
COMMONWEALTH OF KE"T7JCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 
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In the Matter of: The Joint Application of 
Kentucky Frontier Gas, LLC; 

Floyd County Gas (East Kentucky Utilities, Inc.); ) Case No. 

Mike Little Gas Company for Approval of transfer ) 
and acquisition of assets and stock, and issuance ) 

) 
if necessary. 

Belfry Gas, Inc.; 1 

E l m  Utility Company, Inc.; and 2005-00348 

of a certificate of convenience and necessity, 

ATTORNEY GEIVERAL'S 
MOTION TO INTRODUCE EVIDENCE 

INTO THE RECORD 

Comes now the Attorney General, by counsel, and hereby moves the 

Commission for an order permitting the parties to introduce certain evidence 

into the record of the above-styled matter. 

In support of this motion, counsel states that in lieu of requesting the 

Cornmission for permission to submit Supplemental Data Requests, the Attorney 

General and for the Joint Applicants have agreed to address several outstanding 

issues via written correspondence. The Office of the Attorney General is satisfied 

with the response of Joint Applicants, and thus hereby moves that the 

Commission allow copies of such carrespondence to be introduced into the 

record, in lieu of Supplemental Data Requests. Copies of the correspondence 

between counsel in this regard are attached hereto as "Exhibit A." 

WHEREFORE, the Attorney General respectfully requests that the 

Commission grant its motion. 



Respectfully submitted, 

GREGORY D. STUMBO 
ATTORNEY GENERAL, 

LAWRENCE W. COOK 
ASSISTANT ATTORNEY GENERAL 
1024 CAPITAL CENTER DFUVE 
SUITE 200 
FRANKFORT KY 40601 -8204 
(502) 696-5453 
FAX: (502) 573-83 15 

Certificate of Service and Filing 

Counsel certifies that an original and ten photocopies of this Motion to 

Introduce Evidence Into the Record were served and filed by hand delivery to 

Beth O’Donnell, Executive Director, Public Service Cornmission, 21 1 Sower 

Boulevard, Frankfort, Kentucky 40601; furthermore, it was served by mailing a 

true and correct of the same, first class postage prepaid, to the Honorable John N. 

Hughes, 124 West Todd Street, Frankfort, Kentucky 40601, all on this @ay of 

October, 2005. 

Assistant Attorney General 
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ATTORNEY GENERAL 

C O M M O N W E A L T H  OF KENTUCKY 

OFFICE OF THE A-ITORNEY GENEML 
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FAX TRANSMISSION 
Date: October 3,2005 

T o : M r .  John N. Hughes 
124 W. Todd St. 
Frankfort, KY 40204 

Fax No.: 502-875-7059 

Total Pages: 3 (Including Cover) 

From: Lawrence W. Cook 

If you do  not receive the total number of pages as shown above, please contact: 
Lawrence W. Cook at (502) 696-5453. 

COMMENTS 
Please respond in writing. Thank you. 

*""""CONFIDENTIAL FACSIMILE COMMUNICATION"""*" 
The information contained in this facsimile message, and any and all accompanying 
documents, constitutes confidential information. This information is the property of the 
Office of the Attorney General, Office of Rate Intervention. If you are not the intended 
recipient of this information, any disclosures, copying, distribution, or the taking on any 
action in reliance on this information, is strictly prohibited, and may be illegal. If you have 
received this facsimile message in error, please notify the staff person at the number listed 
above immediately so that arrangements can be made for its return. Thank you. 
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GREGORY D. STUMBO 
ATORNEY GENERAL 

COMMONWEALTH OF KENTUCKY 

OFFICE OF THE ATTORNEY GENERAL 
I024 CAPITAL CENTER DRIVE 

SUITE 200 
FRANKFORT, KY 4060 I -8 204 

October 3,2005 

Mr. John N. Hughes 
124 W. Todd St. 
Frankfort, KY 40204 
VIA FACSMLE 502-875-7059 

RE: Kentucky Frontier Gas, LLC 
Case No. 2005-00348 

Dear Mr. Hughes: 

This letter is to follow-up on our telephone conversation of this date, and to 
memorialize our conversation. As I stated to you, the Attorney General’s office is 
interested in following up on several of Kentucky Frontier Gas’ (”KFG”) 
responses to our data requests in the above-styled matter. 

As I explained, we are interested in obtaining the detailed methodologies, 
formula, assumptions and calculations KFG used to determine the purchase 
price of each utility. You stated that there simply are no other documents from 
which any such information could be obtained, because the utilities involved are 
so small in size. If in fact there are no other documents from which this 
information can be obtained, please confirm so in writing. 

We are also interested in following up on your response to our discovery request 
number 12, in which you stated that an individual who may be related to the 
Allen family named Mike Harris will hold a technical position with KFG once the 
acquisitions are complete. In particular, we were interested in learning his 
qualifications, and whether he would be involved in the company’s 
management. Your reply indicated that he would only be a gas technician, and 
that he would not have any role in the company’s management. 

Finally, with regard to our DR no. 16, you indicated that Elam and Mike Little 
Gas Co. were ”unable to provide a definite answer at this time”, as to whether 
any of the entities to be acquired have any deferred tax accounts. Will you 
provide this information to the Attorney General’s office as soon as it becomes 
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Mr. John Hughes 
October 3,2005 
Page Two 

available? Additionally, you stated that under the term of the proposed 
acquisitions, KFG would not acquire any such accounts, that they would stay 
with these entities. Could you please explain how these entities would retain 
these accounts if they are to be acquired by KFG? Will the entities continue to 
exist, and if so, will they remain in the LDC business? Will the nature of their 
business operations change in any way, and if so, how? 

I would appreciate your written response to these questions as soon as possible, 
in order to avoid having to ask the Cornmission for permission to tender 
supplemental data requests. Additionally, if my understanding regarding any 
other issue is incorrect, please let me know. Thank you. 

Sincerely, 

Assistant Attorney General 
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JOHN N. HUGHES 
Attorney at Law 
124 W. Todd St. 

Frankfort, Ky. 40601 
Telephoiie (502) 227-7270 

Fax (502) 875-7059 

FAX TRANSMITTAL FORM 
This is n confidential m r l  privikgd attorney-client communication 

TO: - Larry Cook I --- -____. 

-- FAXNO.- __ 573 f3315-. ~- - --. 

SUBJECT. __ Frontier Gas --_- 

DOCUMENT: 

NUMBER OF PAGES: 3 (INCLUDING COVER} 

P . 0 1  

CONFIDENTIALITY NOTICE 
The information contained ui this facsimile inessiige and in any accvrnpanying docunlttnts contain confidentid 
attorney-client cnnmiuriications which belnng tu John N ,  Hughes, attorney at law. This itlfor1lmtion is inhnded 
for the tisc of ths individual or etility namcd above. If this conuliunicotion has becn obtaincd by y011 or if YOU are 
tlot the named rccipient af the information, you arc notified hat  i-t~y dischum, use, cc>pyi1lg, distribution or the 
taking of any action based on this infamation is prohibited. If you have rtx'eivcd this t~lcssage in error, plt?'lse call 
(502) 227-7270 tcr arrange tn rehim it. 
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I EIEFAX (502) 875-7QS9 

October 5,2005 

Beth 0’~onnell  
Executive Director 
Public Service Commission 
21 1 Sower Blvd. 
Frankforl, K Y  40601 

Lawteiice W. Cook 
Attorney Gencral 
1024 Capital Ccnter Dr. 
Frankfort, KY 40001 

R,c: Case No. 2005-00348 

Dear Ms. O’Do~uicll atid Larry: 

This i s  in response ta the Attornoy Qeneral’s letter dated October 3, ZOOS 
requesting additional inLonnation ahout several responses Frontier had provided to his 
initial data requcsi. A copy of that lettcr is attached. Frontier agrecd lo provide 
respoiiscs in an effort to expeditc the case md to avoid unnecessary delays over rather 
minor issucs. 

The first question deals with additional documentation of the rncthodology used 
in determinirig the purchase pricc of the utilities being acquired. There is no other 
documentation. As the original response indicated a $11)00.00 per customer rulc of 
thunib was used. ‘rhe companies PSC annual reports wcre used to deterniinc debt, 
revcniie and operating expenses, An evaluation of the financial condition of the 
cornpanics was made which confirmed that thc $1000.00 pcr cristomcr value could be 
supportcd with the financing and pro fomia models retlectcd in the transfer arid financing 
applicatioiis, 

P . 0 2  - 

The second question asks about thc cmploymcnt of Mike Hams. IIc is quiiiitied 
as a distribution technician. He will have no managcrial functions. 
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7’hc third question asks about deferred tax accoiints. Mikc Little, E l w i  arid Belfry 
have none. BKU was non-profit and had nom. 

I believe that this satisfies the inquiry and hope that the rnattcr can pmceccl 
quickly. 

Frankfort, KY 40601 
502 227-7270 
Attorney for Kentucky Froiitiw Gas, 
LLC 


