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Louisville Gas & Electric Co. Union Wage 
Report for Cornpary : 100 

As of Date: 630/2005 
Nsmbu d 
Empbynr 

Cornmulotlve 
Anoall Pay 

0 
1 
2 
3 
4 
5 
6 
7 
8 

11 
16 
17 
18 
19 
20 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
37 

TOW Employeea 

25 
9 
9 
66 
52 
7 
11 
I 

11 
1 
4 
2 
13 
30 
56 
36 
30 
74 
41 
57 
32 
23 
5 
6 
4 
5 
2 
9 
2 

623 

S917.508.80 
5358.467.20 
S386J14.40 

S3,167,112.00 
52,567,552-00 
5365J89.60 
SS9337.60 
SS5,452.80 

Sw7,900.80 
s41910.40 
5221,811.20 
S100,921.60 
s700,440.00 

S1,614,S37.60 
S3,043,705.60 
S1,%5,787.20 
S 1,599,9 15.20 
S4,033,432.00 
S2,211,9%.80 
S3,128,486.40 
S1,742,707.20 
S1,264,681.60 
S262,808.00 
S322.441.60 
S217J56.00 
$271,211.20 
5102,980.80 
$492,960.00 
5107,806.40 

917,508.80 
1275,976.00 
1,662,190.40 
4,829,302.40 
7J96.854.40 
7,762.144.00 
8.355.401.60 
8,410,854.40 
9,018,755.20 
9,061,665.60 
9,283,476.80 
9,384,398.40 
10,084,838.40 
11,699,376.00 
14,743,081.60 
16,708,868.80 
18,308,784.00 
22,342,216.00 
24,5542 12.80 
27,682,699.20 
29,425,406.40 
30,690,088.00 
30,952,896.00 
31,275,337.60 
31,492,593.60 
31,763,804.80 
3 1,866,785.60 
32,359,745.60 
32,467,552.00 

S36.700.35 
$39,829.69 
542912.7 1 
547.986.55 
549,376.00 
SS2J84.23 
S53,932.51 
SS5,452.80 
S55263.71 
s42910.40 
S55,452.80 
SSO.460.80 
S53.880.00 
S53.817.92 
W.35 1.89 
SS4,605.20 
SS3.330.5 1 
syso5.84 
S53.951.14 
S54.885.73 
S54,459.60 
$54,986.16 
S52.56 1.60 
S53,740.27 
554,314.00 
S54,242.24 
$51,490.40 
s54,773.33 
S53,903.20 



Louisville Gas & Electric Co. Senior Management 

Report for Cornpamy : 108 

14 
18 
23 
26 

Tow1 Employee8 I 

Cummnladvc 
Am.. d Pay 

$121,o00.00 121,000.00 
5 130.O90.00 25 1,090.00 
3132,070.00 383,160.00 
S163,700.00 546,860.00 

____ 

5121 .Ooo.Oo 
5 1 30.O90.00 
S 1 32.070.00 
5163.700.00 
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Report for Comprny : 100 

As of Date: 6/30/2005 
( Ytanol  Nsmber o f  

S W V h  Empbym 

0 
1 
2 
3 
4 
6 
7 
8 

10 
I 1  
13 
14 
I5 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
39 

1 
1 
1 
9 
2 
4 
4 
7 
2 
2 
1 
5 
1 
3 
6 
6 
4 

16 
I 
4 

16 
8 

25 
6 

16 
I2 
6 
2 
5 
I 
3 
4 
2 
I 
1 
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Louisville Gas & Elec!rk Co. Exempt 

Csmmulrtive 
Aanllrl Pay 

Average Annsd 
Pay 

sn.480.00 
583,220.00 
s59,040.00 

s583,300.00 
S 138.520.00 
S293.150.00 
s297,590.00 
S583,040.00 
5153,510.00 
S 169,330.00 
S85,040.00 

S93,240.00 
S181,470.00 
s4%,930.00 
S453.870.00 
S3 1 7,360.00 

S1,158,430.00 
S75,450.00 

S355,320.00 
s1,199,020.00 

s599,220.00 
S1,834,720.00 

$43 1.230.00 
S 1 , 1 87,620.00 

S871,540.00 
. S452,400.00 

S 1 22.670.00 
$394,650.00 
S69,480.00 

S211,690.00 
S352.510.00 
S 1 15,740.00 
S75.450.00 
S83,600.00 

s4n,ao.oo 

77.480.00 
160,700.00 
219,740.00 
803,040.00 
941,560.00 

1,234,710.00 
1,532,300.00 
2.1 15,340.00 
2.268.850.00 
2,438,180.00 
2,523,220.00 
2,950,430.00 
3,043,670.00 
3,225,140.00 
3,722,070.00 
4,175,940.00 
4.493300.00 
5,651,730.00 
5,727,180.00 
6,082,500.00 
7,281,520.00 
7,880,740.00 
9,715,460.00 

10,146,69O.00 
1 1334,3 10.00 
12,205,850.00 
12,658,250.00 
12,780,920.00 
13,175,570.00 
13,245,050.00 
13,456,740.00 
13,809,250.00 
13,924,990.00 
14,000,440.00 
14,084,O40.00 

S77,480.00 
S83.220.00 
s59,040.00 
s64,811.11 
S69.260.00 
373387.50 
574.397.50 
S83.29 I .43 
S7&755.00 
S84.665.00 
5%5,040.00 
S85,442.00 
S93J40.00 
s60,490.00 
SS2,821.67 
s75,645.00 
s79,340.00 
S72,401.88 
S75,450.00 
S88,830.00 
S74,938.75 
S74,902.50 
S73.388.80 
S71,871.67 
S74,226.25 
S72.628.33 
s75,400.00 
S61J35.00 
S78,930.00 
S69,480.00 
$70,563.33 
S88.127.50 
S57,870.00 
S75,450.00 
S83,600.00 

Tots1 Employeu 188 

I 
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Louisville Gas & Electric Co. Nonexempt 

Report for Company : 100 

As of Date: 6130/2005 q- .' Y n n  of 
service 

0 
3 
4 
5 
6 
7 
8 
9 
12 
13 
15 
18 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
31 
32 
35 
39 

t 

TOW Employ- 

1 
7 
4 
1 
4 
2 
3 
1 
1 
I 
3 
4 
4 
4 
1 
5 
4 
5 
6 
5 
2 
2 
1 
1 
1 
1 

74 

520,800.00 
S259.810.00 
S 128.720.OO 
$33.080.00 
S 143,680.00 
~940.00 
S 1 22.1 70.00 
S38J90.00 
S43J10.00 
532940.00 
S114$10.00 
S167,I 10.00 

S169.980.00 
S39.450.00 
S227,740.00 
Sl6lJ30.00 
S249,370.00 
s239,544.00 
S 198,420.00 
S99.840.00 
S87J70.00 
S47,100.00 
s2a,820.00 
S37.780.00 
s41,020.00 

S154,890.00 

Average Annual 
Pay 

20,800.00 
28461 0.00 
409,330.00 
442.4 10.00 
585090.00 
655.030.00 
777,200.00 
815,390.00 
858$700.00 
89 1.640.00 
1,005,850.00 
1,172,960.00 
1,327,850.00 
1,497,830.00 
1,537,280.00 
1,765.020.00 
1,926,350.00 
2,175,720.00 
2,415,264.00 
2,613.684.00 
2.713.524.00 
2,800,894.00 
2,847,994.00 
2,876,814.00 
2,914,594.00 
2,955.614.00 

520,800.00 
U7,1 15.71 
$321 80.00 
U3,080.00 
535,920.00 
534,470.00 
ws723.33 
S38,190.00 
543310.00 
S32.940.00 
S38;070.00 
s4l.777.50 
S38,722.50 
s42495.00 
S39,450.00 
s45$548.00 
MOJ32.50 
S49,874.00 
S39,924.00 
S39,6&4.00 
S49.920.00 
s43,685.00 
S47,100.00 

S37,780.00 
S41,020.00 

s28,a20.00 

7/22 



Leichty, Doug 
-~ 

From: Coffey, Kathy 
Sent: 
To: Leichty, Doug 
cc: Conrad, Teresa; Williams, Scott 
Subject: RE: Labor Adjustment RE: VDT Filing Analysis 

Monday, August 01,2005 9:14 AM 

-? 
Total 401(k) company match for the 12 months ended JunepO, 2005 

LG&E 1,223,355.1 9 
KO 1,504,772.68 

From: Conrad, Teresa 
Sent: Monday, August 01,2005 8:17 AM 
To: Coffey, Kathy 
Subject: FW: Labor Adjustment RE: VDT Filing Analysis 

i Kathy - Did you receive this request last week? If not, can you provide this information for Doug? 
\ 

~ " . - - -  
From: Leichty, Doug 
Sent: Wednesday, July 27,2005 9:46 AM 
To: Conrad, Teresa 
Cc: Williams, Scott 
Subject: RE: Labor Adjustment RE: VDT Filing Analysis 

Teresa, 
Can you provide the total 401(k) company match for the 12 months ended June 30,2005 for KU and LG&E? 

I 
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Leichty, Doug 

From: Coffey, Kathy 

Sent: 
To: Leichty, Doug 
Cc: Conroy, Robert; Williams, Scott 

Subject: RE: VDT: Labor Adjustment 

Friday, August 26,2005 856  AM 

The percentage of wages that do not exceed Social Security for this time period for LG&E is 97.69% and for KU is 
98.08%. 

I 



Blake Exhibit 1 
Reference Schedule 1.43 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Annualize MIS0 Schedules 16 and 17 
For the Twelve Months Ended June 30,2005 

Electric 

1. Actual MISO Schedules 16 and 17 incurred in the 12 months ended 
June 30,2005 (April, May, and June 2005) $ 731,924 

2. Actual MISO Schedules 16 and 17 incurred in July and August 2005 649,624 

3. Average MISO Schedules 16 and 17 monthly amount [(Line 1 -I- Line 2) / 5) 276,3 10 

I '  4. MISO Schedules 16 and 17 annual amount (Line 3 x 12) 3,315,720 

5. MISO Schedules 16 and 17 incurred during 12 months ended June 30,2005 73 1,924 

6. MISO Schedules 16 and 17 annualizatian adjustment (Line 4 - Line 5) $ 2,583,796 
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MISO Summary 

Sch 16 - FTR Admin Fee 
LG&E 
KU 
Total 

Sch 17- DNRT Admin Fee 
IG&E 
KU 
Total 

Total Sch 16 & 17 
LG&E 
KU 
Total 

Apr-2005 

37,402 
61,549 
98.951 

180.249 
271,821 
452,070 

217,650 
333.371 
551,021 

May-2005 

49,359 
72,460 

121,819 

220,700 
289,298 
509.998 

270,058 
361,759 
631.81 7 

Jun-2005 

8.645 
8.740 

17.385 

235,570 
315,245 
550.815 

244,216 
323,985 
568.200 

JuI-2005 

22.090 
18.71 8 
40,808 

291.431 
415.387 
706.818 

313.521 
434.104 
747,625 

Aug-2005 

48,206 
43,449 
91,655 

287,897 
398.360 
686.257 

336.103 
441.809 
777,912 

April -June 

95,406 
142,750 
238.155 

636,519 
876.365 

1.51 2.883 

731,924 
1.019,114 
1.751.038 

NOTE: 
Amount represents charges per the most recent settlement statements, or estimated amounts for days with no settlement statement. 
as of each month end allocated based upon an allocation methodology. 

Schedule 16 administrative costs for native load are allocated between companies based on the percent of FTR volume. 
Schedule 16 administrative costs are not allocated to for oss. 
Schedule 17 administrative costs for native load are allocated between companies based on the percent of load. 
Schedule 17 administrative costs for oss are allocated between companies based on the percent of generation contributed. 



J.e&?% f 3 b 2 B  .v.&?.w t3iEUB !&lLz%t &Ua!s m AskZQQ2 

D Q & m w t l  Q Q u u E W  Q Q u u E w t l  
458051 (382319.83) (243,019.07) (~08,344.81) 4,080.19 (506.47) (eF.47) (1.44232) ~ (611.52) 
458052 (23.336.49) (14.678.63) (18.125.41) 248.49 (37.58) (8.721 (157.741 . (72.69) 
458053 (50,726.801 (29.610.88) (38,405.48) 510.36 (22.851 (3.881 (340.23) . (112.59) 

48 (177,313.33) 2,206 8,851.87 851 (1,578.08) 2,802 4.407.61 2,437 (BBIA18.72) 585m 2,818,868.25 1,481,731.06 

B r n d W Q s l l € L x w t l p n u l r a W Q Q u u E W Q s l l € L x W  

586102 26.145.W 10,881.82 34.844.30 (55.021.341 370.88 112.85 324.05 - 38 37 

IEE 
DAY 1 

zw?..m! 
p p u l o w t l  epllilre . (833,880.50) 

. (57,388.16) 

. (118.714.38) 
8,446 3.251.853 08 

17.288.84 

Schglule7,6.14,18- OSS 
Schglule 1 - OSS 
Schedule 2 ~ oss 
Tnnsmlsvon Elec OSS . MISO 
MISO Scbdule 10 ~ OSS 
MISO FERC Fees. OSS 

S W  Day 1 OSS 

Schglule 7.6.14,18 ~ NL 
Schedule 1 - NL 
M u l e  2 .  NL 
MISO Schsdule 10 - NL 
MISO Schedule 16. NL 
MISO FERC Fees. NL 
SubtDw Day 1 NL 

557205 435.54 ~ 3407.43 - 5 404.74 4851.54 - (43 118.21 - (Z06.818) (6,483,979.05) (305.107) (13,d7:120231 (212.811) (17.4:2:430.37; (92,764) (7,$7:742.15; (178.885) (9.472:@84.48j 
23,484 517.4zz.e3 85.249 2.185,407.28 75.774 3,8is,34~.m 21.515 929.385.67 ~ . m  1,59o.m7.16 

184.885 3,916,307.08 242.047 6,289,878.48 142,609 4,828,110.27 74.883 1,822,481.82 148,567 3,212,956 92 
1.831 (4,030,249.03) 2,189 (4,812,034.48) 5,572 (6,883,874.14) 3,864 (4,295,661.881 3 . M  (4,889,218.38) 

DAY 2 Rwular S s s O S S  
Bmkered SilleS-DSS 
P W S S  
Brnkeled Purrh -0SS 
Sch 17- DART Admln Fee-OSS 
RSG Make Whole Paymem-OSS 
RSG DiMbman Amounl~ OSS 
Revenue NWW u#ln ~ oss 
ouler-oss 

Gewmtmn fu%l for MISO sale5 
lntBmai rap(acunent pum fmm KWfuel 

Day 2 OSS 

Subwal Day 2 05.5 

PU-NL 
Sch 16 - FTR Admrn F-NL 
Sch 17- DAlRTAdminFee-NL 
RSG Make Whole Payment-NL 
RSG Dtdritwuon Amount - NL 
Revenue ~eulrillny w i n  ~ NL 

FAC Revenue ( i m  or NL punhi 

Other-NL 
Day 2 NL 

Sublow Day 2 NL 

MISO Schglule 21 ~ NL 
MISO Sdwduie 22 - NL 

Sub(0W Day 3 NL 

DAY 3 

(56 146.38 
(898.205) (55.464:138.28: 

781,181 20,150,536.39 
221,780 8.642.228.~ 

18,788 (26,471.370.85~ 

LGE SUb(0fal 

Less Subtal Day 2 OSS 

LGE TOW MISO la Day 2 OSS PmRl 

588104 19.218.W 19.218.W 19,218.W 19,218.W 19,218.W 18,218.W 13.115.05 0 87.48264 I - 185.683.68 
4 48 (208.288.81) 2,208 27.871.85 851 17.645.71 2.802 15.wW.75 2,437 (587,881.71)l 6,446 2,355,083.44 

1 
45EGU.Z (2&5,821.37) (185.9Ll1.93) (177,030.14) (138,677.751 (149.541.481 (157,835.281 . (1.179.68293) 
456020 (14,632.81) (14~110,41) (14.815.67) (12,159.801 (11.913.38) ~ (10B.038.41) (12.857.83) 
45802 1 (45.838.57) 142.56483) 
588101 226.705.08 180.344.32 
588100 
588103 

447016 
447100 
5 5 5 m  
447208 
557201 20.253.15 - 20.381.80 12,835.54 . 

1 5572Dy458025 - (3.a36.821.85) . (870.778.82) - (16,539.8(33.88) I :  46.503.79 
557205 1,453.83 ~ 2.817.82 ~ 9.815.32 8.839.50 - 13.151.00 
557205 1.609.11 - 5.w8.84 - 13.881.53 13.370.13 . 14.823.18 

33.977.78 

555007 
557202 49'358.85 - 6,645.35 P.090.33 - . 185.701.44 
557203 191.448.41 - 215.176.46 . 1,114.088.88 

- (10,769.71 557204 (184.548.73) (184.932.841 346.144.61 (13.702.38) 

557204 
557204 

557204 ~ 318.166.53 ~ 412,827.77 ~ 1,088.153.04 . 4.388.4m.87 

45W2 
565117 

1 I 
- (t.831) 4.U30.248.03 (2.189) 4.812.W.48 (5,572) 8,883,874.14 (3.6W) 4,265.864.88 (3.480) 4,889,218.38 I (18,788) 28,471,370.85 I 

1 . (404.801.41) - 2,273.159.71 ~ 857,217.44 5.401 461,87847 5,382 1,277.203.37 9,730 3,341.822.11 88,100 1,475.314.10 40,625 2,474,807381 127.446 11,878,501.15 
1 

NO= Positive value5 iapresenl E x p e m  and Nqatwe Val- represent Revenws. 
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Blake Exhibit 1 
Reference Schedule 1.44 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Annualize MISO Revenue Neutrality Uplift 
For the Twelve Months Ended June 30,2005 

1. Actual MISO Revenue Neutrality Uplift incurred in the 12 months ended 
June 30,2005 (April, May, and June 2005) 

2. Actual MISO Revenue Neutrality Uplift incurred in July and August 2005 

3. Average MISO Revenue Neutrality Uplift monthly amount [(Line 1 + Line 2 )/ 51 

4. MISO Revenue Neutrality Uplift annual mount (Line 3 x 12) 

5. MISO Revenue Neutrality Uplift incurred during 12 months ended June 30,2005 f 

6. MISO Revenue Neutrality Uplift annualization adjustment (Line 4 - Line 5) 

$ 2,760,186 

3,7 1 3,494 

1,294,736 

15,536,832 

2,760,186 

!$ 12,776,646 
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MISO Summary 

Revenue Neutrality Uplift 
LG&E 
KU 
Total 

April -June 
Apr-2005 May-2005 Jun-2005 Jul-2005 Aug-2005 

395.233 732,797 1,632,156 2.1 04.768 1.608,726 
661.848 1,125,841 2,344 ,O 1 9 3.052.319 2,324,457 

1,057,082 1.858,637 3,976,175 5.1 57,087 3,933,183 

2,760.1 86 
4,131,708 
6,891,894 

NOTE: 
Amount represents charges per the most recent settlement statements, or estimated amounts for days with no settlement statement, 
as of each month end allocated based upon an allocation methodology. 

Revenue neutrality uplift charges for native load are allocated between companies based on the percent of load. 
Revenue neutrality uplift charges for oss are allocated between companies based on the percent of generation contributed. 



LEE 
DAY 1 Sdledule 7.8.14.18 - OSS 

Schedule I - OSS 
Sdledule 2 - OSS 
Tnnunisswn Elec OSS ~ MISO 
MISO Schedule 10 - OSS 
MISO FERC Fees - OSS 

SubtoW Day 1 OSS 

SrtRdule 7.8.14.18 - NL 
Schedule 1 ~ NL 
SrtRdule 2 - NL 
MISO Schedule 10- NL 
MISO Schedule 18-NL 
MISO FERC Fees. NL 

SUb(0w Day 1 NL 

DAY 2 Rwular Satas-OSS 
Bmkered Sales-OSS 
Purchassoss 
Bmkered Purch-OSS 
Sml7- DAmT Admin Fee-OSS 
RSG Make Whole Paymem-OSS 
RSG DlstnMmn Amount - OSS 
Revenw NRllratW Uplift. OSS 
ouw-oss 

GeneratiOn fuel lor MISO sales 
imemal replaoemenl wch fmm KU-fuel 

Day 2 OSS 

SubbW Day 2 OSS 

PurcMses-NL 
sm 18 ~ FTR Admm FWNL 
Sm 17- DAmT Admin Fee-NL 
RSG Make Whale Payment-NL 
RSG DistnMmn Amount - NL 
Reb'enue N W W  U#lH - NL 
Other-NL 

FAC Revenue (1- of NL purch) 
Day 2 NL 

S W M  Day 2 NL 

MISO Schedule 21 . NL 
MISO Schedule 22 ~ NL 

Submlal Day 3 NL 

DAY 3 

LGE SuwOlal 

Less Subtotal Day 2 OSS 

LGE TOW MISO less Day 2 OSS PmOt 

mrr 
458051 
458052 
456053 
585006 
588102 
588104 

4 5 w  
4wzo 
456021 
588101 
588108 
588103 

447016 
447108 
555006 
447208 

!d@HQ9!Jmlw epllilnw rm3rs w epulrsw epulrsw eplllow e p l l l o t d l y f l  
(382.518.931 (243.018.07) (3GQ.344.911 4.oW.19 (508.47) (60.47) (1,442.32) . 

. (57.366.18) 

4.804 288,828.12 8.188 383.881.47 3 88.41 88 7.870.21 . 12.882 888.746.21 1 - (213,0881 (7.702.928.14) (315.127) (10.928.539.87) (218,730) (8.852.589.82) (95.9381 (4,0BB,144 55) (lQ.480) 
~ (17.016) (548.317301 (27.5881 (928.228.43) (31,188) (1,857.884.Mo (20,708) (1,4S3S4.04) (34.874) 

1 ~ 101.780.08 1 ~ 118.539.Wn.881 

- 1 8 k 2  575.797.88 29&7 878;888.88 37.084 1.788.878.88 23.775 1.517.214.55 38.448 2,443,887.70 147;587 7.205:885.77 
19.886 38 

5572W456025 - - fl.OWA91.40) - (2.521.888.08) - 18.929,413.45) 13.038,921.951 ~ (970.778.821 
12,835.54 - 557201 19.333.21 28,253.15 ~ 20,381.80 

557205 
557205 
557205 

555007 
557202 
557203 
557204 
557204 
557204 
557204 

456002 
585117 

1.453.83 . . 2,917.92 - 8,615.32 13,370.13 ~ 13 i4:823.18 151.08' I : ' . 33.977.76 4 8 1 5 ~ ~ 7 ~ ' I  8,838.50 ~ 

13.891.53 1,809.11 - 5,w8.64 - 
435.54 - (3.407.43) ~ (5.404.744) (4.851.54) . (43,118.21) (58,146 381 

~ (208.818) (8.463.979.05) (305,107) (13.087.120.23) (212,811) (17,412,430.37) (82.764) (7,047.742.15) (178,885) (8,472.684.46) (888.205) (55,484,138.28) 
23,464 517.422.93 85,249 2.185.407.28 75774 3.818.345.03 21,515 829.385.87 35.778 1.580.887.18 221.780 8.842.22902 

184.685 3.916.307.M) 242.047 8,288,878.48 142,808 4,929,110.27 74.983 1.822.481.82 148,587 3,212,95862 781.191 20,150,53638 

4,151 207.639.08 1.852 22.996.70 8.W 588,08255 81.228 5,110.300.38 38.387 4.285.20701 110.3% 10.214.146.W 

180,815.58 191,446.41 ~ 215.178.48 270.49536 ~ 288.030.85 1.114.06688 
(164.548.73) (194,932.84) 348.144.81 (13.702.38) 16.248 44 (10.78071) 

~ 318.168.53 ~ 412.627.77 - l.MW.153.04 i.o78.i78.64 ~ i .4m.3~.88 4.38B.4M.87 

37.401.58 49.358.85 * 8,845.35 22,08033 . 48,205 55 1 j 185.701.44 1 

1 1 
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Blake Exhibit 1 
Reference Schedule 1.45 

Sponsoring Witness: Valerie Scott 

(- 
LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Annualize MISO Revenue Sufficiency Guarantee 
For the Twelve Months Ended June 30,2005 

Revenue 

1. RSG Make Whole Payments 

2. RSG Make Whole Payment monthly amount (Line 1 1 5 )  

3. RSG Make Whole Payment annual amount (Line 2 x 12) 

April-June Jdy-August 
2005 2005 

$ 5,817,280 $ 3,742,464 $ 9,559,744 

1,911,949 

22,943,388 

4. RSG Make Whole Payments earned during 12 months ended June 30,2005 
(Line 1 for April-June 2005) 5,8 17,280 

5. Annualized Revenue Adjustment (Line 3 - Lhe 4) 

Expenses 

6. Production cost far RSG Payments 

7. RSG Distribution Amount 

8. Monthly Expense amount [(Line 6 -t- Line 7) / 51 

9. Annual Expense Amount (Line 8 x 12) 

4,674,621 

1,838,937 

10. MISO RSG Expenses incurred during 2 months ended June 30,2005 
(Line 6 + Line 7 for April-June 2005) 

1 1 I Annualized Expense Adjustment (Line 9 - Line 10) 

12. Net Adjustment (Line 5 - Line 11) 

$ 17,126.108 

2,4983 17 $ 7,173,138 

2,591,492 4,430,429 

2,320,7 13 

27,848,556 

6,513,558 

$ 21.334.998 

$ (4,208,890) 
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MISO Summary 

RSG Make Whole Payment 
RSG Reclassification 
LG&E 
KU 
Total 

RSG Distribution Amount 
LG&E 
KU 
Total 

Apr-2005 May-2005 Jun-2005 JuI-2005 AUg-2005 

1,061595 1,357.464 4,308.900 262,689 
183,445 1.359.466 4,274,369 2.787.935 954.529 

1,534,096 1,716,795 6,536,598 2,876.540 1.458.161 
1,717,542 3.076,261 10,810,967 5,664,475 2,412,690 

317,622 415.546 1,105,768 1,083,018 1,508,474 
531,883 633,717 1,566,755 1578,225 2,204,223 
849.505 1.049,262 2,672,523 2,661,243 3.712.697 

NOTE 
Amount represents charges per the m s t  recent settlement statements. or estimated amounts for days with no settlement statement. 
as of eacn m n t h  end allocated based upon an allocation methodology. 

Revenue Sufficiency Guarantee make-whole payment is not allocated lo for native load 
Revenue Sufficiency Guarantee make-whole payments for 05s are allocated between companies based on the percent of unit ownership 
RSG Distnbution charges for native load are allocated between companies based on the percent of load 
RSG Distnbution charges for oss are allocated between companies based on the percent of generation contributed. 

Determination of RSG Make Whole Payment production cost using simple ratio of OSS production expense 

LG&E Sales 
OSS Revenues ' 
RSG Make Whole Payment 

RSG Percentage 

Cost of Total Sales 
Cost Attributable to RSG 

RSG Revenues 
RSG Expenses 

Total 

Distribution Amount 
Cost of Sales 

RSG Net 

KU Sales 
Revenue from Foreign Sales ' 
RSG Make Whole Payment 

RSG Percentage 

Cost of Total Sales 
Cost Attributable to RSG 

RSG Revenues 
RSG Expenses 

Total 

Distribution Amount 
Cost of Sales 

RSG Net 

Apr-2005 

14,425,519 
183.445 

14,608.964 
1.26% 

11,776239 
147.875 

183,445 

317,622 
147,875 

(282.052) 

5,157,811 
1,534,096 
6.691.907 

22.92% 

4,182,007 
958,711 

1,534,096 

531.883 
958.71 1 

43,503 

May-2005 

19,501,205 
1,359,466 

20,860,672 
6.52% 

18,804.666 
1.225.479 

1.359,466 

415.546 
1.225.479 

(281.558) 

8,553,721 
1.716.795 

10,270,516 
16.72% 

6.913.024 
1.155.565 

1,716,795 

633.717 
1 .1 55,565 

(72,486) 

Jun-2005 Jul-2005 Aug-2005 

16,273.168 6.380,374 13,312,090 
4,274,369 2.787.935.16 954.529.38 

20,547,537 9,168,310 14266,620 
20.80% 30.41% 6.69% 

15,869,688 5,818,491 10.898.916 
3,301,267 1,769,309 729.208 

4,274.369 2.787.935.16 954.529.38 

1,105,768 1,083,018.34 1,508.473.78 
3.301.267 1,769.309.29 729,208.15 

(132,666) (64,392) (1.283,153) 

7,692.007 7.192.285 10,018.698 
6,536.598 2.876.540 1,458.161 

14,228.605 10.068.825 11.476,859 
45.94% 28.57% 12.71% 

6.795.836 4,430.050 7,749,109 
3.121.996 1.265.611 984.542 

6,536,598 2.876.539.91 1.458.160.94 

1.566-755 1,578,224.78 2204,223.08 
3.121.996 1,265.611.17 984.541.91 

1,847,847 32,704 (1,730,604) 

Apnl -June 

5,817.281 
9,787.489 

15,604,770 

1,838,937 
2.732.354 
4,571,291 

Apnl -June 

50.199.892 
5.817.281 

56,017,173 

46,450.593 
4,674,621 

5.81 7.280.90 

1,838.937 
4.674.621 

(696.276) 

21.403540 
9.787.409 

31,191,029 

17,890,867 
5.236271 

9,787,488.96 

2.732.354.11 
5,236.270.87 

1 ,a1 8,864 

' Equal to the summation of the External and Intercompany OSS Revenues from the OSS Margn Detail sheet 
Cost of Total Sales is equal to the s u m t i o n  of the Purchase Power, Generation for IIC Sales, and OSS Generation Expense from the OSS Margin Detail sheet 



LEE 
ecdr 

DAY 1 Sched~7,8.14.18-0SS 4 5 W 1  
S M u l e  1 ~ OSS 456052 
smedule z - oss 456053 
T m l s s m n  Elec OSS . MISO 585008 
MISO m u l a  10 - OSS 566102 
MISO FERC Fees - OSS 588104 

Subtow Day 1 OSS 

Schedule7.8.14.18- NL 
SdWutBl -NL 
Schedule 2 .  NL 
MISO Schedule 10. NL 
MIS0 Wedule 18. NL 
MISO FERC Fees ~ NL 

SubmU Day 1 NL 

DAY 2 Regulu Saie5-oSS 
BmkeM Saier0.S 
P W S S  
BmkeM PIEC&OSS 
W 17- DAPRT Admin Fee-OSS 
RSG Maim Whole Payment-OSS 
RSG Distribution Amurn ~ OSS 
Revenue NaubPUly Uplift - OSS 
o(her-oss 

Generaan bl for MIS0 sales 
Internal mpleplacement purch fmm KU 

Day 2 oss 

sub!Qtal Day 2 0% 
Lfuel 

45MK12 
456020 
458021 
588101 
588108 
588103 

447010 
447108 
555m 
447208 
557201 

557205 
557205 
557205 

557205145M 

Purchpses-NL 555007 
Sci7 16. FTR Admin Fee-NL 557202 
S ~ I  17- DAPRT Admln Fee-NL 557203 
RSG Make Whote Payment-NL 557204 
RSG Dlstdbuuon Amunt ~ NL 557204 
Revenue Nerdrolity Uplift - NL 557204 
Mhw-NL 557204 

FAG Revenue (1'20% of NL wnh) 
Day2NL 

SuWJlal Day 2 NL 

DAY 3 MISO Schedule 21 ~ NL 
MISO W u l e  22 - NL 

S M  Day 3 NL 

LGE Sublotal 

L e s  subtow Day 2 oss 

LGE Toel MIS0 lers Day 2 OSS PmSt 

4 5 W 2  
588117 

. (833.880.50) 
- (57.388.18) 

(81 1 52) 
(72.89) 

E!.Q!hmldrm p p l l l o l d r m  pp l l lowa 
(382,518,831 (243.019.07) (308.344.91) 4.W.19 (508.47) (88.47) (1.442.32) . 

(23.338.481 (14.876.831 118.125.41) 249.49 (37.59) (8.721 (157.74) . 
w n e n l l a r a m  i29!!3Bwn €L!mIs m - m  

150 728 Rol 128 810 881 138 405 481 510 38 I22 85) 13 88) (34023) - ( l lZ59)l  ~ (118,714 39)k ~-..~ ~. ~... . 
2.619.889.25 1,461.731 .oB 2.437 ( W . 4  

(205,821.37) (184.353.831 . ~ (1,178.862.83 
(14.632.81) (13,277.21) . (14,071.52) 
(45.838.57) (54.578.78) . (55.538.20) 

I I :  48.541.79 

~ (18.530,803.88) (S,WS,KZl.k5) . (870,778.82) 33.977.76 
1,453.83 - 2.917.82 - 9.615.32 6.E30.M . 13,151.08 
1 .m.11 ~ 5.W.Ei4 - 13,891.53 13.370.13 ~ 14.g23.18 

435.54 - (3,407.43) - 15.404.74) (4.851.54) - (43.118.21)1 - (208,818) (8,483,878.05) (M5.107) (13.087.120.23) (212.811) (17,412.430.37) (92.784) (7.047.742.15) (178.885) (9,472.EE4.46) (888,205) (55, 
23.484 517.422.83 85.249 2,185,407.28 75.774 3.818.24.88 21.515 929,365.87 35.778 1,580.887.18 221.780 8.842.229.02 

NOTE. Possve vaiues rewesent Expenses and Negative values represent Revenues 

Attachment to KIUC Question No. 10 
Page 154 of 177 

Blake 



OSS Margin Detail 
July 2004 through June 2005 
sooos 

LGBE 
External OSS Revenues 
Intercompany OSS Revenues 
Transmission Revenues 
MISO Day 2 Revenues 

Subtotal 

Purchased Power 
Generation for WC Sales 
OSS Generation Expense 
Transmission Expense 

Subtotal 

LGBE OSS Margin 

KU 
External OSS Revenues 
Intercompany OSS Revenues 

Apr-05 May45 Jun-05 Jul-05 Aug-05 

8,663 11,873 8.705 4,122 8.487 
5.762 7,628 7.568 2,259 4,825 

(5) 1 0 2 I 
1,2;3 2,550 8,929 3,037 995 

15.633 22.052 25,203 9,419 14.308 

5,099 8,383 5,752 2.449 4.521 
5.763 7.646 7,556 2,316 4,648 

915 2.776 2.562 1.054 1.730 
(213) 29 18 18 (597) 

11,563 18.833 15.887 5.836 10,302 

4.070 3.219 9.315 3,583 4.006 

330 654 1,794 4.340 5,265 
4.828 7.900 5.898 2.852 4.754 

Totals 

41,851 
28,041 

(1) . .  
16.724 
86,615 

26,203 
27,928 
9.037 
(7461 

62.422 

12,383 
26.232 

(29) 1 0 4 2 (21) Transmission Revenues 
MISO Day 2 Revenues 36 78 2.910 2,597 1,557 7.177 

Subtotal 5,165 8,633 10,603 9,793 11,578 45.771 

Purchased Power 15 15 19 106 1.528 1,683 
Generation for VC Sales 3.929 6.383 6.349 2,119 3.367 22.146 
OSS Generation Expense 238 516 428 2.205 2,854 6.241 
Transmission Expense (18) (5) 15 7 (144) (1451 

Subtotal 4,164 6.908 6.81 1 4,437 7,605 29.925 

KU OSS Margin 1,001 1.725 3,792 5.355 3.973 
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( -  

1. April 2005 

2. May 2005 

3. June 2005 

4. Total 

< 

Blake Exhibit 1 
Reference Schedule 1.50 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for Reclassification of MISO Revenue Sufficiency Guarantee 
For the Twelve Months Ended June 30,2005 

(1) (2) (3) 
RSG based on 

Generating Unit RSG based on Adjustment 
Ownership Off-System Sales (Col 1 - Col2) 

$ 183,445 $ 1,245,040 $ (1,061,595) 

1,359,466 2,7 16,93 1 (1,357,465) 

4,274,369 8,583,269 (4,308,900) 

$ 5,817,280 $ 12,545,240 $ (6,727,960) 
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.- 
-1 

SlO.881.7a3.M 
s 0.61 

S 483380.54 S 2.811.7M.O!i S 277,014.02 S 1,Tf3m.W S 20Bd88.62 Sl,OS,l~m 

S 483.600.54 S 2.811.7M.US S 277.014.02 $ 1.773.6XW $ mMiY S 1.03Ll.lMM S 0M.uS.W 3; 4,476,630.M S 9?7,7(10.12 S 5.113.964.11 S 2ZSm.07 sl.382.m.77 
3 s I s S 5 -!3RLUw 

I i s Splll.lm.97 S 3.401.7S.23 8 8 . m  8 1.M8.333.74 31.rrosK 

s SP10.04 s (2.402.as4.8Q s l O ~ . S  
S (2.419.W.24J, 



Blake Exhibit 1 
Reference Schedule 1.60 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for VDT Net Savings to Shareholder 
For the Twelve Months Ended June 30,2005 

Electric Gas ' 

1. Adjustment to reflect VDT Net Sharehalder Savings $ 9,240,000 $ 2,490,000 

2. Adjustment to remove VDT Net Sharehalder Savings $(9,240,000) $(2,490,000) 

Electric: 
2004 Shareholder's portion of VDT Savings 
July - December 2004 (50%) 
2005 Shareholder's portion of VDT Savings 
January - June 2005 (50%) 

$ 8,460,000 

10,020,000 
4,230,000 $ 4,230,000 

5,010,000 5,010,000 
$ 9,240,000 

Gas: 
2004 Shareholder's portion of VDT Savings 
July - December 2004 (50%) 
2005 Sharehalder's portion of VDT Savings 
January - June 2005 (50%) 

$ 2,280,000 
1 , 140,000 $ 1,140,000 
2,700,000 
1,350,000 1,350,000 

$ 2.490.000 
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Year 

VDT Settlement Surcredit 
-&- 24273 ;2c=;ulf( - -6 6 Total 

2 3 4 5 -./ 
1 

LGE Electric Est Savings 12.7 26.7 35.5 38 40.6 10.5 164 
costs 10 23.9 23.9 23.9 23.9 6.1 111.7 
Net 2.7 2.8 11.6 14.1 16.7 4.4 52.3 
Sharing 40% 40% 40% 40% 40% 40% 40% 
Net Savings to cust. $1,080,000 $1,120,000 $4,640,000 $5,640,000 $6,680,000 $1,760,000 $20,920,000 
Forecast Revenues $38,269,000 $562,672,000 $604,931,000 $628,473,000 $644,137,000 $142,560,000 

1.04% 1.23% Factor 2.82% 0.20% 0.77% 0.90% 

LGE Gas Est Savings 3.3 6.9 9.2 9.9 10.6 2.7 42.6 
costs 3 6.1 6.1 6.1 6.1 1.6 29 
Net 0.3 0.8 3.1 3.8 4.5 1.1 13.6 
Sharing 40% 40% 40% 40% 40% 40% 40% 
Net Savings to cust. $120,000 $320,000 $1,240,000 $1,520,000 $1,800,000 $440,000 $5,440,000 
Forecast Revenues $44,151,000 $262,359,000 $229,902,000 $235,179,000 $251,6%,000 $1 13,733,000 
Factor 0.27% 0.12% 0.54% 0.65% 0.72% 0.39% 

KU Electric Est Savings 6.2 13.1 17.4 18.7 19.9 5.1 80.4 
costs 5 11.5 11.5 11.5 11.5 3 54 
Net 1.2 1.6 5.9 7.2 8.4 2.1 26.4 
Sharing 40% 40% 40% 40% 40% 40% 40% 

&+ Net Savings to cust. $480,000 $640,000 $2,360,000 $2,880,000 $3,360,000 $840,000 $1 0,560,000 
Forecast Revenues $56,225,000 $657,955,000 $724,479,000 $757,809,000 $745,078,000 $1 91,180,000 =: 
Factor 0.45% 0.44% % 0.85% 0.1 0% 0.33% 0.38% E (D 

5 



i 

i 

Blake Exhibit 1 
Reference Schedule 1.61 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Remove VDT Surcredit and Cost Amortization 
For the Twelve Months Ended June 30,2005 

Electric Gas 

1. Actual VDT surcredit refimded $ (6,113,935) $ (1,691,828) 

2. VDT revenue adjustment 

3. VDT cost amortization 

4. VDT cost adjustment 

5. Total adjustment 

$ 6,113,935 $ 1,691,828 

$ 23,806,460 $ 6,328,300 

$ (23,806,460) $ (6,328,300) 

$ 29,920,395 $ 8,020,128 
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Source: Revenue Volume Analysis ' VDTRevenoe LGE Electric LGE Gas KU (Only) 

YTD June 2005 Billed Revenue + $ (3,032,348.15) $ (1,231,701.25) $ (1,738,111.79) 

- - YTD June 2005 Accruals + $  $ $ - 
YTD Dec 2004 Billed Revenue + $ (5,637,918.42) $ (1,444,740.87) $ (2,871,243.69) 

YTD Dec 2004 Accruals + $  $ $ - 
YTD June 2004 Billed Revenue - $ (2,556,331.29) $ (1,009,302.24) $ (1,382,250.46) 

- 

- - YTD June 2004 Accruals - $  $ $ - 
July 2004 thru June 2005 = $ (6,113,935.28) $ (1,667,139.88) $ (3,227,105.02) 

Gas Transaort 

YTD June 2005 Billed Revenue + $ (14,352.23) 

YTD Dec 2004 Billed Revenue + $ (24,548.69) 

YTD June 2004 Billed Revenue - $ (14,212.46) 

July 2004 thru June 2005 = $ (6,113,935.28) [AT] $ (1,691,828.34) [BD] $ (3,227,105.02) 



1 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ANALYSIS OF CUSTOMER ACCOUNTS, CUSTOMER SERVICE AND INFORMATIONAL, SALES AND ADMINISTRATIVE AND GENERAL EXPENSES 

JUNE 30.2005 

YEAR ENDED CURRENT MONTH 

THIS YEAR LAST YEAR 

YEAR TO DATE 

THIS YEAR LAST YEAR 

CURRENT MONTH 

THIS YEAR LAST YEAR 

Customer Accounts Expenses 
Supervision ........... 
Meter Reading ........................................... 
Customer Service ....................................... 

Miscellaneous Ex 

Total ..................... 

Customer Service and information Expenses 
Supervision ............................................... 
Customer Assistance Expenses 
Informational and Instructional Adv 
Miscellaneous Expenses ............................. 

Total ........................................... 

50,640.81 
317.181.15 
301.727.77 
64,000.69 

146,162.91 

328,374.20 
1.982.800.65 
1.819.476.23 

412,976.94 
788,543.29 

332,262.44 
688,546.83 

1.W9.416.51 649,459.99 
3,401,878.79 4,068.703.73 

3.61 3.779.1 2 3,713,345.29 
1,768.522.98 3,233.78 I .4 I 
1.580.239.95 1.679.590.34 

555.447.82 652.800.00 
1,556,493.45 5,161,259.38 

17,494,765.15 15,239,953.61 

690,408.25 
1.757.143.21 
1,882,933.39 
1.248.551.84 

966,705.62 

223,243.17 
8 16.665.46 

114.269.58 
305,423.30 
319.244.99 
201.449.50 
198.729.00 

48.638.59 
52.687.12 

1,240,442.08 

68,952.05 
239,125.47 

1,187,790.85 7,585,650.94 6,352,980.58 

117.846.73 130,046.90 
2,744,575.14 2,867,008.2 1 

158.0 I 1.30 94.541.14 
238,895.97 137.568.00 

3.158,001.17 3,330.492.22 

253.574.50 236.106.95 
5.698.806.02 5,254.23 1.03 

334,004.19 ( I  20,249.35) 
339,925.72 480.469.73 

6,3 12,600.90 6,164,267.89 

2!,361.24 
464,840.18 
25.949.77 
59,046.55 

22.864.84 
469,838.72 

17.82 1 .I7 
46,794.61 

Sales Expenses 
Demonstrating & Selling Expenses .............. 
Advertising Expenses ................................. 

Total ........................................................ 

185.709.57 
1,686.87 2,394.1 1 

1,686.87 188.1 03.68 - 
186.836.99 3 10.807.39 

3,562.03 3,254.1 I 

1 9 0 , 3 9 9 . 0 2  3 14.06 I S O  

29,246.48 
207.95 

29,454.43 

Adnunismtive and General Expenses 
General Office Salaries ............................... 
Office Supplies and Expenses ...................... 
Administrative Expenses Trans. - Cr. ........... 
Outside Servtces Employed 

lnjunes and Damages ................................. 
Group Life Insurance .................................. 
Hospitalization Expenses 
Dental Expenses ............................ 

Other Employee Welfare Expenses ............... 
Pensions ............... 
Franchise Requirements ................ 
Reg. Commission Expenses ......................... 
General Advertising Expenses ..................... 
Miscellaneous Expenses ............................. 

Amortized Merger Expens 
Rents ........................................................ 
Miscellaneous Credits ................................ 
Maintenance of General Plant 

Total ........................................................ 

Property Insurance .............. 

Thrift Savings Expenses .............................. 

16,735,641.35 
6,314,982.80 

(2,063.25 1.29) 
6,902.415.90 
4,104,108.32 
2.209,308.08 

416,352.89 
5.842.349.8 I 

379.867.84 
1.419.580.34 

10.1 14.160.88 
5,471.336.18 

501,608.30 
176,629.50 
128.1 69.06 

1.848.589.94 
30.134.760.00 L/ 

1.2 13.876.48 
(709.486.68) 

1,894,856.40 
783,390.42 

(268.650.09) 
1,048,547.86 

379,293.88 
148,040.94 
27.573.01 

513,589.54 
4 1.916.54 

124.734.07 
3.107.470.24 

233.2 14.83 
42,012.1 7 
14,891 .OO 

(17,278.44) 
18.048.26 

2.5 11,230.00 

8,449,357.16 
4,940,573.25 
(880,271.43) 

3.120.659.54 
1,916.230.52 
1,445,057.86 

2 10,105.59 
3,359,861.90 

27 1,673.62 
95 1.8 1 1.89 

5,120,291.18 
4,043,288.28 

252.096.46 
81.070.28 
29.3 16.36 

I .007,565.38 
15.067,380.00 

10.691.622.67 
5.787.903.19 

3,550,482.2 1 
2,307.159.93 

946,904.80 
172.837.98 

3,121,563.78 
264.799.25 

(385.797.09) 
5,373.982.2 1 
3,849,650.00 

238.246.32 
86,875.97 

261.2 10.4 I 
907,650.35 

15,067,380.00 

(779,856.71) 

10.8 10.8 19.97 
6,091,545.22 

(132,334.97) 

4.591.179.87 
I .782,776.78 

347,278.14 
4.748.406.43 
5 16,144.20 
377,452.28 

l0.445,521.10 
7.633.067.82 

473,796.73 
126,901.81 
428.219.64 

1.344.300.20 
30.134,760.00 

I 7.801.697.a2 

1,552,898.19 
1.444.020.23 
(213.783.38) 
937.8 10.62 
32 1,900.05 
190.558.65 
33.646.79 

538.312.36 
43.509.35 

152.398.34 
780,348.83 
721,275.10 
44,752.06 
13,500.00 

61,257.91 
231 1,230.00 

106,845.29 
(208,096.72) 
503,060.73 

90,546.7 1 
(154,170.59) 

48J2 I .63 

632,609.92 543,280.26 
(588,645.55) (508,678.29) 

2,752,694.1 1 129,822.55 

52,182,726.32 5 1,627,039.79 

sr= 
(6 10.2 17.44) w e  

e s l  
97,989,454.23 98,969,138.93 N"J" 

S J O  z r-r"? 

543,280.26 

2,734,543.07 6,848,454.53 
Y u. 

X 4 -  
CD 40 

19 



Blake Exhibit 1 
Reference Schedule 1.70 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Composite Federal and Kentucky 
Income Tax Rate 

(Based on Law in Effect June 30,2005) 

1. Assume pre-tax income of 

2. State income tax at 7.00% 

3. Taxable income far Federal income tax 

4. Federal income tax at 35% (Line 3 x 35%) 

$ 1  00.0000 

7.0000 

93.0000 

32.5500 

5. Total State and Federal income taxes (Line 2 -t Line 4) $ 39.5500 

6.  Therefore, the cornpasite rate is: 
7. Federal 32.5500% 
8. State 7.0000% 
9. Total 3 9.5 5 00% 

i 
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Blake Exhibit 1 
Reference Schedule 1.71 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Current Tax Adjustment Resulting 
From "Interest Svnehronization" 

1. Adjusted Capitalization - Exhibit 2 

2. Weighted Cost of Debt 

3. "Interest Synchronization" 

4. Interest per books (excluding other interest) 

5. "Interest Synchronization" adjustment 

6. Composite Federal and State tax rate 

7. Current tax adjustment from "Interest 
Synchronization" 

Electric 

$ 1,544,192,592 

1.79% 

27,641,047 

27,560,212 

$ (80,835) 

3 9.5 500% 

$ (3 1.970) 

$ 345,230,5 1 1 

1.79% 

6,179,626 

5,7 17,595 

$ (462,031) 

3 9.5500% 

$ (182,733) 

Attachment to KIUC Question No. 10 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ANALYSIS OF INTEREST CHARGES 

JUNE 30,2005 

CURRENT MONTH YEAR TO DATE YEAR ENDED CURRENT MONTH 

THIS YEAR LAST YEAR LAST YEAR THIS YEAR LAST YEAR THIS YEAR 

Interest On Long-Term Debt 
First Mortgage Bonds 

Loan Agreement - Poll. Control Bonds 
Series Due Aug. 15 2003, 6% .............................. 

1992 Senes A Vanab 
1992 Senes A Vanab 
1993 Senes A Vanab 
1993 Senes B (5 5/8" 
1993 Senes C (5.450/ 
1995 Senes A (5.90° 
2000SenesAVanab 
2000 Series A Variab 
2001 Series A Variabl 

2001 Series A Vanable Rate TC .......................... 
2001 Senes B Vanable Rate ............................... 
2001 Senes B Vanable Rate TC .......................... 
2002 Series A Vanable Rate TC .......................... 
2003 Senes A Vanable Rate .............................. 
2005 Series A Vanable Rate ......................... 

$5.875 Mandatory Redeemable Preferred Stock 

Total ........................................... 

Amomzation of Debt Expense - Net 
Amortkahon of Debt Expense ...... 
Amortization of Premium on Debt - 
Amort. of Loss on Reacquired Debt. 

Total.. .. 

Other Interest Charges 
Notes Payable .................................................... 
Customers' Deposits ........................................... 
Federal Income Tax Deficiencies ........................ 
Other Tax Deficiencies ................................. 
Gas Refunds .................................. 
Interest on Dsm Cost Recovery 
Deferred Compensation 

Interest Costs from A/R Secunhzation .............. 
Other.. .... 

Total ........................ 

Total Interest ................................... 

3 19,500.00 

174.842.81 
33 1.756.83 
194,620.78 

68,638.36 
126.443.84 
84.190.68 

29,016.39 
53,468.32 
31.288.53 

196,666.66 
23.437.50 
8 1,575.7 1 
9.2 18.50 

19.946.71 
25,801.91 
33,699.45 
33.150.27 
42.62 1.25 

111.146.66 

665,302.26 

350,292.33 
652.997.03 
397,066.14 

87 1,888.90 
278.8 19.46 
9 6 6.8 0 2.2 2 
109.165.29 
246.366.79 
301,114.94 
389.593.57 
387,250.50 
501,977.21 

1.419.466.67 
216,622.21 

2,509,345.02 

588,087.34 
1,093.69 I S O  

654,705.01 

335.337.01 
668,343.50 
39 I .220.79 

2.74 1,252.66 
677,Ol I .  I7 

2.359.999.92 
237.829.90 
888,922.88 
103,114.15 
235,487.63 
295,165.13 
374.673.79 
372.083.05 
454,552.31 
787.573.32 

I. 179.999.96 
124.71 1.83 
433.78 1.85 
49.964.3 1 

118.054.48 
147,279.29 
192.927.98 
191,722.40 
213.635.58 
630,773.34 

2.05 1,888.86 
462.934.01 

1,670.536.20 
184,915.81 
412.511.39 
504,876.82 
653,661.64 
644,450.34 
871,963.5 1 

2,401.422.22 
216.622.21 

6.01 1,164.81 

56.250.00 
206.7 17.10 
20.236.06 
47.934.25 
58,586.31 
76.002.74 
76,060.29 

103,740.13 
286.328.88 
75,400.00 

379.958.66 

9 11.874.99 
110.156.26 

2,688,518.55 

4,003,964.04 6,373.336.89 

975,625.02 5.481.875.87 
11 6,276.04 660,937.56 

2,448,241.18 15,741,581.71 

6,068,540.74 
697,656.24 

14,754,232.46 

I1.308,237.09 
1,321,875. I0 

10,334,790.70 
1,395.3 12.48 

3 1,053,543.86 29,345,507.28 

232,170.45 402.695.94 390.085.86 

1,044.235.34 1,050,575.80 

33,132.25 

85,144.02 

33.730.07 200,235.51 

88,446.02 5 13,556.16 530,679.18 

762.849.63 1,446.93 I .28 1,440,66 I .66 118,276.27 122,176.09 71 3,79 1.67 

268,963.56 

348.072.00 

1,088,166.92 509.8 15. I9 

348.072.00 
177.60 

i3.101.62 24.85 I .94 
767,617.01 539,430.06 

61.724.05 46.813.65 821,839.15 

6.076.55 
(13.078.01) 469,417.90 

12.276.55 
48.762.24 

(74.784.04) 
20,492.08 

9,714.36 427,271.73 
33,770.90 wz: ._ 

1.912.370.8 1 1,849.618.52 + 2. 
ES 

82,216. I3 

2,889,010.95 

39,812.19 1,291.257.05 

2,610,229.46 17,746,630.43 

18 

603,290.3 I 

16,120,372.40 34,412,845.95 32,635,787.46 
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W E  EN. LL€ 
ANAGYSIS OF INTKRXST CHARQBS 
Current Period: JUW-2005 

f l  
1 

Date! JL-05 13:49:01 
Page: 1 

urrency VSD 
cowpMpIi0100 (LOUISVILLE QAS L ELECI'RIC COMPANY), PRODUCT-100 (TOTAI, ELECTRIC) 

CURILENT YgAR TO MTB 
TBIS YERR _ _ _ _ _ _ _ _ _ _ - _ _ _ - -  

nteremt On Long-Term Debt 
lrrt Mortgage Bonds 

,oan &greamMt - Pollution Control Bonds 
Seriem Due Aug. 1'5. 2003, 6. ....................... 
1990 8eriem B l6.55'f) TC ........................... 
1992 Beries A Variable Rate ................. 
1992 Series A Variable Rate ................. 
1993 Series A Variable Rate.. ...................... 
1993 Sariem B ( 5  5/01). ............................ 
1993 Series C ( 5 . 4 5 1 ) .  ............................. 
1995 series A (5.901). ............ 
2000 Series A Variable Rate ....... 
2000 series A Variable Rate Tc.... 
2001 series A Variable Rate..... . .  
2001 series A Variable Rate.. ...................... 
2001 Series A Variable Rate Tc.. .. 
2001 BsrieO B Variable Rate..... ................... 
2001 Seriem B Variable Rate Tc ..................... 
2003 Series A Variable Rate ........................ 
2005 Series A Variable Rate.... .................... 
Interest Rate Swps ......... .................... 
Wrkad to Market ................................... 

ridelis.. .............................................. 
$5.875 Wmdatory Redeemable Preferred Stock ............ 

2002 Serf06 A Variable Rate TC. .................... 

0.00 

0 .oo 
486,373.84 
904,515.05 
541,398.61 

0.00 
0.00 

1,700,504.55 
382,835.83 

1.381.888.61 
152.943.23 
341,158.32 
417,551.24 
540,604.22 
532,954.64 
721,325.84 

1,986,190.05 
178,280.08 

4,982,206.83 
0.00 

9.364.942.74 
1,094.512.59 

268,060.50 

0.00 
280,298.69 
558.749.65 
327,066.53 

2,262,730.21 
563,769.23 

1,972.959.96 
198,791.00 
743,203.59 
86,212.98 
196,865.80 
246.759.87 
313,193.74 
311,027.35 
380,087.57 
656,989.37 

0.00 
5,323,205.95 

0.00 
8.631.478.17 
1,166,481.24 

0 .oo 

0.00 
24,170.65 
44,539.11 
26.063.35 

0 .oo 
0.00 

163,823.33 
19,523.44 
67,952.57 
7,679.01 
16,615 - 6 1  
21,492.99 
28,071.64 
27,614.17 

92,585.17 
0.00  

554,196.79 
0.00 

812.695.64 
96,857.94 

35,503.50 

0.00 

0.00 
288.290.59 
537,416.56 
326.785 .44 

0.00 
0.00 

717,564.57 
229,468.41 
795.678.21 
89.843.04 
202.759.87 
247,817.60 
310,635.52 
318.707.17 
413,127.25 

1,168,221.07 
178.280.08 

2,065,190.97 
0.00 

543,951.60 
4,511,5e3.85 

0.00 

0.00 
145.644.06 
276,353.44 
162,119.12 

0.00 
0.00 

982,939.98 
103,881.95 
361,340.28 
41,620.26 

122,683.65 
160,709.01 
159,704.76 
177,958.44 
525.434.19 

0.00 
3,335.302.14 

0.00 
5,055,094.44 
581,147.64 

98,339.38 

0 .00  

0.00 
56,489.37 
104,063.28 
69,288.93 

0.00 
0.00 
0.00 

46.293.75 
170.128.17 
16.654.28 
39,449.89 
48,216.53 
62.550.26 
62.597 -62 
85,378.13 
235.648.67 
62,054.20 
312.705.99 

0.00 
750,473.12 
90,658.60 

2,212,650.79 2,039,384.91 12,955,321 -80 12,290.275.74 Total ............................................ 24,510.931.40 25,710.186.27 

27.267.84 
0.00 

70,073.53 
0.00 

28.097.15 
0.00 

73,675.54 
0.00 

Unrtiutlon of Debt Bxpense - Net 
Amortization of Debt pxpenmc ....................... 
Amortization of Premium on Debt - Credit ........... 
AmortiLatiM Of Loss on Reacquired Debt ............ 
Amortization of Qain on ReACquiTed Debt...... ...... 

164.793.83 
0.00 

422,656.73 
0.00 

193.397.97 
0.00 

442,055.79 
0.00 

333.443.34 
0.00 

864.712.52 
0.00 

325,889.02 
0.00 

878,249.03 
0.00 

1,198,155.86 1,204,138.05 97,341.37 101,772.69 Total ............................................ 635.453.76 587,450.56 

3thsr Interest Chargem 
Note8 Payable ...................................... 
Federal Income Tax Dsficiancies .................... 
Othmr T u  Deficiencies. ............................ 
Q a m  Refunds ........................................ 
Interests on 0% Coet Recovery ..................... 
Deterred Compensation .............................. 
Interemt on Debt to Associated Cornpanlea ........... 
Interest Costs Prm A/R Securitization ............. 
Othar .............................................. 

CUOtOmCTE' Deposit@ ................................ 0.00 
50,798.89 

0.00 
0.00 
0.00 
0.00 
0.00 

17,169.01 
0.00 
0.00 

0.00 
39,031.96 

0.00 
0.00 
0.00 
0.00 

5,061.77 
(11.154.02) 

0.00 
0 .oo 

0.00 
676,617.72 

0.00 
0 .oo 
0.00 
0.00 
0.00 

390,356.94 
0.00 
0.00 

0.00 
224,214.37 

0.00 

0.00 
0.00 

10,226.37 
42,982.21 
(62,295.101 

0.00 

189,943.90 

0.00 
898,578.27 

0.00 
0.00 
0.00 
0 .oo 

10.913.65 
643,777.19 
8.092.06 
29.296.95 

0.00 
426,288.89 

0.00 
289,943.98 

0.00 
0 .oo 

20,777.13 
456.002.83 
358,929.68 

0.00 

1,551,942.51 1,066,974.66 505,071.83 1,590,558.12 Total ............................................ 67,967.90 

2.377.960.06 
1-11 111111111.11 

32,939.71 

2,174.097.31 
.1111111--111111 

14,609.747.02 13,430,801.33 
11.1111111111111 

28,498,900.25 
111.1-111111111. 

27,267,011.96 
1111111111111111 

Total Interest ................................... 
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LGE m 4LC 
AElALYSIS OF I-ST m G E S  
Current Perlod: JUN-1005 

brrency USD 
WPAW-0100 (LOUISVILLE QAS L ELECTRIC COMPANYI. PRODUCT-130 (TOTAL GAS) 

cuBRt(NT w m  
LASTYBAR 

YEAR BNDm CURRENT m m  
THIS YEAR LAST YSAR _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ - - - - - - - - - - - - - - -  

iterast On Long-Term Debt 
Lrmt mortgage Bonds 

).p &grsemsnt - Pollution Control Bonds 
Series Due Aug. 15, 1003, 6b.. ..................... 
1990 Series B (6.55C1 TC ........................... 
1991 Series A Variable Rate. ....................... 
1991 Series A Variable Rate TC... .................. 
1993 Series A Variable Rate.,..... ................. 
1993 Series 8 ( 5  5 / 6 t )  l..,.....I.......,......_.... 
1993 Series C ( 5 . 4 5 t )  .............................. 
1995 Ssriea A (5.90bl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1000 Series A Variable Rate. ....................... 
2000 Ssries A Variable Rate TC. .................... 
2001 Series A Variable Rate. ....................... 
1001 Series A Variable Rate.... .................... 
1001 Series A Variable Rate Tc.. ................... 
2001 Seriea 8 Variable Rste.. ...................... 
1001 Series 8 Variable Rate ’tc...... ......,........ 
1001 Seriem A Variable Rate TC...... ............... 
1003 Series A V6riable Rate.. ...................... 
2005 Series A Variable Rate.... .................... 
1ntere.t Rate Swaps ................................ 
arkad to Market ................................... 

Pldclia ................................................ 
$5.875 -tow Redeemable Preferred Stock...... ...... 

0.00 0 .00  51,439.50 0.00  0.00 

0.00 
11,146.99 
11,360.56 
14,901.75 

0.00 
0.00 
0.00 

9,956.15 
36.566.93 
3,561.78 
6,464.36 
10,369.78 
13.451.46 
13,461.67 
18,361 .OO 
50.660.21 
13.345.60 
67,151.67 

0.00 
161,401.87 
19.497.66 

0.00 

0.00 
4.645.74 
8,929.11 

0.00 
0.00 

31,643.33 
3,914.06 
13,613 .I4 
1.539.49 
3,331.10 
4,308.91 
5.617.81 
5.536.10 
7,117.75 
18,561.49 

0.00 
111,105.47 

0.00 
162,929.36 
19,418.10 

5 ,  125. 10 

0 .oo 
101,713.50 
189,176.45 
113,306.40 

0.00 
0.00 

351,384.31 
60,096.16 
166,647.59 
31.971.58 
71,353.07 
67,315.56 
113,057.41 
111,495.70 
150,637.67 
415,132.17 
36,342.13 

1,016,957.96 1 

0.00 
55,036.31 
109.593.65 
64,154.16 
4.56.512.45 
113.141.94 
387,039.96 
39,036.90 
145,719.29 
16,901.17 

46,405.16 
61,460.05 61,055.70 

74,464.74 
130,563.95 

0.00 
.050.130.94 

38,611.83 

0 .oo 
61.001.74 
115,580.47 
70,280.70 

0.00 
0.00 

154.324.33 
49,351.05 
172,114.01 
19,311.15 
43,606.92 
53.197.34 
68,958.05 
66,543.33 
88,649.96 

251,145.60 
36,342.13 
444.154.05 

0.00 
970,291.02 
116,985.96 

0.00 
29,196.75 
55,403.39 
31,501.66 

0.00 
0.00 

197,059.98 
10.816.88 
71,441.57 
8,344.05 
19,715.10 
14,595.64 
31.118.97 
32.017.64 
35,677.14 
105.339.15 

0.00 
668,661.30 

0.00 
1.013.446.30 
116,508.60 

0.00 0.00 
1,700,311.53 
126,831.14 

1,943,194.35 
117,361.51 

475,667.76 408,856.17 Total ............................................ 4.834.575.88 5,343.357.59 1,766,159.91 1,463,956.72 

hrtisation of Debt Expanse - Net 
Amortiration of Dabt Expense ....................... 
Antartiration of Premium on Debt - Credit........... 
AIrurtiratiOn O t  Loss on Reacquired Debt............ 
AIrurtization of Gain on Reacquired Debt ............ 

5,864 .41 
0.00 

15,070.49 
0.00 

5,631.91 
0.00 

14,770.46 
0.00 

35,441.68 36,771.48 
0.00 0.00 

90.699.43 68,623.39 
0.00 0.00 

69.151.60 64.196.84 
0.00 0.00 

171.316.77 179,511.81 
0.00 0.00 

70,934.90 Tots1 ............................................ 116.341.11 127.395.87 136.513.61 248.775.41 10.403.40 

Other Interest Charges 
Notes Payable ...................................... 
&stomera’ Deposits ................................ 
Federal Incoma Tax  Daficiencies .................... 
Other Tax oaficisPcIe8 ............................. 
Q a m  Refunds ..., l......II............l,..i...,... ~ , .  
Interests on DSU Cost Recove ry..................... 
Deferred Compensati on.............................. 
Interest on Debt to Anaociated Companiem ........... 
Interest Coats from A/R Sccuritlzation ............. 
Other .............................................. 

0.00 
145.211.43 

0.00 
0.00 
0.00 
0.00 
0.00 

79,060.96 
0 .oo 
0.00 

0.00 
44.749.19 

0.00 
58,116.01 

0.00 
0.00 

1,050.16 
5.780.03 

(11.488.941 
0.00 

0.00 0.00 
169,586.65 83,516.30 

0.00 
10,915.16 

0.00 
0.00 
0.00 
0.00 
0.00 

3,313.07 
0.00 
0.00 

0.00 
7.781.69 

0.00 
0.00 
0.00 
0.00 

1,014.76 
(1,923.99) 

0.00 
0.00 

0.00 0.00 
0.00 58.118.01 
0.00 177.60 
0.00 0.00 

2,187.97 83,427.13 4,074.61 
123,639.62 

66,342.05 1,611.30 
4.513.95 0.00 

6,671.46 Total ............................................ 197.676.01 311,611.69 224,161.39 96,216.46 14,146.13 

511,050.69 
1111111.....1.1- 

436,132.15 Total Interest ................................... 5,913,945.70 5,368,775.50 
111111111.11111- .111....-.1.1-.1- 



Blake Exhibit 1 
Reference Schedule 1.72 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for Prior Period Income Tax True-Ups and Adjustments 
For the Twelve Months Ended June 30,2005 

Electric 

1. 2003 Income Tax True-up: 
2. Federal Tax (benefit) 
3. State Tax (benefit) 

4. Total 2003 Income Tax True-up 

5. 2004 and 2005 Other Tax adjustments: 
6. Kentucky Coal Credit 
7. Misc. aperating tax adjustments 
8. KY Tax Rate Decrease 

$ (21,541) 
(3 3 9,793) 

$ (361,334) 

$ (167,051) 
(34,421) 

(1 23,000) 

9. Total 2004 and 2005 Other Tax adjustments $ (324,472) 

10. Total adjustments (Line 4 -t Line 9) $ (685,806) 

11. Adjustment $ 685,806 

Gas 

$ 24,737 
(87,732) 

$ (62,995) 

$ - 
(6,13 8) 
98,000 

$ 91.862 

$ 28,867 

$ (28,867) 

Attachment to JXIIJC Question No. 10 
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TAX RELATED ADJUSTMENTS FOR 12ME 630-2005 

PRE-TAX AMOUNTS 
LGBE Elecblc LGBE Gas KU Total 

Fits1 Quarter 2005: 

SecMd Quarter 2005: 
KY coal credit (lsl and 2nd qlr 2005 
KY Tax Rale Decrease (KY Juns Only) 
Sales Tax (enw In JUne) 

Third Quarter 2004: 
Mo2 Tax Return TweUps - Federal 
2002 Tax Reurn True-Ups - Stale 

Fourth Quarter 2004: 
VA Ulil~ly 8 Consuwuon 8 Sales 
USC. O m .  Taxes (Reserve Adj) 
School Tax (Reserve Adj) 
Sales Tax (Reserve Adj) 

280,110 102,339 382.449 
190.000 (151.000) (285,000) (246.000) 
131,029 32,757 165.999 329.785 
601.139 (1 18.243) (16,662) 466,234 

21.541 (24.737) 415,283 412.087 
339,793 87.732 832.660 1,260,185 
361,334 62,995 1,247,943 1.672.272 

6.337 

(59,8W (59,863) 
156.092 156.092 
41.965 48.302 _.__. . . ~ ~ _  

(79,649) (22,465) 161:476 59,362 
(73.312) (22,465) 293,670 203,893 

Total l2ME W3OlO5 889.161 m.713) 1,530,951 2,342,399 

Not.: PwtUva Adlwtmsnts ruduce pm-fomu Income; NegaUva Adjwbnrnb Increase prdomu Income. 
No aqwbmnb rmn made for UW mnufacturlng doductlon. 

I 2003 Tax Return True-Up I 
Fed 2003 True-u~ (Recorded 9130/04) LGBE Elecblc LGBE Gas uu Total 

Cumnl Tax Expense ATL 1.714.456 (2,569,307) 8,696,501 7,841,650 
Deferred Tax Expense ATL (1.735.997) 2.594.044 (9,111,784) (8,253,737). 

Net (21.541) 24.w (41 5,283) (412.087) 

Cunenl Tax Expense BTL 
Deferred Tax Expense BTL 

Nel 

(46.517) (12,077) 11,050 (47.544) 
18,228 4.557 (29,702) (6,917) 
(28,289) (7.YO) (18,652) (54,461) 

slate 2003 True-UP (Recorded 9/30/04) 
Cumnl Tax Expense A n  (778,504) (335.216) W.703 (249,017) 
Deferred Tax Expense A n  438,711 247.484 (1,697.363) (1.01 1,168). 

Net (339.793) (87.732) (832,660) (1,260.185) 

Currenl Tax Expense BTL 
Deferred Tax Expense BTL 

Ncl 

(1 1.951) (3,103) 2,840 (12,214) 
4,683 1.171 (7.630) (1,776) 
(72w (1,932) (4.790) (13.9W 

AFTER*TAX AMOUNTS 
LGBEEIectrlc LGBEGas KU TOW 

60% 167,051 61,032 228,083 
(88.000) (185.000) (16O,(Mo~ 65% 123,000 

60% 78.142 19,535 88,898 196,676 
(24,970) 264,759 368,193 (78.465) 

21.541 (24.737) 415.283 412.087 
339.793 87,732 832,660 1,260,185 
361,334 62.095 1,247.803 1,672.272 

60% 
60% 
60% 3.779 

(35,701) (35,701) 
93,089 

3.779 
60% (47,501) (13,398) 96,300 35,402 

(43,721) 113,398) 153,689 96.570 

885.808 (28,867) 1,378,682 2,033,600 



Blake Exhibit 1 
Reference Schedule 1.73 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for Tax Deduction for Manufacturing Activities (TDMA) 
For the Twelve Months Ended June 30,2005 

1. TDMA Annual Amount for 2005 $ 4,000,000 

2. TDMA included in 12 months ended June 30,2005 2,000,000 

3. TDMA Adjustment Amount (Line 1 - Line 2) $ 2,000,000 

4. TDMA Adjustment $ (2,000,000) 

5. Composite Federal and State tax rate 3 9.5 5 00% 

6. TDMA h o m e  Tax Adjustment $ (791,000) 
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Income Taxes Year lo Date 
JUW 2005 (Year to Date) 

FEDERAL 

pretax Book Income (year to date) 

Permanent Differences 

Effective 
Year 2005 Tax Rate 

96.497.438 

Exempt Interest 
Nontaxable Dividends (31 528) 
Ndeductiblct Meals 78.082 
 ond deductible Business Expenses 87.738 
NondedUdbk, PEMl&?U 5.218 
€sop Owidends Paid in Cash 
Preferred Dividends paid (215.074) . 
M i .  Adj. 
Manufacturing Deduction (2.W,W) 
prefened Dividends -Mandatory Rec. 660,938 

Total Permanent Differences (1.4 14,6261 

Subtotal 95.082.812 

state Income Tax Deduction 

Taxable Income 

Effective Tax Rate 

Tar 
Unbcated 
AmortizauMl of rrc 
Cushion Adjustment 
Deferred Tax Adjustments 
Adjustments to Actual 
RBD CredP 

Adjusted Federal Tax 

(,- STATE 

( P r e t a x B o o k l m  

Permanent Differences 

Exempt Interest 
NontaxaMeDividenda 
Nondaducbblct Meab 
Nondeductibk, Business Expenses 
NondeductiMe Penalties 
€sop Divkkods PaM in Cash 
Prefened Dhlidends paid 
Expenses asscciated wl tax exempt 
Mlsc. Adj. 

(45,040) 
78,082 
87.738 
5.218 

4,504 

(2.o00,~) 
660.938 

(6,670,221) 

88.41 2,591 
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Reviewed by: 

Effective 
Tax Rate 
WIO ITC 

0.350000 

30,944,407 32.067600 

(2,050,947) (2.125400) 

(1,121,558) (1 "162300) 

27,771,902 28.779900 wlo ITC 30.96533 

96.497.438 

Total Permanent Differences (1,208,560L 

Taxable Income 95,288,878 

Effective Tax Rate 

Tax ( K e n W )  
State tax adjustment 
Indiana Tax (net of amhim adj.) 
Ky RecydingCredit 
Deferred Tax AdjusbnenlJ 

Adjustments to Actual - Deferred 
IRS Adjustment - Deferred 
Apportionment cushion adjusfment 
Unlocated 

IRS AdjUSbnenl- Cunenl 

. 0.07oooO 

6,670,221 6 912300 

223,300 0 231400 

Adjusted State Tax 6,893,521 7.143700 7.14373 

Total Taxes per Calculation 

'Total Taxes per Financiais 

Diffwenca 

34,665,423 35923600 wloi lC 3804906 

34,865,424 35.923700 wloi lC 38.04906 

(1) (OOoo100) 



1430,147) (242,817) (187.530) 
0 
0 

188.879 e5.255 73*(uB 
0 0 0 

1.358.693 7w.m 592;301 
31&724 178,078 137,640 

0 0 0 
1.413.048 797.005 814W 

0 
0 0 

0 
0 0 
0 0 

0 0 
0 

3.000.ow 0 
n 

ia.073.000 7 i . 7 m . i ~  

camnml u . b i u L u  T 

Envlromrnw~iRrary T 0 0 0 
0 0 

iasi.szs 003,818 
Q5.187 a m  

0 0 
0 
0 
n 

1.856.144 
141.086 

0 
6.022.000 

0 

0 0 

0 0 
7 7 7 . ~ ~ 1  374.71 ;s 

c n 
E 

1.151.882 
0 
0 0 

0 
0 0 

WW.100 1.781.738 
4,211 20% 

0 
0 
0 
0 
0 

5,475.%36 
6.257 

0 0 
0 

68,929 €8,929 
0 

0 
0 
0 

1,382,148 

W . W  

' I U o D ( f W  



. _  

FEDERAL TAX COMPARISON OF ACTUAL WITH ACCRUAL 
LG6E ENERGY c0RP)LLo SUES I 
MAR ENDED DECEf 1 , 2 0 4  

AlLaSki 
51.w 

i i l a l & w -  
RahO 67.46% 51.40% Ron0 - 

llEMS ARE INPUT AS INCOME(€XPENSE) REGARDLESS OF M-3 CATEGORY 
2004 2 m  
LGIE El&C KU U e d n C  
Bwkr TDlll h 6 O t h a r  Books Pmdudlon O W  

0 
0 
0 

(3,000,000) 0 (3,000.000)olrad 
0 AllDcotIonPC 0 

0 0 AlloclUonPc 

T 0 
Tex Depmuation T (131.000.000) (85.lW.000) (45,850.000) 
Tnx W(L0rS)on olspwal ol& T 0 
Uwmrtirsd L o s s  m Bonds (loss T 0 0 0 
UndDimrlChada T 0 0 0 
v.crtimcJl Pay T 0 0 0 

T 30.134.760 20329,638 9.805.124 11,753.520 6.647.460 5,106.060 NloCnUM % 

T 0 0 0 0 0 0 AllomtionPC 
Told Tmponry Dlffsrsncsr 18,338,190 973.375 17.364.815 8.831.853 (15.628.750) 24,480,413 

OTHER 
DlvlcWuia Dadudlon/Rarndinp ....__._.. . 0 0 0 0 0 0 AlloCnUonPC 

TotslAdjuatnmts 19,751,239 1,770,380 17,980,859 5,055,421 (17,275,4121 22,330.833 

F.brpl T d l e  IncOmS R a l ~ c t t o  244,312239 138,125,221 108,187,018 152.161.421 65,923,605 86237.816 

F ~ T u r b l s I n u u m  248,455,896 142,268,877 106.1 87.01 8 154,138,128 67,901.313 86.237.816 

Roductlon u a l i l  Tar Etfsct 1,450,315 6112.198 

plcuucnon crsdt (3%) 4,143,757 4.143,757 0 1.9T1.708 1 .9TT.706 0 

0.85% 0 . m  



Blake Exhibit 1 
Reference Schedule 1.74 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Revenue Gross Up Factor 
@lased on Law in Effect June 30.2005) 

1. Assume pre-tax income of 

2. Bad Debt at .27% 

3. PSC Assessment at .167% 

4. Taxable income for State income tax 

5. State income tax at 7.00% 

$ 100.000000 

0.270000 

0.167000 

99.563000 

6.969410 

6.  Taxable income for Federal income tax 92.593590 

7. Federal income tax at 35% 32.407757 

8. Total Bad Debt, PSC Assessment, State and Federal income taxes 
(Line 2 + Line 3 + Line 5 + Line 7) 39.8 141 67 

9. Assume pre-tax income of $ 100.000000 

10. Gross Up Revenue Factor 60.185833 

NOTE: Bad debt percent is percent of net charge-offs to revenue for the 12 months ended 
June 30,2005. 
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M!ab 

12 Mth Tot 

12 Mth Tot 

12 Mth Tot 

l2MthTot 

12 Mth Tot 

12 Mth Tot 

Mar-W 

Apr-04 

M.yM 

J l m M  

JuI-04 

Aug-04 

sepo4 
I2 Mth Toc 

12 Mth Tot 
oa-04 

NOV-04 

h-04 

J.n-05 

F a 5  

12 Mtb Tot 

12 Mth Tot 

12 Mth Tot 

12MthTot 

Billed Revenues from 
ulumacc C o n s m  

lz5m.wl 
83,682,602 

905.368.562 
67242,688 

914.912197 
58,860391 

919.768.091 
75,4%,058 

934JM.613 
78330269 

937.471.779 
74,495.498 

938.71 1.770 
74,582,709 

939.160.552 
62,106,885 

945zu.6u 
68,138,435 

953,613,598 
95.438.41 1 

956.1 13.521 
121339,358 
97l.l82,572 
108,833.423 
960,546,727 

Forfcilcd Discounts 
AmQunl 

277.129 
2.993.301 

201.336 
3,028,436 

163,387 
3,041242 

272,130 
3.1 15,680 

304,980 
3,127,644 

240.073 

249,694 
3,082.650 

176.756 
3,109.501 

23 1.894 
3.132242 

3 18,402 
3,165285 

339,656 
3214.3 I6 

3,160,191 

3,106,189 

384,754 

B m l l u S s M m l l  
83.959.731 Ju1-04 

90836 1.863 
67,444.024 Aug-04 

917,940,733 
59.023.778 SCpor 

922,809J33 
75.768.188 Oa-04 

937.466293 
78.635249 Nov-04 

940.599.424 
74,735,571 Dec-w 

941,s 17,959 
74,832,402 J d S  

942243202 
62283,641 Feb-05 

948333,135 
68,370,330 MJlr-05 

956,745,840 
95,756.812 Apr-05 

959,278,806 
121,679,014 May05 
974396,888 
109218.178 JukoS 
971,706,918 

Bmrumt 
507.5% 

6.038.196 
538246 

6,226.752 
547.M 

5233.945 
467.030 

5,183,349 
420.444 

5,230.553 
482,535 

5,130,667 
354,530 

4957279 
301282 

4,948.528 
383,183 

4988.531 
291,l24 

5,030,422 
295.984 

5,029,933 
426,395 

5,016,4% 

w w 
ckt-04 

N o v a  

DeoDQ 

Jan05 

FCb-05 

MJlr-05 

M - 0 5  

M@5 

J d 5  

lul-05 

Aug-05 

180.321 327275 039% 
2,640.605 3397,591 

178,172 360,074 
2,610,189 3,615.963 

215,625 331.923 
2,592,131 2,641.815 

197.553 2as.sn 
2,591,812 2,591,537 

209,082 2 I I362 
2,401.167 2,829,386 
232,960 249.575 

225,330 129300 
2,329,143 2,628,136 

187,464 113,818 
2322.689 2,625.839 

170,343 212,840 
2,338,976 2,649.555 

255,445 36278 
2,393,683 2,6336,739 

160.665 135319 
2,400247 2,629,685 

182,797 243.598 
2,395,757 2,620,739 

2,359,4425 2 , n i j 4 2  

0.53% 

0.56% 

036% 

027K 

033% 

0.17% 

0.18% 

031% 

0.04% 

0.11% 

022% 

037% 

0.39% 

029Y. 

028% 

030% 

029% 

028% 

028% 

028% 

027% 

027.h 

027% 

Mmll 

4 ML Tot 

4MthTot 

4 Mth Tot 

4 Mth roc 

4 ML Tot 

4 Mth Tot 

4 Mth Tot 

Jul-04 

Aug-04 

w 
octM 

N o v a  

w-04 

J&S 

Feb-05 

MJlr-05 

m-05 

May05 

JUn-05 

4 Mth Tot 

4 Mth Tot 

4 Mth Tot 

4 Mlh Tot 

4 Mth Tot 

Total Billed %la to Ultimate Cons- 

El€&k 
68,499,076 

2 17.653.730 
64,014,422 

242,058,818 
63,408,649 

26l.0583 I0 
244,830.425 48,908278 

45,570,372 
221.901.721 
48,672.W 

206,560245 
54,939.144 

198,090.74 1 
49,998,517 

199.180.980 
47.830.730 

201.441338 
43,402364 

I%, 170,755 
43.630203 

184,861,814 
59,750.04s 

194,613,342 

Rcvcnua 
GlU 
9.83 1. I93 

62275.676 
10.48 1.076 
45.123398 
I1.174,059 
41.846223 
13.198.607 
44.684.936 
22,568,063 
57.42l.806 
46.765.464 
93,706,194 
66,400214 

148,93239 
58,834.906 

194,568,648 
49262,583 

221263,167 
29.1 19,157 

203,616,860 
19,915,355 

157.132,001 
12,848,367 

I11,145,461 

Irurl 
78,330269 

279,929.406 
74.495.498 

287.182216 
74,582.709 

302.90#.533 
62,106,885 

289,515J60 
68.138.435 

279323,527 
95,438.41 I 

300266,440 
I2 1339358 
347,023.090 
108,833,423 
393.749.628 
97.093313 

422.704.505 
72.52 1.52 I 

399,787,615 
63,545,558 

341,993,815 
72.598.41 I 

305,758,803 

23 
4 



LoulsvUle GPS and Electric Company 
Reserve lor DoubUul Accounts Annlysls 

Forfeited Discounts 
Elccrnc 

247,753 
661,473 
187,981 
761,330 
198,012 
854,606 
120,997 
754,743 
121,759 
628.749 
129,860 
570,627 
122,068 
494,683 
134.731 
508,417 
127,282 
513,940 
12 1,550 
505,630 
99.986 

483,548 
184,384 
533,202 

% 
57,226 

280,359 
52,092 

219,241 
51,682 

212.270 
55,759 

2 16.760 
110,135 
269,669 
188,542 
406,118 
217,588 
572,025 
250,024 
766,289 
201,682 
857.836 
127.465 
796,759 
77,202 

656,373 
66,684 

473,034 

- Total 
304,980 
941.833 
240,073 
980,570 
249,694 

1,066,877 
176.756 
971,503 
231,894 
898,417 
318,402 
976,746 
339,656 

I.066.708 
384,754 

1,274.706 
328.964 

1.37 1,776 
249.015 

1,302,390 
177,188 

1,139,922 
25 1,069 

1,006,236 

Total Sales 
Subject to 

Bad Debt Res 

280,871,239 

288,162,786 

303,971,410 

290,486,863 

280,221944 

301 ,243,185 

348,089.798 

395,024,334 

424,076,281 

401.090*005 

343,133,737 

306,765,039 

Reserve % 
from Pane I 

0.37% 

0.39% 

0.29% 

0.2836 

0.3Wh 

02Yh 

0.28% 

0.28% 

0.28% 

0.27% 

0.27% 

027% 

Computed 
Reserve - Balance 

1,050,557 

1.135.134 

870,208 

803,024 

842.926 

886,390 

970,904 

1,093,783 

1,174,412 

1.102.463 

926,043 

827,360 

Actual 
Reserve - Balance 

1,4 15,000 

1,125,000 

1,125,000 

1,125,000 

785,000 

785,000 

785,000 

1,089.481 

1,213,660 

1,132,901 

948,799 

830,706 

Over 
(under) 
Accrued 

364.443 

(10,134) 

254,792 

321,976 

(57,926) 

(101,390) 

(185.904) 

(4,302) 

39,248 

30.438 

22,756 

3.346 

Adjustment 
Expense Monthof 

[Raovay) Adluslmmf 

304,481 Fcb-2005 

124,179 Mar-2005 

(80,759) Ap-2005 

(184,102) May-2005 

(I  18,093) Jw-2005 
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Source: Notices 103500798 and 103500801 PSC Notice of Tax Due 
LGE Electric KU (Only) Tax Due 

Period 711 105-6/30/06 $ 1,657,399.03 $ 1,406,346.83 

Gross Intrastate Receipts $ 992,454,510.00 $ 842,123,849.00 

( ('- 

Percentage 0.167% 0.1 67% 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 11 

Responding Witness: Kent W. BIake 

Q-11. Please refer to Blake Exhibit 1. Please explain why there are na adjustments to 
remove FAC revenues and expenses fi-om operating income in the same manner 
that ECR revenues and expenses and DSM revenues and expenses were removed 
on lines 4 and 5 through adjustments 1.11 and 1.12, respectively. 

A-1 1. The Company did remove FAC revenues and expenses from operating income 
through the adjustment included as Reference Schedule 1.15 of Blake Exhibit 1. 



LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 12 

Responding Witnesses: Valerie L. Scott / Kent W. Blake 

Q-12. Refer to Blake Exhibit 1 Schedules 1.11 and 1.13. Please provide the general 
ledger revenue amounts by account for the ECR revenues and reconcile the 
revenues on each of these schedules to the general ledger amounts. 

A-12. Please see the attached. 



Blake Exhibit 1 
Reference Schedule 1.11 

Sponsoring Witness: Kent Blake 

Expense Month - 

JuI-04 
Aug-04 
Sep-04 
Oct-04 
NOV-04 
Dec-04 
Jan-05 
Feb-05 
Mar-05 
Apr-05 
May-05 
Jun-05 

Total 

Adjustment 

- LOUISVILLE GAS AND ELECTRIC COiMPANY 

Adjustment to Eliminate Environmental Surcharge Revenues and Expenses 
For the Twelve Months Ended June 30,2005 

ECR 
Electric 

Revenues 

$ 1,538,553 
532,694 

(329,093) 
237,910 
326,125 
369,741 
498,138 
507,787 
256,953 
296,537 
402,786 
908,066 

- 

$ 5,546,197 

$ (5,546,197) 

Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 
Page 2 

Electric E,lectric ECR 
Expenses Expenses Catch-IJp Net 

Post ‘95 Plan Roll-In Depreciation (1) _. Electric -- 
$ 293,810 

313,825 
325,515 
260,730 
244,646 
584,359 
567,824 
559,453 
569,854 
598,222 

(1 07,258) 
927,180 -- 

S (55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 
(55,984) 

$ 
0 
0 
0 
0 

2,404,608 
0 
0 
0 
0 
0 
0 

____.- 

$ 1,300,727 
274,853 

(598,624) 
33,164 

137,463 
(2,563,242) 

(1 3,702) 
4,318 

(256,917) 
(245,70 1) 
566,028 

36,870 

$ 5,138,160 $ (671,808) $ 2,404,608 $ (1,324,763) 

$ (5,138,160) $ 671,808 $ (2,404,608) $ 1,324,763 

Page 2 

(1) Represents catch-up depreciation posted to General Ledger in December 2004 
related to ECRNOx Project - 3rd Llnitization. 
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ECR BILLED REVENUES 
Reference Schedule 1 .11 

Bllled ECR Revenues 1 
Account L 440010 
442011 
442221 
442031 
444010 
445010 
4401 11 
442111 
44221 1 
44231 1 
4441 11 

Residential 
Small commercial 
Large commercial 
Large industrial 
Street lighting 
Public authority 
Residential 
Small Commercial 
Large Commercial 
Large Industrial 
Street Liahtino 

Jul-2004 Aug-2004 Sep-2004 Oct-2004 Now2004 Dec-2004 Jan-ZOO5 Feb-2005 Mar-2005 Apr-2005 May-2005 
649,018.84 211,623.04 (130,212.35) 87.631.69 112,111.03 146,607.84 
215.352.59 74,778.04 (48.761.19) 34,927.32 46,35057 51,901.88 
267,326.15 99.494.1 1 (57.907.80) 45.837.97 62.306.76 66.175.72 
267.667.16 97.030.75 (60,803.01) 43.506.51 700,868.17 68,469.79 

8,554.97 925.58 (1.457.181 3,354.02 4.200.25 4,780.45 
130,633.13 48.842.62 (29.951.90) 22.652.53 30.287.90 31.805.80 

209.449.16 202,710.74 98,823.80 108,658.90 140,390.03 
66,563.81 70,356.00 34.799.10 43,394.80 56.652.79 
86.219.21 89.615.66 46,168.01 58.117.93 78,886.19 
89,723.10 96,603.82 52.295.01 63,025.59 84.059.83 
5,400.05 4.352.59 2.850 41 3.66491 4.691.72 

Jun-2005 Tola1 
1.076.780.09 

374,54921 
483,232.91 486,739.37 

20,358.09 
234,270.08 

342,679.10 1,102,711.73 
132.109.25 403,875.75 
173,245.16 532.252.16 
170,666.64 556.373.99 

7.486.23 28.445.91 -~ 
4451 11 Public Authority 40.782 35 44,14847 22.016 18 19.67500 38,10504 81,879 74 246,606 78 

1.538.552 84 532.694 14 (329.093 43) 237,910 04 326.124 68 369,741 48 498,137 68 507.787 28 256 952 51 296,537 13 402.785 60 908.066 12 5,546.196 07 
Page 1 Page 1 Page 1 Pago I Page 1 Page 1 Page 1 Page I Paga 1 P a w  1 Page 1 Paga 1 Pago 3 



Blake Exhibit 1 
Reference Schedule 1.13 

Sponsoring Witness: Valerie Scott 

LOUISVILLE GAS AND ELECTRIC COMPANY 

To Eliminate ECR and FAC Accruals 
For the Twelve Months Ended June 30,2005 

Electric 

1. ECR Accrued Revenue in Account 449 

2. FAC Accrued Revenue in Account 449 

3. ECR Accrued Revenue in Accounts 440-445 

4. FAC Accrued Revenue in Accaunts 440-445 

5. Total Accrued Revenues 

6. Adjustment 

$ (2,183,451) Page4 

(268,850) Page 4 

6,127,942 Page 5 

2,688,691 Page 6 

$ 6,364,332 

$ (6,364,332) 

Attachment to KIUC Question No. 12 
Page 3 of 6 
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Accrued ECR Revenues 

LGE 
Jun-2005 Total Account JUl-2004 Feb-2005 Mar-2005 Apr-2005 May-2005 Aug-2004 Sep-2004 Oct-2004 Nov-2004 Dec-2004 Jan2005 

31,417.0C 31.417.00 
9,984.0f 

4401 11 Residential 
9.9 84.0 0 

12,933.0( 
442111 Small Commercial 
44221 1 Large Commercial 12,933.00 

13,458.00 13.458.0( 44231 1 Large Industrial 
4441 11 Street Lighting 

6,117.00 6.1 17.0[ 4451 11 Public Authority 
440111 Residential 107.866.00 (150.809.00) 164.057.00 2,429,483.00 (485,228.00) 2.065,369.0( 

442111 Small Commercial 37,437.00 (54.066.00) 64,514.00 971.244.00 (180,238.00) 838,891 .O[ 
442211 Large Commercial 47.686.00 (70,312.00) 89,133.00 1,355.101.00 (236,079.00) 1,185,529.01 
44231 1 Large Industrial 51,404.00 25,147.00 88.367.00 1,265,894.00 (93.901.00) !.336,911.0l 
444111 Street Lighting 2,316.00 (2.005.00) 5.269.00 77.812.00 (13.758.00) 69.634.0( 
4451 11 Public Authority 23.492.00 (33,440.00) 24,751.00 655,646.00 (1 13,560.00) 556,889.0( 

74.719.00 270.201.00 (285.485.00) 436.091.00 6,755.180.00 (1,122,764.00) 6.127.942.0( 

- 

810.00 810.0( 

Page 3 



Accrued FAC Revenues 

- LGE 
Tolal JuI-2004 Aug-2004 Sep-2004 Oct-2004 Nov-2004 Dec-2004 Jan-2005 Feb-2005 Mar-2005 Apr-2005 May-2005 Jun-2005 Account - (257,000.00) 

440104 Residential 
442104 Small Commercial 
442204 Large Commercial 
442304 Large lndustnal 
444104 Street Lighting 
445104 Public Authority 
440104 Residential (421.000.00) 13231 9.69 541,562.90 89.1 87.92 719,000.00 1.061.570.51 
442104 Small Commercial (136,000.00) 44,535.06 203.966.87 33.730.76 232.000.00 378,232.69 
442204 Large Commercial (238,000.00) 80,512.56 379,371.15 62.664.57 414,000.00 698,548.28 
442304 Large lndustnal (330.000.00) 116.769.87 535.233.45 87,708.71 527,000.00 936.712.03 

(8,000.00) 2,614.42 10,932.20 1.677.12 7.000.00 14.223.74 444104 Street Lighting 
445104 Publlc Authority (125.000.00) 40,439.56 169,933.43 32,030.92 213,000.00 330,403.91 

(731,000.00) (1,258,000.00) 417,691.16 1,&11.000.00 307,000.00 2,112.000.00 2,688.691.16 

(257,000.00) 
(77,000.00) (77.000.00) 

- (140.000.00) (140,000.00) 

(5.000.00) (5,000.00) 
- (181.000.00~ (181,000.00) 

(71.000.00, (71,000.00) 





LOUISVILLE GAS AND E1,ECTRIC COMPANY 

CASE NO. 2005-00352 

Response to the First Set of Data Requests of KIUC Dated October 21,2005 

Question No. 13 

Responding Witness: Valerie L. Scott 

Q-13. Refer to Blake Exhibit 1 Schedule 1.13. Please describe the amounts that are 
included by the Companies as “accrued revenue.” Do these amounts represent 
billed revenues plus unbilled revenues? 

A-13. Please see response to Question No. 2 (b) of the Commission Staffs Initial Data 
Request dated October 2 1 , 2005, in this proceeding. 




