
LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 14 

Responding Witness: Kent W. Blake 

Q-14. 

A-14. 

Please explain conceptually why the Companies’ adjustments to remove the 
effects of the FAC, ECR, and DSM are not revenue neutral (revenues equal 
expensedcosts)? 

Regulatory lag will always create a mismatch of revenues and expenses over a 
fixed twelve month period. These adjustments remove the booked revenues and 
expenses such that these separate adjustment mechanisms do not impact operating 
income during the twelve month period. 



Response to KIUC Question No. 15 
Page 1 of 2 

Blake 

LOUISVILLE GAS AND EL,ECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 15 

Responding Witness: Kent W. Blake 

Q-15. Please provide a reconciliation of the per books FAC, ECR, and DSM revenues 
and expenses/costs. 

A-15. FAC: Per-books fuel costs, purchased power expenses, and off-system sales 
revenues are detailed on the attached spreadsheet. Included in the detail are the 
ratemaking adjustments that are required to conform with the Commission’s FAC 
regulations. These ratemaking adjustments include the following: 

Fuel expense is reduced to exclude non-jurisdictional coal and fuel oil 
burned at Trimble County Unit 1 , and to exclude to the extent required by 
regulations, actual fuel expense incurred as a result of a forced outage 
greater than six hours. 

Purchased power expense as recorded in LG&E’s general ledger is 
reduced by demand charges, other non-fuel charges (generally charges 
associated with scrubber consumables), purchased power expenses 
incurred as a result of a forced outage greater than six hours (when the 
expense results in higher overall fuel expense than would otherwise have 
been incurred), and the cost of purchase power that exceeds LC&E highest 
cost source of internal generation. 

Off-system sales revenues as recorded in LG&E’s general ledger are 
reduced by any demand component and by margins. Off-system sales 
revenues are increased by dollars assigned to inter-system sales losses. 

Finally, fuel expense is adjusted for prior period over or under collection 
of recoverable FAC fuel expenses. 

For these reasons, fuel expense as defined for FAC purposes is not identifiable on 
the Company’s books. 

ECR: A summary of monthly environmental rate base and expenses, with 
ratemaking adjustments, is included on the attached spreadsheets. 
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Environmental cost recovery consists of two parts: a return on eligible rate base 
and a return of actual eligible expenses. LG&E’s eligible environmental rate base 
items and expense amounts are included in the Company’s general ledger. 
Eligible environmental rate base and expense amounts are tracked within the 
general ledger using a combination of account, location, and project details. 
Further, required ratemaking adjustments to eligible environmental rate base and 
expense amounts include exclusions for amounts separately recovered through 
base rates. For these reasons, ECR expenses/costs are not identifiable on the 
Company’s books. 

To the extent that monthly ECR revenues exceed or fall short of allowed ECR 
recovery, the overhnder collected amount is included as an adjustment to the 
determination of subsequent allowed monthly recovery. A summary of monthly 
environmental rate base and expenses, with ratemaking adjustments, is included 
on the attached spreadsheets. 

DSM: All expenses incurred in the operation of LG&E’s DSM program are 
recoverable through the DSM tariff. There are no ratemaking adjustments to 
either expenses or revenues. Any mismatch between revenue and expense is due 
to differences between planned and actual expenditures or kWh variances, and the 
differences are included in the annual DSM balancing adjustment filed with the 
Commission at the end of the first quarter of each calendar year. The most recent 
balancing adjustment was filed on March 4,2005 and is attached. 



Louisville Gas and Electric Company 
Fuel Adjustment Clause 

Ratemakinp Adjustments 

Recondllatlon of Per Books FAC Expensss to Rltemaklng Expenses 

Month Rate,makln(l Adjustments 

Jul-2004 Per Books ExrmnseRevenue 

TnmMe County Exduslon 
Forced Outage Exdusmn 
Demand Component 
omr Charges 
Purchased Power Above 
Hignesl Cost Unit 
Dollars Asslgned to Losses 
(OverWnder Remvery 

Total FAC Furl Expense 

Avg-2034 Per Books Expns6Revenue 
TnmMe County EXclusion 
Forard Outege Exduson 
Demend Component 
Other Charges 
Purchased Power Above 
Highest Ccsl Unil 
Dolbrs Assigned lo losses 
(Over Wnder Remvery 
Total FAC F w l  Dlpensn 

%PZM)4 PW 8tOk5 ExpWSelREVenUe 

TnmMe County' Exclusion 
Forcad Oulage Exdusion 
Demand Component 
o m  Charges 
Purchased Power Above 
Hignest cost  Unit 
Dollers Asstgned to Lasses 
(OvarkUndar Recovery 

Total FAC Fuel Expanse 

ocl-2004 Per Ebds Expensemevenue 

TnmMe Caunty Eadusmn 
Forced Outage Exduslon 
Demand Component 
Other Chargas 
Punhesal Power Above 
Hqhesl Cost Unit 
Dollm Assigned to Losses 
(OverWnder Remvery 

Total FAC Fuel Expan= 

(mi a 547) 
18.888.964 

(1.055.567) 

36.548 

17.869,945 

18.722.945 

(1.134.437) 

17,586,508 

17.588.328 

(971.975) 

(123) 

16.616.230 

15,195,348 

(1.031.417) 

15.163.93i 

(555) 
6,196,072 

(831.995) 
(1.131.134) 

4.232.943 

5.319.440 

(842.407) 
(98.964) 

3.524.069 

7,674.929 

(836.574) 
(1,728.314) 

5,110,041 

8.706.977 

(1.064.667) 
(888.998) 

6,753,312 

Mf-Syaern 
Sales 
(447) 
11.945.106 

(556.250) 
(4.543.681) 

28.495 

7,083,670 

10,600,562 

(460,017) 

(3.649.380) 

31.076 

6,u2,241 

13.774.699 

(455.448) 
(4,983,929) 

48.264 

8,383,586 

17,668,044 

(375.337) 
(6.465.268) 

59.m 

10.888.442 

Not Fuel torits 

13,139,930 

(47.652) 

14871.566 

13.441.823 

11,917 

14.6Q2.253 

11.488,558 

(9.339) 

13,333,346 

7.234.281 

FAC bllllng 
fador. 2 
months 
pnviws 

0.00051 

0.00012 

(0.00014) 

(o.ooolo) 

Cunent Month 

cunsnt month FAG Revonue 
Retall sakf., kwh. Calculated 

i . i w o 8 . m  

1.092309.816 

1,115,070,809 

589,666 

2403E6 

[156,110) 

Fwl E x p n u  
to br 

Fuel Cost per R o w o n d  
kwh, bllllnB Bllllnp Tmwph Fad06 

fador. 
Cunant FAC Ulplble Ensrpy (2 months 
Month S&r, Cumnt Yonlh Wr) 

(165,449) I ,181,776.539 (0.00014) 

(0.00010) 1,148,670,338 (114.868) 

(0.00004) 1,044,061,298 (41.762) 

(90,991) (0.00031) 880.311.076 (272,896) 909,911,495 



Louisville Gas and Electric Company 
Fuel Adjustment Clause 
Ratemaking Adjustments 

Reconclllatlon of Per Booka FAC Expenaes 10 Ralamaklnp Expenses 

Month RaIamaWng AdjusImenls 

Nov-2004 Per Books ExpensdRevenue 

Tnmble Couniy Exdusnn 

Forced Outage Exdusnn 
DBm8nd Component 
olhercharges 
Porches& Power Above 
HQheSl Cosl Unil 
Doltam Assigned to Losses 
(Over Wnder Remvery 

Total FAC F w I  Expanse 

Dec-2W Per Books ExpensdRevenue 

Tnmble County ExduslOn 

Forced Oulage Exuusion 
Demand Component 

Purdv%xd Power Above 
Highest Cost Unit 
Dolkm Assigned to Losses 
(OverWnder Remvery 

Total FAC F w l  Expanse 

ouler charges 

Sm2W5 P ~ I  Boob ExpensdRevenue 

Tnmble Counly Exclusion 

Forced Oulege Exdusion 
Demand Component 

Purchased Power Above 
H g h s t  Cost Unit 
Dollsm Assigned to ios5es 
(Overwnder Remvery 

Total FAC Fuel Expense 

oulercharges 

Feb2005 Per Books ExpansdRevenue 

TrtrnMe County Exclusion 

F d  Oulage Exdusion 
Dernend Componenl 
OLher Charges 
Punhsced Power Atave 
Highesl Cost Unit 
Dollam Assigned to Losses 
(OwryUnder Remvery 

Total FAC Fual Expense 

Fuel Purchasa Power 
(501 a 547) 
18,177,316 

(1.1 10.512) 

(195) 

17.065.609 

20.1 11,476 

(1,074,975) 

19.036,501 

22.542.237 

(1.291.050) 

(324) 

11250.863 

19.300.437 
(1,151,110) 

(1691 

18,149,158 

(555) 
7,174,440 

(839.593) 
(960.148) 

5,374,699 

10,587,570 

(723.873) 
(1.9W.W) 

7.875.738 

13.325.389 

(l.lW.073) 
(2.283.679) 

8,941.637 

14.301.574 

(1.631.242) 
(2,532,916) 

10,137,416 

OffSysIern 
Sales 
(447) 
16.618.844 

(471.423) 
(5,428,339) 

46.278 

10,765,360 

20.712.671 

(463,314) 
(6277.317) 

68,992 

14,036,032 

28,271,309 

(379.ffl8) 
(8.987.869) 

99.m 

19,002,602 

27,110,770 

(365,090) 
(8.364.497) 

94,228 

18.475.411 

Net Fuel Costs 

8,732,912 

(7,594) 
11,668.w 

9.986.475 

9.117 

12,885324 

7,596.317 

(125,848) 

12,064,050 

6.491.241 

28.467 

9.839,Mo 

FAC bllllng 
fador, 2 
months 
pnviws 

(0.00004) 

(0.00034) 

o.ooa83 

0.00046 

Retail sales, kWh, 
cununt month 

854,194,845 

909.720.322 

1,007.320.316 

808,991.622 

Cumnt Month 
Calculated 

FAC bvenue 

(34.158) 

(uu,O13) 

836.076 

418.136 

Fuel Cost por 

Fuel Expenu 
(0 b. 

R e w o n d  
kWh. bllllnp Tfhouph 

fador. Bllllng Fuior, 
Cumnt FAC Eliglbk, Enewy (2 month* 
Month Sales. Cumnt Monlh later) 

0.00083 

o.ooo(6 

(0.00028) 

(0.00115) 

855,696,504 7103111 

963,016.322 (289.6*5) 

Bu,046#6,uo (870,653) 
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Louisville Gas and Electric 
Environmental Cost Recovery 

Ratemaking Adjustments 

Rswnclllallon of Psr Bwk8 ECR Erponus to RatemsWng Expnwm 

Per B& Expanu 
Allow.nC4 
Audion Jud&Idlon.l 

Uonlh P.1 Bwk.  Exponu Rdum 0- B a n  OhM D.pncl.Uon PmprtyTas8 Pmcndl  
(41i801) 

R.(.maWng AdjusInnnt. 10 Ulomd R.1. of ECR FWa Return on RN 

JuC2W4 

L ~ M  exparue In base ratas 

Gvedurder recovery, 2 month 
mvbm mvenw requirement 

Refund per Commlasbn Ordws 

Al1ow.d ECR Ramwry. Net of 
R.li.m.*lng Mju8Inunte 

Aue-2004 

Leas expanse in base ralw 

Ovedurder mcnvory. 2 monm 
p(Bv’mw1 mvmw requiremen1 

Relund par CammiMwn Ordm 

Allowad ECR Rewvary, Nsl of 
FWamklnp MJuslmnt. 

sep2004 

Laol eapense in base mtos 

10.569L 207.744.486 1.845.464 E0.423 230.066 25,914 

207,744.489 1.845.464 37,830 230.068 25.914 

10.66% 210,266,720 1.867.869 80.438 230.066 25,914 

210.266.720 1.867.W 57.845 230.066 25.914 

10.66% 208.106.314 1.8frs.361 92.128 230.066 25.914 

(22,593) 
2 0 9 , ~ ~ . 3 i 4  1.858.381 68,535 2a0,Ow 25.814 

25.914 10.65% 208,580.627 1.861.775 27,343 230,066 

zm.58o.m~ 1,861,775 4,750 230.066 25.914 

AllDutiDn 

84.80% 

85.68% 

8223% 

73.37% 

A l l m d  ECR 
f&vanlu 

1.814.1(34 

(886,804) 

917J00 

1.869.484 

(458.836) 

1.400.858 

1.185.801 

(274,2ai) 

1.ui.uo 

1.551282 

11.227 

i.H)8.Mo if 



Louisville Gas and Electric 
Environmental Cost Recovery 

Ratemaking Adjustmenls 

RowncJll~llon of Per Boob ECR Expnus to Ralam.klnp EXpnMs 

Per B w b  E x p n u  
Uiowanm 

R.L.m.klng Adiumlnunt. lo Nlowd Rat. of ECR Rtt .  h tum on Rat8 & d o n  

Ovarlundw recovery. 2 nmnlh 
prenwu, tllvenwa requirement 

Refund per Commluwn Ordera 

Allomd ECR R*covary, N.1 of 
W W n p  Adiustmnt. 

0 ~ ~ 2 0 0 4  

LBU axrmnre in bass rates 

Overlunder remvery. 2 monlh 
P r B V P ~  fwBnuB requirsmsnl 

Adjwlmenh Imm pmr months 

Allomd ECR Rewvery, Nsl of 
W n u W n p  Ad]ualmnts 

Jan-2005 

L e u  expenre in bare mlea 

Ralum 8.u 8.u OLM OepndJlon ProprtyTru. P r m n d s  
(411801) 

10.66% zm,m.755 1,852.424 11.258 230.066 25,814 

209.653.755 1,862,424 (11.334) 230,066 25,914 

10.66% 205.610.208 1.828.504 38,215 542,823 25.814 

205.610.208 1,826.504 15.622 542,823 25.914 

10.7ZX 204,983.580 1.831.187 21.622 542.823 25.872 

204,883,580 1.831.187 (871) 542,823 25.872 

10.12% ZM.419,015 1,826,143 12,338 543.738 25,872 
W.593)  

204.419.015 1.826.143 (10.257) 543.738 25872 

JurlHIiml0n.I 
AllOC4UWl 

73.14% 

69.89% 

55.82% 

64.66% 

Nlomd ECR 
R.wnw B a n  h w n w  

1.541.111 

117.769 

4.058,8$0 

1.68733 

42,437 

*,129,800 

1.579.028 

(115.0041 

48.870 

i,siz.ms 

1.542,327 

51,258 

4.so3.765 6 



Louisville Gas and Electric 
Environmental Cost Recovery 

Ratemaking AdjustmenIs 

RewnslllNion 01 Per Bwk. ECR Expanu8 t o  R.tsmaWng Expanus 

Par B o o k  G p a n u  
Aliowanc8 

RaIem4klnp hd~u8tnwnls lo Allomd Rals of ECR R.1. Rolurn on Rale Audlon Jurlsdlctlond Allowad ECR Calcul.1.d 
O&M D.pncl.tlon PropwtyTws Proceeds AllDutlon Revsnw B u e  R8wnw R8nnUe Mona Pmr B M ~  G p e n u  Return 0- BnU 

(411801) 

10.72% 203,Mu.W 1,818,866 22.737 543.738 25,872 (867.2631 

(22,583L 

Overlurrler remvery. 2 rnonlh 
PrevKIuI revenue requimrnsnl 

A d j h e n t s  fmm pnor m o n h  

Allowed ECR Rewvory. Net of 
R.1.nuWnp Adlualmntm 

Am-2005 

L e u  expanm in baos rat= 

My-2005 

Adjwtmenlr lmm pnor month6 

R e l d  per Gmmiwslon Orders 

Allowed ECR Recovery, N.1 of 
R.L.fMklna Adjustnunts 

203,604,350 1,818,856 144 543,738 25.972 65.39% 1.561.884 

158.503 

1.72QA87 1,Q30,976 a78,976 

543.738 25,972 1,809,934 51.105 

(22,5931 
1,809,834 28,512 543,738 

10.72% 202,504,517 

25,972 74.98% 1,805.635 

245,338 

202,604,517 

2,050,994 1,377.4U 888.790 

10.72% 201.821.720 1.802.941 212.888 543,738 25,872 
(22,5810, 

(867,263) 

201,821,720 1,802.841 190.295 543,738 25.972 (867.263) 68.87% !.168.512 

268,725 

1,456,237 1,685,601 3 5 1 , ~ s  

10.39% 205,172.274 1.776.450 156.142 543.738 25.972 

(22.593L 

205,172,274 1.776.450 133,549 543.738 25,972 223.921 78.374: 2,11a,a35 

81,040 

2,209,875 i.raaa 1.38Q,926 



March 4,2005 

Elizabeth O'Donnell 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 
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Blake 

RE: Adjustments to Demand Side Management Balance Adjustment 
Component (DBA) of the Demandside Management Cost 
Recoverv Mechanism for Louisviue Gas and E l e d c  Commnv 

Dear Ms. O'Donnell: 

Louisville Gas and Electric Company ("LGBtE") files herewith an original and four 
copies of the following revised sheets of LGBtE Tariff PSC of Ky. Electric No. 6: 

Fifth Revision of Original Sheet No. 1 
Second Revision of Original Sheet No. 71.4 
Second Revision of Original Sheet No. 71.5 

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA) 
of LGBtE's Demand Side Management Cost Recovery Mechanism to reflect over- and 
under-recoveries experienced in the 12-month period of January 1, 2004 through 
December 31, 2004. An original and four copies of the supporting data for the 
adjustments are also filed herewith. 

Sincerely, 

Robert M. Conroy 
Manager, Rates 

Enclosures 
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Louisville Gas and Electric Company 

Fifth Revision of Original Sheet No. 1 
P.S.C. of Ky. Electric No. 6 

GENERAL INDEX 
Standard Electric Rate Schedules - Rules and Regulations 

Tltk 
General Index 
SECTION 1 - Standard Rate Schedules 

RS Residentbl Service 
VFD Volunteer Fire Department Service 
RPM Residsntial Prepaid Metering 
Gs General service 
LC Larse- 'al Rat@ LC 
LCTOD Large Commercial Tirne-of-Day Rate 
LP Large Power lndwtrial Senrice 
LP-TOD 
LI-TOD Large Industrial Tirne-of-Day Service 
OL OuMoor Lighting 
PSL Publk strettt Lighting 
LS Lighting Service 
SLE Street Lighting Energy 
TIE Traffic Lighting Energy 
SQF 
LQF 
CTAC Cable Television Attachment Charges 
NMS Net Metering Service 
Special Charges 

SECTION 2 - Riders to Standard Rate Schedules 
CSRl Curtailable Senrice Rider 1 
csR2 Curtailable Service Rider 2 
csR3 Curtailable Service Rider 3 
IFL IntermittenWluctuating Load Rider 
EF Excess Facilities 
KWH 
ss SupplernentaUStandby Service Rlder 
RC Redundant Capacity 

LRI 
STOD Small Timeof-Day Rate 

FAC Fuel Adjustment Clause 
DSM 
ECR Environmental Cost Recovery Surcharge 
MSR Merger Surcredit Rider 
ESM Earnings Sharing Mechanism 
VDSR Value Delivery Surcredit Rider 
FF Franchise Fee Rider 
ST School Tax 
HEA Home Energy Assistance Program 

SECTION 5 - Terms and Conditions 
Customer Bill of Rights 
General 
Customer Responsibilities 
Company Responsibilities 
Character of Service 
Special Terms and Conditions Applicable to Rate RS' 
Billing 
Deposits 

Large Power lndusbial - Time-of-Day Sew'ce 

Small Capacity Cogeneration Qualing Facilities 
Large Capacity Cogeneration Qualing Facilities 

Kilowatt-Hours Consumed by Lighting Unit 

SECTION 3 - Pilot Programs 
Experimental Load Reduction Incentive Rider 

SECTION 4 -Adjustment Clauses 

DemandSide Management Cost Recover Mechanism 

Shoot 
Numbq 

1 

5 
6 
7 

10 
15 
20 
25 
30 
33 
35 
36 
37 
38 
39 
40 
41 
45 
48 
49 

50 
51 
52 
53 
54 
55 
56 
57 

61 
62 

70 
71 
72 
73 
74 
75 
76 n 
78 

80 
81 
82 
83 
84 
85 
86 
87 

Effecthre 

04-04-05 

10-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
08-24-04 
11-01 -95 
01-01-91 
02-1 045  
07-01-04 

07-01 -04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01 -04 
07-01-04 

m 

08-01-M) 
07-01-04 

0501-03 
04-04-05 
10-16-03 
10-16-03 
06-01-00 
12-03-01 
10-16-03 
07-01-04 
1M)l-04 

07-01 -04 
07-01 -04 
07-0 1-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 

Date of Issue: March 4,2005 
Cancelln Fourth Revision of 

Issued January 10,2005 

Issued By 

Original LSI heet No. 1 

John R. McCall, Executive Vice President, 
General Counsel, and Corporate Secretary 

Loulsvllle, Kentucky 

T 

T 
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Louisville Gas and Electric Company 

Second Revision of Original Sheet No. 71.4 
P.S.C. of Ky. Electric No. 6 - 

DSMRM 
Demandaide Management Cost Recoverv Mechanism 

APPLICABLE TO: 

Residential Rate RS, Volunteer Fire Department Rate VFD, Residential Prepaid Metering Rate 
RPM, General Service Rate GS, Small Time-of-Day Rate STOD, Large Commercial Rate LC, 
Large Commercial Time-of-Day Rate LC-TOD. Industrial Power Rate LP. and Industrial Power 
Tirne-of-Day Rate LP-TOO. 

DSM Cost Recoverv Component (DSMRC): 

Residential Rate RS, Volunteer Fire Dept. Rate VFD, 
and Residential PreDaid Meterina Rate RPM 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM Incentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates RS, VFD and RPM 

General Service Rate GS and 
Small Timesf-Day Rate STOD 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM Incentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates GS and STOD 

Enerqv Charae 

0.090 #/KWH 

0.005 #/KWH 

0.004 $/KWH 

(0.02l)#/KWH 

0.078 #/KWH 

Enerov Charcre 

0.018 #/KWH 

0.008 #/KWH 

0.000 #/KWH 

(O.OOB)#/KWH 

0.018 #/KWH 

Date of Issue: March 4,2005 
Cancellng First Revision of 
Origlnal Sheet No. 71.4 
Issued December 22,2004 

Issued By 

John R. McCall, Executive Vice President, 
General Counsel, and Corporate Secretary 

Louisville, Kentucky 

R 

R 



Louisville Gas and Electric Company 
Attachment to WUC Question No. 15 

Page 10 of 58 
Blake Second Revision of Origlnal Sheet No. 71.5 

P.S.C. of Ky. Electric No. 6 

DSMRM 
DemandSide Management Cost Recovery Mechanism 

DSM Cost Recoverv Component (DSMRC): 
(Continued) 

Larae Commercial Rate LC 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM Incentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates LC 

Larae Commercial Timesf-Dav Rate LC-TOD 

DSM Cost Recovery Component (DCR) 

DSM Revenues from Lost Sales (DRLS) 

DSM Incentive (DSMI) 

DSM Balance Adjustment (DBA) 

DSMRC Rates LC 

Enerav Charae 

0.007 #/KWH 

0.006 $/KWH 

0.000 $/KWH 

(O.OO4)#/KWH 

0.009 #/KWH 

Enerav Charae 

0.006 $/KWH 

0.007 $/KWH 

0.000 $/KWH 

(O.O04)#/KWH 

0.009 #/KWH 

te of Issue: March 4,2005 
ncelin First Revision of 

Issued By 

Origlnal8heet No. 71.5 
Issued December 22,2004 

John R. McCall, Executive Vice President, &[@& 
General Counsel, and Corporate Secretary 

Louisville, Kentucky 

R 

R 
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LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1,2005 

Summary 
Page 1 of 2 

DSM C a t  DSM Rsvenuw DSM OSM Balance DSM 
Recovery F m L a s t S a l e s  Incentive Adjustment Recovery 

Component Component Component Component Comwnent 

Residential Rate RS 0.090 0.005 0.004 (0.02 1 ) 0.078 #kWh 

General Service Rate GS 0.01 8 0.008 0.000 (0.008) 0.018 #/kWh 

Large Commercial Rate LC 0.007 0.006 0.000 (0.004) 0.009 #/kwh 

Large Commercial Rate LC-TOD 0.006 0.007 0.000 (0.004) 0.009 #kWh 

DBA-LE.XLS 
Revised 3/3/2005 
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Summary 
Page 2 of 2 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1,2005 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference ( D W  

Residential Rate RS DE-1 (0.021) #/kwh 

General Service Rate GS DE-2 (0.008) #/kwh 

Large Commercial Rate LC DE-3 (0.004) $kWh 

Large Commercial Rate LC-TOD DE-4 (0.004) $/kWh 
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LOUISVILLE GAS & ELECTRIC COMPANY 

Supporting Calculations for the 

DSM Cost Recovery Mechanism 
DSM Balance Adjustment Component (DBA) 

ELECTRIC SERVICE 

Twelve-Month Period Beginning April 1,2005 
and Ending March 31,2006 

DBA-LE.WC 
3/3/2005 
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LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1,2005 

Summary 
Page I of 2 

DSMCclst DSMRew#lues DSM DSM Balance DSM 
Recovery FmmLWPtSales Incentive Adjusbneflt Recovery 

c o m p o n e M  component component component Component 
Rate Schedule (M=R) (DRLS) (DSMI) ( D E N  (DSMRC) 

Exhibit AE Exhibit BE Exhibit CE Exhibit DE Total 

Residential Rate RS 0.090 0.005 0.004 (0.021) 0.078 #kwh 

General Service Rate GS 0.018 0.008 0.000 (0.008) 0.018 #kWh 

Large Commercial Rate LC 0.007 0.006 0.000 (0.004) 0.009 #kWh 

Large Commercial Rate LGTOD 0.006 0.007 0.000 (0.004) 0.009 #kWh 

DBA-LE.XLS 
Revised 3/3/2005 
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Summary 
Page 2 of 2 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1,2005 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference ( D W  

Residential Rate RS DE-1 (0.021) $kWh 

General Service Rate GS DE-2 (0.008) $/kW 

Large Commercial Rate LC DE-3 (0.004) $/kwh 

Large Commercial Rate LC-TOD DE-4 (0.004) #/kwh 



Attachment to KIUC Question No. 15 
Page 16 of 58 
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LOUISVILLE GAS & ELECTRIC COMPANY 

OSM Balance Adjustment (DBA) 
12-Month Period Beginning April 1,2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "?)-Month 
Commercial Paper Rate" for the immediately preceding 1 2-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

DBA-LE.DOC 
3/3/2005 



E l u t r k  
RS 
GS 
LC 

LC TOD 

oms - 
RGS 
CGS 
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Exhibit DE 
Page 2 of 12 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Ealanca Adjustment Component (DBA) 

S u m -  - DEA 2005 

(OV.4 uot 
Intorut  Vlvfmc. 

AGtud EyHct.d 
C o l l u t l o n  COll.ctkq Varlanc. - 
$3,361,621 $2,537.398 ($824,223) ($4,926) ($829,149) 

$284.426 $1 71.810 ($1 12,615) ($304) ($1 12,920) 
$271.298 $183,234 ($88,064) ($226) (W82QO) 
$56,271 $33,185 ($23,066) ($63) ($23,148) 

$752,179 $707,394 ($44,785) ($1,172) ($45,957) 
$81,671 $6,850 ($74.820) ($366) ($75,187) 



2004 

E l m  
Gas 
E k  
Elec. 
Gas 
Gs 
LC 
LC 700 
GeS _ _ _  
G S  Cornmedal Load Mgmt 
LC Commerckd Laad Mwnt. 
LC TOD Cornmerdal Load Mgmt. 
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Exhibit DE 
3 d 1 2  

5142.902 
97,634 

52.918.8ae 
3111.98a 
3859.8sa 
3192165 
$153.732 
$30.748 
57,@87 
u4,w 
$5.613 
$5.613 

$0 
S21.3a 

$145,915 
so 

$34,474 
so 
so 
so 
so 

$2,245 
5281 
5281 

OMMOO 
0.44859 
0.05000 
0.00000 
0.03591 
0.MMOO 
0.MXxK) 
0.MMOO 
O . M M 0 0  
0.05ooo 
0.05oO0 
0 . 0 ~  

5157,380 
t52,483 

L2.228,Uu 
397,207 

Sa74.m 
$137,520 
$1 10,016 
$22.003 
$5.501 
33.183 
sea 
U s 8  

so 
523,534 

b111.414 
so 

$31,420 
so 
so 
so 
so 

$ 1 9  
520 
$20 
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ExhW DE 
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1142.002 
W 7 , W  

$2.@18.8ee 
1111,ees 
$@51).8ee 
11 92.165 
$1 53.732 
$30.748 
$7.607 
t44.804 
$5.613 
$5.613 

0 38217 
0.4301 1 
000000 
0.87188 
0 09251 
0 47217 
0.58858 
0 88093 
0 21528 
0.00000 
0.00000 
0.00000 

tlS1,390 
ssz,*s3 

2 a a 3  
597.207 

$874.888 
$137,520 
S l l O , O l 6  
522,003 
$5,501 
53.183 
s3as 
$308 



DCR 
TOW - 

s 9 7 w  
$51.733 
567m 

Sl23.323 

$273.855 
3203,368 
$166,584 
5193.652 
$288.1 27 
$386.723 
$403.132 

5256.737 

(f36.569) 
(t36,W) 
W3w 
($13,876) 
($13.876) 
(Sl3.876) 
($1 3.876) 
($13,876) 
($1 3.876) 
($1 3,876) 
($13,676) 
($13,876) 

DRLS 
TOW 

512.0n 
~12.077 
512.077 
s12.m 
s12.077 
s12.077 
512.077 
$12.077 
Sl2.077 
$12,077 
s12.077 
$12,077 

DBA 
T0l.l 

I 
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Revmu 

sa.147 

$131 ,sOa 

$281.339 

$174,066 
$201.337 
$295,612 

$410,616 

EXkhI OE 
Pagm5d12 

A d d  
R s v e n u  

5280,247 
$289,276 
S2lS.663 
5211.m 
3246,062 
5353,412 
$386,750 
w - 7 3 3  
5348,323 
$236,401 
$205.788 
9258245 

(-0 
VanuK. - 

(SIsB.1W 
(t229.744 
($163,607 
(u10.313 
218,159 

(s72.073 
($175.897: 
($1 75.665: 
($146,986: 
=a 1 

$188,420 
$152.372 



N.1 (over] 
Veri.na 

(slw.loc 
($229,744 
($163.807 
($80.31: 
Sl8,lU 

(512.077 
($175,697 
($175.668 
(Sl46.Sae 

$59,211 
$168,420 
$1 52.372 

LOUISVILLE GAS 1L ELECTRIC COMPANY 
Sununary d DSM Bdmnca Mjusbnnnt Component (DBA) 

LOSE D&A Cakul8tlon of (Over) U n d u  Intofort 
Rosldentld EIecMc Customem 

Cumsnt M 
Rat. 

0.61' 
0.59' 
0.57' 
0.56c 
0.54: 
0.534 
0.564 
0.604 
0.659 
0.719 
0.789 
0.889 
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Days in 
Month 

i 

7 7 
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(s3.437) 
(t6.121) 
51.271 
(s2.005) 
(8.550) 

($15,372) 
(512488) 
($1 1.269) 

(S11,9P) 
(S11,330) 

(515.376) 
(51 5,017) 

(5112,615) 

W b i i  DE 
P a p  7 d 12 

, I I I 

517.887 
S14.6fZ 
2a.m 
515.W 
$1 0.61 6 
59,322 

512,537 
512245 
58.922 
55,316 
96.527 
58.202 

55.41 1 
55.41 1 
55.411 
55.41 1 
$5.41 1 
55.411 
55.411 
55.411 
95.411 
55,411 
$5.41 1 
55.411 

51 3 
S13 
513 
513 
$13 
513 
$13 
$13 
$13 
$13 
$13 
513 

530,999 
$27,783 
533.415 
514.781 
59,509 
58.216 

511.430 
511.138 
57,815 
$4,209 
55,420 
57.oss 

5171,810 

534,436 
$33,905 
S32.144 
516.786 
51!3,05a 
523,587 
523,918 
522,407 
523,191 
$19,228 
917.342 
518.426 

$284,426 



LOUlSVlU GAS 6 ELECTRIC COMPANY 
SUITIIM~ d DSM 88- Adjdjurtment Component (DEA) 

LO6E DBA C8lcul.tion of (Over) Undor Interest 
QS 

Cummt Moni 
Rate 

0.61 
0.59 
0.57 
0.56 
0.54 
0.53 
0.56' 
0.601 
0.65' 
0.71' 
0.78' 
0.88' 
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Exhibit DE 
Page 8 cd 12 

Days in 
Month - 

: 

: 

3 

3 
a 

i 

CUmMt 



lale (R.I. OCR 
ToW - 
514.1 10 
$11.556 
$16,063 
$12.562 
58.333 
57.279 
$9,795 
$9,610 
56,987 
54.077 
55,046 
56,352 

10UlSVlLl.E GAS (L ELECTRIC COMPANY 
Summary d OSM BiJlncs Aqudrnent Componenl (OW) 

Expected DSMRC Coliectlon8 
Large Commercid Electric Rate LC 

oms 
tale Tokd 

55.396 
55,396 
55,396 
55,396 
55.396 
15,396 
55,396 
55,396 
55,396 
$5,396 
55,396 
95,396 

DSMf 
:ale Told 

$2 
$2 
$2 
$2 
$2 
$2 
$2 
52 
52 
$2 
52 
$2 

DBA Expa=  
ToW Rwenw 

I 

$32.715 
sx).im 
$34,671 
$14,309 
$10,072 
59,018 

$1 1.533 
s11,34a 
58,726 
55,815 
56.784 
$8,091 

5183,234 
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Exhibd M 
Pago9d12  

AdWl 
R0VUlu.  

934.746 
533.311 
S31.W 
Sl6,So; 
$17,905 
520.897 
s 2 1 . m  
520,407 
521,oBE 
5 18.625 
516,924 
517.314 

$271,298 



LOUISVILLE GAS 6 ELECTRIC COMPANY 
Sunmary d DSM BakncsA~$&fmrl Corrponml -A) 

LGlLE DBA Cdculdon of (Ovw) Undw Intarost 
LC 

Avg monlt 
EakrrcS 

(Sl.Ol! 
(s,so: 

($3,74S 
(58SS 

(518,82i 
($29,616 
($39,001 
($49,711 
(s62,29€ 
($73.771 
(5s3.452 

(S3,61l 

c u m  Mor 
Rate 

0 61 
0 5 9  
0 57' 
0 56' 
0 54' 
0 53' 
0 56' 
0 60' 
0 6S 
0 71' 
0.78? 
0 884 
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DCR 
Told - 

52.852 
52.338 
s3,m 
52.534 
51.690 
51,482 
$1.994 
51,9M 
$1,420 

S@41 
$1,035 
51,301 

LOUISVILLE GAS & ELECTRIC COMPANY 
Summary d DSM W a n a  A d j u s l m l  Component (OW) 

Expected DSMRC Colloctfons 
Largo Commorcld-TO0 Eloctrlc Rate LC-TOO 

DRLS DSMl 
[ale TOMI Rale TOW 

1 

51.799 
51,799 
S1,799 
91.799 
$1,799 
11,799 
51,799 
51.799 
$1,799 
51.799 
51.799 
$1,799 

s2 
$2 
$2 
52 
52 
$2 
52 
52 
$2 
t 2  
$2 
22 

DBA 
Total 

(31.528: 
(51,528: 
(51,5281 

(57241 

(5724) 
(5724) 
(5724) 
(5724) 
(5724) 
(5724) 
(5724) 

(57241 

E x p d d  
Revenue 

$3.124 
52611 
53.512 
$3,611 
52767 
$2.559 
$3,070 
53,026 
$2.496 
$1.918 
52.112 
52378 
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Exhibil DE 
Pap. 11 d 12 

A C I d  
R w n w  

53.771 
$3.760 
S3.615 
54,473 
S4.m 
35,261 
S5,RO 
$5.120 
$5,491 
55,076 
~ . W  
54.720 

$33,185 $58,271 



LOUISVILLE OAS & ELECTRIC COMPANY 
Sunmaty d DSM Balance Ac@dmsrd Compcneot @BA) 

LO&E DBA Calculation of (Ovor) Undn Inhrrrrt 
LC-TOD 

CUmJlatM, 
VarianCe 

(ss4' 
(S1,79( 
(Sl,O! 

(54.m 

(59.92! 
(512,OZ 
(51 5.014 
($1 8.17; 
(90,744 
(S23,OM 

(S2.76, 

(S7.42( 

current hkvr 
Rare 

0 81' 
0 59' 
0 57' 
0 56c 
0 54' 
0 53' 
0 5 6 0  
0 60' 
0 659 
0719 
0 709 
0 8 8 9  
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Exhlbn DE 
Page 12 d 12 

Days in 
Mcnfh 

3 
2 
3 
3 
3 
3 
3 
3 
31 
3 
31 
3' 

cullwll 
c u m  
Month 
Intersst 



LC 
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JlSVlLLE GAS 81 ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Residential Rate RS 

1ZMonth Period Beginning April 1 2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $829,149 during the period of January I, 2004 though December 31 2004, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2005 through March 31,2006 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Residential Rate RS is 
(0.021) q! per kWh . 

DBA-LE.DOC 
3/32005 



AF'R 2005 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 2006 
FEB 
MAR 
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Exhibit DE-1 
Page 2 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For Rate RS 

246,695,678 
240,727.742 
357,717.385 
468,852,708 
468.592.526 
428,538,350 
266,806,008 
241,335.241 
302.1 78,733 
358,091,961 
309,367,265 
277,405,317 

3,966,408,914 

TotalDBA $ (829,149) 

4.021 DBA Factor In # per kwh 
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LOUISVILLE GAS 8 ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For General Service Rate GS 

12-Month Period Beginning April 1,2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $1 12,920 during the period of January 1 2004 though December 31 2004, as shown on 
Exhibit DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2005 through March 31 I 2006 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for General Service Rate 
GS is (0.008) g! per kWh . 

DBA-1E.DOC 
313l2005 



LOUISVILLE GAS & ELECTRIC COMPANY 
Calculation of DBA Component For Rate GS 

W R  2005 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 2006 
FEB 
MAR 

Forecast 
kWh Sales 

lO~i.3O4.028 
108,404,249 
128,950,575 
146,683,829 

139,889,571 
113,052,436 
103,062.470 
113,033,329 
122,871,059 
11 7,216.543 
112,261,489 

1.456.552.486 

145,az.906 

Total DBA 

DBA Factor In $ per kWh 
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Exhibit DE-2 
Page 2 of 2 

$ (112,920) 

-0.008 
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LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Large Commercial Rate LC 

12-Month Period Beginning April 1,2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $88,290 during the period of January 1 , 2004 though December 31,2004, as shown on Exhibit 
DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing determinants for 
the 12-month period from April 1,2005 through March 31,2006 in order to compute the per-unit 
DBA charge or credit. The resulting DBA factor for Large Commercial Rate LC is (0.004) q! per 
kWh. 

DEA-LE.OOC 
3/3/2005 



APR 
MAY 
JUN 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 
JAN 
FEB 
MAR 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Calculation of DBA Component For Rate LC 

Forecast 
kWh Sales 

2005 172,981,217 
183.353.177 
207,941,044 
228.512.897 
224,276,502 
218,553,975 
190,701,359 
174,136,906 
185.540.467 

2006 190,726,683 
185,657,173 
181,621,140 

2,344,002,540 
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Exhibit DE-3 
Page 2 of 2 

TotalDBA $ (88,290) 

4.004 DBA Factor In CC pew kWh 
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LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Large Commercial Time-of-Day Rate LC-TOD 

12-Month Period Beginning April 1,2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the “3-Month 
Commercial Paper Rate” for the immediately preceding 12-month period is applied to any over- or 
under-recovely of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $23,148 during the period of January 1,2004 though December 31 , 2004, as shown on Exhibit 
DE Page 2 of 12. The DBA adjustments are then divided by the estimated billing determinants for 
the 12-month period from April 1,2005 through March 31.2006 in order to compute the per-unit 
DBA charge or credit. The resulting DBA factor for Large Commercial TOD Rate LC-TOD is 
(0.004) I# per kWh . 

DBA-LE.DOC 
3/3/2005 



APR 2005 
MAY 
JUN 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 
JAN 2006 
FEB 
MAR 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Calculation of DBA Component For Rate LC-TOD 

Forecast 
kWh Saleg 

46,413,380 
48,432,890 
52,897,817 
59,601,069 
57,549,495 
57,023,359 
50,997,986 
47,790,993 
51,702,620 
49,848,978 
51,408,298 
47,906,915 

621,573.998 
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Exhibit DE-4 
Page 2 of 2 

Total DBA $ (23,148) 

4.004 DBA Factor in CC per kwh 
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LOUISVILLE GAS & ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Industrial Power Rate LP 

12-Month Period Beginning April 1. 2005 

Not currently applicable. 

DBA-LE.DOC 
3/3/2005 
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LOUISVILLE GAS 8 ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
For Industrial Power Timeof-Day Rate LP-TOD 

12-Month Period Beginning April 1.2005 

Not currently applicable. 

DBA-LE.DOC 
332005 
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Blake 

Louhvilk ou uld E k t d C  c0mp.W 
220 West Main Strwt 140202) 
P.O. Box 32010 
Louisville, Kenhlcky 40232 

March 4,2005 

Elizabeth O'Donnell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

RE: Adjustments to Demand Side Management Balance Adjustment 
Component (DBA) of the Demandaide Management Cost 
Recoven, Mechanism for Louisville Gas and Electric Comrranv 

Dear Ms. O'Donnell: 

Louisville Gas and Electric Company ("LG&E") files herewith an original and four 
copies of the following revised sheets of LG&E Tariff PSC of Ky. Gas No. 6: 

Sixth Revision of Original Sheet No. 1 
Second Revision of Original Sheet No. 71.3 

These revisions reflect ad,ustments to the DSM Balance Adjustment Component (DBA) 
of LG&E's Demand Side Management Cost Recovery Mechanism to reflect over- and 
under-recoveries experienced in the 12-month period of January 1, 2004 through 
December 31, 2004. An original and four copies of the supporting data for the 
adjustments are also filed herewith. 

Sincerely, 

Robert M. CONOY 
Manager, Rates 

Enclosures 
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Blake 
Sixth Revision of Original Sheet No. 1 

P.S.C. of Ky. Gas No. 6 

GENERAL INDEX 
Standard Gas Rate Schedules - Terms and Conditions 

Title - Sheet 
Number 

General Index 1 

SECTION 1 - 
RGS 
VFD 
CGS 
IGS 
AAGS 
TS 
FT 

Standard Rate Schedules 
Residential 6as Service 
Volunteer Fire Department Service 
Firm Commercial Gas Service 
Firm Industrial Gas Service 
As-Available Gas Service 
Gas Transportation Service/Standby 
Firm Transportation Service (Non-Standby) 
Special Charges 

SECTION 2 - Riders to Standard Rate Schedules 
PS-TS 
PS-FT 
EF Excess Facilities 
RBS Reserved Balancing Service 

Pooling Service - Rate TS 
Pooling Service - Rate FT 

5 
6 

10 
15 
20 
25 
30 
49 

50 
51 
52 
53 

SECTION 3 - Adjustment Clauses 
GSC Gas Supply Clause 70 
DSM Demand-Side Management Cost Recovery Mechanism 71 
PBR Performance-Based Ratemaking Mechanism 72 

74 

ST School Tax 76 

WNA Weather Normalization Adjustment - WNA 73 

VDSR Value Delivery Surcredit Rider 75 

HEA Home Energy Assistance Program 77 

Franchise Fee and Local Tax 

SECTION 4 - Terms and Conditions 
Customer Bill of Rights 
General 
Customer Responsibilities 
Company Responsibilities 
Character of Service 
Billing 
Deposits 
Budget Payment Plan 
Bill Format 
Discontinuance of Service 
Gas Main Extension Rules 
Gas Service Restrictions 
Curtailment Rules 

te of Issue: March 4,2005 
nceling Fifth Revislon of 

Original Sheet No. 1 
Issued February 1,2005 

John R. 
General 

80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 

Effective - Date 

04-04-05 

11-01-04 
11-01-04 
11-01-04 
11-01-04 
11-01-04 
11-01-04 
11-01-04 
07-01 -04 

09-27-00 

07-01 -04 
11-01-04 

0427-00 

11-01-04 
04-04-05 
1 1  0-26-0 
09-27-00 

12-03-01 
07-01 -04 

07-01-04 
10-01-04 

07-01-04 
07-01-04 
07-01-04 
07-01-04 

07-01-04 
07-01-04 
07-01-04 
07-01-04 
07-01-04 
050593 
06-26-87 
09-27-00 

07-0 1 -04 

McCall, Executive Vice President, 
Counsel, and Corporate Secretary 

Louisville, Kentucky 

T 

T 
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Second Revision of Origlnal Sheet No. 71.3 Blake 
P.S.C. of Ky. Gas No. 6 

STANDARD RATE SCHEDULE DSMRM 
DernandSide Management Cost Recovery Mechanism 

Applicable to: Residential Gas Service Rate RGS, Firm Commercial Gas Service Rate 
CGS, Firm Industrial Gas Service Rate IGS, As Available Gas Service Rate AAGS, Rate 
TS, and Rate FT. 

As used herein, the term 'commercial' applies to any activity engaged primarily in the sale 
of goods or services including institutions and local, state and federal governmental 
agencies for uses other than those involving manufacturing. 

As used herein, the term 'industrial" applies to any activrty engaged primarily in a process 
or processes which create or change raw or unfinished materials into another form or 
product. 

DSM Cost Recoverv Comoonent (DSMRC): 

Residential Customers Served Under Residential Rate RGS 

DSM Cost Recovery Component (DCR): 

DSM Revenues from Lost Sales (DRLS): 

DSM Incentive (DSMI): 

DSM Balance Adjustment (DBA): 

DSMRC Rate RGS: 

Commercial Customers Served Under Firm 
Commercial Gas Service Rate CGS, As Available 
Gas Service Rate AAGS. Rate TS. and Rate FT 

DSM Cost Recovery Component (DCR): 

DSM Revenues from Lost Sales (DRLS): 

DSM Incentive (DSMI): 

DSM Balance Adjustment (DBA): 

DSMRC Rate CGS: 

Enersrv Charae 

0.453 #/Cd 

0.057 #/Ccf 

0.024 $/Cd 

(0.020) $/Cd 

0.514 #/Cd 

0.007 #/Ccf 

0.002 $/Cd 

0.000 $/Cd 

(0.060) $/Cd 

(0.051) $/Cd 

I 

Date of Issue: March 4,2005 
Canceling First Revlsion of 
Original Sheet No. 71.3 
Issued December 22,2004 

Issued By 

John R. McCall, Executive Vice Presldent, 
General Counsel, and Corporate Secretary 

Louisville, Kentucky 
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Blake 

Summary 
Page 1 of 2 

LOUISVILLE GAS & ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1,2005 

DSMCost DSMRemues DSM DSM Balenat DSM 
Recovery FmLostSales Incentive Adjustmsnt Recovery 

Commnent 
Rate Schedule (DCR) (DRLS) (DSMI) (DBA) (DSMRC) 

Exhibit AG Exhibit BG Exhibit CG Exhibit DG Total 

Residential Rate RGS 0.453 0.057 0.024 (0.020) 0.514 (tlCd 

Commercial Customers Served 0.007 0.002 0.000 (0.060) (0.051) $/Cd 
Under Rate CGS, Rate G-6, 
Rate G-7, Rate TS, and Rate FT 

DBAGXLS 
Revised 3/3/2005 
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Blake 

Summary 
Page 2 of 2 

Kentucky Utilities 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 7,2005 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference (DBA) 

Residential Service RS DE-1 (0.025) $/kwh 

General Service GS DE-2 (0.013) $/kWh 

Rate LP (excludes industrial) DE-3 0.000 #/kwh 

dba-e-xls 
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Blake 

LOUISVILLE GAS & ELECTRIC COMPANY 

Supporting Calculations for the 

DSM Cost Recovery Mechanism 
DSM Balance Adjustment Component @BA) 

GAS SERVICE 

Twelve-Month Period Beginning April 1,2005 
and Ending March 31,2006 

DBA-G.DOC 
3/3/2005 
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Blake 

Summary 
Page 1 of 2 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1,2005 

DSMCwt DSMRevemues DSM DSM Balance DSM 
Recovery FmLostSales Incentive Adjustment Recovery 

Componarrt Component Component Component Component 
Rate Schedule (DCR) (DRLS) (DSMI) (DBA) (DSMRC) 

ExhibkAG Exhibit= ExhlbitCG Exhib%DG Total 

Residential Rate RGS 0.453 0.057 0.024 (0.020) 0.514 #/Cd 

Commercial Customers Served 0.007 0.002 0.000 (0.060) (0.051) #/Cd 
Under Rate CGS, Rate G-6, 
Rate G-7, Rate TS, and Rate FT 

DBAG.XLS 
Revised Y32005 
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Blake 

Summary 
Page 2 of 2 

LOUISVILLE GAS 8 ELECTRIC COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1,2005 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference (DBA) 

Residential Rate RGS DG-1 (0.020) (t/ccf 

Commercial Customers Served DG-2 
Under Rate CGS, Rate G-6, 
Rate G-7, Rate TS, and Rate FT 

Industrial Customers Served DG-3 
Under Rate CGS, Rate G-6, 
Rate G-7, Rate TS, and Rate FT 

(0.060) $/Cd 

0.000 q!/ccf 
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Exhibit DG Blake 
Page 1 of 8 

LOUISVILLE GAS 8 ELECTRIC COMPANY 

DSM Balance Adjustment (DBA) 
12-Month Period Beginning April 1,2005 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the %Month 
Commercial Paper Rate’ for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

DBA-G.DOC 
3/3/2005 


