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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF SOUTH KENTUCKY ) 
RURAL ELECTRIC COOPERATIVE ) CASE NO. 2005-00450 
CORPORATIONFOR AN ADJUSTMENT OF ) 
RATES ) 

O R D E R  

On April 7, 2006, South Kentucky Rural Electric Cooperative Corporation ("South 

Kentucky") applied to the Commission for authority to adjust its rates to produce 

additional annual revenue in the amount of $5,863,053. South Kentucky is a consumer- 

owned rural electric cooperative organized pursuant to KRS Chapter 279 and engaged 

in the distribution and sale of electric energy to approximately 60,480 customers in 11 

counties in   en tuck^' and approximately 193 customers in 2 counties in ~ennessee .~  

To determine the reasonableness of South Kentucky's proposal, the Commission 

suspended the proposed rates pursuant to KRS 278.190(2) for 5 months from their 

effective date up to and including October 13, 2006. The Attorney General of the 

Commonwealth of Kentucky, by and through his Office of Rate Intervention ("AG"), 

sought and was granted full intervention in this proceeding. 

On August 7, 2006, South Kentucky filed a Settlement Agreement reflecting the 

parties' resolution of all outstanding issues and requested an informal conference with 

' The 11 counties are Adair, Casey, Clinton, Cumberland, Laurel, Lincoln, 
McCreary, Pulaski, Russell, and Wayne. 

* The 2 counties are Pickett and Scott. 



Commission Staff to discuss the agreement. After notice to all parties, an informal 

conference was held at the Commission's offices on August 14, 2006. South Kentucky 

explained the terms of the settlement that it had reached with the AG. Under the terms 

of the Settlement Agreement, attached hereto as Appendix A and incorporated herein 

by reference, South Kentucky will be granted a revenue increase of $5,733,000 or 8.0 

percent over normalized total operating revenues. 

In its application, South Kentucky provided a copy of its annual independent 

auditor's report which disclosed that during the test year South Kentucky had purchased 

$76,482 in products from businesses owned by members of its Board of Directors. In 

the Settlement Agreement, South Kentucky has agreed to amend its Bylaws concerning 

the qualifications of directors and adopt board policy that promotes and maintains the 

avoidance of nepotism, self-dealing, and conflicts of in te re~ t .~  

The Commission has reviewed the transactions and finds that while they may 

have given rise to a question of impropriety or conflict of interest, no adjustments would 

have been necessary beyond the usual disallowance for gifts and counter giveaways. 

The Commission has also reviewed the agreed amendment to the Bylaws and finds that 

it is reasonable and should provide a sufficient safeguard against any potential conflict 

of interest. 

However, South Kentucky will be able to purchase services and supplies from 
businesses owned by members of its Board of Directors if the purchase represents the 
least cost alternative or the best and most cost efficient alternative. 

Case No. 2005-00450 



South Kentucky has requested that it be relieved of the requirement from the 

settlement agreement approved in Case No. 1989-00040~ that it annually retire capital 

credits to its members when its margins exceed a 2.00 Times Interest Earned Ratio 

("TIER"). While South Kentucky has stated it is committed to continuing to retire capital 

credits, it believes it needs to be relieved of the retirement requirement in order to focus 

on improving its overall financial condition. The AG does not oppose South Kentucky's 

request. In previous cases where cooperatives have requested to be relieved of 

required capital credit retirement provisions, the Commission has granted the request 

based in part on the cooperative's development and adoption of a formal equity 

management plan. On August 16, 2006, South Kentucky filed a Stipulation of 

Application stipulating that it would develop and adopt an equity management plan and 

file it with the Commission within 6 months from the date of the final Order in this 

proceeding. The Commission finds that the request to be relieved of the capital credit 

retirement provision from Case No. 1989-00040 is reasonable and should be approved 

contingent upon South Kentucky developing and adopting a formal equity management 

plan as stipulated. 

After careful review of the Settlement Agreement, an examination of the record, 

and being otherwise sufficiently advised, the Commission finds that the terms are 

reasonable and that the rate design and terms of service provisions are in conformity 

with generally accepted rate-making standards. The Commission further finds that the 

Case No. 1989-00040, The Application of South Kentucky Rural Electric 
Cooperative Corporation of Somerset, Kentucky for an Order Authorizing an Increase in 
Its Retail Rates Applicable to All Consumers, final Order dated August 30, 1989. 

Case No. 2005-00450 



Settlement Agreement, and the proposed rate schedules included therein, are in the 

public interest and should be accepted. 

IT IS 'THEREFORE ORDERED that: 

1. The Settlement Agreement, attached as Appendix A, is adopted and 

approved in its entirety. 

2. The rates set forth in Appendix B are approved for service rendered an 

and after September I, 2006. 

3. South Kentucky's request to be relieved of the requirement from the 

settlement agreement reached in Case No. 1989-00040 that required the annual 

retirement of capital credits to its members when its margins exceed a 2.0 TIER is 

granted, without further Order, upon the filing of a duly developed and board approved 

equity management plan. 

4. South Kentucky shall file a copy of the Equity Management Plan with the 

Commission within 10 days of its adoption by the Board of Directors. 

5. Within 20 days of the date of this Order, South Kentucky shall file new 

tariffs reflecting the provisions of this Order. 

Done at Frankfort, Kentucky, this 3 1 s t  day of August, 2006.  

By the Commission 

Case No. 2005-00450 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2005-00450 DATED AUGUST 31 , 2 0 0 6 .  

JOINT SETTLEMENT STIPULATION 
AND RECOMMENDATION 

Filed August 7, 2006 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OF RATES OF SOUTH 1 
mNTUCKY RURAL ELECTRIC 1 
COOPERATIVE CORPORATION ) CASE NO. 2005-00450 

) 

JOINT SETTLEMENT STPULATION AND RECOMMENDATION 

It is the intent and purpose of the parties to this proceeding, namely the applicant, South 

Kentucky Rural Electric Cooperative Corporation (South Kentucky); and the intervenor, 

Attorney General of the Cornonwealth of Kentucky to express their agreement on a mutually 

satisfactory resolution of all of the issues in the instant proceeding which shall hereafter be 

referred to as the "Stipulation" and/or "Recommendation". 

It is understood by all parties hereto that this Recommendation is not binding upon the 

Public Service Cornmission ("Commission"), nor does it represent agreement on any specific 

theory supporting the appropriateness of any recamended adjustments to South Kentucky's 

rates. The parties have expended considerabIe efforts to reach the stipulation and agreements 

that form the basis of this Recommendation. The parties, representing diverse interests and 

divergent viewpoints, agree that this Recommendation, viewed in its entirety, constitutes a 

reasonable resolution of all issues in this proceeding. 

'In addition, the adoption of this Recommendation will eliminate the need for the 

Commission and the parties to expend significant resources in litigation of this praceeding, and 

Page 1 of 4 pages 



eliminate the possibility of, and any need for, rehearing or appeals of the Cornmission's final 

order herein. Based upon the parties' participation in settlement conferences and the materials 

on file with the Commission, and upon the belief that these materials adequately support this 

Stipulation and Recommendation, the parties hereby stipulate and recommend the following: 

1. South Kentucky should be permitted to adjust its rates in order to permit it to 

recover more in annual revenue than it is recovering under its current rates, with such rates to be 

effective for service rendered after September 1,2006. The exhibits attached hereto reflect a 

stipulated reduction of $130,053.00 from the original rate increase amount of $5,863.053.00 for 

an amended rate increase amount of $5,733,000.00. 

2. South Kentucky' s proposed tariff revisions should be adopted as are reflected in 

its original application as amended by this Stipulation and Recommendation. Amended tariffs 

for Residential, Farm and Non-Farm Service, Small Commercial customers, Large Power Rate 3 

customers and Optional Power Service customers are attached hereto which reflects the 

stipulated reduction in rates. 

3. South Kentucky and the Attorney General are agreed that nepotism, self-dealing 

and conflicts of interest in purchasing or the appearance of nepotism, self-dealing and conflicts 

of interest should be avoided in the utility's acquisition of services and supplies. They are 

further agreed that the utility should utilize the best and/or most cost efficient providers of all 

materials and services in an area of somewhat limited resources even if those materials and 

services are provided by enterprises or businesses in which directors have an interest. To this 

end, the wording of Article IV Section 4.03(4) of the Bylaws of South Kentucky shall be 

changed to the following: 
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(4) a person who, by becoming or remaining a director, obtains 
direct personal financial gain by being affiliated or 
associated with any competing enterprise or a business 
selling electric energy, or selling supplies or services other 
than electric energy to the Cooperative or its members if 
those other goods or services are not at the least cost andlor 
otherwise represent a more prudent choice. 

South Kentucky agrees to adopt a board policy that promotes and maintains the avoidance of 

nepotism, self-dealing and conflicts of interest while promoting the ability of the utility to utilize 

the best and/or most wst effective providers available ta assure that no director's personal 

financial gain is the result of being a director rather than being the best and most wst eEcient 

provider. 

4. Each party hereto waives all cross-examination of the witnesses of the other 

parties hereto unless the Commission disapproves this Recommendation, and each party further 

stipulates and recommends that the Notice of Intent, Notice of Application, testimony, pleadings 

and responses to data requests filed in this proceeding be admitted into the record. 

5. 'T'his Recommendation is submitted for purposes of this case only and is not 

deemed binding upon the parties hereto in any other proceeding, nor is it to be offered or relied 

upon in any other proceeding involving South Kentucky or any other utility 

6 .  If the Commission issues an order adopting this Recommendation in its entirety, 

each of the parties hereto agrees that it shall file neither an application for rehearing with the 

Commission, nor an appeal to the Franklin County Circuit Court with respect to such order. 

7. lf this Recommendation is not adopted in its entirety, each party reserves the right 

to withdraw h m  it and require that hearings go forward upon any or all matters involved herein, 
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and that in such event the terms of this Recommendation shall not be deemed binding upon the 

parties hereto, nor shall such Recommendation be admitted into evidence, or referred to, or relied 

upon in any manner by any party hereto, the Commission, or its Staff in any such hearing. 

8. The parties hereto agree that the foregoing Recommendation is reasonable and in 

the best interests of all concerned, and urge the Commission to adopt the Recommendation in its 

entirety. 

-t+- 
AGREED: this 7 day of August, 2006. 

SOUTH KENTUCKY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

BY: ---.-- 
DARRELL L. SAUNDERS, ITS ATTORNEY 

KENTIJCKY ATTORNEY GENERAL 
i' 

BY: 
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SOUTH KENTUCKY RECC 
CASE NO. 2005-00450 

ALLOCATION OF REDUCTION IN REVENUE INCREASE TO RATE CLASSES 
BASED ON KWH REVENUE 

Revised Increase Amount bv Rate Schedule 

Rate Classes 
Schedule Descriwtion 

A Residential, Farm & Non-Farm Service 
A ETS 
I3 Small Commercial Rate 
B ETS 
LP Large Power Rate 
LP-1 Large Power Rate (500 to 4,999 kW) 
LP-2 Large Power Rate (5,000 to 9,999 kW) 
LP-3 Large Power Rate (500 to 4,999 kW) 
Special Contract 
OPS Optional Power Service 
AES All Electric Schools 

Original Proposed 
KWH - KWH Revenue 

Agreed Agreed 
Reduction Revenue 

EXHIBIT A 
Agreement with OAG 

Page 1 of 1 
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Fonn for F i l i i  Rate Schedules FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 
9th REVISED SHEET NO. T-1 
CANC-G P.S.CXY N0.7 
8th REVISED SHEET NO. T- 1 

- 
CLASSIFICATION OF SERVICE 

RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULEA 

APPLICABLE. In all tenitory served by the seller. 

A V A I L A B m .  Available to consumers of the Cooperative for all uses in the home and on the fann and for other 
consumers using singlephase service including schools, churches, and community buildings all subject to the established 
rules and regulations of the seller. The capacity of individual motors served under this schedule may not wceed 10 
horsepower. 

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage. 

RATES PER MONIR 

........................... Consumer Charge - No KWH Usage $8.00 0 
Energy Charge: 

................................. All KWH per month @. $.OM5 (0 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINTMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in 
Rates per month above, 

(Continud - Next Page) 

- 
DATE OF ISSUE: APRZL 7,2006 DATE E 9 F E C m .  MAY 15,2006 

ISSUED BY: GENERAL MANAGER & C.E.Q. SOUTH KENNCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH IZNIWCKY RE.C.C, 
SOMERSET, KENTWCK.Y 4250 1 

FOR ENTIRE -0RY SERVED 
P.S.C. KY NO. 7 
9th REVISED SJXEFiT NO. T-2 
C A N C ~ G  P.S.CXY N0.7 
8th REVISED SHEET NO. T-2 

CLASSIFlCATION OF SERVICE 
RESIDENTL4L, FARM AND NON-FARM SERVICE SCHEDULEA 

hMRKETEJG RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing program as approved by South Kentucws Board of Directors. The marketing rate requires separate metering 
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs 
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing 
rate and is for the below listed off-peak hours: 

-MONTHS- OFF-PEAK HOURS - ES' 
October through April 12:OO Noon to 500 p.m. 

10:OO p.m. to 7:00 a.m. 

May through September 1O:OO p.m. to 1O:OO am. 

MARKEmG RATE PER MONTH: 

ETS USAGE, aIl KWH per month @ ............ $0.03867 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: APRIL 7,2006 DATE EFFECTNE: MAY 15,2006 
- - -  

ISSUED BY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SONERSET, KENTUCKY 42501 

FOR: ENTIRE TEXRITORY SERVED 
P.S.C. KY NO. 7 
9th REVISED SHEET NO. T-3 
CANCELLING P.S.C.KY N0.7 
8th REVISED SHEET NO. T-3 

CLASSIFICATION OF SERVICE 
SMliLL COMMERCIAL RAT.E SCHEDULEB 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available for commercial, small power and three-phase farm and/or residential service *ere 
available. (Also temporary services to construction jobs, fairs, camink, etc.). Includes lightning, heating and power 
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA 
installed transformer capacity. 

TYPE OF SERVICE: Single-phase and threpphase, 60 cycle at a d a b l e  secondary voltage. Motors having a rated 
capacity in excess of 10 horsepower must be -phase. Whm residential and commercial usage are metered as a 
single meter, all usage shall be billed under this schedule. 

RATES PER MONTE: 

Consumer Charge - No KWH Usage .............................. $15.00 

Energy Charge: 
AU. KWH per month @ ....................................... $0.07474 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tarif%. 

(a) Single Phase Service shall be the " C o m e r  Charge - No KWH Usagen as stated in the rates per month. 

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The 
Seller may, if it so desires, install transfomexfs) of capacity larger than required but in such case the consumers 
minimum bill shall be based on the standard transformer size which would have been adequate for consumds 
load. 

(Continued - Next Page) 

DATE OF ISSUE: APRIL 7,2006 DATE EFFECTIVE: MAY 15,2006 

ISSUED BY: GENERAL MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Comraission of Kentucky in Case No. dated 



Form for Filing Rate SchAles 

SOUTH KENTUCKY RE.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERNTORY SERVED 
P.S.C. KY NO. 7 
9th REVISED SKEET NO. T-4 
CANCELLING P.S.C. KY N0.7 
8TH REVISED SHEET N0.T-Q 

CLASSIFICATION OF SERVICE 
SMAU COMMER.CIAL R4TE SCHEDULE B 

D G  R A E  A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate 
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following 
these tarif& as APPENDIX D. This marketing rate is for energy purchased ftom the wholesale power supplier under 
their marketing rate and is for the below Listed off-peak hours: 

-MONTHS- 

October through April 

OFF PEAK HOURS - EST 

12:OO Noon to 5:OO p.m. 
1O:OO p.m. to 7:OO am. 

May through September 10:OO p.m. to 10:00 am. 

MARKETING RATE PER M O m  

ETS USAGE, all KWH per Month @. ................. $0.04484 

TERMS OF PAWENT: The rates stated are net If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE. APRIL 7,2006 DATE EFFECTIVE: MAY 15,2006 

ISSUED BY: (3ENEW.L MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCK,Y 42501 

FOR.ENTTRE TERRITORY SERVED 
P.S.C. KY NO. 7 
10th REVISED SHEET NO. T-1 1 
CANCELLING P.S.C. KY NO. 7 
9th REVISED SHEET NO. T- 1 1 

* CLASSIFICATION OF SERVICE * 
LARGE POWER MTE 3 (500 KW TO 2,999 KW) SCHEDULELP-3 

APPLICABLE. Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a monthly 
energy usage equal to or greater than 400 hours per KW of contract demand 
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service. 

RATES PER MONTH: 
consumer-charge: 

The consumer charge is equal to the metering charge plus the substation charge: 

1. Metering Charge $ 125 .OO 

2, Substation Charge Based on Contract kW 

If retail consumer has provided for the investment in the substation facilities from 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

D e m d  Charge per KW 
Contract demand ................................. $5.39 
Excess demand. .................................... $7.82 

Energy charge per kwh @ ............................... $0.03451 0 

DETERMINATION OF BILLING D E W ,  The billing demand (kilowatt demand) shall be the greater of (a) or (b) 
listed below. 

(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month coincident with 
wholesale power suppliers system peak demand. The consumer's peak demand is the 
highest average rate at which energy is used during any fifteen-minute interval in the 
below listed hours for each month (and adjusted for power Eactor as provided herein). 

October through ApriI 

May through September 

Hours Applicable For 
Demand Billing - E.S.T. 
7:00 A.M. to 12:OO Noon 
5:00 P.M. to 10:OO P.M. 
1O:OO kM. to 1O:OO PM. 

DATE OF ISSUE: APRIL 7,2006 DATE EFFECTIVE: M Y  15,2006 

ISSUED BY: GENERAL W A G E R  & C.E.O. SOUTH HENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. - dated 



Form for Filing Rate Schedules 

SOUTH KENTUCK,Y RE.C.C. 
SOMERSET, KENTUCKY 42501 

FOkENTIRE -0RY SERVED 
P.S.C. KY NO. 7 
3rd REVISED SHEET NO. T-12 
CANCELLING P.S.C. KY NO. 7 
2nd REVISED NO. T-12 

WSSIFICATION OF SERVICE * - 
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCKEDULE LP - 3 

MINnvZUM CHARGE: The computed minimum monthly charge shall not be less than the sum of (a), (b), (c), and (d) 
below. 

(a) The prohct of the contract demand multiplied by the demand charge, plus 
(b) The product of the excess demand multiplied by the excess demand rate, plus 
(c) The product of the contract demand multiplied by 400 hours and the energy 

charge per KWH,plus 
(d) The sum of the consumer charge. 

POWER FACTOR ADJUSTMENT' The consumer agrees to maintain unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand When the power factor is determined to be less than 
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and divided this product by the actual power factor at the time of the monthly maximum demahd. 

FUEL ADJUSTMENT CLAUSE: As shown in "APPENDIX B" following these tariffs. 

CONTRACT FOR SERVICE: The consumer must give satisfactory assurance by means of a written agreement as to the 
character, amount and duration of the three phase requirements and complete a special contract 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSW AUGUST 25,1997 DATE EFFECTIVE: SEPTEMBER 1,1997 

ISSUED BY: 6- MANAGER & C.E.O. SOUTH KENTUCKY R.E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 96-546 dated 



F o m  for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 
9th REVISED SHEET NO. T-13 
CANCELLlNG P.S.C. KY NO. 7 
8th REVISED SHEET NO. T- 13 

CLASSIFICATION OF SERVICE 
OPTIONAL POWER SERVICE SCHEDULE OPS 

APPLICABLE: In all temtory served by the Seller. 

A V W m .  Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no 
more than 300 KVA transformer capacity for lighting and/or heating andlor power. Consumers served under this 
schedule may request service under the LP SCHEDULE if they so desire provided the q u e s t  is made in advance and not 
more often than once every 12 monk.  

TYPE OF SERVICE: The electric service fiunished under this schedule will be of 60 cycle, alternating c m n t  and at 
available standard voltage, single or three phase at Seller's option 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ............................. $30.00 
Energy Charge: 

All KWH per Month @ ...................................... $0.07680 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDM B following these tarif%. 

MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges: 

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or 
(b) The minimum monthly charge as specSed in the contract for service, or 

DATE OF ISSUE: APRIL 7,2006 DATE EFFECTNE: MAY 15,2006 

ISSUED BY: GENEBAL W A G E R  & C.E.O. SOUTH KENTUCKY R,E.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. dated 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R,E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTTRE TERRITORY SERVED 
P.S.C. KY. NO. 7 
2nd REVISED SHEET NO. T- 14 
CANCELLING P.S.C. KY NO. 7 
1 st REVISED SHEET NO. T-14 

CLASSIFICATION OF SERVICE 
OPTIONAL POWER SERVICE SCHEDULE OPS 

(c) A charge of $0.80 per KVA of required transformer capacity. The Seller may, if it so desires, install transformers of 
capacity larger than repuired, but in such case, the Consumer's minimum bill shall be based on the standard transformer 
size which would have been adequate for c o m e r ' s  load 

C O ~ I T I O N S  OF SERVICE: 

1. An agreement for purchase of power shall be executed by the Consumer for service under this schedule as deemed 
necessary by the Seller. 

2. Delivery Paint - If service is finnished at secondary valtage, the delivery point shall be the metering point unless 
otherwise specified in the contract for service. All wiring, pole lines and other electric equipment on the load side of the 
delivery point shall be owned and maintained by the Consumer. 

If service is fimished at Seller's primary line voltage, the delivery point shall be the point of attachment of Seller's 
primary fine to consumer's transformer struchue unless otherwise specified in the contract for service. 

All wiring, pole lines and other electrical equipment (except metering equipment) on the load side of the delivery point 
shall be owned and maintained by the Consumer. 

3. Lighting - Both power and lighting shall be billed at the foregoing rate. 

4. Primary Service - The Seller shall meter at secondary distn'bution voltage unless it would be agreeable to both parties 
to primary meter. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: AUGUST 25,1997 DATE EFF'ECTlYE SEPTEMBER 1,1997 

ISSUED BY : GENERAL MANAGER & C.E.O. SOUTH KJ2NTUCKY RE.C.C. 

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 96-546 dated 



APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2005-00450 DATED AUGUST 31, 2006.  

The following rates and charges are prescribed for the customers in the area 

served by South Kentucky Rural Electric Cooperative Corporation. All other rates and 

charges not specifically mentioned in this Order shall remain the same as those in effect 

under authority of this Commission prior to the effective date of this Order 

SCHEDULE A 
RESIDENTIAL, FARM AND NON-FARM SERVICE - 

Consumer Charge 
All kwh  per kwh  

RESIDENTIAL, FARM AND NON-FARM SERVICE 
MARKETING RATE 

All kwh per kwh  $ .03867 

SCHEDULE B 
SMALL COMMERCIAL RATE 

Consumer Charge 
All kwh per kwh 

SCHEDULE B (ETS) 
SMALL COMMERCIAL 

MARKETING RATE -- 

All kwh per kwh 



SCHEDULE LP 
LARGE POWER RATE 

Consumer Charge 
Demand Charge 

Billing Demand per kW per Month 
Energy Charge per kwh 

SCHEDULE LP-3 
LARGE POWERWE 3 (500 KW TO 2,999 KW) 

Consumer Charge 
Metering Charge 
Substation Charge Based On Contract kW 

500-999 kW 
1,000-2,999 kW 

Demand Charge per kW 
Contract Demand 
Excess Demand 

Energy Charge per kwh 

SCHEDULE OPS 
OPTIONAL POWER SERVICE - 

Consumer Charge 
Energy Charge per kwh 

SCHEDULE STL 
STREET LIGHTING SERVICE 

Rate per Light per Month As Follows: 

Mercury Vapor or Sodium 7,000-1 0,000 Lumens 
Mercury Vapor or Sodium 15,000-28,000 Lumens 
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SCHEDULE DTSL 
DECORATIVE STREET LIGHTING -- 

Rate per Light per Month As Follows: 

High Pressure Sodium Lamp 
Cobra Head Light lnstalled On Existing Pole 

7,000-1 0,000 Lumens (Unmetered) 
7,000-1 0,000 Lumens (Metered) 

15,000-28,000 Lumens (Unmetered) 
15,000-28,000 Lumens (Metered) 

Cobra Head Light lnstalled On 30' Aluminum Pole and Arm 
7,000-1 0,000 Lumens (Unmetered) $ 16.12 
7,000-1 0,000 Lumens (Metered) $ 14.64 

15,000-28,000 Lumens (Unmetered) $ 18.40 
1 5,000-28,000 Lumens (Metered) $ 14.64 

Lexington Light lnstalled On 16' Aluminum Pole 
Sodium 7,000-1 0,000 Lumens (Unmetered) 
Sodium 7,000-1 0,000 Lumens (Metered) 

Acorn Light lnstalled On 16' Fluted Pole 
Sodium 7,000-1 0,000 Lumens (Unmetered) $ 21.78 
Sodium 7,000-1 0,000 Lumens (Metered) $ 20.31 

Metal Halide Lamp 
1 00 Watt - Acorn (Unmetered) $ 8.75 
100 Watt - Acorn (Metered) $ 7.01 

14' Smooth Black Pole $ 10.42 
14' Fluted Pole $ 13.49 

I00  Watt - Lexington (Unmetered) $ 6.85 
100 Watt - Lexington (Metered) $ 5.12 

14' Smooth Black Pole $ 10.42 
14' Fluted Pole $ 73.49 

400 Watt - Galleria (Unmetered) $ 17.61 
400 Watt - Galleria (Metered) $ 11.03 

1,000 Watt - Galleria (Unmetered) $ 28.49 
1,000 Watt - Galleria (Metered) $ 12.89 

30' Square Steel Pole $ 15.46 
250 Watt Cobra Head w/30f Aluminum Pole(Unmetered) $ 20.35 
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400 Watt Cobra Head Mercury Vapor with: 
8' Arm (Unmetered) 
8' Arm (Metered) 

12' Arm (Unmetered) 
12' Arm (Metered) 
16' Arm (Unmetered) 
16' Arm (Metered) 
30' Aluminum Pole 

SCHEDULE OL 
OUTDOOR LIGHTING SERVICE-SECURITY LIGHTS 

Rate per Light per Month As Follows: 

Mercury Vapor or Sodium 7,000-10,000 Lumens (Unmetered) $ 8.29 
Mercury Vapor or Sodium 7,000-10,000 Lumens (Metered) $ 6.48 

Directional Flood Light: 
250 Watt Sodium (Unmetered) 
250 Watt Sodium (Metered) 
250 Watt Metal Halide (Unmetered) 
250 Watt Metal Halide (Metered) 
400 Watt Metal Halide (Unmetered) 
400 Watt Metal Halide (Metered) 
1,000 Watt Metal Halide (Unmetered) 
1,000 Watt Metal Halide (Metered) 
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