arrive at the proposed increase 
in rates and charges'? 



a 

a 
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A6. Based on a review of South Kentucky’s trend toward declining margins and the 
need for continued investment growth, it was determined that South Kentucky 
should seek a rate increase. The twelve months ended August 31, 2005, was 
selected as the test year. Revenues and expense were normalized for known and 
measurable events. South Kentucky determines that it would need a revenue 
increase of $ 5,863,000 or approximately 8.43% to provide a 2.0 TIER. 

47.  How was the proposed increase in revenues of $ 5,863,000 allocated to rates? 

A7. South Kentucky and James Adkins prepared a cost of service study and based its 
rate design on this study. 

QS. Why was a TIER of 2.0 requested? 

A8. The financial condition of South Kentucky has deteriorated substantially since 
2001. In order to continue to meet debt service obligations, operating costs, and 
maintain the minimum joint mortgage agreement requirements, it is necessary to 
request a TIER of 2.0 in this Application. 

Q9. In your opinion, are the adjusted rates requested in this Case by South Kentucky 
necessary to maintain the financial integrity of the Cooperative? 

A9. The financial exhibits as shown in the application conclusively indicate the 
adjusted rates arising out of the Application for Rate Adjustment are necessary to 
prevent problems of a deteriorating financial position. 

Q10. Does this conclude your testimony in this Case? 

A10. Yes, it does. 

Affiant, JEFF GREER, states that the answers given by him to the 
foregoing questions are true and correct to the best of his kpwledge and belief 

Subscribed and sworn to before me by the affiant, JEFF GREER, this 
j9.F day of fimcu ,2006. 

My Commission Expires 

kPSCAdj ustotRates.jg 
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

SOUTH KENTUCKY RECC 
CASE NO. 2005-00450 

DIRECT TESTIMONY OF JAMES R. ADKINS 

1 Q. Please state your name, your business address and job position? 

A. My name is James R. Adkins. My business address is 1041 Chasewood 
Way, Lexington, KY 40513-1 731. I am self-employed providing services 

to electric cooperatives in the areas of rates, rate design, cost of service 
studies, regulatory affairs, financial forecasting and other services. 

2 Q. What is your education background and business experience? 

A I am a graduate of the University of Kentucky with a Bachelors Degree in 

Commerce with a major in banking and finance granted in 1971 and a Masters 

of Science Degree in Accounting granted in 1976. My business experience for 
the last twenty-eight years has been with the electric utility industry and primarily 
with the rural electric cooperatives. I spent almost twenty-five years with East 
Kentucky Power Cooperative, Inc. ("EKPC") dealing with rates, regulatory affairs, 
cost of service studies, and helping its member distribution systems with their 
rate matters. I took an early retirement from EKPC in early 2002 due to health 
reasons. Since then I spent time providing consulting services to electric 

cooperatives and others. I was member of the Prime Group from early 2002 
through the first quarter of 2003 providing assistance in the rate area to 
cooperatives in this area of the country. I have been self-employed since 
the first quarter of 2003. 

3 Q. Have you ever provided testimony before the Kentucky Public Service 
Commission ("Commission")? 

A. I have provided testimony many times before this Commission for EKPC and 
its member distribution cooperatives in rate application proceedings for revenue 
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requirement purposes, cost of service studies, rate design, and other special 

types of rates including cogeneration rates, economic development rates, etc. 
I have also provided testimony in fuel adjustment cases and administrative cases. 
I made a journey to the Republic of Armenia in 1999 at the Commission Staff 

request to provide assistance to the Armenian Energy Commission on distribution 
cost of service studies, concepts and results. 

4 Q. What has been your role in this rate application ? 

A. My role in this rate application has been to provide assistance to South Kentucky 
RECC ("South Kentucky") in its preparation and filing with this Commission. I have 
provided assistance in all areas of its preparation. I am responsible for the Statement of 
Operations, the Costs of Service Study and the revenue requirements that have been 
prepared specifically for this filing. I am also responsible for all other exhibits that 
may contain financial calculations and analyses and prepared specifically for 

this rate application. My statement on responsibility means that these documents 
have been developed by me or at my request and under my direct supervision. 
I am also responsible for testimony on those exhibits and documents. 

5 Q Why does South Kentucky need an increase in rates? 

A. South Kentucky needs an increase in rates because its margins have 
deteriorated to the point that South Kentucky is now in violation with its 
mortgage agreements with the Rural Utilities Service ("RUS"). South Kentucky 
did not meet its Times Interest Earned Ration ("TIER) or Operational Timers 
Interest Earned Ration ("OTIER") requirements during the test year or 2005. 

South Kentucky's TIER was 0.83~ for the test year and 0 . 7 6 ~  for the test year with 

adjustments. Its mortgage requirements specify a TIER of 1 . 2 5 ~  and OTIER of 1 . lox.  
South Kentucky is requesting a TIER of 2 . 0 ~  in this application and is also proposing 

not to continue the Settlement Agreement in Case No. 89-040. The requested 
increase results in an overall increase on normalized revenue of 8.4% with some 
rate classes receiving amounts significantly larger than that amount and some less. 
No changes have been requested for several rate classes as these classes are 
currently providing revenue sufficient to meet the class revenue requirements. 

6 Q. What revenue adjustments is South Kentucky proposing? 
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A. Two revenue adjustments are proposed in this application. One revenue adjust- 
ment is the normalization of revenue for the base rates approved by this 
Commission on June 1, 2005 for an increase in the base fuel in the rates of 
South Kentucky. The second revenue adjustment deals with the revenue and 

purchased power expense of an adjustment for the year end level of customers 
for certain rate classes. This adjustment gives recognition to the continued growth 

in the number of consumers in these rate classes. The fuel adjustment clause and 
the environmental surcharge have been removed from the financial statements 
for rate-making purposes. 

7 Q What expense adjustments is South Kentucky proposing? 

A. South Kentucky is proposing thirteen expense adjustments in this rate application. 
These expense adjustments include the following where the adjustment is an 
expense increase: depreciation expenses, interest expense, wages and salaries, 
postretirement benefits, payroll taxes, rate case expenses, and property taxes. 
Several of the expense adjustments result in a decrease and these adjustments 

include professional fees, directors expenses, and miscellaneous expenses. 

8 Q Are you responsible for the Cost of Service Study filed in this rate application? 

A I am responsible for the Cost of Service Study ("COSS") in this application. 

This COSS is consistent with the 1993 NARUC Electric Utilitv Cost Allocation 
Manual and is based on a methodology generally accepted within the industry. 
The results of this study indicate that the Rate Schedules A, B, LP-3, OPS, OL and STL 
are not providing revenue sufficient to meet the revenue requirements for those rate 

classes. The COSS also indicates that the rates for some of the other rate classes 
are providing revenues in excess of their revenue requirements. Since several rate 
schedules are not producing sufficient revenue, these classes are the only ones 
where are rates are being increased. The amount of increase allocated to 
Schedule A will provide revenue sufficient for it to meet revenue requirements. 

The increase for Schedule B is very significant but this increase will not brig it to the 
full revenue requirements for this class. The increases for Schedule LP-3 and OPS 
bring these classes to full revenue requirements. The increases for the lighting 
schedules of OL and STL will move Schedule OL to full revenue requirements and 
Schedule STL much closer to full revenue requirements. Schedule LP is receiving a 
increase due to the increase in the consumer charge by making it equal to the proposed a 
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consumer charge for Schedule OPS. The non-lighting rate schedules receiving 

increases are receiving rate increases for both the customer charge and for the energy 
charge. The increase for the customer charge has been developed to move these 
charges closer to the cost of service amount and the remaining revenue requirements 
to be collected from the energy charge. The amount of increase for the lighting 

schedules have been placed on each charge in proportion to the overall increase in the 
amount for this rate class. 

9 Q Does this conclude your testimony? 

A. This concludes my testimony. 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Effect on Average Bill 
August 3 1,2005 

A. Residential. Farm and Non-Farm Service 

Customer charge 
Energy charge 

kwh Useage 

0 
25 
50 

100 
150 
200 
250 
3 00 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1,150 
1,200 
1,250 
1,300 
1,350 
1,400 
1,450 

885 

Present 
$5.60 

$0.06 1 1 1 

Existing 
Rate 

$5.60 
7.13 
8.66 

11.71 
14.77 
17.82 
20.88 
23.93 
26.99 
30.04 
33.10 
36.16 
39.21 
42.27 
45.32 
48.38 
5 1.43 
54.49 
57.54 
60.60 
63.65 
66.71 
69.77 
72.82 
75.88 
78.93 
81.99 
85.04 
88.10 
91.15 
94.2 I 

59.69 

The average monthly kwh useage is 

Proposed 
$8.00 

$0.06461 

Proposed 
Rate 

$8.00 
9.62 

11.23 
14.46 
17.69 
20.92 
24.15 
27.38 
30.61 
33.84 
37.07 
40.3 1 
43.54 
46.77 
50.00 
53.23 
56.46 
59.69 
62.92 
66.15 
69.38 
72.61 
75.84 
79.07 
82.30 
85.53 
88.76 
9 1.99 
95.22 
98.45 

101.68 

65.19 

ss5 
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Witness: Jim Adkins 

Increase 
Amount 

$2.40 
2.49 
2.58 
2.75 
2.93 
3.10 
3.28 
3.45 
3.63 
3.80 
3.97 
4.15 
4.33 
4.50 
4.68 
4.85 
5.02 
5.20 
5.38 
5.55 
5.73 
5.90 
6.07 
6.25 
6.42 
6.60 
6.78 
6.95 
7.13 
7.30 
7.48 

5.50 

Percent 

42.9% 

29.7% 
23.5% 
19.8% 
17.4% 
15.7% 
14.4% 
13.4% 
12.6% 
12.0% 
1 1.5% 
11 .O% 
10.6% 
10.3% 
10.0% 
9.8% 
9.5% 
9.3% 
9.2% 
9.0% 
8.8% 
8.7% 
8.6% 
8.5% 
8.4% 
8.3% 
8.2% 
8.1% 
8.0% 
7.9% 

9.2 % 

34.9% 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Effect on Average Bill 
August 3 1,2005 

A-2, Commercial and Small Power 

Customer charge $6.70 $15.00 
Energy charge $0.06658 $0.07492 

Present Proposed 

Average kwh useage 

Existing Proposed 
Rate Rate 

Average useage $99.44 $1 19.36 

LP-3: Larce Power Rate ( 500 kw to 2.999 kw 1 
Present Proposed 

Metering charge $125.00 $125.00 
Substation charge $315.00 $3 15.00 
Substation charge $944.00 $944.00 
Demad charge: 

Contract demand $5.39 $5.39 
Excess demand $7.82 $7.82 

Interuptible discount ($3.15) ($3.15) 
Energy charge $0.03232 $0.03459 

Average demand useage 
Average kwh useage 

Existing Proposed 
Rate Rate 

Average useage $32,702.79 $34,455.15 

OPS, Optional Power Service 

Customer charge $1 1.20 $30.00 
Energy charge $0.073 15 $0.07699 

Present Proposed 

Average secondary kwh useage 

Existing Proposed 
Rate Rate 

Average useage $688.94 $743.32 

Exhibit I 
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Witness: Jim Adkins 

Increase 
Amount Percent 

$19.92 20.0% 

1.637 
771.964 

Increase 
Amount Percent 

$1,752.36 5.4% 

9.265 

Increase 
Amount Percent 

$54.38 7.9% 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Billing Analysis 
August 3 I ,  2005 

f 

1 
Billing Actual 

Determinants Rate i Revenues 

Exhibit J 
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Witness: Jim Adkins 

Normalized 
Case No. 2004-00468 Proposed 
Rates 1 Revenues Rates ! Revenues 

September 2004 - June 2005 
Mercury Vapor or Sodium - 7,000 - 10.000 

Metered 
Unmetered 

250 Watt Sodium 
Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmetered 

Directional Flood Light, w/ bracket 

250 Watt Metal Halide 

400 Watt Metal Halide 

1,000 Watt Metal Halide 

July - August 2005 
Mercury Vapor - 7,000 - 10,000 
Metered 
Unmetered 

Directional Flood Light, w/ bracket 
250 Watt Sodium 

Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmetered 

250 Watt Metal Halide 

400 Watt Metal Halide 

1,000 Watt Metal Halide 

kWh 
Billing adjustments 

Total from base rates 

Fuel adjustment 
Environmental Surcharge 

1,636 
2 10.280 

604 
9,312 

694 
139 

502 
547 

131 
250 

327 
42,585 

120 
1,899 

160 
32 

1 I7 
142 

46 
52 

18.275.214 

$4.63 
$5.48 

$5.88 
$8.6 1 

$6.55 
$10.24 

$6.55 
$12.53 

$7.3 1 
$2 1.49 

$4.63 
$5.92 

$5.88 
$9.39 

$6.55 
$10.24 

$6.55 
$12.53 

$7.3 I 
$21.49 

$7,575 
1,152,334 

3,552 
80,176 

4,546 
1,423 

3,288 
6,854 

958 
5,373 

1,514 
252,103 

706 
17,832 

1,048 
328 

766 
1,779 

336 
1,117 

1,543,608 

126,124 
0 

$1.669.732 

$4.63 
$5.48 

$5.88 
$8.61 

$6.55 
$10.24 

$6.55 
$12.53 

$7.3 1 
$2 1.49 

$4.63 
$5.92 

$5.88 
$9.39 

$6.55 
$10.24 

$6.55 
$12.53 

$7.3 1 
$2 1.49 

$9,089 
1,496,96 1 

4,257 
105,27 1 

5,594 
1,751 

4,054 
8,633 

1,294 
6,490 

0 

$1,643,394 

$6.48 
$8.29 

$8.23 
$13.15 

$9.17 
$14.34 

$9.17 
$17.54 

$10.23 
$30.09 

$12,720 
2,096,25 1 

5.959 
147,425 

7,83 1 
2,452 

5,676 
12,085 

1,811 
9,087 

0 

$2.301.297 

Total revenues 

Amount 
Percent 

$99,787 
6.5% 

$657,903 
40.0% 



0 
Ll 
.* 
Y 

0 
v) 

a 0  o m  
m v l  
6464 6464 

09% 2: 

- 1  

U 
0 0  
0 0  

h 

rA 

Y 
b) 

E 
i 
D 

0 

Ld 

E 
rt: - 
c-' 

64 



South Kentucky Rural Electric 
Case No. 2005-00450 

Billing Analysis 
August 3 1.2005 

Normalized i 

Billing Actual 1 Case No. 2004-00468 
Determinants j Rate 1 Revenues 1 Rates 1 Revenues 

Schedule DSTL 
Decorative Street Lighting 

Proposed 
Rates Revenues . 

Exhibit J 
page I5 of 15 

Witness: Jim Adkins 

September 2004 - June 2005 
HPS Cobra Head on existing pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Metered 
Unmetered 

15,000 - 28,000 lumens 

HPS Cobra Head on aluminum pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Metered 
Unmetered 

15,000 - 28,000 lumens 

Lexington LIght on aluminum pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Acorn LIght on aluminum pole: 
7,000 - 10,000 lumens a Unmetered Metered - 

Metal Halide Lamp: 
100 Watt Acorn 
Metered 
Unmetered 

14' Smooth Black Pole 
14' Fluted Pole 

100 Watt Lexington 
Metered 
Unmetered 

14' Smooth Black Pole 
14' Fluted Pole 

400 Watt Galleria 
Metered 
Unmetered 

1,000 Watt Metal halide 
1,000 Watt Galleria 
Metered 
Unmetered 

30' Square Street pole 
250 Watt Cobra Head w/ 30' Aluminun 
400 Watt Cobra head Mercury Vapor w/ 

8' Arm 
Metered 
Unmetered 

Metered 
12' Arm 

Unmetered 

Metered 
0 16'Arm 

Unrnetered 
30' Aluminum Pole 

0 
0 

0 
443 

0 
0 

0 
410 

0 
0 

45 
102 

0 
143 

0 
0 

0 
0 
0 
0 

0 
120 

0 

0 
30 
0 

416 

0 
62 

0 
0 

0 
0 
0 

$7.68 
$9.02 

$8.28 
$ 1  1.70 

$13.31 
$14.65 

$13.31 
$16.73 

$8.23 
$9.57 

$18.46 
$19.80 

$6.37 
$7.95 
$9.47 

$12.26 

$4.65 
$6.23 
$9.47 

$12.26 

$10.03 
$16.01 
$21.49 

$1 1.72 
$25.90 
$14.05 
$18.50 

$7.26 
$13.24 

$9.75 
$15.73 

$10.52 
$16.50 
$2 1.42 

$0 
0 

0 
5,183 

0 
0 

0 
6,859 

0 
0 

83 1 
2,020 

0 
1,137 

0 
0 

0 
0 
0 
0 

0 
1,921 

0 

0 
777 

0 
7,696 

0 
82 1 

0 
0 

0 
0 
0 



July - August 2005 
HPS Cobra Head on evisting pole: 
7.000 - 10.000 lumens 

Metered 
Unmetered 

15,000 - 28,000 lumens 
Metered 
Unmetered 

HPS Cobra Head on aluminum pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Metered 
Unmetered 

15.000 - 28,000 lumens 

Lexington LIght on aluminum pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Acorn LIght on aluminum pole: 
7,000 - 10,000 lumens 

Metered 
Unmetered 

Metal Halide Lamp: 
100 Watt Acorn 
Metered 
Unmetered 

14' Smooth Black Pole 
14' Fluted Pole 

100 Watt Lexington 
Metered 
Unmetered 

14' Smooth Black Pole 
14' Fluted Pole 

400 Watt Galleria 
Metered 
Unmetered 

1,000 Watt Metal halide 
1,000 Watt Galleria 
Metered 
Unmetered 

30' Square Street pole 
250 Watt Cobra Head wl30' Aluminur 
400 Watt Cobra head Mercury Vapor wl 

8' Ann 
Metered 
Unmetered 

Metered 
Unmetered 

Metered 
Unmetered 

12' Arm 

16' Arm 

30' Aluminum Pole 

0 
0 

0 
90 

0 
0 

0 
82 

0 
0 

10 
30 

0 
34 
0 
0 

0 
0 
0 
0 

0 
24 
0 

0 
6 
0 

86 

0 
16 

0 
0 

0 
0 
0 

kWh 207.230 
Billing adjustments 

Total from base rates 

Fuel adjustment 
Environmental Surcharge - 
Total revenues 

Amount 
Percent 

$7.68 
$9.02 

$8.38 
$11.70 

$13.31 
$14.65 

$13.31 
$16.73 

$8.23 
$9.57 

$18.46 
$19.80 

$6.37 
$7.95 
$9.47 

$12.26 

$4.65 
$6.23 
$9.47 

$12.26 

$10.03 
$16.01 
$2 I .49 

$11.72 
$25.90 
$14.05 
$18.50 

$7.26 
$13.24 

$9.75 
$15.73 

$10.52 
$16.50 
$21.42 

0 
0 

0 
1.053 

0 
0 

0 
1,372 

0 
0 

185 
594 

0 
270 

0 
0 

0 
0 
0 
0 

0 
384 

0 

0 
155 

0 
1,591 

0 
212 

0 
0 

0 
0 
0 

33,061 

0 

$7.68 
$9.02 

$8.28 
$11.70 

$13.31 
$14.65 

$13.31 
$16.73 

$8.23 
$9.57 

$18.46 
$19.80 

$6.37 
$7.95 
$9.47 

$12.26 

$4.65 
$6.23 
$9.47 

$12.26 

$10.03 
$16.01 
$21.49 

$11.72 
$25.90 
$14.05 
$18.50 

$7.26 
$13.24 

$9.75 
$15.73 

$10.52 
$16.50 
$21.42 

$0 
0 

0 
6.236 

0 
0 

0 
8,23 1 

0 
0 

1,015 
2,6 14 

0 
1,407 

0 
0 

0 
0 
0 
0 

0 
2,305 

0 

0 
93 2 

0 
9,287 

0 
1,033 

0 
0 

0 
0 
0 

n " 

$33.061 

$3 3.06 1 

$0 
0.0% 

$8.45 
$9.92 

$9.1 I 
$12.87 

$14.64 
$16.12 

$14.64 
$18.40 

$9.05 
$10.53 

$20.3 1 
$21.78 

$7.01 
$8.75 

$10.42 
$13.49 

$5.12 
$6.85 

$10.42 
$13.49 

$1 1.03 
$17.61 
$23.64 

$12.89 
$28.49 
$15.46 
$20.35 

$7.99 
$14.56 

$10.73 
$17.30 

$11.57 
$18.15 
$23.56 

SO 
0 

0 
6,860 

0 
0 

0 
9,053 

0 
0 

1,117 
2,875 

0 
1,549 

0 
0 

0 
0 
0 
0 

0 
2,536 

0 

0 
1,026 

0 
10,216 

0 
1,136 

0 
0 

0 
0 
0 

n 

$36.366 

$3,305 
10.0% 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00450 
Computation of Rate of Return 

August 3 1,2005 

Actual 
Test Year 

Adjusted 
Test Year 

Net margins 

Non-cash patronage dividends 

Interest on long-term debt 

Total 

Net rate base 

Rate of return 

Equity Capitalization 

Rate of return 

($652,242) $4,053,942 

0 0 

3,844,3 75 4,053,942 

3,192,133 8,107,884 

115,527,211 114,120,520 

2.76% 2!JJ2& 

113,928,225 11 8,634,409 

2.80% 6.83% 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00450 
Determination of Rate Base 

August 3 1,2005 

Actual 
Test Year 

Adjusted 
Test Year 

Gross rate base: 

$143,9 19,967 
1,365,6 14 

4 18,690 

Total electric plant $143,725,235 
Material and supplies 1,365,614 

Prepayments 41 8,690 

Working capital: 

(1 3 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 1,735,391 439,478 

147,244,930 146,143,749 

Accumulated depreciation 3 1,037,778 31,343,288 
Deductions from rate base: 

Consumer advances 

Net rate base 

August 2004 
September 
October 
November 
December 
January 2005 
February 
March 
April 

June 
July 
August 

May 

Average 

679,94 1 679,94 1 

$1 15,527,211 

Material Prepayments 

1,249,O 18 
1,186,747 
1,294,988 
1,266,156 
1,234,060 
1,30 1,423 
1,326,2 12 
1,35 1,342 
1,387,072 
1,407,793 
1,462,578 
1,650,626 
1,634,970 

449,199 
374,501 
297,267 
573,210 
478,821 
466,75 1 
393,770 
320,995 
247,974 
174,872 
599,198 
571,488 
4 94,92 3 

1,365,6 14 418,690 

$1 14,120,520 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00450 
TIER and DSC Calculations 

August 3 1,2005 

Actual 
Test Year 

TIER: 

Margins, excluding G&T 

Interest on long term debt 
capital credits and extraordinary item: ($652,242) 

3,844,375 

TIER 0.83 

DSC: 

Margins, excluding G&T 

Depreciation expense 
Interest on long term debt 
Principal payment on 

capital credits 

long term debt 

($652,242) 
3,975,366 
3,844,375 

2,345,114 

DSC 1.16 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

Adjusted 
Test Year 

$4,053,942 
4,053,942 

2.00 

$4,053,942 
4,249,804 
4,053,942 

2,345,114 

1.93 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00450 
Reconciliation of Rate Base and Capital 

August 3 1,2005 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with 
G&T capital credits 13 1,934,576 

G&T capital credits (18,006,351) 

113,928,225 
Reconciling items: 

Capital credits from associated organizations 
(Allocated but unpaid) 

Working capital requirements 
Material and supplies, 13 month average 
Prepayments, 13 month average 
Cash 
Notes receivable 
Accounts receivable 
Material and supplies 
Prepayments 
Accumulated operating provisions 
Short term borrowings 
Accounts payable 
Consumer deposits 
Accrued expenses 
Other deferred credits 

(3,984,496) 
1,735,391 
1,365,6 14 

4 1 8,690 
(5,207,173) 

(24,4 17) 
(5,60 5,3 60) 
(1,634,970) 
(1,234,254) 
3,753,696 

802,692 
6,396,415 

607,O 1 5 
1,630,678 
2,579,465 

Net Rate Base 115,527,211 
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page 3 of 15 CERTIFIED P u m c  ACCOUNTANT 

lLIEh13 ER: 
AMERICAN INSTITLZ OF CPA'S 
INDIANA SOCIETY O F  CPA'S 
KENTUCKY SOCIETY OF CPNS 
AICPA DIVISION FOR FIFWS 

Board of Directors 
South Kentucky Rural Electric 

Cooperative Corporation 
Somerset, Kentucky 42502 

Independent Auditor's Report 

I have audited the baIance sheets of South Kentucky Rural Electric Cooperative as of August 3 1, 
2005 and 2004, and the related statements income and patronage capital and cash flows for the 
years then ended. These financial statements are the responsibility of South Kentucky Rural 
Electric Cooperative's management. My responsibility is to express an opinion on these 
financial statements based on my audits. 

I conducted my audits in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. An audit includes examining on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
includes assessing the accounting principles used and significant estimates made by 
management. as well as evaluating the overall financial statement presentation. I believe that 
my audits provide a reasonable basis for my opinion. 

0 

In my opinion. the financial statements referred to above present fairly, in all material respects, 
the financial position of South Kentucky Rural Electric Cooperative as of August 3 1, 2005 and 
2004, and the results of operations and cash flows for the years then ended, in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated 
October 11,2005, on my consideration of South Kentucky Rural Electric Cooperative's 
internal control over financial reporting and my tests of its conipliance with certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and shouid be read in conjunction with this 
report in considering the results of my audits. 

AL ?-{G 
Alan hl. %urnstein ' 
October I 1 - 2005 
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1032 CHETFORD DRIVE 
LEXINGTON. KENTUCKY 40509 
(8593 164-7147 

Board of Directors 
South Kentucky Rural Electric 

Cooperative Corporation 
Somerset. Kentucky 42502 

MEMBER: 
AMERICAN INSTITbTE OF CPA'S 
INDIANA SOCIETY OF CPA'S 
KENTUCKY SOCIETY OF CP.4S 
AICPA DIVISION FOR FIRMS 

I have audited the financial statements of South Kentucky Rural Electric Cooperative 
Corporation as of and for the years ended August 3 1,2005 and 2004, and have issued my report 
thereon dated October 1 1,  2005. I conducted my audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Compliance 

As part of obtaining reasonable assurance about whether South Kentucky Rural Electric 
Cooperative Corporation's financial statements are free of material misstatement, I performed 
tests of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance that are required to be reported 
under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing my audit. I considered South Kentucky Rural, Electric Cooperative 
Corporation's internal control over financial reporting in order to determine my auditing 
procedures for the purpose of expressing my opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting. My consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses. A material weakness is a 
condition in which the design o r  operation of one or more of the internal control components 
does not reduce to a relativelj. In\\ level the risk that misstatement in amounts that would be 
niaterial in relation to the financial statements being audited may occur and not be detected withii 
a timely period by employees in the normal course of performing their assigned functions. I 
noted no matters involving the internal control over financial reporting and its operation that I 
consider to be material bveaknesses. 

This report is intended for the information of the audit committee, management. the Rural 
lenders, and is not intended to be and should not be used 

AI, II hl. Ziimstein 
0crohc.r I 1 .  2005 

0 



South Kentucky Rural Electric Cooperative 
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page 5 of 15 Balance Sheets, August 3 1,2005 and 2004 

Assets 2005 2004 

Electric Plant, at original cost: 
In service $141,510,456 $133,450,045 

1,259,966 
134,7 10,O 1 1 
28,862,927 

105,847,084 

Under construction 2.2 14,779 
143>725,235 

Less accumulated depreciation 3 1,037,778 
112.687.457 

Non Utility Property, at depreciated cost 206,693 228.768 

Investments, at cost 2 1,784,154 2 1,228,325 

Current Assets: 
Cash and cash equivalents 5,207,173 
Accounts receivable, less allowance for 2005 of 

4,843,113 
Purchase installment loan contracts, less allowance 

$396,382 and 2004 of $386,019 

7,272,28 1 

2,654,583 

24,417 
762,247 

1,634,970 
1.234.254 

for 2005 of  $3,603 and 2004 of $82,521 
Other receivables 
Material and supplies, at average cost 
Prepayments 

983 
533,327 

1,249,O 1 8 
1.129.299 , ,  

12,839,49 1 13,706,174 

$148,384,478 Total $140,143,668 

Members '  Equities and Liabilities 

Members' Equities: 
Memberships 
Patronage capital 

$1,165,579 
48,443,922 
49.609.50 1 

$1,143,420 
49,829,958 
50,973,378 

79.825.075 73.376.7 I9 Long Term Debt 

Accumulated Postretirement Benefits 3.753.696 3.630.250 

Current Liabilities: 
Current portion of long term debt 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

2,500,000 
802,692 

6,?96,4 I5 
607,O 15 

1,630,678 
11.936.800 

2,300,000 

4,752,O 12 
586,335 

1,457,33 1 
9.095.678 

679,94 1 
2,579,465 

Con si1 ni er ad van c es for construct ion 
Unclaimed capital credits 

643,3 16 
2.424,327 

Total $148,384,478 ~__- 

The accompanying notes are an integral part of the tlnancial statements. 

3 



Statements of Revenue and Patronage Capital 

for the years ended Augtlst 3 1,2005 and 2004 

Operating Revenues 

3005 

$76.305.628 

Operating Expenses: 
Cost of power 55,306,974 

Distribution - maintenance 4,272,903 
Customer accounts 3,054,095 
Customer service and information 372,386 
Sales 15,669 
Administrative and general 3,037,191 
Depreciation, excluding $834,74 1 in 2005 and 

3,975,366 
Taxes 78,21 5 
Other deductions 43,539 

Total operating expenses 73,287,2 19 

Distribution - operations 3,130,878 

$794,279 in 2004 charged to clearing accounts 

Operating margins before interest charges 2,9 18,409 

Interest Charges: 
Long term debt 
Other 

Operating margins after interest charges 

0 Patronage Capital Assigned by: 

3,844,375 
37,416 

3 3 8  1,79 1 

(963,3 82) 

EastKentucky Power Cooperative, Inc. - 
Other organizations 104,862 

104,86? 

Net operating margins ( 8 5  8,520) - 

Nonoperating Margins: 
Interest income 
Other nonoperating income, net 

247.06 1 
(40,783) 
2 06.278 

Net  Margins (652,242) 

Patronage Capital. beginning of  year 49,829,95 8 

Refunds to estates of deceased members ( I  41 - 8 3 5 )  

80,20 I 
Refiind of  patronage capital (672.160) 
Traiisfers to prior years' deficits and others ____ 

Patronage Capital, end of year $48 443,922 

Exhibit N 
page 6 of 15 

368,483,895 

48,123,579 
2,887,778 
5,347,622 
2,94 1,096 

635,387 
15,809 

3,07 1,057 

3,75 1,302 
72,243 
83,096 

66,922,969 

1,560,929 

3,156,639 
40.882 

3 , 1 9 7 ~ 2  1 

( I  ,636.592) 

3,223,668 
80,9 14 

3,3 04,5 82 

1,667,990 

265,3 I3 
176,722 
442,035 

2,l 10,025 

49,183,579 

( 1  4 1,698) 
(1,321,945) 

$49,829,958 _______ 

'The accompanying notes are an integral part of the tlnancial statements. 

4 



Statements of Cash Flows 

for the years ended August 3 1,2005 and 2004 

@ Cash Flows ?om Operating Activities: 
Net margins 
Adjustm<nts to reconciie to net cash provided 

Depreciation: 
by operating activities: 

Charged to expense 
Charged to clearing accounts 

Patmnage capital credits assigned 
Accumulated postretirement benefits 
Change in assets and liabilities: 

Rece i va b les 
Material and supplies 
Prepayments 
Payables, consumer deposits and 

accrued expenses 
Consumer advances 

Cash Flows from Investing Activities: 
Plant additions 
Salvage recovered from retirement of plant 
Investments in non utility property 

(S 6 5 2,2 42) 

3,975,366 
834,74 1 

(104,562) 
123,446 

(2,4 17,450) 
(3 85,95 2) 
(1 04,955) 

1,838,430 
36,625 

3,143, I47 

( 1  1,730,720) 
80,240 
22,075 

Remittances received on piirchase installment loan 
contracts, net of interest portion (23,43 4) 

Investments in associated organizations 

Cash Flows from Financing Activities: 
Net increase in memberships 
Returns of patronage capital and estates 

(45 0,967 j 
(.12,102,806) 

22,159 
(8  13,995) 

Exhibit N 
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2004 

$2,1 10,025 

3,75 1,302 
794,279 

(3.43 2,03 6) 
94,857 

(371,878j 
(134,l 13) 

(533  5 5) 

(2,137,26 I )  
(2 8,8 3 0) 
5 92,790 

(1 1,825,892) 
82,057 

(3 8,34 8) 

110,934 
83.793 

(1 1,587,456) 

30,005 
(1,463,646) - 

Net change in other equities 235,339 ' 302.170 
Additional long term borrowings 8,993,470 9,000,000 
Payments on long term debt (2 ,O 73,5 8 9) 
Advance paqnient on long term debt (301,721) 
Short term borrowings 802,692 

6,894,55 1 5,493,2 19 

(2,345,l 14) 

Net increase in cash and cash equivalents (2,065,l 08) (5,50 1,447) 

Cash and cash equivalents. beginning of year 7,27225 1 -___ 12,773,728 

Cash and cash eqiiiLalt.nts, end ofyear ___ $5,207,173 $7.2 7 3,2 - 8 1  
___- - 

S ii p p 1 em en t a I cash f1 o LL s i ti form at i on 
Interest paid o n  lung term debt $3,834,376 $3.156.638 

h e  accompanying notes are an integral part of the financial statements. 

3 



Notes to Financial Statements 
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page 8 of 15 
-- 

1. Summary of Significant Accounting Policies 

South Kentucky Rural Electric Cooperative (South Kentucky) maintains its records in 
accordance with policies prescribed or permitted by the Kentucky Public Service 
Commission (PSC) and the United States Department of Agriculture, Rural Vtilities Service 
(RUS). which conform in all material respects with generally accepted accounting 
principles. The more significant of these policies are as follows: 

Electric Plant 

Electric plant is stated at original cost, less contributions, which is the cost when first 
dedicated to public service. Such amount includes applicable supervisory and overhead 
costs. There was no interest required to be capitalized on construction for the year. 

The cost of maintenance and repairs, including renewals of minor items of property, is 
charged to operating expense. The cost of replacement of depreciable property units, as 
distinguished from minor items, is charged to electric plant. The cost of units of property 
replaced or retired, including cost of removal net of any salvage value, is charged to 
accumulated depreciation for distribution plant, with a gain or loss recognized on disposal 
of general plant. 

The major classifications of electric plant in service consisted of: 

2005 2004 

0 Distribution plant 
General plant 

$125,440,420 $1 17,743,082 
16,070,036 15,706,963 

$141 -5  10,456 $133,450,045 

Depreciation 

Provision has been made for depreciation on the basis of the estimated lives of assets, 
using the straight-line method. South Kentucky uses a composite depreciation rate of 
3.0% per annum for distribution plant. General plant depreciation rates are as follows: 

Structures and improvements 
Transportation equipment 
Other general plant 

2 Yo 
15% 

6% - 1 5 %  

Advertising 

Advertising costs are expensed as incurred. 

Continued 

6 
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Notes to Financial Statements, continued 
Exhibit N 

page 9 of 15 

Summary of Significant Accounting Policies, continued 

Revenue 

Revenue is recorded in the period in which billings are rendered to consumers, based on 
monthly meter reading cycles. South Kzntucky's sales are concentrated in an eleven 
county area of south central Kentucky and two northern Tennessee counties. The 
allowance for uncollectible accounts is based on aging of receivables. Accounts arc 
written-off u.hen they are deemed to be uncollectible. Certain consumers are required 
to pay a refundable deposit. There were no customers u.hose individual account balance 
exceeded 10% of outstanding accounts receivable at August 3 1 2005 or 2004. 

On December 3 1, 2004, South Kentucky recognized the biliing lag from the time customers 
are billed compared to the purchased power usage. This resulted in additional revenue 
for 2005 in the amount of $269,375. 

Cost of Power 

The cost of purchased power is recorded monthly during the period in which the energy 
is consumed, based upon billings from East Kentucky Power Cooperative (East Kentucky 
Power). The membership of East Kentucky Power is comprised of South Kentucky and 15 
other distribution cooperative. 

Fair Value of Financial Instruments 

Financial instruments include cash, temporary investments and long-term debt. Investments 
in associated organizations are not considered a financial'instrument because they 
represent nontransferable interests in associated organizations. 

The carrying value of cash and temporary investments approximates fair value because of 
the short maturity of those instruments. The fair value of long term debt approximates the 
fair value because of the borrowing policies of South Kentucky. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates used in the preparation 
ofthe financial statements. 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Policies, continued 

- 

2. 

3. 

Exhibit N 
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Off Balance Sheet Risk 

South Kentucky has off-baiance sheet risk in that they maintain cash deposits in financial 
institutions in excess of the amounts insured by the Federal Deposit Insurance 
Corporation (FDIC). 

Statement of Cash Flows 

For purposes of the statement of cash flows, South Kentucky considers temporary 
investments having a maturity of three months or less to be cash equivalents. 

Subsidiary Activities 

South Kentucky has a wholly-owned subsidiary corporation that provides consulting and 
other activities as needed. The revenues, net income and investment in the subsidiary is 
considered immaterial to the financial statements as a whole, therefore, consolidated 
financial statements are not prepared. The investment is reflected in Note 3 below. 

Non Utility Property 

Non utility property consists mainly of rental property. Depreciation rates for rental 
property is at 4% per year. The original cost of the rental property was $288,201 for 2005 
and $3 13,043 for 3004. 

Investments in Associated Organizations 

Investments in associated organizations and others consisted of  

2005 2004 
Associated organizations: 
East Kentucky Power Cooperative. Inc.: 

National Rural Utilities Cooperative 
Finance Corporation: 

Patronage capital assigned I 8,006,35 1 18,006,35 1 

Capital term certificates 1,678,899 1,685,017 
Patronage capital assigned 420,639 436,691 

Other associated organizations 860,903 823,989 
Econoinic development loans 636,223 
Wholfj owned subsidiary 181,139 --__ 276,277 

$2 1,784.154 $2 1,228,325 __- - 

Continued 
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hrotes to Financial Statements, continued 
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Investments in Associated Organizations, continued 

South Kentucky records patronage capital assigned by associated organizations in the 
year in which such assignments are received. 

The Capital Term Certificates (CTCs) ofNationn1 R i m ;  Utilities Cooperative Finance 
Corporation (NRUCFC) are recorded at cost. The CTCs were purchased from NRUCFC 
as a condition of obtaining long-term financing. The CTCs bear interest at 0%, 3% and 5% 
and are scheduled to mature at varying times from 2020 to 2050. 

Purchased Installment Loan Contracts 

As a service to its members, South Kentucky has arranged with local retailers to purchase 
installment sales contracts on electrical appliances. South Kentucky purchases the contracts 
from the retailers at face value and bills the amount of the contract, plus interest, to the 
customer in equal monthly installments over periods ranging from two to three years. 
Currently, South Kentucky bears the entire risk of collection on these contracts. 

During 200 1, South Kentucky discontinued providing contracts for these purchases. South 
Kentucky will continue to service the existing contracts. 

Patronage Capital 

Under provisions of the long term debt agreement, return to patrons of capital contributed 
by them is limited to amounts which would not allow the total equities and margins to be less 
than 30% of total assets, except that distributions may be made to estates of deceased 
patrons. The debt agreement provides, however, that should such distributions to estates 
not exceed 25% of net margins for the next preceding year, South Kentucky may distribute 
the difference between 25% and the payments made to such estates. The equities and 
margins of South Kentucky represent 34% of the total assets at August 3 1 ,  2005. 

South Kentucky operates under an agreement with the PSC which requires South 
Kentucky to retire annually capital credits to its patrons when its margins exceed 2.0 TIER 
(times interest earned ratio). South Kentucky did not exceed this TIER threshold in 2004 
and is not required to retire capital credits. 

Patronage capital consisted of 
2005 2044 

Assigned to date $63,539,3 I9 $59,445,455 
Assignable ( 9 6 9 , s  8) 3,077,6 12 
Retired gains and prior deficits ( 1  9738 1 )  420,877 
Retired to date ______. ( 1  3,927,975) ( 1  3,113,986) 

Continued 
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Notes to Financial Statements, continued 
Exhibit N 

page 12 of 15 - 

Long Term Debt 

All asssts, except vehicles, are pledged as collateral on the long term debt to R2S  and 
hXUCFC under a joint mortgage agreement. A portion ofthz assets of one of South 
Kentucky's customers is secured as collateral on the Rural Economic Development Loan. 
Long term debt consisted of: 

2005 
First mortgage notes due RUS: 

2 % $53,537 
1.50% - 5.78%0 69,602,068 
Advance payments (3 17,075) 

69,338,527 

- Economic development loan 636.223 

First mortgage notes due NRUCFC: 
7% 128,314 

3.00% (2.50% in 2003) variable ratc - 
5.25% - 6.70% 12,222,011 

12,350,325 

82,325,075 
Less current portion 2,500,000. 

$79,8 2 5,O 7 5 

2004 

$88,705 
62,990,555 

(30 1,722) 

62,777,569 

176,387 
2,354,480 

10,368,283 

12,899,150 

75,676,719 
2,300,000 

$73,376,7 I 9  

The interest rates on notes payable to NXUCFC at 5.25% to 6.70% are.subject to change 
every seven years. 

The long term debt payable to RUS and NRUCFC is due in monthly and quarterly 
installments ofvarying amounts through 2025. South Kentucky has a loan that is pending 
approval with RUS in the amount of $26,628,000. 

South Kentucky is participating in a RUS sponsored program which provides economic 
development funds to businesses in South Kentucky's service area. South Kentucky 
serves as a conduit for these funds and is contingently liable if the recipient fails to repay 
the loan. These loans are zero percent interest to South Kentucky and the recipients. 

As ofAugust 31, 2005, annual current portion of long term debt outstanding for the next 
iive y e x s  are as follows: 2006 - $2,500,000; 2007 - $2,700,000; 2008 - $3,000,000; 
2009 -S.3,300.000; 30 10 - $3,600,000. 

Co n t i nued 
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Notes to Financial Stalernents, continued 
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page 13 of 15 

South Kentucky has a Retirement Savings Plan (SelectRE Pension Plan) for all employees 
who are eligible to participate in South Kentucky's benefit programs. The Plan allows 
participants to make contributions by payroll deduction, which must be at least one percent 
of their base compensation. pursuant to Section 401(k) of the Internal Revenue Code. 
South Kentucky is required to contribute a matching percent of the participating 
employee's compensation to the Plan up to a maximum o f  three percent, South Kentucky 
contributed $ I  87,162 in 2005 and $1 73,979 in 2004. Participants vest immediately in their 
contributions and the contributions of South Kentucky. 

10. Sick Leave Plan 

South Kentucky has a sick leave plan that allows employees meeting length of service 
requirements to accumulate untnken sick leave and be paid upon retirement or other 
termination of employment. The amount of the payment is based on the number of 
accumulated untaken sick Ieavc. hours and the rate of pay at the time the respective hours 
accumiilated. This plan has been formalized as the South Kentucky Rural Electric 
Cooperative Corporation .p\ccuniulated Sick Leave Retirement Plan and has been funded 
with an independent trustee. South Kentucky's contributions to the plan are equal to or 
exceed the minimum requirements of the Employee Retirement lncome Security Act of 
1974. At August 3 1. 2005 and 3004, the amounts filnded and accrued by South Kentucky 
were adequate to c o i  er zstitmtcd future payments for accumulated benefits. The amounts 
charged to expense and construe tion o\ erhead for 3005 and 2004 were approximately 
$226,660 and $350.9 17, r txpec t i ce l~  

Continued 

7. Short Term Borrowings 

South Kentucky has executed a short term line of credit ag-eemznt, including a note 
payable, tvith hXUCFC in the amount of $9,000,000. At August 3 1, 2005, there \vas 
$802,692 adbanced against this line of credit at ar, interest rate of 5.45%. 

8. Retirement Plan 

Pension beneii ts for substantially all employees are provided through participation in the 
National Rural Electric Cooperative Association (hXECA j Rztirenient and Security 
Program, a p1m qualified as tax-eszmpt by the Internal Revenue Service. It is the policy 
of South Kentucky to fund pension costs accrued. Contributions for 2005 were $977,223 
and 2004 were $907,683. 

In this master mulliple-employer plan, which is available to all member cooperatives of 
NRECA, the accumulated benefits and plan assets are not determined or allocated 
separately by individual employer. 

9. Savings Plan 

I 1  



Notes to Financial Statements, continued 
- 

11. Accumulated Postretirement Benefits 

Exhibit N 
page 14 of 15 

Socth Kentucky sponsors a defined benefir. plan t!iat provides medical insurance coverage 
to retirees and their dependents. Participating retirees do not contributz to the projected 
cost of coverage, however, certain dependents are requirzd to contribute to the cost of 
coverage. For purposes of the liability estimates, the substantive plan is assumed to be the 
same as the extant written plan. Postretirement benefits are not hnded.  

The fallowifig is a reconciliation of the postretirement benefit obligation: 

___ 2005 

Postretirement benefit obligation: - 
__ Balance, beginning of period 

Recognition of components of net 
periodic postretirement benefit cost: 

$3,630,250 

Service cost 179,800 
In teres t cost 240,000 
Amortization of gains or losses 53,000 

Benefits paid to participants 
472,800 

(3 4 9,3 54) 

Net periodic benefit cost $3,75 3,696 

0 The funded status of the plan is as follows: 

Accumulated postretirement benefit 
obligation 

Plan assets at fair value 
$4,600,000 

Funded status 4,600,000 
Uiuecognized net (loss) gain from 

changes in assumptions (846,304) -- 

Accrued postretirement benefit cost $3 753,696 --L - --- 

2004 

$3,535,393 

159,600 
246,000 

53,000 
458,600 

(3 63,743) 

$3,630,250 

$4,420,000 
- 

4,420,000 

(7 8 9,7 5 0) 

$3,630,250 __ - 

For measurement purposes, a 7?/0 annual rate increase, decreasing by 0.5% per year until 
5.5% per year in per capital cost of health care benefits was assumed. The discount rate 
used in determining the accumulated postretirement benefit obligation was 6.50% for 2005 
and for 2004. 

Continued 
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Notes to Consolidated Financial Statements, continued 
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Related Party Transactions 

Several of the Directors of South Kentuckj, the General hlanager &: CEO and another 
employee are members of the B a u d  of Directors of various associated organizations. 
During 3-004, South Kcntucky has started conducting business with an auto parts store 
owned b) the President of its Board of Directors. The amount of parts purchased during 
2005 was $63,249 and 2004 was $63,296. South Kentucky also conducts business with 
another businsss owned by the President whereby it purchases telephones and 
accessories. which amounted to $7,472 for 3005 and S 10.279 for 2004. South Kentucky alsc 
purch'iszs misczllaneous office items from another of its Directors in the amount of 
$4,789 for 3005 and $3,802 for 2004. Another Director owns a store where office itcms 
are purchased in the amount of $972 for 2005. 

South Kentucky purchases carpet and other items from its General Manager & CEO. 
These purchases amounted to none for 2005 and $5,581 for 2004. 

Contingencies 

Under its wholesale power agreement, South Kentucky is committed to purchase its 
electrical power and energy requirements from East Kentucky until 2041. The rates are 
subject to approval by the PSC. 

South Kentucky is contingently liable as guarantor for approximately $1,245,000 of 
long term obligations of East Kentucky to RUS, National Rural Utilities Cooperative 
Finance Corporation and institutional investors. Substantially all assets of South Kentucky 
are pledged as collateral for this guarantee, in addition to the pledge in the mortgage 
agreement referred to in Note 6. This contingent liability was part of an overall financing 
plan for the construction of a generating facility near Maysville, Kentucky. 

Risk Management 

South Kentucky is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

South Kentucky carries commercial insurance for all risks of loss, including workers' 
compensation, general liability and property loss insurance. As is customary in the utility 
industry, Utility Plant, except substations, are not insured. Settled claims resulting from 
these risks have not exceeded commercial insurance coverage in 2005 or 2004. 

Income Tax Status 

South Kentucky is exempt ti-om federal and state income taxes under provisions of Section 
50 I (c)(l2).  Accordingly, thc financial statements include no provision for income taxes. 
South Kentucky Services Corporation is subject to income taxes. 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00 
August 3 1. 2005 

Computer Software Pro, -rams 

South Kentucky Rural Electric has used Microsoft Excel and Word 
in the preparation of this Applciation. 
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Witness: Allen Anderson 

South Kentucky Rural Electric 
Case No. 2005-00450 

August 3 1,2005 

Annual Meeting Information 

The most recent South Kentucky Rural Electric annual meeting was held June 9, 
2005. The minutes of that annual meeting are attached, along with the insert in 
the Kentucky Living Magazine, describing the annual meeting. 

Data for the last five (5) annual meetings are as follows: 

Members Members 
Year Attending Voting 

2005 4,989 0 
2004 4,026 0 
2003 4,191 0 
2002 3,170 0 
200 1 3,454 0 

Cost 

$19 1,794 
$172,878 
$175,374 
$162,640 
$143,397 
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0 Q el 
\veIl-m:inageJ companv p u t 5  r h t  interests oi 

its iiistc)ii>t‘r! t:rst. U‘ithtiut their sLippOrt any 
s u c ‘ c c ~ s  15 tl?r:iiij, di;iisioin iiirlksrs F U :  
:hernst“l\.es in  c!it.i: iu i tcmers’  p l j i e j  dild ask A Llicmjc!.b.rs, “I-Lw wdL l  t h i s  dcci3it\ii aftcct 

rile 3ild Illy f J l t l i l V . ’ ”  

This is \vher t ‘  S a u c h  Kentucky Rura l  Elcc t r ic  
Cooperative Corporation h a s  ‘in advantage. 

“’&’e don’t have to t r y  to guess how decisions u~oulil 
affect us,” says Chief Exr.curi\.e Officer Xllcn Xnilerson. 
“%’e knwv firsthand. The m a j o r i t y  )i our ciilplOyees, the 
Board of Directors, all of thc management j tnf i ,  and I ,  myself; 
are  members of this cooper;i:ive and arc served by it just  like 
it serves all the other incinbers. \Ye pny the s;1iile price t o r  
our electricity as each member does. E\.ery decisivn affects 
us in exactly ihe j311ic way it  jifects the 6L?,c?OO homes. h r r n s ,  
schools, factories, offices, 2nd businesses that  b u y  their 
power from this electric cooperative.” 

Your 2L1C-l Annu31 Rcport is about “Delivering the 

best in electric RELI.4RILI‘TY, and  the best COh~lL~lL~Nl’TY 
SERVICES, a l l  brought to you by the best electric utility 
EblPLOYEES. The BEST is a lofty g o d ,  but \\e strive to 
reach ic every day n t  South Kentucky RECC. 

And we don’t 11ai.e to imagine how important reliable, 
affordable electric pave r  and jupport services are tor o u r  
member>. We know it-firsthand. 

Best”-the best RATES, the best XIEXlfER SERLs’ICES, the 

Delivering the BEST: RrZTES 
B C C ~ U X  you 1iL.e in Kentucky (o r ,  for our  members in 

Tennessee, because you arc ser\.ed b \ r  a n  electric co-up in 
Kentucky), you have the BEST electric rates in the nntion. 
Kentucky’s average rcsiJ tnt ia l  rates are less chm half the 
average residential rates in California, New York ,  3rd the 
six New Eugland states, and  ueli  below those oiniost other 
States. 

Within Kcntucky itself, Sour11 Kentucky RECC’s rates 
almost perfectly niatch the  statewide average. This is a n  
accomplishment, because rural utilities have higher per- 

capit,i L O \ t s  th‘iii t l i 0 5 t  s t r \  Iiig the sr,ire’z Ft>Fll13tlOIl it‘[ltclrS 

L rb,iii c ~ t i l i r i c ~ \  i m v  scrvt‘ hundreds dt cu>ttiiiners per mile d‘ 
line Thi, I: c,iiicJ “Lici:,ir\ ,” ‘icd i t  rnzwr-  t - ~ - i u w  high 
Jrnzitt i:icm> r-iore pcoplc~ \Ii,triiig t!:c io>[ ot the  elcitric 
ii&a<tructcirf ; i t  South Kcnt:ick\ RECC. our d e n s i t v  13 9 4 
nwiiibtrs per m i l t .  C T ~  line 

L’ r bCi i i  u t 11 i t IC‘s a15 c) c(71int e i l l  J. i,l nce t lie 1 r r r3 %id e i i  t i 71 

accounts t b i t h  Lrge commercial a n d  i d u \ t r i a I  nccouil.ts 
Factone> and commercial centerb reduce race> for e\ cnon 
lvc,iusc the\ use Ixge Jmoiints oi electricitv 3nJ the icvenue 
they prcx iJe help &set niore <>t the poner companv’s cost> o 
doing b u 5 i ness . 

L u t h  Kentuckv RECC has commeiciA m d  i n d u m a  
accounts, too, and  rhzv are \ w v  important member5 of c 
co-op. Dennis Holt, a \e te ran  ernplLqee of chc co-op, hcl> t 
reqonsibtiit\  of m A i n g  regular visits to these 
make sure we are meeting a11 their nee&. \%‘e J ~ S O  h a \ ?  I 
o n  i i  Economic Development office, abl, led bv SKRE 
contract employee Bennie Garland, to recruit <ind supp  
more of these accounts-not o n l \ p  heca~ise they a l e  a 1‘1 
customer o i  the CO-OF. but b e c ~ u c e  they p i o \ d e  jobs a 
stimulate economic grou.th in our area. 

o u r  rnenit7ership 15 residential, M ith 6.5 percent comrner 
cjiiJ industrial ( the balance consi5ts mostly o f  street 
highw‘i\ ligliting). Yet th i s  amail minorit\ of commerci3 
induatriul accounts p r w  I L ~ C S  29 percent of our revenue, becalijc 
nmsc coniniercial accounts a re  large users of electricity. 
\Yithout them, o u r  residentul rates woulil I i ~ \ , e  to be higher. 

O n  the  “expense” side of the ledger, i t  IS important to 
note t h d t  more than 70 percent of South Kencucky RECC’s 
total costs of electric s en ice  are tor “ p ~ i r c h ~ s d  pnuer”- 
rnostlJ,, power generated and sold to us by East Kentuckv l h e r  
Cooperative (EKPC). 

As our  membership has grou n-we presently deli\rer 
electricitv to 60,5 15 meters in rural areas of 1 1 Kentucky and 
two Tenne.s,ee countieb-we have developed an  extensit e 
infrastructure of  electrical distribution equipment. Based in 
Somerset, we also operate four district otficcb and nicliiitain 

Still, \ i e  are  priinarilv ‘1 rebidenttJ1 c 0 - 0 ~  97.3 percent I) 

”The Board of Directors and all of our management 
staff are members of this co-op, too.We pay the same price 
for our electricity, and every decision affects us in exactly 

the same way it affects all the members.” 
Allen Anderson, CEO 
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6,427 rnilej of pwver line and its rights-of-wav. (TO put that  
in perspective, if South  Kentucky’s FCoh‘er lines were stretched 
e n d - t o - e n J  they  \vould reach t r o n i  Lexington ,  KY, to 
.Anchorage, X l a s k , ~ ,  , ~ n d  h ick ;  and with 32-foot-tviJc r i y h t h -  
o f -~vn i .  d o n g  n i u i h  ot our overhead jy j tcm,  bve arc‘ r‘iking c,ire 
of  m o r ?  th;in 21,OL‘C acres to prex’ent trees aiiil o t h e r  
vegetJtion from causing outages.) 

Hobvever, as l a r y e  a s  o u r  S\’stern has bcconte ,  
“operd t ions”4ine  maintenance :ind construction, wages a d  
salaries, c?perating a tlcet of vehicles, building maintenance, 
taxes , pro 17 e r ty  ins u r a n c c , ivo r k e rs ’ compe 11 sat ion , he a It h 
insurance, etc.-account for just under 2L7 percent of the co- 
op’s costs. Interest, depreciation, taxes, and other fixed costs 
account for 10 percent. 

Which means that 70 percent goes twvard purchased 
power, arid mnintaining l o w  rates requires controlling the  
wholesale power costs. A s  :in owner/member of EKPC (along 
with 16 o t t w  Kentucky C O - o ~ s ) ,  SKRECC participates n i th  
the other member ccl-ops in making sure EKrC remains as a 
reliable economic socirce of power for o u r  members. 

“East Kentucky is a good power supplier,” says Allen 
Anderion, “but we feel we are the nientber-representative 
there. Our purpose is to work for the best ~ralue ~ v e  can attain 
for our members.” 

South Kentucky RECC has not hail a base rate increase 
s ince  1989-there have  only been  some  pass- through 
wholesale fuel charge adjustrnents. Besides workinq to control 
wholesale power costs, the tlvo f ix to r s  must responsible tor 
tha t  accomplishment are growth in  ou r  membership a i d  
growth in consumption. 

Holvever, since the terrorist attacks of September 1 I ,  
2001, growth and  consumption have increased a t  a nliiih 
slower rate, and realistically, significant growth in those areas 
cannot be solely relied upon to col’er increasing expenscs. 
A n d  for a n o t h e r  reason  entirely--an “env i ronmen ta l  
surcharge” recently approved by the Kentucky Public Seririce 
Commission-the members of SKRECC 311d 311 other co- 
ops served by Ensc Kcntuiky Pou.er C h p e r a t i v e  will soon see 
a n  additional surcharge on their electric hills. T h e  surcharge 
reilects additiunal costs of pouer  production imposed by 
requirecl measures to protect the air and environinent. (W$ 
!\.ill present furth2r information on the  envi ronmenta l  
surcharge, and its impact o n  SKRECC‘ members, soon in these 
p3grs.) 

While the surcharge--a line item on forthcoming bills- 
will raise members’ costs, the co-op’s own rates appear safe at  
least this year. 

“W will holil the line in 2D.35, for the 16‘h ve-ar.” snvs 

Delivering the BEST: hlEJfBER SERL‘TCES 
Investcx--ownt‘J utilities (Ic?L‘s) are buying and  selling 

each other in  the intern;ltiunal corporate marketplace, blit 
South Kentucky RECC r e x a i n s  whollv o\v:.ied b v  i:j 
mrmlxr- i , \vners .  Peliver!rig the EEJT i n  member sertictj  
me a n i  ina i n t :i i n i n g 5, J i i  t h K: n t u c kv KE CC ’5 t r ad ic  io 1-1 :I 1 
close ties to the member. 

IOU5 close their f ie lJ  oftices t o  cut C c > s t < ;  Socth 
Kentucky has ;~cti iall t  been developinq its district office's 
(in \Vhitlrv City, L,tonticello, Russell Springs, and  Xlban;.) 
to be more sonvenirnt anL{ responsive t o  local mcrnhers. 
Each office has: a maintenance crew to repair and maintain 

P~l r t  of SKRECC’s BEST hlcmber S m i c e  is hebin,. members , ,  

Anderson, “and we are trying hard tc> avoid a rate increase in . -  
2006.“ f i d  wqs to suve Clt‘ctriiity. Energy Advisor Jeff Gi rder  perfomis 

i i  blnzcei- ifilor [est thrt tcill drterniirie tht aniount Q f a i r  infiltt-ucion Providing the EEST in rates is w u r  co-op’s priman. goal. 1 I . .  . .. 
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P m  ojSKRECC’j BEST E n i p k i y s  17iil~~J2.s 07yprig [ r L z h n g ~ ~ r  
hic7ncn a d  d i m .  

t h e  lines and restore outnges, member-seri7icc.s staft‘ to help 
people wi th  efficient List: l+ electricity : i d  billing concern:, 
a n 3  a ~ i r r n ,  friendly, prsor i , ible  cashier fi>r con\Tenient bill 
paying. Menibers c;in :il>c) conveniently use the night &FOSi t  

l x x e s  at each location, o r  pa!’ online, by mail, by b a d  draft o r  
credit card draft, 3 n J  hy p i u n e  tvith n credit card. 

The BEST niemher sc.r\ricrs al.io incluile FREE nierntw 
scri:iccs. SKRECC ,>ffers no-iobt crierg)’ aii i i i ts  lor homes 3nJ 
businesses, a i d  high-bill auclits to help people lcarri u.hs their 
electric bills have m e n  ; i d  tiike ;urrecti\.e itiexures. These 
.services soiiietinics result i n  the member’s eiirollinciit i n  
“Biitt,?n-Up,“ a Iiom~-L\e;~tlirriri1:ion prtogram t h a t  helps p:iy 

c ne rgy ~ c ffis le nc \, I in p rove in e i i  ts , and “TL I n e - I ’k?, ” \{. h ic h 
improves thc ope ra r im o i  their elcctric iorcecl-air hr;lt:in;: 
11 n i cs . 

T h e s e  a n d  o the r  dcnianii-side rnanagctneric jL?Shl) 
programs he I p fol hs r t i l  u i e  r h t‘ ir e iic i y  cuiijLl1ti p t i on res I! I c ing 
in a lower electric hill t r i m  their co-op. By the ciid of 2L7L7-4, 
SKRECC hail Biittoncd-Lip 1,674 members’ homes, and  
Tuned-Up 1,359 homes. (EKPC shares in the cost of these 
DSM programs .) 

h’o electric utility can completcly prevent outages. South 
Kentucky RECC’s r e s p n s c  to chis fact of life has 0 , ’  L t l l  to  

4 



Delivering the BEST: ELIPLOYEES 
In all rcspeccl;, .A!ien .\ndcrjon j ays ,  South Kcntaik;. 

RECC scuucs ti) Le thc best I t  e311 bt.. Eut \Vlicil i t  C O ~ I T S  ti) 
emplo\.ees, .4ndercc.n h x  n c ~  doubt,. 

“We’ve got the BEST,” s n y j  the CEO. “Since we are 
member-owned, ~ v e  t r y  to hire p e 0 p 1 ~  wlio really care about 
the mentbers, and  tire about prcnding the services members 
need. We feel ue  have been successful in doing that.” 

Longevity spcalis \.olurncs. SKREZC has a staff of 156 
employees. .Among them. thev h3L.e approximately 7.6W years 
ot co-op experience! The average employee has been with 
the co-op for I i years. 

South Kentucky RECC revised its employment practices 
a few p i r s  ago, replxiiig departrnentz \vith a teal11 coiicq-t 
a d  ernpowering this very experienced group of Lvorkers t o  
m a k e  jiiclgments a n d  dec is ions  o n  t h e i r  o w n .  The 
administration and  Board ot Directors be1iei.l: this model 
e nco u r age s c re at  iv i t y , e m p lo ye e res  p o r i s  ib il i ti’, e iiic i e n t 
problem-solving, a n d ,  most importantly, better, qu icker  
service t o  the member. 

SKRECC actually hns nine fewer positions than in recent 
years. Technciloa enables the company to serve its growing 
membership a i d  intrasti-ucture with fewer employees, yet the 
CO-OF rnust lie sufficiently staficd to maintain staridclrJs of 
service escellence. 

Thnnkfully, this balnitcing act is r n d e  c‘isier by  having 
the BES1; most proven a n d  comniittcd co-op employees. 

Delivering the BEST: CObnlUNITY SERV7CE.S 
Wherever  \vu go in SKRECC’s 13-county  service 

territory, you’ll finJ co-op emphyces  providing the BEST 
communitv services: tliroiigh their personal invc)lver,ient and 
coni mi t m e n t . 

An electric u t i l i ty  h a s  a unique rcsFonsibdity t < i  help 
~O~i IT iL l l i i t i c~  a n d  cit izens use e lec t r ic i ty  sdt’ely. Our 
representiitives can be found in schools, te:iching voungsrcrs 
about electric power, safety nrcici id  o.irt.s a n d  diitlets, anii the 
safe usc  of nppliariccs. \Ye ti-,iin fire Jtparrmenrs anJ retcue 
services tvhosc personnel iwlJ be tirbt QII the scene a t  a n  
einergencv aherc  p v e r  lines pose a p(.*tcnti;il h3::irJ. 

The co-op  spnnsors student trios t o  Frankfort, hT. and 
\lila s h i ng  to n, D. C., a :iJ ~i w ii rd.q CI) I IC ge s c h( 13 r sh 1 ps to high 
schtiol >mior.; everywhere o u r  pavc‘r lines rejach. K‘e supp(?rt 
otlier o r p n i x t i o n s  th:ic ‘ire iinpro\:ing life in the area, such 
a s  the A i r  Evac Lifttearii in .AIhnv (SKRECC members qualify 
for 4iscounts with the etncrgxxv heliiaptcr service\. S w t h  
Kentucky RECC Joixi:eJ ,ippliances anci u ccll t m ’ e r  t o  

Purr of SKRECC‘s BEST Einplo>??s is misting othcr co-opj 
di,iritig mqor  uutLigrs. Employes, iihove, w ~ i t  to F!orida l a s ~  y i i r  

LO help t d h  htn-ricL7ne relief: 

Fimihills .L\caderny in Clinron County, ;I resiilential trcatnicnt 
f‘icility f o r  ac-risk teenage hoys. SKREC‘C’s C o m r n u n i ~ y  
I)cvelcipiiient office is tine of its most significant services, 
pro c‘ i3i ng k no\v  ~ how a n J  t e c tin is a I a 5s is t a 11cc to b 11 j i ness es  
and industries seeking to bring jobs anc i  other henef’its to the 
xes. 

Our eiiT.pl(>\ietL; also do their part in comrniinity service- 
some of Lvhich is on their 0u.n rime. They are members of 
1oc:il chambers nfcomnierce, scrvicc clubs, historical societies, 
educational progr:ims; they organize and p.irticipate in county 
f,iirs and farm Jays, fund-raisers h?r c:iiicer research a n J  heart 
disease, the L‘niteJ Way, the hkirch o f  Din1cs, y o u t h  sports 
leagues, and the bluster btusicians Fcsrival. Tqecher,  they 
cwiite f lon ts  and exhibits to  represent the C O - C ~ ~  in  p a r a h  
anci other events throughoiit o u r  1 3  counties. 

They do all this i n  the pursuit of another “BEST”: helpin< 
the  cities, towns, and  neiyhborhaods u h e r e  o u r  S o u r h  
Kentucky RECC members 1iL.e and work  to become the very 
BEST communitics they c m  possiblv be. 
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Exhibit P 

Delivering the BESZ page70f17 + 
-- Board of Directors 

LlEhlBERS EY CC1L'NT.Y- 
.&!air ................................... 533 
C.1St.V I , 3  r- i 3 
C1 i II t o n ................. 
Crirnberlanci ......................... 26 
Laurel .................. 

.................... 1,189 

................... 6,301 

............................... 

Picliett, TN ......................... 16 3 
Scott, TN ............................. 2 j 

ACCOUNTS BILL ED 
1934 ............................. 45,3S4 
2004 ............................. 60,515 

A V E R G E  RESIDEKTIAL 
K'LY'H USAGE 
1394 ................................... 9 2 G  
7004 ............................... 1,079 

MILES OF LINE 
1994 ............................... 5,569 
2004 6,407 ............................... 

MEbtBERS PER hlILE 
19\14 ................................. 8.65 
2004 ................................. 9.44 

CEO .ASP BC34RD OF DIRECTORS 

.411en Anderson 
Head Couch/'C. E. 0 

Tom Estes 
Secretury/Trmslcrer 

District # 7 

Richard G. Stephens 

EKP Rqrwnraciee 
Di~triir #d 

Pres idcnr 

John T. Pruitr Jr. 
DiSt7ICC # I  

Glen Massengale 
District #j  

Jerry Purcell 5 
Di~rnir #3 f 

& 

Darrell Saunders ( 
Attorney 

South Kentucky .. - 

R E C C  
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I 

Q u r  M i s s i o n :  
South Kentzicky 
RECC evns formed 

for people, not 
profit. Its mission is 
to reliably provide 

electricity and 
related services to its 

menbers at a 
competitive price, 
and impTove the 

quality of life in its 0 
communities. 

7,004 Statement of Earninrs 

Operacing Revenue ....................................................................... 
Cost of Eieitris Scrcrice 

Cost o t  El tc t r ic iq  Purchased From Eitbt Kcntuskv Power ..... $4?,9-+2,o24 
CostufOperating the Di.;tribiiric-lnSystem ........................... 5 13,?L75,33b 
Deprxiatiun Expense ........ j 3,Sjl,i82 
Interest Expense on  Loans .................................................... 5 3 ,  336.3W 
r h l i c  Service Commission Assessment ................................. J 72,143 
Orhcr Eq-en5c.s ................................................................................... 5 

................ 

61,:: 5 

* -  - TotnlCI_7stotElrcltriiScr:-ii~ ................................................................. b,'l ,11P,319 
GroG.; Profir ( 1 - t ) j . j )  iron? S,ilrj < ~ ~ f E l ~ < ~ ~ i ~ 1 ~  .............................................. 9 ,bb,365 - ,  

Non-Opcrdting Incornr ....... .............. ....................................... $ 354,141 

Total Frofit (Patronage Capital) .............................................................. 5 1,129,596 

Balance Sheet A s  o f  L3ecembL.r 31, 7,004 

&Sets: 

Total Pole>, Wires, and Other Equipment ........................................... $117,486,299 
Less ,'\ccurnulatrcl Depreciation ................. 

Investments in ,&socinteci 0rgnni:mons ........ 
Net \ 'due o f  Poles, Wires, and ( k h r  Equipment ................. $1@7,746,Y1.3 

......... $31,451,117 
........................................................................................ g;4L',449 Cash 

Accounts and hiotcs Reieivdbles f r o m  Members ............ $7,461,176 
Material i n  Inventory ............................................................................... 3 1,: 33,060 
Prepaid Expenses ............................................. .............. s-r;3,s7 I 
Orlier Assets $87,337 
Total Assen ................................................ ................ 9 148,835,073 

..... 

....................................................................................... 

Liabilities and bfemtiers' Equiry: 
Consumer Deposirs .................................................................................... 5583.680 

Long-Term Nutes Payable ...................................................................... $8C,7 87,971 
hlenibers ani1 (%her Equiries .......................... ....... ...... 55C!,596,507 

Notes and Accounts P ~ y a b l e  Owed to L'cnclors .............................. 
Other  Liabilities ............. ...................... $7,527,321 
Total Liabilities and Members' Equity .................................................. S 148,995,073 

IvtXJOR COSTS REVENUE SOURCES 

7 
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Meeting Agenda 
5:OO p.m. 

6:CO p.m. 

7:CO p.m. 

B 

!vvIcmber Registration 

Entcrtainmcnt: - Gospel Group: The Elakey Quartet  

\Vc.lcome ;\ !enhers and Guests - CEO Allen Anderson 
Presentatton of Colors - Amtrican Legbn%'eterat:s of Foreign Wars 
(Plccise m n l  for the Natiotial Arithcn1) 
Natiunnl Anthem 
Invocaticm - Charles Gore, Director-District 2 
Introdiiction of SKRECC's 6 o d  of Directors - CEO Allen Anderson 
Introduction oi Speci.11 Guests - CEO .Allen AnJcrsoii 

Ron Sheets, Presicient, Kentucky Aisciciation of Electric C<mpcra[i\w 
Gary Craiviord, \'ice Presiclsnt, Nxkc t ing  and Member Strikes, East Kttntucky P o u w  Cooperative 

Allen Arderson 

Moderator decl;ires a quoruni pi-estt>t. 
Re:& official notice a r i J  proL>f of mailing. 
R e d s  minutes u i  2004 Anntial R,leeting, or hcars motion to dispense with reading oi the minutes. 
Prcsents financial rcmxt. 

IiitroJuction of thc Il?oJerator (Co-op Attorney Darrell Saunders) o f  rhc Business hlecting - CEO 

Business Meeting bcgins -Darrrl! Saunders, Co-op Attorney 

Reails Nominating Committte Report on the election 
of board members fcir Districts I and 5. The following ha\,e been 
11 om i t i a  ted : District l . . . Johu  Pruitt, J r .  

L7istrict 5 .  . . \Y'illinni Shcarer 

New Business: 
CEO's Reprt--Xllen AnJerson 

01J liusiness 

;?d j o 11 rn 6 us in  t'ss hl et' t i ng 

2c7c75 SeI;ior Scholarship Rccip:encs Presentatior: 

7005 Vv'Yi'ashington Youdi Tour &'inner Rccognitioii 
.4!so presented by 

Featured Entertainment - 61;1kc Shelton 

Children's Entert;iiiiment - ct:i!dreii's rides and face painting (this \ \ i l l  be taking place on thc 
m e  et i ng grou I: d s t h r o  ug ho u c the e vc 11 i ng) I 
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SKRECC:  
FOR THE FUTURE.., 

n this ve, i r ' s  anniizl r tpuri ,  South  Kentucky RurLiI 
Electric Ccwprrati\.e 11.1s 2 niajar  an~~oi~incsnienc  to 
iiiahs: the co-clp is moving. 
A11 five S o u t h  Ken tucky  RECC bui ld ings ,  

incl~iding the ccntral office in Somerset a11d the district 
offices in \X.'hitley Citv, Russell Springs, hlonciiello, and  
Allbany, will he reF1aced over the next  13 months or si) by 
new, more modern, and more convenient facilities-budr 
111 the xime conrntmicit.s-that will carry the co-op into 
t h e  d y n a m i c  years of g r o w t h  and t echno log ica l  
advancement that lie ahead. 

T h e  decision to undertake a projcct tha t  includes 
purchasing rcal estate,  building new structures,  a n J  
moving staff in five places did not come exily.  H i w e i w ,  
once the board of iiireccors and co-op management had 
examincd growth trends and  indicators for the co-op's 
fir t u  re, the c.onc 1 u 5 ion was i rre fu tal. le: in e v i t  R bl y , Sou t h 
Kentucky RECC must grow to serve a membership that is 
rapidly increasing, and expansion of the current tacilities 
n o  longer i j  feasible. 

The main office in Somerset was constructed in 195 1. 
There hai:e been seven additions to the building since 
then ,  and  [he  c o - o p  has also developed the  yard to 
accommodate more trucks, more storage space for more 
equipment, more parking for staff, and a higher volume of 
traffic at  the drive-up Lvindows. T h e  Somerset property 

I 112s s i m p l v  iruii ( x i r  r(3oni. 
?'he dibtriit offices t i ce  similar prohIc!ins c r i  a cm2ller 

scale. 171us, d e m x d s  c )n  [hosc buildings have  increascd as 
SKRECC has d e c r n t r a l m d  ser\.ictts in ordrr to be more 
respnsive to the needs of memhcrs throughour the L3-county 
territory . Line , c o i s  t r uc tion and  1 i ne  - in ai  n Le n ance wo I ke rs , 
material u.arehouce facilities, pole yards, transformer docks, 
meinber services representatives, and  billing clerks now can 
be fmni i  in the district offices. 

In summary, grouth for South  Kentucky RECC is a fact of 
I&, and  the co-op must upgrade and  modernize to keep up 
with the  dem'incls. 

T h e  space problem h x  been gradually worsening for years, 
b u t  toge t  a better sense ofv.1iat the future holds, the board of 
directors hired a consu l t a~ i r  i n  Oc tobe r  2 0 2 2  from the  
N a t i o n a l  Rural  Electric C o o p e r a t i v e  Assoc iar ion  111 

Arlington, Virginia. The consult3nt ana lyxd  [he co-op's 
history, and applied regional demographic information to 
project membership growth over the coming 20 years. He 
then compared the results with present staffing and office 
resoiii-ces. 

Here's the stor). they told. 
I n  1951, when South Kentucky RECC moved into its 

headquarters on Main Street in Somerset, co-op membership 
stood a t  I C ,  175 farms, homes, schools, stores, and businesses. 
Fifty years later (2CO1), Lake Cumberland had made south- 

Design of the proposed new South Kentiicky RECC office to be located in Somerset. 
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central Kentucky sonicthinq of a destination area, there ~ 1 s  

more industry in tlie :irc:i, a d  population haJ cxpainJcJ. T h e  

I2,L‘CC coiisuniers ,inc{ 205 ro 2 15 fu l l -  time employees,” says 
South  KenLucky CEd .4llcn Andcrscn. “The present facility 
Lwsn’t even deiigncJ t c  xconiin(~d:itc a iompani. of the s i x  
\\.e art‘ toil:iy. We’ve s c r e t i h d  our usage her? ,is t a r  L V ~  c ~ n  
stretch it, and ~ v e ’ v e  y o t  3 lot of growth ahead of uj.” 

Grwvth isn’t the onlv re;is;in that the c o - o p  needs new 
cIrtices. Ttxi-inologv h ~ s  chJiigei!. I n  ! 35 1 i t  [\.;is t:lephoncj 
a n d  typeu‘riteis. T O L ~ J ~  l i ’ S  IlnLIltipie FhcJnc‘ liiie5 a n d  
exrensions, x o r e s  ~ ~ ~ ~ C O I ~ ~ U C Z L .  s taticxis,  lnrernet ~d inrrnnet 
cable. aiiJ t h e  t e c h n u l ~ y i  that suFport.; ailv3nccil systems 
like global positioning (GPS) and South  Kentucky’s state-of- 
the  -art ouc3ge-man~i~eiticnt system, which was installed in 
23173. 

“With older facilities like ~ v e  ha:e, i t s  harder and harder 
to adapt them to new technologies,” says Anderson. “They’re 

,. 
.. 

not  wired f o r  it, anil not 
laid out  and constructed 
in a way that you can keep 
adding more systems anil 
ci) n ne  c 1: i on s. 

These  technolcyies 
a r e  n o t  I’rivolous 
inves tments .  They are 
necessary for the c o - o p  
t o  provide the elcccric 
s e rv i ces  a n d  r a p i d  
r e sponse  i n  ode r n 
coiisiimtlrs expect. Thlj 
isn’t the South Kentucky 
KECC ot  1951-ad lust 

. ,1 

i i? . 0 p 
coniin I 

as impiirtant, today’s co-op  isn’t the South Kentucky RECC 
we will see in 2015. That was an  important part of the board’s 
t 11 in king . 

“K’e are not only responsible for the co-op’s operations 
today, but we’re responsible to  the co-op and its members in 
the years aheacl,” says Anderson. “\IC’e’re inember-on.ned, ancl 
uc’re not going anywhere. These new facilities represent a 
strong affirmation of o u r  commitment to our communities t o  
be a cornerstoine in thew communities and our  cominitrnent 
to continuc improving szrvices for  our niembers.” 

T h e  new builclings will also improve South  Kentucky’s 
ability to perform one i l t i t s  oldest, most traditionLi1 functions: 
providing community ruonis [hat are a\ .a ih& to 1oc:il groups 
and  urganixtions. 

“\X’e’~.e FrGviJeJ this: srrvicc for about ;Is long as the co- 
o p  has existed,” snvs AnJerson. “It retlects our vision of the 

Financing the project 
Purc1i:tiing real  e s t a t e  in f i v e  loca t ions  anci 

conctrl.!cting five (,fticei’~.v;irehorise complexes will be a 
co,rly iiix;rstincnt. Tl;c board of Jircitors has p ro j ec td  
totlii cos ts  a t  , i lwut  $ 15 tcJ S i 3  nd l i~ in .  Sm-m s:ivings w i l l  
he rc:ilixd t h r o u g h  efficiencies, by Jo in< the projects all 

An unde te rmined  portion of proic‘ct cc3jts will  
eventually be recouped by selling the current prqxr t ies .  
T h e s e  inc lude  n o t  jus t  t he  buildings in  Somersct ,  
blonricello, Russell Springs, Albany, and %‘hitley City,  
bu t  the 65-acre co-op  “farm” in Pulaski County uhere 

S o u t h  Kentucky 
RECC halils  its 
pop 111 a r a n n  u a I 
meetings. There  will 
be enough acreage at 
t he  new Somerse t  
s i te  t o  .srage t h e  
f a  m i 1 y - o r  i c n t e d 
a n n u a l  mee t ing  
there, as \vcll as being 
a mil a b 1 e ye a r- r o  LI  nd 
for communi ty  use 
a n d  o the r  ou[cloor 
events. 

“Financially,” says 
Anderson, “we felt this \vas the best time to  get this project 
under tvay, because interest rates art. unusually low, a d  
we must plan alicad to service fucure needs.” 

Sou th  Kentucky RECC has not raised members’ 
electric rates since 1989. No  rate incrcascs are anticipatril 
f o r  a t  least t w o  years, and possibly longer. The debt  
structure, money recmiped from propcrty sales, and the 
co-op’s financial health \vi11 enable the co-op to iinitertake 
this project n i t h  minimal impact on consumers. 

Look for o n g o i n g  informat ion  on the  co -op’ s  
ionstructioii project5 in public places, such 3 s  libraries, in 
kinrticky Lic:ng hlqd:inc, and in local ne\\.sp‘ipers. SKRECC 
has held community meetings in reccnt months,  b v h i c h  
included informing people about this ne\vly F lmned ani1 
important project, anil \vi11 cdntinue to d o  so. As this 
project progresses, Inenibers \vi\ \  be given the opportunity 

at once. 

*T A Y  
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The P t ~ p l t :  FLIIILI 
F e b r u x y  saw the mtrcdiicrion of a nc‘\v proyrnni for 

South Kentucky RECC-Thc I’rople F u n d ,  wh i sh  
1:rnvidtb i c > - ~ p  i~,clnbe:i .I \v3y tci contribute, Lv:th just 
t he  sm:illc.qt of s:icrii.icej, to the  acll-heins ~ > f  their  
COili111 L I  11 i tit: s . 

The i’wple Fund ~ o o l s  volunt3i-): con1 ributiuns t‘rc.)ni 
c o - o p  rliernhcis to make  gr:ints ti) nun-p ro f i t  
o rganix  t 1011s doing huim ni t a r ia  i i  o r  c ha  ri t able tvork i n  

South Ken tucky  RECC’s service t e r r i t o ry .  Local 
or,yanizations will apply to an cight-member board that 
\\.ill administer the fund, a n d  the board rnenibers nil1 
choose where the grant> might have the greatest impact. 
Certain rulej go\:ern the board’s decisions. For esample, 
the  fii11J \vi11 not make contributions toward people’s 
electric bills; and all contributions will go to local causes. 
(VC’hile fund recipients norm all\^ wi l l  be community 
groups o r  organizations, the board u.iil consider donations 
to families ar individuals L\*ho have suffered a satascrophlc 
illness or h o u d i o l d  disaster.) 

Perhaps the most appealing aspect of the fund is the 
way co-op membcrs can contribute ta it. They can do so 

1 merely by nuthoi-iiing South Kentucky R E C C  to “round- 
up” their nionthly electric bills to the next-higher dollar. 
I n  some months, that  coiild be as little as a penny. For 
example, if the normal tallv for your electricity usage came 
to 979.93, the co-op  ~ o u l d  send yoi~ a bill for $79 and 
donate thc extra penny to T h e  People F L I I ~ .  

At most, y o u r  contribution in a n y  mon th  u,oulJ be 
99 cent>. Most contributions ~vould fall  closer to the  
middle. 

T h e  be3~1ty  of this system IS that if enough South 
Kentucky RECC members join The People Fund prograin, 

Auburn Cook, hlilrketinfi Records Coordinator, enters some of 
the neudy 1,200 People Fund forms received in the pmt month. I 

their .< m‘i 1 i , in( t u i i  n c  t ice a 17 le ct i i t  rib L A R ~ ~  En0fi3J 11 I?. 
U’i th  ;I c,) -ai, mtrnibcr.;hip ncw ;ipprtiachiiiq c?,?C!>, mllnrhly 
ic~ntribution. t o  t!ie i~ i r , l  ioiiiil rc‘aih hilmt. 5 1 j , P W  i f  o i d v  
h;ilfrhe nieniber.; joincil lip (aswniirig m dL‘eTJSC ioi:trit1uticxi 
ot’ 52 teats). E.i.rn w i t h  t h e  r=l,;tivt‘!y sinall g r s n t i  
contcnip1,itt.J bv The Pcoplr Fund bocirJ--p~rhap; $j,W a t  
imvt-ir’s enough money to make :I ilit!>rrnce in  people’s 
lLvC>. 

% i t ’ s  why  thc slng;in fer The People Fund is “Change 

$ 6  GrcLi: - 
of J C U P  o t  cc;t&e K L I ~  r ~ i ( ) d ~ , ”  S J Y S  R u t . ~  PjctersLln. m t h  

, ‘I 
for Chnnge.” ‘i 

thing> can be ascon-.ylii!~ccl t i)r  less t1i;in the price 
,. . 

F:eiituck\;’.; 1li.id:er Si.n.icrs a d  1 I,irl;eting Tcmi Lender, uho 
sits an t \ x  fund’s eight-mcmber ~xY~cJ .  

I-ocal, cilLtrrt:it?lr-‘ giving is a pracricts encouragetl by 
Tbuchstone E n e r g y ,  li national alliance ot rural elcitric 
cooperaLiws. which South KenLucky RECC joined in 199;. I t  
is also central to the Cooperative Principles aiidptc‘d in l 9 9 j  
by the International Cooperative A1Ii:iiice. 

The first South Kentucky RECC member to sign u p  for 
T h e  People Fund LWS C E O  Allen Aiiderwri. T h e  co-op’s 
board of directors arid more than 1GP co-op employees quickly 
tollowed suit. 

Says Anderson, “%‘e feel we have 3 special responsibility 
that goes beyond o u r  main purpose, Lvhtch is proviciing h v -  
cost, reliable elzctric service. The People Fund  is an  excelltiit 
wav to  help those in need. None of the moncy collected for 
T h e  People Fund goes into operations. The  administrative 
and operationill costs of the proqram arc  covered by SKRECC 
through its already internal overhead. Every iiiine of that 
money u i l l  go back into o u r  communities.” 

T h e  c o - o p  es tab l i shed  a n o n - p r o f i t  t ax -exempt  
corporation, the South Kentucky Rural Electric Trust, to 
administer the program (donatwns t o  the  fund are tas- 
deductible). T h e  directors of the Trust incluile several Si)uth 
Kentucky RECC member-services representatives, whose jobs 
at  the co-op provide them insight each day into things that 
are happening in the community. 

It will take time for \vord  togct ou t  about the  fund, tor its 
membership to grow, and to accumulate significant resources. 
Once  established, fund directors mi l l  niect quarcerly to revie\v 
grant applications and approve donations. 

Members interested in signing up for The People Fund 
a r e  e n c o u r a g e d  to c o n t a c t  S o u t h  Ken tucky  RECC. 
Organizations tha t  believe they niight qual i fy  as grant 
recipients are encouraged to inquire. 

Your Co-op Electric Rates 
\&‘hen indus t ry  officials coined the term “too cheap to 

meter“ in the 1963s, the): were talking about nuclear-gcnerJted 
elcctricity. ‘4s everyone knoivs, nuclear energy ne \y r  lived up 
to the claim. 

Electricity is not free, and cannot be. The infrastructure 
required to generate power, transport i t  long ili>tanies over 
high-voltage transmission lines, reciuce chr voltage a t  
substations,  and distribute i t  to homes, farms, schools, 
businesses, a d  factories rcpresents a rnnssi\,r public and 
private investment. (In September and October of2P173, South 
Kentucky RECC presented a two-part srries in Kznticcky Living 

c 
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titled “&’here Folver Comes 
FrcJni,” wh ich  described thc  
enormous j o b  ot rnakrrLg s u r f  
the svstem is reaily when y d u  

T:me a i d  expcrience ha\.e 
s h o w n  t h a t  t h e  best  dea i ,  
t i nancd ly ,  for electric p u w r  is 
n\>t nuclear energy;, h u t  c o ~ l .  
And t h e  p l a c e s  with red111y 
access t c  this fiicl nre the places 
with the lowest-cost pnver. 

h!orc t i h n  anvivhere elst 
in t hc  cvuntry.  c h a t  p l~ ic?  15 

Kentucky. The Bluegrass State 
has the lo\vest electric rates in 
the Cnlted States. 

A t  l a s t  c o u n t  ( J n d  
depending how y o u  count) there 
cvere some 34 electric utilities 
o p e r a t i n g  i n  Ken tucky ,  
including rural slecrric co-ops, 
investor-owned utilities, and 
municipal utilities. The  average 
r c s id  e n t i a I e lec t r ici t y r a  te 
:imon,o all those utilities, as of 

a t l i c k  on )oiir lights.) 

1 
b 

KentuchT’s Residential Electric Rates 
h n k  Lowest In The Nation‘ 

Exhibit P 
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THE NATIONAL AVERAGE IS 50% HIGHERTHAN KENTUCKY’S 

August X G 3 ,  was 5.8 cents per 
kilowatt-hour (kWh) .  No ocher state was loucr than 6 cents: 
L’Xh ([he IL>,wcst were LX’ashington and  L’i‘est Virginia, both 
a t  6.2 cents).  

But what about  South Kentucky RECC? Where do its 
rates fall, in comparison to Kentucky’s 30,some other utilities? 

?’our co-up’s present residential rate average is 5.6 cents/ 
kWh, \vhich ranks South Kentucky in the lcnver one-third i>t 

electric cooperatives in the state. This represents a significant 
accomplishment, because it is hard for a rural  electric utility 
to ninintain low rates. Euilding and maintaining a n  electric 
distribution system in rough and remote terrain, Lvhere rishts- 
of-way go  across mountains arid through forests, where power 
lines are highly susceptible to damage, and ivhere there are 
fewer farms, homes, arid businesses to defray the costs, puts 
co-ops a t  a financial disadvantage. O n  the other h:inil, co- 
ops don’t have to build in a profit margin for investors. 

South Kentucky RECC, there fore, provides residential 
electricity a t  rates that conipare favorably within Kentucky. 
And Kentucky h n s  the lowest rates in the nation. 

This I S  why, when people express concern about their 
electric bills, South Kentucky RECC has t\vo responses. The 
first is to ask people to consider their consiimption. The  second 
is to offer home energy auclits to help members figure ou t  

Je t ic iencw or problems in their home energv svstenij .  
Cor~st~n~ptiori: The  average co-op member toJay uses 3 5 

times a s  much electric power as  our FrCdeceSsOrj in 134L7. 
This is no t  surprising. considering the many neiv uses we h a \ y  
for electricity. I n  1442 the a:erage Sorith Kentucky RECC 
~ n e m b e r  consumed 3 2  klY‘h per nionth. By 3GC3 average 
monthly residrntial usage had ilimbeil t o  1,130 kilc>\vatt- 
hc7 u [- s . 

I Lvhether they arc‘ inadvertently wasting power beca~ise u t  

Wha t  hiis not increased, in the last I S  y i r s ,  are South 
KentuckT RECC’s electric rates. They have hcld fast since 
1939. “It’s nl>t tht: price of electricity that’s gone up,” says 
CEO Anderson. “It’s the i o r ~ s ~ r n p i u n  of electricity.” Cart 
and conservation in electricity usage can hclp Feoplc louer 
their electric bills. 

S o u t h  Kentucky RECC performs 
approximately 5GC free energy audits each year. Audits 
frequcntiv are trigzercd when someone calls to voicc‘ 
concern about a high electric bill. A t  other times people 
ask specifically for the service. The CO-OF employs four 
energy advisors, who visit homes (when invited) to 
examine the structure itself and  the electrical equipment, 
talk to residencs about their energy usage, and  make 
recoi-riniencl;ltic,ns. 

Sou th  Kenti:cky RECC also offers the B u t t t ) n - l J p  
program to hclp qualiking members make ~veatherizaticm 
improvements, and Tune-up ,  f o r  returbishing electric 
heating systems. 

Even  i n  Kcntuckv electricity costs monev. A s  a 
metnher-owned iooperiiti\.c, South K e n t u s h  RECC is not 
interested in selling more power to increase profits, because 
“profits” don’t exist for co-ops. Instead, t h e  goal is to 
provide the best service at  the 1onv:st rares. and \\.here 
possibli-, hclp members reduce their eleccric bills. 

“U’e’rc trying to be che best s t e n x d s  o t v u r  meinhers’ 
money that \\‘e can be,” sa);‘ Anderson. “That’s been o u r  
role since the  cooperative was founded in Vl‘ciyne County 
in 1938.” 

I t  will continue tu be South Kentucky RECC’s gm! 
fo r  the  ve:irs ;ihedd. 

Energ) czuclits: 

-1 
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YOUR BOARD: BUILDING FOR THE17 
'FUTURE ... 

hiEMBERS BY COUNTY 
................. 5 39 

Clinton ............................ 6,574 
Cumberland ......................... 20 
Laurel ...................................... 9 
Lincoln ........................... 1,993 
McCreary ........................ 6,3 10 
Pulaski .......................... 25,399 
Rockcasrle ............................ 64 

Wayne ............................. 8,444 
Pickett, TN ......................... 163 
Scott, TN ............................. 1 5  

ACCOUNTS BILLED 
1993 ............................. 46,879 
2003 ............................. 59,412 

27 percent inoenje 

AVER4G E RESIDENTIAL 
KWH USAGE 
1993 ................................... 923 
2003 ............................... 1,082 

17 perisnr increase 

MILES OF LINE 
1993 ............................... 5,508 
2003 ............................... 6, 3 20 

15 prrcmt increase 

MEMBERS PER MILE 
199 3 .................................. 8.5 1 
2003 ................................. 9.40 

IO percent increi(sc 

CEO hh 'D BOARD OF DIRECTORS 

Allen Anderson 
Head Coach,/C.E.O. 

Richard G. Scephrns 
Piisdent 

EKP tLprwnturive 
DiAtricr #6 

Tom Estrs 
Srcie taTy/Trea s urer 

District # 7 

John T. Pruirt Jr. 
District # 1 

Jerry Purcell 
D!StilCt #3 

Glen Massengale 
District #.f 

William ,I. Shearer 
Dl,tiic[ #5 

Darrell Saunilers 
.4t t o r n q  

I 
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O u r  M i s s i o n :  
South Kentzt cky 
RECC euas formed 

for people, not 
profit. Its mission is 
to reliably provide 

electricity and 
related services to its 

members at a 
competitive price, 
and improve the 

quality of life in its a cornmmities. 

Exhibit P 
page 16 of 17 

Zc'03 Statement of Earninrs 

Operatin: Revenue ............................................................................... $ 64,J iu.563 
Cost oiE1ec:ric Service 

. -  

CostotE!ectricicy Purchnell From EastE:<ntuc!q Pi,\ver ..... $44,151,2j5 
Cost of Operating [he Distribution Sys tem ........................... 5 14,3C75,71i 
Depxctacmn Expei-ix ....... 
Interest Expense o n  Loans ....................................... s 3,72S,d39 
Piiblic ServLce Cominission .&essim 
0 t h c . r  Expenses .................................................................................. 5 Y$,4?4 

Total Cost oiEiec[ric Service ................................................................. EOi,-l.15,BSc7 
Cross ProfiriLoss) irorn Sales ot'ElectricLty ........................................... S( 1,95 ,3$1)  
Non-Operattng Income ........................................................................... S3,66S,d;S 

Total Profit (Patmnase Capital) .............................................................. $?,'69,697 

Balance Sheet As of Decemher 31, X U 3  

Asets: 
Total Pales, Wires, and Other Equipment ............... ........ $129,197,471 

Less Accumulated Deprrcia 
Net Value of Poles, Wires, a 

Investments in .Associated Org 
.............................. $999,947 

Accounts and Notes Receivables tiom Members ....................................... 54,!C1,3lC 
blacerial in Inventory ............................................... $!,164,313 
Prepaid Expenses ............................................................ 121,634 

................................................... 418,143 

.......... 

.................................. 

Liabilities and Members' Equiv: .. --, 
Consiiiner Deposits .. ............................................ S > ~ o , l j C ?  
Members and Other Equities ................... 
Long-Term Noces Payable .......... 
Notes and Accounts Payable Ou. 
Other LiJbilities .......................................................... ............ $7.b0.),775 
Tctal Liabilities and hlcinbers' Eqiiity ................................................. $139,545,438 

MAJOR COSTS REVENUE SOURCES 
Interes t :  1.93?6 

e p re c i a r i o 11 : 5.17 % 

xes: C . I l %  

cher Dduct loni :  C. 14% 

7 



Meeting Agenda 
Enrtrtainment - The  C'alLxv Echoes 

Welcome Xlclmbers arid Guests - CEO ,Allen Anderson 
I'reacnt,ition of C(JlorS - .An?erican Legion,/Vttterans of Foreign W a r s  
(Plenre sticndfc)~ the h ' a t ~ l n d  .Anthem) 
N :I cional An diem 
Invocation - Char!cs Gore, Director-Pistrict 2 
Inrroducrion of SKRECC's Board o f  Direc:nrs - CEO Allen Anderson 
In t rduc t ion  of Special Guests - CEO Allen Anderson 

Ron Sheets, President, Kentucky Association of Electric Cooperatives 
Roy Palk, I'resident & CEO. East Kentucky Power Coopsrative 

Allen Anderson 
Introcluction of the Xioderator (Ce-cjp Attorney Darrrlll Snunders) of the Eusiness bleetinp - CEO 

Business Meeting begins --I?arrell Saunders, Co-op At:orney 
Mdttracor declares a qcioruni present. 
Reads ctficial notice a n J  proof of mailing. 
Reads minutes of 2C03 Annuiil Meeting, or hears motion to dispense with reading of the minutes. 
Presents financial report. 
Reads Nominating Committee Report on the election of board members for Districts 4 and 7. The 
following have been nominated: 

Pistr!ct 4 . .  .Glen Lbtassengale 
District 7...Tom Ejtes 

New Business: 
CEO's Report-.Uen Anilrrson 

Old Business 

Adjourn Business Meeting 

7-004 Senior scholars hi^^ Recipients Presentation 

3004 Washington Youth Tour  Winner Recognition 

Pri-e Drawings" - Dennis Cmnon *Yoit must be present to win. 

Featured Entertainment - blel Tillis 

Children's Entertainment - Rick Arnold, children's rides, a n d  face painting 
(this nil1 be caking place on the meeting grounds throughout the evening) Me1 Tillis 



, .  
page 1 of 24 BCfiRCVIE9 NAME A N D  ACDFiESS 

Y EAR-TO-DATE 
ITEM LAST YEAR THIS YEAR BUDGET 

(4 (b) (4 
I Operaling Revenue and Palronage Capital. ........................... 48,848,153.22 , 53,831,675.66 50,070,181 .OO 

THIS MONTH 

(d) 
5,559,879.21 

E Deoreciation and Amorlizafion Exoense.. ................................ t 2.658.745.20 I 2.854.775.74 I 2.861.81 1 .OO I 322.754.00 

3. Custo-sr Service and lnformalional Expense.. ....................... 488,040.69 451,622.81 435,832.23 40,448.30 - 
................................................................... e. 9,492.1 0 

..................................... e and General Expense 1 2,370,913.47 
.................. ion 8 Mainlenance Expense (2 thru 10) 1 42,663,479.79 

10,278.80 1.402.81 
249,709.52 

4,866,749.93 

1 1,614.08 
2,264,862.32 2,456,590.27 

47,818,155.08 42,658,409.42 - 

3. Tax Expsnse . Property & Gross Receipts ............................ 

4. Tax Expense -Other .............................................................. 

5 .  lnteresi on Long .Term Debt ........................................... 

5. 1n:erest Charged to Construclion ~ Credil ............................... 

I lnteresl Expense . Other ........................................................ 

-- 

-- 
---- 
7 ,  

74,280.78 72,243.1 3 83,500.00 
0.00 

2,379.385.5 1 2.346,728.86 2,483.731 .OO 275,102.01 

30,369.22 38,965.55 6,500.00 878.43 
............................................................... 8. Other Deductions 

9.Total Cost of Electric Service (1 1 thru 18) 

0 ?alronage Capital & Operating Margins ( 1  minus 19) ................. 

............................. 

. ............................................. 1 Nan-Operating Margins Interest ___ 

876.54 
47,873,710.67 53,189,700.80 48,120,951.42 5,466,360.91 

280,046.40 175,987.61 172,494.00 14,593.29 

58,832.44 27,000.00 67.450.17 

974,442.55 641,974.86 1,949,229.58 93,518.30 

...................... 2. Allowance for Funds Used During Construction 

3 !ncorne (Loss) from Equity Investments .................................. 
1. !Ion Operating Margins -Other. .............................. 

5 Seneraiion and Transmission Capilal Credits .......................... 

- 
- 

I 
(64,627.69) 1 
(69,966.69) 41,936.00 1 (4,442.00) 6.908.40 

5 Other Capital Credits and Palronage Cividends ................... I 96.167.80 98,391.41 
i Ex!raordinary Items. ............................................................. 

3. Patrcnage Capital or Margins (20 thru 27) ................................ 1,216,062.37 958,289.88 

40,059.53 

2,117,281.58 155,079.52 

ITEM 
YEAR-TO- DATE YEAR-TO-DATE 

LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 
(a) (b) (a) (tJ) 

! New Services Connected 1,679 1,793 

1 716 826 
i 

68,720 70,018 
J Idle Services 

(Exclude Srasonalj 9,462 9,851 

5 Miles Transmission i 
6 Miles Oistribution - 

Overhead 6,048.67 ! 6,103.49 

Undreground 252.25 283.85 

I 5 * 5 + 7 )  6,300.92 6,387.34 

7.  Miles Oistribution . 

8 Total Miles Energd 



Kentucky 54 FINANCIAL AND STATISTICAL REPORT i 
/&OD ENDED 
i 

I . . ...... ...... I 20-Sep-C4 ! k...- ....--..........-...-.-.-........-.- ...-.....-.. ....--...-...... - I.I... ---.- ....a_- -_.--. 
TRUCTIONS - See RUS Bulletin 17178-2 

PART C. BALANCE SHEET 
. ..........._. . ..................... . ..- ..................... ..... ....... ........_............... - .... -.......- ................................................ ...-........- ...... -..-.._ ........... ..-........ ................ -.-..-..- ..... 

LIABILITIES AND OTHER CREDITS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  .-.---...--...--- "-.-...--..I.. -.----" 
. . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ......... -..--.-----.--..- ----.--.-..---...--...--..-. 

740,366 2; 

1 Total Utility Plant in Service 133,984,405.85 29 Memberships 1 156,OEO O( 
2 Ccnstruction INork in Progress, 48.521 ,338.8; 
3 Total Utiliv Plant ( 1  + 2). 

2 17,923 
423,158 9 '  

5 Net Utility Plant ( 3 -  4 ) 
. . . . . . . . . . . . . . . . . . . .  225,830.32 34. Other Margins and Equities. ............ ....... 6 Nonurility Property Net 

3 Invest. In Assoc. Org. Patronage Capital. 19,236,839. 14 I 36 Long Term Debt R E 3  (Net) E l  ,099,007 9( 

_...._.__i 

. i 

ASSETS AND OTHER DEBITS 
m 

1,040,580 54 2 30. Patronage Capital 
135,025,386.39 1 3 : .  Operating Marsins Prior Yaars. 

105,932,955.61 1 33 Non Operating Marglns 
........................ 4 Accum. Provision lor Depreciation and Amort . . . . . . . . .  29,092,430 7 8  32. Operating Margins -Current Year 

.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
d 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .- ..-.-... 
. . . . . . . . . . . . .  273.276 50 35 Total Margins & Equities (30 thru 35). . . . . . . . . . . . . . . . .  51,124,447.6t 7 Investments in Silbsidiarl Companies. 

9 Invest. In Assoc. Org. . Other . General Funds. .. . . . . . .  
10 Invest. In Assoc. Org. . Other . Nongeneral Funds ..... ...4.1...__.1._.._.. _ 37. Long 

................................. ... ............ ...._.............. _.- 
. . .............................. 

I 
. . . . . . . . . . .  

L.-l..lyl---_l.---l.. 

. 1,747,2E= (Payments Unapplied S 
. . . .............. 

I .--- -.--.-..-. Term Other Econ. Devel. (Net). 

1 1.  Investments in Economic Development Projects ...... ..-__._ . _.___.__._____ 38. Long . Term Debt . FFB . REA Guaranteed ...............-.-................. 
12. Other Investments ..................................................... 39 Long . Term Debt . Other . REA Guaranteed ............. 
13. Special Funds .............................................................. 40. Long . Term Debt . Other (Net) ............................ 12,450,714.85 

.......--- 722'!2?_2_._!f 
15. Cash . General Funds .............................................. 42. Obligations Under Capital Leases ........................... ...I................_......-..-.. 
16. Cash . Construction Funds . Trustee ....................... 43. Accumulated Operating Provisions .......................... 3,640,913.47 
17 Special Deposits.. ............................................ 3,640,913.47 
13. Temporary Investments ...................................... 6 .  161,377 00 45. Notes Payable. ..................................................... 253,299 9E 

14. Total Other Property and Investments (6 thru 13) . . . . . .  . ................. - - z l s 2 2 % L 2  41. Total Long Term Cebt (36 thru 40) 
398,701 9 7  _...-.-_-I..-..-.- .... 

44. Total Other Noncurrent Liabilities (42 + 43) .............. 

~~-.---.--.-.. 
19 Notes Receivable . (Net) ........................................ ..__._-.___.--..___-_ (6,468. 17) 46. Accounts Payable .................................... ............__ ~ J ~ 8 ~ 6 4 ~ ~ - ~  
20. Accounts Receivable . Sales of Energy ..................... 3.068.075.33 47 Consumers Deposits ................................................ 586,864 67 
21. Accounts Receivable . Other (Net) .......................... 2,028,432 2? 
22. Materials and Supplies . Electric and Other ................ ~.._I_~.Y--....II-...Y 

............... ............................................ 374,500.89 50. Curr Maturities Capital Leases ............................ _...._I_._....__I._.-.-.. 7- %payments 
ther Current and Acc d Assets .............................. 710,412 09 51. Othercurrent and Accrued Liabilities ......................... 1 ,334,61 1 73 
tal Current and Accrued Assets (15 thru 24) ........... 12,526,941.49 52. Total Current & Accrued Liabilities (45 thru 48) .......... 

53. Regulatory Liabilities egulatoiy Assets .... 

55. Total Liabilities and Other Credits 

- 
633,595.34 43. Curr Maturities Long-Term Debt ...................... 

......................... ~ls8~~~,~-~~ 49. Curr Maturit LT Debt ECON Dev 
--._.---..I.....I.-. ........... 

8,998,851.28 
.................................................. 

1.1. 
............................................... IIyyy-I.IyyII- 

................................................ 422,554.81 54. Deferred Credits .......................................................... 3,054.749.83 27. Other Deferred Debits 
28. Total and Other Debits (5 + 14 + 25 thru 28) .............. 

(36 + 41 + 44 thru 51) ........................................ . 140.368,6a5.03 

.... -.-..- .....---... .. --..-..-.---.....- ........ 
# 

140,368,685.03 - 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year ................................................. 

.................................... ..-.l....I.,...l ................ Amounts Received This Year (Net) 
Total Contributions in Aid of Construction ........................... 

'HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
F YDDlTlOClAL SPACE IS ~IEEDED. USE SEPAfiATE SHEET j 
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W A S  IN FORCE DURlNG THE REPOR7NG 

______ ____ .____ 
OATE 

ITEM 
- - 

Y EAR-TO-DATE I THIS MONTH 

LASTYEAR 1 THISYEAR BUDGET 
(a --- (4 I (b) j ( c )  I 

.............................................. 35,712,740.00 / 40,343,181 .OO 35.1 15,307.00 ! 3,188.417.01 
....................................................... ----?------ I 

j 
?------- 

- 3 Cos[ of Purchased Power 

4 Tiansmission Exoense.. I I 
-I-____ 

2 Power Production Excense I 1 

, 
I 

+-.-.----------- 
2,159,160.82 2,453,688.98 j 2,651,413.87 j 245,047.0 .......................................... ~ - -  5. Dislr'bution Expense - Operalicn ! 

I 

5 D strioulion Exoense . Maintenance I 376455513 1 386675613 i 3 624 638 49 1 356 748 1 I 

9. CI:. 'r Service and lnforrnalional ExGensa. ..................... 544.905.64 492.894.47 ! 480.382.83 I 41.271.6t 
nse ...................................................................... I 10,584.45 1 12,820.85 1 11,392.46 I 1,206.7: 
we and General Exoense. ..................................... 2.657.555.27 I 2.541.132.84 I 2.754.799.06 1 276.270.5; 

- 

.................................. 12 Deprecialian and Arnohzarion Expense 324,206.6: 3,182.290.00 I 2,962.331.1 7 1 3,178,982.39 [ 

1J  Tax E.cpensz - Olher 

15 .- lnlerssi on Long -Term Debt.. I 2,655,984.78 
16. Interest Charged to Construction . Credit ................................ 

17. Interest Expense . Other ........................................................ 31,043.53 
l a .  Other Deduclions ..................................................................... 70,355.92 
19 Total Cost of Electric Service (11  thru i 8 )  .............................. 52,855,422.88 
20. - Patronage Capital 8 Operating Margins (1 minus 19) 446,191.53 
!I Non-Operating Margins - Interest ............................................ 307,538.14 
22 Allowance for Funds Used Durins Construclton 

..................................................... -.-____________ 
I 

....................................... 

.................. 

................ 

23 Income ILOSS) from ~ o u i t v  Investmenls ......................... 1 (64 677 69) I 1 ! 

.f-- 

284,095.1 t 

39,469.83 7,500.00 504.21 
59,705.35 30,000.00 872.9' 

58,156,730.05 52,895,678.67 4,967,029.2: 
(21 6,558.0( 

196,532.71 191.660 00 20.545.1 ( 

2630,824.04 I 2,772,117.00 _-- - 
-- 
.- 

425,416.86 1,590,328.33 

- 
I 

I_-.- - ,- 1 - -  - - I  

(11 301 3- ~ - - -  (76,252 01)( 30,63466 I (5,976 0O)i ______t ---.I 
!J Non Operating Margins ~ Olher --- 

............................................................ 

I 25 Generation and Transmissicn Caottal Credils .................... I ! 1 

I YEAR-TO-  D A T E  

I 
ITEM LASTYEAR I THIS YEAR 

(a) (b) 

-_ I I 

I ---- 25 I Olher Capilal Credtis and oationage Dividends I 9837080 I 98 391 41 I 

I YEAR-TO-DATE 
LAST YEAR I THIS YEAR 

(ai (0) I ITEM 

I 
I 

I 

1 6 Miles Distributicn - 

7 Miles Distribution - I 
3 Total Services In Place i 68,842 

. -- .--- I 254.90 i 286.66 70,133 Undreground I 



1 B O f l f i C A  t R  OE3IGNATICI 
1 ; 

FINANCIAL AND STATISTICAL REPORT 1 I_. Kentucky 54 - Wayne-t Q 

!PERIOD E N G E D  pilgeW%fWNL 
I i 

I ..-..-.-.-...............-...-.. ..... . .--.11~ .-._... . I..- I ..- ......l...-.....l.....l...J 
! 3 1 -Cct-C4 I 

RUCTIONS -See  RUS Bulletin 17178-2 

PART C. BALANCE SHEET B ..-......_.. . .__I. . .I.m. ................................................. .... ......_.................-............... " ....... ; ......................................................................... ............................................................... 
ASSETS AND OTHER DEBITS j LIABILITIES AND OTHER CREDITS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,144,865 GO . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  47.9C8.669 90 

. . . . . . . . . .  . . . . . .  227,167 7 1 0 6 , 3 4 2 m  33. Non Operating Margins 

....... 
. . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  ......................... - .......... .."___._ .- ......-..... ......... 

523,508 27 

4211.653 C6 
50,238,569.60 

63.361 , le6 77 

1 Tatal Utility Plant in Service 
1. Construction Work in Progress 
3.Total utilit\/ p lant(1 +2) 135,645,112.55 31 Operating Margins Pr:or'(;.ars 
1. Accum. Provision for Depreciation and Amort. 

5. Net Utilib/ Plant (3 . 3 ) .  

7. Ir,vestments in Subsidiapj Companies 

9. Invest. In Assoc. Org. Olher . General Funds 
l i i  Invest. In Assoc. Org. . Other . Nongeneral Funds. ... 

' 1 Investments in Economic Development Projects .. 
................................................ 

3 Special Funds. ...................................................... 
!2. Other Investments. 

. . ........................... 43. AccLirnulated Operating Provisions ........................... 3.651 ,982.57 
3,651,982.57 

8. Temporary Investments _...- --ll-l.l...-- 
................................................ 4,302,692 41 

...................... .............................................. 569.784 67 
2,028,432 27 

5. Cash General Funds 
6. Cash Construction Funds Trustee 
7. Special Deposits. 

3. Notes Receivable (Net) 
!O. Accounts Receivable Sales of Energy 
!1 Accounts Receivable Other (Net) 

. . . . . . . . . . . . . . . . . . . .  . . . . . .  29,302,387 84 1 32: Operating Margins Current Year. 

1,747,247 06 { 

. . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  ................................ . . . . . . . . . . . . . . . . . . . . . .  34 Other Margins and Equities 

. . . . . . . . . . . . .  . . . . . . . . . . .  ..................................... ....... ...................... .-..-. 
. . . . . . . . . . . . . . . . .  . . . . . . . . .  . - - 

.l....l.l.l__.y--I I-.. 

5 Nonutility Properpl Net 

8 .  Invest. In Asscc. Org. Patrcnage Capital 19.236,@49 .-- 14  1 35. Long Tzrm Debt REA (Net) 

35 Total Margins & Equities (30 tt,ru 35) 

. ) . . . . . . .  (Payments Unapplied S 4 37. Long -Term Other . Econ Devel. (Net).. . . . . . . . . .  __  ..-.- ...-.....-....-.-..... 

...-- 81,811,8zL@ 

-."...-I_. 11---.I.4. 

. 
38. Long . Term Debt . FFB . REA Guaranteed ............ 
39 Long . Term Debt . Other . REA Guaranteed.. ......... 

Term Debt . Other (Net) ......................... 12,450,714.89 
....................... ! A .  Total Other Property and lnvestrnents(6 thru 13) ....... 

.......................... ................................. . ................................................. 

...................................................... 44. Total Other Noncurrent Liabilities (42 + 43) . . . . . . . . . . . . .  
................................................... .......................................... 

. ......................................... ....._....... ....................... 
. 
. ............................ 

....................... !2. Materials and Supplies . Electric and Other ................ .- ..-l.l.LI-lI...l....... 
.......................................................... ............................ .....".. 3repayrnen ts 

............................. ..................... 1,631 ,206 00 

....................................................... 53. Regulatory Liabilities. ..... .... 
................................................. ....................................................... 3,083,075.64 

8,532,115.35 .. . . . . . . .  .......... 
............................................... .I_-_.-I..._ I..._ 

................................. ".. 

(36 + 41 + 44 thru 51). 147,317,638.82 

ther Current and Accrued Assets 
Current and Accrued Assets (15 thru 24) 

16. Regulatory Assets 
i7. Other Deferred Debits 
i8. Total and Other Debits (5 + 1 4  + 25 thru 28). .......... -. 

................................... 

!ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION I Balance Beginriing of Year ................................................ 

.._._..-... I ...................... Amounts Received This Year (Net) .................................. 

Total Conlribulions in Aid of Construction ........................ 1 
PART D. NOTES TO FINANCIAL STATEMENTS ..._..YY..._.__..__....I.. -- "..I ..._..-..-.._..._.. 1 .._.I.YY.III-..Y_Y.I.-Y- II_I-.IYI.I.Y-. IIIIYY-II.---.-.-.... -....-. ~ -- .._........ --.-.--......-..-...- 

HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 

: ADDITIONAL SPACE IS NEECED. USE SEPARATE SHEET ) 
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ITEM 
THIS MONTH Y EAR-TO-DATE 

BUDGET LASTYEAR 1 THISYEAR i 

LAST YEAR 
! I I (a) ~ (a) (b) 

2,177 T % e s  Transmission 

j 6. bllles Distribution . 

- 91 8 999-- 1 Overhead i 6,059.05 

3 __. Services In Place 68,947 i 2 9  ! Undreground 1 256.52 

etired 

j 7 bllles Distribution - 

i ' N e , \  Szrwces Connected 

THIS YEAR 
(bL----- 

6,110.38 I 

288.76 



.,- 
jBORFIO~/\/Efi DESIGNATIOI 

i 
j 

j 

US DA- XUS 

Kentucky 54 Wayne F ~ ~ Q  FINANClAF A N D  STATISTICAL REPORT ?----- 

UCTIONS - See RUS Sulletin 17176-2 i 3 0-N OV-CIJ j 

jPERlCD ZNDED pagfwof W N L f  

......_............._........I....-...............I.I..I.. -.-...-. ................. . ............I.... ................ I-.-.) 

PART C. BALANCE SHEET 
.................................................... .._.._.._....-..._................. .................................... -..... i' ...............-. .- ................................................... ......................................... ....................... 

LIABILITIES AND OTHER CREDITS i ASSETS AND OTHER DEBITS 

............................................................. 

. . . . .  11. Total Other Property and Investments (6 thru 13) _.... ~~,47~?~90.:~8.. 
40. Long - Term Debt - Other (Net) ............................ 12,305,845 62 

II 

...................... 41. Total Long -Term Debt (36 thru 40) -__. 8 ~ . : ~ ~ 4 L 4 ! ~ : 7 ~  

1 
PART 0. NOTES TO FINANCIAL STATEMENTS 

Total Contributions in Aid of Conslruction. ......................... 

..___...______I_II. .." .-.- ....l_...Il..._Y.......--Y.....-L-- I_ ____--. ~ ._.-__ ~ ..... ...._.. ~ _ ........................................ 1._ ..-._...-..-........ ....................................................... -- - - -... -..~ ...... ..... .... ...... 
HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 

F lDDITiONlL SPACE IS NEEDED USE SEPARATE SHEET) 

IUS Form 7 (Rev. 6-94) Page 2 of 7 Pages 



ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, R U S ,  WAS !N FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES. 

SiGNATIJFiE C)F OFFICE MAkAGER CR ACCOUNTANT DATE 

SIGNATbRE OF MANAGEA DATE 

-~ PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE THIS MONTH 

ITEM k- THISYEAR 1 BUDGET 

............................................ 

I I (a) I (b) (c) I (4 
8,429,815.99 1 Gperating Revenue and Patronage Capital I 64,030,568.63 1 I 71,916,684.37 I 6~,22a,600.00 I 

I 

I 

(D) 

................... 

7. Consumer Accounts Ex 

6 892 829.25 

-- 
107.610.28 I 

I 69,051 Undreground I 258.56 292.1 2 

1 9,639 
Total Miles Energd I 

I (5+6+7) i 6.320.92 6,407.73 
Page 1 of 7 Page! 

Services in Dlace 

RUS Form 7 (Rev. 6-94) 



1BCRROWER DESIGNATICN 

I 
USDA-RUS 

......................................... 13. Special Funds ...... 
21,381,046.50 

................ 540,448.60 15. Cash - General Funds 
16. Cash - Construction Funds - Tru 
17. Special Deposits.. ............................................ 

I.!. Total Other Property and Investments (6 thru 13) ...... 

- 

40. Long - Term Debt - Other (Net) .............................. 

42. Obligations Under Capital Leases ............................. 

12,321,388.42 
41. Total Long -Term Debt (36 thru 40) '~~'"" ' ' " """ '  8097877976.91 

43. Accumulated Operating Provisions .......................... 3,671,595.40 
44. Total Other Noncurrent Liabilities (42 + 43) .............. 3,674,595.40 

Form 7 (Rev. 6-94) Page 2 of 7 Pages 

Amounts Received This Year (Net) 

Total Contributions in Aid of Construction 

................................. 

......................... 



Kentucky 54 Wayne 

South Kentucky R.E.C.C. 
925-929 North blain Street 
Somerset. Kentucky 42501 

-_-- ___ - _ I  __ _ _  . 
3CR90',V2Fi C A V E  2, C! A S C F E j S  

FINANCIAL AND STATISTICAL REPORT 

RUS. WAS IN FORCE DURING THE AEPORTlPlG 

~. - . 
DATE 

SIGNATURE 3 F  MANAGEL1 

PART A. STATEMENT OF OPERATIONS ---.-----__.-I _-._l-__l_.-_._ , 
THIS MONTH i / LASTYEAR THISYEAR i BUOGET ! 

i 
i 
I 

T--- Y EAR-TO-DATE 
...----_-I-___.__-______----.-...--.-.-.-._--_ ^ 

--- 

...... (a) (b) ( c )  I (d)  
ITEM 

! C,oerating fievenue and Patronage Capilal 

2 Power i1:oduction Eipense 

- II -I-. I_ .-_-_I_ I___ ~ - - - ~  .~.____._~_^__.I____._-._ 

. . . . . . . . . . . . . . . . .  6 876 709.45 8,069,251.00 6 .876,709.35 

3 Cos: of Purchased Power . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 5.532.646.00 I 6.31 2,020.00 : 6,023,162.00 6.31 2.020.00 

5 2isiribLtlon Expense . Operation.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  ! 256.997.97 232.200.27 ! 277.737.93 ~ 232.200.27 
. . . . . . . . . . . . . . .  341,952.51 385,821.61 j 390,53501 i 385.821.61 6 9istr.oution Expense Maintenance.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  259,505 43 1 259.707.29 259.707.29 j 7 Ccnsmer Accounts Expense i 253.560 93  I 
3 2~': Setvice and Informalional Expense . . . . . . . . . . . . . . .  ! 70,782.68 61,371.72 62,453.99 61,371.72 

i 1,483.66 j 1,248.13 i 1.278.90 1,248.1 3 
....................... 271.784.94 265.698.80 277.071.06 ! I 

. . . .  I 6,734,494.81 7,518,067.82 : 7,286,528.20 I 7,s i  8,067.82 
2 Geprecialion and Amortization Expense ............................ I 31 1,612.41 ! 328,304.47 j 346,848.00 I 328,304.47 

.. - - ... ______l_ll_l._._-..---I __I_________ i 6,972,503.73 _- -1'- ! --.-- . .. 
I , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 I__C.-._.l__.__ll____.., I___-_ I _-__I___.____^_____-__I_.- 

. - -- __cI- --1_-- -----1 .--I-I-- ~ -c .. 
.................................................. 1 I 

-_-~_---_I___ ---.--.-.---.I------,--- __ 4 Transmission Expense 
. 

.. ___ I__--- ------l.XI-̂_l~ .. . _I .... 

-____---_I L ______.___XI__I_.__.̂ r__.-___ - __ - - . --_--_._-..___.____.___.-.-----.--C_I.-- . 

.-_~..-I_-.-__- _I .. ---.---.---___..___I._-_--__- ______ --- 
- - - . . ~ - . ~ _ . . _ _ I _ _ _ _ _ _ _ _ _ _  _-..----____-..I I_ -. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
---I-.-.__--.----.--- __ _-..l.l-,--ll __ ----- ---_ I---.L____ I_ ... __I___. _ 

265,698.80 i - _ _  
.---I_ ____ ---_-----i--I--.-.---._-.------.-II. 

-. - - ------__Ix_-- __--__ __-l_._l_l_l_l___.___________._. 

: Tctai '3perat:on & Maintenance Expense (2 thru 10). 

. 1 - - - - ~ - , ~  _.-___I AI. 

0.001 
. 0.00, 

3 -ax Expense Properly 8 Gross fieceipls 

2 Tax Expense Other. i 

6. Interest Charged IO Construction -Credit 

7 Interest Expense Other ! 

----_-._-___II.____---_-I 

. . . . . . . . . . . . . . . . . . .  
! ......................................... 

i 
-L-. I__ _.-___ll____l - - - .- _________ 

-_ ___.I--.-.._-.__ .. * - --l___l____l- _l_-_l___l 

I . .................................. 329.027.00 j 32.1.778.93 

464.01 ! 3,333.33 ! 464.01 

~. ._ -- -. 275.538.17 ! 324.778.93 . . .  . .. 
5 Interest on Long Term Debt. 

----...I- _______--_II-c__- - ------.-.--I * _--_l__I__,_l___ 

.................... I 1 ! 
. l___^.--..-l--l-l_ --.------I-..- I*__- .-I______-_ ..__ I . .. 

. ...................................... 
-----_---__I____ .. __-_I____I___ 

2.824.14 j -___ --- _̂-_-_l_.__.l.__-l.l__ ~ ___I__. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,696.13 i 5.442.32 ! 4.696.1 3 8 Olhfr [?educl;ons I (1.252.99) i 

I 8,176,311.36 7,971,178.85 8,176,311.36 ! 9 Tola! Cost of Electric Sewice ( 1  1 thru 181 7,323,216.54 i 

1 Ycn-Cpe img Margins I 20,380.83 _l_-ll__---- j 23.383.86 -x_-_._._- ~ 14.583.00 23.383.86 Interesl. 

2 Ailcwancs for Funds Used Cumq Conslruction.. . . . . . . . . .  , 

-f ~ 

--.-I___- +- -.--I __l_l-----.I-_.--. 

...................... 
____-_-----I-____- _ _  - ___ ___ . - -- . ..... ..-..-__..__......._.__--.-.__I --...A 

0. 3atronage Cap;tal 8 Operating Margins ( 1  minus 14) . ....... (350,712.81)i (1,299,601.91) j 98,075.15 j (1,299,601.91) 
..... .-.̂.I __-___I 

. . . . . . . . . . . . . . . . . . . . . . . .  
c 

I 
! 

.I_._. l_-.-__l___----l- I---- -_--___ 

I I I ~~~ ~~~ .L- 1 1 1 1 _  __I---____._____I_..-_. ----- - -- 

5 Generailon and Transmission Capital Credits ! _I_ c_---..___I__ I_ .- -.._.__.___,I_._. -. - 

......................... ! 3. .nc:rne (Loss) from Equity Investmenis 

4. Non l____l.-..-l____.---_I-- riperating Margins ~ O t h e r  i- (8.550.2 ___I_---__ 1 ) '-- (3,000.00j! -- ---____l___l___.I (4.680.00)' (3.000.00) ~ .- 

5 O:her Capitai Credits and ?atrcnage Dividends 

i 5x::acrdinary items . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

___ __ 
. . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  ! 

I . . . . . . . . .  
---I- -..l__l-l._l_._._ ___ .. " ..._ ~ --- 

. .. 70,442 ~ Undreground 264.55 .- -. .... - 295.29 2 To!al Sarvices in Place 

4 idlz Services i 8 Total kttles inergd  ' 

(Erclude Seasonal) 

I - 
I 

9,385 10.042 ' f 5 - 6 + 7 )  6.334.95 6.41 4.03 
JSForn 7 (Rev. 6-94) FOG? ) fif 7 3 r z - -  uyc> 

. .. 70,442 ~ Undreground 264.55 .... 295.29 2 To!al Sarvices in Place 

4 idlz Services i 8 Total kttles inergd  ' 

(Erclude Seasonal) 

I - 
I 

9,385 10.042 ' f 5 - 6 + 7 )  6.334.95 6.41 4.03 
JSForn 7 (Rev. 6-94) FOG? ) fif 7 3 r z - -  uyc> 



US EA- RU S 

FINANCIAL A N D  STATiSJiCAL REPORT .llllllll_--..----_l_llll-ll_- Kent .-__ u c ky-54 ---.- Way - n- -e-.-- j 
{PERIOD ENDE3 ~ ~ o O y ? ~ & N L ' f  
i 

........................... ....... .....-. . ...-...... ........ ._ .......................... - ..-.... -.. ........ ............ 

! LlABlLiTlES APID OTHEA CRECITS i ASSETS AND OTHEA DEBITS 

1,15i .19@ 00 . . .  . . .  ----- . .  ' Total Utility Plnnt in Service . . . . . . . . .  136,173,183 33 i 25 irilemberships 

2 Ccnstrucmn Wcrk in Progress 
3 Totdl U:lllb/ Plant ( ;  + Z).. . . 138,125,328.71 i 31 Opera!lng Margins - Prior Years .. . .  

4 4 icum Provisicn ior Cepreciabon and Amort.. 29,933,604 91 __._----- 
. . . . . . . . . . . .  276,133 15 

. . . . .  453.7 16 97 6 Ncnutility Froperpi . Wet . . . . . . . . . . . . . . . .  ..................................... 
49.31 5,227.71 7 Investments in Subsidiary Companies . . . .  
69.356,S76 72 

. . . .  . . . . . . . . . . .  ...................... 1,951,:45 32 1 30 Pd:rcnacje Capltal .................................... 4 

. . . . . . . .  ...................... ....................................... 
. . . . . .  . . .  I 32 Operating Filargins -Current Year 

5 Plat Utilib Plant ;3 . 4 ) . . . . . . . . . . . . . . . . . . .  108,191,723.90 1 33 Ncn Operating b l ~ r g i n s  
21 4. 138 69 1 34 Other Liarsins and Equi:ies 

137.1 

I _II/ 

......................... I_..._. 

. . .  1 35 Total Margins & Equities (30 thru 35) ..................................... ......................... -_-___ -1.1-.-- . . . . .  i 35 Long . T i rm Cebt - RW (>;et) . . . .  3 1r;vsst In Asscc: Crg . Patronage Capital 19.276.3 ___- 
5 ir,vest In Assoc Org. - 0:her. General Funds ,. . 1.747.247 067 (Payments. Unapplied s 1 

. .  j 37 L3ng ~ Term -Other .  Eccn Cevel (Net) ...................................... 
. . . . . .  . . . . .  38 Long Term Debt FF3 REA Guaranteicl ........-.... ......................... _--- . . . . . . . . . . . . . . . . .  

10 Invesi In Assoc Org. - Other - Ncnyeneral Funds 
1 i Investments in Econcmic Cevelopment Projects 
12 Other Investments . .  

:-l Total Other Property and Investments (6 thru 13) 
15 Cash General Funds, . .  

44. Total Other Noncurrent Liabilities (42 + 43) . . . . . .  

13 Special Funds 

16 Cash Construction Funds Trustee. 
I7 Special Deposits.. 
I3 Temporary Investments 
' 9  Notes Receivable (Net).. 
!C Accounts Fleceivable Sales of Energy 1 47. Consumers Deposits. 
i l  Accounts Receivaole Other (Net) 
12 hlaterials and Supplies 

33 Long ~ Term Debt - Other - REA Guarantesd 
40 Long Term Cebt Other (Net) 12,321.388 32 

Term Debt (36 thru 40) . . . . . . . . . . . . . . . . . . . .  80.:6aa1365:J.$ 
-- 

1 
. . . . . . . . .  . 

-- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

... 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  . ...................................... 

. . . . . . . . . . . . . . . . . .  43. Accumulated Operating Provis,ons . . . . . . . . . . . .  3,695,536 21 
3,695,536.21 

-.-.___- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ................... 
. . . . . . . . . . . . . . . . . . . . . . . . . .  . ................................. 

. . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . .  
I II.___-- 

. . . . . . . . . . .  2.564.923 77  1.506.646 54 1 43. Curr Maturities Long-Term Cebt . ... . . . . . . . . . . . . . . . . . . .  
~ - I  

. . . . . . . . . . . . . . . . .  . . . . . . . . . . .  49 Curr klaturit LT Debt ECON Cev Electric and Other.. 
. . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50. Curr Maturities Capital Leases ..._.......... ............ ............ 'repayments 

Current and Accrued Assets. . . . . . . . . . . . . . . . . . .  51.  Other Current and Accrued Liabilities 

53 Regulatory Liabilities 
...... 52 Total Current & Accrued Liabilities (45 thru 48). . 11,629,2832-g 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  ................................................. - ...-.ll.I.....I-I-.-...... I 

tal Current and Accrued Assets (15 thru 24) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
25 Regulatory Assets 

.......................................... !7 Other Deferred Debits 
!3 Total and Other Debits (5 + 14 + 25 lhru 28)  . . . . . .  

63 .897 .07  4 54. Deferred Credits ................................ ..... 
1 48,533,494.5g4 55. Total Liabilities and Other Credits 

1_-----1_ 

. . . . . . . . . . . . . . . . . . . .  148,533,394.59 - 
iN AID OF CONSTRUCTION 

. . . . . . . . . . . . . . . . . . . . . . . .  _---.I__- Balance Beginning of Year.. 

Amounts Received This Year (Net).. .................... ...................................... 
1 

PART D. NOTES TO FINANCIAL STATEMENTS 

Total Contributions in Aid o f  Construction . . . . . . . . . . . .  

.................................................................................. ............ .........1..1.-..1...._._..___.I...I.....-..........I........... . .................................................................................... .............................. 
HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 

ACDITICNAL SPACE IS PiEECED USE SEr'AfiATE ShEET 1 
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ITEM 
Y EAR-TO-DATE THIS MONTH 

LAST YEAR THIS YEAR BUDGET 
I (4 (b) ( c )  (d) 

12 Depreciation and Amailizalion Expense. .................................. 626.31 1.72 I 657.918.20 1 694,196.00 [ 329,613.73 

14. Tax Expense -Other .............................................................. I o.oo[ 
295,694.28 

................................ 13. Interest Charged to Ccnstruc:ion - Credit I 
: 7  Interest Expense - Olher ................................................... 4,071.79 I 1,012.53 6,666.66 I 548.52 
l a  Other Deduclions ............................................................... 1,977.31 I 11,578.82 1 10.884.64 I 6,882.69 
15 Total Cast of Electric Service (11 thru 18) ................................. 

10. Patronage Capital S Operaling Margins (1 minus 19) 

21 Non-0oeratina Maroins . lnteresl.. ........................................ 

- 
............... 

13,929,448.1 8 I 15,102,301.86 14,989,692.45 6,925,990.50 
671,372.84 325,594.75 608,757.55 1,625,196.66 

41.385.22 44.634.68 29.1 66.00 21.250.82 

?3. Income [Loss) from Equity investments ............................. 
24 Non Cperating Margins . Olher.. ............................ (7.280.32) (3,157.96) (4,892.00) (1 57.96: 
25 Generalion and Transmission Caoital Credits ..................... I 
!6 Other Capital Credits and Patrcnage Dividends 5 802 00 5,80200 I 

!5. Pationage Capital or Margins 120 lhru 27). ............................ 705,477.74 I 372,873.47 I 633,031.55 1 1,652,091.52 

I Nen 5rrvices Connected -- 
Retired 

305 281 1 5 Miles Transmission 

135 138 I Overhead 6,073.06 6,119.23 
1 6 Miles Distribution - 

I 7 Miles DiStrlbutiGn . I 
3 Total Services in Place 1 69,221 
-I Idle Servces 

(Exclude Seasonal) 9,516 

70,486 ! Undreground 266.96 297.32 

9,969 , ( 5 + 6 + 7 )  1 6.340.02 6,416.55 
8 Total Miles Energd I 



@C RROL4 ER UES IGNATICA 

I US DA - RU S 
FiNANClAF AND STATISTICAL REPORT 8 A W m n  

/LGzzE- i pace I 4?FomP"L't 

1 

......-._-..............-.-......... . ............................. ... ....--.-.............. ....... I ^il..FSk-QS i i . 2  RUCTIONS - See RUS Bulletin 17175-2 

PART C. BALANCE SHEET 
......................... .............................................. _.._-__ . ............................................ .....I.._.... ............................I.......-......... .......................... . 

LIABILITIES AND OTHER CREDITS 

1 ,155,704 50 
47,860,993 93 

331,396 75 
. 297,226 01 

458,075 74 212.530.75 .. 34 Other Marginsand Equities ,. ....... 
191,139 00 135. Total Margins& Equities (3C thru 35) .......... , . . . . . . .  50,968,043.81 

5 Net U t ~ l ~ p j  Plant (3 4 1 , ,. . . ,  108,671 ,689.71 33. Non Operating hlargins. 

6 .  Ncnutility Properf! Net. ................-~-_._. -___. 
7 Investments !n Subsidiary Companies. ....... ...... .................... 
a. Invest. In Assoc. Org. . Fatronage Capital. 69.lC6.086.53 
9. Invest. In Assoc. Cry. - Other - General Fund 

ASSETS ANI: OTHEFl DEBITS 

7 .  Total Utility Plant in Service . . . . . . . . . . . . . . . . . . . . . . . .  , . .  136,733.137 93 1 29. Memberships . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 Construction 'Work in Progress . . . . . . . . . . . . . . . . . . . .  

3. Total Utility Plant (1 + 2 )  . . . . . . . . . . .  
4 Accum. Pmvrsim for Cepreciation and Amort . . . . . . . . .  

2,049,922. 10 ! 30 Patronage Capital. ..,_.._llll_.I.l_.l.l..l. ............ 
. m , 7 5 6 . m  

I ..........-....... 
,. . .  . . . . . . . . . . . .  138,783,060.03 31 Operating hlargins . Prior '(ears . . . . . . . . . . . . . . . . . . . . .  ................................. .I_-_-...-- . ...._...I ..... 

. . . . . . . . . . . . . . . .  30.1 1 1,370 32 32. Cperating Xlargins Current Year. 

. . . . . . . . .  . . . . . . . . .  . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . .  . . . . . . . . . . . . . . . .  -... . . . . . . . . . . . . . . . . . . . . . . . . . .  .................. 
._.-....__ 

,-+ 
..... . . . . . . . . . . . . .  -...-..-......-..-- 

. . .  . . . . . . . .  ........... . .., 19,259,775 22 1 36. Long Term Cebt KG4 (Net) ................. 

(Payments - Unawlied S -309.234.77 ) 

IO Invest. In Asscc. Org. . Cther . Nongeneral Funds. 
........ 11. Investments in Economic Development Projects 

..... .............................. 

I 4  Total Other Property and Investments (6 thr1.i 
15. Cash . General Funds ................................ 

. .......................................... 46. Accounts Payable ................................................... ._.._._ 6,~~.~~6,~~~~5, 
. 602.565.17 

2,564.923 77 

12. Other Investments ................ 

13. Special Funds 

16. Cash Construction Funds Trustee 
I7  Special Deposits 
la. Temporary Investments. 35. Nates Payable ' ~ ~ " ' " " ' ' " ~ " " " '  ..__YI_I1.l__.l.l..l..- 

'0. Accounts Receivable Sales of Energy 47 Consumers Deposits 
!1 Accounts Receivable . Other (Net),.. ............. 

19 Notes Receivable (Net) 

'repay men ts. ... , ................ , .... , .. , . , ........................... 
ther Current and Accrued Assets ........................... 

!ti. Regulatop/ Assets ...................................................... 
!7. Other Deferred Debits ................................................ 
!3. Total and Other Debits (5 + 14 + 25 thru 28).. 

........ 37. Lcng . Term . Other . Econ. Devel. (Net). . . . . . . .  

38 Long . Term Debt . FFB . REA Guaranteed.. ............ .._.....__.......... .... 
39 Long . Term Debt . Other . REA Guaranteed . . . . . . . . . .  

41. Total Long . Term Debt (36 thru 40)...... ............. ..-.-.~~1_?8~1852&!!!. 

-----_..-I.. --. 
40. Long . Term Debt . Other (Net) . .  ........................... 12,174,765 52 

42 Obligations Under Capital Leases...... .................................................. 
. . ......................... 43. Accumulated Operating Provisions. ..................... 3,704,444.65 

44. Total Other Noncurrent Liabilities (42 + 43) , .............. 3,704,444.65 

........................................................ 

.... 

..................................................... 
................................ ...................... ........ .... 

........ ................................................ 
I 

-........... .................. 

48. Curr Maturities Long-Term Debt 
49. Curr ~ a t u r i t  LT Debt ECCN Dev ....................... 
50. Curr Maturities Capital Leases .................... 
51. Other Current and Accrued Liabilities ,. . . . . . . . . . . . . . . . . . .  

53. Regulaiory Liabilities.. ................ ............. ..................Y....l._l_........... ... 
54 Deferred Credits ................................................................ 3~~~~9, ! .4 .3~ ,  
55. Total Liabilities and Other Credits 

........................ 
Q. Materials and Supplies- Electric and Other ... _.l_l_.ll.._IU..._.._- .... 

1,067.008 5.1 - 
I otal Current and Accrued Assets (15 thru 24). 52. Total Current ?. Accrued Liabilities (45 thru 48). . . . . .  10285,755.23 e 

(36 + 41 + 44 thru 51) ............................................. 148,444,010.04 

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year .............. .......................... ......... 

Amounts Received This Year (Net). 

Total Contributions in Aid of Conslruction .......................... 

................................ .......-.-.................... , .. 

PART D. NOTES TO FINANCIAL STATEMENTS ...... l..-l.-YII...-II.-.... .. ._.._I..YI._YIY.Y.l.----I- . ...........-........ . .-.l....l..l...IY .- I- .--.. ...IYI..II...I..-..--..I.. L-.---l.-...l..---... ...... . 
H E  SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 

ADDITIONAL SPACE IS NEEDED. USE SEPARATE SHEET) 
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Y EAR-TO-DATE 
ITEM LAST YEAR THISYEAR i BUDGET 

(4 I (b) 1 (C) 

THIS MONTH 

(d) 
1. Cpmt ing  Revenue and Patronage Capital ....................... - 

4 Tax Emense - Other ............................................................ I I I n nni 

20,847,140.07 1 22,096,435.83 I 22,517,095.00 1 6,668,539.22 
2. Power Productlon Exoense .................................................... 

............................... 6. Interest Charged to Construction - Credit I I I I 

I 
............................................. 3. Cas: cf Purchased Power. 

1 Nun-Cperatinq Marqins - Interest ............................................... I 64.355.61 I 63.904.83 1 43.749 on I 19.270.1 5 

15,727,809.00 1 5,042,172.00 14,575,733.00 1 16,629.626.00 1 

6 Cistribbtion ExDense - Maintenance. ..................................... 995.851.36 1 1.051.668.45 i 1.177.316.03 I 400.941.95 

5 .  Interest on Long - Term Oeb t ............................................... 751.259.35 1 960.300.78 1 952.654.00 1 339,827.57 

7 lnterest Expense -Other .................................................... 

8. Other Deductions.. ............................................................... 

9. Total Cost of Electric SeNice (11 thru 113). ............................... 

G Patronage Capital & Operating hlargins (1 minus 19). ................ 

5.865.81 2,108.42 I 9,999.99 1,095.89 
15,352.46 13.737.81 16,326.96 2.158.99 

19,711,605.56 22,027,299.89 21,412,513.65 6,924,998.03 
(256,458.81 1,135,534.51 69,135.94 1,104,581.35 

......................... 2. Allowance for Funds Used During Construction 

?. Income (Loss) from Equity Invesrments.. ................................. 

'4. blon Cperating Margins . Other. .................................... 
'5. Generat.on and Transmission Capital Credits .......................... 

'5. Other Caoital Credits and Paironaae Dividends.. ................ 

- 
- 

I I 
(13,295.69)1 (1 2,l 19.76) (8,695.00) (8,961,801 

5.802.00 

ITEM 
-- 
i Naw Services Connected 

3 Total Sewices in Place 

YEAR-TO-  DATE Y E A R - T O - D A T E  
LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 

(a) (tJ1 (a) (b) 
51 2 422 3 Miles Transmission 

257 246 Overhead I 6,076.90 6.120.43 
t3 Miles Distribution . I 

69,306 70,519 Undreground I 268.46 299.45 
7 Miles Dislriburion - 

J Idle Sawices 

(Fxcbde Seasofla!) 1 9,465 9,803 
8 Total Miles Energd 1 

6 41 9.88 ( 5  + 6 + 7) I 6.345.36 
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L 
PART C .  BALANCE SHEET 

....._ ........_._...........-.......... ............... .......................................................................................................................................................................................... 
LIABILITIES AND OTHER CREDITS 

. . . . . . . . . . . . . . . . . . . . . . . . . .  1,154.1 34.5 
. . . . . . . . . . . . . . . . . . . . . . .  2,l 97.521 03 . 38 Patrcnage Capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .-- ......-...-- 47.83: ,053 ..........-. 7f 

86-L.756 BE 

I .  Total utilib/ Plant in Servica. 137.3 17.31 0 93 29 klemberships 

1 Construction Work in Frogress 
3. Total Uti1it.j Plant (1 + 2) 

. . . . . . . . . . .  . ........................... 74,937 9.: 4 Accum. Provtsion for Depreciation and Arnort 
. . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  3c7.534 3E 5, Net utilip,, Plan! (3- 4 ) 109,239,617.07 33 Pion Operating XldrSins 

. . . . . . . . . . . . . . . . . . . . . . .  458,6 10 5E 3.  Nonutility Property Net. 
. . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  ......50.7.!. 11!028:0f 7 Inv&ments in Subsidiary Cor,panies. 

REX (Net) 68.co5.673 57 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. ..._...-.._.- 
" - -_ -.. 

i ASSETS AND OTHER DEBITS 

. . . . . . . . . . . . . . . . . . .  i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ._.....__..-...._..... 139,514,931.96 I._... 31. Operailny Llargins- Prior Years. 
30.275,31 4 89 1 32. Operating Evlargins Current Year 

........... ....... ....... 

..I- .- ...-.....-... ..... ..... . . . . . . . . . . . . . . . . . . . . . . . . . .  2 12, 183 . 30 ..-...._.......... 4 34 Other bldrgins and Equities.. 

.. ......................... II ...... 
........................... 2. !west. In Assoc Org . Patronage Capital. . . . . . . . . . . . .  

3 .  Invest. In Assoc. Org. . Other. General Funds .......... Unapplied S -3 10,547 96 
IC.. Invest. In Assoc. Org. . Other . Nongeneral Funds ... Term . Other . Econ. Oevel (Net). . . . . . . . . . . . . . .  .............................. 
1 1 Investments in Economic Development Projects ........ ...-.._..."..-.... .._--.--.-- __ 38. Long -Term Debt . FF3 - REA Guaranteed ...... ..................I......._^I.__..... ....... 

...................................................... 

. ........................................... ........................... ................................_-. 

. . ......................... 43. Accumulated Operating Provisions .......................... 3.71 2,345 2C 
3,712,345.2C 

12. Cther Investments 
13. Special Funds 

I5  Cash General Funds. 
16. Cash Construction Funds Trustee 
! 7. Special Deposits 

39. Long . Term Gebt . Other . REA Guaranteed ............. 

........................................................ 40. Long . Term Debt . Other (Net) ......................... 2 1  74.763 52 
41. Total Long  term Cebt (36 thru 40) ...................... .--- 8 ~ ~ , ~ 3 ~ ~ ~ m ~  IS Total Other Property and Investments (6 thru 13) . . . . . .  

..._............... ........... 
- 

44. Total Other Noncurrent Liabilities (42 + 43). .............. ................................................ ... 
I a. Temporary Investments ......................................... 
9. Notes Receivable - (Net) 
!O Accounts Receivable - Sales of Energy 
!I Accounts Receivable - Other (Net) 
13. Materials and Supplies - Electric and Other 

-'repayments 
Current and Accrued Assets 

.............................................. 
.................... 

............................. 
............... 

320,994.65 .............................................................. 
.I_ .._.I_ ........ .... 

............................. 
tal Current and Accrued Assets (15 thru 24) ........... 17,374,359.70 

...._I 
98 

3,845 17 
1.923 77 

....... .......-. 

........................... _ ........_ ._....,. _- ....._... 50. Curr Maturities Capital Leases ... 
51.  Other Current and Accrued Liabilities ....................... 
52. Total Current & Accrued Liabilities (45 thru 481 .......... 

1,285,570 55 
10.234.094.48 

- 
.................................................... -... ".-...-I.. I ..I.. .. I._. 

!E. Regulatory Assets 
................................................ 54. Deferred Credits ........................................................ 3,209.592 10 17. Other Deferred Debits 

18. Total and Other Debits (5 + 14 + 25 thru 28) ............. 
148,047,499.06 

1 53. Regulatory Liabilities ................................................ 

..... ...... ... ._ ...-.. __.-. ..... ...... .......... 
148,O 55 Total Liabilities and Other Credits 

(36 + 41 + 44 thru 51) ............................................... 
/ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year ................................................ 

Amounts Received This Year (Net) 

Total Contributions in Aid of Conslruclion ........................... 

.................................... ..._-.--.-.....--- .......... 

PART 0. NOTES TO FINANCIAL STATEMENTS 

HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 

A3GITIONAL SPACE IS NEEDED. USE S E X R A T E  SHEET) 
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Exhibit Q 

page 15 of 24 

r 
FiNANCl AL AND STATISTICAL REPORT 

i 
I 
1 

I 

Y EAR-TO-DATE 
ITEM LAST YEAR THIS YEAR I BUDGET 

THIS MONTH 

1 gperaling Revenue and Paironage Capital .............................. 

2. Power Production Expense ............................................... 

3. Cost of Purchased Power 

4. Transmission Expense ............................................................ 

5. Distribution Expense - Operation 

....................................................... 

.................... 

(a) (b) (c)  (4 
26,691,056.26 28,563,348.57 1 28,398,483.00 6,466,912.74 

3,633,213.00 

278.841.16 

18,040,831 .OO 20,262,839.00 19,478.984.00 

1,027,664.41 1,020,440.93 1,019,680.96 

................................................... 296,570.33 

'3 Tax Eccense - ProDertv 8 Gross Receiols ........................... I I I n nni 

........................... - 9 Cup' Y Service and Informational Expense 

......................................................................... nse 
ive and General Expense. ....................................... 

I - .-- 

198,626.51 68.1 77.44 242,33 0.47 192,658.60 
5 1  42.1 3 4,749.37 5,115.60 1,079.00 

980.8 1 6.85 979.384.79 1 009 776 57 731 fl69 15 

................. 
~ ~~ 

4,874,731 .a3 

I 9,328 I 9,736 1 ( 5 + 6 + 7 )  I 6.351.60 I 6,428.82 iExc!ude Seasonal) 

US Form 7 (Rev. 6-94) Page 1 of 7 Pages 

.................................... 

!i Extraordinary Items ................................................................. 

ITEM 

1 New Services Connected 

etired 

Y EAR-TO-DATE YEAR-TO- DATE 
THIS YEAR ITEM LAST YEAR THIS YEAR LAST YEAR 

(a) (b) (a) (b) 
709 599 5. Mles Transrnisstcn 

356 344 Overhead 6,080.08 6,126.94 
6 Miles Oistribution ~ 

7 Miles 9islribution . ! 
69,404 3 Total Services in Place 70,598 Urdraground I 271.52 301 .aa 

1 Idle Services 1 8 Total Miles Energd I 



PERICD ENDE3 

PART C. BALANCE SHEET 
.............. lII1,-..II.I...III.-I....-. . .........--..--.. ..-...........-..........-....-.._..-......-....-... -.-. ........ ..... 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

1 .  Total utility Plant in Service ............................... 
2. Construction Work in Prcgress .................................. 

29. Memberships .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 ,1 57,539 5C 
30. Patronage Capital. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . - > ' ~ 3 ~ 5 ~ ~  

32. Operating Margins -Current Year ....................... 
33. Non Operatlny blargins... .................................. 

35. Total Margins& Equities (30 thru 35) .................... - 

) 

864,756.8E 
996,603 6.2 
325,533.06 

. 471.9,09 5S 
51,651,138.47 

.......................................... . .......................... 3 Total Utilibj Piant (1 + 2) 3 1 .  Cperating Margins Prior Ymrs . - ......... ..._I 

3 Nonutility Property Net 34. Other Margins and Equities -LI...̂ -LU.--...I.I-.Y 

7. Investments in Subsidiap] Companies 

9 Invest. In Assoc. Org. . Other . General Funds, ......... 

4. Accum. Provision for Depreciation and Amort. ........... 
3. Flet UtiiiPj Plant (3 . 4 ) ............................................... 

........................................... . . . . . . . . . . . . . . . . . . . . . . . . . .  
........................ .......... ---...-.-..-..-. 

8 Invest. In Asscc. Org . Patronage Capltal .................. 36. Long . Term Debt . KEA (Net) .................................. 57,856.696 G 
(Payments - Unapplied S -31 1,8 1 e 79 

10 Invest. In Assoc. Org. . Other . Nongeneral Funds. .... 37 Long . Term . Other . Econ. Devel. (Net) ........ ..........__ lyl_.__.._____._...I_, 

1 1 .  Investrnen!s in Economic Development Projects . ........_._...._ _____. 33. Long . Term Debt . FFB . REA Guarantee rf ................--..-....-. 
...................................................... 39. Long . Term Debt . Other . REA Guaranteed ............ 

............................................................ 40. Long . Term Debt . Other (Net) ............................. 12,174,765 52 
14 Total Other Property and Investments (6 thru 13) .... 41. Total Long . Term Debt (36 thru 40) ............ .. ---..--.--- 8070717462.14 

. ........ .................................. 42 Obligattons Under Capital Leases ............. ... I .... .I_.I__. .__I_..__C.. 
........................... 43. Accumulated Operating Provisions .......................... 3,720,245 75 

44. Total Other Noncurrent Liabilities (42 + 43) ............... 3,720,245.75 

12. Other Investments 
13. Special Funds 

15. Cash General Funds. 
16. Cash - Construction Funds - stee 
17. Special Deposits.. 
18. Temporary Investments ...................................... 45. Notes Payable ....................................................... 

. ...................... 46. Accounts Payable.. ................................................ 4,660,293 07 19. Notes Receivable (Net) ..... -.--.......-..... 
20. Accounts Receivable . Sales of Energy ...................... 47. Consumers Deposits .................................... 599,825.17 

2,564,923.77 I t .  Accounts Receivable -Other (Net) ............................. 48. Curr Maturities Long-Term Debt ......................... 
49. Curr Maturit LT Debt ECON Dev ........................ 
50. Curr Maturities Capital Leases ........................... 
51. Other Current and Accrued Liabilities ........................ 
52. Total Current ki Accrued Liabilities (45 thru 48) .......... 
53. Regulatory Liabilities 

55. Total Liabilities and Other Credits 

--..........II---LI.I.-. 

..I..I----LUI--.II 

................................................ 

22. Materials and Supplies . Electric and Other ......... 
-^-_.._--I 

..................... 
1,496,982.13 

tal Current and Accrued Assets (15 thru 24) .... 9,312,024.14 
................................................. ..................... w-.YIII.....I 

................................................. 54. Deferred Credits .......................................................... 3,21 1,858.64 
26. Regulatory Assets 
27. Other Deferred Debits 
33 Total and Other Debits (5 + 14 + 25 thru 23) ........ 

--..-..-...--.-.-...-- 

'repayments., 
ther Current and Accrued a 

(36 +41  +44 thru 51). ............................................ 147,966,729.14 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

1 Balance Beginning of Year .................................................. 

.................................... -..--._- -..-.-.- Amounts Received This Year (Net) 

Total Contributions in Aid 3f Construclion ........................... 
.... 

PART D. NOTES TO FINANCIAL STATEMENTS ,._I_.Y.._UI..._II_...-.-.II.-.-.YYWYU.I.UI ........-.....-. - . . -Y - I I I~YYI - - I I~_ - . . . - - . - . . - -  -... -..-.u--.-.--.-- 
'HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FiNANClAL STATEMENT CONTAINED IN THIS REPORT. 

F ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET 1 
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(a) 

2. Power Produclion Exoense .................................................... I I I I 

(b) (c) (4 
f Oper2ting Revenue and Patronage Capital .............................. 31,614,368.88 I 33,857,906.77 I 33,567,684.00 1 5,294,558.20 

~ r -  - -  

3. Cost of Purchased Power ......................................................... 
4 Transmission Expense ............................................................. 

5 .  Oistribution Expense - Operation .............................................. 

. Term Deb1 ................................................... 328,991.45 

I 

21,543,137.00 23,899,447.00 23,196,726.00 3,636,608.00 

269,696.08 1,269,891.91 - 1,386.697.34 1,290,137.01 

I ~~ 

5.ao2.00 1 16. Gther rapilal Credits and Patronage Dividends .................. 

. ........................................ 357,498.03 

.......................... 3. Cur ' SeNice and Infomat,onal Expense 
.......................................................................... nse 

ive and General Expense ........................................ 
: 1 Total 3peration 8 Maintenance Expense (2 thru 10) ................. 

12. Depreciation and Amorlization Expense .................................... 

13. Tax Cxoense - Prooerlv3 Gross Receiols ............................... 

- 

246,585.99 14.179.32 
1 ,473.4 1 

1,236,791.99 1,212,759.97 1,286.609.a4 233.375.1 8 
27,514,335.35 29,692,046.24 29,247,797.95 4,754,968.56 
1,57a.gao.a5 1,658,433.66 1,739,240.00 335.492.40 

269,792.48 206,837.92 
6,394.50 6,175.97 6,222.78 

n nn 

I - ,  cxtracrdinary Items ................................................................ ,., .- 

ITEM 

! New Services Connected 

etired 

YEAR-TO-  DATE YEAR-TO-DATE 
LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 

(a) ( 0 )  (a) ( 0 )  
91 2 764 5 bliles Transmission 

6 Miles Distribution - 
433 437 Overnead 6,083.62 6,129.16 

1 7. Miles Distribution - 
3 Tatal Services in Place 69,530 70,670 Undreground 273.00 303.58 
J Idle Services 1 8 Total Miles Energd 
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i USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 
PERlCD E W E 3  

1 . .... 1-.-.----.-.1114..1. ._.-.---.-. ------.. -I 2 1 -blcv-C!5 'RUCTIONS - See RUS Bulletin 17118-2 

PART C .  BALANCE SHEET 
.. ......._..._-. . -.____.- .....____._.-.--....-..- .. ....._...-.-.-.... ... .................. ...................................-..-.-.... I-........-.. ....--...- .--. .....-..- . ,-....... - ............ -..- ....... 

ASSETS AND OTHER DEBITS 1 LIABILITIES AND OTHER CREDITS 

D 

40. Long -Term Debt ............................................................. 
11. Total Other Propert/ and Investments (6 thru 13) 
13. Special Funds 

15. Cash - General Funds ........................................... 

19. Rlernberships. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 ,1  59,c49 5( 
........................... 30.  Patronage Capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  47,829,487 77 2. Ccnstruction Work in Progress.. 

. ............................ 864.756 BE 31. Operaling Margins Pricr Years 
863,919.7: 

........................................ 33. Non 0pera:rng Margins . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  350,OCO 9E 
.................................. 474.562 3E . ................................... 203,167 33 34. Other hla:gins and Equities ....... 

. . . . . . . . . . . . . . .  5 1,531,777.2i .................. 181,139.00 35 Total Margins & Equities (30 thru 35) ......... 

1. Total C;tility Plant in Service .................................... 2 
.... -.--.. ,.--- 

..--.--...... "--.-.-.. 3.  Tctal Utilibj Plant ( 1  + 2) ................................... ...._.. l! 
4 Accum. Provision icr Depreciation and Arnort.. ...... ..> 
5 Net Utility Plant (3 - 4 ) 1 1  
5. Ncnutdih/ Propere] Net. 
7. Investments in Subsidiar/ Companies.. 
a. Invest. In Assoc. Org - Patronage Capital 

32. Operating Margins . Current Year ........................ 

_-..-.-. ~ ._.-- -.-. 
......-......- ~ -..-... ...-....._...- .... - ...... - ......... 

........................... . . . . . . . . . . . . . .  

1 

i _I._. ~ -..I. -.--.-. 
19,239,775 24 i 36. Long - TPrm Debt - REA (Net),. E:,658.9?4 55 

25O.OOO.OC 10. Invest. In Assoc. Org. - Other ~ Nongeneral Funds ......_-_- ~ lllllyll 37. Long  term - Other - Eccn. Devel. (Net).. 

1 i. Investments in Economic Development Projec:s ...... .._----"----..-.--.--,-... 250,000.00 38. Long ~ Term Debt - FFE! - REA Guaranteed ..............."--".----........-....... 
......................................... 33. Long -Term Debt - Other - REA Guaranteed ......... 12. Other Investments 

0 Invest. In Assoc. Org. ~ Other - General Funds ........... 1.74; ,128.72 1 (Payments . Unapplied S -3 13.13 1 98 
............. .. ...-..-..-..-...-.. ...-* .... 

- Other (Net) ......................... 12.047,l 37.1 E 
ng - Term Debt (36 thru 40). . - . ~ a 7 ~ ~ 9 ~ 6 ~ ~ ~ ~ ~ ~ 4  

16. Cash - Construction Funds - Trustee ........................... 3,728.426.4s 
17. Special Deposits.. ...................................................... 3,728,426.49 
la. Temporary Investments ............................................... 
9. Notes Receivable . (Net) .............................................. 35,997.48 46. Accounts Payable ....................................................... 4,503,053 10 

....-.---..-......... .. 

1 
...................... 

....... 922,984.39 42. Obligations Under Capital Leases .............................. 
43. Accumulated Operating Provisions ............................ 
44. Total Other Noncurrent Liabilities (42 + 43) ................ 

6,790,71 9 28 45. Notes Payable. ........................................................ 

-.-..---. I._..-..... 

C-I..I.l.lll.... -... -.--.-lll...l"-...lll 
.-_.--.- ..........._. ..--.. 

!0. Accounts Receivable -Sales of Energy ..................... 4,910,590 58 47. Consumers Deposlts .................................................. 595,940.17 
! l .  Accounts Receivable -Other (Net) .............................. 71 8,402.62 48. Curr Maturities Long-Term Debt 2,563,923.77 ....................... 
12. Materials and Supplies - Electric and Other ................ 1,407,792.91 49. Curr Maturit LT Debt ECON Dev ......................... 

__yI. .--_._l.ll-ll 

............................ 
I ..,...--...._......-. -.- - 'repayments ............................................................... 174,872 36 50. Curr Maturities Capital Leases -..- ....II -.--.-.-.--..-..- .... 

ther Current and Accrued Assets .............................. 406,836.37 51. Cther Current and Accrued Liabilities ........................ 1,407,378.40 
c 

tal Current and Accrued Assets (15 thru 24) ........... 15,368,195.99 52. Total Current & Accrued Liabilities (45 thru 48) .......... 9,171,295.44 
I ?  53. Regulatory Liabilities .a Regulatory Assets 

................................................ 35,177.77 54. Deferred Credits.. ...................................................... 3,213,826.53 . i ,  Other Deferred Debits 
:8 Total and Other Debits (5 + 14 + 25 thru 28) ............. 

................................................... ..................... _-...-. ~ 1-.1-.111. -_..I A.___.I._._I.Y.l- 

0. 
8 7  ..__-.___.-..-.-.. . ............................. " 

147,61 1,437.43 55. Total Liabilities and Other Credits - 
(36 + 41 + 44 thru 51) ............................................. 147,611,437.44 

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year ................................................. 

Arnounls Received This Year (Nel) 

Tolal Conlribulions in Aid of Construction .......................... 

.................................... ...-----.-....-.......-. ..I 

PART 0. NOTES TO FINANCIAL STATEMENTS - ...... -...---..-. -"..--..-- .-l.._....-.....Y _yl ---.----.---...-- ..-..-- .--.--.I..-- ..._.-. _.___ Y.....-II....-...-I-..- -I 

ilE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 

LCGl7ONAL SPACE IS NEEOED. USE SEPAAATE SHEET) 

RUS Form 7 (Rev. 6-94) Page 2 of 7 Pages 



FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C. 
1925-929 North Main Street 
/Somerset, Kentucky 42501 

i 

17. Depreciation and Amortization Expense ..................................... 
13. Tax Expense - Property & Gross Receipts .............................. 
14. Tax Cxoense - Other ................................................................ 

-- 
- 

US, WAS IN FORCE DURING THE REPORTING 

<>-, ,/ - (-j 5-y 
7-d&35 

a 
DATE 

DATE 

PART A. STATEMENT OF OPERATIONS 
Y EAR-TO-DATE THIS MONTH 

ITEM LAST YEAR THIS YEAR i BUDGET 

1,890,687.70 1,995,505.51 I 2,088,5a8.00 337,071 .a5 
0.00 
0.00 

lr Sewice and lnforrnarianal Expense .......................... 318,185.73 268,867.44 31 1,172.28 62,029.52 
......................................................................... 7,528.92 7,51 1.90 7,673.40 1,289.1 2 

......................................... 1.51 7,001.88 1.527,a32.69 1,583,175.72 31 5,072.72 
11.  Total Operation & Maintenance Expense (2 thru 10) .................. 32,114,525.27 35,274,618.1 9 34,892,171.39 5,582,571.95 

ITEM 

1. New Services Connected - 
Retired 

YEAR-TO- DATE YEAR-TO-DATE 
LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 

(a) (b)  (a) (0) 
1 ,I 58 992 5 .  Miles Transmission I 

8.  Miles Distribution . 
538 523 Overhead 6,091.43 6,133.65 

18. Other Deduclions.. 

I 7 Mlles Distribution - 
3 Total Services in Place 

4 Idle Services 

(Exclude SeasonalJ 

69,671 70,812 L'ndreground I 275.36 I 307.02 
8 Total Miles Energd 

9,643 10,137 (5 + 6 + 7) i 6,366.79 i 6.440.67 



1 BCHhOlNES D ESIGNAT'CN USDA- RUS I 

FINANCIAL AND STATISTICAL REPORT 

.... I ~ . I . _ _ _ _ _ I _  __II-IYI-..Y-Y-I-.. ---...-- 
WCTIONS - See RUS Bulletin 17176-2 j 3O-J~;fl-G5 

PART C. BALANCE SHEET 
.. ........-._..._-...--... ....--.. . -_-.. . --._._._.__ . ..__.__.._..._... _-.__ ......._..._ .......... ...........-. ........................................ .-...---.-.-....- . .......-..-...... ---...C.--.-- 

1 LIABILITIES AND OTHER CREDITS 

2 ASSETS AND OTHER DEBITS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . .  1. Total Utilipj Plant in Service ..................................... 130.68 1.628 54 29. Memberships ..,. , 1,1EG.738 5C 
2,266,898 68 ! 30. Patrcnage Capital ................................................. ,_.- ~-~~.8~~~~ 

.,-~_6.3-7~6._8~ 
(333,475.7: 

2. construction Work In Progress ................................ 
3. Total UtiIiP] Plant ( I  + z).. . .............. ................... 

4. Accum. Provision for Depreciation and Amort ............ 
5. Net Utiliv Plant (3 . 4 ) ........................................ 11 1,297,035.1 9 
E. Nonutility Property . Net. ........................................... 

.--------* 
. ........................... . - - ~ - ~ ~ ~ f , 8 1 . 5 . ~ . ~ 7 ; _ ? _ 2  31 Operating Margins Prlor Years 1 . 30,751 ,492 03  32. Operating Margins Current Year ............................... 

372.G27.02 

.C.-UII.-II--I.I 483,445 35 
~ $ 3 6 0 1 ~ _ ; " : 6 ~  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 33. N c n  Cpera!ing hlarglns.. 
34. C!ner Margins and Equities 
35. Tctai Margins & Equities (30 thru 35) ..................... 

c 

..................................... 

....................... 
. ................ . 

. . ... . . . . . .  1 
250,000.0C . . ....  37. Lcng . Term . Other . Econ. Devel. (Net) ............... ...Illll-ll--_ll-...yl 

.................................................... 
.......................................................... 

. . ......................... 43. Accumulated Operating Provisions. ....................... 3,736,607 23 

. .............................................. 46. Accounts Payable .................................................... 4,805,417.57 

2,564,923.77 

7 Investments in Subsidiary Companies. 
8 .  Invest. In Assoc. Cr3. Patronage Capital , 36. Long T w n  Debt RE4 (Net) 57.358.975 5 
9. Invest. In Assoc. Crg. Other General Funds (Payments - UnaPFlied S -314418 .82  

I O .  Invest. In Assoc. Crg Other Nongeneral Funds. 
I I .  Investments in Economic Development Projects 
12. Other Investments 
13. Special Funds 
Id. Total Other Property and Investments (6 thru 13) 

15. Cash 
16. Cash Construction Funds  Trustee 
17. Special Deposits 
18. Temporary Investments ..................,....................,........,... 45. Notes Payable 

13. Notes Receivable (Net) 

!l. Accounts Receivable . Other (Net) .............................. 

. ................................ 

........ 38. Long . Term Debt . FFB . REA Guaranteed ...............-..............-......- 
39. Long . Term Debt . Other . REA Guaranteed ............. 
40. Long . Term Debt . Other (Net) ..................... 
41. Total Long Term Debt (36 thru 40) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
42. Obligations Under Capital Leases .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

12,047,137.1 9 
......... . 

. . 
........................................................... 44. Total Other Noncurrent Liabilities (42 + 43) ............... 3,736.607.23 

............................................................ _-I.- -.-. 
.... ---...-...-..-- 

General Funds , .................................................. 

.................................................. !O. Accounts Receivable . Sales of Energy ...................... 4,486,903.44 47. Consumers Deposits 592,830 17 

!2. Materials and Supplies Electric and Other -1 
Curr Maturities Long-Term Debt ........................ 

9. Curr Matwit LT Debt ECON Dev .......................... 
0. Curr Maturities Capital Leases ........................... 

. ................ 
YI..III-.II-Y 

epaymen ts. ... , ................. , .................... I.._.I...__.. ............. 
her Current and Accrued Assets .............................. 1,895,753 65 
tal Current and Accrued Assets (15 !hru 24) ........... 9,858,926.16 

!6. Regulatory Assets ......................................................... 
................................................ Deferred Credits 3,254,956.26 !7. Other Deferred Debits 

3. Total and Other Debits (5 + 14 + 25 thru 28) ............. 
147,167,143.03 

> -  

Other Current and Accrued Liabilities ...................... 
. Total Current & Accrued Liabilities (45 thru 48) .......... 

................................................... 
_I --.. .-..-.-- 53. Regulatory Liabilities 

e 
--...-.-.- ....- ......................... ..... 

. Total Liabilities and Other Credits 

(36 + 41 + 44 thru 51) ............................................... 
TIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year ................................................... 

..l--.._l..l...--l--.. Amounts Received This Year (Net) .................................... 
Total Contributions in Aid of Construction ........................... 

PART D. NOTES TO FINANCIAL STATEMENTS - .... y-I-.yIII"wIIy ..I-YY.. I.-.p -.-I. ....---....---.----- .-...- I.uIy.yI-.IyI I... -..-.. .... ---..-_.__._ ...--.... ~-Y..I.U.....ll 
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FINANCIAL AND STATISTICAL REPORT 

i YEAR-TO-DATE 
ITEM LAST YEAR THISYEAR 1 BUDGET 

THIS MONTH 

0pera:ing Revenue and Palrcnage Capital ............................ i 42,764,659.51 
Power Produclion Expense ................................................... 

Transmission Expense. ! 

I -__ 
................................................ - Cost o i  Purchased Power --- I 29,456,205.00 

.................................................... 
~~ 

. ........................................ 272,066.1 E 
383,551. f E 

1,831,080.1 7 1 1,767.852.37-j Dislricution Expense Operalion ! 1,726,000.48 1 
Distribution Expense - -____ Uaiclenance 2,981,323.33 I 2,568,301.24 1 2.794.61 3.25 I - ___I- 

................................... - 

~ ~~ 

46,628,865.67 7,719,608.9: 

5,401,599.0C 

46,031,338.00 

33,592,692.00 32,473,038.00 

- YEAR-TO- DATE 
[ t LASTYEAR-/ THIS YEAR 

; -- 626 1 - 618 

i (a) (b) 
ITEM 

1,384 1,199 
- 

i 
I 

NO'N Services Connected -- _.- 

I Se ewed 

-.----- I 

YEAR-TO-DATE I 
ITEM LAST YEAR THIS YEAR 

(a) (0) - 
5 Miles Transmission 

6 Miles Distribution . I 
Overhead \ 6,096.15 6,137.47 

7. Males Distribution - 

1 Iol0 Sawices 8 Total Miles Energd 
~Exc'dde Seasonal) 
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jFE9100 EhC'EO 

i j ..U__......ll... ............... - . -.- ..l..l-.l.l.-.....-...-.--.l.......-....... 1.141.1.. ....-- 1 
RUCTIONS - See FlUS Bulletin 17178-2 i 3 i -JGI-GS 

PART C. BALANCE SHEET 
...................................... ................_ ............................................... ..-......_..........-....-.-............-...... . - ........................................................................................................ ........ 

LIABILITIES AND OTHER CREDITS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  .... 
864,756 88 

1,164,l 2G 76 

........_.._ $7L~+~~.~~~~~ 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  ..................... ........................ "..-. --__-.-----.-.."-.--. 

67,988 44 

1 Total Utilip/ P!ant in Seriice. 
2. Constrhcficn Work In Progress 

3a3.924 32 
483, i ;~i e3 

3 Total U:I~ID/ Plant ( I  + 2) 
4 Accum. Provision for Cepreciation and Amort 
5 Net Ut;lity P!ant (3 . 4 ) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

203,228 32 ! 34 Other Margins and Equities. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 Nonutility Proper:j . Net . . . . . . . . . . . . . . . . . . . . . . . . . . .  ............._.. .. 
...................... 181.139 00 33 Total Margins& Equities(30 thru 35) ...................... 50,777,174.31 i lnvestmenrs in Subsidiary Companies. ...........-.-. " ".."-.,. 

'1 Invest. In Assoc Cry. . Other . General Funds. ......... 1,741 , I  28.72 

- 

ASSETS AND OTHER DEBITS 

...................... ............ 

__-.... I -....---... 
Prior Years. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 12'1 28,465.1 1 33. Ncn Operating Margins 

. _.I._..I I....I., 
ly 

........ 
. . . . . . . . . . . . . .  . .............. 

I 

) 

I -  3. Invest. In Assoc. Cry. F'atronaye Capital.. 19,241,713 944 36 Lgng ~Ter rn  Debt R E A  (Net) 
. (Payments Unapplied $ -31 5,748.56 

. .... 
......... 

IC .  Invest. In Assoc Org -Other Nangeneral Funds. 

12. Other Investments 

37 Long -Term . Other . Ecan. Deve). (Net) . . . . . . .  .......,....._._.....69. ..o 
38. Long -Term Debt . FFB . REA Guaranteed ........... .________.._..__I.... I.. 
39. Long -Term Debt Other REA Guaranteed. 
40. Long Term Debt Other (Net).. 12.047.137 13 

42. Obligations Under Capital Leases .......................... .....- .......................... 
43. Accumulated Operating Provisions .......................... 
44. Total Other Noncurrent Liabilities (42 + 43) ................ 

U.l..-ylll.l yl. 

639.469.00 . I 1.  Investments in Economic Development Projects " --------; _.-... ._-_..-...... .-.. 
. . ........ .......................... 

13. Special Funds . . .......................... 

14. Total Other Property and Investments (6 thru 13) 
i 5. Cash . General Funds ............................................ 
16. Cash . Construction Funds . Trustee ........................ 3,745,151 82 
17. Special Deposits ..................................................... 3,745,151.82 
5. Temporary Investments ........................................ 4.534.975.55 45. Notes Payable 

. ............................................ 27.899.88 46. Accounts Payable .................................................... 6.80 1,603.90 9. Notes Receivable (Net) ...... ..__._.... . -...--... . ...-..... . 
!O. Accounts Receivable . Sales of Energy ...................... 
! I ,  Accounts Receivable . Other (Net) ........................... 
!2 Materials and Supplies . Electric and Other ............... 49. Curr Mafurit LT Debt ECON Dev ....................... ...-...._.....-_-.....-... 

repayments ............................................................ 
her Current and Accrued Assets ............................ 576,672 74 51. Other Current and Accrued Llabihties ...................... 1,652,144.18 
tal Current and Accrued Assets (15 thru 24) ........... 

53. Regulatory Liabilities .............................................. _I._I .-.-.... --. 

............................................................ 
41. Total Long . Term Debt (36 thru 40) ................. ..._-. ~ ~ - : ~ ~ 3 1 ~ ~ ~ : 3 ~ .  ......."_- ~?,~0~~7~8- 

986,60 1 12 -.-_..--.-I .... 

yyII---.Iy-III 

-.._." 
................................................. 599,130 17 

48 Curr Maturities Long-Term Debt ....................... 2,564,923.77 

50. Curr Maturities Capital Leases ............................ .............................. 

52. Total Current & Accrued Liabilities (45 thru 43) .......... 11,617,802-02 

., Other Deferred Debits 54. Deferred Credits .......................................................... 3,261,951 18 
IS. Total and Other Debits (5 + 14 + 25 thru 28) .............. 

149,536,038.64 

6,21 2,282.87 47. Consumers Deposits 
775,289.18 

571 ,488. 14 
.---. jsx25i>L_ 
.-.......... I _..--..---... .... 

15,335, 
.D. Regulatory Assets. I ^  ................................................... ---...- --.- 
a 

. 
_."_ . 1 7  ............................................. ............................... 

149,s 55. Total Liabilities and Other Credits -_--_ 
(36 + 41 + 44 thru 51) ............................................. 

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year ..................... 

Arnounls Received This Year (Net) .................................... _" -.. ............ --.-.. ....... 
1 

PART D. NOTES TO FINANCIAL STATEMENTS 

Total Contributions in Aid of Construction ........................... 

-., ..._-_l.Y...l.........I....-........I.I.-.-YYI....Y..-... . .....,-_ . ..-..- I.IY.-I-I-..IIYI__I.-.--.--.------.----~ 11-1. I ..._... ..ill^------.--.-" 

HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
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FINANCIAL AND STATISTICAL REPORT iSouth Kentucky R.E.C.C. 
925-929 North Main S t r e e t  
S o m e r s e t ,  Kentucky 42501 

ITEM 

RUS, WAS IN FORCE DURING THE REPORTING 

L 
DATE 

YEAR-TO-DATE THIS MONTH 
LASTYEAR 1 THISYEAR I BUDGET 

(d) 
I 

19 Total Cost of Electric Sewice (11 thru 18) ............................... 47,723,339.89 I 53,742,031.62 1 52,595,105.89 I 7,172,582.8: 

......................... 25 Generaticn and Transmission Caoital Credits 

26 Cther Capital Credits and Patranage Dividends .................... 

2' Extracrdinaiv Items ....................................................... 

........................ 22. Allowance for Funds Used Duma Construction 1 I I I 

I 
58,331.88 64,802.8 1 56.231.2~ 

23 Income (LOSS) from Eaultv Investmenls. ............................. I I I I 

YEAR-TO- DATE 
ITEM LASTYEAR THIS YEAR 

- (a) 0 1  
' NB?, Services - Connected 1,597 1,437 

Retwed 729 729 

69,919 71,051 

(Exclude Seasonail 9,706 10,015 

3 To:al Services in Place 

3 Idle Services 
--._ 

- 

YEAR-TO-DATE 
THIS YEAR LAST YEAR I ITEM 

(a) (D) 
5 Miies Transmission 
6 Miles Distribution . 

6,100.1 1 6,139.92 Overhead 

Undreground 281.38 31 1.46 

(5 + 6 + 7) 6,381.49 1 6,451.38 

7 Miles Distribution - 

8 Total Miles Energd 



;BORROWEFI DESIGNA TlCN US DA - RU S 
i Kentucky - 54 Wayne cvmL 
L------- 
/FEFilOC ENDED 

FINANCIAL AND STATISTICAL REPORT 
pa& s~ssoYwNL~t 

i ..--.- . ...+...---.-l.--ll..-.l --._ .....l....yl.....ll.ll.l..ll.Y..-......-..-.... . .-..-...--. I ! UCTIONS - See  RUS Bulletin 17178-2 ! 3 i -AGS-O5 

PART C. BALANCE SHEET 

ASSETS AND OTHER DESITS LIABILITIES AND OTHER CREDITS I 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,165,578 50 1 Total Utiliy Plant in Service -11- 

141,510,455.19 29. Memberships 
2 Construction Work in Prograss ............................. -.-.--- Ld .... 
3 Total UtiliP/ Plant (1 + 2) ...................................... 143,725,234.59 j 31. Operating Margins - Prior Y5a:a (2,182,406 46 

4 Accum Provlsion for Depreciation and Amort. 3: ,037,777.99 32. Operating Margins - Current Yaar (242,797 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (736.93;: 91 

............................ 435,713.83 ........................................... 203,693 1 1 34. Other hlargins and Equities. 
. . . . . . . . . . . . . . . . . .  13 1, 139 CO 1 35. Total Margins & Equities (30 thru 35) . . . . . . . . . . . . . . . . .  ..._.-... ~ 0 1 4 ~ 7 ~ ~ 6 : 3 ~  

6. Normutility Prcpe:ty - Net 

3.  Invest. In Asscc. Org - Patronage Capital. . . . . . . . . . . . .  19.235.662.90 36. Long -Term Debt - REA (Net) E7.2%.2sd.36 

. . . . . . .  ) 
..... 597,276 46 37. Long - Term - Other - Econ. Devel. (Net) ................. _.__. 

7.  Investments in Subsidiary Companies 

9.  Invest. In Assoc. Org. - Other - General Funds.. 1.741.128.72 (Payments - Unapplied S -317,078 3 0  
I O  Invest. In Assoc. Org. - Other - Nongeneral Funds 
1 1 .  Investments in Economic Development Projects ......... ____ 636,223 42 38. Long - Term Debt - FFB - REA Guaranteed ........._....--.___- .---.I-.-._. 
12. Other Investments ....................................................... 39. Long - Term Debt - Other - REA Guaranteed ........... 
IS. Special Funds 40. Long - Term Debt - Other (Net) ............................ 1 1 ,917,632 06 
11. Total Other Property and Investments (6 thru 13). .....- 2 ~ 9 ~ ~ : ~ ~  41. Total Long -Term Debt (36 thru 40). .......................... 7%?zJ.!2i2L4!- 
6. Cash - General Funds ................................................. 1,201 ,483 07 42. Obligations Under Capital Leases ........................... .I..__. ~ ___._.__._ ~ I_.... 
6. Cash - Construction Funds - Trustee .......................... 43. Accumulated Operating Provisions ........................... 3,753,696.41 
7. Special Deposits ......................................................... 44 Total Other Noncurrent Liabilities (42 + 43) ......... ...- 3,753,696.41 

8 Temporary Investments.. .......................................... 45. Notes Payable .................................................. ...1-4-111.1. 8 > ~ ~ ~ ~ ~ ~ ~ 2 4 ,  
........................................ 24,417 48 46. Accounts Payable ..................................................... 6,396.414.88 

10. Accounts Receivable - Sales of Energy ...................... 5,420,473.08 47. Consumers Deposits.. ............................................... 607.015 17 

............................................................ 494,922.76 50. Curr Maturities Capital Leases ............................ l.____l_.l___._._._I_.__._ 

. . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,214 779.43 i 30 Patrcnage Capital.. ------ 51 ,388,556.56 ...-.....- 

........................ .--.I._ ........-..... I.. -... ..I ..... --.---.-.. 
.......................... . . . . . . . .  

5 Net Utilibj Plant (3  - 4 ) ........................................ 112,687,456.60 33. Non Operating hlargins 

, ...-.....--..--.-... Y ._...".-...YY.I...II-I. 
.-..._....... I.._._ ....... ....-...-. 

I__ 

4 + ............................ 

__y .------- 
- 

.......................................................... 

--..-.-.-.....---. 

4,005,589.59 _-~-..------ 
"_..._.---I..- I ......... I.... -...-- --...-..... 3 Notes Receivable - (Net) 

! I .  Accounts Receivable - Other (Net) ............................ 762,247.02 48. Curr Maturities Long-Term Debt ......................... 2,564,923.77 
!2. Materials and Supplies - Electric and Other ................ 

cI-yI.---II 38,946.96 ~ 

ther Current and Accrued Assets ............................. 661,687.94 51. Other Current and Accrued Liabilities ......................... 1,630,678 49  
12,040,671 .E 

............ 

49. Curr Maturit LT Debt ECON Dev .......................... I_.. l16114:?sL2L 
--....---............- "repayments.. 

otal Current and Accrued Assets (15 thru 24) ........... 14,205,891.21 52. Total Current & Accrued Liabilities (45 thru 48) ... 
53. Regulatory Liabilities 

55. Total Liabilities and Other Credits 

.................................................. .................................................. l__--_...l.._l...-...-... _.. YY-Y.....I...I.I-I 

a 
:5. Regulatory Assets 
17. Other Deferred Debits 
:8 Total and Other Debits (5 + 14 + 25 thru 28) .............. 

..................................... 373,975.26 54. Deferred Credits .......................................................... 3,254,782.45 -. .. .__..-.... . ... .....-.... ..... m-l.-....l-...l..... ..... 
149,258,170.22 

(36 + 41 + 44 thru 51) ........................................... 

ESTIMATED CONTRIBUTIONS IN AID O F  CONSTRUCTION 

Balance Beginning of Year .................................................. 

Amounts Received This Year (Net) 

149,258,170.22 

.................................... ._..-....-... --..........- .... 
Total Contributions in Aid of Construction ........................... 

...................................... .--.-- ..-...-.----- YILY.III.--.L.I... .... I_..- 

PART D. NOTES TO FINANCIAL STATEMENTS ..-...-..-..----- ._-.. ---.---------- 
HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
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SOUTH KENTUCKY RECC 
SOMERSET KENTUCKY 

Case No. 2005-00450 

UNBUNDLED COST OF SERVICE STUDY 

For the Year Ended August 31,2005 

e 

Prepared March 2006 

J. Adkins 



Schedules 

1 

2 

3 

4 

5 

6 0 
7 

8 

SOUTH KENTUCKY RECC 
CASE NO. 2005-00450 

INDEX TO 
COST OF SERVICE STUDY 

Exhibit R 

Description 

Statement of Operations by Expnese Category 

Statement of Operations by Function 

Allocation of Revenue Requirements to Rate Classes 

Functionalization and Classification of Revenue Requirements 

Net Investment Rate Base by Function and Classification 

Demand Related and Energy Related Allocators 

Development of Demand Related and Customer Related Plant lnvestmen 

Consumer Related Cost Allocators 



SOUTH KENTUCKY RECC 
SOMERSET, KY 

Exhibit R 
Schedule 1 
Page 1 of 3 

Case No. 2005-00450 
Statement of Operations 

Based on Expenses Category for each Rate Class 

Revenue 

Purchased Power Costs 

O&M 

Admin & General 

Depreciation & Misc. 

Interest 

Total Costs 

Operating Margin 

Other Income 0 
Net Margins 

TIER 

Interest on LTD (Margins) 

Total Costs 
# 

Total Revenue Requirements 

Less Other Income 

Revenue Requirements 

Normalized Revenue 

Increase in Revenue 

Increase Amount for Rate Design 

Percent lncreae 

Schedule A Schedule A Schedule B Schedule B Schedule LP 
Residential ETS Commercial ETS Large Power 

46,846,925 421,319 4,249,966 533 8,665,601 

32,919,946 331,459 4,085,388 385 6,816,422 

8,671,260 40,687 876,570 47 513,980 

2,208,614 13,558 229,091 16 131,637 

2,939,460 2,326 400,753 3 307,011 

2,776,086 2,169 378,651 3 290,184 

49,515,367 390,199 5,970,453 453 8,059,235 

606,366 (2,668,442) 31,120 (1,720,487) 80 

1,542,275 1,205 210,362 1 161,214 

(1 , I  26,167) 32,325 (1,510,125) 82 767,580 

0.59 16.03 (3.02) 33.68 3.67 

2,752,692 2,150 375,460 2 287,739 

49,515,367 390,199 5,970,453 453 8,059,235 

52,268,058 392,350 6,345,913 455 8,346,974 

1,542,275 1,205 210,362 1 161,214 

50,725,784 391,145 6,135,551 454 8,185,760 

46,846,925 421,319 4,249,966 533 8,665,601 

3,878,859 (30,174) 1,885,585 (79) (479,841) 

4,092,845 36,809 849,993 107 

8.74% 8.74% 20.0% 20.0% 



SOUTHKENTUCKYRECC 
SOMERSET. KY 

Case No. 2005-00450 
Statement of Operations 

Based on Expenses Category for each Rate Class 

Schedule LP-1 Schedule LP->Schedule LP-3 Special Schedule OPS 
(500-4,999 kWl5,000-9,999 k!!(500-4,999 kW Contract Optional Power 

Revenue 1,850,764 2,069,359 1,952,450 44,320 1,250,199 

Purchased Power Coc 1,465,406 1,712,123 1,739,426 12,053 979,693 

O&M 145,236 78,797 98,097 1 13,629 2,967 

Admin & General 21,011 26,246 30.362 824 35,373 

Depreciation & Misc. 51,204 64,081 73,824 1,954 79,803 

Interest 48,400 60,572 69,781 1,847 75,426 

Total Costs 1,664,817 1,961,118 2,027,021 19,645 1,315,531 

Operating Margin 185,947 108,241 (74,571) 24,675 (65,332) 

Other income 26,889 33,651 38,767 1,026 41,904 

Net Margins 212,835 141,892 (35,804) 25,701 (23,429) 

TIER 5.43 3.36 0.48 15.03 0.69 

Interest on LTD (Marg 47,992 60,061 69,193 1,831 74,791 

Total Costs 1,664,817 1,961,118 2,027,021 19,645 1,315,531 

Total Revenue Requii 1,712,809 2,021,179 2,096,214 21,476 1,390,322 

Less Other income 26,889 33,651 38,767 1,026 41,904 

Revenue Requiremer 1,685,920 1,987,528 2,057,447 20,450 1,348,419 

Normalized Revenue 1,850,764 2,069,359 1,952,450 44,320 1,250,199 

Increase in Revenue (164,844) (81,831) 104,997 (23,870) 98,220 

Exhibit R 
Schedule 1 
Page 2 of 3 

Increase Amount for F 104,997 98,220 

Percent lncreae 5.38% 7.86% 
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Case No. 2005-00450 
Statement of Operations 

Based on Expenses Category for each Rate Class 

e 

Schedule AES Schedule OL Schedule STL Schedule DSTL 
All Elec Sch. Outdoor Light Street Lights Decorative St Lt Totals 

Revenue 480,361 1,643,394 38,839 33,061 69,547,091 

Purchased Power Co: 368,634 741,966 28,167 8,794 51,209,863 

O&M 33,625 545,639 13,454 3,792 1 1,137,780 

Adrnin & General 8,847 149,572 6,859 1,861 2,863,870 

Depreciation & Misc. 21,184 365,652 16,325 4,440 4,328,019 

Interest 20,024 345,628 15,430 4,196 4,088,396 

Total Costs 452,315 2,148,456 80,235 23,083 73,627,929 

Operating Margin 28,046 (505,062) (41,396) 9,978 (4,080,838) 

Other Income 11,124 192,016 8,572 2,331 2,271,338 

Net Margins 39,171 (31 3,046) (32,823) 12,309 (1,809,500) 

TIER 2.97 0.09 (1.15) 3.96 0.55 

Interest on LTD (MarG 19,855 342,715 15,300 4,161 4,053,942 

Total Costs 452.315 2,148,456 80,235 23,083 73,627,929 

Total Revenue Requii 472,169 2,491 , I  71 95,535 27,244 77,681,871 

Less Other Income 11,124 192,016 8,572 2,331 2,271,338 

Revenue Requirerner 461,045 2,299,155 86,962 24,913 75,410,533 

Normalized Revenue 480,361 1,643,394 38,839 33,061 69,547,480 

Increase in Revenue (19,316) 655,761 48,123 (8,148) # 5,863,053 

increase Amount for F 657,358 19,420 3,306 5,863.L'53 

Percent lncreae 40.00% 50.00 % 10% 8.43% 



Revenue 
Wholesale Demand Costs 

Generation 
Transmission 
Distribution Substation 

Total Wholesale Demand 
Wholesale Energy Costs 
Total Wholesale Costs 

Gross Margin 
Distribution Demand Costs 

Lines 
Transformers 

Total Distribution Demand 
Distribution Consumer Costs 

Lines 
Transformers 
Services 
Meters 
Consumer Services 
Lighting 

Total Distribution Consumer 

Total Distribution Costs 

Operating Margin 

Other Revenue 

Net Margin 

Schedule A Schedule A Schedule B Schedule B 
Residential ETS Commercial ETS 

46,846,925 421,319 4,249,966 533 

5,985,956 1,350,831 
2,572,215 580,463 

721,852 162,898 
9,280,022 2,094,192 

23,639,924 331,459 1,991,197 385 
32,919,946 331,459 4,085,388 385 

13,926,979 89,860 164,578 148 

4,324,35 1 963,821 
71 2,645 158,836 

5,036,996 1 ,I 22,657 

3,395,429 21 9,882 
41 3,981 40,714 

1,689,207 109,390 
1,371,233 88,799 
4,688,574 58,740 303,624 68 

1 1.558.424 58.740 762.408 68 

16,595,421 58,740 1,885,065 68 

(2,668,442) 31,120 (1,720,487) 80 

1,542,275 1,205 21 0,362 1 

(1 ,I 26,167) 32,325 (1,510,125) 82 
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Schedule LP Schedule LP-I Schedule LP-2 Schedule LP-3 
Large Power (500-4,999 kW) (5,000-9,999 kW (500-4,999 kW) 

Revenue 8,665,601 1,850,764 2,069,359 1,952,450 
Wholesale Demand Costs 

Generation 
Transmission 

1,310,831 260,308 333,925 295,882 
563,275 11 1,856 143,490 127,143 

Distribution Substation 158,074 31,930 36,294 40,961 
Total Wholesale Demand 2,032,180 404,095 513,710 463,986 

Wholesale Energy Costs 
Total Wholesale Costs 

4,784,242 1,061,311 1,198,413 1,275,439 
6,816,422 1,465,406 1,712,123 1,739,426 

Gross Margin 1,849,179 385,358 357,236 21 3,024 
Distribution Demand Costs 

Lines 965,619 17031 3 212,698 244,751 
Transformers 159,132 28,100 35,052 40,334 

Total Distribution Demand 1,124,751 198,613 247,750 285,085 

Lines 15,105 123 61 307 
Transformers 10,460 370 1,031 925 
Services 25,361 51 5 
Meters 38,932 
Consumer Services 28,203 305 153 763 
Lighting 

Total Distribution Consumer 1 18,062 798 1,245 2 3 1  1 

Total Distribution Costs 1,242,813 199,411 248,995 287,595 

Operating Margin 606,366 185,947 108,241 (74,571) 

Distribution Consumer Costs 

Other Revenue 161,214 26,889 33,651 38,767 

Net Margin 767,580 212,835 141,892 (35,804) 
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Special 
Contract 

Schedule OPS Schedule AES Schedule OL 
Optional Power All Elec Sch. Outdoor Lighi 

Revenue 44,320 1,250,199 480,361 1,643,394 
Wholesale Demand Costs 

Generation 
Transmission 

57,121 83,158 1,559 270,376 
670 116,183 24,545 35,734 

Distribution Substation 188 32,605 6,888 10,028 
Total Wholesale Demand 2,417 419,163 88,554 128,920 

Wholesale Energy Costs 9,636 560,530 280,080 61 3,046 
Total Wholesale Costs 12.053 979,693 368.634 741.966 

Gross Margin 
Distribution Demand Costs 

Lines 
Transformers 

Total Distribution Demand 
Distribution Consumer Costs 

Lines 
Transformers 
Services 
Meters 
Consumer Services 

32,267 

5,824 
960 

6,784 

61 
370 
103 
158 
115 

270.506 

230,365 
37,964 

268,329 

9,210 
6,378 

15,464 
23,739 
12,718 

11 1,727 

67,333 
11,096 
78,429 

61 4 
1,176 
1,031 
1,583 

848 

901,428 

122,357 
20,164 

142,521 

Lighting 1,263,969 
Total Distribution Consumer 808 67,510 5,252 1,263,969 

Total Distribution Costs 7,592 335,839 83,681 1,406,490 

Operating Margin 24,675 (65,332) 28,046 (505,062) 

Other Revenue 1,026 41,904 11,124 192,016 

Net Margin 25,701 (23,429) 39,171 (313,046) 
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Case No. 2005-00450 
Statement of Operations by Functional Classification 

Schedule STL Schedule DSTL 
Street Lights Decorative St Lt Total 

Revenue 38,839 33,061 69,547,091 
Wholesale Demand Costs 

Generation 3,118 1,197 9,9 54,262 
Transmission 1,340 51 4 4,277,429 
Distribution Substation 376 144 1,202,239 

Total Wholesale Demand 4,834 1,856 15,433,930 

Total Wholesale Costs 28,167 8,794 51,209,863 
Wholesale Energy Costs 23,333 6,938 35,775,933 

Gross Margin 
Distribution Demand Costs 

Lines 

10,672 24,267 18,337,228 

4,582 1,784 7,313,997 
Transformers 755 294 1,205,333 

Total Distribution Demand 5,337 2,078 8,519,330 
Distribution Consumer Costs 

Lines 1,228 307 3,642,328 
Transformers 804 150 476,360 
Services 1,841,072 
Meters 1,524,444 
Consumer Services 843 21 1 5,095,164 
Lighting 43,855 11,544 1,319,368 

Total Distribution Consumer 46.730 12.212 13.898.736 

Total Distribution Costs 52.068 14.289 22.418.066 

Operating Margin (41,396) 9,978 (4,080,838) 

Other Revenue 8,572 2,331 2,271,338 

Net Margin (32,823) 12,309 (1,809,500) 

Exhibit R 
Schedule 2 
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Allocation of Revenue Requirements to Rate Classes 

1 Purchased Power 
2 Generation Demand 
3 Generation Energy 
4 Transmission Demand 
5 Substation Demand 
6 
7 Total Purchased Power 
8 
9 Lines 
10 Distribution O&M Demand Related 
11 Distribution O&M Consumer Related 
12 Admin & Gen Demand Related 
13 Admin & Gen Consumer Related 
14 Deprec, Taxes & Misc Demand Related 
15 Deprec, Taxes & Misc Consumer Related 
16 Interest Demand Related 

18 
19 Total Costs for Lines 
20 
21 Margins Demand Related 
22 Margins Consumer Related 
23 
24 Credits Demand Related 
25 Credits Consumer Related 
26 
27 Revenue Requirements-Lines 
28 
29 Transformers 
30 Distribution O&M Demand Related 
31 Distribution O&M Consumer Related 
32 Admin & Gen Demand Related 
33 Admin & Gen Consumer Related 
34 Deprec, Taxes & Misc Demand Related 
35 Deprec, Taxes & Misc Consumer Related 
36 Interest Demand Related 
37 Interest Customer Related 
38 
39 Total Costs for Transformers 

17 Interest Customer Related 

Schedule A 
Residential Farm & Non-Farm Service 

Demand Enerqy Consumer 
Total 

€ $$$ 

9,954,262 5,985,956 

4,277,429 2,572,215 
1,202,239 721,852 

35,775,933 23,639,924 

51,209,863 9,280,022 23,639,924 

3,356,526 
1,671,530 

687,607 
342,424 

1,680,959 
837,108 

1,588,905 
791.265 

1,984,523 

406,543 

993,856 

939,429 

1,558,224 

319,213 

780,364 

737.629 

10,956,325 4,324,351 3,395,429 

1,575,515 931,513 
784,597 731,413 

882,728 521,907 
439,593 409,795 

11,994,117 4,733,957 3.71 7,046 

11,753 6,949 
4,645 4,037 

207,383 122,614 
81,960 71,228 

506,980 299,748 
200,364 174,126 
479,216 283,333 
189,391 164,591 

1,681,692 712,645 413,981 



40 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 

61 

62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 

75 
76 
77 
78 
79 
80 
81 
82 
83 

a 60 

SOUTHKENTUCKYRECC 
CASE NO. 2005-00450 

Allocation of Revenue Requirements to Rate Classes 

Margins Demand Related 
Margins Consumer Related 

Credits Demand Related 
Credits Consumer Related 

Revenue Requirements-Transform. 

Services 
Distribution O&M Consumer Related 
Admin & Gen Consumer Related 
Deprec, Taxes & Misc Consumer Related 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Services 

Exhibit R 
Schedule 3 

2 of 24 

Schedule A 
Total Residential Farm & Non-Farm Service 

Enerqy Consumer c $$$ Demand 

475,178 280,946 
187,795 

266,232 157,408 
105.218 

163,204 

91 -440 

1,973,215 836,182 485,746 

844,901 
173,084 
423,129 

775,208 
158,807 
388,226 

399,958 366,966 

1,841,072 1,689,207 

396,587 363,874 

222,199 0 203,871 

2.01 5.460 1.849.21 0 

Meters 
Distribution O&M Consumer Related 1,216,997 1,094,686 
Admin & Gen Consumer Related 53,419 48,050 
Deprec, Taxes & Misc Consumer Related 130,590 11 7,465 
Interest Customer Related 123,438 11 1,033 

Total Costs for Services 1,524,444 1,371,233 

Margins Consumer Related 122,398 11 0,097 

Credits Consumer Related 68,577 61,685 

Revenue Requirements-Meters 1,578,265 1,419,645 

Liahting 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & Misc 
Street Lighting Deprec & Misc 
Outdoor Lighting Interest 
Street Lighting Interest 

489,290 
12,870 

134,600 
7,389 

329,049 
18,064 

31 1,030 
17,075 
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84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 

Allocation of Revenue Requirements to Rate Classes 

Schedule A 
Total Residential Farm & Non-Farm Service 

Consumer f $$$ Demand Enercly 

Total Costs for Lights 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue Credit 
Street Lighting Revenue Credit 

Revenue Requirements-Lighting 

Consumer Accts & Sew 
Customer Accounts 
Customer Service 
Admin & General 

99 Depreciation & Misc it; Interest 

102 Total Costs for Consumer Acctg & Service 
103 
104 Margins 
105 
106 Revenue Credits 
107 
108 Revenue Require. Cons. Act & Sew. 
109 
110 
111 
1 12 TOTAL COSTS 
113 
114 TOTAL REVENUE REQUIRE. 
115 MENTS FROM RATES 
116 
11 7 MARGINS PROVIDED 
118 RATE REVENUE 
119 
120 Total Costs for Rate Class 
121 Total Rev. Require. for Rate Class 

1,319,368 

308,409 
16,931 

172,795 
9,486 

1,462,427 

3,118,535 
410,732 

1,176,004 
201,776 
188.117 

2,869,679 
377,956 

1,082,160 
185,674 
173.106 

5,095,164 4,688,574 

186,532 171,647 

1 0 4 3  1 0 96,170 

5,177,186 4,764,05 1 

73,627,929 14,317,018 23,639,924 11,558,424 

75,410,533 14,850,162 23,639,924 12,235,698 

1,782,604 533,144 677,273 

50,725,784 
49,515,367 
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Allocation of Revenue Requirements to Rate Classes 

Schedule A Schedule B 
ETS Small Commercial 

Consumer Demand Enerqv Consumer Demand Enerqy 

Purchased Power 
Generation Demand 1,350,831 
Generation Energy 331,459 1,991,197 
Transmission Demand 580,463 
Substation Demand 162,898 

Total Purchased Power 331,459 2,094,192 1,991 , I  97 

Lines 
Distribution O&M Demand R 442,315 
Distribution O&M Consumer 1 00,908 
Admin & Gen Demand Relat 90,611 
Admin & Gen Consumer Re1 20,672 
Deprec, Taxes & Misc Deme 221,513 
Deprec, Taxes & Misc Consi 50,535 
Interest Demand Related 209,382 
Interest Customer Related 47,768 

Total Costs for Lines 963,821 219,882 

- 

Margins Demand Related 
Margins Consumer Related 

207,618 
47,365 

Credits Demand Related 11 6,324 
Credits Consumer Related 26,538 

Revenue Requirements-Lii 1,055,115 240,709 

Transformers 
Distribution O&M Demand R 1,549 
Distribution O&M Consumer 397 
Admin & Gen Demand Relat 
Admin & Gen Consumer Re1 7,005 
Deprec, Taxes & Misc Dema 
Deprec, Taxes & Misc Consi 17,125 
Interest Demand Related 
Interest Customer Related 16,187 

Total Costs for Transformers 158,836 40,714 

27,328 

66,809 

63,150 
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Allocation of Revenue Requirements to Rate Classes 

Schedule A Schedule B 
ETS Small Commercial 

Demand Enerqv Consumer Demand Enerclv Consumer 

Margins Demand Related 
Margins Consumer Related 

Credits Demand Related 
Credits Consumer Related 

62,618 
16.051 

35,083 
8.993 

Revenue Req u i remen ts-Tr 186,370 47,772 

Services 
Distribution O&M Consumer 50.201 
Admin & Gen Consumer Re1 10,284 
Deprec, Taxes & Misc Consi 25,141 
Interest Customer Related 23,764 

Total Costs for Services 109,390 

Margins Consumer Related 23,564 

Credits Consumer Related 13,202 

Revenue Requirements-Sc 119,752 

Meters 
Distribution O&M Consumer 70,890 
Admin & Gen Consumer Re1 3.1 12 
Deprec, Taxes & Misc Consi 7,607 
Interest Customer Related 7,190 

Total Costs for Services 88,799 

Margins Consumer Related 7,130 

Credits Consumer Related 3.995 

Revenue Requirements-Mi 91,934 

Liqhting 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & R 
Street Lighting Deprec & Mis 
Outdoor Lighting Interest 
Street Lighting Interest 
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Allocation of Revenue Requirements to Rate Classes 

Schedule A Schedule 8 
ETS Small Commercial 

Demand Enerqy Consumer Demand Enerqy Consumer 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 

Revenue Requirements-Li! 

Consumer Accts & Serv 
Customer Accounts 35,952 185,835 
Customer Service 4,735 24,476 
Admin & General 13,558 70,079 
Depreciation & Misc 2,326 12,024 
Interest 2,169 11,210 

Total Costs for Consumer A( 58,740 303,624 

Margins 2,150 11,116 

Revenue Credits 1,205 6,228 

Revenue Require. Cons. A 59,686 308,51 I 

TOTAL COSTS 331,459 58,740 3,216,848 1,991,197 762,408 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 331,459 59,686 3,335,677 1,991,197 808,678 

MARGINS PROVIDED 
RATEREVENUE 946 1 18,828 46,269 

Total Costs for Rate Class 
Total Rev. Require. for Ral 

391,145 
390,199 

6,135,551 
5,970,453 
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Schedule B Schedule LP 
ETS Large Power Rate 

Demand Enerqy Consurnel Demand Enerqy Consumer 

Purchased Power 
Generation Demand 1,310,831 
Generation Energy 385 4,784,242 
Transmission Demand 563,275 
Substation Demand 158,074 

Total Purchased Power 385 2.032.1 80 4.784.242 

Lines 
Distribution O&M Demand R 443,140 
Distribution O&M Consumer 6,932 
Admin & Gen Demand Relal 90,780 
Admin & Gen Consumer Re1 1,420 
Deprec, Taxes & Misc Deme 221,926 
Deprec, Taxes & Misc Cons1 3,472 
Interest Demand Related 209,773 
Interest Customer Related 3,281 

Total Costs for Lines 965,619 15,105 

Margins Demand Related 
Margins Consumer Related 

208,005 
3,254 

Credits Demand Related 116,541 - 
Credits Consumer Related 1,823 

Revenue Requirements-Lii 1,057,083 16,536 

Transformers 
Distribution O&M Demand R 1,552 
Distribution O&M Consumer 102 
Admin & Gen Demand Relat 27,379 
Admin & Gen Consumer Re1 1,800 
Deprec, Taxes & Misc Dema 66,933 
Deprec, Taxes & Misc Cons1 4,400 
Interest Demand Related 63,268 
Interest Customer Related 4,159 

Total Costs for Transformer: 159,132 10,460 
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Allocation of Revenue Requirements to Rate Classes 

Schedule B Schedule LP 
ETS Large Power Rate 

Demand Enerqy Consumei Demand Enerqy Consumer 

Margins Demand Related 
Margins Consumer Related 

62,735 
4,124 

Credits Demand Related 35,149 
Credits Consumer Related 2,310 

Revenue Res u i rements -Tr 186.718 12.273 

Services 
Distribution O&M Consumer 1 1,639 
Admin & Gen Consumer Re1 2,384 
Deprec, Taxes & Misc Consi 5,829 
Interest Customer Related 5,510 

Total Costs for Services 25,361 

Margins Consumer Related 5,463 

Credits Consumer Related 3,061 

Revenue Require me nts-Sc 27,764 

Meters 
Distribution O&M Consumer 31,080 
Admin & Gen Consumer Rei 1,364 
Deprec, Taxes & Misc Consi 3,335 
Interest Customer Related 3,152 

Total Costs for Services 38,932 

Margins Consumer Related 3,126 

Credits Consumer Related 1,751 

Revenue Requirements-Mi 40,307 

Liqhting - 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & R 
Street Lighting Deprec & Mis 
Outdoor Lighting Interest 
Street Lighting interest 



Total Costs for Lights 
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Allocation o f  Revenue Requirements to Rate Classes 

Schedule B Schedule LP 
ETS Large Power Rate 

Demand Enerqy Consumei Demand Enerqy Consumer 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 

Revenue Requirements-Li! 

Consumer Accts & Sew 
Customer Accounts 42 17,262 
Customer Service 5 2,273 
Admin & General 16 6,509 
Depreciation & Misc 3 1,117 
Interest 3 1,041 

Total Costs for Consumer A( 68 28,203 

Margins 2 1,032 

Revenue Credits 1 578 

Revenue Require. Cons. A 69 28,657 

TOTAL COSTS 385 68 3,156,932 4,784,242 118,062 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 385 69 3,275,982 4,784,242 125,536 

MARGINS PROVIDED 
RATEREVENUE 1 1 19,050 7,475 

Total Costs for Rate Class 454 8,185,760 
Total Rev. Require. for Rat 453 8,059,235 
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Allocation of Revenue Requirements to Rate Classes 

Schedule LP-1 Schedule LP-2 

Demand Enercrv Consumer Demand Enercly Consumer 
Large Power Rate (500-4,999kW) Large Power Rate (5000-9,999kW) 

3,535,163 
Purchased Power 
Generation Demand 260,308 333,925 
Generation Energy 1,061,311 1 , I  98,413 
Transmission Demand 11 1,856 143,490 
Substation Demand 31,930 36,294 

Total Purchased Power 404,095 1,061,311 51 3,710 1,198,413 

Lines 
Distribution O&M Demand R 78,251 97,611 
Distribution O&M Consumer 56 28 
Admin & Gen Demand Relai 16,030 19,996 
Admin & Gen Consumer Re1 12 6 
Deprec, Taxes & Misc Deme 39,189 48,884 
Deprec, Taxes & Misc Consi 28 14 
Interest Demand Related 37,043 46.207 
Interest Customer Related 27 13 

Total Costs for Lines 1 7 0 3  3 123 212,698 61 

Margins Demand Related 36,730 
Margins Consumer Related 

45,818 
26 13 

20,579 25,671 Credits Demand Related 
Credits Consumer Related 15 7 

~~ 

Revenue Requirements-Lii 186,664 134 232,845 67 

Transformers 
Distribution O&M Demand R 274 342 
Distribution O&M Consumer 4 10 
Admin & Gen Demand Relat 4,835 6,031 
Admin & Gen Consumer Re1 64 177 
Deprec, Taxes & Misc Deme 11,819 14,743 

Interest Demand Related 11,172 13,936 
Interest Customer Related 147 410 

Total Costs for Transformer. 28,100 370 35,052 1,031 

Deprec, Taxes & Misc Consi 156 434 
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Allocation of Revenue Requirements to Rate Classes 

Schedule LP-1 Schedule LP-2 

Demand Enerqy Consumer Demand Enerqy Consumer 
Large Power Rate (500-4,999kW) Large Power Rate (5000-9,999kW) 

Margins Demand Related 11,078 
Margins Consumer Related 

13,819 
146 406 

Credits Demand Related 6,207 7,742 
Credits Consumer Related 82 228 

Revenue Requirements-Tr 32.971 434 41.129 1.210 

Services 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Cons1 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Sc 
a 

Meters 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Cons1 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Mc 

Lighting 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & h 
Street Lighting Deprec & Mi: 
Outdoor Lighting Interest 
Street Lighting Interest 
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Schedule LP-1 Schedule LP-2 

Demand Enerqy Consumer Demand Energy Consumer 
Large Power Rate (500-4,999kW) Large Power Rate (5000-9,999kW) 

Total Costs for Lights 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 

Revenue Requirements-Lii 

Consumer Accts & Sew 
Customer Accounts 187 93 
Customer Service 25 12 
Admin & General 70 35 
Depreciation & Misc 12 6 

11 6 

305 153 
a Interest 

Total Costs for Consumer A( 

Margins 11 6 

Revenue Credits 6 3 

Revenue Require. Cons. A 310 155 

TOTAL COSTS 602,708 1,061,311 798 761,460 1,198,413 1,245 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 623,730 1,061,311 879 787,684 1,198,413 1,432 

MARGINS PROVIDED 
RATEREVENUE 21,022 81 26,223 187 

Total Costs for Rate Class 
Total Rev. Require. for Rat 

1,685,920 
1,664,817 

1,987,528 
1,961,118 
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Schedule LP-3 Special Contract 
Large Power Rate (500-4,999kW) Casey County Stone 

Demand Enemy Consumer Demand Enemy Consumer 

Purchased Power 
Generation Demand 295,882 1,559 
Generation Energy 1,275,439 9,636 
Transmission Demand 127,143 670 
Substation Demand 40,961 188 

Total Purchased Power 463,986 1,275,439 2,417 9,636 

Lines 
Distribution O&M Demand R 112,320 2,673 
Distribution O&M Consumer 141 28 
Admin & Gen Demand Relat 23,010 548 
Admin & Gen Consumer Re1 29 6 
Deprec, Taxes & Misc Demz 56,250 1,339 
Deprec, Taxes & Misc Cons1 71 14 
Interest Demand Related 53,170 1,265 
Interest Customer Related 67 13 

Total Costs for Lines 244,751 307 5,824 61 

a 
Margins Demand Related 52,722 
Margins Consumer Related 

1,255 
66 13 

Credits Demand Related 29,539 703 
Credits Consumer Related 37 7 

Revenue Requirements-Lii 267,933 336 6,376 67 

Transformers 
Distribution O&M Demand R 393 9 
Distribution O&M Consumer 9 4 
Admin & Gen Demand Relat 6,940 165 
Admin & Gen Consumer Re1 159 64 
Deprec, Taxes & Misc Demz 16,965 404 
Deprec, Taxes & Misc Consi 389 156 
Interest Demand Related 16,036 382 
Interest Customer Related 368 147 

Total Costs for Transformer: 40,334 925 960 370 
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Schedule LP-3 Special Contract 
Large Power Rate (500-4,999kW) Casey County Stone 

Demand Enerqy Consumer Demand Enerclv Consumer 

Margins Demand Related 15,901 
Margins Consumer Related 

378 
365 146 

Credits Demand Related 8,909 212 
Credits Consumer Related 204 82 

Revenue Requirements-Tr 47,326 1,086 1,126 434 

Services 
Distribution O&M Consumer 237 47 
Admin & Gen Consumer Re1 48 10 
Deprec, Taxes & Misc Consi 118 24 
Interest Customer Related 112 22 

Total Costs for Services 515 103 

Margins Consumer Related 111 22 

Credits Consumer Related 62 12 

Revenue Requirements& 564 113 

Meters 
Distribution O&M Consumer 126 
Admin & Gen Consumer Re1 6 
Deprec, Taxes & Misc Consi 14 
Interest Customer Related 13 

Total Costs for Services 158 

Margins Consumer Related 13 

Credits Consumer Related 7 

Revenue Requirements-Mc 164 

Lighting 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & h 
Street Lighting Deprec & Mi: 
Outdoor Lighting Interest 
Street Lighting Interest 

a 
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Schedule LP-3 Special Contract 

Demand Enerqy Consumer Demand Enerqy Consumer 
Large Power Rate (500-4,999kW) Casey County Stone 

Total Costs for Lights 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 

Revenue Requirements-Li! 

Consumer Accts & Serv 
Customer Accounts 
Customer Service 
Admin & General 

467 
61 

176 

70 
9 

26 
Depreciation & Misc 30 5 
Interest 28 4 

Total Costs for Consumer Ac 763 115 

Margins 28 4 

Revenue Credits 16 2 

Revenue Require. Cons. A 775 116 

TOTAL COSTS 749,071 1,275,439 2,511 9,202 9,636 808 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 779,246 1,275,439 2,761 9,920 9,636 895 

MARGINS PROVIDED 
RATEREVENUE 30,175 251 718 87 

Total Costs for Rate Class 
Total Rev. Require. for  Rat 

2,057,447 
2,027,021 

20,450 
19,645 
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Schedule OPS Schedule AES 

Demand Enerqy Consumer Demand Enerqy Consumer 
Optional Power Service All Electric Schools 

Purchased Power 
Generation Demand 270,376 57,121 
Generation Energy 560,530 280,080 
Transmission Demand 116,183 24,545 
Substation Demand 32,605 6,888 

Total Purchased Power 419.163 560.530 88.554 280.080 

Lines 
Distribution O&M Demand R 105,719 30,900 
Distribution O&M Consumer 4.227 282 
Admin & Gen Demand Relai 21,657 6,330 
Admin & Gen Consumer Re1 866 58 

Deprec, Taxes & Misc Consi 2,117 141 
Interest Demand Related 50,045 14,627 
Interest Customer Related 2,001 133 

Total Costs for Lines 230,365 9,210 67,333 61 4 

Deprec, Taxes & Misc Dema 52,944 15,475 

Margins Demand Related 49,623 
Margins Consumer Related 

14,504 
1,984 132 

Credits Demand Related 27,803 8,126 
Credits Consumer Related 1 ,I 12 74 

Revenue Requirements-Lii 252,185 10,083 73,710 672 

Transformers 
Distribution O&M Demand R 370 108 
Distribution O&M Consumer 62 11 
Admin & Gen Demand Relat 6,532 1,909 
Admin & Gen Consumer Re1 1,097 202 
Deprec, Taxes & Misc Dema 15,968 4,667 
Deprec, Taxes & Misc Const 2,683 495 
Interest Demand Related 15,094 4,412 
Interest Customer Related 2,536 468 

Total Costs for Transformer5 37,964 6,378 11,096 1 , I  76 
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Schedule OPS Schedule AES 

Demand Enerqy Consumer Demand Enerqy Consumer 
Optional Power Service All Electric Schools 

Margins Demand Related 14,966 
Margins Consumer Related 

Credits Demand Related 8,385 
Credits Consumer Related 

4,374 
2,514 

2,451 
1.409 

464 

260 

Revenue Requirements-Tr 44,545 7,484 13,020 1,380 

Services 
Distribution O&M Consumer 7,097 473 
Admin & Gen Consumer Re1 1,454 97 
Deprec, Taxes & Misc Consi 3,554 237 
Interest Customer Related 3,359 224 

Total Costs for Services 15,464 1,031 

Margins Consumer Related 3,331 222 

Credits Consumer Related 1,866 124 

Revenue Resuirements-Sr 16.929 1.129 

Meters 
Distribution O&M Consumer 
Admin & Gen Consumer Rei 
Deprec, Taxes & Misc Consi 
Interest Customer Related 

18,952 
832 

2,034 
1.922 

~ 

1,263 
55 

136 
128 

Total Costs for Services 23,739 1,583 

Margins Consumer Related 1,906 127 

Credits Consumer Related 1,068 71 

Revenue Requirements-Mc 24,577 1,638 

Liqhting 
Outdoor Lighting O&M 
Street Lighting O&M 
Outdoor Lighting A&G 
Street Lighting A&G 
Outdoor Lighting Deprec & h 
Street Lighting Deprec & Mi: 
Outdoor Lighting Interest 
Street Lighting Interest 
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0 

Schedule OPS Schedule AES 

Demand Eneruv Consumer Demand Eneruy Consumer 
Optional Power Service All Electric Schools 

Total Costs for Lights 

Outdoor Lighting Margins 
Street Lighting Margins 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 

Revenue Requirements-Li! 

Consumer Accts & Sew 
Customer Accounts 7 784 51 9 
Customer Service 1,025 68 
Admin & General 2,935 196 
Depreciation & Misc 504 34 
Interest 470 31 

Total Costs for Consumer A( 12,718 848 

Margins 466 31 

Revenue Credits 26 1 17 

Revenue Require. Cons. A 12,923 862 

TOTAL COSTS 687,492 560,530 6731 0 166,983 280,080 5,252 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 715.893 560.530 71 -996 175.284 280.080 5.681 

MARGINS PROVIDED 
RATE REVENUE 28,401 4,486 8,301 429 

Total Costs for Rate Class 
Total Rev. Require. for Rat 

1,348,419 
1,315,531 

461,045 
452,315 
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Schedule OL Schedule STL 
Outdoor Lighting Service Street Lighting 

Demand Eneray Consumer Demand Enerqv Consumer 

Purchased Power 
Generation Demand 83,158 3,118 
Generation Energy 613,046 23,333 
Transmission Demand 35,734 1,340 
Substation Demand 10,028 376 

Total Purchased Power 128,920 613,046 4,834 23,333 

Lines 
Distribution O&M Demand R 56,152 2.103 
Distribution O&M Consumer 564 
Admin & Gen Demand Relat 11,503 431 
Admin & Gen Consumer Re1 115 
Deprec, Taxes & Misc Dema 28,121 1,053 
Deprec, Taxes & Misc Consi 282 
Interest Demand Related 26,581 995 
Interest Customer Related 267 

Total Costs for Lines 122,357 4,582 1,228 

Margins Demand Related 26,357 
Margins Consumer Related 

987 
265 

Credits Demand Related 14,767 553 
Credits Consumer Related 148 

Revenue Requirements-Lil 133.946 5,016 1,344 

Transformers 
Distribution O&M Demand R 197 7 
Distribution O&M Consumer 8 
Admin & Gen Demand Relat 3,469 130 
Admin & Gen Consumer Re1 138 
Deprec, Taxes & Misc Dema 8,481 318 
Deprec, Taxes & Misc Consi 338 
Interest Demand Related 8,017 300 
Interest Customer Related 320 

Total Costs for Transformers 20,164 755 804 
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Schedule OL Schedule STL 
Outdoor Lighting Service Street Lighting 

Demand Enerqy Consumer Demand Enerqy Consumer 

Margins Demand Related 7,949 
Margins Consumer Related 

Credits Demand Related 4,454 
Credits Consumer Related 

167 

31 7 

178 

Revenue Requirements-Tr 23,660 886 94 3 

Services 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Consi 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requ irements-Sc 

Meters 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Consi 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Mi 

Liahting 
Outdoor Lighting O&M 489,290 
Street Lighting O&M 10,188 
Outdoor Lighting A&G 134,600 

Outdoor Lighting Deprec & h 329,049 
Street Lighting Deprec & Mi5 14,300 
Outdoor Lighting Interest 31 1,030 
Street Lighting Interest 13,517 

Street Lighting A&G 5,850 
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Schedule OL Schedule STL 
Outdoor Lighting Service Street Lighting 

Demand Enerqv Consumer Demand Enerqv Consumer 

Total Costs for Lights 1,263,969 43,855 

Outdoor Lighting Margins 
Street Lighting Margins 

308,409 
13,403 

Outdoor Lighting Revenue C 172,795 
Street Lighting Revenue Cre 7,509 

Revenue Requirements-Li! 1,399,583 49,749 

Consumer Accts 8, Sew 
Customer Accounts 51 6 
Customer Service 68 
Admin & General 195 

Interest 31 
Depreciation & Misc 33 

Total Costs for Consumer AI 843 

Margins 31 

Revenue Credits 17 

Revenue Require. Cons. A 857 

TOTAL COSTS 271,441 61 3.046 1.263.969 10.171 23.333 46.730 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 286,526 613,046 1,399,583 10,736 23,333 52,893 

MARGINS PROVIDED 
RATEREVENUE 15,085 135,614 565 6,163 

Total Costs for Rate Class 
Total Rev. Require. for Rat 

2,299,155 
2,148,456 

86,962 
80,235 



Schedule DTSL 
Decorative Street Lighting 

Demand Enerclv Consumer 

Purchased Power 
Generation Demand 1,197 
Generation Energy 6,938 
Transmission Demand 514 
Substation Demand 144 

Total Purchased Power 1,856 6,938 

Lines 
Distribution O&M Demand R 
Distribution O&M Consumer 
Admin & Gen Demand Relai 
Admin & Gen Consumer Re1 
Deprec, Taxes 8, Misc Demz 
Deprec, Taxes & Misc Consi 
Interest Demand Related 
Interest Customer Related 

I 
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0 

819 

168 

410 

387 

141 

29 

71 

67 

Total Costs for Lines 1,784 307 

Margins Demand Related 384 
Margins Consumer Related 66 

Credits Demand Related 215 
Credits Consumer Related 37 

Revenue Requirements-Lii 1,953 

Transformers 
Distribution O&M Demand R 
Distribution O&M Consumer 
Admin & Gen Demand Relat 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Dems 
Deprec, Taxes & Misc Consi 
Interest Demand Related 
Interest Customer Related - 

3 

51 

124 

117 

1 

26 

63 

60 

Total Costs for Transformer: 294 150 
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Schedule DTSL 
Decorative Street Lighting 

Demand Enerqv Consumer 

Margins Demand Related 116 
Margins Consumer Related 59 

Credits Demand Related 65 
Credits Consumer Related 33 

Revenue Req ui rements-Tr 345 176 

Services 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Cons! 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Sc 

Meters 
Distribution O&M Consumer 
Admin & Gen Consumer Re1 
Deprec, Taxes & Misc Consi 
Interest Customer Related 

Total Costs for Services 

Margins Consumer Related 

Credits Consumer Related 

Revenue Requirements-Mc 

Liphting 
Outdoor Lighting O&M 
Street Lighting O&M 2,682 
Outdoor Lighting A&G 
Street Lighting A&G 1,540 
Outdoor Lighting Deprec & h 
Street Lighting Deprec & Mi: 3,764 
Outdoor Lighting Interest 
Street Lighting Interest 3,558 
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Schedule DTSL 
Decorative Street Lighting 

Demand Enerqy Consumer 

Total Costs for Lights 11,544 

Outdoor Lighting Margins 
Street Lighting Margins 3,528 

Outdoor Lighting Revenue C 
Street Lighting Revenue Cre 1,977 

Revenue Requirements-Li! 13,095 

Consumer Accts & Serv 
Customer Accounts 
Customer Service 
Admin & General 
Depreciation & Misc 
Interest 

129 
17 
49 

8 
8 

Total Costs for Consumer A( 21 1 

Margins 8 

Revenue Credits 4 

Revenue Require. Cons. A 214 

TOTAL COSTS 3,933 6,938 12,212 

TOTAL REVENUE REQUIR 
MENTS FROM RATES 4,153 6,938 13,485 

MARGINS PROVIDED 
RATEREVENUE 220 1,274 
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Total Costs for Rate Class 
Total Rev. Require. for Rat 

24,577 
23,083 



Acct 
No. 
555 Description 

Allocation Actual Adjusted Pro Forma 
Basis !liss m Eis! 

Purchased Power 
Demand Charges OATT 15,433,930 0 15,433,930 
Energy Charges DA 39,873,044 (4,097,111) 35,775,933 

580 

582 
583 
584 
586 
587 
588 
589 

590 

592 
593 
594 
595 
596 
597 
598 

90 1 

902 
903 
904 

Total Purchased Power 

Operations Supv & Eng 

Station Expense 
Overhead Line Exp. 
Underground Line Exp 
Meter Expense 
Consumer Installations 
Misc. Distribution Exp 
Rents 

Total Operations 

Maint Supv & Eng 

Maint of Station Equip 
Maint. Overhead Lines 
Maint of Underground Lines 
Maint Line Transformers 
Maint of St Lg & Signal Sys 
Maintenance of Meters 
Maint Misc Distrib Plant 

55,306,974 (4,097,111) 51,209,863 

Dist Oper 96,783 3,959 100,742 

DNMinSys 10,334 423 10,757 
DNMin Syst 1 ,120,423 45.829 1 , I  66,251 
DNM i nS ys 64.008 2,618 66,626 
DA 917,975 37,548 955,523 
DA 373,240 15.267 388,506 
Dist Oper 548,115 22,419 570,534 

3,130,878 128,062 3,258,940 

Dist Maint, 95,307 1,710 97,017 

DNMin Syst 34,105 612 34,717 
DNMin Syst 3,783,340 67,886 3,851,226 
DNMin Syst 10,305 185 10,490 
DA 14,574 262 14,836 
DA 11,439 205 11,644 
DA 12,086 217 12,303 
Dist Maint, 31 1,748 5,594 317,342 

Total Distribut Maintenance 4,272,903 76,670 4,349,573 

Supervision DA 23,564 497 24,061 

Meter Reading Expense DA 473,576 9992 483,568 
Cons Recds & Collections DA 2,359 , I  45 49775 2,408,919 
Uncollectible Accounts DA 197,814 41 74 201,987 

Total Consumer Accounts 3.054.098 64.437 3.118.535 

0 



Acct 
No. 
555 

YUI -Y IU  
91 1 
912 
913 

920 
921 
923 
924 
925 
926 

929 
930 
93 1 
935 

928 

403 
403 

408 
426 

427.1 
427.15 
427.2 

Description 
Allocation Actual Adjusted Pro Forma 

Basis iw3i 
Customer Sales B Into 3/2,386; 22,l U4 3Y4,4YU 
Supervision DA 
Demonstration & Selling DA 15,669 573 16,242 
Advertising DA 

410,732 Total Customer Service 388,055 22,677 

Total of Above 66,152,908 (3,805,265) 62,347.643 

Administrative Salaries 
Office Supplies 
Outside Services 
Property Ins 
Injuries & Damages 
Employ Pensions & Benef 
Regulatory Exp 
Duplicate Charges 
Misc General Exp 
Rents 
Misc. General Plant 

Total Admin & General 

Deprec. Distribution Plant 
Deprec. General Plant 

614,591 14,257 628,848 
378.1 70 378.170 

(4,066) 277.605 281,671 

250,993 250,993 

(1 1,205) (1 1,205) 
1,081,958 (235,065) 846,893 

441,013 3,249 3,249 

Dist Plant 3,037,191 (173,321) 2,863,870 
0 

Net Plant 3,646,560 11 6,653 3,763,213 
Net Plant 328,806 157,785 486,591 

Total Depreciation 3,975,366 274,438 4,249,804 

Taxes Other Than Income Ta) Rate Base 78,215 78,215 
Miscell. Income Deductions Rate Base 43,539 (43,539) 

Total Miscellaneous 121.754 (43.539) 78.215 

Interest - RUS Constuc Rate Base 3,197,136 1 16,046 3,313,182 
Interest - FFB Notes 
Interest - Other LTD Rate Base 647,240 93,521 740,761 

3,844,375 209,567 4,053,942 Total Interest on LTD 

Rate Base 
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Functionalization and Classification of Revenue Requirements 

Acct 
No. Allocation Actual Adjusted Pro Forma 
555 Description Basis !wL$ $$$$ $$$$ 

431 Other Interest Expense Rate Base 37,416 -2962 34.454 

Total Short Term Interest Rate Base 37.41 6 (2,962) 34,454 

431.1 Other Interest - STL Rate Base 

Total Costs 77,169.01 1 (3,541,082) 73,627.929 

Margin Requirements Rate Base 3,844,375 209,567 4,053,942 

Total Revenue Requirements 81.01 3,386 (3,331,515) 77,681,871 

Less; Misc Income 

CATV & Non-Recurring Chrgs 0 
450 Forfeited Discounts Rate Base 630,130 262,510 892,640 
451 Misc Service Revenue Rate Base 145,113 145.113 
454 Rent from Electric Prop. Rate Base 909,197 909,197 

456.1 Other Electric Property Rate Base 1 1,804 11,804 

Total Misc Income 1,696,244 262,510 1,958,754 

Less: Other Income 
419 Interest Income Rate Base 247,061 247,061 

424 Other Capital Credits Rate Base 104,862 104,862 
415-418,421 Nonoperating Margins Other Rate Base -40,782 1443 (39,339) 

Total Other Income 311,141 1,443 312,584 

Revenue Requirements 
from Rates 79,006,OO I (3,595,468) 7541 0,533 
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Power SUPP~Y 
Trans- Substa- 

Basis Demand Energy Demand Demand 
Allocation Generation mission t ion 

Acct 
No. 
555 Description 

Purchased Power 
Demand Charges 
Energy Charges 

Total Purchased Power 

580 

582 
583 
584 
586 
587 
588 
589 

590 

592 
593 
594 
595 
596 
597 
598 

90 1 

902 
903 
904 

Operations Supv & Eng 

Station Expense 
Overhead Line Exp. 
Underground Line Exp 
Meter Expense 
Consumer Installations 
Misc. Distribution Exp 
Rents 

Total Operations 

Maint Supv & Eng 

Maint of Station Equip 
Maint. Overhead Lines 
Maint of Underground Lines 
Maint Line Transformers 
Maint of St Lg & Signal Sys 
Maintenance of Meters 
Maint Misc Distrib Plant 

OATT 9,954,262 4,277,429 1,202,239 
DA 35,775,933 

9,954,262 35,775,933 4,277,429 1,202,239 

Dist Oper 

DNMinSys 
DNMin Syst 
DNMinSys 
DA 
DA 
Dist Oper 

Dist Maint. 

DNMin Syst 
DNMin Syst 
DNMin Syst 
DA 
DA 
DA 
Dist Maint, 

Total Distribut Maintenance 

Supervision DA 

Meter Reading Expense DA 
Cons Recds & Collections DA 
Uncollectible Accounts DA 

Total Consumer Accounts 



Acct 
No. 
555 

Y U 7 - Y l U  
91 1 
91 2 
91 3 

920 
92 1 
923 
924 
925 
926 
928 
929 
930 
93 1 
935 

403 
403 

408 
426 

427.1 
427.15 
427.2 

Description 

Power Supply 
Trans- Substa- 

Allocation Generation mission tion 
Basis Demand Energy Demand Demand 

Customer sales & Into 
Supervision DA 
Demonstration & Selling DA 
Advertising DA 

Total Customer Service 

Total of Above 9,954,262 35,775,933 4,277,429 1,202,239 

Administrative Salaries 
Office Supplies 
Outside Services 
Property Ins 
Injuries &. Damages 
Employ Pensions & Benef 
Regulatory Exp 
Duplicate Charges 
Misc General Exp 
Rents 
Misc. General Plant 

I 
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0 

0 

Total Admin & General Dist Plant 

Deprec. Distribution Plant Net Plant 
Deprec. General Plant Net Plant 

Total Depreciation 

Taxes Other Than Income Ta) Rate Base 
Miscell. Income Deductions Rate Base 

Total Miscellaneous 

Interest - RUS Constuc 
Interest - FFB Notes 
Interest - Other LTD 

Rate Base 
Rate Base 
Rate Base 

Total Interest on LTD 



I 
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Acct 
No. 
555 Description 

Power Supply 
Trans- Substa- 

Allocation Generation mission tion 
Basis Demand Energy Demand Demand 

431 Other Interest Expense Rate Base 
431 .I Other Interest - STL Rate Base 

Total Short Term Interest 

Total Costs 9,954,262 35,775,933 4,277,429 1,202,239 

Rate Base 

Margin Requirements Rate Base 

Total Revenue Requirements 9,954,262 35,775,933 4,277,429 1,202,239 

Less; Misc Income 

CATV & Non-Recurring Chrgs 
450 Forfeited Discounts Rate Base 
451 Misc Service Revenue Rate Base 
454 Rent from Electric Prop. Rate Base 

456.1 Other Electric Property Rate Base 

Total Misc Income 

Less: Other Income 
419 Interest Income Rate Base 

41 5-418.421 Nonoperating Margins Other Rate Base 
424 Other Capital Credits Rate Base 

Total Other Income 

Revenue Requirements 
from Rates 9,954,262 35,775,933 4,277.429 1,202,239 



Acct 
No. 
555 Description 

Distribution 

Allocation Lines Line Transformers 
Basis Demand Customer Demand Consumer 

Purchased Power 
Demand Charges OATT 
Energy Charges DA 

Total Purchased Power 

580 

582 
583 
584 
586 
587 
588 
589 

590 

592 
593 
594 
595 
596 
597 
598 

90 1 

902 
903 
904 

Operations Supv & Eng 

Station Expense 
Overhead Line Exp. 
Underground Line Exp 
Meter Expense 
Consumer Installations 
Misc. Distribution Exp 
Rents 

Total Operations 

Maint Supv & Eng 

Maint of Station Equip 
Maint. Overhead Lines 
Maint of Underground Lines 
Maint Line Transformers 
Maint of St Lg & Signal Sys 
Maintenance of Meters 
Maint Misc Distrib Plant 

I 
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a 

a 

Dist Oper 27,671 13,780 

DNMinSys 6,148 3,061 
DNMin Syst 666.539 331,932 
DNMinSys 38,078 18,963 
DA 
DA 
Dist Oper 156,711 78,041 

895,147 445,778 

Dist Maint, 54,901 27,340 262 104 

DNMin Syst 19,841 9,881 
DNMin Syst 2,201,061 1,096,116 
DNMin Syst 5,995 2,986 
DA 10,633 4,202 
DA 
DA 
Dist Maint, 179,580 89,430 857 339 

Total Distribut Maintenance 2,461,379 1,225,752 11,753 4,645 

Supervision DA 

Meter Reading Expense DA 
Cons Recds & Collections DA 
Uncollectible Accounts DA 

Total Consumer Accounts 



Distribution 
Acct 
No. 
555 

YO/ -910  
91 1 
912 
913 

920 
921 
923 
924 
925 
926 
928 
929 
930 
931 
935 

403 
403 

408 
426 

427.1 
427.15 
427.2 

Allocation Lines Line Transformers 
Description Demand Customer Demand Consumer 

Customer Sales & Into 
Supervision DA 
Demonstration & Selling DA 
Advertising DA 

Total Customer Service 

Total of Above 3.356.526 1.671.530 11.753 4.645 

Administrative Salaries 
Office Supplies 
Outside Services 
Property Ins 
Injuries & Damages 
Employ Pensions & Benef 
Regulatory Exp 
Duplicate Charges 
Misc General Exp 
Rents 
Misc. General Plant 

Total Admin & General Dist Plant 687.607 342.424 207.383 81.960 

Deprec. Distribution Plant Net Plant 1,461,577 727,857 440.81 4 174,214 
Deprec. General Plant Net Plant 188,985 94.1 13 56,998 22,526 

Total Depreciation 1,650,562 821,970 497,812 196,740 

Taxes Other Than Income Ta) Rate Base 
Miscell. Income Deductions Rate Base 30,397 15,138 9,168 3,623 

Total Miscellaneous 30,397 15,138 9,168 3,623 

Interest - RUS Constuc Rate Base 1,287,628 641,231 388,350 153,480 
Interest - FFB Notes 
Interest - Other LTD Rate Base 287,888 143,366 86,827 34,315 

Total Interest on LTD 1,575,515 784,597 475,178 187,795 

Rate Base 



Acct 
No. 
555 

431 
431.1 

450 
451 
454 

456.1 

419 

Description 

Distribution 

Allocation Lines Line Transformers 
Basis Demand Customer Demand Consumer 

Other Interest Expense Rate Base 13,390 6,668 4,038 1,596 
Other interest - STL Rate Base 

Total Short Term Interest Rate Base 13,390 6,668 4,038 1,596 

Total Costs 7,313,997 3,642,328 I ,205,333 476,360 

Margin Requirements Rate Base 1,575.51 5 784,597 4751 78 I 87,795 

Total Revenue Requirements 8,889,513 4,426,925 1,680,510 664,155 

Less; Misc Income 

CATV & Non-Recurring Chrgs 
Forfeited Discounts Rate Base 346,914 172,761 

Rent from Electric Prop. Rate Base 353.348 175,965 
Misc Service Revenue Rate Base 56,396 28,085 

Other Electric Property Rate Base 4,588 2,285 

Total Misc Income 761,246 379,096 

Less: Other Income 
interest Income Rate Base 96.01 7 47,816 

415-418.421 Nonoperating Margins Other Rate Base (15,289) (7,614) 

104,630 
17,009 

106,570 
1,384 

229,593 

28,959 
(4,611) 

41,351 
6,722 

42,118 
547 

90,737 

11,445 
(1,822) 

424 Other Capital Credits Rate Base 40,753 20,295 12,291 4,858 

Total Other Income 121,482 60,497 36,639 I 4,480 

Revenue Requirements 
from Rates 8,006,785 3,987,332 I ,414,278 558,937 
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Acct 
No. 
555 Description 

Distribution 
Consumer 

Allocation Services Meters & Accounting Outdoor Street 
Basis Consumer Consumer Services Lighting Lighting 

Purchased Power 
Demand Charges OATT 
Energy Charges DA 

Total Purchased Power 

580 

582 
583 
584 
586 
587 
588 
589 

590 

592 
593 
594 
595 
596 
597 
598 

90 1 

902 
903 
904 

Operations Supv & Eng 

Station Expense 
Overhead Line Exp. 
Underground Line Exp 
Meter Expense 
Consumer Installations 
Misc. Distribution Exp 
Rents 

Total Operations 

Maint Supv & Eng 

Maint of Station Equip 
Maint. Overhead Lines 
Maint of Underground Lines 
Maint Line Transformers 
Maint of St Lg & Signal Sys 
Maintenance of Meters 
Maint Misc Distrib Plant 

Dist Oper 6,965 37,200 15,125 

DNMinSys 1,547 
DNMin Syst 167,780 
DAfMinSys 9,585 
DA 955,523 
DA 388,506 
Dist Oper 39,447 210,676 85,659 

225.325 1,203,399 489,290 

Dist Maint, 13,820 303 287 

DNMin Syst 4,994 
DNMin Syst 554,049 
DNMin Syst 1,509 
DA 
DA 11,644 
DA 12,303 
Dist Maint, 45,204 992 939 

Total Distribut Maintenance 619.576 13.598 12.870 

Supervision DA 24,061 

Meter Reading Expense DA 483,568 
Cons Recds & Collections DA 2,408,919 
Uncollectible Accounts DA 201,987 

Total Consumer Accounts 3.118.535 



Acct 
No. 
555 

Y U I - Y  1 u 
91 1 
91 2 
91 3 

920 
92 1 
923 
924 
925 
926 

929 
928 

930 
931 
935 

403 
403 

408 
426 

427.1 
427.15 
427.2 
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Description 

Cons u rn e r 
Allocation Services Meters & Accounting Outdoor Street 

Basis Consumer Consumer Services Lighting Lighting 

Customer Sales LC Into 3 Y 4 , 4 Y U  
Supervision DA 
Demonstration & Selling DA 16,242 
Advertising DA 

Total Customer Service 410,732 

Total of Above 844.901 I .216.997 3.529.267 489.290 12,870 

Administrative Salaries 
Office Supplies 
Outside Services 
Property Ins 
Injuries & Damages 
Employ Pensions & Benef 
Regulatory Exp 
Duplicate Charges 
Misc General Exp 
Rents 
Misc. General Plant 

Total Admin 8 General Dist Plant I 73.084 53.419 1,176,004 134.600 7,389 

Deprec. Distribution Plant Net Plant 367,907 1 13,547 175,486 286.1 05 I 5,707 

Total Depreciation 415,478 128,228 198,177 323,099 17,738 

Deprec. General Plant Net Plant 47,571 14,682 22,691 36,994 2,031 

Taxes Other Than Income Ta) Rate Base 
Miscell. Income Deductions Rate Base 7,652 2,361 3,599 5,950 327 

Total Miscellaneous 7,652 2,361 3,599 5,950 327 

Interest - RUS Constuc Rate Base 324,120 100,033 I 52,448 252,054 13,837 
Interest - FFB Notes 
Interest - Other LTD Rate Base 72,467 22,365 34,084 56,354 3,094 

Rate Base 

Total Interest on LTD 
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Acct 
No. 
555 Description 

Distribution 
Consumer 

Allocation Services Meters & Accounting Outdoor Street 
Basis Consumer Consumer Services Lighting Lighting 

431 Other Interest Expense Rate Base 3,371 1,040 1,585 2,621 144 
431.1 Other Interest - STL Rate Base 

Total Short Term Interest Rate Base 3,371 1,040 1,585 2,621 144 

Total Costs 1,841,072 1,524,444 5,095,164 1,263,969 55,399 

Margin Requirements Rate Base 396,587 122,398 186,532 308,409 16,931 

Total Revenue Requirements 2,237,659 1,646,842 5,281,696 1,572,378 72,330 

Less; Misc Income 

CATV & Non-Recurring Chrgs 
450 Forfeited Discounts Rate Base 87,325 26,951 41,073 67,909 3,728 
451 Misc Service Revenue Rate Base 14,196 4,381 6,677 11,040 606 
454 Rent from Electric Prop. Rate Base 88,944 27,451 41,834 69,168 3,797 

456.1 Other Electric Property Rate Base 1,155 356 543 898 49 

Total Misc Income 191,620 59,139 90,127 149,015 8,181 

Less: Other Income 
419 Interest Income Rate Base 24,169 7,459 11,368 18,795 1,032 

415-41 8,421 Nonoperating Margins Other Rate Base (3,848) (1,188) (1.810) (2,993) (164) 
424 Other Capital Credits Rate Base 10,258 3,166 4,825 7,978 438 

Total Other Income 

Revenue Requirements 
from Rates 

30,579 9.438 14.383 23,780 1,306 

2,015,460 1,578,265 5,177,186 1,399,583 62,844 



Distribution Balances 

Lines Line Transformers 
$$f$ Demand Customer Demand Consumer 

52,264 34,890 17,375 
256,680 

37,722,490 22,930,931 11,419,469 
38,411,066 25,641,666 12,769,399 
310,989 207,603 103,385 

2,654 ,O 1 0 1,771,709 882,301 

772,107 51 5,427 

21,503,692 15,412,511 6,091,181 
15,032,672 
3,970,015 
4,703,722 
307,392 

360 
362 
364 
365 
366 
367 
368 
369 
370 
371 
373 

Description 

Land & Land Rights 
Station Equipment 
Poles, Towers and Fixtures 
Overhead Conductor 
Underground Conduit 
UG Conductor 
Line Transformers 
Services 
Meters 
Install. On Consumer Prem. 
Street Ltg & Signal Systems 

Total Distribution Plant 

Total General Plant 

Total Utility Plant 

Accum. Depreciation 

Net Plant 

CWlP 

Plus 
Cash Working Capital 
Materials & Supplies 
Prepayments 

Minus: Consumer Advances 

Net Investment Rate Base 

125,440,420 51,102,227 25,448,608 15,412,511 6,091,181 

40.7% 20.3% 12.3% 4.9% 

16,070,035 3,858,369 1,921,445 1 ,I 63,690 459,902 

24.0% 12.0% 7.2% 2.9% 

141,510,455 54,960,596 27,370,054 16,576,202 6,551,083 

31,037,778 12,054,620 6,003,130 3,635,692 1,436,862 

110,472,677 42,905,976 21,366,924 12,940,509 5.1 14,220 

38.84% 19.34% 11.71% 4.63% 

2,214,779 902,262 449,321 272,124 107,546 

112.687.456 43,808,238 21,816,245 13,212,633 5,221,767 

1,735,391 674,OO 1 335,648 203,280 80,338 
1,365,614 530,385 264,128 159,965 63,220 
418,690 162,613 80,980 49,044 19,383 

679,94 1 276,996 137,942 83,542 33,017 

115,527,210 44,898,240 22,359,060 13,541,379 5,351,690 

38.86% 19.35% 11.72% 4.63% Percentage 



360 
362 
364 
365 
366 
367 
368 
369 
370 
37 1 
373 
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Description 

Land & Land Rights 
Station Equipment 
Poles, Towers and Fixtures 
Overhead Conductor 
Underground Conduit 
UG Conductor 
Line Transformers 
Services 
Meters 
Install. On Consumer Prem. 
Street Ltg & Signal Systems 

Total Distribution Plant 

Total General Plant 

Total Utility Plant 

Accum. Depreciation 

Net Plant 

CWlP 

Plus 
Cash Working Capital 
Materials & Supplies 
Prepayments 

Distribution Balances 
Consumer 

Services Meters & Accounting Outdoor 
Demand Consumer Consumer Services Liqhting Street Ltg 

241,776 3.1 30,315 

12,863,400 2,169,272 

4,703,722 
3,970,015 

307,392 

12,863,400 3,970,015 10,003,309 549.1 68 

0.0% 10.3% 3.2% 0.0% 8.0% 0.4% 

971,225 299,748 6,598,912 755,279 41,464 

0.0% 6.0% 1.9% 41.1% 4.7% 0.3% 

13,834,625 4,269,763 6,598,912 10,758,588 590,632 

3,034,377 936,496 1,447,353 2,359,703 129,545 

10,800,249 3,333,267 5,l 51,559 8,398,885 461,088 

0.00% 9.78% 3.02% 4.66% 7.60% 0.42% 

227,117 70,095 176,619 9,696 

11,027,365 3,403,362 5,151,559 8,575,503 470,784 

169,659 52,362 80,925 131,936 7,243 
5,700 133,508 41,204 63,681 

40,933 12,633 19,524 31,832 1.748 
103,823 

Minus: Consumer Advances 69.725 21.519 54.222 2.977 

Net Investment Rate Base 11,301,739 3,488,042 5,315,690 8,788.872 482,497 

Percentage 0.00% 9.78% 3.02% 4.60% 7.61% 0.42% 



a 

a 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

Pole Size 

25.00 
30.00 
35.00 
40.00 
45.00 
50.00 
55.00 
60.00 
65.00 
70.00 

Subtotal 
Cross arms 
Anchors & Guys 
Other 
Total investment 

25.00 
30.00 
35.00 
40.00 
45.00 
50.00 
55.00 
60.00 
65.00 
70.00 

X Variable - (Size) 
Zero Intercept 
R Square 

Minimum Intercept 25 ft pole 
Number of poles 
Consumer Related Investment 
Total Investment 
Percent Customer Related 
Percent Demand Related 

SUMMARY OUTPUT 

Regression Statistics 
Multiple R 0.97042986 
R Square 0.94173412 
Adjusted R Sc 0.93445088 
Standard Errc 31.446924 
Observations 10 

Coefficients 
Intercept -94.7379023 
X Variable 1 7.87377801 

Investment 

1,360,328 
5,766,054 
4,650.638 

10,962,501 
3,707.865 

426,499 
56,981 

9,888 
7.798 
1,403 

25,589,627 
2,184,577 
3,781.678 

60,392 
37,722,490 

Account 364 - Poles 

Number 
of Units 

17,512.00 
30,837.00 
33,742.00 
42,621.00 
14,285.00 

1.385.00 
176.00 

29.00 
18.00 
3.00 

123,096.00 

123,096.00 

7.87 
(94.74) 

0.94 

Use Predicted Value 

Unit Cost 

77.68 
186.98 
137.83 
257.21 
259.56 
307.94 
323.75 
340.98 
433.20 
467.52 

Predicted 
Value 

102.11 
141.48 
180.84 
220.21 
259.58 
298.95 
338 32 
377.69 
417.06 
456.43 

19,755,939.25 
17,966,551 . I 3  

102.11 
123,096.00 

12,568,907 63 
37,722,490 38 

33.32% 
66.68% 

ACCOUNT 364 

500.00 
450.00 

S 400.00 
2 350.00 
% 300.00 
8 250.00 

200.00 
a 15000 
a - 100.00 

50.00 

30.00 35 00 40.00 45.00 50.00 55.00 60.00 

Size of Pole 

/-+-Actual Costs - U- Regression Line 1 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

9.854.928 29,939,643 
51,000 1,309,029 

Conductor 

0.3292 201 $ 0 20495 
153 $ 010112 0.0390 

Account 365 - Overhead Conductor 

Number 
Investment of Units Unit Cost Amps Predicted Value 

2 ACSR 
4 ACSR 
2 ACSR 711 AI 
1/0 ACSR 
3/0 ACSR 
410 ACSR 
336.4 MCM 
9 1/2 D Copperweld CU 
8A Copperweld CU 
6A Copperweld CU 
4A Copperweld CU 
6 HD CU 
4 HD CU 
2 HD CU 
# 2 Stranded CU 
110 Stranded CU 
110 WP cu 
2/0WP cu 
4/0 WP CU 
250 MCM WP CU 
350 MCM WP CU 
500 MCM WP CU 
750 MCM WP CU 
1000 MCM WP CU 
DUPLEX 
TRIPLEX 
QUADRAPLEX 
Subtotal 
Ground Assemblies 
Insulator Strings 
Lightining Arresters 
Line Switches 
Regulator By Pass Swithces 
1 Phase Oil Circuit Breaker 
All Other Items 
TOTAL 

1,721 
304,143 
270,613 

53,395 
17,233 
7,479 
6.641 

19.388 
11,517 

115 
2.127 

698 
123 
166 

4,021 
11,222 

42 
1,134,730 
2.429.920 

2,566,445 
5,794,184 
4,146,490 

687.783 
666,621 
124,345 
108,177 
241,334 

86.065 
(4.469) 
8.029 

918 
43.00 

4 .oo 
708 
692 

50 
142,108 

4.466.486 

0.0007 
0.0525 
0.0653 
0.0776 
0.0259 
0.0602 
0.0614 
0.0803 
0.1338 
(0.0257) 
0.2650 
0.7604 
2.8516 

41.4275 
5.6796 

16.2165 
0.8402 
7.9850 
0.5440 . .  . .  

106,674 37,570.00 2.8393 
19,384,920 62,167.662 0.3118 
8.246.763 
7,856.297 

307,255 
304,475 
125.479 

1,757.853 
428.024 

38.41 1,066 62,167,662 
38.41 1,066 

85 $ 
100 $ 
140 $ 
180 $ 
120 $ 
170 $ 
210 $ 
266 $ 
310 $ 
310 $ 
360 $ 
490 $ 
540 $ 
670 $ 
840 $ 

1090 $ 
1200 $ 

70 $ 
150 $ 
180 $ 

(0.04597) 

0.07300 
0.15952 
0.02974 
0.13789 
0.22441 
0.34555 
0.44072 
0.44072 
0.54888 
0.83008 
0.93823 
1.21943 
1.5871 5 
2.12792 
2.36586 

(0.07842) 
0.09463 
0,15952 

(0,01353) 
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Account 365 -Overhead Conductor 

Minimum Size Conductor - 2 ACSR 0.20495 Predicted Price 
Total Amount of Conductor in Feet 

Minimum Sire Investment -Consumer Related 12,740,980.22 33.17% 
Demand Related 25,670,085 66.83% 

62,167,662 
sss 

Investment in Conduit 38,411,065.50 100.00% 

ACCOUNT 365 -OVERHEAD CONDUCTOR 
Regression Statistics 

Multiple R 0.88156897 
R Square 0.77716384 
Adjusted R Sc 0.7453301 1 
Standard Errc 0.18655973 
Observations 9 

Coefficients 
Intercept -0.2298335 
X Variable 1 0.00216308 

AMPS 

*Predicted Value MActual Value 

Breakdown of Lines into Demand Related and Consumer Related Components 

Conductor 
Poles 

Amount Percent 
Demand Demand 

Total Percent Amount 
Investment Consumer Consumer 

12,740,980.22 66.83% 25,670,085 38,411,066 33.17% 
37,722,490 33.32% 12,568,907.63 66.68% 25,153,583 

76,133,556 25,309,887.84 50,823,668 

Percent 33.24% 66.76% 
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Transformer Size 

1 KVA Conv 1 .oo 
1.5KVA 1.50 
3KVA CSP 3.00 
3KVA Conv 3.00 
5 KVA CSP 5.00 
5KVA Conv 5.00 
7.5KVA CSP 7.50 
1 OKVA CSP 10.00 
10KVA SP 10.00 
15KVA CSP 15.00 
IJKVA SP 15.00 
25KVA 25.00 
37.5KVA 37.50 
25 KVA Pad 25.00 
5OKVA 50.00 
50 KVA PAD 50.00 
75KVA 
75KVA PAD 
1 OOKVA 
lOOKVA 
150KVA 
167KVA 
225KVA PAD 
250KVA 
300KVA 
333KVA 
5OOKVA 
750KVA 
1 OOOKVA 
1 5OOKVA PAD 
2000KVA PAD 
2500KVA PAD 
cutouts 
All Other Equipment 
Total Investment 

Account 368 -Transformers 

Investment Number Unit Cost 
of Units 

10,235 
10,337 
46,644 

4,171 
206,553 

244 
13,132 

4.1 12.958 
25.887 

4.994.498 
477,691 

5,286.583 
87,607 

177,028 
1.01 2.927 

4 2 6,O 3 5 
227,113 

53,975 
301,679 

1 .858 
53.015 

185,745 
31,997 
59.483 
69,551 

148,282 
105,246 

16,691 
274,979 
336,192 

15,204 
155,195 

25.00 
138.00 
474.00 

61 .OO 
1,450.00 

3.00 
79.00 

16,422.00 
61 .OO 

13,131 .OO 
1,027.00 

11,149.00 
203.00 
180.00 

1,357.00 
360.00 
209.00 

35.00 
230.00 

1 .oo 
13.00 

11 0.00 
9.00 

24.00 
14.00 
49.00 
17.00 
2.00 

43.00 
29.00 

1 .oo 
9.00 

21.503.692.22 46.915.00 

409.40 
74.90 
98.41 
68.38 

142.45 
81.17 

166.22 
250.45 
424.38 
380.36 
465.13 
474.18 
431.56 
983.49 
746.45 

1.183.43 
1,086.67 
1.542.14 
1,311.65 
1.858.00 
4,078.08 
1.688.59 
3,555.17 
2,478.44 
4,967.95 
3,026.17 
6,190.93 
8.345.50 
6.394.86 

11.592.82 
15,204.00 
17,243.89 

Predicted 
Value 

146.16 
154.33 
178.83 
178.83 
21 1.49 
211.49 
252.31 
293.14 
293.14 
374.79 
374.79 
538.09 
742.22 
538.09 
946.35 
946.35 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

x Coefficient 
Zero Intercept 
R Square 

16.3303 
129.8344 

0.8165 

Number of Transformers 
Zero Intercept 
Consumer Related Investment 
Demand Related Investment 
Percentage of Investment Consumer Related 
Percentage of Investment Demand Related 

SUMMARY OUTPUT 

Regression Statistics 
Regress/on Statistics 

Multiple R 0.81652441 
R Square 0.6667121 1 
Adjusted R Sc 0.64290583 
Standard Errc 197.449401 
Observations 16 

Coefficients 
Intercept 129.834397 
XVariable 1 16.3302521 

46,915.00 
129.83 

6,091,180.74 
15.412.51 1.48 

28.33% 
71.67% 

ACCOUNT 368 -TRANSFORMERS 

,400.00 
,200.00 
,000.00 
800.00 
600.00 
400.00 
200.00 

10.00 20.00 30.00 40.00 50.00 60 

KVA 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Balance Sheet, Adjusted 
August 3 1,2005 

Exhibit S 
page 1 of 4 

Actual Adjustments Adjusted 
Test Year to Test Year Test Year 

ASSETS 

Electric Plant: 
In service 
Under construction 

Less accumulated depreciation 

Non utility proprty, at net cost 

Investments 

Current Assets: 
Cash and temporary investments 
Accounts receivable, net 
Installment contracts 
Material and supplies 
Prepayments and current assets 

Net Change in Assets 

Total 

141,510,456 14 1,5 10,456 
2,2 14,779 194,732 2,409,5 1 1 

143,725,235 194,732 143,9 19,967 
3 1,037,778 305,510 3 1,343,288 

112,687,457 (1 10,778) 112,576,679 

206,693 206,693 

2 1,784,154 2 1,784,154 

5,207,173 5,207,173 
5,605,360 5,605,360 

24,4 17 24,4 17 
1,634,970 1,634,970 
1,234,254 1,234,254 

13,706,174 13,706,174 

4,854,162 4,854,162 

148,384,478 4,743,384 153,127,862 

MEMBERS' EOUITIES AND LIABILITIES 

Margins: 
Memberships 
Patronage capital 

Long Term Debt 

1,165,579 1,165,579 
48,443,922 4,706,184 53,150,106 
49,60930 1 4,706,184 54,3 15,685 

82,325,075 82,325,075 

Accumulated Operating Provisions 3,753,696 37,200 3,790,896 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

802,692 802,692 
6,396,4 15 6,396,415 

607,O 15 607,O 15 
1,630,678 1,630,678 
9,436,800 9,436,800 

Consumer Advances for Construction 679,94 1 
Unclaimed capital credits 2,579,465 

679,94 1 
2,579,465 

Total 148,3 84,478 4,743,384 153,127,862 



Operating Revenues: 
Base rates 
Fuel and surcharge and lag 
Other electric revenue 

Operating Expenses: 
Cost of power: 

Base rates 
Fuel and surcharge 

Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

Total operating expenses 

Depreciation 
Taxes - other 
Interest on long-term debt 
Interest expense - other 
Other deductions 

South Kentucky Rural Electric 
Case No. 2005-00450 

Statement of Operations, Adjusted 

Exhibit S 
page 2 of 4 

Witness: Jim Adkins 

Actual Normalized Normalized Proposed Proposed 
Test Year Test Year Adjustments Test Year Increase 

$65,118,449 $4,429,03 1 $69,547,480 $5,863,053 $75,4 10,533 

1,696,244 2623 10 1,958,754 1,958,754 
9,390,935 (9,390,935) 0 0 

76,205,628 (4,699,394) 71,506,234 5,863,053 77,369,287 

46,784,920 4,424,943 
8 , 5 22,O 5 4 
3,130,878 128,062 
4,272,903 76,670 
3,054,098 64,437 

372,386 22,104 

(8,5 22 ,O 5 4) 

15,669 573 
3,037,19 1 (1 73,32 1) - 

5 1,209,863 
0 

3,258,940 
4,349,573 
3,118,535 

394,490 
16,242 

2,863,870 

5 1,209,863 
0 

3,258,940 
4,349,573 
3,118,535 

394,490 
16,242 

2,863,870 

69,190,099 (3,978,586) 65,211,513 0 65,211,513 

3,975,366 274,43 8 4,249,804 4,249,804 
78,2 15 0 78,215 78,215 

3,844,375 209,567 4,053,942 4,053,942 
37,416 (2,962) 34,454 34,454 
43,539 (43,5 3 9) 0 0 

Total cost of electric service 77,169,010 (3,541,082) 

Utility operating margins (963,382) (1,158,3 12) 

Nonoperating margins, interest 247,061 0 
Nonoperating margins, other (40,783) 1,443 
Patronage Capital Credits: 
G & T  0 
Other 104,862 0 

Net Margins ($652,242) ($1,156,869) 

TIER 0.83 

73,627,928 0 

(2,12 1,694) 5,863,053 

247,061 
(3 9,3 40) 

0 
104,862 

($1,809,111) $5,863,053 

0.55 

73,627,928 

3,741,359 

247,061 
(39,340) 

0 
104.862 

$4,053,942 

2.00 
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Witness: Jim Adkins 

South Kentucky Rural Electric 
Case No. 2005-00450 

Proposed Revenues 
August 3 1 , 2005 

4,053,942 Interest on long term debt 

Normalized margins (1,809,111) 

Proposed increase in revenues over normalized revenues 
to attain a TIER of 2 . 0 ~  $5,863,053 
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935.00 

Exhibit T 
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Witness: Jeff Greer 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Capitalization Policies 

August 3 1 , 2005 
Benefits 

Distribution 

Construction work in progress 
Retirement work in progress 
Accounts receivable, other 
Stores 
Transportation 
Employee bonuses 
Employee sick leave 
Non operating accounts 
Operations 
Station 
Overhead line 
Underground 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Station 
Overhead line 
Right of way 
Underground 
Transformers 
Street lights 
Meters 
Miscellaneous maintenance 
Supervision, customer accounts 
Meter reading 
Consumer records 
Supv, consumer information 
Consumer assistance 
Consumer information 
Demonstration and selling 
Administrative 
Injuries and damages 
Employee benefits 
Miscellaneous 
Maintenance general plant 

1,145,446 
242,836 
126,375 
102,109 
118,213 

0 
0 

3 7 3  17 
34,324 

1,082 
149,849 

1,255 
195,161 
132,895 
103,667 
30,798 
3,608 

507,788 
105,848 

2,960 
4,145 
2,858 

8 
6 1,820 

8,447 
5,059 

658,116 
8,457 

174,330 
22,99 1 

5,682 
23 1,202 

56,557 
0 

36,412 
94,733 

Total 4.412.549 
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Exhibit T 
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Witness: Jeff Greer 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Capitalization Policies 

August 3 1 , 2005 

Benefits include the following: 
Medical insurance 
Dental insurance 
Life insurance 
Disability insurance 
Retirement 
Savings plan 
Employee sick leave 
Postretirement benefits 
Service awards and bonus 
Workers' compensation 
Payroll taxes 

1,346,847 
44,188 
38,913 
47,761 

977,228 
187,878 
226,660 
472,800 
180,920 
333,541 
555,813 

4.412.549 

South Kentucky accumulates all benefits, then allocates these to accounts based 
on the labor distribution for the month. The above is the actual allocation for 
the test year for the above benefits 
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Witness: Jeff Greer 
South Kentucky Rural Electric 

Case No. 2005-00450 
Schedule of Employee Benefits 

August 3 1 , 2005 

Medical insurance 

Dental insurance 

Life insurance 

Disability insurance 

Retirement 

Savings plan 

Employee sick leave 

Postretirement benefits 

Total 

Number of employees 

Average annual cost per employee 

Total 

1,346,847 

44,188 

38,913 

47,76 1 

977,228 

187,878 

2 2 6,6 6 0 

472,800 

$3,342,275 

156 

$2 1,425 
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Witness: Allen Anderson 
South Kentucky Rural Electric 

Case No. 2005-00450 
August 3 I ,  2005 

Capital credits were paid as follows: 

General Estates Total 

2005 
2004 
2003 
2002 
200 1 
2000 

Prior years 

Total 

8 mos $0 $94,557 $94,557 
672,160 142,328 814,488 

1,402,820 139,292 1,542,112 
1,6 17,224 680,528 2,297,752 
1,406,852 0 1,406,852 
1,427,592 0 1,427,592 
5,477,426 902,115 6,379,541 

$12,004,074 $1,958,820 $13,962,894 

South Kentucky does not have a formal Equity Management Plan. South Kentucky 
has been, and intends, to continue to pay capital credits. Since South Kentucky does 
not have an Equity Management Plan, there are no changes fkom its last general rate 
request. 
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Statement of Operations 
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Witness: Jim Adkins 
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August 3 1,2005 

2004 

Operating revenue: 
Sale of electric Rural Electric 
Other electric revenue 

$74,509,384 
1,696,244 

$66,802,994 
1,680,904 

76.205.628 68.483.898 

Operating expenses: 
Cost of power 
Distribution-operations 
Distribution-maintenance 
Consumer accounts 
Consumer service 
Sales 
Administrative and general 

5 5,3 06,9 74 
3,130,878 
4,272,903 
3,054,098 

372,386 
15,669 

3.037.191 

48,123,579 
2,887,778 
5,347,622 
2,94 1,096 

628,387 
15,809 

3.071.057 

Total operation and maintenance 69,190,099 

3,975,366 
78,215 

3,844,3 75 
37,416 
43.539 

63,015,328 

Depreciation 
Taxes-other 
Interest on long term debt 
Other interest expense 
Other deductions 

3,75 1,302 
72,243 

3,156,639 
40,882 
84,096 

Total cost of electric service 77,169,O 10 70,120,490 

Utility operating margins (1.636.592) (963,3 82) 

Nonoperating margins, interest 
Income (loss) in equity investments 
Nonoperating margins, other 

265,3 13 
127,453 
49.269 

247,061 
(95,138) 
54,355 

206,278 442,035 
Patronage capital: 

G & T  
Others 

3,223,668 
80,9 14 104,862 

104,862 3,304,582 

$2,110,025 Net margins ($652,242) 
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page 2 of 3 
Witness: Jim Adkins 

Case No. 2005-00450 
Balance Sheet 

August 3 1,2005 

2004 

$133,450,045 
1,259,966 

134,710,011 
28,862,927 

105,847,084 

228,768 

21,228,325 

7,272,28 1 
2,654,583 

534,3 10 
1,249,O 1 8 

449,199 
680,100 

12,839,49 1 

$140,143,668 

ASSETS 

Electric Plant: 
In service 
Under construction 

$14 I ,5 10,456 
2,2 14,779 

143,725,235 
Less accumulated depreciation 3 1,037,778 

112,687,457 

Non utitlity property, at depreciated cost 206.693 

Investments 2 1,784,154 

Current Assets: 
Cash and temporary investments 
Accounts receivable, net 
Other receivables 
Material and supplies 
Prepayments 
Other current assets 

5,207,173 
4,843,113 

786,664 
1,634,970 

494,923 
739.33 1 

13.706.174 

Total Assets $148,384,478 

MEMBERS' EQUITIES AND LIABILITIES 

Margins and Equities: 
Memberships 
Patronage capital 

$1,165,579 
48,443,922 
49.609.501 

$1,143,420 
49,829,958 
50.973.378 

Long Term Debt 82,325,075 75,676,7 19 

3.630.250 Accumulated Operating Provisions 3.753.696 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

802,692 
6,396,415 

607,015 
1,630,678 
9,436,800 

- 
4,752,012 

586,335 
1,457,33 1 
6,795,678 

Consumer advances for construction 
Unclaimed capital credits 

679,941 
2,579,465 

643,3 16 
2,424,327 

Total Members' Equities and Liabilities $1 48,384,478 $140,143,668 
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South Kentucky Rural Electric Exhibit V 
Case No. iOO5-00450 
Statement of Cash Flows 

August 3 1,2005 

Cash Flows from Operating Activities: 
Net margins 
Adjustments to reconcile to net cash provided 

Depreciation 
by operating activities: 

Charged to expense 
Charged to clearing accounts 

Patronage capital credits 
Accumulated postretirement benefits 
Net change in current assets and liabilities: 
Receivables 
Material and supplies 
Prepayments 
Accounts payables 
Consumer deposits and advances 
Accrued expenses 

Cash Flows from Investing Activities: 
Plant additions 
Salvage recovered from plant retired 
Non utility property 
Additional investments, net of receipts 

Cash Flows from Financing Activities: 
Net increase in memberships 
Other equities 
Retirement of patronage capital 
Additional long-term borrowings 
Payments on long-term debt 
Advance payments 
Short term borrowings 

Net increase in cash 

Cash balances - beginning 

Cash balances - ending 

2005 

($652,242) 

3,975,366 
834,741 

(104,862) 
123,446 

(2,440,884) 
(385,952) 
(1 04,955) 

1,644,403 
57,305 

173,347 
3,119,713 

(1 1,730,720) 
80,240 
22,075 

(4 5 0,967) 
(12,079,372) 

22,159 
23 5,3 39 

(8 13,995) 
8,993,470 

(2,345,114) 

8 0 2,6 9 2 
6,894,55 1 

(2,065,108) 

7,272,28 1 

$5,207,173 

page 3 of 3 
Witness: Jim Adkins 

2004 

$2,110,025 

3,75 1,302 
794,279 

(3,432,036) 
94,857 

(260,944) 
(134,113) 

(2,3 6 8,8 09) 
27,830 

174,888 
703,724 

( 5  3,5 55) 

(1 1,825,892) 
82,057 

(3 8,3 4 8) 
83,793 

(1 1,698,390) 

30,005 
302,170 

(1,463,646) 
9,000,000 

(2,0733 89) 
(301,721) 

- 
5,493,2 19 

(5,501,447) 

12,773,728 

$7,272,28 1 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Payroll Adjustment 

To reflect the increase granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees terminated and employees 
hired during the test year. Salaried employees that have overtime wages during the test year 
were hourly until February 2005, at which time they were determined to be salary. Overtime 
pay is calculated at 1-1/2 times regular pay rate for hours worked in excess of 8 hours per day. 

Employees were granted wage rate increases on July 1 , 2005, based on Performance 
Evaluations. Additional increases of 2% were given to employees who were below the 
midpoint for their pay rates and job classifications. 

South Kentucky has always hired summer and part time employees, and aniticpates this to 
continue into future years. These employees were normalized at the same rate and hours 
during the test year. 

Full time employees, and those on long term disability, recieve a $1,000 each Christmas bonu: 
In addition, employees receive service awards for years of service. The Christams bonus 
and service awards have been removed for rate-making purposes. 

There are no union employees. 

Wage and salary increases are as follows: 

Increase 

2005 
2004 
2003 
2002 
200 1 

3 .O% 
3 .o% 
4.0% 
4.0% 
3.0% 

The amount of increase was allocated based on the actual test year 

Projected wages $7,608,280 

Actual wages for test year 7,456,855 

Adjustment $1 5 1,425 

+b 

49 

The allocation is on the following page: 



I 

2 

3 

.-I 5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 a 24 25 

26 

21 

28 

29 

30 

3 1  

32 

3 3  

34 

3 5  

36 

37 

38 

39 

40 

41 

42 

43 0 44 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Allocation of increase in payroll: 

107.20 
108.80 
143.00 
163 .OO 
184.00 
186.00 
242.30 
4 16.00 
580.00 
582.00 
5 83 .OO 
584.00 
586.00 
587.00 
588.00 
590.00 
592.00 
593.00 
593.10 
594.00 
595.00 
596.00 
597.00 
598.00 
90 1 .OO 
902.00 
903.00 
907.00 
908.00 
909.00 
9 12.00 
920.00 
925.00 
926.00 
930.00 
935.00 

Construction work in progress 
Retirement work in progress 
Accounts receivable, other 
Stores 
Transportation 
Employee bonuses 
Employee sick leave 
Non operating accounts 
Operations 
Station 
Overhead line 
Underground 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Station 
Overhead line 
Right of way 
Underground 
Transformers 
Street lights 
Meters 
Miscellaneous maintenance 
Supervision, customer accounts 
Meter reading 
Consumer records 
Supv, consumer information 
Consumer assistance 
Consumer information 
Demonstration and selling 
Administrative 
Injuries and damages 
Employee benefits 
Miscellaneous 
Maintenance general plant 

Total 

Labor 
Distribution 

1,836,427 
389,590 
213,199 
160,510 
163,711 
182,400 
190,282 
60,445 
5 5,029 

1,954 
238,936 

1,962 
311,441 
21 3,022 
166,041 
58,491 

5,532 
782,840 
197,509 

4,552 
6,724 
4,72 1 

9 
99,834 
13,708 
7,953 

1,049,52 1 
13,726 

278,688 
36,913 

9,116 
377,330 
90,922 
22,082 
63,230 

148.505 

w 

Percent Allocation 

24.6% 
5.2% 
2.9% 
2.2% 
2.2% 
2.4% 
2.6% 
0.8% 

13.3% 

15.6% 

14.4% 

4.4% 
0.1% 

9.4% 

IOO.Q% 

37,292 
7,911 
4,329 
3,259 
3,324 
3,704 
3,864 
1,227 

20,07 1 

23,560 

21,752 

6,688 
185 

14.257 

w 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Employee Earnings and Hours 
August 3 1,2005 

Exhibit 1 

pag&% /?, 1 
Witness: Allen Anderson 

Wage Wage July 1,2005 Wage Percent Date of 

Employee Rate Rate 

Number 28-Jun-2001 19 - -  Jul 2005 

Percent Rate Increase last 
Increase 01-Sep-2005 Q l  - -  Sep 2005 Increase Reason for increase 

Salaried Employees: 
280 68.66 
225 21.81 
227 23.99 
563 23.83 
49 1 18.21 
340 17.17 
119 28.54 
130 23.68 
134 21.81 
394 43.90 
323 23.40 
150 28.12 
297 23.59 
275 28.66 
480 23.83 
126 22.1 1 

387 
29 1 
27 1 
218 
277 
547 

23.52 
23.83 
25.19 
25.91 
23.40 
25.24 
16.76 
46.60 

Subtotal Salaried employees 

Hourly Employees: 
3 76 22.98 
594 14.91 
200 18.21 
581 11.80 
455 18.36 
526 16.92 
172 18.53 
582 11.80 
108 23.14 
235 23.67 
298 16.76 
380 
267 
45 1 
110 
559 
324 

15.46 
22.99 
19.78 
17.09 
14.00 
23.20 

72.12 
22.66 
25.39 
25.28 
19.32 
18.14 
30.13 
24.58 
23.40 
44.15 
24.37 
29.04 
24.00 
29.20 
25.23 
22.84 
25.69 
25.42 
26.02 
27.50 
24.80 
26.01 
17.82 
49.18 

23.87 
15.16 
19.03 
12.31 
19.07 
18.18 
19.2 1 
12.31 
23.94 
24.74 
17.89 
16.13 
23.96 
20.77 
17.77 
14.25 
24.09 

5.04% 
3 .go% 
5.84% 
6.08% 
6.10% 
5.65% 
5.57% 
3.80% 
7.29% 
0.57% 
4.15% 
3.27% 
1.74% 
1.88% 
5.87% 
3.30% 
9.23% 
6.67% 
3.29% 
6.14% 
5.98% 
3.05% 
6.32% 
5.54% 

3.87% 
1.68% 
4.50% 
4.32% 
3.87% 
7.45% 
3.67% 
4.32% 
3.46% 
4.52% 
6.74% 
4.33% 
4.22% 
5.01% 
3.98% 
1.79% 
3.84% 

72.12 
23.12 
25.39 
25.79 
19.32 
18.14 
30.13 
24.58 
23.40 
44.15 
24.86 
29.04 
24.00 
29.20 
25.23 
22.84 
25.69 
25.93 
26.55 
34.62 
25.30 
26.01 
17.82 
49.18 

24.35 
15.16 
19.03 
12.31 
19.07 
18.18 
19.60 
12.31 
23.94 
24.74 
17.89 
16.13 
23.96 
21.19 
17.77 
14.25 
24.58 

0.00% 0710 1-05 
2.03% 07/01-05 2% to midpoint 
0.00% 0710 
2.02% 0710 
0.00% 0710 
0.00% 0710 
0.00% 0710 
0.00% 
0.00% 
0.00% 
2.01% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.01% 
2.04% 

25.89% 
2.02% 
0.00% 
0.00% 
0.00% 

2.01% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.03% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.02% 
0.00% 
0.00% 
2.03% 

-05 
-05 2% to midpoint 
-05 
-05 
-05 

0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 2% to midpoint 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 
07/01-05 2% to midpoint 
07/01-05 Promotion 
07/0 1-05 2% to midpoint 
0710 1-05 
0710 1-05 
07/01 -05 

07/01 -05 2% to midpoint 
07/01-05 
0710 1-05 
07/0 1-05 
07/0 1-05 
07/01 -05 
0710 1-05 2% to midpoint 
07/0 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
07/0 1-05 
07/01 -05 
07/01-05 2% to midpoint 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 



Wage 
Employee Rate 
Number 28-Jun-2005 

252 
377 
232 
287 
447 
397 
569 
416 
274 
42 1 
289 
564 
477 
508 
525 
459 
395 
43 1 
391 
489 
45 8 
584 
419 
3 04 
290 
520 
545 
140 
598 
590 
142 
350 
566 
43 7 
147 
592 
360 
30 1 
463 
565 
504 

@ 358 
322 
506 
599 
114 

20.81 
19.35 
25.77 
16.08 
19.70 
16.12 
12.90 
14.46 
17.25 
17.66 
19.76 
15.54 
13.73 
17.53 
14.02 
16.92 
20.16 
15.57 
19.64 
17.53 
15.59 
19.95 
20.0 1 
21.89 
23.04 
14.17 
22.42 
19.43 
18.98 
20.0 1 
17.96 
21.99 
20.0 1 
14.95 
25.20 
11.96 
15.98 
24.90 
15.68 
22.87 
18.75 
24.76 
14.23 
16.76 
18.98 
14.61 

South Kentucky Rural Electric 

Employee Earnings and Hours 
August 3 1,2005 

Exhibit 1 

Witness: Allen Anderson 
Case No. 2005-00450 page$f i L j , j  

Wage July 1,2005 Wage Percent Date of 

Rate 
19-Jul-2005 

21.23 
20.30 
26.69 
16.57 
20.57 
17.18 
13.42 
14.98 
17.50 
18.43 
20.26 
16.11 
14.29 
18.42 
14.65 
18.10 
20.89 
16.31 
20.44 
18.60 
16.14 
20.92 
21.15 
22.69 
23.79 
14.80 
23.72 
20.13 
18.98 
21.15 
18.40 
22.59 
21.15 
15.52 
26.19 
12.21 
16.59 
25.79 
16.37 
23.60 
19.52 
25.68 
14.72 
17.60 
18.98 
15.82 

Percent Rate Increase last 
Increase 01-SQ-2005 01 - -  Sep 20M Tncrease Reason for increase 

2.02% 
4.9 1 ?"o 
3.57943 
3.05% 
4.42% 
6.58% 
4.03% 
3.60% 
1.45% 
4.36% 
2.53% 
3.67% 
4.08% 
5.08% 
4.49% 
6.97% 
3.62% 
4.75% 
4.07% 
6.10% 
3.53% 
4.86% 
5.70% 
3.65% 
3.26% 
4.45% 
5.80% 
3.60% 
0.00% 
5.70% 
2.45% 
2.73% 
5.70% 
3.81% 
3.93% 
2.09% 
3.82% 
3.57% 
4.40% 
3.19% 
4.1 1% 
3.72% 
3.44% 
5.01% 
0.00% 
8.28% 

21.23 
20.30 
26.69 
16.57 
20.57 
17.18 
13.42 
14.98 
18.00 
18.43 
20.26 
18.54 
14.29 
18.42 
14.65 
18.10 
20.89 
16.31 
20.85 
18.98 
16.14 
20.92 
21.15 
22.69 
23.79 
14.80 
23.72 
20.13 
18.98 
21.15 
18.77 
22.59 
21.15 
15.52 
26.19 
12.21 
16.93 
25.79 
16.37 
23.60 
19.92 
25.68 
14.72 
17.60 
18.98 
15.82 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.86% 
0.00% 
0.00% 

15.08% 

07/01 -05 
07/0 1-05 
0710 1-05 
0710 1-05 
07/01-05 
0710 1-05 
07/01-05 
0710 1-05 
07/01-05 Promotion 
0710 1-05 
0710 1-05 
07/01 -05 Promotion 

0.00% 07/01-05 
0.00% 07/01-05 
0.00% 07/01-05 
0.00% 07/01-05 
0.00% 07/01-05 
0.00% 07/01-05 
2.01% 
2.04% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.01% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.05% 
0.00% 
0.00% 
0.00% 
2.05% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

07/01-05 2% to mi+Joint 
07/01-05 2% to midpoint 
0710 1 -05 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
07/0 1-05 
0710 1-05 
07/01-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 
0710 1-05 
0710 1-05 
07/01-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 
0710 1-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
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Witness: Allen Anderson 

Wage Wage July 1,2005 Wage Percent Date of 
Employee Rate Rate 
Number 28-Jun-2005 19 -Jul-2005 

265 
374 
253 
432 
363 
303 
472 
503 
464 
457 
164 
25 8 
586 
257 
560 
24 1 
185 
528 
328 
302 
43 6 
269 
532 
524 
356 
250 
296 
460 
378 
420 
146 
41 8 
453 
329 
527 
381 
240 
192 
478 
439 
490 
242 
313 
546 
570 
529 

24.03 
14.86 
19.70 
20.39 
20.86 
19.3 1 
15.84 
16.06 
15.84 
15.59 
16.69 
22.68 
20.46 
18.10 
23.20 
25.10 
16.15 
17.53 
15.96 
23.33 
14.49 
15.65 
18.83 
17.53 
17.03 
24.76 
15.98 
18.83 
19.73 
16.52 
20.02 
20.01 
19.00 
23.30 
17.05 
14.24 
18.93 
23.04 
18.30 
16.03 
20.0 1 
23.53 
17.66 
17.05 
16.32 
12.58 

24.78 
15.49 
20.34 
2 1.23 
21.69 
20.14 
16.32 
16.73 
16.32 
16.14 
17.18 
22.93 
21.34 
18.77 
24.09 
26.40 
16.40 
18.16 
16.45 
23.99 
15.05 
15.90 
19.71 
18.62 
17.46 
25.92 
16.67 
19.32 
20.4 1 
18.06 
20.74 
21.15 
19.95 
24.19 
17.90 
14.68 
19.65 
23.99 
19.22 
17.24 
21.15 
24.60 
18.58 
17.90 
17.04 
13.10 

Percent Rate Increase last 

Increase 01-Sep-2005 0 1 -Se~-2005 . Increase Reason for increase 

3.12% 
4.24% 
3.25% 
4.12% 
3.98% 
4.30% 
3.03% 
4.17% 
3.03% 
3.53% 
2.94% 
1.10% 
4.30% 
3.70% 
3.84% 
5.18% 
1.55% 
3.59% 
3.07% 
2.83% 
3.86% 
1.60% 

6.22% 
4.67% 

2.52% 
4.68% 
4.32% 
2.60% 
3.45% 
9.32% 
3.60% 
5.70% 
5.00% 
3.82% 
4.99% 
3.09% 
3.80% 
4.12% 
5.03% 
7.55% 
5.70% 
4.55% 
5.21% 
4.99% 
4.41% 
4.13% 

24.78 
15.49 
20.34 
21.23 
22.13 
20.14 
16.32 
16.73 
16.32 
16.14 
17.18 
22.93 
21.34 
18.77 
24.09 
26.93 
16.40 
18.16 
16.45 
23.99 
15.05 
15.90 
19.71 
19.00 
17.46 
25.92 
16.67 
19.32 
20.41 
18.06 
20.74 
21.15 
19.95 
24.68 
17.90 
14.98 
19.65 
23.99 
19.22 
17.24 
21.15 
24.60 
18.58 
17.90 
17.04 
13.37 

0.00% 
0.00% 
0.00% 
0.00% 
2.03% 
0.00% 
0.00% 
0.00% 

0710 1-05 
0710 1-05 
0710 1-05 
07101-05 
07/01-05 2% to midpoint 
07/0 1-05 
0710 1-05 
0710 1-05 

0.00% 0710 
0.00% 0710 
0.00% 07/0 
0.00% 0710 
0.00% 0710 
0.00% 
0.00% 
2.01% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.04% 

-05 
-05 
-05 
-05 
-05 

07/0 1-05 
07/0 1-05 
0710 1-05 2% to midpoint 
0710 1-05 
0710 1-05 
0710 1-05 
0710 1-05 
07/01-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 

0.00% 0710 1-05 
0.00% 07/01-05 
0.00% 07/0 1-05 
0.00% 0710 1-05 
0.00% 0710 1-05 
0.00% 07/0 1-05 
0.00% 07/01-05 
0.00% 07/01-05 
0.00% 07/01-05 
2.03% 
0.00% 
2.04% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.06% 

07/0 1-05 2% to miqoin t  

0710 1-05 2% to midpoint 
0710 1-05 

07/0 1-05 
0710 1-05 
0710 1-05 
07/01-05 
07/01-05 
07/01-05 
0710 1-05 
0710 1-05 
0710 1-05 
07/01-05 2% to midpoint 
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Wage Wage July 1,2005 Wage Percent Date of 

Employee Rate Rate 

Number 28-Jun-2005 19-Jul-2005 

Percent Rate Increase last 

Increase 0 1-Sep-2005 01 -Sep-2005 Increase Reason for increase 

507 
198 
488 
523 
53 1 
3 84 
59 1 
209 
440 
597 
57 1 
284 
522 
353 
433 

::; 
362 
3 43 
277 
46 1 
309 
364 
562 

17.53 
22.8 1 
18.54 
17.05 
18.21 
23.06 
11.99 
25.06 
17.09 
22.00 
13.73 
23.58 
20.46 
21.22 
19.95 
23.14 
19.46 
19.27 
21.47 
18.15 
18.35 
18.42 
20.40 
18.41 

18.46 
23.90 
19.16 
17.90 
19.46 
23.88 
12.24 
25.89 
18.36 
22.00 
14.27 
24.93 
2 1.33 
21.85 
20.78 
23.99 
19.71 
19.89 
22.30 
18.69 
19.18 
18.99 
2 1.24 
18.95 

Subtotal hourly employees 

Summer and Part Time Employees: 
593 6.50 6.50 
589 7.00 7.00 
165 20.00 20.00 
578 7.50 7.50 
279 11.00 11.25 
596 6.50 6.50 
595 6.50 6.50 
282 11.00 11.25 

5.31% 
4.78% 
3.34% 
4.99% 
6.86% 
3.56% 
2.09% 
3.31% 
7.43% 
0.00% 
3.93% 
5.73% 
4.25% 
2.97% 
4.16% 
3.67% 
1.28% 
3.22% 
3.87% 
2.98% 
4.52% 
3.09% 
4.12% 
2.93% 

0.00% 
0.00% 
0.00% 
0.00% 
2.27% 
0.00% 
0.00% 
2.27% 

18.83 
23.90 
19.55 
17.90 
19.46 
23.88 
12.86 
25.89 
18.36 
22.00 
14.27 
24.93 
2 1.76 
21.85 
2 1.20 
23.99 
19.71 
19.89 
22.30 
18.69 
19.18 
18.99 
2 1.24 
18.95 

6.50 
7.00 

20.00 
7.50 

11.25 
6.50 
6.50 

11.25 

2.00% 
0.00% 
2.04% 
0.00% 
0.00% 
0.00% 
5.07% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
2.02% 
0.00% 
2.02% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

07/0 1-05 2% to midpoint 

07/01-05 2% to midpoint 
07/0 1-05 

07/01-05 
07/0 1-05 
0710 1-05 
07/01 - 0 5 6  month review 
07/0 1-05 
07/0 1-05 
07/0 1-05 
07/01 -05 
07/0 1-05 
07/0 1-05 2% to midpoint 

0710 1-05 2% to midpoint 
07/0 1-05 

07/0 1-05 
07/0 1-05 
07/0 1-05 
07/0 1-05 
07/0 1-05 
07/0 1-05 
07/0 1-05 
0710 1-05 
07/0 1-05 

0.00% 07/0 1-04 
0.00% 07/01 -04 
0.00% 07/01-04 
0.00% 07/0 1-04 
0.00% 07/01-05 
0.00% 07/01-04 
0.00% 07/01-04 
0.00% 07/0 1-05 



1 

2 

3 

.: 
6 

I 

8 

9 

10 

11  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

4; 
28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

4 1  

42 

43 

44 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Employee Information 
August 3 1,2005 

The following is a list of employees added during the test year, and the employees that were 
replaced, or reason for hiring the employees. 

Employee 
Hired 

590 
591 
592 
559 
594 
597 
598 
599 

Reason 

Replaced terminated employee 
Replaced jpromoted employee 
Replaced transferred employee 
New position 
Replaced retired employee 
New position, add crew in Albany 
New position, add crew in Albany 
Replaced terminated employee 

585 
274 
5 62 

- 
170 

- 
- 

56 1 

The following is a list of employees terminated, and the date. 

Emp 1 o yee Month 
Number Terminated 

107 
479 
161 
170 
561 
585 

02/05 
0 8/0 5 
12/04 
04/05 
05/05 
10/04 

The remaining employees listed as retirees and receiving a Christmas bonus are presently 
on long-term disability. 



Chief Executive Officer - CEO 
Chief Operating Officer - COO 
Chief Financial Officer - CFO 
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South Kentucky Rural Electric 
Case No. 2005-00450 

Compensation of Executive Officers 
August 3 1,2005 

Chief Executive Officer - CEO 
Chief Operating Officer - COO 
Chief Financial Officer - CFO 

Chief Executive Officer - CEO 
Chief Operating Officer - COO 
Chief Financial Officer - CFO 

<---- Test Year ----> 
Percent of 

Salary Increase Date 

151,056.01 5.8% 07/0 1-05 
10 1,687.55 4.9% 07/0 1-05 
95,748.00 4.9% 07/0 1-05 

First Preceding Year 
Percent of 

Salary Increase Dale 

142,812.80 29.8% 07/0 1-04 
96,928.00 21.1% 07/0 1-04 
91,312.00 14.1% 07/0 1-04 

Second Preceding Year 
Percent of 

Salary Increase Date 

I10,011.20 0.0% 07/0 1-03 
80,017.60 0.0% 07/0 1-03 
80,017.60 0.0% 07/0 1-03 

Employees 
who 

Report 

all 
108 
16 
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Witness: Allen Anderson 

South Kentucky Rural Electric 
Case No. 2005-00450 

Compensation of Executive Officers 
August 3 1,2005 

CEO Duties and Responsibilities 

This is addressed in Board Policy "F" which is attached. Reports to Board of Directors. 

COO Duties and Responsibilities 

Collaborates with Team Leaders on a daily basis for operational needs. Prepares and presents 
the CEO an annual capital and expense budget. Plan and organize to serve members with 
efficient work. Investigate member concerns that have not been satisfied by other employees. 
Analyze electric sales revenues, collections, delinquents, write-offs and penalty charges for 
efficiencies. Promote fast, dependable electric service to the members and maintain power 
quality. Maintain knowledge of laws and regulations governing the operations of South Kentucky 
Rural Electric. Participate in community events and programs. Reports to CEO. 

CFO Duties and Responsibilities 

Coordinates all audit efforts by various agencies. Maintains financial status of Cooperative by 
developing budgets and financial statements. Collaborates with team leaders to fill any vacant 
positions. Assists and advises other as requested in the preparation of departmental budgets. 
Maintains all information related to accounting as needed. Determine short term cash 
investments and long term cash requirements. Directs preparation of daily cash transactions. 
Certifies the monthly Uniform Fuel Adjustment regulation and submits to PSC. Assists in the 
development of information necessary for long term loan applications. Review financial 
information to ensure compliance with regulatory agencies. Ensure taxes are properly prepared 
and filed on a timely basis. Reports to CEO. 



APPROVED: 5- 13-04 
REVISED: 

South Kentucky Rural Electric Cooperative Corporation 
POLICY “F” 

DELEGATION OF AUTHORITY FROM THE BOARD OF DIRECTORS TO THE CHIEF 
EXECUTIVE OFFICER 

I OBJECTIVE 

To delegate authority to the General Chief Executive and to express the board’s 
expect at i o n s reg a rd in g ma n age ri a I perform a n ce . 

II POLICY 

The Chief Executive is the chief operating officer of the corporation, capable of 
binding it legally and responsible for day-to-day operations. In furtherance the 
Cooperative’s mission statement, vision statement and the seven cooperative 
principles as set forth as the objective of Policy A, I of this policy. To this end, 
the Chief Executive shall: 

A. Planning 

1. Identify the mission, objectives and strategic priorities of the cooperative by 
periodically engaging in a planning process with the board. 

2. Develop policies to be recommended to the board for its consideration. The 
Chief Executive shall review such policies at least once a year with 
recommendations regarding revisions. 

3. Conduct studies and market research, utilizing staff and develop proposed 
action plans and reports in such areas as load forecasts, power requirements, 
financial plans, energy management and marketing plans, and engineering 
requirements. 

4. Arrange for member satisfaction surveys and other techniques to measure 
consumer satisfaction, and also on a periodic basis conduct needs 
assessments to determine consumer interest in additional products or 
services that might be offered by the cooperative. 

5. Develop plans for annual and other member meetings of the cooperative and 
make appropriate recommendations to the board regarding the conduct of 
such meetings. 



6 .  

7 .  

8. 

B. 

1. 

2. 

3. 

4.  

5. 

6. 

7. 

8. 

Develop long-range financial plans, cash management plans, and work plans 
and budgets for recommendation to the board, and provide periodic reports 
on revenue, expenses and other results compared to such plans. 

Analyze and determine in coordination with the statewide and the National 
Rural Electric Cooperative Association, state and Federal legislative and 
regulatory matters to be proposed, supported or opposed. 

Periodically analyze the system’s rates and service rules and regulations to 
make sure they meet operating requirements and make appropriate 
recommendations to the board. 

Organization and Human Resource Management 

Review activities of the cooperative and determine the organization structure 
best suited to carry out its objectives within the limitations of the budget, 
including recommending the need for additional positions. 

insure that written position descriptions and job specifications are prepared 
and reviewed as necessary for all personnel. Such completed descriptions 
will not require board approval. 

Develop or approve standards and qualifications for use in recruitment, 
transfer and promotion of personnel, and select, appoint, transfer, promote 
and terminate personnel. 

Ensure that staff members are trained in accordance with the qualifications 
and requirements of their positions. 

Appraise, at least annually, the performance of immediate staff members, and 
ensure that a performance appraisal program is established and carried out 
for all personnel. 

Develop and propose a compensation plan for board approval, 

Determine all salary adjustments, except the Chief Executive’s within the 
board-approved compensation plan and policy and within the limitations of the 
budget. The board shall determine salary adjustments for the Chief 
Executive. 

Negotiate, with or without consulting assistance, labor contracts and make 
recommendations to the board. Administer the approved labor contract and 
see that the appropriate managers and supervisors understand the provisions 
of the contract and its administration. 



9. Authorize and approve travel expenses Gf personnel (except the Chief 
Executive's) on company business within the limitations of the budget and 
within established policy. Such expenses shall be supported by itemized 
expense accounts with receipts attached, as appropriate. The Secretary- 
Treasurer or the board will review expenses of the Chief Executive. 

10. Select and appoint consultants to provide advice and assistance within the 
limitations of the work plan and budget, and advise the board of actions 
taken. The selection of consultants working in areas that affect the functions 
of the board requires board approval. Report to the board periodically on 
services provided and the fees received by consultants. 

e 

C 

1. 

2. 

3 

4 

5 

6. 

Operations 

Direct day-to-day operations of the cooperative except as specified otherwise 
by the bylaws or the Board of Directors; delegate authority to immediate staff; 
authorize further delegation of authority to any level of management with full 
recognition that the Chief Executive cannot be relieved of overall 
accountability . 

Designate an appropriate person to serve as acting manager in an extended 
absence of the Chief Executive. In case the Chief Executive becomes 
incapacitated, the Chief Operating Officer shall serve temporarily as acting 
manager until the Board of Directors takes appropriate action, at a meeting to 
be convened as soon as possible. 

Participate in national, regional, state and local meetings that further the best 
interests of the cooperative, within the limitations of board policy and the 
approved budget. Participation by the Chief Executive in such activities that 
require considerable time over a sustained period requires the approval of the 
board. The Chief Executive's serving on the board of other organizations 
shall be reported to the board. 

Serve as the authorized spokesperson for the cooperative. 

Administer the approved budget, including approval of non-budgeted items up 
to $25,000 or all non-budgeted items, which, in his judgment, are vital to 
effect unanticipated emergency maintenance or repairs. Non-budgeted items 
exceeding $25,000 which are not items vital to effect unanticipated 
emergency maintenance or repairs, must be presented to the board for 
a pp rova I .  

Determine insurance coverage required for effective risk management and 
negotiate purchase of such coverage within the limitations of the budget and 
board policy. 



7. Authorize memberships in civic clubs and organizations and company 
memberships in local organizations in which membership wculd be beneficial 
to the cooperative. 

D. Reporting to and Working with the Board 

1. Develop with the Board President a schedule of topics to be discussed and 
reports to be presented to the board to ensure that adequate attention can be 
devoted to strategic issues and challenges. 

2. Develop with the Board President an agenda for each board meeting to 
ensure that issues are discussed in a timely fashion. Ensure that the agenda 
reflects the distinction between board reports that address past actions and 
decisional issues that involve future issues that must be addressed. 

3. Report to the board on conformity of operations with approved policies, plans 
and budgets, and recommend revisions requiring board approval. Periodic 
and special reports include: 

a. Status of the long-range financial plan, including capital credits, equity 
management and rate competitiveness 

b. The Annual Financial Audit and Management Letter 
c. Reports on electric service reliability 
d. Reports on consumer satisfaction 
e. A review of the bylaws, board policies or legal issues 
f. Loss Control 
g. Others as appropriate 

111 RESPONSIBILITY 

A. The Chief Executive shall report to the board on how these delegations are 
being carried out. The Chief Executive may delegate any of the foregoing 
authorities to the acting manager. 

6. The Board of Directors is responsible for seeing that the performance of the 
General ManagerKhief Executive is appraised each year by the board, 
including a recommendation on a salary adjustment when appropriate, and 
that the results of such appraisal are discussed with the General 
ManagerK hief Executive. 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Payroll Taxes 
August 3 1,2005 

The employer's portion of FICA and medicare rates remain the same for 2005 as they were 
for 2004. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increases from 
$87,900 in 2004 to $90,000 in 2005 for FICA; all wages are subject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 of wages and state unemployment 
rate is 0.60% for the first $8,000 of wages. 

Proposed FICA amounts 
FICA 
Medicare 

Proposed FUTA 
Proposed SUTA 

Test year amount 

Test year FUTA 
Test year SUTA 

FICA and Medicare 

467,117 
1 10,320 
577,437 

9,073 
7,765 594,275 

538,520 
9,398 
7,895 555,813 

Increase 38,462 

Adjustment: Percent Amount 

107 

5 80 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

3 1.46% 
8.71% 

1 4.0 1 yo 
16.31% 
15.22% 
4.66% 
0.14% 
9.49% 

12,100 
3,350 
5,388 
6,273 
5,854 
1,792 

54 
3,650 

100.00% $38,462 

State umemployment (SUTA) wage rates are as follows: 

2005 0.60% 
2004 0.60% 
2003 0.50% 
2002 0.08% 
200 1 0.08% 
2000 0.36% 
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Witness: Jim Adkins 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

August 3 1,2005 

Demeciation Expense 

Depreciation is computed on a composite basis. The ending plant balance is mulitplied by 

rates that are within RUS approved guidelines. Depreciation rates and procedures follow 

RUS Bulletin 183-1. South Kentucky has never had a depreciation study performed, and is 

not submitting a study with this application. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared to various accounts based on hours used for each vehicle, using a 

standard rate per hour to clear the costs. 
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Witness: Jim Adkins 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Depreciation Guideline Curve 
August 3 1,2005 

Accumulated 
Distribution 

Plant in 
Service 

120,066,035 

113,447,866 

107,120,268 

10 1,238,865 

94,7 8 7,05 9 

63,353,338 

59,650,409 

56,447,349 

53,6 13,283 

5 0,479,764 

Deprec 
for 

Distribution 

22,992,602 

21,578,379 

20,352,69 1 

19,103,391 

18,198,086 

14,274,783 

13,514,443 

12,534,33 1 

1 1,903,442 

1 1,357,989 

Ratio of Current 
Distribution Plant 

Reserve to Distribution 
Ratio Plant 10 Years Prior 

1 9.1 5% 1.90 

19.02% 1.90 

19.00% 1.90 

18.87% 1.89 

19.20% 1.88 

22.5 3 yo 

22.66% 

22.2 1% 

22.20% 

22.50% 



I 

v, 
W > 
3 
0 

0 
W 
(r a. 
W 
c3 

0 0 
lD m 

0 
IQ 

0 



Y c c  
0 

- c m  

.- e 
X we, 

M 
rd a 

s 
3 
0 
r%l 

." 
8 

s 
2 
E? 

c.' 
0 s a 
E: 

U 
E: 
f 

e, a 
5 

VI 
b 

G 
E 

E 
VI e 
+ 
e, c 
cl 
.w 

Y 

2 
d a Y c m 

a - 



m a  
YL 

s 
3 
0 
v) 

0 

d 
9 
3 

m \ 
00 
0 

.. 
C 
0 

Q 
0 
Q) 
L a 
Q) a 
L 

.I 
c1 

.n 

e 

C 
m 
Q) 
M 
E a 

.I 

5 

3 \o 
00 N 
IC1 

m c?, 
3 

d O m O  
0 r- 

d m 
N 

L", 

c 

0 - N r -  
P I N N N  

+ c 
cd 
a d 

d 

2 

%I 

b) c 

m \ o  
N N  

c 
0 

cd 
u 

.I c 

.e 

E 
8- a 
3 Y 

Ld 
3 
- 
0 
0 
cd 

m 0 - P I 0  
N 0 0 O c c l  



6 

7 

8 

9 
10 

11 

12  

I3  

I4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

21  

25 

26 

ii 29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

Item 
! Line 

I No. 

Charged Charged 
to to Other 

South Kentucky Rural Electric 
Case No. 2005-00450 

Analysis of Other Operating Taxes 
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Witness: Jim Adkins 

1. Kentucky Retail: 
(a) State Income 
(b) Franchise Fees 
(c) Ad Valorem 895,405 17,140 912,545 821,816 
(d) Payroll (Employer's 
Portion) 380,954 174,859 555,813 555,813 
(e) Other Taxes 78,2 15 78,2 15 78,2 15 

(Ll(a) through Ll(e) 1,354,574 191,999 0 1,546,573 1,455,844 
2. Total Retail 

3. Other Jurisdictions 
Total Per Books (L2 and 

1,354,574 19 1,999 0 1,546,573 1,455,844 

Allocation of property taxes for the test year: 

Account 
No. Description 

107.20 
163.00 
416.00 
417.00 
4 18.00 
582.00 
583.00 
584.00 
586.00 
587.00 
588.00 
903.00 
935.00 

Construction work in progrc 
Stores 
ETs and water heaters 
Meter poles 
Nonutiltiy property 
Station 
Overhead line 
Underground 
Meter 
Consumer installation 
Miscellaneous 
Customer records 
General plant 

Test 
Year 

7,320 
9,820 

644 
1,122 
1,073 
6,3 84 

637,254 
20,234 
32,841 

15 1,673 
4,249 

2 1,095 
18,836 

912.545 

Percent Adjustment 

1 Yo 
1 Yo 
0 Yo 
0 Yo 
0% 
1% 

70% 
2% 
4 Yo 

17% 
0% 
2 Yo 
2% 

556 
747 
49 
85 
82 

485 
48,443 

1,538 
2,497 

11,530 
323 

1,604 
1,432 
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South Kentucky Rural Eelctric 
Case No. 2005-00450 

August 3 1 ,  2005 

,Adjustment for Interest o n _ L a a e r m  Debt 

The adjustment fer interzst on long-term debt results in an increase of $209,567 

Interest on short term borrowings in the amount of $3,962 has been removed. 

This adjustment has been calculatrld by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. 

RUS loans 
CFC loans 

Total annualized interest 

Test year interest expense 

Adjustment 

3,3 13,182 
740,761 

4,053,943 

3,844,376 

~~ 

209.5 6 7  
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T> Pe Dare 
of Ot-  

Debt Issued lssue 

South Kentucky Rural Eelctric 
Case No. 2005-CO450 

Schedulz of Outstanding Long-Term Debt 

(a) 

RUS loans 
OB2 I O  
1 B??O 
I E230 
1 B230 
1 B250 
1 B260 
1 B2?0 
1 B280 
1 B290 
1 B300 
1B310 
1 B320 
1B330 
1B335 
1 B330 
1 B34 I 
1 l3342 
1 B343 
I B344 
1 B350 
1 B35 1 
1B352 
1 B353 

CFC loans 
900 I 
9003 
9006 
9009 
901 1 
9013 
9017 
9018 
9019 
9020 
902 1 
9022 
9023 

(b) 

brar-72 
Feb-74 

b~a! -75 

ssp-77 
Feb-77 

Apr-79 
Apr-82 
Apr-84 
J LI 1-86 

NoV-89 
Dec-9 1 
Aug-93 
Aug-97 
Aug-97 

Mar-200 I 
Mar-200 1 
Mar-200 1 
Mar-200 1 
Mar-200 1 
Jun-2002 
Jun-2002 
Jun-2002 
Jun-7002 

August 3 I ,  2005 

(c) 

Mar-7007 

Apr-3010 

Sep-20 12 
Mar-20 I 4 
Apr-20 17 
Apr-20 19 

I: t' b- 2 0 0 9 

Feb-2012 

Date 

bf atii r i tv 
of Outstanding 

Amount 
(4 

Jun-202 I 
Oct-2024 

NOV-2026 
Aug-2028 

Jul-2032 
Jul-2032 

Feb-2036 
Feb-203 6 
Feb-2036 
Feb-2036 
Feb-2036 

May-2037 
May-2037 
May-2037 
May-203 7 

53,537 
?oc,I 86  
286,363 
380,453 
,063, I66 
,605,443 
.046,582 
,800,149 

2,109,592 
3,359,770 
2,877,305 
4,332,964 
3,615,013 
3,607,464 
5,836,728 
4,767,607 
4,713,935 
1,935,933 
2,234,052 
6,701,756 

2,953,870 
8,266,725 

5,9 14,954 

Economic development 636,223 
Advance payment (3 17,078) 

Ju 11-72 
Mar-74 
May-75 
Feb-77 

Apr-79 
May-82 
Apr-84 

Oct-77 

JuI-86 
NOV-89 
Dec-9 1 
Sep-93 

Aug-97 

Jun-2007 
Feb-2009 

May-20 I O  
Feb-20 12 
Sep-2012 
Apr-20 14 
Apr-20 17 
Apr-2019 
JuI-2071 

NOV-2024 
Dec-2026 
Aug-2028 
Aug-2032 

69.982.69 1 

27,229 
101,085 
159,616 
205,235 
558,596 
854,775 
558,067 
928,697 
98 1,224 

1,540,348 
1,250,103 
1,899,789 
3,285,561 

12,350,325 

Total long term debt and annualized cost 

Annualized cost rate [Total Col. (i) 1 Total Col. (d)l 

82,333,016 _____ 

Cost 
Rate 

to 
Mattirip 

(2) 

2.0O06 
5 .OO" b 
5.00Ob 
5.0036 
5 . 0 09/0 
5.00°fb 
5.0094 
5.00% 
5.0094 
5 .OO% 
5.00% 
5.00% 
I ,5090 
2.37% 
5.78% 
5.41% 
3.45% 
4.99% 
5.47% 
5.3 1% 
5 .34Yo 
5.02% 
5.04?4~ 
0.00% 

7.0094 
7.00% 
5.50% 
6.00% 
5.70% 
6.00% 
6. 15% 
5.25?/0 
5.25% 
5.25°/0 
5.25% 
6.6j0/0 
6.70% 

Annaalized 
Cost 

Col (d'lx(g) 
(3) 

1,07 1 
10,009 
I4,3 13 
19,023 
53,158 
80,272 
52,329 
90,007 

105,480 
167,989 
143,865 
216,638 

54,225 
85,497 

337,363 
257,928 
162,63 I 
96,603 

122,203 
355,863 
32 1,773 
148,284 
416,643 

0 
.- 
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Tsst Year 
Interest 
Cost 

1,422 
1 1,2si) 
15,693 
15,438 
56.258 
81,967 
53,982 
92,30 1 

107,636 
170,575 
345,744 
2 19,140 

55,05 1 
86,813 

339,358 
259,561 
164,448 
97,273 

122,963 
357,976 
323,648 
l49,22 1 
267,381 

0 

3,3 13,182 3,197,136 

1,906 
7,076 
8,779 

12,314 
31,840 
5 1,287 
34,321 
48,757 
51,514 
80,868 
65,630 

126,336 
220,133 

2,519 
8,145 
9,819 

10,903 
34,077 
54,078 
35,560 
43,414 
45,590 
71,124 
57,539 

100,718 
173,754 

740,761 647,240 

4,053.943 3,844,376 

4.92% 
Actual test year cost rate [Total 601 (k) I' Total Reported in Col (d)] 4.6746 



c r: c 9 
I 1 -.+\ug-2005 2 1 -Feb-2006 802,692. 5.4596 43.747 

,lmiualized cst rate [Total cnl. (f) i Total col. jd)] 5.455; 

.J.ctual inreest paid. or accrued on Short Term 
I k b t  during the Test Year 2.961- 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

August 3 1,2005 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

South Kentucky updated its study of SFAS No. 106. As a result, the annual 
accrual increased. Directors are not provided health insurance premiums when 
they retire, as a result, this study does not include amounts for Directors, or their 
spouses. 

Proposed annual cost 

Test year accrual 

Proposed adjustment 

The adjustment is allocated as follows: 

107 

580 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operatioiis 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

5 10,000 

472,800 

37,200 

Percent Amount 

3 1.46% 
8.71% 

14.01% 
16.31% 
15.22% 
4.66% 
0.14% 
9.49% 

11,703 
3,240 
5,212 
6,067 
5,662 
1,734 

52 
3.530 

100.00% $37,200 
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Witness: Jeff Greer 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

August 3 I ,  2005 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

South Kentucky Rural Electric implemented Statement of Financial Accounting 
Standard No. 106 (SFAS 106) as of January 1, 1996. 

The journal entry to record the expense for the initial year of 1994 is as 
follows: 

Cumulative effect of change in 

Account Debit Credit 

accounting principle 435.10 2,998,671 

Accumulated provision for pensions 

and benefits 228.30 2,998,67 1 

The updated study has been included with this response 
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C E R T I r I E D  P'CJBLIC ACCOLJNT 4NTS 

P . 0 .  BOX 542 

(502) 839-8 1 1 2  

1 3  5 COI.I.LGE STREKT 
IAU'RENCEBURG,  K Y  40342 

November 2 1,2005 

Jeff Greer, Chief Financial Officer 
South Kentucky Rural Electric Cooperative 
925 North Main Street 
Somerset, Kentucky 42502 

Dear Jeff: 

Please find enclosed the actuarial valuation results I have received as of January 1, 
,2005 for Financial Accounting Standard No. 106, Employers' Accounting for 
Postretirement Benefits Other than Pensions. 

The annual accrual should be $5 10,000 starting when you receive this report. 

The accrual for 2005 includes current service and interest costs and amortization of 
the actuarial gains and losses. 

If you have any questions or would like to discuss these results, please give me a call. 

Sincerely, 

W. Dudley Shryock 
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South Kentucky Rural Electric Cooperative 

Medical Insurance Premiums 

FAS 106 Expense as of January 1,2005 

FAS 106 Expense Components 

1.  Service cost 

2. Interest cost 

3. Expected return on assets 

4. Amortization of transition obligation 

5. Amortization of actuarial (gain) / loss 

6. Total FXS 106 expense 

7. Expectcd pay-as-you-go expense 

$165,000 

305,000 

- 

- 

40.000 

$5 1 0,000- 

____ $3 60,O 0 0 
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South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Obligation as of January 1,2005 

Total 
A. Accumulated Postretirement 

Benefit Obligations (APBO) 
as of January 1,2005: 

1. Actives not yet eligible 
2. Actives fully eligible 
3. Retirees and dependents 

4. Total APBO 

B. Future accruals 

C. Total Expected Postretirement 
Benefit Obligations (EPBO) 
(A4 + B) 

D. Reconciliation of Funded Status 

1. Accrued Postretirement Benefit Cost 
2. Assets 
3. 
4. Unrecognized Transition Obligation 
5. Unrecognized (Gain) / Loss 
6. Unrecognized Prior Service Cost 
7. APBO 

Funded Status = (D1 + D2) 

(D3 + D4 + D5 + D6) 

$1,325,000 
525,000 

2,750,000 

4,600,000 

4.060.000 

$8 , 66 0 ,000  

$3,674,595 
- 

3,674,595 

925,405 

$4.600,000_ 

a 



South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2005 

A. Accrued Postretirement Benefit Cost 

1.  Balance January 1,2005 

2. Accrual for 2005 

3. Payout for 2005 

4. Balance December 3 1, 3005 

5 .  Accrual for 2006 

6. Estimated payout for 2006 

7. Estimated balance December 3 1,2006 

Exhibit 6 
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3,673,595 

472,800 

(3 5 0,000) 

3,797,395 

5 10,000 

(3 6 0,O 00) 

3,94 7,3 9 5- 
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South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2005 

A. Development of Actuarial (Gain)/Loss during 2003 

1 .  

2. 

3 .  

4. 

- .  5 

6. 

7. 

8 .  

9. 

Expected APBO as of December 3 1,2004 

Actual APBO as of January 1,2005 

Actuarial (gain)/loss as of January 1,2005 = (2) - (1) 

Unrecognized (gain)/loss as of December 3 1, 2004 

Cumulative (gain)/loss = (3) + (4) 

10% corridor 

(Gain)/Loss subject to amortization = ( 5 )  - (6) 

Future working lifetime to expected retirement 

Amortization of (gain)/loss = (7) / (8) 

B. Amortization of Transition Obligation 

1. 

2. 

3. Annual amortization 

Transition Obligation as of January 1, 1995 

Number of years in amortization 

$3,674,595 

4,600,000 

925,405 

925,405 

126,000 

799,405 

20 

__-_ $39,970 

_____._ 
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South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

FL4S 106 Expense as of January 1,2005 

Alternate assumptions: 
Impact on obligations and expense of a 
health care cost trend increase of 1% 

Current Alternate 

Plan Assumptions % Change 

APBO 

EPBO 

FAS 106 Expense 

4,600,000 5,3 00,000 15.2% 

8,660,000 9,950,000 14.9% 

5 10,000 590,000 15.7% 



I 

South 

Covered Crou- 

ElifibiliQ: 

Spouse 

Medicare 

Contributions 

Life Expectancies a ___-_ 

Re ti re m en t. withdrawals 
___- and mortality 

Terminations 
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FAS 106 Assumptions 

All eligible employees. 

Employees who have reached normal retirement, age 62. 

South Kentucky Rural Electric pays family medical coverage for 
retirees and their dependents. 

At age 65 retirees will commence with Medicare coverage. 

South Kentucky Rural Electric has set a level at which it will make 
the monthly contributions. It is estimated that future increases 
will be shared equally between South Kentucky Rural Electric 
and the employees. 

Per annuity tables female employees can expect to live until age 
78.2 and inale employees can expect to live until age 73.8. 

Estimate that employees will retire at age 62 and will be replaced 
in the normal course of business. 

Rates vary by attained age for employees. Sample rates are as 
follows: 

No. of 
&s Rate Employees 

20 15% 13 

30 7 Yo 30 
40 3 YO 65 
50 1 Y o  42 
60 0% 9 
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South Kentucky Rural Electric Cooperative 

FAS 106 Assumptions 

- Dependents and future 
____  retirees 

Discount rate 

Medical inflation rate 

computations of policy 
premiums 

Eligjbility classes 

Presently 67% of retirees have dependent coverage. 

6.50% per year. 

8.0% per year decreasing by 0.50i0 per year until 5.5% per year. 

Monthly premiums the cooperative presently pay are as follows: 

Single 
Employee, child 
Employee, spouse 
Family 

$363.85 
$532.36 
$644.04 
$924.20 

There are presently 159 employees, of which 132 have dependent 
coverage and 27 have single coverage. There are 112 male 
employees and 47 female employees. 

Based on the employees, retirees and those on disability as of 
January 1, 2005 are as follows: 

Emuloyees 
Actives not fully eligible 150 
Actives fully eligible 9 
Retirees and dependents 54 
Employees on long term disability 8 _ _ _ ~  
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Retirement and Security 
August 3 1,2005 

South Kentucky provides pension benefits for substantially all employees through 
particiapation in the National Rural Electric Cooperative Association (NRECA) 
Retirement and Security (R & S) Program. It is the policy of South Kentucky to 
fund pension costs accrued. R & S contributions are based on base salary at a 
rate determined by NRECA. 

The rate for 2005 was 17.54% of base wages. For the 2006, the rate is 18.75%. 
The adjustment is to normalize the R & S contributions using the rate for 2006 
and normalized base wages for full-time salary and hourly employees. Employees 
that are Qusi retired have been removed from normalized wages. 

Normalized base wages 
Salary employees 1,440,2 13 
Hourly employees 5,394,501 

6,834,714 

550,305 
Less employees quasi retired as 282; 172; 1 10; 130; 
150; 126; 146; 209; 218; 200; 185; 198; 142 

Wages subject to retirement contribution 6,284,409 

Contribution rate for 2006 18.75% 

Proposed contribution cost 1,178,327 

Test year R & S contributions 977,228 

Proposed adjustment 201,099 

The adjustment is allocated as follows: 

Adjustment: Percent Amount 

107 

5 80 
590 
901 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Maint ene anc e 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

3 1.46% 
8.71% 

16.31% 
15.22% 
4.66% 
0.14% 
9.49% 

1 4. O 1 Yo 

63,266 
17,516 
28,174 
32,799 
30,607 
9,37 1 

282 
19,084 

100.00% $20 1,099 
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a: 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

ai: 
28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

Date 

1 1 /04-04 
01 /06-05 
01 / I  3-05 
01 /I 3-05 
01 /27-05 
02/10-05 
02/10-05 
0211 0-05 
02/17-05 
03/03-05 
03/03-05 
03/3 1 -05 
04/14-05 
05/12-05 
031 2-05 
05/12-05 
05/12-05 
05/12-05 
0511 2-05 
05/12-05 
0511 9-05 
05/27-05 
06/16-05 
06/16-05 
08/11-05 
08/25-05 

Check 
Number 

11 0872 
111885 
11 1995 
11 1998 
11 2266 
1 12479 
112513 
1 12550 
1 12584 
11281 1 
1 12852 
113310 
1 13507 
1 13942 
11 3978 
11 3981 
114005 
1 14039 
1 14040 
114053 
1141 14 
114199 
1 14520 
114577 
115618 
1 15838 
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Witness: Allen Anderson 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Donations Account 426.00 

August 31,2005 

Payee Amount Description 

Fellowship Christian Athleti 
Someset-Pulaski Chamber 
KAEC 
M on t i cel lo-W ay n e C ha m be 
McCreary Chamber 
American Red Cross 
Liberty Chamber 
Pulaski Special Olympics 
W heldons Ap pl icances 
American Cancer Society 
Twins Baseball Boosters 
Lake Cumb Dist Boy Scour 
United Way 
KAEC 
Whitley City Elem 
Meece Middle Sch 
McCreary Co Little League 
Pulaski Central School 
Foothills Academy 
Backwaters LLC 
March of Dimes 
Someset-Pulaski Chamber 
United Way 
Wayne Co Extension 
American Cancer Society 
God's Food Pantry 

250.00 x Banquet 
375.00 x Annual Banquet 
347.90 x Contribution 
300.00 x Chamber member dues 
250.00 x Chamber member dues 

1,000.00 x Donation 
500.00 x Chamber member dues 
300.00 x Donation 
91 9.02 x Appliances donated 

500.00 x Donation 
250.00 x Fundraiser 

718.51 x Contribution 
500.00 x Environmental Grant 

1,000.00 x Environmental Grant 
1,000.00 x Donation 

500.00 x Environmental Grant 
500.00 x Environmental Grant 
265.00 x Donation 
250.00 x Walk aThon 
600.00 x Chamber member dues 
280.00 x Golf Scramble sponsor 

2,669.00 x Appliances 
280.00 x Donation 
400.00 x Donation 

5,000.00 x Corporate pledge 

5,000.00 x Corporate pledge 

Items less than $250 individually 
Labor, benefits and transportation costs allocated 

8,589.88 x 
10,994.30 x 

43,538.6 1 

Remove for rate making 43,538.61 



Line 
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3. 

4. 

5. 
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Witness: Jim Adkins 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Account 426 - Other Income Deductions 
August 31,2005 

Donations 

Civic activities 

Political activities 

Other 

Total 

I tern 
(a) 

Amount 
m 

41,514 

2,025 

43.539 
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Witness: Allen Anderson 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

August 31,2005 

Professional Services Expenses 

This adjustment is to remove items that are normally excluded for rate- 
making purposes. Among the expenses excluded are attorney health 
and dental insurances and gifts. Costs that are of a non-recurring nature 
have been removed for appraisals and for Human Development 
Company that has been discontinued. Costs for the Legislative 
Conference have also been removed. 

The Board of Directors has a resposibility to select an attorney to 
represent the board and the cooperative to maintain the legal entity. The 
duties and responsibilities of the attorney are to perform routine services, 
special services and other services for the cooperative. The monthly 
retainer fee is $1,000, plus mileage. Services are billed at the normal 
hourly billing rates for the attorney and his staff. 

A copy of the audit agreement is attached. 



ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

LEXINGTON, KEEiTtiCKY 40509 
(8591 264-7147 

August 15,2005 
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1LlEMBEII. 
AhlERICAN INSTITUT?, OF CP.i’S 
INDIANA SOCIETY OFCPA’S 
KENTUCKY SOCIETYOF CPA‘S 
AICP.4 DIVISION FOR FIRMS 

Allen Anderson, General Manager & CEO 
South Kentucky Rural Electric 

Somerset, Kentucky 42501 
Cooperative Corporation 

Dear Mr. Anderson: 

This will confirm our understanding of the arrangements for my audit of the financial statements for the year 
ended August 3 1,2005. 

I will audit the Corporation’s balance sheet as of August 3 1, 2005, and the related statements of revenue and 
patronage capital and cash flows for the year then ended. 

The objective of the audit is the expression of an opinion about whether your financial statements are fairly 
presented, in  all material respects, in  conformity with U.S. generally accepted accounting principles. My audit 
will be conducted in accordance with U.S. generally accepted auditing standards and \\ill include test of your 
accounting records and other procedures I consider necessary to enable me to express such an opinion. If my 
opinion is other than unqualified, I will discuss the reasons with you in advance. If, for any reason, I am 
unable to complete the audit or are unable to forma or have not formed an opinion, 1 may decline to express an 
opinion or to issue a report as a result of this engagement. 

My procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
tests of the physical evidence of inventories, and direct confirmation of receivables and certain other assets and 
liabilities by correspondence with selected customers, creditors, and financial institutions. I will also request 
written representations from your attorney as part of the engagement, and they may bill you for responding to 
this inquiry. At the conclusion of my audit, I will require certain written representations from you about the 
financial statements and related matters. 

A n  audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, my audit will involve judgment about the number of transactions to be examined and the 
areas to be tested. Also, 1 will plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement, whether from (a) errors, (b) fraudulent reporting, (c) 
inisappropriation of assets, or (d) violations of laws or governmental regulations that are attributable to the 
Cooperative or to acts by management or employees acting on behalf of the Cooperative. 



Allen Anderson, General Manager & CEO 
South Kentucky Rural Electric 

Cooperative Corporation 

page - 1 
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Because an audit is designed to provide reasonable, but not absolute, assurance and becaue  I will not perfom a 
detailed euarninJtion of all transactions, there is a risk that material misstatements may exist and not be detrctec 
by me. In addition, an audit is not designed to detect immaterial misstatements or violations o f  laws or 
governmental regulations that do not have a direct and material effect on the financial statements. However, I 
wi l l  inform you of any material errors that come to my attention, and I will inform you of any fraudulent 
tinancial reporting or misappropriation o f  assets that comes to my attention. I will also inform you of nay 
violations of laws or governmental regulations to come to my attention, unless clearly inconsequential. bly 
r:sponsibiiity as auditor is limited to the period covered b j  n y  audit and does not extend to any later periods 
for which I was not engaged as auditor. 

My audit will include obtaining an understanding of internal cor,trol sufficient to plan the audit and to determini 
the nature, timing, and extent of audit procedures to be performed. An audit is not designed to provide 
assurance on internal control or to identify reportable conditions, that is, significant deficiencies in the design 01 

operation of inrernal control. However, during the audit, if  I become aware of such reportable conditions. I will 
communicate them to you. 

You are responsible for establishing and maintaining internal controls, including monitoring ongoing activities; 
the selection and application of accounting principles; and for the fair presentation in the financial statements of 
financial position, results of operations and cash flows in conformity with U.S. generally accepted accounting 
principles. You are also responsible for management decisions and functions; for designating an individual wit1 
suitable skill, knowledge, or experience to oversee the tax services I provide; and for evaluation the adequacy 
and results of those services and accepting responsibility for them. 

You are responsible for making all financial records and related information available to me and for the accurac 
and completeness of that information. Your responsibilities include adjusting the financial statements to 
correct material misstatements and confirming to me in the management representation letter that the effects of 
any uncorrected misstatements aggregated by me during the current engagement and pertaining to the latest 
period presented are immaterial, both individually and in the aggregate, to the financial statements taken as a 
whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 
and for informing me about all known or suspected fraud affecting the company involving (a) management, (b) 
employees who have significant roles in internal control, and (c) others where the fraud could have a material 
effect on the financial statements. Your responsibilities include informing me of your knowledge of any 
allzgations of fraud or suspected fraud affecting the company received in communications from employees, 
former employees, regulators, or others. In  addition, you are responsible for identifying and ensuring that the 
Cooperative complies with applicable laws and regulations. 

In accordance with the requirements of the Rural Utilities Service (RUS), I assure you of the following: 

- The audit is being performed as a requirement of RUS security instrument and any 
violation of RUS audit requirements shall place the RUS borrower in technical default of 
the RUS security instrkiment. 

- The Auditor's Report will be signed by Alan M. Zumstein, CPA, a certified public 
accountant in good professional standing with the state licerlsing board. 



Allen Anderson, General Manager & CEO 
South Kentucky Rural Electric 

Cooperative Corporation 
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- I will comply n i t h  generally accepted government auditing standards. the rules and 
regulations of professional conduct promulgated by the accountancy board of the state 
of Kentucky and the Code of  Professional Ethics of the American Institute of CPAs. 

- I am independent as defined and interpreted by the Professional Ethics Division of the 
AICPA and as defined by 7 CFR 1773.4 (b). 

- I belong to an approved peer revizw program (Private Companies Practice Section) and 
have received an unqualified opinion within three years of the "as of '  date of the audit .  

- The audit will be performed and the Auditor's Report, report on compliance. report on 
internal controls and management letter will be performed in accordance with 
requirements of RUS, will comply with generally accepted auditing standards and will 
be submitted to the Board of Directors within three months of the "as of '  audit date. 

- Audit work papers will be made available to RUS, Office of Inspector General (OIG) 
and the General Accounting Office (GAO). RUS, OIG or GAO may photocopy all 
audit and compliance workpapers as requested. 

- I will disclose all disallowance's resulting from testing performed as set forth in 7 CFR 
1773.40 and will follow the requirements of reporting irregularities and illegal acts 
outlined in 7 CFR 1773.7. 

- I will report audit findings to the Board of Directors as required by 7 CFR 1773.25. 

My audit is subject to the inherent risk that material errors and irregularities, including fraud or defalcations, i f  
they exist, will not be detected. However, I will inform you of irregularities that come to my attention. 

Fees for these services will be $8,800 for South Kentucky Rural Electric Cooperative. South Kentucky 
Services Corporation will not require an audit for August 3 1, 2005. Invoices will be submitted as work 
progresses, and are payable on presentation. Should any situation arise that would materially increase this fee, 
I will, of course, notify you. 

If  this letter correctly expresses your understanding of these arrangements, please indicate your approval by 
signing the enclosed copy and returning to me. I have also included a Certification of Debarment and 
Suspension and my last peer review report and letter of comment, as required for audits of RUS borrowers. 

Alan M. Zumstein, CPA 

Approved: 



I 

Exhibit 9 
page 5 of 11 

a, > 
m 
.- 
.c.r 

5 
3 
0 
m 

L 

d ul 

0 
0 

a3 
*- 

0 
0 m 
r- 
c\I 

a- 
a3 
7 

0 
0 

a3 
co 

0 

L 
0 

. - N O  
C U N N  



I 

Exhibit 9 
page 6 of 11 

L L  .- .- 
N N  c o r n  m m  c o r n  

m m m m m m m a m m a a  
m m m m m l n m a m m a m  
a , a , a ) a , a , a , a l a , a , a , a , a ,  

m a m a a m m a m a m a  
3 3 3 3 3 3 3 3 3 3 3 3  

.E .s 5 .E .E .E .G .G .E .r .E .E 

m m m m m m m m m m m m  
x x x x x x x x x x x x  X 

5 
I 
0 
c/) 



Exhibit 9 
page 7 of 11 

v ) v ) v ) v ) v ) v ) v ) u J v ) v ) v ) l n  C n m m m m C T l m m m m m m  

r l ) a , a , a , a , a , a , a w w w a  a , a , a , a a , a , a , a a , a w a ,  
.c .E .E .r ,c ,E 5 .c .c .r .E .E 

E E E E E E E E E E E E  
F E E E E E E E E ? ? ?  
m m m m m m m m m m m m  

- - w e - - * + - - - -  

m m m m m m m m m m m m  
0 0 0 0 0 0 0 0 0 0 0 0  

v, 
v) 
a, 
C 
c 

3 

OE! m m  c c  
0 0  0,s 
H H  

a, 
a, > m a 

a 



Exhibit 9 
page 8 of 11 

I 

5 
3 
0 
m 

a a a l  
0 0 0  
C C K  m m m  
f f l c n c n  
m f f l m  m m m  

c c c  
." ." ." 

x x x  

6 6 6  

C C C  m m m  

111 
5 5 5  



Exhibit 9 
page 9 of 1 I 

a, > 
'1 
.- 
-c-. 

d 
3 
0 
u) 

a 

i .- 
a, 
4 

t3 
K m 
3 

m 



Exhibit 9 
page 10 of 11 

5 
3 
0 
CI) 



. .  
cn 
0 
a, 
S 
c. 

3 - cu 
i! 

L L L  
0 0 0  G m 000 

x x x x  x 

cn 
a, cn 
0 

3 
Q 
m c 
Y 

E 

.- 

e 
L 

a, > 
E a nr 

Exhibit 9 
page 11 of 11 



e- 
- 6  

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

i a  

19 

20 

21 

22 

23 

24 

25 

. i s  
28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

Exhibit 10 
page I of 13 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 
Name of Board Members 

August 31, 2005 

Board 
Name and Address Title Associated Oraa n iza tions 

Ricahrd Stephens Chairman East Kentucky Power Coop 
P.O. Box 518 Board Member 
Whitley City, KY 42653 

i Charles Gore Vice Chairman KAEC & UUS 
P.O. Box 87 Board Member 
Russell Springs, KY 42642 

Tom Estes Secret a ry/ 
165 Twin Oakes Rd Treasurer 
Kings Mountain, KY 40442 

Glen Massengale 
Rt 3, Box 299 
Monticello, KY 42633 

NRECA 
Board Member 

John Pruitt 
2338 Oak Hill Rd 
Somerset, KY 42503 

Jerry Purcell 
2425 Campground Rd 
Somerset, KY 42503 

William J. Shearer 
106 Cumberland Street 
Albany, KY 42602 

Directors are compensated at $1,000 per month, no matter the number of board 
meetings attended during the month. Directors are reimbursed for all actual 
expenses incurred for meetings attended on behalf of the cooperative. 
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s o u th K e n t u c k y  Wu ra 1 E LECYRi C COOPERATIVE CO RPO RAT1 GN 
BOARD POLICY “D” 

DIRECTOR FEES & EXPENSES 

I 0 BJECTlYE 

To define the terms and conditions whereby directors wiil be provided with a fixed 
fee and directly incurred travel expenses for attendance at board and committee 
meetings and for performing other official duties as approved by the board. 

I I  Policlt 

A. Directors of South Kentucky Rural Electric Cooperative Corporation are 
not salaried employees of the cooperative. However (consistent with any 
special requirements in your bylaws or enabling act), directors will be 
provided a fixed fee and insurance for attendance at board and other 
official meetings and for performing other duties approved by the board. 
Directors also shall be reimbursed for expenses actually, necessarily and 
reasonably incurred in performance of their duties, including approved 
attendance at official meetings and training programs. 

B. The fee shall consists of the following: 

1 .  

2 .  

A fixed amount, which shall be same for all board members, paid 
directly to the board member, plus 
An amount equal to one twelfth (1112) of the annual payments of 
insurance premiums made on the director’s behalf by the 
cooperative, but only if such payments would constitute income to a 
director, properly reportable as such by the cooperative on the IRS 
Form 1099 annually issued by it with respect to the director. 
Payment of this amount shall be made directly to the insurers. 

C Directors shall be reimbursed for all reasonable and legitimate expenses 
for attendance at such meetings upon submission of a detailed expense 
account, with receipts attached as appropriate. Travel shall be reimbursed 
on the following basis: 

1. If commercial air travel is available, then regardless of the method of 
travel used, reimbursement shall be for the expenses actually incurred, 
but shall not exseed round trip airfare by the most economical means. 
All air travel arrangements will be made through the cffice of the 
general manager/chief executive. 



2. First-class air travel shall not be approved for payvent .  
3. ! f  a director elects to travel by personal autcrncbile, mileage 

reimbursement shall be at the current rate estab,lished by the Internal 
Revenue Service and shall not exceed the cost of rcund trip airfare by 
the mcst economical means. Directors are encouraged to pool 
vehicles whenever possible. If two board members travel together, 
mileage expense shall be paid to only one board member. 

4 .  Travel shall be reimbursed only to places authorized by the board. 

D. Any director authcrized by the Board of Directors to attend a conference 
or training program will be paid meeting attendance fees, travel and 
reasonable out-of-pocket expenses. All arrangements shall be made 
through the office of the Chief Executive. The cooperative shall pay 
registration fees. 

E. The board shall periodically review this policy on Director Fees and the fee 
approved for meeting attendance. The fee will be compared with 
information to be gathered by the Chief Executive from other electric 
cooperatives regarding their meeting attendance fees. A schedule of fees 
and expenses approved by the board shall be  placed in the Appendix to 
these board policies with the date of approval. As fees and expenses 
change from time to time, the schedule will be replaced and the changes 
shall be set forth on the schedule which shall replace the next preceding 
schedule of fees and expenses in the appendix to these board policies. 

F ,  The board shall formally review the total amount of fees and reimbursed 
travel expenses paid to all directors on an annual basis and be prepared 
to explain director fees and expenses to members seeking information. 

G .  The Secretary of the Board shall review and apprcve all director expenses 
with receipts. The President and Vice President shall review the expenses 
of the Secretary. 

Ill Responsibility 

A. It shall be the responsibility of the board President to ensure that the 
provisions of this policy are carried out. 

B. It shall be the responsibility of the Chief Executive to provide regional or 
national director fee data to the board oli periodic basis. 

C .  A summary of the meeting attendance fees and other expenses of directors is 
to be itemized and published annually and presented to the board for its 
review. 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Adjustment for Director expenses 
August 31, 2005 

Certain expense are generally disallowed for rate making purposes that 
are incurred for, and on behalf, of the Directors of a cooperative. South 
Kentucky has made this adjustment to recognize those expenses. The - 
list includes: 

Legislative conference 
Richard Stephens 
Tom Estes 
William Shearer 

Health and dental insurance 
All Directors 

Christmas gifts 
All Directors 

Rural Electric magazine subscription, for 2004. 
The timing of the payments resulted in the test 
year recording two (2) years payments. 

Payment for retired Director, Carthel Brashear, 
attending KAEC annual meeting. 

Total adjustment 

475 
475 
475 

74,386 

29 1 

30 1 

370 

76,773 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Adjustment for miscellaneous expenses 
August 31, 2005 

Certain advertising expenses are disallowed for rate making purposes that 
are not for safety, conservation, information or the annual meeting. These 
have been removed from Account 930. I O ,  General Advertising Expense. 
Those removed include sponsorship of sports, church, civic and charitable 
related organizations. In addition, giveaways, candy and the Cooperative 
Connection Card, which allows members to receive discounts at local 
vendors and retailers when presenting the card, have been removed. 

There are Miscellaneous General Expenses that are also disallowed for 
rate making purposes are employee meals, gifts, flower funds for deaths 
in families, amounts paid for the nominating committee, and for thepeople 
Fund. The People Fund is a charitable organization established by South 
Kentucky for low income and other recipients. 

Annual meeting scholarships, prizes and giveaways are also disallowed. 
Since South Kentucky's annual meeting is in August, there are times when 
expenses are either paid in August, September or October. For the Test 
Year, there are several expenses for the 2004 and 2005 annual meetings 
that have been paid during the test year. South Kentucky has removed 
the expenses for the 2004 annual meeting included in the test year. 

The amounts removed for rate making purposes is as follows: 

78,530 
27,083 
47,342 

152,955 
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46 

47 
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Dale 

09/02-04 
09/09-04 
09/09-04 
09/23-04 
09/23-04 
10/07-04 
10/07-04 
10/14-04 
10/15-04 
10/15-04 
1 O/ 1 5-04 
1011 5-04 
10/15-04 
1011 5-04 
1011 4-04 
1011 5-04 
1011 5-04 
10/15-04 
1 0/2 1 -04 
1 0/2 1 -04 
10/28-04 
1 1 /04-04 
1 1 /04-04 
1 1 /04-04 
11/11-04 
11/11-04 
1 1 / I  8-04 
1 1/24-04 
12/02-04 
12/02-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/10-04 
01/06-05 
01/06-05 
0 1/06-05 
0 1/06-05 
0 1/06-05 
01/13-05 
01 / I  3-05 
0 1 / I  3-05 
01/13-05 
01 / I  3-05 
01/13-05 
01/13-05 

Check 
Number 

109691 
109879 
109890 
1 10087 
1 10097 
1 10262 
1 10296 
1 10368 
10391 
1041 0 
10435 
10452 
10454 
10454 

1 10454 
110471 
1 10474 
110510 
11 0623 
1 10624 
110718 
1 10839 
1 10856 
1 10867 
111039 
1 1044 
11 143 
1 1276 
1 1335 
11 337 
11477 

111502 
111508 
111521 
111544 
11 1548 
111601 
111888 
111904 
111911 
111913 
111914 
111986 
111991 
11201 1 
112014 
1 12024 
1 12024 
1 12047 
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South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

General Advertising Expenses Account 930.1 0 
August 31,2005 

Pavee Amount Description 

Amercian Heart Assoc 
Russell Co Lakers 
All School Fudnraising 
Charter Media Svcs 
Universal Ad Assoc 
Duo County RTCC 
Lands' End Business Outfit 
Commonwealth Journal 
WTLO Radio 
United Way 
Monticello-Wayne Media 
WHVE Radio 
Kaeser & Blair, Inc 
Kaeser & Blair, Inc 
Kaeser & Blair, Inc 
McCreary Co Voice 
Clear Channel Broadcastin 
Modern Distributors Inc. 
New Horizons Graphics 
Pulaski Co Fair Board 
Lands' End Business Outfit 
Pulaski Co HS Boosters 
All-American Publishing, LL 
Somerset Visitor's Guide 
McCreary Co Voice 
Lands' End Business Outfit 
Commonwealth Journal 
Christmas Day Parade 
Pulaski Co HS Boosters 
Kaeser & Blair, Inc 
Commonwealth Journal 
Commercial Printing Co 
News Journal 
Somerset Lake Cumberlan 
McCreary Co Voice 
Lands' End Business Outfit 
Visa 
WTLO Radio 
WKYM-FM Radio 
McCreary Co Voice 
Clear Channel Broadcastin 
EBSCO Industries Inc 
Commonwealth Journal 
East KY Power Coop 
WJRS & WJKY Radio 
Wayne Co Outlook 
Times Journal 
Times Journal 
News Journal 

200.00 x Amercian Heart walk 
100.00 x Golf hole sponsor ad 
207.45 x Touchstone Energy ad sponsor 
300.00 x Somerset Sports sponsor 
179.50 x Chamber area maps 
400.00 x Sponsor football telecast 
268.18 Logo for employee shirts 

1,217.60 x Sponsor McCreary Festival 
143.00 x Peoples Fund ad 
200.00 x Bass Tornament sponsor 
450.00 x Sponsor Community calendar 
225.00 x Peoples Fund ad 
265.32 x Key chains for health fair 
387.48 x Mugs for health fair 

550.00 x Sponsor football ad 
456.19 x Peoples Fund ad 
373.97 x Snacks for Motorcycle Run 
248.04 x Banner for Foothills Festival 
500.00 x Spsonosr fair 
215.71 Logo for employee shirts 
250.00 x Poster 
130.00 x Sposor Spring Pocket ad 
450.00 x Sponsor Visitors' Guide 
310.00 x Sponsor football poster 
319.06 Logo for employee shirts 
600.00 x Sponsor sports 
200.00 x 2004 sponsor 
250.00 x Basketball calendar 
938.48 x Sunglass visor clips 

3,692.10 x Calendars for members 

1,782.36 x Sponsor sports and coloring conk 
1,301.68 x Christmas greeting bill stuffers 

380.00 ETS conservation ad 
125.00 ETS conservation ad 
623.88 x Sponsor football ad 
291.50 Logo for employee shirts 
137.23 x Safe night out candy 
148.50 x Cooperative connect card 
240.00 x Cooperative connect card 
732.88 x Christmas greeting / sports ad 
504.45 x Coop connect card, congrats schc 
260.00 x Casey Co library reading 

2,440.64 x Christmas / basketball ad 
51 3.04 x Coop connect card stickers 
165.00 x Coop connect card 
270.70 x Sponsor religion page 
250.00 x Sponsor basketball ad 
250.00 x Sponsor Education /Athletics 
545.00 x Christmas / sports sponsor 
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98 
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100 

101 
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Date 

01/13-05 
01 /I  3-05 
01 /I 3-05 
01 /13-05 
01/13-05 
01 /20-05 
01 /20-05 
01 /20-05 
01 120-05 
01 /20-05 
01 /27-05 
0 1 /27-05 
02/03-05 
02/03-05 
02/03-05 
02/03-05 
02/03-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
0211 0-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/17-05 
02/17-05 
02/17-05 
02/17-05 
02/17-05 
02/17-05 
02/17-05 
02/24-05 
03/03-05 
03/03-05 
03/03-05 
03/03-05 
03/04-05 
03/04-05 
0 3/04-0 5 
0311 0-05 
0311 0-05 

Check 
Number 

1 12058 
1 12070 
1 12085 
1 12088 
112127 
112169 
112199 
1 12204 
112213 
1 12220 
1 12272 
112301 
1 12365 
12368 
12371 
12374 
12383 
12453 
12453 
12455 
12458 
12467 
12476 
12487 
2492 
2504 
2508 
251 6 
251 6 
251 7 
2520 
2583 
261 0 
261 0 
261 0 
261 0 
261 8 
2627 
2726 
2776 
2788 
2788 
2828 
2880 
2886 
2887 
2954 

1 12966 
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Witness: Jeff Greer 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

General Advertising Expenses Account 930.10 
August 31,2005 

Payee Amount Description 

Monticello-Wayne Media 
WHVE Radio 
Charter Media Svcs 
McCreary Co Voice 
Cumberland Co HS 
Duo County RTCC 
McCreary Co Voice 
Somernites Cruise 
Southern Historical News 1 1  
American Ranch Horse As! 
Main Street Deli 
the JPG Group 
South KY Equine Org 
McCreary Co Voice 
Pulski Co Little League 
Lands' End Business Outfit 
Dollar Discount 
Commonwealth Journal 
Commonwealth Journal 
East KY Power Coop 
KAEC 
WTLO Radio 
Commercial Printing Co 
News Journal 
Monticello-Wayne Media 
WHVE Radio 
WKYM-FM Radio 
McCreary Co Voice 
McCreary Co Voice 
Universal Adcom 
Clear Channel Broadcastin 
WJRS & WJKY Radio 
Kaeser & Blair, Inc 
Kaeser & Blair, Inc 
Kaeser & Blair, Inc 
Kaeser & Blair, Inc 
Charter Media Svcs 
Journal Communications Ir 
Perryville Embroidery 
WTLO Radio 
News Journal 
News Journal 
All-American Publishing, Ll 
Somerset Lake Cumberlan 
WKYM-FM Radio 
Clear Channel Broadcastin 
Commonwealth Journal 
Wayne Co Outlook 

450.00 x Community basketball calendar 
250.00 x Coop connect card 
200.00 x Coop connect card 
100.00 x Student of Week sponsor 
250.00 x All "A" Classic sponsor 
400.00 x Sponsor broadcast of basketball 
140.00 x Student of Week sponsor 
500.00 x Sponsor Cruise 
139.95 x Sponsor ad 
150.00 x Sponsor ad 
432.58 x All "A" Classic food 

100.00 x 2005 Fun Horse Show 
100.00 x Student of Week sponsor 
100.00 x Little League sign 
275.1 8 Logo for employee shirts 

1 , I  96.48 x Front counter candy 
250.00 x Sponsor religion page 

1,076.25 x Christmas / sports sponsor ' 
11,124.96 x Printing Coop connect card 
8,193.75 x Mailing Coop connect card 

143.00 x Coop connect card ad 
1,169.18 x Bill stuffer Coop connect card 

150.00 x Sponsor Home Builders ad 
535.00 x Holiday greeting / Coop card ad 
250.00 x Coop connect card ad 
230.00 x Coop connect card ad 
100.00 x Sponsor sports ad 
220.00 x Student of Week sponsor 
269.50 x Sponsor Community Guide ad 
599.95 x Coop connect card ad 
165.00 x Sponsor Community date book 
566.04 x Emery Board giveaways 

2,248.83 x Printing Coop connect card 

1,072.13 x Fishing bobber ads 
1,052.98 x Waling stick ad 

383.72 x Plastic ruler ads 
200.00 x Sports sponsor ad 

1,428.00 Conservation Home ad 
397.50 Logo for employee shirts 
132.00 Conservation Home ad 
120.00 x Sports sponsor ad 
120.00 Conservation Home ad 
150.00 x High school poster sponsor 
125.00 Conservation Home ad 
220.00 Conservation Home ad 
759.00 Conservation Home ad 

1,169.60 x Church page, sports sponsor ad 
501 S O  x Sponsor religion page 
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0311 0-05 
03/10-05 
03/10-05 
03/10-05 
0311 0-05 
03/14-05 
03/17-05 
0311 7-05 
03/24-05 
03/24-05 
03/24-05 
03/24-05 
03/31 -05 
03/31 -05 
03/31 -05 
04/07-05 
04/07-05 
04/07-05 
04/14-05 
04/14-05 
0411 4-05 
04/14-05 
04/14-05 
04/28-05 
04/28-05 
05/05-05 
0511 2-05 
05/12-05 
05/12-05 
05/1 2-05 
05/12-05 
0511 2-05 
0511 2-05 
05/19-05 
05/19-05 
05/1 9-05 
05/19-05 
05/27-05 
0611 6-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 

Check 
Number 

1 12969 
1 12982 
1 12987 
1 12990 
1 13001 
1 13005 
1131 13 
113121 
113194 
1 13207 
1 13230 
1 13239 
1 13297 
11 3301 
1 13302 
11 3386 
11 3421 
1 13436 
1 13489 
1 13492 
1 13539 
1 13539 
1 13542 
1 13734 
1 13753 
1 13843 
1 13935 
1 13995 
1 13995 
1 13995 
114000 
114002 
114041 
114103 
114114 
114127 
114135 
114194 
1 14473 
1 14508 
114517 
1 14520 
1 14553 
1 14568 

Exhibit 11 

Witness: Jeff Greer 
page r' of @/,/ 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

General Advertising Expenses Account 930.1 0 
August 31,2005 

Pavee Amount Description 

Gibson Printing 
Monticello-Wayne Media 
WHVE Radio 
Kaeser & Blair, Inc 
McCreary Co Voice 
Lands' End Business Outfit 
Charter Media Svcs 
Shoutin' Time Media 
WJRS & WJKY Radio 
Kaeser & Blair, Inc 
Perryville Embroidery 
Catch A Rainbow 
Somerset Karate Academy 
Lake Cumb Cal Ripken 
Casey Co Fair 
Somerset-Pulaski Chambe 
Casy Co Fair 
L A W Publications 
Commonwealth Journal 
KAEC 
McCreary Co Voice 
McCreary Co Voice 
EBSCO Industries Inc 
News Journal 
Lands' End Business Outfit 
Somerset Lake Cumberlan 
Commonwealth Journal 
New Horizons Graphics 
New Horizons Graphics 
New Horizons Graphics 
Russell Co Kiwanis 
McCreary Co Voice 
Lincoln Co Fair Board 
Somerset-Pulaski Chambe 
March of Dimes 
Somerset Food Service 
Russell Co Baseball Boostc 
Clinton Co Fair Board 
Commonwealth Journal 
Times Journal 
Russell Co Jaycees 
United Way 
P.C. HS Quarterback Club 
Kaeser & Blair, Inc 

453.00 x All "A" Classic sponsor 
450.00 x Sports sponsor ad 
250.00 Conservation Home ad 
214.60 x Bag Clip givaways 
340.00 x Student of Week sponsor 
105.27 Logo for employee shirts 
200.00 Conservation Home ad 
100.00 x KY Gospel music festival 
165.00 Conservation Home ad 

1,595.83 x Economy Totes giveaways 
106.00 Logo for employee shirts 

1,000.00 x Sponsor Fishing Derby for kids 
100.00 x Somer-Slam sponsor 
150.00 x 2005 sign 
500.00 x Sponsor Walking Horse show 
250.00 x Golf hole sponsor 
100.00 x Ad sponsor 
349.00 x McCreary Co Sheriff Publication 
869.50 x Sponsor churgh page, sports ad 
159.00 
255.00 x Student of Week sponsor 
250.00 Conservation Home ad 
312.00 x Clinton Co Library reading 
150.00 Conservation Home ad 
128.26 Logo for employee shirts 
125.00 Conservation Home ad 
406.00 x Sponsor church / sports page 
173.84 x March of Dimes shirts 
148.40 x Fishing Tournament shirts 

1,522.58 x Caps giveaways 
100.00 x Hole sponsor 
653.88 x Student of Week, sports sponsor 
500.00 x Fair sponsor 
250.00 x Golf hole sponsor 
300.00 x Walk America 
250.00 x Food for Walk America 
100.00 x Golf scramble sponsor 
500.00 x Sponsor 

250.00 x Graduation ad 
500.00 x Corporate sponsor 
300.00 x Hole sponsor 
100.00 x Sponsor 

Prints of "Our Power is Our Peopll 

1,221.44 x Church, sports, graduation sponsc 

1,569.65 x Click Stic giveaways 
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06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/23-05 
06/23-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/08-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
08/04-05 
08/04-05 
08/04-05 
08/04-05 
08/04-05 
08/04-05 
08/04-05 
08/11-05 
0811 1-05 
08/11-05 

Check 
Number 

1 14576 
1 14582 

4588 
4593 
4594 
4608 
461 5 
4622 
4637 
464 1 
4648 
4650 
4743 

114749 
114902 
1 14905 
114921 
1 14923 
1 14932 
1 14935 
1 14942 
114951 
115016 
1 15030 
1 15039 
1 15040 
1 15042 
1 15083 
I 1  5090 
1 15094 
1 15099 
115107 
115116 
115121 
115124 
115125 
1 15431 
1 15435 
1 7 5444 
1 15453 
1 15456 
1 15463 
11 5471 
1 15552 
1 15566 
1 15594 

Exhibit 11 

Witness: Jeff Greer 
page 5 of a/ 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

General Advertising Expenses Account 930.1 0 
August 31,2005 

Payee Amount Description 

Pulaski Co HS Boosters 
New Horizons Graphics 
McCreary Co Voice 
EBSCO Industries Inc 
Lands' End Business Outfit 
Perryville Embroidery 
Dollar Discount 
Southern Historical News I r  
Southwestern HS Girls Ba: 
McCreary Co HS Band 
Twins Baseball Boosters 
Small, Ruby Belle 
Somerset HS Soccer Boos 
Giant Photos LLC 
Visa 
Pulaski Sheriff Dept 
KY Poultry Federation 
Russell Co Lakers 
KY Poultry Federation 
Somerset HS Football Boo: 
Jamestown Lakefest 
Master Musicians Festival 
Commonwealth Journal 
Myron Corp 
WJRS & WJKY Radio 
WTLO Radio 
Wayne Co Fair 
Monticello-Wayne Media 
Russell Register 
Somerset Lake Cumberlam 
WHVE Radio 
WKYM-FM Radio 
Charter Media Svcs 
McCreary Co Voice 
Clear Channel Broadcastinl 
Southwestern HS Soccer! 
WTLO Radio 
Russell Co Chamber 
P.C. HS Quarterback Club 
WKYM-FM Radio 
Amercian Heart Assoc 
Clear Channel Broadcastinl 
McCreary Co Fair Board 
Commonwealth Journal 
WJRS & WJKY Radio 
Monticello-Wayne Media 

100.00 x Soccer Hole sponsor 
528.94 x Umbrella giveaways 
545.00 x Student of Week, graduation spon 
520.00 x Library reading services 
151.58 Logo for employee shirts 
227.90 Logo for employee shirts 

139.95 x Salute to Army 
100.00 x Golf hole sponsor 
325.00 x Town-Opoly Project sponsor 
100.00 x Baseballad 
360.00 x Billboard rental 
150.00 x Sign renewal 
420.00 x Basketball team sponsor ad 
146.68 x Decorations at fairs 
250.00 x Calendar sponsor 
250.00 x Annual meeting sponsor 
250.00 x Hole sponsor 
500.00 x Annual meeting sponsorship 
200.00 x Banner 
100.00 x Hole sponsor 

4,000.00 x MMF Sponsor 
501.13 x Church page, sports, July 4th 

2,448.59 x Diary Atlas giveaways 
370.35 Conservation Home ad 
208.00 Conservation Home ad 
500.00 x Sponsor demo derby 
300.00 Conservation Home ad 
206.67 x Sponsor Russell Co Fair 
125.00 Conservation Home ad 
356.00 Conservation Home ad 
230.00 Conservation Home ad 
200.00 Conservation Home ad 
215.00 x Student of Week 
130.90 Conservation Home ad 
100.00 x Sign renewal 
203.00 x Pulaski Co Fair ad 
100.00 x Directory ad 
100.00 x Sign at football field 
230.00 Conservation Home ad 
100.00 x Freinds of Heart sponsor 
319.95 Conservation Home ad 
500.00 x Sponsor Family Fun Day 

1,777.75 x Schloarship, sports, church page 
165.00 Conservation Home ad 
450.00 Conservation Home ad 

1,431 .OO x Front counter candy 
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0811 1-05 
0811 1-05 
0811 1-05 
0811 1-05 
0811 1-05 
0811 8-05 
08/25-05 
08/25-05 
08/25-05 
08/25-05 
09/01 -05 
09/02-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/08-05 
09/15-05 
09/15-05 

10107-04 
10107-04 
10/21-04 
10/21-04 
10/21-04 
10128-04 
1 1 /I 2-04 
1 1 / I  2-04 
1211 6-04 
01 107-05 
07/07-05 
09/08-05 

Check 
Number 

11 5599 
1 15603 
115617 
1 15666 
1 15670 
11 5753 
11 5804 
11 5807 
115814 
11 5834 
1 15945 
1 15970 
1 16007 
116014 
1 16027 
1 16034 
1 16056 
1 16065 
1 16070 
1 16074 
1 16075 
1 16093 
1 16097 
116123 
116124 
116183 
1 16203 

11 0295 
11 0305 
11 0606 
1 10624 
11 0633 
110731 
111093 
11 1093 
11 1688 
11 1947 
111947 
1 16020 

Exhibit 11 
page C of A 

Witness: Jeff Greer 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
General Advertising Expenses Account 930.10 

August 31, 2005 

Pavee 

Somerset Lake Cumberlanl 
WHVE Radio 
Charter Media Svcs 
4th Man Productions 
Sign's By Gary 
Universal Ad Assoc 
Myron Corp 
Russell Co Chamber 
Kaeser & Blair, Inc 
Russell Co Lakers 
Peer Wxc Network LLC 
American Express 
Commonwealth Journal 
KAEC 
WTLO Radio 
Times Journal 
Monticello-Wayne Media 
Somerset Lake Cumberlanl 
WHVE Radio 
WKYM-FM Radio 
Kings Island Radio 
McCreary Co Voice 
Clear Channel Broadcastin 
Ambassador Co 
Southern Historical News 1 1  
WJRS 8, WJKY Radio 
Charter Media Svcs 

McCreary Co Voice 
Dollar Discount 
Ruby Patterson 
Pulaski Co Fair Board 
Dollar Discount 
Charlie Battery Family 
Visa 
Visa 
New Horizons Graphics 
Visa 
Visa 
Visa 

Items less than $1 00 individually 
Cooperative labor 
Benefits, transportation 
Reimbursement from EKPC 

Amount 

125.00 
285.00 
200.00 
200.00 

Description 

Conservation Home ad 
Conservation Home ad 
Conservation Home ad 
Shoutfest sponsor 

100.00 x Oversize check print sponsor 
169.50 x Sports page ad 

100.00 x Golf scramble 
824.61 x Neon pencil giveaways 
100.00 x Hole sponsor ad 
500.00 x Golf sponsor 
147.88 x Meal for Tarter Gate check givew: 
580.00 x Church, sports ad 
225.00 x Lineman Rodeo ad 
148.50 x Coop connect card 
250.00 x Education support ad 
300.00 x Coop connect card 
125.00 Conservation Home ad 
385.00 x Coop connect card 
240.00 x Coop connect card 
150.00 x Promotional ad for Jubilee 
300.00 x McCreary Co Fair ad 
346.85 x Coop connect card 
500.00 x Character Books for schools 
139.95 x Committed to Community ad 
165.00 Conservation Home ad 
200.00 Conservation Home ad 

1,246.16 x Date Log giveaways 

162.18 x Banners McCreary Co Parade 
11 3.97 x Candy McCreary Co Parade 
148.30 x Food for Foothills Festival 
889.00 x 2004 sponsor and tickets 

250.00 x Oct 30 luncheon Nat'l Guard 
126.38 x Candy Christmas parade 
748.60 x Meals, decorations parades 
724.32 x Signs for parades 
11 5.75 x Meals for parades 

106.10 x Meals for parades 

1,250.12 x Candy for parades 

1,006.61 x Meals, decorations parades 

6,736.12 
14,139.06 
12,095.08 

(26,957.72) x 

Disallow for rate making purposes 

122,759.98 

78,530.38 x 
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10/07-04 
1011 5-04 
1011 5-04 
10/15-04 
10/15-04 
10/15-04 
1 1 /04-04 
1 1 /04-04 
11/11-04 
11/11-04 
11/11-04 
11/11-04 
1 1 /I 8-04 
12/07-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/09-04 
12/16-04 
12/16-04 
12/16-04 
1 2/2 1 -04 
12130-04 
01 107-05 
0 1 /07-05 
01/07-05 
01/07-05 
0 1 /07-05 
0 1/07-05 
0 1 /I 3-05 
01 /I 3-05 
0 1 /20-05 
02/03-05 
02/03-05 
02/03-05 
02/10-05 
02/10-05 
02/10-05 
02/10-05 
02/17-05 
03/03-05 
03/10-05 
03/10-05 
03/10-05 

Check 
Number 

1 10266 
1 10375 
1 10430 
1 10467 
1 10529 
1 10530 
1 10866 
1 10868 
1 10954 
1 10956 
1 10983 
1 1  1045 
111138 
1 1  1460 
1 1  1461 
1 1  1471 
1 1  1484 
1 1  1487 
111529 
111583 
111690 
1 1  1694 
1 1  1695 
111750 
111844 
111947 
111947 
1 1  1947 
111947 
111947 
111947 
111995 
112123 
112189 
1 12333 
1 12375 
1 12406 
1 12458 
1 12462 
1 12476 
1 12546 
1 12623 
1 12770 
1 12960 
1 12960 
1 13000 

Exhibit 1 1  

Witness: Jeff Greer 
page 1 of Lc 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Miscellaneous General Expenses Account 930.20 
August 31,2005 

Amount Description Payee 

Visa 350.00 x Gifts for summer employes 
KAEC 23,736.09 KY Living magazine 
M&M Tent Rental 558.50 Business appreciation dinner 
New Horizon Graphics 
Breckinridge Auxiliary Fund 
Calvaw Bapt Ch Food Pantry 

263.94 x Shirts Florida disaster crew 
100.00 x Memory tiatherine Mercer 
100.00 x Memory Edna Browning 

Central KY'Blood Center 
Jamie Ennis 
KAEC 
NRECA 
Commercial Printing 
Simply the Best 
Richard Randall 
Allen Anderson 
Richardson's Catering 
Carol Wright 
KAEC 
Visa 
Lake Cumb Medical Assoc 
Modern Distributors Inc. 
Presskit 
Simply the Best 
Gina's Greenhouse 
Todd's Greenhouse 
American Express 
Visa 
Visa 
Visa 
Visa 
Visa 
Visa 
KAEC 
Modern Distributors Inc. 
Center For Rural Developmen 
Carol Wright 
Simply the Best 
Hillcrest Bapt Church 
KAEC 
Visa 
Com m e rcial Printing 
Modern Distributors Inc. 
Wilson's Picture Framing 
KAEC 
Visa 
Visa 
Presskit 

140.00 x Donation 
238.00 x Insert in Discover So Ky magazine 

23,801.51 KY Living magazine 
41,312.00 Annual dues 

121.90 Employee newsletter 
196.09 x Employee flower fund 

1,500.00 x Christmas dinner prizes 
725.02 x Employee Christmas gifts 
106.00 x Employee Thanksgiving meal 
225.00 x Christmas dinner gifts 

23,810.63 KY Living magazine 
108.92 Employee health fair 
680.00 Employee health fair 
250.16 x Employee Thanksgiving meal 

Articles in Ky Living magazine 
138.83 x Flower fund 
972.00 x Retiree gifts 
258.75 x Flowers for Christmas meal 

431.84 Employee health fair meal 
680.26 x Employee Christmas gifts 

1,684.1 8 x Director gift cards 
120.71 x Employee Christmas meal 
593.26 x Employee Christmas meal 
169.52 x Flower fund 

3,921.51 

1,955.62 x Employee awards 

23,869.48 KY Living magazine 
7,212.24 x Employee Christmas meal 
1,780.00 x Employee Christmas meal 
227.1 1 Supervisor meeting meal 
105.98 x Flower fund 
100.00 x Memory Louise Glover 

430.31 x Employee Christmas meal 
121.90 Employee newsletter 
463.75 Employee meeting meal 
127.20 x Retiree gifts 

24,292.69 KY Living magazine 
132.50 Supervisor meeting meal 
225.41 x Retiree luncheon 

24,233.03 KY Living magazine 

1,362.25 Articles for Ky Living magazine 
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03/10-05 
03/17-05 
04/05-05 
04/05-05 
04/05-05 
04/05-05 
04/05-05 
04/07-05 
04/07-05 
04/14-05 
04/14-05 
04/28-05 
05/12-05 
05/1 2-05 
05/1 2-05 
091 2-05 
05/1 2-05 
05/27-05 
06/02-05 
06/16-05 
06/30-05 
07/07-05 
07/07-05 
07/14-05 
07/21 -05 
08/11-05 
08/11-05 
08/11-05 
08/11-05 
08/12-05 
08/25-05 
09/08-05 
09/08-05 
09/08-05 
0811 1-05 

01/13-05 
11/11-04 

04130-05 
04/3 0 -05 
04130-05 
04130-05 
0412 1 -05 
0412 1-05 
0511 2-05 
05/31 -05 
07/31 -05 
08/18-05 
08125-05 

Check 
Number 

11 3021 
113139 
1 13359 
1 13360 
1 13362 
1 13363 
1 13364 
1 13425 
1 13444 
1 13492 
11 3578 
11 3750 
1 13942 
1 13947 
1 13947 
1 14006 
1 14044 
114232 
1 14292 
1 14482 
114807 
114902 
114902 
1 15026 
1 15245 
1 15557 
1 15576 
1 15625 
11 5671 
1 15679 
1 15847 
116014 
1 16020 
1 16020 
1 15557 

1 12006 
11 1051 

Wire 

Exhibit 11 
page X of L1 

Witness: Jeff Greer 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Miscellaneous General Expenses Account 930.20 

August 31, 2005 

Payee Amount Description 

Modern Distributors Inc. 
Modern Distributors Inc. 
Ryan Powers 
James Elmore 
R.K. Mims 
Steve Tallent 
Sharon Ross 
Simply the Best 
Heritage Hospice 
KAEC 
Modern Distributors Inc. 
Wilson's Picture Framing 
KAEC 
Visa 
Visa 
Simply the Best 
Modern Distributors Inc. 
RGM Communications 
Presskit 
KAEC 
Wheldon's Appliances 
Visa 
Visa 
KAEC 
Simply the Best 
KAEC 
Commercial Printing 
Wilson's Picture Framing 
Modern Distributors Inc. 
Visa 
EKPC Employee Assoc 
KAEC 
Visa 
Visa 
KAEC 

157.62 x Retiree luncheion 
225.25 x United Way 
100.00 x Nominating Committee 
100.00 x Nominating Committee 
100.00 x Nominating Committee 
100.00 x Nominating Committee 
100.00 x Nominating Committee 
227.89 x Flower fund 
100.00 x Memory Tommy Gooch 

148.82 Supervisor meeting meal 
127.20 x Flower fund 

228.01 x Retiree meals 
194.04 Architect meeting meal 
106.00 x Flower fund 
179.67 x Nominating committee meal 

23,649.72 KY Living magazine 

23,278.85 KY Living magazine 

1,350.00 
1,405.47 

Economic Develop in Ky Living mas 
Articles for Ky Living magazine 

23,154.91 KY Living magazine 
242.74 x Annual meting prizes 
108.54 x Death in family meal 
121.00 x Death in family meal 

23,170.32 KY Living magazine 
119.77 x Flower fund 

23,217.63 KY Living magazine 
121.90 Business cards, newsletter 
127.20 Frame for office picture 
276.45 Employee meeting 
398.10 x Graduation gift cards 
125.00 x Golf scramble 

23,309.71 KY Living magazine 
150.28 x Retiree luncheon 
182.43 x Employee gifts 

124,070.10 Annual dues 

Southeastern Data Coop 
Salem Printing Co 

3,080.00 Capital credit allocations 
1 ,I 51.30 Capital credit forms 

Koch Group, Inc. 10,276.54 Rural Business Opportunity Grants 
Wire SPC Development Foundatior 
Wire Garland & Associates 

Rural Business Opportunity G 
1 13672 KY Manufacturing Asst Ctr 
1 13672 KY Manufacturing Asst Ctr 
114038 KY Manufacturing Asst Ctr 

Rural Business Opportunity G 
Rural Business Opportunity G 

115760 KY Manufacturing Asst Ctr 
11 5844 KY Manufacturing Asst Ctr 

10,000.00 
3,500.00 
(5,411.94) 
1,850.00 
2,778.00 
1,925.54 
(1,166.00) 
(3,388.00) 
1,166.00 
3,388.00 

Rural Business Opportunity Grants 
Rural Business Opportunity Grants 
Cash receipts 
Rural Business Opportunity Grants 
Rural Business Opportunity Grants 
Rural Business Opportunity Grants 
Cash receipts 
Cash receipts 
Rural Business Opportunity Grants 
Rural Business Opportunity Grants 
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115 
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123 

::: 
126 

127 

128 

Date 

05/12-05 
06/16-05 
06/23-05 
05/1 9-05 
06/16-05 

Check 
Number 

1 13963 
11451 8 
1 14732 
114146 
114644 
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Witness: Jeff Greer 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Miscellaneous General Expenses Account 930.20 

August 31,2005 

Payee 

Commercial Printing Co 
Commercial Printing Co 
New Horizon Graphics 
US Treasury 
John Plummer. PSC 

Items less than $100 individually 
Cooperative labor 
Benefits, transportation 

South Ky Services Corporation 
Coke and snack commissions 
EKPC for Employee of Month 
Reimbursement from EKPC 

Amount Description 

552.31 x PeopleFund 
132.50 x People Fund 
575.00 x PeopleFund 
500.00 x PeopleFund 

1,275.00 x People Fund 

5,281.56 
13,892.13 
9,096.73 

(2,170.00) Cash receipts, employee functions 
(762.02) Cash receipts 
(600.00) Cash receipts 

(2,365.50) Cash receipts 

Items disallowed for rate making purposes 

539,265.86 

27,082.79 x 
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14 
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34 

35 

36 
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39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

0 i% 
58 

59 

60 

Date 

09/02-04 
1011 5-04 
10128-04 
12/16-04 
01/06-05 
02/24-05 
03/03-05 
03/31 -05 
04/28-05 
04/28-05 
05/19-05 
06/02-05 
06/08-05 
06/08-05 
06/08-05 
06/08-05 
06/08-05 
06/08-05 
06/08-05 
06/08-05 
0611 0-05 
0611 0-05 
06/10-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
0611 6-05 
06/16-05 
0611 6-05 
0611 6-05 
06/16-05 
0611 6-05 
0611 6-05 
06/16-05 
0611 6-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/16-05 
06/23-05 
06/2 3-05 
06/23-05 
06/23-05 
06/23-05 
06/23-05 

Check 
Number 

109684 
0375 
0695 
1670 
1890 
2716 
2849 
331 3 
3731 
3741 

14096 
14310 
14369 
14370 
14373 
14374 
14377 
14381 

114395 
1 14397 
11441 1 
114415 
114417 
1 14473 
1 14474 
1 14497 
1 14498 
114501 
114510 
1 14539 
1 14542 
114547 
114552 
114556 
1 14565 
1 14572 
1 14582 
114588 
1 14592 
1 14594 
1 14645 
1 14646 
1 14647 
11471 1 
11471 3 
114714 
1 14728 
1 14745 
1 14746 

Exhibit 11 
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Witness: Allen Anderson 
South Kentucky Rural Electric Cooperative 

Case No. 2005-00450 
Annual Meeting Expenses Account 930.23 

August 31,2005 

Payee Amount Description 

Eastern KY Univ 
KAEC 
Ky Commun & Tech Colleg 
Univ of KY 
Ky Commun & Tech Colleg 
Pro Video-Audio Prod LLC 1,900.00 Entertainment electronics setup 
Spectra Entertainment 9,475.00 Entertainment, down payment 
Southern Hist News Inc. 199.95 Advertising 
Ky Commun & Tech Colleg 460.00 x Scholarship 
Lindsey Wilson College 1,000.00 x Scholarship 
Ruby Patterson 519.15 x Prizes 
Sign's By Gary 486.00 Parking signs 
Ruby Patterson 100.00 x Prizes 
Trudv Denham 228.00 x Prizes 

1,000.00 x Scholarship 

356.08 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 

31,750.69 x Annual meeting setup -2004 

Somerset Karate Academy 
Jann's Catering Inc. 
Pro Video-Audio Prod LLC 
Cromer Rides 
Blakey Quartet 
Spectra Entertainment 
Greg Wells 
Visa 
American Legion 
Commonwealth Journal 
Cumberland Electric Suppl! 
WJRS Radio 
WTLO Radio 
Wayne Co Outlook 
Gibson Printing Co 
Pulaski Co Sheriff Dept 
M & M Tent Rental 
Monticello-Wayne Media In 
Whay Radio 
CF Solutions 
WHVE Radio 
WKYM Radio 
New Horizon Graphics 
McCreary Co Voice 
Clear Channel Broadcastin 
Land's End Outfitters 
Bart Watkins 
Somerset Police Dept 
Modern Distributors Inc. 
Hinkle Contracting 

500.00 
5,700.00 
1,900.00 
1,100.00 

500.00 
9,475.00 

100.00 
1,424.85 

100.00 
1,770.76 

814.08 
276.00 
273.00 
374.50 
105.53 
500.00 

2,172.00 
370.00 
267.50 

1,619.74 
394.00 
380.00 

1,379.59 
607.37 

1,000.00 
693.37 
130.00 
200.00 
174.35 
893.69 

Entertainment 
Food 
Entertainment electronics setup 
Entertainment 
Entertain men t 
Entertainment 
Food service 
Registration setup supplies 
Entertainment 
Advertising 
Wiring for entertainment 
Advert is in g 
Advertising 
Advertising 
Pamphlets, directory 
Security 
Tent rental 
Advertising 
Advertising 
Registration cards 
Advertising 
Advertising 
Brochures 
Advertising 
Advertising 
Employee shirts 
Security 
Security 
Food 
Gravel for parking - - 

Univ of KY 1,000.00 x Scholarship 
Loveless Sanitation 1,100.00 PortA Johns 
Waste Management 282.64 Trash collection 
Somerset Ice Co 221.00 Food 
Alltel 180.92 Temp telephone service 
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11 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

@ :: 
81 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

Date 

06/23-05 
06/23-05 
06/30-05 
06/23-05 
06/30-05 
06/30-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/07-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
07/14-05 
0711 4-05 
0711 4-05 
07/14-05 
07/14-05 
07/21 -05 
07/21 -05 
07/28-05 
07/28-05 
07/28-05 
08/11-05 
08/18-05 
08/25-05 
09/08-05 

Check 
Number 

1 14763 
1 14768 
1 14807 
114811 
1 14830 
114831 
1 14902 
1 14902 
1 14902 
1 14902 
1 14902 
1 14902 
115016 
1 15026 
1 15040 
1 15044 
1 15058 
1 15075 
11 5083 

15099 
151 07 
15124 
15214 
15251 
15329 
15335 
15364 
15571 
15761 
15815 
16014 

Exhibit 11 

Witness: Allen Anderson 
Page Li of rL 

South Kentucky Rural Electric Cooperative 
Case No. 2005-00450 

Annual Meeting Expenses Account 930.23 
August 31,2005 

Payee 

Thompson Catering & Ever 
Clinton Jewelers 
Wheldon's Appliances 
Univ of KY 
Jennifer Stephens 
Pulaski Fire & Rescue 
Visa 
Visa 
Visa 
Visa 
Visa 
Visa 
Commonwealth Journal 
KAEC 
WTLO Radio 
Wayne Co Outlook 
Commercial Printing Co 
Modern Vending 
Monticello-Wayne Media In 
WHVE Radio 
WKYM Radio 
Clear Channel Broadcastin 
Albany Broadcasting Co 
Casey Co News 
Ky Commun & Tech Colleg 
Western KY Univ 
Lincoln Mem Univ 
Ky Commun & Tech Colleg 
Univ of Cumberlands 
Lindsey Wilson College 

Amount Description 

1,696.00 Food 
715.00 x Prizes 
428.24 x Prizes 

125.00 Food service 
112.00 Meals for employees working 
991.10 Lunch for crews, water 
156.48 x Prizes 
331.24 Materials, electrical related 
377.52 Materials, electrical related 
262.88 x Prizes 
365.03 x Prizes 

1,138.07 Advertising 
279.16 Extra annual reports 
234.00 Advertising 
321 .OO Advertising 
206.70 Brochures 
149.74 Food 
129.50 Advertising 
285.00 Advertising 
277.50 Advertising 

1,596.00 Advertising 
187.50 Advertising 
288.90 Advertising 

1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 

1,000.00 x Scholarship 

- 
KAEC 33,594.34 Annual meeting setup -2005 
Less than $1 00 individually 2,182. I 9  

Coop labor 35,198.43 
Benefits, transportation 24,396.08 

200,479.36 

Amounts to exclude for rate making purposes 47,341.55 x 
100 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 2005-00450 
Rate Case Expenses 

August 3 1, 2005 

Estimated rate case costs: 
Attorney $5,000 
Consulting 60,000 
Advertising 5,000 
Supplies and miscellaneous 2,000 

Total 
Number of years 

72,000 
3 

Adjustment $24,000 

In-house labor was not included in the above adjustment as the labor would 
be incurred in other accounts. 

This amount is approximately the same as other rate requests filed before this 
Commission. 

The monthly amounts filed for rate case expenses will include the labor, 
however, this amount is not included in the above adjustment. 
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Witnsess: Jim Adkins 

South Kentucky Rural Electric 
Case No. 2005-00450 

Analysis of Fuel Adjustment and Environmental Surcharge 
August 3 1 , 2005 

An analysis of fuel adjustment and environmental surcharge as 
purchased and passed on to consumers is as follows: 

Sales Purchased 
Fuel Environmental Fuel Environmental 

Adjustment Surcharge Adjustment Surcharge 
Month 

September, 2004 
October 
November 
December 
January, 2005 
February 
March 
April 

June 
July 
August 

May 

Total 

427,124 
358,156 
545,839 
629,94 1 
605,322 
68 1,369 

1,04 1,990 
1,24 1,8 IO 

734,745 
700,042 

1,118,144 
174,6 17 277,033 

8,259,099 277,033 

542,948 
394,160 
397,l 15 
883,153 

1,3 83,05 1 
1,3 12,915 

853,348 
604,801 
597,242 
154,897 
5 18,359 
585,425 294.640 

8,227,414 294,640 

The fuel purchased and environmental surcharge from East Kentucky Power 
Cooperative is passed on the the consumers using the Fuel Adjustment 
Procedures established by this Commission. 



Proposed Revenue 

Normalized Revenue Case 2004-00482 

Proposed Additional Revenue 

$75,4 10,5 3 7 

$69.547.484 

$5.863.053 

Exhibit 14 
page 1 of 1 

South Kentucky Rural Electric 
Case No. 2005-00450 

Normalized Revenue 
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South Kentucky Rural Electric 
Case No. 2005-00450 

End of Test Year Customer Adjustment 
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Witness: Jim Adkins 

August, 2004 
September 
October 
November 
December 
January, 2005 
February 
March 
April 

June 
July 
August 

May 

Average 

Increase 

Total revenue 
kwh useage 

Average per kwh 

Total billings, test year 

Average monthly kwh use 

August 3 1,2005 
A B 

Residential Commercial 
Small 

54,3 18 
54,487 
54,827 
54,654 
54,776 
54,659 
54,776 
54,946 
55,094 
54,83 1 
54,920 
55,271 
55.298 

54835 

463 

43,978,88 1 
706,078,436 

0.06229 

658,539 

1,072 

Increase in consumers, times average use, 
times average rate, times 12 months, 
equals additional revenues 37 1,044 

3,555 
3,550 
3,555 
3,540 
3,555 
3,552 
3,542 
3,557 
3,558 
3,556 
3,574 
3,576 
3,581 

33558 

23 

4,015,825 
59,473,163 

0.06752 

42,696 

1,393 

25,960 

LP OPS 
Large Optional 
Power Power 

234 151 
232 149 
235 159 
229 152 
236 146 
229 145 
227 147 
229 152 
236 149 
23 5 148 
243 160 
235 150 
246 150 

234 151 

8,097,863 1,182,897 
142,895,983 16,741,932 

2,812 1,807 

50,s 16 9,265 

4 14,684 (7,855) 803,832 

Increase in consumers, times average use, 
times average cost per kwh purchased, 
times 12 months, 
equals additional power co! 238,022 15,36 1 292,38 1 (4,442) 54 1,322 

Net increase 

Total cost of power, base rates 46,784,920 
Kwh purchased 1,170,909,309 

Cost per kwh purchased $0.03996 

262,5 10 



SUBJECT: 

TO: 

FROM: 

Exhibit 16 
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United States Department of Agricul?ure 
Rural Development 

Borrower Statistical Profile 

Electric Program 
/ -  

JAMES F. ELLIOTT 
Acting Director 
N o rt he rn Reg ion a I D iw is i o n 
Electric Programs i. 

Enclosed is a copy of the current Borrower Statistical Profile (BSP) for your 
cooperative, along with an explanation of how the ratios were calculated. 

If you have any questions concerning the BSP information, you can contact your 
local General Field Representative or the regional area office. 

Enclosures 

1400 Independence Ave, SW -Washington. DC 20250-0700 
Web http f f w  rurdev usda gov 

Committed to the future of rural comrnunitles 

"USDA is an equal opportunity provider. employer and lender " 
To file a complaint of discnmination wnte USDA. Director. Office of Cwl  Rlghts. Room 326-W, Whltten Building. 14m and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (2021 720-5964 (voice or TDD) 
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OTIER 
Averase OTER 

BSP Ratio Explanation 

MTIER 
DSC 

Average DSC 

ODSC 

Average DSC 

MDSC 

PRR 
Equity Ratio YO 
Modified Equity 

Ratio YO 
Operating Revenue 
Per Mile $ 
General Funds/ 
Total Plant % 
Current Ratio 
Operating Margins/ 
Rate Base % 

Rate of Return 
on rate base % 

Pat Cap Retired 
Total Pat Cap % 
Pat Cap Retired 
Net Mar,gins % 

Item Derivation 
,211 from RUS F o m  7 urless otherwise noted 

Exhibit 16 
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(,QSb--_41 %*)/A1 jb* 
Average of the 2 hlghest TIER values over the last 3 
years. 
(-4.2 Ob rA4 1 55 *-E c (a))i-4 i 5 b * 
Average of the 2 hghest OTIER values over the las; 
3 years. 

(A 12b-1-A 15 b*7.U8b)/(Nl2d-N 1 d+RUS Debt 
Bdled**from RUS Debt Billed Files) 
Average of the 2 highest DSC values over the last 3 
years. 
(A 1 2btA 1 5 b *+.420b+I2c( a))/” 12d-N1 d+RCS 
Debt Billed**fiorn RUS Debt Billed Files) 
Average of the 2 highest ODSC values over the last 
3 years. 

Nld+RUS Debt Billed from RUS Debt Billed Files) 

(C3S/C28) x 100 

(-42 8 b+A 1 5 b * -A25  b-A2 6b)/_4 1 5b * 

(A 1 2b+A15b* +A28 b-A2 5b-A26b)/(N 1 2 d- 

C3/[A1 b-(A2b+A3b+A4b)] 

[(C35-C8)/C28] x 100 

AlbB8b 

[(C6+C9+C12sC 13+C15+C1 S)/C3] x 100 
C25/C52 

A20b x lOO/[C5+Flg+C23+(12/365 x Mb)+ 
(49365 x (A2b+A4b thru AlOb))] 
Note: In leap years, the “365” figure in the above 
ratio changes to 366. 

(A20b+A15b+Al &+A 17b+A18b) x loo/ 
[CS+Flg+C23+(12/365 x A3b)+(45/365 x 
(A2b+A4b thru AlOb))] 
Note: In leap years, the “365” fi-gure in above 
ratio changes to 366. 

Ilcb x 100/(Ilcb+C35) 

Ilca x 100/A28a 
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43 

w 

35 

46 

47 
48 

49 

50 

51 

52 

a 53 

54 
5 5  
56 

57 

58 

59 

60 

61 

62 

63 

Op Iieveiiue:%FAX 
(Torai Sales) S Xibi(01 i ( c j i  1,000) 

Op Revenue Less  
Cost Power,MWE S [XI b - ( , ~ b - - 4 ; b - ~ ~ ~ ~ j l i ! o l l  (c>/l .OOO> 
Cost of Power! 
MWH Sold $ (MbiA3b+A4b)/( 0 1 1 (c),ll ,000) 
Comm"bd"LRR 

O&M-A&G+ 
Cust Acct Ex?/ 
rn$ (A5btL46b+A~+..A10b)/Ol 1 (c)/l ,000) 
Total Plandl 000 .S C3/1,000 
Total Plant/ 
MWH Sold $ C3/(01 l(c)/l,OOO) 
Total Plant' 
Mile of Line $ C3/BSb 
O&M Expense/ 
$1,000 Total Plant $ (A5b+L46b)/(C3/l,000) 
Taxes/$l ,000 
Total Plant (-41 3b+A414b)/(C3/1,000) 
-4ccum. Depreciation/ 
Plant in Service % 
Net New Plant/ 
Total Plant % 
Gen PladCons $ E2e/OlO(a) 
Hdqtr Plant/Cons $ E3e/OlO(a) 
Long Term Debt/ 
Total Assets % 
Int. L/T Debt! 
Avg. LIT Debt 
RUS Debt! Total 
L/T Debt % 
Interest Expense/ 
Oper. Revenue % 
Interest Exp em e/ 
Oper. Revenue less 
Power Cost % 
Cost of Power/ 
Oper. Revenue % 
Electric Inventory 
Turnover Ratio 
Electric Inventory 
End of Yead 
Total Plan % 

L W T O t d  3fiVH 96 [(03bj~>"04b(~)-OSbj~))/O! l(c)l x 1CO 

(C4/C1) X 100 

[(E9b-E9c+E9d)/E9a] x 100 

(C41/C28) x 100 

[(Aljb/(C41+C41 prior year)/2)] x 100 

[ (C3 6+C37+C3 8+C3 9)/C4 13 x 1 00 

[(AlSb+Al6b)/Alb] x 100 

[(_415b+.416b)/(Alb-(A2b+Mb+A4b))] I 100 

[(A2b+iGb+A4b)/Alb] x 100 

F 1 d/[F 1 a+F 1 g)/2] 

(FlgjC3) x 100 



64 

65 

66 

67 
.. 

68 

69 

70 

Ccnstruction \\T/ 
Plant Additions YO 

Ner Fiew Service/ 
Total Sewice 9’0 
Idle Sm-ice/ 
Total Service ‘?6 
Annual Load 
Factor YO 

System Loss % 

Total Hours Outage 
Per Consumer 
Amt over 60 Days/ 
Oper Revenue % 
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(E8eETu) x 100 

[(Blb-B2b)/B3b] x 100 

(E34biB3b) x 100 

[015(c)-016(c)-01&(c))/!019(c) X S760)] X 100 
Note: In leap years the fi-gre “8760” in t h s  r m o  
becomes “8784” ( th is is the number ofhou-s i~ t he  
Ye=) 
[ 1 -( (0 1 1 (c)+O 14(c))/(O 1 5 (c)-0 1 6 (c)+O 1 8 (c)))] 
x 100 

G1 e 

(JUAlb) x 100 
71 Amount Written om 

Oper. Revenue % 
72 Other Int. Income 

(JWAlb) x 100 

Less Expenses/ 
$1,000 Plant (A2 1 b-A17b)/(C3/1,000) 

NOTE: All fields have a numeric format and are &splayed to 2 decimal places. 

“Interest on Long-Term Debt shall be increased by 1/3 of the amount. if any, by whch 
the rentals of Resmcted Property (Line L3 of Form 7) exceed 2% of Margins and 
Equities (line C35 of Form 7). 

**Debt Service Billed shall be increased by 1/3 ofthe amount, if any, by whch the 
rentals of Restricted Property (line L3 of Form 7) exceed 2% of Margins and Equities 
(line C35 of Form 7).  

DSC, MDSC & ODSC - Interest on long term debt and debt service are increased by 
allowance for excess rentals of restricted property as provided in the mortgage. ?AIS 
affects very few borrowers’ calculations of TIER and DSC (ratios 1 through 10). 

Note: The adjustments mentioned in * and ** above are the same and can be calculated 
as: 
(L3-(.02*C35))/3 but not less than zero; therefore, if the adjustment value is negative, 
then the adjustment is zero. 
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C 0 0 P E RAT I VE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

G RAYS0 N 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

~ H E L B Y  ENERGY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COU NTY 

AVERAGE TVA 

OVERALL AVERAGE 0 

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

S TAT1 ST IC AL C 0 M PAR I S 0 N S 

2004 

$277 
249 
248 
205 
250 
263 
31 8 
249 
275 
236 
351 
253 
21 5 
297 
231 
192 

$256 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 
- 288 

$289 

$264 

- 

2003 

$257 
2 54 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 

- 

191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
- 284 

$274 

$255 

2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
29 1 
240 
179 
262 
232 
- 188 

$235 

$220 
250 
21 1 

$226 

$382 
248 
21 5 
257 
276 

$276 

$242 

- 

- 

2001 

$206 
270 
232 
184 
228 
235 
272 
226 
222 
209 
267 
232 
162 
278 
222 
180 

$226 

$213 
277 
203 

$230 

$345 
249 
21 1 
239 
- 275 

$262 

$235 

% CHANGE 
2000 FROM 2000 

$1 98 
219 
222 
181 
21 1 
216 
239 
21 9 
208 
200 
251 
218 
168 
257 
205 
- 174 

$212 

$212 
279 
- 204 

$232 

$295 
220 
208 
237 
- 265 

$245 

$222 

39.9 O/O 

13.7 
11.7 
13.3 
18.5 
21.8 
33.1 
13.7 
32.2 
18.0 
39.8 
16.1 
28.0 
15.6 
12.7 
- 10.3 

20.8 Oh 

12.7 Yo 
11.5 
- 20.1 

14.2 % 

32.9 Yo 
7.3 

14.9 
21.9 
- 8.7 

18.0 Yo 

18.9 O/o 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

I N TE R-CO U N TY 

SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
~ H E L B Y  ENERGY 

TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H IC KM AN - F U LTO N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE a 

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

- 2004 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1,480 

$2,251 

$2,082 
2,384 
2,233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2,726 

$2,420 

$2,284 

2003 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,071 
2,090 
2,028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

2002 

$2,902 
2,002 

1,924 
1,515 
1,695 
1,674 
1,679 
2,119 

2,953 
2,443 
1,974 
1,818 
2,160 
1,426 

I ,998 

I ,860 

$2,010 

$1,918 
1,904 
1,895 

$1,905 

$2,092 
2,196 
1,960 
2,544 
2,600 

$2,279 

$2,053 

2001 

$2,524 
2,212 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1,349 

$1,902 

$1,842 
2,107 
1,808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2,589 

$2,154 

$1,957 

% CHANGE 
2000 FROM 2000 

$2,421 
1,770 

1,678 
1,351 
1,392 
1,462 
1,521 
1,837 
1,650 
2,491 
2,105 
1,824 
1,733 

1,295 

$1,766 

$1,817 
2,115 

I ,846 

I ,882 

I ,804 

$1,911 

$1,607 
1,932 

2,303 
2.497 

$2,044 

$1,842 

I ,884 

44.9 % 
20.8 

23.1 
22.9 
26.0 
37.0 
15.5 
34.7 
20.0 
46.1 

33.9 
22.0 
15.1 

14.8 

28.8 

14.3 

27.5 % 

14.6 % 

23.a 
12.7 

16.8 % 

34.2 % 
9.4 

15.7 

- 9.2 

18.4 Oh 

26.8 

24.0 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

I NTER-CO U NTY 

SALT RIVER ELECTRIC 
~ H E L B Y  ENERGY 

SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H I CKM AN-FU LTO N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI -COUNTY 

AVERAGE TVA 

OVERALL AVERAGE a 
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2004 
KENTUCKY ELECTRIC COOPERATIVES 

DENSiTY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
- 7.1 

8.8 

8.7 
7.7 
- 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

- 2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
7.7 

8.7 

8.7 
7.6 

- 

- 

- 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 

10.2 
10.2 
11.0 
7.0 
9.3 
- 7.6 

8.6 

8.7 
7.6 

.__ 

- 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
- 9.4 

9.2 

8.7 

2001 

12.3 
8.2 
8.3 
9.5 
6.5 
6.5 
6.2 
7.0 
8.9 
8.0 

10.0 
9.9 

10.9 
6.9 
9.3 
- 7.5 

8.5 

8.7 
7.6 
- 8.9 

8.2 

5.5 
8.2 
9.1 
9.8 
9.4 

9.0 

8.6 

- 

O h  CHANGE 
2000 FROM 2000 - 
12.2 
8.1 
8.3 
9.3 
6.4 
6.4 
6.0 
6.9 
8.8 
8.0 
9.9 
9.7 

10.9 
6.7 
9.2 
- 7.4 

8.4 

8.6 
7.6 
- 8.8 

8.1 

5.5 
8.8 
9.0 
9.7 
- 9.4 

9.1 

8.5 

4.1 O/o 

6.2 
3.6 
8.6 
3.1 
4.7 
5.0 
2.9 
2.3 
0.0 
5.1 

10.3 
4.6 
4.5 
2.2 
-4.1 

4.8 Yo 

1.2 Yo 
1.3 
- 3.4 

1.2 % 

0.0 Yo 
2.3 
1 .I 
4.1 
1 .I 

2.2 Oh 

3.5 % 

- 



I 

Exhibit 18 
page 4 of 18 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATlNG EXPENSE AND STATISTICAL COMPARISONS 

2004 - 2003 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 

EKPC 

AVERAGE EXPENSE PER CONSUMER 

TVA 

2003 CHANGE - 2004 - 2004 - 2003 CHANGE - 
DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 

ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

DISTRIBUTION OPERATION 15 68 '30 $ 6800 1 6 -  
DISTRIBUTION IvlAiNTENANCE $ 10230 $ 8900 $ 1300 

ACCOUNTING $ 5000 $ 5200 $ ( 2 0 0 )  

CONSUMER INFORMATION $ 8 0 0  $ 800 $ -  

ADbllNlSTRATlON $ 61 00 $ 5700 $ 4 0 0  

$ 5700 $ 54 00 $ 3 0 0  

$ 8200 $ 78 00 $ 4 0 0  

$ 4700 $ 46 00 $ 1 0 0  

$ 1000 $ 11 00 $ (1 00) 

$ 6000 $ 61 00 $ (1 00) 

TOTAL PER CONSUMER S 289.00 S 274.00 S 15.00 TOTAL PER CONSUMER S 256.00 S 250.00 S 6.00 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 516 517 (1 )  

MILES OF LINE 20.383 20.289 94 

CONSUMERS BILLED 189,344 187,005 2,339 

MILES OF LINE PER EMPLOYEE 39.6 39.4 0.2 

CONSUMER PER EMPLOYEE 368 363 5 

DENSITY CONSUMERS PER MILE 9.3 9.2 0.1 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

1.187 1.169 18 

55.223 54.515 708 

484.831 473.754 11,077 

46 6 46.7 (0.1) 
409 406 3 

8 8  8.7 0.1 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2003 CHANGE 
I 

2004 - 2004 - 2003 CHANGE - 
DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

$ 5900 $ 5700 $ 200 

$ 4700 $ 4700 $ -  

$ 9 00 $ 1000 $ (100) 
$ 5900 $ 58 00 $ 1 0 0  

$ 9000 $ 8300 $ 7 0 0  
DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

$ 5300 $ 5200 $ 1 0 0  

$ 44 00 $ 4400 $ -  

$ 7 0 0  $ 700 $ -  
$ 5000 $ 4800 $ 2 00 

$ 111 00 $ 9400 $ 1700 

S 265.00 S 245.00 5 20.00 TOTAL PER CONSUMER 5 264.00 S 255.00 ss.00 TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 

MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

298 296 2 

12,905 12.764 141 

106,4 14 104,765 1,649 

43 5 43 0 0 5  

358 353 5 

8 2  8 2  0 0  

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

2,001 1.982 19 

88.51 1 87.568 943 

780.589 765.524 15,065 
44 4 4 4  0 0 4  

392 384 8 
8 8  8 7  0 1  
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2004 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

% CHANGE 
COOPERATIVE 2004 2003 2002 200 1 2000 FROM 2000 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUM B E RLAN D VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COUNTY 

~ H E L B Y  ENERGY 

1,003 
591 2 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3,067 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,32 1 
3,038 

998 
5,794 
2,845 
2,447 
3,348 
3,311 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3,006 

995 
5,747 
2,805 
2,411 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413 
1,901 
6,149 
2,978 

986 
5,673 
2,754 
2,376 
3,286 
3,243 
2,309 
3,192 
5,345 
1,931 
2,638 
4,544 
3,300 
1,874 
6,064 
2,943 

1 .7 O/o 

4.2 
5.3 
5.3 
4.0 
4.4 
3.9 
6.8 
3.9 
3.7 
6.2 
6.4 

10.6 
5.5 
5.7 
4.2 

TOTAL EKPC 55,223 5431 5 53,868 53,202 52,458 5.3 Yo 

JACKSON PURCHASE 3,180 3,142 31 08 3082 3048 4.3 Yo 
KENERGY 6,859 6,801 6739 6677 6614 3.7 
MEADE COUNTY 2,866 2,821 2792 2755 271 7 - 5.5 

TOTAL BIG RIVERS 12,905 12,764 12,639 12,514 12,379 4.2 % 

HICKMAN-FULTON 682 685 688 688 688 -0.9 Yo 
PENNYRILE 4,986 4,977 4,971 4,961 4,871 2.4 
TRI -CO U NTY 5,358 5,331 5,299 5,262 5,212 2.8 
WARREN 5,449 5,418 5,378 5,343 5,291 3.0 
WEST KENTUCKY 3,908 3,878 3,855 3,826 3,796 - 3.0 

TOTAL TVA 20,383 20,289 20,191 20,080 19,858 2.6 O/o 

OVERALL TOTAL 88,51 I 87,568 86,698 85,796 84,695 4.5 O/O 0 
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2004 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

I NTE R-CO U NTY 

SALT RIVER ELECTRIC 
.SHELBY ENERGY 

SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HI CKMAN-FU LTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COU NTY 

TOTAL TVA 

OVERALL TOTAL a 

2004 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23,646 

484,831 

27,704 
52,592 
26,118 

106,414 

3,752 
44,653 
48,867 
55,079 
36,993 

189,344 

780,589 

- 2003 

12,509 
49,42 1 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

473,754 

27,343 
51,869 
25,553 

104,765 

3,766 
44,028 
48,483 
54,073 
36,655 

187,005 

765,524 

- 
% CHANGE 

2002 2001 2000 FROM 2000 

12,375 
48,347 
23,977 
23,776 
21,861 
21,762 
14,673 
23,220 
48,989 
16,345 
27,628 
47,741 
38,574 
13,395 
58,058 
22,802 

12,193 
47,093 
23,428 
22,950 
21,409 
21,283 
14,360 
22,691 
48,109 
16,126 
26,918 
45,691 
37,154 
13,021 
56,877 
22,317 

12,053 
45,872 
22,916 
22,011 
21,052 
20,884 
14,126 
22,161 
47,208 
15,927 
26,180 
43,879 
35,822 
12,635 
55,685 
21,869 

463,523 451,620 440,307 

27,086 26,647 26,123 
51,314 50,799 50,136 
25,084 24,544 24,013 

103,484 101,990 100,272 

3,770 3,764 3,750 
44,021 40,574 42,777 
48,290 47,745 47,181 
53,239 52,353 51,409 
36,313 36,024 35,781 

185,633 180,460 180,898 

752,640 734,070 721,477 

5.4 O/O 
10.7 
8.2 

14.6 
7.7 
8.1 
7.0 
8.6 
5.8 
5.4 

11.0 
18.1 
15.7 
11.5 
8.0 
- 8.1 

10.1 O/O 

6.1 Oh 
4.9 
- 8.8 

6.1 % 

0.1 O/O 
4.4 
3.6 
7.1 
- 3.4 

4.7 % 

8.2 Yo 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUM B E RLAN D VALLEY 
FARMERS 
FLEM ING-MASON 
GRAYSON 
I NTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLlN 
OWEN 
SALT RIVER ELECTRIC 

~ H E L B Y  ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

TOTAL TVA 

.OVERALL 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

Yo CHANGE 
2004 2003 2002 2001 - 2000 FROM 2000 

11,398,809 
49,545,080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19,056,126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25.41 5,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
18,004,463 

10,231,337 
43,124,978 
19,972,264 
17,538,916 
17,159,247 
16,016,228 
12,76531 9 
26,098,342 
47,136,342 
12,863,499 
24,859,471 
40,989,542 
34,606,956 
12,741,343 
42,397,806 

1,695,466 

9,849,267 
42,158,650 
19,172,226 
16,578,243 
16,810,308 
14,739,201 
12,103,891 
20,728,908 
43,705,943 
12,442,876 
23,398,596 
38,244,753 
32,552,323 
12,146,644 
41,867,831 
17,087,200 

9,427,035 
37,704,440 
17,276,197 
15,900,588 
15,240,472 
12,994,036 
11,365,942 
19,526,033 
39,078,965 
11,789,972 
22,395,921 
34,912,330 
29,754,911 
1 1,106,049 
38,434,185 
15,038,747 

440,905,586 404,910,305 395,455,416 373,586,860 341,945,823 

22,841,472 22,574,806 23,112,041 21,604,525 22,616,082 
42,207,989 41,020,077 41,918,818 39,681,220 38,846,288 
18,944.590 18.21 3.337 18,036,885 17.078,123 16,644,537 

83,994,051 81,808,220 83,067,744 78,363,868 78,106,907 

4,000,868 3,805,948 3,604,578 3,597,805 2,529,478 
41,000,292 38,718,311 37,873,562 38,821,550 36,344,322 
44,800,930 42,833,960 41,365,737 38,715,454 37,773,301 
55,933,218 52,358,896 51,327,632 49,529,345 47,034,747 
35,207,258 34,117,587 34,460,472 32,924,262 32,713,064 

180,942,566 171,834,702 168,631,981 163,588,416 156,394,912 

705,842,203 658,553,227 647,155,141 61 5,539,144 576,447,642 

20.9 '/o 

31.4 
28.2 
20.6 
26.0 
41.8 
22.0 
23.6 
32.2 
21 .o 
25.4 
34.9 
33.5 
28.5 
27.1 
26.T 

28.9 % 

1.0 Oh 
8.7 
13.8 

7.5 % 

58.2 % 
12.8 
18.6 
18.9 
- 7.6 

15.7 % 

22.4 % 
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CO 0 P E RAT WE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

INTER-COUNTY 

SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
eH ELBY EN E RGY 

TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE a 
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2003 
KENTUCKY ELECTRIC COOPERATIVES' 
AVERAGE EXPENSE PER CONSUMER 

STAT IS TICAL COM PARI SON S 

2003 

$257 
254 
269 
20 1 
243 
260 
304 
253 
254 
223 
337 
246 
20 1 
280 
242 
191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
- 284 

$274 

$255 

2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
291 
240 
179 
262 
232 
188 

$235 

$220 
250 
211 

$226 

$382 
248 
21 5 
257 
276 

$276 

$242 

2001 

$206 
237 
232 
184 
228 
235 
272 
226 
222 
209 
267 
232 
168 
278 
222 
180 

$232 

$21 3 
277 
203 

$230 

$345 
249 
21 1 
239 
275 

$262 

$238 

2000 

$198 
219 
222 
181 
21 1 
216 
239 
219 
208 
200 
251 
218 
168 
257 
205 
174 

$212 

$212 
279 
204 

$232 

$295 
220 
208 
237 
265 

$245 

$221 

Yo CHANGE 
1999 FROM I999 

$193 
206 
226 
197 
199 
187 
195 
214 
194 
184 
247 
207 
167 
254 
183 
163 

$203 

$233 
32 1 
202 

$252 

$310 
224 
202 
233 
256 

$245 

$21 8 

33.2 Yo 
23.3 
19.0 
2.0 

22.1 
39.0 
55.9 
18.2 
30.9 
21.2 
36.4 
18.8 
20.4 
10.2 
32.2 
17.2 

23.2 Yo 

2.1 O/o 

-14.6 
10.9 

-2.8 % 

19.0 Yo 
4.5 
9.4 

12.9 
10.9 

11.8 % 

17.0 Yo 



I 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMl NG-MASON 

I NTER-COU NTY 

&ELBY ENERGY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HI CKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COU NTY 

AVERAGE TVA 

OVERALL AVERAGE 0 
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2003 
KENTUCKY ELECTRIC COOPERATIVES' 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

2003 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,07 1 
2,090 
2,028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

- 2002 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2,119 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 
1,426 

$2,010 

$1,918 
1,904 
1,895 

$1,905 

$2,092 
2,196 
1,960 
2,544 
2,600 

$2,279 

$2,053 

2001 

$2,524 
2,298 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1,349 

$1,918 

$1,842 
2,107 
1,808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2,589 

$2,154 

$1,965 

2000 

$2,42 1 
2,087 
1,846 
1,678 
1,351 
1,392 
1,462 
1,521 
1,837 
1,650 
2,49 1 
2,105 
1,824 
1,733 
1,882 
1,295 

$1,755 

$1,817 
2,115 
1,804 

$1,911 

$1,607 
1,932 
1,884 
2,303 
2,497 

$2,044 

$1,833 

% CHANGE 
1999 FROM 1999 

$2,364 
1,924 
1,868 
1,768 
1,253 
1,192 
1,203 
1,459 
1,693 
1,502 
2,422 
1,963 
1,783 
1,671 
1,666 
1,199 

$1,660 

$1,993 
2,404 
1,768 

$2,054 

$1,672 
1,919 
1,814 
2,031 
2,388 

$1,964 

$1,769 

35.8 % 
11.6 
22.6 
12.3 
27.5 
44.2 
57.6 
23.4 
35.0 
23.7 
42.5 
31.2 
25.9 
17.9 
35.8 
21.9 

30.8 O/o 

3.9 % 
-1 3.1 
14.7 

0.5 % 

21.4 Yo 
7.9 

10.8 
29.3 
12.4 

16.3 Yo 

23.3 O/o 



I 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

I NTER-COU NTY 

SALT RIVER ELECTRIC 

SOUTH KENTUCKY 
~ H E L B Y  ENERGY 

TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COU NTY 

AVERAGE TVA 

3VERALL AVERAGE a 
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2003 
KENTUCKY ELECTRIC COOPERATIVES' 
AVERAGE EXPENSE PER MILE OF LINE 

STAT1 STI CAL COMPARISONS 

2003 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,071 
2,090 
2,028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

2002 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2,119 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 
1,426 

$2,010 

$1,918 
1,904 
1,895 

$1,905 

$2,092 
2,196 
1,960 
2,544 
2,600 

$2,279 

$2,053 

2001 

$2,524 
2,298 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1,349 

$1,918 

$1,842 
2,107 
1,808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2,589 

$2,154 

$1,965 

2000 

$2,42 1 
2,087 
1,846 
1,678 
1,351 
1,392 
1,462 
1,521 
1,837 
1,650 
2,49 1 
2,105 
1,824 
1,733 
1,882 
1,295 

$1,755 

$1,817 
2,115 
1,804 

$1,91 I 

$1,607 
1,932 
1,884 
2,303 
2,497 

$2,044 

$1,833 

% CHANGE 
1999 FROM 1999 

$2,364 
1,924 
1,868 
1,768 
1,253 
1,192 
1,203 
1,459 
1,693 
1,502 
2,422 
1,963 
1,783 
1,671 
1,666 
1,199 

$1,660 

$1,993 
2,404 
1,768 

$2,054 

$1,672 
1,919 
1,814 
2,031 
2,388 

$1,964 

$1,769 

35.8 % 
11.6 
22.6 
12.3 
27.5 
44.2 
57.6 
23.4 
35.0 
23.7 
42.5 
31.2 
25.9 
17.9 
35.8 
21.9 

30.8 Yo 

3.9 Yo 
-1 3.1 
14.7 

0.5 % 

21.4 % 
7.9 

10.8 
29.3 
12.4 

16.3 % 

23.3 Yo 



I 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 

FLEMING-MASON 

I NTER-COU NTY 

SALT RIVER ELECTRIC 
6 H E L B Y  ENERGY 

SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H I CKM AN -F U LTO N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE a 

2003 
KENTUCKY ELECTRIC COOPERATIVES' 

DENSITY CONSUMERS PER MJLE 
STATISTICAL COMPARISONS 

2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
- 7.7 

8.7 

8.7 
7.6 
- 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 * 

10.2 
10.2 
11 .o 
7.0 
9.3 
- 7.6 

8.6 

8.7 
7.6 
- 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
- 9.4 

- 

9.2 

8.7 

2001 

12.3 
9.7 
8.3 
9.5 
6.5 
6.5 
6.2 
7.0 
8.9 
8.0 

10.0 
9.9 

10.9 
6.9 
9.3 
- 7.5 

- 

8.5 

8.7 
7.6 
- 8.9 

8.2 

5.5 
8.2 
9.1 
9.8 
- 9.4 

9.0 

8.6 

2000 

12.2 
9.5 
8.3 
9.3 
6.4 
6.4 
6.0 
6.9 
8.8 
8.0 
9.9 
9.7 

10.9 
6.7 
9.2 
7.4 

8.4 

8.6 
7.6 
- 8.8 

8.1 

5.5 
8.8 
9.0 
9.7 

- 

- 9.4 

9.1 

8.5 
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Yo CHANGE 
1999 FROM 1999 

12.3 
9.3 
8.3 
9.0 
6.4 
6.4 
6.0 
6.8 
8.7 
8.0 
9.8 
9.5 

10.7 
6.6 
9.1 
- 7.4 

8.3 

8.6 
7.5 
- 8.8 

8.0 

5.4 
8.0 
9.0 
8.7 
- 9.3 

8.8 

8.4 

1.6 % 
-8.6 
2.4 

10.0 
3.1 
3.1 
3.3 
4.4 
3.4 
3.8 
4.1 

10.5 
4.7 
6.1 
3.3 
- 4.1 

4.8 % 

1.2 % 
1.3 
- 3.4 

2.5 O/o 

1.9 Yo 
11.3 
1.1 

14.9 
- 2.2 

4.5 O/O 

3.6 'Yo 
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KENTUCKY ELECTRIC COOPERATIVES' 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2002 - 2003 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

AVERAGE EXPENSEPER CONSUMER 

TVA 

2002 CHANGE - 2003 - - 2003 2002 CHANGE 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

DISTRIBUTION OPERATION s 6800 $ 6830 $ -  

DISTRIBUTION MAINTENANCE s 8900 $ 9430 $ (500) 
ACCOUNTING $ 5200 $ 5300 $ (1 00) 
CONSUMER INFORMATION $ 8 00 $ 8 0 0  $ -  

S 5700 $ 5300 $ 400 ADMINISTRATION 

$ 5400 $ 51 00 $ 300 

$ 7800 $ 7300 $ 500 

$ 4600 $ 4400 s 200 

$ 1100 $ 1000 $ 100 

$ 61 00 s 5700 $ 400 

TOTAL PER CONSUMER S 250.00 f 235.00 $ 15.00 TOTAL PER CONSUMER S 274.00 $ 276.00 f (2.00) 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

1169 1.178 (9) 
54,515 53.868 647 

473,754 463.523 10,231 

46 7 45 5 1 2  

406 391 15 

8 7  8.6 0.1 

NUMBER OF EMPLOYEES 517 508 9 

MILES OF LINE 20.289 20,191 98 

CONSUMERS BILLED 187.005 185,633 1,372 

MILES OF LINE PER EMPLOYEE 39 4 39 6 (0 2) 

CONSUMER PER EMPLOYEE 363 364 (1) 

DENSITY CONSUMERS PER MILE 9 2  9 2  0 0  

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

2002 CHANGE - - 2003 - 2002 CHANGE 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

$ 5700 $ 5400 $ 3 00 

$ 4700 $ 4 6 0 0  $ 100 

$ 1000 $ 1000 I -  
$ 5800 $ 5 4 0 0  I 400 

$ 8300 $ 7800 $ 500 
DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

$ 52 00 $ 5200 $ -  

$ 44 00 $ 4400 $ -  

$ 7 0 0  $ 7 0 0  $ -  

$ 94 00 $ 81 00 $ 1300 

$ 48.00 $ 4200 $ 6 0 0  

TOTAL PER CONSUMER $ 245.00 $ 226.00 $ 19.00 TOTAL PER CONSUMER $ 255.00 S 242.00 $13.00 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

296 306 (10) 
12,764 12,639 125 

104.765 103,484 1.281 

43.0 41.3 1.7 

353 338 15 

8 2  0.2 0 0  

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUklERS PER MILE 

1,982 1.992 (10) 
87.568 86.698 870 

765,524 752,640 12.084 

44 0 43 5 0 5  

384 370 6 

8 7  8 7  0 0  
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLI N 
OWEN 
SALT RIVER ELECTRIC 

SOUTHKENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COU NTY 

~ H E L B Y  ENERGY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H I C KM AN -F U LTO N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 0 

2003 
KENTUCKY ELECTRIC COOPERATIVES' 

MILES OF LINE 
STATISTICAL COMPARISONS 

2003 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3,038 

54,515 

3,142 
6,801 
2,821 

12,764 

685 
4,977 
5,331 
541  8 
3,878 

20,289 

87,568 

2002 

998 
5,794 
2,845 
2,447 
3,348 
3,311 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3,006 

53,868 

31 08 
6739 
2792 

12,639 

688 
4,971 
5,299 
5,378 
3,855 

20,191 

86,698 

2001 

995 
3,492 
2,805 
2,411 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413 
1,901 
6,149 
2,978 

50,947 

3082 
6677 
2755 

12,514 

688 
4,961 
5,262 
5,343 
3,826 

20,080 

85,796 

2000 

986 
3,449 
2,754 
2,376 
3,286 
3,243 
2,309 
3,192 
5,345 
1,931 
2,638 
4,544 
3,300 
1,874 
6,064 
2,943 

52,458 

3048 
661 4 
271 7 

12,379 

688 
4,871 
5,212 
5,291 
3,796 

19,858 

84,695 

% CHANGE 
1999 FROM 1999 

974 
3,405 
2,716 
2,338 
3,252 
3,194 
2,286 
3,139 
5,287 
1,913 
2,594 
4,445 
3,211 
1,846 
5,972 
2,909 

51,682 

3006 
6556 
2665 

12,227 

687 
4,862 
5,161 
5,781 
3,791 

20,282 

84,191 

2.8 % 
71.7 

5.5 
6.0 
4.0 
4.8 
4.0 
5.9 
3.8 
4.1 
6.5 
7.3 

11.2 
5.7 
5.8 
4.4 

5.5 % 

4.5 % 
3.7 
- 5.9 

4.4 % 

-0.3 % 
2.4 
3.3 

-6.3 
- 2.3 

0.0 % 

4.0 % 
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2003 
KENTUCKY ELECTRIC COOPERATIVES' 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

COOP E RAT W E  

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 

.SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL a 

2003 

12,509 
49,42 1 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

473,754 

27,343 
51,869 
25,553 

104,765 

3,766 
44,028 
48,483 
54,073 
36,655 

187,005 

7 6 5,524 

- 2002 2001 

12,375 
48,347 
23,977 
23,776 
21,861 
21,762 
14,673 
23,220 
48,989 
16,345 
27,628 
47,741 
38,574 
13,395 
58,058 
22,802 

12,193 
33,850 
23,428 
22,950 
21,409 
21,283 
14,360 
22,691 
48,109 
16,126 
26,918 
45,69 1 
37,154 
13,021 
56,877 
22,317 

463,523 451,620 

27,086 26,647 
51,314 50,799 
25,084 24,544 

103,484 101,990 

3,770 3,764 
44,021 40,574 
48,290 47,745 
53,239 52,353 
36,313 36,024 

185,633 180,460 

752,640 734,070 

'Yo CHANGE 
2000 1999 FROM 1999 

12,053 
32,873 
22,916 
22,011 
21,052 
20,884 
14,126 
22,161 
47,208 
15,927 
26,180 
43,879 
35,822 
12,635 
55,685 
21,869 

11,929 
31,816 
22,463 
20,972 
20,469 
20,364 
14,115 
21,409 
46,160 
15,614 
25,441 
42,173 
34,291 
12,150 
54,376 
21,407 

440,307 427,755 

26,123 25,725 
50,136 49,111 
24,013 23,334 

100,272 98,170 

3,750 3,708 
42,777 41,691 
47,181 46,335 
51,409 50,389 
35,781 35,387 

180,898 177,510 

721,477 703,435 

4.9 % 
55.3 . 
8.5 

16.8 
8.6 
8.6 
5.0 

10.6 
6.9 
6.3 

11.2 
18.4 
16.3 
13.0 
8.7 
- 8.5 

10.8 Yo 

6.3 Yo 
5.6 
- 9.5 

6.7 % 

1.6 % 
5.6 
4.6 
7.3 
3.6 

5.3 Oh 

8.8 O/o 

- 
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