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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

1 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF 1 CASE NO. 
KENTUCKY POWER COMPANY 1 2005-00341 

DIRECT TESTIMONY OF STEPHEN J. BARON 
.. 

I. QUALIFICATIONS AND SUMMARY 

2 Q. Please state your name and business address. 

3 

4 

5 

6 Georgia 30075. 

7 

A. My name is Stephen J. Baron. My business address is J. Kennedy and Associates, 

Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Rosweil, 

8 

9 

10 

11 

12 

Q. What is your occupation and by whom are you employed? 

A. I am the President and a Principal of Kennedy and Associates, a firm of utility rate, 

planning, and economic consultants in Atlanta, Georgia. 
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2 Kennedy and Associates. 

3 

4 

5 

6 

Q. Please describe briefly the nature of the consulting services provided by 

A. Kennedy and Associates provides consulting services in the electric and gas utility 

industries. Our clients include state agencies and industrial electricity consumers. 

The firm provides expertise in system planning, load forecasting, financial analysis, 

cost-of-service, and rate design. Current clients include the Georgia and Louisiana 

7 

a 

9 

10 Q. 

11 

12 A. 

13 

14 

15 

16 

17 

Public Service Commissions, and industrial consumer groups throughout the United 

States. 

Please state your educational background. 

I graduated from the University of Florida in 1972 with a B.A. degree with high 

honors in Political Science and significant coursework in Mathematics and 

Computer Science. In 1974, I received a Master of Arts Degree in Economics, also 

from the University of Florida. My areas of specialization were econometrics, 

statistics, and public utility economics. My thesis concerned the development of an 

econometric model to forecast electricity sales in the State of Florida, for which I 

18 

19 

20 and dynamic model building. 

received a grant from the Public Utility Research Center of the University of 

Florida. In addition, I have advanced study and coursework in time series analysis 
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2 Q. 

3 

4 A. 
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Please describe your professional experience. 

I have more than thirty years of experience in the electric utility industry in the areas 

of cost and rate analysis, forecasting, planning, and economic analysis. 

Following the completion of my graduate work in economics, I joined the staff of 

the Florida Public Service Commission in August of 1974 as a Rate Economist. My 

responsibilities included the analysis of rate cases for electric, telephone, and gas 

utilities, as well as the preparation of cross-examination material and the preparation 

of staff recommendations. 

In December 1975, I joined the Utility Rate Consulting Division of Ebasco Services, 

Inc. as an Associate Consultant. In the seven years I worked for Ebasco, I received 

successive promotions, ultimately to the position of Vice President of Energy 

Management Services of Ebasco Business Consulting Company. My 

responsibilities included the management of a staff of consultants engaged in 

providing services in the areas o f  econometric modeling, load and energy 

forecasting, production cost modeling, planning, cost-of-service analysis, 

cogeneration, and load management. 
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I joined the public accounting firm of Coopers & Lybrand in 1982 as a Manager of 

the Atlanta Office of the Utility Regulatory and Advisory Services Group. In this 

capacity I was responsible for the operation and management of the Atlanta office. 

My duties included the technical and administrative supervision of the staff, 

budgeting, recruiting, and marketing as well as project management on client 

engagements. At Coopers & Lybrand, 1 specialized in utility cost analysis, 

forecasting, load analysis, economic analysis, and planning. 

In January 1984, I joined the consulting firm of Kennedy and Associates as a Vice 

President and Principal. I became President of the firm in January 1991. 

During the course of my career, I have provided consulting services to more than 

thirty utility, industrial, and Public Service Commission clients, including three 

international utility clients. 

I have presented numerous papers and published an article entitled "How to Rate 

Load Management Programs" in the March 1979 edition of "Electrical World." My 

article on "Standby Electric Rates" was published in the November 8, 1984 issue of 

"Public Utilities Fortnightly." In February of 1984, I completed a detailed analysis 
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12 Commission? 

Q. Have you previously presented testimony before the Kentucky Public Service 

entitled “Load Data Transfer Tecfmiques” on behalf of the Electric Power Research 

Institute, which published the study. 

I have presented testimony as an expert witness in Arizona, Arkansas, Colorado, 

Connecticut, Florida, Georgia, Indiana, Kentucky, Louisiana, Maine, Michigan, 

Minnesota, Maryland, Missouri, New Jersey, New Mexico, New York, North 

Carolina, Ohio, Pennsylvania, Texas, West Virginia, Federal Energy Regulatory 

Commission and in United States Bankruptcy Court. A list of my specific 

regulatory appearances can be found in Baron Exhibit - (SJB-1) 

13 

14 

15 past twenty-five years. 

16 

17 

18 

A. Yes. I have testified before the Commission on nine previous occasions during the 

Q. On whose behalf are you testifying in this proceeding? 

J .  Kennedy and Associates, Inc. 
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4 

5 Q. What is the purpose of your testimony? 

6 

7 

8 

9 

A. I am testifying on behalf of the Kentucky Industrial Utility Customers, Inc. 

(“KIUC”). KIUC mcrnbers take service on a number of KPCo rate schedules, 

primarily on rates CIP-TOD and QP. 

A. I will address issues related to the Company’s filed class cost of service study, the 

allocation ofthe requested increase among rate schedules, the test year level of PJM 

OATT transmission revenue credits and the Company’s estimated test year level of 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

net congestion costs associated with the AEP’s participation in PJM. 

With regard to the cost of service and revenue increase allocation issues, KpCo has 

filed a 12 coincident peak (“12 CP”) class cost of service study in this case. The 

results of this study indicate that all of the Company’s rate classes except the 

residential class are paying subsidies, while the residential rate class is receiving 

substantial subsidies at current rates.’ KPCo is proposing to reduce subsidies paid 

and received by each rate class by 10% in this case. I will address this proposal and 

discuss KIUC’s recommendation to reduce current subsidies by 25%. I will also 

present the results of a number of alternative cost of services studies, all of which 

I As will be discussed subsequently in my testimony, under the Company’s filed class cost of service study, the 
residential class is paying a negative rate ofretum on rate base (i.e., rate RS custoiners are not even covering the 
operating expenscs associated with thcii electric service). 
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confirm the substantial subsidies being paid by other rate classes to the residential 

class. 

The next issue that I address concerns the Company’s estimated test year level of 

revenue credits associated with KPCo’s share of AEP point-to-point (“PTP”) and 

non-affiliated network transmission service (“NTS”) sales of transmission service to 

third parties. In this case, the Company is proposing to utilize a pro-forma level of 

revenue credits based on projections of 2006 expected sales levels. I will propose 

an alternative level of transmission related revenue credits based on an updated 

projection of 2006 sales. Since these sales revenues are treated as a revenue credit 

for ratemaking purposes, an increase in the credit acts to reduce the Company’s 

requested overall revenue increase. 

The final issue that I address concerns KPCo’s estimated 2006 level of net 

congestion costs. These net congestion costs reflect the net impact of expected 

Financial Transmission Rights (“FTRs”) and implicit congestion costs. KPCo has 

estimated 2006 net congestion costs and included this cost (which in the test year is 

actually negative and thus a credit to cost of service) in overall revenue 

requirements. I will discuss the Company’s estimation method and propose an 

alternative based on updated, more recent actual experience.2 

KlUC witness Lane Kollen will discuss the Company‘s proposal for a net congestion cost rider. 

J .  Kennedy and Associates, Inc 
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2 Q. Would you please summarize your recommendations in this case? 

3 

4 A. Yes, 

5 
6 
7 
8 
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25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

For the purposes of setting rates and allocating the authorized 
increase in this case, the Company’s fied 12 CP cost of service 
study is reasonable. However, the Company’s proposal to 
reduce interclass subsidies by 10% in this case is an inadequate 
response to the large disparities that currently exist between 
rates and cost of service. 

The Commission authorized revenue increase in this case should 
he allocated to rate classes in a manner designed to reduce 
current rate subsidies paid and received by each rate class by 
25%. The Company’s “12 CP” class cost of service study shows 
that the residential class is paying a rate of return on rate base of 
negative 0.09%. The residential class is currently receiving 
almost $25 million annually in subsidies from other KPCo rate 
classes. 

The “12 CP” cost of service study results are confirmed in three 
additional cost studies (average and excess, winter CP and 
summer/winter CP). In each of these three alternative studies, 
the subsidies paid by other rate classes to the residential class 
are shown to be substantial. The subsidies paid to the 
residential class by the Company’s other customers are in the 
range of $25 to $38 million annually under all four cost of 
service studies. This subsidy represents nearly 25% of the total 
amount paid by residential customers. 

If, as recommend by KIUC, the Commission authorizes a lower 
revenue increase than requested by the Company, KIUC 
recommends that the increase he allocated in a manner (as 
shown later in my testimony) to reduce current rate subsidies by 
25%. 

J .  Kennedy and Associates, Inc. 
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- The Company’s test year level of point-to-point and Network 
transmission service revenue credits are understated, since they 
do not reflect the “third step” AEP OATT rate increase recently 
agreed to by parities in a FERC rate proceeding. The impact of 
this adjustment is to increase the test year revenue credits by 
$402,265 (total Company). 

The Company’s net congestion costs, which are negative and 
thus reduce overall cost of service, should be adjusted to reflect 
more recent actual data. Using the Company’s projection 
methodology, updated to include recent actual data through 
October 2005, increases the negative net congestion costs by 
$2,141,276 (total Company). 

a 
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11. CLASS COST OF SERVICE STUDY ISSUES AND THE ALLOCATION OF 
THE AUTHORIZED REVENUE INCREASE TO RATE CLASSES 

Q. 

A. 

Would you please discuss the results of the Company’s fded class cost of 

service study? 

Yes. The Company has filed a 12 CP class cost of service study for the 12 months 

ended June 30,2005. The results of this test year study indicate that the residential 

class has a rate of return on rate base of m, which means that residential 

customers did not pay sufficient revenues during the test year to cover the operating 

expenses associated with their usage of power from KPCo, let alone a return on the 

invested capital (generating units, transmission plant, distribution facilities) built to 

serve these customers. Rather, KPCo’s return on investment built to serve 

residential customers was provided by all of the other KPCo rate classes (SGS, 

MGS, LGS, QP, CIP-TOD, MW, OL and SL). 

Figure 1 below shows a graph of the test year relative rates of return produced by 

each rate class using the results of the Company’s analysis. 

J.  Kennedy and Associates, Inc 
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Figure 1 
12 CP Cost of Service 

Percent Relative Rates of Return 
350 , I 

I 

RS SGS MGS LGS QP CIP- MW OL SL 
TOD 

Q. How does this translate into dollar subsidies paid by each of the other rate 

classes to support the residential class? 

A. Figure 2 below shows a chart of the dollar subsidies paid and received by each rate 

class, using the results of the Company's own study. As can be seen, the residential 

class received test year rate subsidies of $24.7 miliion. This represents about 19% 

of total residential revenues. Rate schedules CIP-TOD and QP paid about $10 

million of this subsidy. Effectively, rates CIP-TOD and QP overpaid by more than 

$10 million during the 12 months ended June 2005. 
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Figure 2 
12 CP Cost of Service 

Dollar Subsidies Received & (Paid) (1000’s) 

I.” 1 1 , - - - ,  

RS SGS MGS LGS QP CIP- MW OL SL 
TOD 

Q. Have you been able to confirm the results of the Company’s 12 CP cost of 

service study using your own independent cost of senice model? 

A. Yes. We have independently developed a 12 CP cost of service model using the 

input data provided by the Company in this case. Baron Exhibit-(SJB-2) contains 

the results of our independent replication of the KPCo cost of service study. The 

results of this analysis are identical to the Company’s cost of service study and 

confirm that the KPCo modeling and formulas behave as stated by the Company. 

Based on our independent analysis, the Company’s cost of service study is a 

J.  Kennedy and AssOcintes, Inc. 
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reasonable basis to inform the Commission regarding the relationship between 

current rates and cost of service for each of the Company’s rate schedules. 

Would the conclusion be similar using alternative cost of service 

methodologies? 

Yes. In order to confirm that the subsidies identified by the ICPCo 12 CP cost of 

service study are valid, I developed three alternative. cost of service studies using 

generally accepted inethodologies that are recognized in the NARUC Electric Cost 

Allocation Manual. These studies are: 

1. 

2. 

3 .  

Average and Excess Demand (“A&E) 

Single Winter CP (“1 CP”) 

SummerIWinter Average CP (“SIW CP”) 

Would you describe the methodology that you used to develop each of these 

alternative studies? 

A. Each of the cost of service studies is based on the Company’s filed 12 CP study, 

appropriately adjusted to reflect the alternative production demand allocation 

method (A&E, 1 CP, SIW CP versus the Company’s 12 CP method). Except for 

J. Kennedy and Associates, Inc 
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the change in the production demand allocation method, each of the studies is 

identical to the 12 CP study filed by KPCo. 

The first alternate cost of service study utilizes a traditional average and excess 

demand method (“A&€?’). This traditional cost of service method allocates demand 

related costs based on each class’s contribution to average demands and the class 

contribution to excess demands, which is defined as the class peak mW in excess of 

the average demand mW for the class. The calculation of each class’s allocation 

factor is two-fold. First, production demand costs are assigned into two functional 

categories, a function that will be allocated based on “average class kW demand” 

and a function allocated on “excess” demand. The costs that are allocated using 

class contribution to average demand is the amount equal to the system load factor 

(in percent) times the total production demand costs. The remaining amount of 

production demand related costs [(I - load factor) times total demand costs] is 

allocated on each classes’ relative excess demand. Excess demand is defined as the 

class non-coincident peak minus the class average demand. 

Q. What is the rationale for the A&E methodology? 

J.  Kennedy and Associates, Inc. 
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A. The A&E method recognizes that production dcmand costs are incurred for both 

energy and demand requirements. The percentage of production demand costs 

equal to the system load factor are allocated to rate classes on the basis of average 

class demand (equivalent to energy usage), adjusted for losses. For the remaining 

amount of costs, the allocation is based on each customer classes’ excess demand. 

Though this excess demand is based on the class non-coincident peak, rather than 

the coincident peak, it is a measure of the relative load factor of the class compared 

to the system load factor. For a 100% load factor customer, for example, the excess 

demand would be zero and there would be no allocation of the excess component of 

costs. One of the reasons why the class non-coincident demand is used for the 

excess portion is that if the class coincident peak demand is used, the A&E method 

becomes identical to a single coincident peak method. 

Q. Would you describe the two additional coincident peak methods that you have 

developed? 

A. Yes. The first of these studies is a traditional single, annual coincident peak 

methodology (“1 CP”). This cost of service approach allocates production demand 

costs on the basis of each class contribution to the annual peak. During the test 

year, the annual KPCo system peak occurred during the month of December. The 

J. Kennedy and Associates, Inc. 
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rationale behind the 1 CP methodology is that the driving factor for the incurrence 

of generation plant is the annual peak demand requirement of KPCo’s customers. 

In fact, under the AEP capacity equalization fonnula, KPCo’s load responsibility is 

its maximum annual coincident demand, compared to the corresponding demands 

of other AEP East Companies. 

Though KPCo is a winter peaking company, the AEP system itself is expected to 

continue to peak in during the summer months, as is PJM in total. Thus, the 

rationale for a combined summedwinter peak demand allocation methodology is to 

recognize the impact of the AEP system and the PJM RTO as a whole, on planning 

requirements and costs. 

Q. Would you please discuss the results of your alternative class cost of service 

studies? 

A. Baron Exhibits (SJB-3) through (SJB-5) contain summary schedules for each of the 

three alternative cost of service studies. As can be seen from these exhibits, the 

substantial disparities in rate of return that are shown in the Company’s 12 CP cost 

study are confirmed in the results for the three alternative studies. Figure 3 below 

J.  Kennedy and Associates, Inc. 
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shows the relative rates of return for each rate class under the 12 CP KPCo study 

and each of the three alternative studies. 

Figure 3 
Relative Rates  of Return 

12 CP, A&€, w CP & SNV CP Percent 

I 400 I 350 

I I 
RS SGS MGS LGS QP CIP- MW OL SL 

TOD 
4 

5 

6 

Q. Are the dollar subsidies paid to the residential class confirmed by the 

alternative cost of service studies? 

7 

a A. Yes. Figure 4 below i s  a chart showing the dollar subsidies under each of the cost 

9 

10 

11 

12 

of service studies (12 CP and the three alternatives that I developed). As can be 

seen clearly, the subsidies paid by the other rate classes to the residential class 

ranges .from $25 million to $38 million annually under the four studies. This 

represents nearly 25% of the total revenues of the residential class. The subsidies 

J.  Kennedy andhsociata, Ine. 



Stephen J. Baron 
Page 18 

Figure 4 
Dollar Subsidies Received & (Paid) 

12 CP, A&E, W CP & SMI CP Percent 
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paid by rate schedules OP and CIP-TOD range from $10 million to $21 million 

annually, 

Q. What are the implications of these results for revenue allocation in this case? 

A. As should be obvious from these results, KpCo’s rates are substantially out of line 

with cost of service. The Company’s large commercial and industrial customers on 

rate schedules QP and CIP-TOD are paying substantial amounts (as much as $21 

million annually) in excess of the cost of providing these customers electric power. 

Given the infrequency of rate cases, this case presents a unique opportunity for the 

Commission to address this substantial subsidy problem. 
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Q. Has the Company offered a proposal to adequately address the large 

disparities between its rates and the underlying cost of service? 

A. No. KPCo is proposing to reduce subsidies paid and received currently by 10% in 

its recommended revenue increases to each rate class. The result, of course, is that 

after the increase in this case, each rate class will continue to pay (or in the case of 

the residential class, receive) subsidies of 90% of the current level. I believe that 

the Company’s subsidy reduction proposal is inadequate, given the disparities 

shown in the Company’s cost of service studies and in the three alternative studies 

that I have presented. 

Q. What is your recommendation to reduce subsidies in this case? 

A. I am recommending a 25% subsidy reduction using the results of the ComDanv’s 

filed 12 CP cost of service study. Baron Exhibit (SJB-6) presents the results of a 

revenue increase distribution using a 25% current subsidy reduction criterion. The 

methodology that is shown in Exhibit - (SJB-6) is the same as the Company’s 

proposal except that each rate class is assigned an increase based on a 25% subsidy 

reduction instead of the KPCo proposed 10% reduction. Table I below presents the 

J.  Kennedy andAssociates, Inc 
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proposed revenue increases for each rate class assuming that the Company's 

requested overall revenue increase level is im~lernented.~ 

Table 1 
Revenue Increases @ 25% Subsidy Reduction Using 12 CP Study 

(@ KPCo requested overall increase) 

Class - 
RS 
SGS 
MGS 
LGS 
QP 
CIP-TOD 
MW 
OL 

Increase 

$ 39,220,519 
821,036 

3,978,447 
6,013,161 
4,526,491 
8,678,007 

45,278 
1,405,648 

Percent 

30.15 
12.84 
9.93 

14.44 
1 1.60 
11.70 
12.34 
29.43 

- 

S L  107,653 - 13.19 
Total $64,796,240 19.21 

Q. If the Commission accepts your recommendation for a 25% subsidy reduction 

in proposed rates, what will the going-forward level of subsidies be for each 

rate class? 

A. Table 2 below shows the levels of subsidies that will continue in proposed rates if 

the KIUC recommendation is implemented. Also shown in the table is the level of 

subsidies that will continue if the Company's recommendation is adopted. As can 

be seen, even if the KIUC 25% subsidy reduction recommendation is adopted, the 

' As discussed by KIUC witness Kollen, KIUC is recommending a substantially smaller overall increase in KPCo's 
rates. 
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amount of subsidies that will continue to be paid will be substantial. For example, 

customers in rate classes QP and CIP-TOD, on which KIUC members take the 

largest portion of their senice, will pay $7.5 million in subsidies each year, even if 

the KIUC recommendation is adopted by the Commission. Though, ideally, this 

level of subsidy payment should also be eliminated, KIUC recognizes that it is not 

feasible, from a rate impact standpoint, to eliminate all subsidies in a single rate 

proceeding. 

Table 2 
Remaining Subsidies at Proposed Rates 

(12 CP Study) 

- KIUC KPCo 

RS $ 
SGS $ 
MGS $ 
LGS $ 
QP $ 
CIP-TOD $ 
MW $ 

1 OL $ , SL $ 

18,559,248 

(6,761,824) 
(3,513,789) 
(3,405,677) 
(4,132,886) 

(42,478) 
260,524 
(178,676) 

(784,443) 
22,271,098 

(941,332) 
(8,114,189) 
(4,216,547) 
(4,086,812) 
(4,959,463) 

(50,973) 
312,629 
(214,411) 

9 

10 

11 Q. Have you developed a recommended revenue allocation that would be 

12 applicable in the event that the Commission authorizes KPCo a smaller 

13 revenue requirement increase than it has requested? 

14 

J. Kennedy and Associates, Inc. 



Stephen J .  Baron 
Page 22 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

A. Yes. Assuming that the final authorized revenue increase level is lower than the 

Company’s requested $65 million, KrUC recommends that the increase be allocated 

in a manner consistent with a 25% subsidy reduction. Baron Exhibit-(SJB-7) 

develops an allocation of a hypothetical increase of $32.4 million (half of the 

Company’s requested increase in this case), using the KIUC recommended 25% 

subsidy reduction approach. Table 3 below shows a summary of the impacts for this 

level of hypothetical overall revenue increase. KIUC recommends that this 

approach be adopted by the Commission to allocate the final authorized revenue 

increase to rate classes in this case. 

Table 3 
Revenue Increases @ 25% Subsidy Reduction 

(assumes KPCo receives a $32.4 Million increase) 

- Class Increase Percent 

RS $22,703,467 17.45 
SGS 279,777 4.37 
MGS 862,253 2.15 
LGS 2,420,949 5.81 
QP 1,695,632 4.35 
CIP-TOD 3,650,190 4.92 
MW 15,560 4.24 
OL 746,244 15.62 

SL 24.047 - 2.95 
Total $32,398,119 9.60 

11 

12 
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Q. KIUC is proposing that the Commission adopt a specific methodology in this 

case to address the subsidy problem that you have identified in KPCo’s rates. 

Do you believe that your proposal to reduce subsidies by 25% is-consistent 

with the economic development objectives of the State of Kentucky? 

A. Yes. The Kentucky Cabinet for Economic Development TKCED’) has issued a 

White Paper that specifically addresses the significance of low cost electricity in 

Kentucky as a factor in attracting and keeping industry in the State. According to 

the White Paper: 

3 .  

“In Kentucky, we provide a wealth of information about power for 
companies considering us in the site selection process. And we are 
often asked about it since we have been ranked the least expensive for 
industrial users of electricity, Strong said” [Shedding Light on Energy: 
How Supply and Costs Afect Business Decisions, KCED White Paper, 
hup://www.thinkkentucky.coiii/kyedc/udfs/Whitep~~e~ eneroy.udf.1 

In this case, KIUC is only requesting that the Commission recognize that the 

reduction of subsidies is a reasonable policy objective and that it should be 

implemented gradually (25% reduction) beginning in this case. 

KIUC believes that it should be a long-term goal of the Commission to reduce and 

eventually eliminate all of the subsidies paid by KPCo’s customers, particularly 

large customers who face competition from others who reside outside the KPCo 

system. 
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111. PJM TRANSMISSION REVENUE CREDITS 

Have you reviewed the Company’s analysis that it used to develop KPCo’s 

share of test year PJM transmission revenue credits? 

Yes. As discussed by KPCo witness Dennis Bethel, KPCo estimated its member 

load ratio (“”MLR’) share of AEP’s projected calendar year 2006 revenues from 

sales of point-to-point (“PTP”) and network transmission service (“NTS”) to third 

party transmission customers. As shown in his exhibit DWB-I, the Company 

estimated calendar year 2006 PTP revenues for KPCo to be $460,461 and NTS 

revenues to be $4,441,405. The methodology adjusts historic revenues to reflect the 

AEP East PJM settlement transmission rates agreed to in FERC Docket No. ER05- 

751. 

Do you have any concerns regarding the Company’s methodology to estimate 

these transmission revenue credits? 

Yes. As shown in Mr. Bethel’s exhibits, the Company used the settlement rates that 

will be effective on April 1, 2006 to adjust the historic level of PTP and non-AEP 

NTS revenues. However, according to the settlement documents, there will be a 

third-step rate increase occurring on or about August 2006 to reflect the in-service 
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15 Q. 

16 

17 

18 A. 

19 

20 

of the Wyoming-Jacksons Ferry 765 kV line. Since the Company is reflecting a 

going-forward level of transmission revenues as credits to test year cost of service, 

it is appropriate to use the best estimate of kture revenue levels to establish the base 

case revenue requirement in this case. The August, third-step AEP transmission 

rates should be used to calculate an equilibrium level of transmission revenues for 

retail ratemaking purposes. Baron Exhibit,(SJB-S) contains a copy of AEP's 

motion requesting approval to implement its settlement rates. In paragraph 3(c) of 

the motion, the Phase 3 rate increase, to be effective on or after August 1, 2006 is 

discussed. This exhibit has also been provided in this KPCo case in response to 

PSC 2"d Set Data Requests, Item 22, pages 48 to 53. As can be seen in paragraph 

3(c), the PTP and NTS rates increase to $1,757.40/MW-montb on August 1, 2006. 

This compares to the April 1,2006 rate used by KPCo in its calculation of PTP and 

NTS revenues of $1,62 1.40/MW-month. 

Have you developed an adjusted level of PTP and NTS revenue eredits for use 

in this case? 

Yes. Baron Exhibit - (SJB-9), pages 1 and 2, contains a revised analysis of KPCo 

PTP and NTS revenues using the third-step AEP transmission rates to set test year 

revenue credits. The table below shows the impact ofthis adjustment. 
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. Table 4 
Kentucky Power Company 

Adjustments to PJM Transmission Revenue Credits 

As Filed KIUC Adiusted Difference 

PTP 
Revenues  $ 460,461 $ 490,188 $ 29,727 

NTS 
Revenues  $ 4,441,405 $ 4,813,943 $ 372,538 

Total $ 4,901,866 $ 5,304,131 3 4Q2.265 
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IV. NET CONGESTION COSTS 
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4 Q. 

5 

6 

7 A. 
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13 Q. 
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16 A. 

17 

18 

19 

20 

Have you reviewed the Company’s methodology to estimate test year net 

congestion costs? 

Yes. As described by KF’Co witness Robert Bradish, the Company estimated net 

congestion costs using a projection of calendar year 2006 ‘implicit congestion costs 

of $4,958,940 and Financial Transmission Right (“FTR”) revenues of $7,961,292. 

The net of these amounts, ($3,002,352), is credited to KPCo revenue requirements 

and is designated as net congestion revenues. 

How did the Company project 2006 implicit congestion costs and FTR 

revenues? 

According to Mr. Bradish’s testimony and the workpapers supporting exhibit 

(RWB-2), the Company projected 2006 net congestion costs using the average 

historical levels of implicit congestion costs and FTR revenues for the nine month 

period October 2004 through June 2005. The Company used the nine-month 

average to project costs and revenues for January 2006 through May 2006. These 
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4 Q. 
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7 A. 
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16 

averages were then adjusted to reflect the impact of the in-service of the Wyoming- 

Jacksons Ferry 765 kV line for the remainder of 2006. 

Do you agree with the Company’s methodology to estimate 2006 net 

congestion costs? 

I agree with the Company’s approach, in part. Though the methodology appears to 

be reasonable, it is appropriate to use more recent historical data for the purpose of 

developing the 2006 projection. KpCo provided actual 2005 data through October 

2005 in response to Staff 2nd set, Item No. 33, pages 3 and 7, and in response to 

AG Is t  set, Item No. 62, page 5. I have used this more recent information to 

update the Company’s analysis. Baron Exhibit-(SJB-10) contains an updated 

projection of 2006 net congestion costs using the Company’s methodology. It is 

based on historical implicit congestion costs and FTR revenues for the 12 month 

period November 2004 through October 2005. In all other respects, the analysis 

is the same as used by Mr. Bradish to develop his estimate. 

17 

18 

19 

Q. What is the impact of your updated analysis of net congestion costs? 
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A. As shown in the bottom right hand portion of exhibits (SJB-9), using the updated 

historical data, the estimated KPCo net congestion costs increase from ($3,002,352) 

to ($5,143,627) for 2006. This is an increase in the credit to test year cost of service 

of $2,141,276 (total Company). 

Q. Does that complete your testimony? 

.. 

A. Yes. 
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4 A. 
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14 A. 
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Has the Company offered a proposal to adequately address the large 

disparities between its rates and the underlying cost of service? 

No. KPCo i s  proposing to reduce subsidies paid and received currently by 10% in 

its recommended revenue increases to each rate class. The result, of course, is that 

after the increase in this case, each rate class will continue to pay (or in the case of 

the residential class, receive) subsidies of 90% of the current level. I believe that 

the Company’s subsidy reduction proposal is inadequate, given the disparities 

shown in the Company’s cost of service studies and in the three alternative studies 

that I have presented. 

What is your recommendation to reduce subsidies in this case? 

I am recommending a 25% subsidy reduction using the results of the Comoanv’s 

filed 12 CP cost of service study. Baron Exhibit (SJB-6) presents the results of a 

revenue increase distribution using a 25% current subsidy reduction criterion. The 

methodology that is shown in Exhibit __ (SJB-6) is the same as the Company’s 

proposal except that each rate class is assigned an increase based on a 25% subsidy 

reduction instead of the KPCo proposed 10% reduction. Table 1 below presents the 
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proposed revenue increases for each rate class assuming that the Company’s 

requested overall revenue increase level is im~lemented.~ 

Table 1 
Revenue increases @ 25%Subsidy Reduction Using 12 CP Study 

(@ KPCo requested overall increase) 

Class Increase Percent I -  
R S  
S G S  
MGS 
LGS 
QP 
CIP-TOD 
MW 
OL 
SL 

Total 

$39,220,519 
821,036 

3,978,447 
6,013,161 
4,526,491 
8,678,007 

45,278 
1,405,648 

107,653 
$64,796,240 

30.15 
12.84 
9.93 

14.44 
1 1.60 
1 1.70 
12.34 
29.43 
- 13.19 
19.21 

Q. If the Commission accepts your recommendation for a 25% subsidy reduction 

in proposed rates, what will the going-forward level of subsidies be for each 

rate class? 

A. Table 2 below shows the levels of subsidies that will continue in proposed rates if 

the KlTJC recoinmendation is implemented. Also shown in the table is the level of 

subsidies that will continue if the Company’s recoinmendation is adopted. As can 

be seen, even if the IUUC 25% subsidy reduction recommendation is adopted, the 

’ As discussed by KIUC witness Kollen, KIUC i s  recommending a substantially smaller overall increase in KPCo’s 
rates. 
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amount of subsidies that will continue to be paid will be substantial. For example, 

customers in rate classes QP and CIP-TOD, on which KTUC members take the 

largest portion of their senice, will pay $7.5 million in subsidies each year, even if 

the KIUC recommendation is adopted by the Commission. Though, ideally, this 

level of subsidy payment should also be eliminated, KIUC recognizes that it is not 

feasible, from a rate impact standpoint, to eliminate all subsidies in a single rate 

proceeding 

Table 2 
Remaining Subsidies at Proposed Rates 

(12 CP Study) 

- KIUC __. KPCo 

RS 
SGS 
MGS 
LGS 
QP 
CIP-TOD 
MW 
OL 
SL 

$ 18,559,248 
$ (784,443) 
$ (6,761,824) 
$ (3,513,789) 
$ (3,405,677) 
$ (4,132,886) 
$ (42,478) 
$ 260,524 
$ (178,676) 

$ 22,271,098 
$ (941,332) 
$ (8,114,?89) 
$ (4,216,547) 
$ (4,086,812) 
$ (4,959,463) 
$ (50,973) 
$ 312,629 
$ (214,411) 

9 

10 

11 Q. Have you developed a recommended revenue allocation that would be 

12 applicable in the event that the Commission authorizes KPCo a smaller 

13 revenue requirement increase than it has requested? 

14 
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$22,703,467 17.45 
SGS 279,777 4.37 
MGS 862,253 2.15 
LGS 2,420,949 5.81 
QP 1,695,632 4.35 
CIP-TOD 3,650,190 4.92 
MW 15,560 4.24 
OL 746,244 15.62 

SL 24,047 - 2.95 
Total $32,398,119 9.60 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

A. Yes. Assuming that the final authorized revenue increase level is lower than the 

Company’s requested $65 million, KIUC recommends that the increase be allocated 

in a manner consistent with a 25% subsidy reduction. Baron Exhibit-(SJB-7) 

develops an allocation of a hypothetical increase of $32.4 million (half of the 

Company’s requested increase in this case), using the KIUC recommended 25% 

subsidy reduction approach. Table 3 below shows a summary of the impacts for this 

level of hypothetical overall revenue increase. KIUC recommends that this 

approach be adopted by the Commission to allocate the final authorized revenue 

increase to rate classes in this case. 

Table 3 
Revenue Increases @ 25% Subsidy Reduction 

(assumes KPCo receives a $32.4 Million increase) 

11 

12 
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Q. KIUC is proposing that the Commission adopt a specific methodology in this 

case to address the subsidy problem that you have identified in KPCo’s rates. 

Do you believe that your proposal to reduce subsidies by 25% is consistent 

with the economic development objectives of the State of Kentucky? 

A. Yes. The Kentucky Cabinet for Economic Development (“KCED”) has issued a 

White Paper that specifically addresses the significance of low cost electricity in 

Kentucky as a factor in attracting and keeping industry in the State. According to 

the White Paper: 

“In Kentucky, we provide a wealth of information about power for 
companies considering us in the site selection process. And we are 
often asked about it since we have been ranked the least expensive for 
industrial users of electricity, Strong said” [Shedding Light on Energy: 
How Supply and Costs Affect Business Decisions, KCED White Paper, 
httu://www.thinkkentucky.com/kyedcipdfs/Whitepauer enerpy.udf.1 

In this case, KIUC is only requesting that the Commission recognize that the 

reduction of subsidies is a reasonable policy objective and that it should be 

implemented gradually (25% reduction) beginning in this case. 

KlIJC believes that it should be a long-term goal of the Commission to reduce and 

eventually eliminate all of the subsidies paid by KPCo’s customers, particularly 

large customers who face competition from others who reside outside the KPCo 

system. 
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111. PJM TRANSMISSION REVENUE CREDITS 

Have you reviewed the Company’s analysis that it used to develop KpCo’s 

share of test year PJM transmission revenue credits? 

Yes. As discussed by KPCo witness Dennis Bethel, KPCo estimated its member 

load ratio (“”MLR”) share of AEP’s projected calendar year 2006 revenues from 

sales of point-to-point (“PTP”) and network transmission service (“NTS”) to third 

party transmission customers. As shown in his exhibit DWB-1, the Company 

estimated calendar year 2006 PTP revenues for KpCo to be $460,461 and NTS 

revenues to be $4,441,405. The methodology adjusts historic revenues to reflect the 

AEP East PJM settlement transmission rates agreed to in FERC Docket No. ER05- 

751. 

Do you have any concerns regarding the Company’s methodology to estimate 

these transmission revenue credits? 

Yes. As shown in Mr. Bethel’s exhibits, the Company used the settlement rates that 

will be effective on April 1, 2006 to adjust the historic level of PTP and non-AEP 

NTS revenues. However, according to the settlement documents, there will be a 

third-step rate increase occurring on or about August 2006 to reflect the in-service 
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20 

of the Wyoming-Jacksons Ferry 765 kV line. Since the Company is reflecting a 

going-forward level of transmission revenues as credits to test year cost of service, 

it is appropriate to use the best estimate of future revenue levels to establish the base 

case revenue requirement in this case. The August, third-step AEP transmission 

rates should be used to calculate an equilibrium level of transmission revenues for 

retail ratemaking purposes. Baron Exhibit - (SJB-8) contains a copy of AEP's 

motion requesting approval to implement its settlement rates. In paragraph 3(c) of 

the motion, the Phase 3 rate increase, to be effective on or after August 1, 2006 is 

discussed. This exhibit has also been provided in this KPCo case in response to 

PSC Znd Set Data Requests, Item 22, pages 48 to 53. As can be seen in paragraph 

3(c), the PTP and NTS rates increase to $1,757.4O/MW-month on August 1, 2006. 

This compares to the April 1,2006 rate used by KF'Co in its calculation of PTP and 

NTS revenues of $1,62 1.40/MW-month. 

Have you developed an adjusted level of PTP and NTS revenue credits for use 

in this case? 

Yes. Baron Exhibit-(SJB-9), pages 1 and 2, contains a revised analysis of WCo 

PTP and NTS revenues using the third-step AEP transmission rates to set test year 

revenue credits. The table below shows the impact of this adjustment. 
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Table 4 
Kentucky Power Company 

Adjustments to PJM Transmission Revenue Credits 

As Filed KlUC Adiusted Difference 

PTP 
Revenues $ 460,461 $ 490,188 $ 29,727 

NTS 
Revenues $ 4,441.405 $ 4,813,943 $ 372,538 

Total $ 4,901,866 $ 5,304,131 2L4E&2j 
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IV. NET CONGESTION COSTS 
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Have you reviewed the Company’s methodology to estimate test year net 

congestion costs? 

Yes. As described by KPCo witness Robert Bradish, the Company estimated net 

congestion costs using a projection of calendar year 2006 implicit congestion costs 

of $4,958,940 and Financial Transmission Right (“FTR”) revenues of $7,961,292. 

The net of these amounts, ($3,002,352), is credited to KPCo revenue requirements 

and is designated as net congestion revenues. 

How did the Company project 2006 implieit congestion costs and FTR 

revenues? 

According to Mr. Bradish’s testimony and the workpapers supporting exhibit 

(RWB-2), the Company projected 2006 net congestion costs using the average 

historical levels of iinplicit congestion costs and FTR revenues for the nine month 

period October 2004 through June 2005. The Company used the nine-month 

average to project costs and revenues for January 2006 through May 2006. These 
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averages were then adjusted to reflect the impact of the in-service of the Wyoming- 

Jacksons Ferry 765 kV line for the remainder of 2006. 

Q. Do you agree with the Company’s methodology to estimate 2006 net 

congestion costs? 

A. I agree with the Company’s approach, in part. Though the methodology appears to 

be reasonable, it is appropriate to use more recent historical data for the purpose of 

developing the 2006 projection. KPCo provided actual 2005 data through October 

2005 in response to Staff 2nd set, Item No. 33, pages 3 and 7, and in response to 

AG Is’ set, Item No. 62, page 5. 1 have used this more recent information to 

update the Company’s analysis. Baron Exhibit-(SJB- 10) contains an updated 

projection of 2006 net congestion costs using the Company’s methodology. It is 

based on historical implicit congestion costs and FTR revenues for the 12 month 

period November 2004 through October 2005. In all other respects, the analysis 

is the same as used by Mr. Bradish to develop his estimate. 

Q. What is the impact of your updated analysis of net congestion costs? 
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4 of $2,141,276 (total Company). 

5 

6 Q. Does that complete your testimony? 

7 

8 A. Yes. 

A. As shown in the bottom right hand portion of exhibits (SJB-I)), using the updated 

historical data, the estimated KPCo net congestion costs increase from ($3,002,352) 

to ($5,143,627) for 2006. This is an increase in the credit to test year cost of service 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of January 2006 

Date Case Jurisdict. Party Utility Subject 
4/81 203(8) KY Louisville Gas Louisviiie Gas Costof-sewice. 

& Elecbic Co. &ElecbicCo. 

4181 ER-8142 MO Kansas City Power Kansas C i  Forecasting 
&Light Co. Power8 LightCo. 

Tucson Elecbic Forecasting planning. 6181 U-1933 Az Arizona Corporation 
Commission co. 

2184 8924 KY Airm Carbkie Louisviile Gas Revenue requirements, 

weather nomaiization. 
&Electric CQ. cost-of-sewice, forecasting. 

3184 84.0~8.~ AR Arkansas Electric Arkansas Power Excess capacity, costof- 
Energy Consumers &Light Co. 

Power Users Group Corp. load and capacity balance, and 
reseIye margin. Diversification 

sewice, rate design. 

Allocation of fixed Cats, Florida Power 5/84 830470E FL Florida Industrial 

of utilii. 

Arkansas Electric Arkansas Power Cost allocation and rate design. 
Energy Consumeis and Ught Co. 

10184 84-199-U AR 

11/84 R.842651 PA Lehgh Valley 
Power Committee 

iie5 85.65 ME Airw Industrial 
Gases 

2/85 1-840381 PA Phiiadelphia Area 
indu?&l Energy 
Users' Group 

3/85 9243 KY Aican Aluminum 
Corf.. et al. 

3\85 34984 GA Attorney General 

Pennsyivania 
Power & L@ht 
co. 

Central Maine 
Power Co. 

Philadelphia 
ElecbicCo. 

Louisviile Gas 
&Electric CQ. 

Georgia Power 
co. 

Interruptible rates, exceSs 
capacity, and phase-in. 

Interruptible rate design. 

Load and energy forecast. 

Emnomics of wmpleting fossil 
generating unit. 

LOadand energyforecaslng, 
generation planning economics. 

3/85 R-842632 PA West Penn Power West Penn Power Generation planning economics, 
Industrial co. prudence ofa pumped storage 
lntewenors hydro unt. 

Arkamas Electric ArbansasPower & Cost-of-sewiw, rate design 
Energy Consumers Ught Co. return muitipiiers. 

565 84.249 AR 

Santa Clara Costof-sewice, rate design 5/85 CiV of Chamber of 
Santa Cornmeice NunicipA 
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Expert Testimony Appearances 
of 

Stephen J. Baron 
As of January 2006 

Date Case Jurisdict. PaItY Utility Subject 
Clara 

6/85 84-768- WV 
E42T 

6/85 E.7 
Sub391 

7/85 29046 

10185 85-0434 

1085 85-63 

2/85 ER- 
8507698 

3/85 R-850220 

2186 R-650220 

3/86 85-299U 

3/86 85-726- 
EL-AIR 

5/86 86-081- 
E-GI 

8/86 E-7 
Sub 408 

10186 U-17378 

12186 38063 

NC 

NY 

AR 

ME 

NJ 

PA 

PA 

AR 

OH 

wv 

NC 

L4 

IN 

West Virginia 
Industrial 
Intervenors 

Carolina 
lndusbials 
(CIGFUR Ill) 

Industrial 
Energy Users 
Amaafim 

Ahansas Gas 
Consumers 

A i m  lnduslrial 
Gases 

Air Products and 
Chemicals 

West Penn Power 
lndusllial 
Intervenors 

West Penn Power 
Industrial 
lntetvenors 

Ahansas Electric 
Energy Consumers 

Industla1 Electric 
Consumers Group 

West Virginia 
Energy Users 
Gmup 

Camlina lndusbia! 
Energy Consume6 

Louisana Public 
Service Commission 
Staff 

Industrial Energy 
Consumers 

Monongahela 
Power Co. 

Duke Power Co. 

Orangeand 
Rockland 
UBlnies 

Arkla, Inc. 

Centmi Maine 
Power Co. 

Jersey Central 
Power 8 Light Co. 

West Penn Power Co. 

West Penn Power Co 

Arkansas Power 
8 tight Co. 

Ohio Power Co. 

Monongahela Power 
co. 

Duke Power Co. 

Gulf States 
Utilities 

Indiana 8 Michigan 
Power Co. 

Generation planning economics, 
prudenceota pumped storage 
hydro unit. 

Cost.of-service, rate design, 
intenuptible rate design. 

Cosl~l.senlce. mte design. 

Regulatofy policy, gas coSt.of- 
setvic?, rate design. 

Feasibility of intenuptible 
rates. avoided cost 

Rate design. 

Optimal resene, ptudence, 
off-system saies guarantee plan. 

Optimal resene margins, 
prudence, oikystem sales 
guarantee plan. 

Cost.ot-senlce, rate design, 
revmue disbibufion. 

Cost.of.senice, rate design. 
intermptibie rates. 

Generafion pianning economics 
prudence of a pumped storage 
hydro unit. 

Cost.ofservlce, rate deslgn, 
intemptible rates. 

Excess capacity, economic 
analysis of purchased power. 

lntemotible rates. 

J. KENNEDY AND ASSOCIATES, INC. 
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Date Case Jurisdict. Party Utility Subject 

3187 EL%- Federal Louisiana Public 
53.001 Energy Service Commission 
~ ~ - 8 6 -  Reguiatorj Staff 
57601 Commission 

(FERC) 

4187 U-17282 !A Louisiana Public 
Senrice Commissmn 
S M  

5187 87-023- WV Airco indus~ai 
E-C Gases 

5187 87472- WV West Virginia 
E-G1 Energy Users' 

Group 

GulfStates 
Utiiiies, 
Southem Co. 

Costibenefil analyds of unit 
power sales contract. 

Guif Stales 
Utilities 

Load forecashrg and imprudence 
damages, River Bend Nudear unit. 

Monongaheki 
Power Co. 

Monongahda 
Power Co. 

Interruptible rates. 

Analyze Mon Powefs fuel filing 
and examine the reasonableness 
of MP's claims. 

Economic dispatching of 
pumped storage hydro Unit 

Analysis of impact of 1986 Tax 
Refonr Act 

Economic prudence, evaluation 
of Vagtie nuclear unit - load 
forecasting, planning. 

Phase4 plan for River Bend 
Nuclear unit. 

5187 

5187 

6187 

86-524. 
ESC 

9781 

3673-U 

wv 

KY 

GA 

West Virginia 
Energy Users' Group 

Kentucky Indus(rial 
Energy Consumers 

Georgia Public 
Sewice Commission 

Monongahela 
Power Co. 

Louisvilie Gas 
& Eieniic Co. 

Georga Power CO 

6187 U-17282 LA Louisiana Public 
Service Commission 
S$ff 

Connecticut 
industrial 
Energy Consumers 

Georgia Public 
Service Commission 

West Penn Power 
Industrial 
Intervenns 

Duquesne 
Industrial 
lntewenob 

Pennsylvania 
Industrial 
inteNenors 

Gulf States 
Utilities 

Con n ec l c ut 
Light& Power Co. 

Methodology for refunding 
rate &ration fund. 

7187 85-10-22 CT 

Georgia Power Co. Test year saies and revenue 
forecast 

Excess capaciiy. reiiabilily 
ofgenerating system. 

8187 

9187 

36734 

~-850220 

GA 

PA West Penn Power Co. 

Interruptible rate, cost-of. 
senrice, revenue allocation. 
rate design. 

Proposed rules for cagenerallon 
avoided cmt rate recovery 

10187 ~-870651 PA Duquesne Lght Co. 

10187 1-880025 PA 

J. KENNEDY AND ASSOCIATES, INC. 
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10187 E-0151 MN 
GR-87-223 

10187 8702-El FL 

12187 87-07-01 CT 

3/88 10064 Ky 

3/88 87-183.TF AR 

5/88 870171C001 PA 

6/88 870172CO05 PA 

7/88 88-171- OH 
EL-AIR 
88-170- 
EL-AIR 
Interim Rate Case 

7/88 Appeal 19th 
of PSC Judicial 

Dccket 
u-17282 

11/88 R-880989 PA 

11/88 88-171- OH 
EL-AIR 
88-170- 
EL-AIR 

3/89 8702161283 PA 
2841286 

Taconite 
~ntetvwrs 

Occidental Chemicd 
corp. 

Conneciicut Industrial 
Energy Consumers 

Kentucky lndusbial 
Energy Consumers 

Arkansas Elecbic 
consumers 

GPU lndusbial 
Intervenor3 

GPU lndusblal 
Intervenors 

indusbial Energy 
Consumers 

Louisiana Publc 
Sewice Commission 
Circuit 
Courlof Louisiana 

United States 
Steel 

lndusbial Energy 
Cons urn em 

Arm0 Advanced 
Materials Carp, 
Allegheny Ludlum 
corp. 

Minnesote Power 
&Light Co. 

Florida Power Corn. 

Conneclcut Lighl 
Paver CO 

LouisvilleGas & 
ElecbicCo. 

Arkansas Power& 
Light Co. 

Melropolilan 
Edison Co. 

Pennsylvania 
Elecblc Co. 

Cleveland Elecbicl 
Toledo Edison 

Gulf States 
Utjlities 

Camegie Gas 

Cleveland Elecbid 
Toledo Edison. 
General Rate Case. 

West Penn Power Co 

Exces~ capacity. power and 
cost-ofseivice, rate design. 

Revenue forecasting, weather 
normalization. 

Excess capacity, nuclear @ant 
phase-in. 

Revenue forecast, walher 
normalization rate treatment 
oi cancelled plant. 

Standbyibackup elecbic rates 

Cogeneration deferral 
mechanism, modification of energy 
cost recovery (ECR). 

Cogeneration deferral 
mechanism, modification of energy 
cost recovery (ECR). 

Financial anaiysisineed lor 
inteim rate relief. 

Load forecasting. impiudence 
damages. 

Gas cost-of-service. rale 
design. 

Weather normalization of 
peak loads, excess capacity, 
regulatory policy. 

Calculated avoided capacily, 
recovery of capacily payments. 

J. KENNEDY AND ASSOCIATES, INC. 
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8/89 8555 TX Occidental Chemical Houston Lighting Costafmvice, rate design 
cop. & Power Co. 

8189 38404 GA Georgia Pubiic 
Service Commission 

9/89 2087 NM Attorney General 
of New Mexico 

lOi89 2262 NM New Mexico indusbiai 
Energy Consumers 

11/89 38728 IN lndusldai Consumers 
for Fair Uliliiy Rates 

1/90 U-17282 LA Louisiana Pubiic 
%vice Commission 
stan 

5/90 890366 PA GPU lndusbial 
lnlervenors 

Georgia Power Co 

Public Service Co. 
of New Mexico 

Public ServiceCo. 
ofNewMexicc 

indiana Michigan 
Power CO. 

GulfSCites 
Utilities 

Metropolitan 
Edson Co. 

Revenue forecasting, weather 
nomaiization. 

Pmdence - Pal0 Verde Nuclear 
Unils 1.2 and 3. load f o b  
casting. 
Fuei adiuslment ciause, OH- 
system sales, cost-of-swice. 
rate design, marginal cost 

Excass capaciiy, capacity 
equaiization, jurisdictional 
cost aliacallon, rate design, 
inlenuptible rates. 

JuMictionai cost aiiocation, 
O&M expense analysis. 

Non-uliliiy generator cost 
recovey. 

6/90 R-901600 PA A m m  Advanced West Penn Power Co. Aiiocation of OF demand charges 
Materials Cow,, 
Atiegheny Ludium service rate design. 
cop. 

in Vie fuel cost, cosl-of- 

9\90 8278 MD Mawland lndusbiai Baltimore Gas & Costal-service, rale dssign, 
Group EiectrlcCo. revenue allocation. 

12/90 U W 6  Mi Association of Consumers Power Demand-s!de management, 
Rebuttai Businesses Advocating Co. environmental extemii8es. 

Tar# Equiiy 

12190 U-17282 LA Louisiana Pubiic Gulf Sfales Revenue requirements, 
Phase tV Sewice C m s s i a o  Utilities jurisdictional allocation. 

Stall 

1290 W-85 ME Airco industrlai Centai Maine Power Investigalion into 
Gases co. intenuptibie service and rates 

1/91 WWl3 CT Conneclicvl Indusbiai ConnecUc~A Lighl Interim rale relief, financiil 
interim Energy Consumers &Power Co. analysis, class revenue allocation. 

J. KENNEDY AND ASSOCIATES, INC. 
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Connecticut Light Revenue requirements, cost4f- 5/31 90-12-03 CT Connecticut lnduskial 
Energy Consumers a Power CO. service, rate design, demand-side Phase I/ 

management. 

No* Camlina DukePowerCo. Revenue requirements, cost 

Energy Consumeis side management. 

8/91 E-7, SUB NC 
SUB 407 Induskial allocation, ratedesign, demand 

8/91 8 x 1  MD Wesivaco Corp 
Phase I 

Potomac Edfion Co. Cost allocation, rate design, 
1990 Clean Air Act Amendments. 

8/91 91-372 OH A m m  Steel Co., L.P. Cincinnati Gas & Economicanalysis of 

EL-UNC Elecbic Co. cogeneration, avoid cost rate 

9/91 P-910511 PA Allegheny Ludium Gorp.. West Penn Power Co. 

Materials Co., 
The West Penn Power 
Industrial Users’ Group 

P-910512 AmOAdvanced 

9/91 91-231 WV West Virginia Energy Monongahela Power 
-E-NC Users’ Group CO. 

1OB1 8341- MD Wesivaco Cop. Potomac Edison Co. 
Phasell 

Economic analysis of proposed 
CWlP Rider for 1990 Clean Air 
Act Amendments expenditures. 

Econonicana,ssoi~roposw 
C.I:PRoerfor195CCl€an~r 
/.nArrenam?nis emiigl.r% 

Emnon c a ~ a , r s c ’ p . c ~ c s ~  
CV. P R ie r i t r  1953 C ean A i  
An Amerorrenis erwrc ides 

Gulf States Results of comprehensive i o ~ i  u-172a2 !A Louisjana Puhtic 
SeNice Commission Utilities management audif 
Stan 

Note: NO testimony 
was prefiied on lhis. 

11/91 U-17949 !A Louisiana Public South Central Analysis of South Cental 
SubdccketA Service Commission Bell Telephone Co. Belrs resrncturing and 

Staff and proposed mergerwith 
Southem Bell Telephone Co. 

Cincinnati Gas Rate design, intermptible 12191 91410. OH ~ m m  Steel Co., 
EL-AIR Air Products & a EM~C GO. rates. 

Chemicals, lnc. 

12131 P-880286 PA A m m  Advanced West Penn Power Co. Evaluation of appropriate 
avoided capacity costs. Materials Cop., 

Allegheny Ludlum Corp. QF projects. 

J. KENNEDY AND ASSOCIATES, INC. 
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1/92 C-913424 PA Duquesne lntenuptible Duquesne Light Co. lndustiial interiuplibie rate. 

Complainants 

6/92 92-02-19 CT Connecticut Indabial Yankee Gas Co. Rate design 
Energy Consumers 

8/92 2437 NM New MmnO Public Senrice Co. Costdf.service. 
Industrial Intervenors of New Mexico 

8/92 R-00922314 PA GPU lodus6ial Metropoiitan Edison Costdf-service, rate 
Intervenors co. design, energy cost rate 

9/92 39314 ID Indusbial Consmeis Indiana Michigan Costdl-service, rate design, 
energy cost rate, rate treatment. for Fair Utilily Rates Power Co. 

10192 M.00920312 PA T ~ E  GPU Indabiai Pennsylvania Costafseivice, rate design, 
COO7 Intervenors Electric Co. energy cost rate, rate treatment. 

12192 

12192 

1/93 

2193 

4/93 

7193 

8/93 

9/93 

U-17949 LA Louisiana Public 
Service Commission 

Staff 

Materials Co. 
R-00922378 PA Armco Advanced 

The WPP lndusbial 
Intervenors 

8487 MD The Maryland 
IndusWal Gmup 

E002IGR- MN North Star Steel Co. 
92-1185 Piaxair. Inc. 

EC92 Federal Louisiana Public 
21000 Energy Service Commission 
ER92-806- Reguiatory Staff 
000 Commission 
(RebuHal) 

93.0114- WV Airco Gases 
E-C 

930759-EG FL Florida lodusbial 
Power Useis Group 

MOO9 PA Lehigh Valley 
30406 Power Cornmiltee 

South Central Bdi 
co. 

West Penn Power Co. 

Baltimore Gas & 
Eledrlc Ca 

Noahem States 
Power Co. 

Gulf States 
UtilitieslEntergy 
agreement. 

Monongahela Power 
co. 

Generlc . Eiecbic 
utilities 

Pennsylvania Power 
& Light Co. 

Management audit. 

Costdf-service, rate design, 
energy cost rate, SO2 allowance 
rate treatment. 

Electric cmtdf.senke and 
rate design, gas rate design 
(flexible rates). 

Interruptible rates. 

Merger of GSU into Entergy 
System; impact on system 

Interruptible rates. 

Cost recovery and aiioration 
ofDSMcosts. 

Ratemaking treatment of 
ofl-sptem sales revenues 

_ _ _  

J. KENNEDY AND ASSOCIATES, INC. 
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11/93 346 KY Kentucky Industrial Generic - Gas Allmalion of gas pipeiine 
Utili!y Customem Utilities transition cats. FERC Order 636. 

12193 U-17735 LA Louisiana Public Cajun Elediic Nuclear plant prudence, 
Service Commission Power Caoperalive foremsling, excess CapacNy. 
Staff 

4194 E01# MN Large Power Intervenors Minnesota Power Costailocation, ratedesign, 
GR-94-001 CO. rate phase-in plan. 

5/94 U-20178 LA Louisiana Public Louisiana Power & Anaiysls of least wst 
Service Commission LlghtCo. integrated resource pian and 

demand-side management program. 

7/94 R.00942986 PA Amo,  Inc.; West Penn Power Co. CostMfmice, allocation of 
West Penn Power 
Indusbial inteNenors 

rate increase, rate design, 
emission allowance saies, and 
operations and maintenanceexpense 

7/94 940035- WV West Virginia 
E42T Energy Usem Group 

8/34 EC94 Federal LwisianaPubiic 
13-000 Energy Service Commission 

Reguiatoiy 
Commission 

9194 ROO943 PA Lehigh Valley 
081 Paver Committee 

081C0001 
R00943 

9194 U-I7735 LA Louisiana Public 
Service Commission 

Monongaheia Power Cost-of-service, allocation of 
co. 

Gull States 
UtilitieslEntergy 

rate increase, and rate design. 

Analysis of extended resewe 
shutdown units and vioialion of 
systemagreement by Entergy. 

Analysis of interruptible rate 
terms and conditions, availability. 

Pennsylvanta Public 
Utiiiiv Commission 

Evaiuaiion of appropriate avoided Cajun Eiecbic 
Power Cooperative wst rate. 

9/94 U-19904 LA Louisiana Public Guif States Revenue requirements 
Service Commission utilties 

1894 5258-U GA Georgia Public Southern Bell Proposals to address Wmpeiition 
in teiewmmunication markets. Service Commission TekphoneB 

Telegraph Co. 

11/94 EC94-7000 FERC Louisiana Public El Paso Elecbic Merger economics, transmission 
ER94498-000 Service Commission and Central and equaiizalion hold harmiess 

Southwest propossis. 

2195 941430EG GO CFBi Steel, L.P. PUblbService intariuptibie rates, 
Company of costil.service. 

J. KENNEDY AND ASSOCIATES, INC. 
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PP&L induslriai Pennsyivania Power Costof-service, allocation of 
Customer Alliance & Lghl Co. rate increase, rate design. 

4195 R00943271 PA 

intenupllble rates. 

6/95 COO913424 PA 
C-00946104 

8195 ER95-I12 FERC 
-000 

10195 U-21485 LA 

10195 ER95-1042 FERC 
-000 

10195 U-21485 LA 

11/95 1-940032 PA 

7196 U-21496 LA 

Uuquesne lntenuptible 
Complainanb 

Louisiana Public 
Sew& Commission 

Louisiana Publii 
Service Commission 

Louisiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Industrial Energy 
Consumes of 

Pennsyivania 

Louisiana Public 
Service Commission 

Uuquesne Light Co 

Enlergy Services, 
lnc. 

Gulf States 
Ullli!jes Company 

system Energy 
Resources, Inc. 

Gulf States 
Ufiiitiis Co. 

State-wide 
all utilities 

Central Louisiana 
EIeclricCo. 

lntemptibble rates. 

Open Access Transmission 
Tariffs .Wholesale. 

Nuclear decommisskmiog, 
revenue requirements. 
capital smciure. 

Nuclear decommissioning, 
revenue requirements. 

Nuclear decommissioning and 
cost of debt captal, capital 
struciure. 

Relail u?mpelltion issues. 

Revenue requirement 
analysis. 

7/96 8725 MU Matyland Industrial Ballimore Gas & Ratemaking issues 
Elffi. Co., Potomac 
Elec. Power Go., 
Constellation Energy 
CO. 

associated with a Merger. Group 

8/96 $17735 LA Louisiana Public Cajun Electric Revenue requuernenis. 
Service CommisBon Power Cooperalive 

9196 U-22092 LA LouBlana Public 
Service Commission 

2197 R.913877 PA Philadelphia Area 
Industrial Energy 
Users Group 

6197 Civil US Bank- Louisiana Public 
AMOn NPtCy Service Commissbn 
NO. court 
94-11474 Middle Districl 

of Louisiana 

Entergy Gulf Decommissioning, weather 
States, Inc. normalization, capital 

StNctUre. 

PECO Energy Co Competitive resbuciunng 
policy issues, stranded cost, 
transition charges. 

Cajun Eleciric Confirmation of reargankaiion 
plan; anaiysis of rate paths Power Coaperative 
prcduced by competing plans. 

J. KENNEDY AND ASSOCIATES, 1°C. 



Exhibit -(SJB-l) 
Page 10 of 14 

Expert Testimony Appearances 
of 

Stephen J. Baron 
As of January 2006 

Date Case  Jurisdict. Pa@ Utility Sub jec t  

6/97 R-973953 PA 

6/97 8738 MD 

7/97 R-973954 PA 

10197 97-204 it/ 

10197 R-974008 PA 

10B7 R-974009 PA 

11/97 U-22491 LA 

11/97 P-971265 PA 

12197 R-973981 PA 

12197 R-974104 PA 

3198 U-22092 LA 
(Allocated Stranded 
Cost issues) 

3B8 U-22092 

9/98 U-17735 

1298 8794 MD 

Philadelphia Area PECO EneQy Go. Aelail compelition issues, rate 
lndusbiai Energy unbundiing, stand& cost 
Users Group analysis. 

Maryiand indmbiai Genelic Retail wmpetiiion issues 
Group 

PPBL Industrial 
Customer Alliance 

Alan Aiuminum Corp 
Southwire Go. 

Melropolian Edison 
indusbial Users 

Pennsylvania E k t i c  
indusbial Customer 

Louisiana Public 
Serviw Commission 

Philadelphia Area 
lndusbial Energy 
Users Group 

West Penn Power 
Indusbiai Intervenors 

Duquesne industrial 
Interden on 

Louisiana Public 
Sewice Comission 

lauffiiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Maryiand industrai 
Group and 

Pennsyivania Power 
&LighlCo. 

Big River 
Electric Corn 

Metmpaiitan Edison 
Co. 

Pennsyivania 
Electric Go. 

Enteigy Gulf 
States, inc. 

Enron Energy 
Services Power, incl 
PECO Energy 

West Penn 
Power Co. 

DuqwrE 
LighlCo. 

Guif States 
Ullities Go. 

Gulf Slate?. 
Utilities, Inc. 

Cajun Elecfric 
Power Cooperative, 
Inc. 

Baitimore Gas 
and Electic Co. 

Retail wmpetition issues, rate 
unbundling, stranded cost anaiysis. 

Anaiysis of cost of service issues 
.Big Rivers RestNcturing Plan 

Retail wmpeiition issues, rate 
unbundling, stianded wst anaiysis. 

Retail wmpeiition issues, rate 
unbundiing, stranded wst analysis. 

Decmissh ing ,  weather 
normaiization, capital 
stwcture. 

Analysis of Retail 
Resbucturing Propasai. 

Retail wmpetition issues, rale 
unbundiing, sbanded wst  
analysis. 
Retail cmpe8lion issues, rale 
unbundling, stranded w s l  
analysis. 

Retail competition, stianded 
wst auantification. 

Stranded wst  quantificaiion. 
restructuring issues. 

Revenue requiremenh analysis, 
weather normalization. 

Electric utiii!y restructuring, 
stranded wst recovey, rate 

J. KENNEDY AND ASSOCIATES, INC. 
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Millennium Inorganic unbundling 

12198 U-23358 LA 

5199 EC-98- FERC 
(Cmss-40000 
Answering Testimony) 

5199 98426 KY 
(Response 
Testimony) 

6199 980452 WV 

7199 99-03-35 C l  

7/99 Adversarv U.S. 

ChemiWb lffi. 

Louisiana Public 
Service Commission 

Louisiana Public 
Service Commission 

Kentucky Induslrial 
Utiliiy Customers, Inc. 

West Virginia Energy 
Usen Gmup 

ConnecScut Industrial 
\Energy Consumers 

Louisiana Public 
Proceeding Bankruptcy Service Commission 
No. 98.1065 Court 

7199 99-03-06 CT Connecscut Industrial 
Energy Conswnws 

10199 U-24182 LA Louisiana Wbtic 
Service Commission 

12199 U-17735 LA Louisiana Public 
Service Commission 

03100 U-17735 LA Louisiana Public 
Service Commission 

03100 99-1658- OH AK Steel Corporation 
EL-ETP 

Entergy Guif 
sfales hc. 

AmenwnElectric 
Power Co. 8 Centmi 
South West Cop. 

Louisville Gas 
8 Elecbic Co. 

Appalachian Power, 
Monongahela Power, 
8 Potomac Edison 
Companies 

United Illuminating 
Company 

Cajun Electric 
Power Cooperative 

Conneclicut Light 
8 Power Co. 

Enieigy Gulf 
States. Inc. 

Cajun El&c 
Power Cooperative. 
Inc. 

Cajun Electric 
Power CwperahVe, 
Inc. 

Cincinnati Gas & 
Electric Co. 

NucleardPcmmissbning weather 
normalization. Entergy System 
Agreement. 

Merger bsues related to 
market power mi!igation proposals. 

Peiformance based regulation, 
sefflement proposal issues, 
CrosSSubsidies behveen electric. 
gas services. 

Eleclrk ui#iiy resbucturing, 
stranded cost recovery. rate 
unbundiing. 

Electric utility restruaunng, 
stranded msl recovery. rate 
unbundling. 

Motion to dissolve 
preliminary injunction. 

~ ~ e c t k  utihiy resbucturing, 
stranded cost recovery, rate 
unbundling. 

Nuclear decommissioning, weather 
normalization, Entergy System 
Agreement 

Ananlysi of Proposed 
Contact Rates. Market Rates. 

EvaluaGon of Cooperative 
Power Contract Elections 

Electric utiiiiy res@wluMg, 
stranded cost recovery. rate 
Unbundling. 
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08100 984452 WVA 
E-GI Energy UsersGroup American ElectncCo. rate unbundling. 
98-0452 
€-GI 

West Virginia Appalachian Power Co. Elect'ic utiity resbucturing 

OBI00 00-1050 WVA WestVirginia Mon PowerCo. Elsbic ulilily restructuring 
E-T Energy Users Group PatornacEdir;on Ca rate unbundling. 
00-1051-E-T 

10100 SOAH473- TX The Dallas-Foil Wotlh TXU, Inc. Elect'ic utility resbucturing 
00-1020 Hospital Council and rate unbundling. 
PUC 2234 The Coalition of 

Independent Colleges 
And Universities 

1m U-24993 LA Louisiana Public Enteqy Gulf Nuclear decommissioning, 
Service Commission States, Inc. revenue requirements. 

12100 EL0066- !A Louisiana Public Entergy Services lnc. Inter-Company System 
000 & ER-2854400 Service Commissim Agreement: Modifications for 
EL95-33002 retail competkn, inlenuptible bad. 

04101 U.21453, LA Louisiana Public 
U-20925, Service Commission 
U-22092 
(SuWccket 6) 
Addressing Contested Issues 

lW01 14000-U GA Georgia Public 
Service Commission 
Adversary Staff 

11101 U-25687 LA Louisiana Pubiic 
Service Commisrion 

11lOl U-25965 LA Louisiana Public 
Service Commission 

03102 001148.EI F l  South Florida Hospital 
and Heathcare Assoc 

Entergy Gull 
States, Im. 

Georgia PowerCo. 

Entergy Guif 
States, lnc. 

Generic 

Florida Power a 
Lght Company 

Jurisdicliinal Business Separation 
Texas Restructuring Pian 

Test year revenue forecast 

Nuclear decommissioning requirements 
tansmission revenues. 

Independent Transmission Company 
('Transco"). RTO rate design. 

Retail costofservice, rale 
design, resource planning and 
demand side management. 

06102 U-25965 LA Louisiana Public Entefgy Gulf States RTO Issues 
Sewice Commission Enteqy Louisiana 

07102 U-21453 LA Loukiana Public SWEPCO. AEP Jurisdiclional Business Sep. - 
Service Commission Texas Restructuring Plan. 

J. KENNEDY AND ASSOCIATES, INC. 
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08102 U-25888 LA Louisiana Public Entegy Louisiana, Inc. Modifications to the Inter- 
Service Commission Entergy Gulf Stales. Inc. Company System Agreement, 

Prcduction Cost Equalization. 

08102 ELO1- FERC Louisiana Public Entergy Services inc. Modifications to the lnter- 
88-000 Service Commission and The Entergy Company System Agreement, 

Operating Companies Prcdudon Cost Equalization 

11/02 02S315EG CO CF8I Steel 8 Climax 
Molybdenum Go. 

01/03 U-17735 LA Louiskna Public 
Service Commission 

02/03 02S694E CO CrippleCreekand 
Victor Gold Mining Co. 

04/03 U-26527 LA Louisiana Public 
Service Cwnmission 

11/03 ER03-753000 FERC Louisiana Public 
Service Commisgon 
SlM 

11/03 ER03-583-000, FERC Louisiana Pubiic 
ER03-583-001, and Service Commission 
ER03-583-002 

ER03.681000, 
ER03681401 

Public Service Co. of Fuel Adjustment Clause 
Colorado 

Louisiana Caops Contract Issues 

Aquila, Inc. Revenue requirements. 
purchased power. 

Weather nonnalization. power 
purchase expenses, System 
Agreement expenses. 

Proposed mdificalions lo 
System Agreement Tarit MSS-4. 

Entergy Gulf States, Inc. 

Enlergy Services, Inc. 
and the Entergy Operating 
Companies 

Enlergy Services, Inc., 
the Enlergy Operating Power Contmcis. 
Companies, EWO Market- 
Ing, L.P, and Entergy 
Power. Inc. 

Evaluation of Wholesale Purchased 

ER03482400. 
ER03-682-001, and 
ER03682002 

12103 U-27136 LA Louisiana Public Entergy Louisiana, Inc. Evaluation of Wholesale Purchased 
Service Commission Power Contracis 

01/04 E51345- AZKroger Company Arizona Public SeNice Co. Revenue allocation rate design. 
030437 

02104 00032071 PA Duquesne lndustriai Duquesne Light Company Provider of last resort issues 
Intervenors 

03/04 03A436E CO CF&I Steel, LP and Pubiic Service Company Purchased Power Adjuslment Clause 
Climax Moiybedenum of coiorado 

_ _ _ _  

J. KENNEDY AND ASSOCIATES, Ih'C. 
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Expert Testimony Appearances 
Of 

Stephen J. Baron 
As of January 2006 

Date Case Jurisdict. Paw Wilily Subject 

04/04 200300433 PA 
200500434 

0.6104 03s-539E CO 

06104 R.00049255 PA 

10104 04S-IE4E CO 

03105 CaseNo. KY 
2004-00426 
Case No. 
200450421 

06/05 050045-El FL 

07105 U-28155 LA 

10/05 CaseNos. WV 
05-0402. 
05-0750 

10105 CaseNo. OH 
05-59 

Kenbcky lndustiial Utility 
Customers, Inc. 

Cripple Creek, Victor Gold 
Mning Co., Gcodrich Cow,. 
Holcim (U,S.,), lnc., and 
TheTraneCo. 

PP&L Industrial Customer 
Alliance PPLICA 

CF&I Steel Company, Climax 
Mines 

Kentucky Utilities Co. 

Lwisville Gas & Electric Co. 

South Florida Hospital 
and Healthcare Assoc. 

Lwisiana Public 
Service Commbsion Staff 

West Virginia Energy Users 
Group 

Ohio Energy Group 

Louisville Gas 8 EIecbiC CO 
Kenbce Utililb CO. 

Aquila. lnc. 

PPL E m n c  Utiiilies Cop. 

Public Service Company 
of Colorado 

Kenlucky Industrial 
Utility Customers, Inc. 

Florida Power & 
tght Company 

Entergy Lokislana, Inc. 
Entergy Gulf States. Inc. 

Monongahela Power 
Company 

Cincinnati Gas & 
Electric Company 

Cosl of Service Rale DesiQn 

Cost of Service, Rate Design 
interruptible Rates 

Cost of service, rate design, 
tariff bsues and transmission 
service charge. 

Cost of sew& raledesign. 
interruptible Rates. 

Environmental cost i w v e w  

Relail ml of service, rate 
design 

Independent Coordinator of 
Transmission - CosvBenefil 

Environmental cat  recovew, 
Securitization of FGD Scrubber Facility. 

Distribution Rate Case, Cost Allocation, 
Revenue Increase Allocation. 

J. KENNEDY AND ASSOCIATES, WC. 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY 2005-00341 

EXHIBIT-(SJB-2) 

OF 

STEPHEN J. BARON 



Production Allomtar: 12 CP 

RATE BASE 
GROSS UTILITY PLANT 
TOTAL DEPRECIATION RESERVE 
NET UTILITY PLANT 

KENTUCKY POWER COMPANY 
12 CP CLASS COST OF SERVICE STUDY 

12 MONTHS ENDED JUNE 30,2005 
Summary 

TOTAL - RS s!s LGS $fl 

1,336,938,136 690,649,209 22,354,354 129,335.535 147,576,744 115,178,044 200,475,882 
432,998,450 219,971.362 6,929,358 41,558,258 48,039377 38,798,360 68,438,655 
903,939,686 470,677,847 15,424,996 87,777,277 99,536,767 76,379,684 132,037,227 

r n r n i  C~NIP 19.159.71R 10.217~345 347.483 1.879.599 2.093.035 1.513.363 2,580549 ~. .,~. ,~ ~ . .  . . . ._ - . . . . 
PLANT HELD FOR FUTURE USE TRANS 83,282 35,405 759 7,407 9,691 10;371 19,540 
TOTAL WORKING CAPITAL 73,842,577 30,408,904 992,365 6,706,412 8,256,874 8,545,932 17,994,249 
TOTAL RATE EASE OFFSETS (138,581,504) (73,691,885) (2,424,056) (13,801,776) (14,714,538) (11,440,890) (19,410,905) 

TOTAL RATE BASE 858,443.759 437,647,616 14,341,548 82368,918 95,181,830 75,008,460 133,220,660 

SALES OF ELECrRlClTY 
OTHEROPERATlNGREVENUE 
TOTAL OPERATING REVENUE 

OPEWTING EXPENSES 
ADJUSTED OPERATING AND tAAIhTENAhCE EXP 
ADJUSTED DEPRECIATION EXPENSE 
ADJUSTED TAXES OTtiER THAN INCOME TA): ~.~ ~ 

TOTAL STATE INCOME TAXES 
FEDERAL INCOME TAXES 
TOTAL EXPENSES 

NET OPERATING INCOIAE 
AFUDC OFFSET 
ADJUSTED NET OPERATING INCOME 

RATE OF RETURN % 
RATE OF RETURN INDEX 

337,343,688 130,089,965 6,396.71 1 40,049,839 41,639,263 39,023,377 74.184655 
8,713,065 5,095.871 243,958 1,095,981 910.611 411,105 662,398 

346.056.753 135,185,836 6,640,669 41,145,820 42,549,874 39,434.482 74347,053 

266,996,120 118,449,612 4,192,553 24,482.993 29,226,044 28,378,307 58,026,194 
47,698,792 25,182,176 856,272 4,645,752 5,204,493 3,877,457 6,667,080 
9,198,011 4,701,552 163.522 895,283 1,007,299 799.621 1,408,259 
(1,348,227) (2,335,824) 61,116 527.629 181.974 162,018 69,434 
(3,660,566) (9,849,487) 280,912 2,564,160 1,107,446 1,135,386 1,192.139 

318,884,131 136.148.029 5,554,374 33.115.817 36,727,756 34,352,789 67,363,107 

77,172,622 (962,193) 1,086,295 8,030,003 5,822,617 5,081,693 7,483.946 
1,234,029 587,830 16,218 115,050 139.787 126,615 232,778 

28,406,651 (374,363) 1,102,513 8,145,054 5,962,405 5,208,308 7,716,724 

3.31% 
100 

-0.09% 
(3) 

7.69% 
232 

9.86% 
298 

6.26% 
189 

6.94% 
210 

5.79% 
175 

- MW - OL - SL 

1,198,858 26.786.524 3,382.985 
384,995 7,879,985 997.500 
813,863 18,906,539 2.385.485 

17,457 453.798 57.088 
68 34 8 

70,729 769.427 97,686 
(1 14,672) (2.657.788) (324,894) 

787,445 17,472,010 2,215,273 

367,037 4,776,969 815,872 
9,207 250,747 33,187 

376,244 5,027,716 849,059 

247.981 3,601,207 391,229 
43.037 1.088.021 134.504 
8.249 191,239 22.986 
2.909 (34,139) 16,657 
16.073 (175,219) 69,024 
317,249 4;671.108 634,401 

58,995 356,607 214.658 
1,065 13,009 1,675 
60,060 369.617 216,333 

7.63% 2.12% 9.7756 
230 64 295 

Page 1 of 10 



KENTUCKY POWER COMPANY 
C U S S  COST OF SERVICE STUDY 

WELYE MONTHS ENDED JUNE 30,2005 

ELECTRE PlAMT!N SERVICE 
PRODUCTION PLANT DEMAND 

TRANSMISOON PLANTOTHER OEMAND TOTAL 
IRANSMIWION PUNT GSU TOTAL 
TRA'NSMISSION PLANT 

PROD-DEMAND 

lRANS_TOTAL 
PROD-DEMAND 

OlSTRlBUllON PUNT TOTAS 

P i 0  PUNT 

GENERAL PUNT TOTAL 

WRJ 765 LINC- AFUDC 

ELECTRIC PLANT IN SERVICE 

ELECTRE PLANT IN SERVICE- ADJUSTMENT 

GROSS "nun PLAN? 

GENEW~ 
HRJ PO51 INSERVICE 

ioTALDE?REClAllON RESERVE 

NET UnUN PLANT 

FORMUU 

LASOR_M 

OULK_lRANS 

FORMULA 

FORMUU 

TOTAL 
&3l& 

452,727608 

3811818,658 
I.577.0LII 

382,395,749 

5,125,881 
4,185,156 

4l.561512 
126,864,485 
,92nm.i73 

3,955,885 
5,923,247 

w.545.406 
31186288 
20.937.281 
16,201,414 

2,788,123 

445,596,952 

1,280,720,319 

49,*,*,035 

1 . n 2 . m ~  

1,331,453,536 

5,480,580 

1,336,938,136 

172,837,496 
,,4,198.318 
130,686.204 
14698,381 

678,019 

432998.450 

903.939,585 

Rs - 
197,278,4(1 

,si.a75.867 
587.225 

m.564.as3 

3,469,035 
2.831.901 

91,072,886 
?aSe4,lJm 
2,174,074 
4,216,785 

65,272,181 
20.117,45S 
8,462,984 

m.314.04~ 

298,944,584 

659,787,088 

26,580,860 

1594so 

586,918,398 

1.730.811 

680649,209 

75314.839 
118,545,005 
57,907,463 

7,9,,,605 

295,450 

219.971362 

470,677847 

ssg !& 

11,248,784 ~ ~ 5 m 5 2  52,714,401 

3,411,221 33.867.79e 64,311,741 

3,48602, 34,909,435 44495,373 
14801 141,639 183,632 

13,376603 .IBCS5,028 44625,288 

21,111,408 123,964,115 141835,065 

4,132,858 4,574,389 4,902,829 

w..m i54.570 mo.sze 
22,260,428 72em3.i74 146,938,527 

%.936 642,351 638223 

22,354,354 128,u5%5 147,578,764 

5.363 60.893 78.947 

6,929,358 41,558,258 48039,977 

,5.424,*95 87,117,277 99,535,787 

Qr 
53,9111,470 

47,430651 
,88,**1 

47,518,732 

2OJJOi 
166,423 

ih64,ZZS 
2,836,483 
2,691,417 

75.850 
147.176 

,.692,733 

9.385.251 

,111,996,463 

3.7*0.163 

205.3% 

,14982.0iD 

196,034 

115,778,044 

20.a12.2e5 
14,220,816 
2.759.728 
1.133689 

80.859 

38,798,360 

76,579,884 

gf-Fg 

103,089,256 

89,360,"7 
359.115 

89.77'1,532 

4iP.517 

413,817 

193,222,6Q5 

s,7,t,se3 

392,153 

200326,721 

144.161 

200,475,882 

39,356,312 
25,793,786 

121,273 
2,012,914 

754.390 

68,438,855 

(32,037,227 

w 
376.289 

3,0,453 
1.311 

3il.764 

8,408 
5.228 

52284 
,54,454 
(25,422 
3.732 
7,238 

89.532 
2,987 
4,451 

4661,641 

1,149,995 

41.097 

1,431 

1,192,421 

6,437 

1,188,858 

14w5f 
93,105 

135,347 
(2,325 

564 

384.995 

515.863 

% 

298.715 

153,274 
1,041 

154,315 

11.545 
8,425 

91.252 
641.688 
diJ.0S.I 

14214 
27 568 

732.928 
5,757,741 

16,201,414 

w,a43,e*2 

25,396552 

1,365,129 

1,136 

26,783,117 

23,407 

16,786,524 

114,040 
46.08.1 

iJ l9 ,OiZ 
4119,401 

847 

7,879,985 

1,906,539 

70,627 

36,238 
246 

36.485 

2.375 
1.838 

19.382 
115,013 
82,584 

2.574 
4.992 

124.011 
7,523 

2,7ea,m 

3,148,7,8 

3256,830 

(21,641 

268 

3,378,745 

4.239 

3,382,985 

26,983 
10.8% 

923,053 
36.482 

106 

997,500 

2.385.485 



RB_CUP-EPISLT P L A N T H E L D F O R F U T U R E U 5 E T ~ N S  

WORKWG CAPITAL 

WORK~NG CAPITAL cmn 
WORKINGCRPITALCASH EXCLSYSSALES EXP-OM 

PROD-DEMAND s I 5 I E M  S&LESAOD BACK DEMAND 
5YSTEhl5ALESAOD~CKENERGY PROD-ENERGY 

TDTAL WORKING CAPITAL CASH 

WORKIN0 CAPITAL CASH - ADJUSTMENT 

p 
FUEL PROD-ENERGY 
PRODUCTjON PROD-DEMAND 
TRANSMTSSMN AND DiSTRIWTlDN TDPLANT 

TOTAL MATERIALS 8 SUPPLIES 

WORKING CAPlTAL MATERIALS & SUPPUES - ADJUSTMENT 

WORKING CAPKAL PREPAYMENTS RB-GUP-€PIS 

WORKING CAPlTAL PREPAYMENTS. ADJUSTMENT 

TOTaLWORKIND CAPITAL FORMULA 

cONSTRUCIIOII W O R K  IN PROGRESS 
PRODUCTION RB-mJP.EPIS_P 
TRANSMISSION RB_G"P..EPIS_T 
DlSTRlBUTION RB_GUP_EPIS_D 
GENERAL RB-GUP-EPIS-G 

IOTAICWTP 

RATEBASEOFFSETS 
DEFERRED FIT 
CUSTOMERADVANCES 
CUSTOMER DEPOSITS 

TOTAL RATE BASEOFFSEIS 

TOTALRATEEASE FORMUM 

KENTUCKY POWER COMPANY 
CU\SSCOSTOF SERVICESTUDY 

TWELVEMONTHS ENDED JUNE 30.2005 

TOTAL 

85,282 

29,436,141 

2.511.75/ 
13.172.434 

45,1211,342 

3,*35,3T4 

10,624611 
5.056.Z51 
888.3116 

15,502,178 

3,542,557 

555.315 

1,089,831 

75,842,577 

9,503,956 
1,204,283 
1524.931 
925,548 

19,159,778 

(127.9R3.435) 
($5,7841 

(,o,sl,.2sn 

(138,581,5041 

858.443.758 

53 
35,405 

,2,75?,005 

?.09G16 
4,477,059 

18528510 

2,04%1*7 

3,377,159 
2217.672 

"13,973 

6.290.783 

~.201.048 

338.088 

2,198,178 

30.408.901 

4,141,308 
511.965 

5,065,255 
4s98.727 

10217.343 

(66,028,7231 

(7,631,4581 

(73,691,885) 

437,647,616 

(31.7a31 

159 7,407 

448,790 2,565,593 

23,573 225.383 
132.277 1,174,366 

585.660 4.062342 

74.279 393.481 

105,685 938.704 
47,752 457.039 
18,071 89.333 

111.321 1,485,125 

35,574 315.963 

$0,956 53,3ao 

84393 381.160 

992,363 6,706,442 

84.195 e33.554 
10.979 107.106 

225,895 832,66D 
21.417 86.475 

317.483 ,,873,599 

9,691 

3.Tv8.791 

292.463 
1,5,3,443 

1020,698 

444,464 

1,214,016 
392,580 
93,828 

1,95*.225 

w8.632 

72.320 

408.535 

a.z56.8?4 

?.106,615 
140,130 
753.60, 
92559 

2.cs3.033 

(2,139,741) (12,310,3861 (14.124,1851 
(i.i555) (3.7l21 (6,1131 

(283,160) (1,4256791 (564,2401 

(2.429855) (13,801,7761 (34.714,5381 

14,341,548 82.368,9(8 35,181,830 

QE 

10.371 

3,222,331 

299,549 
1.769.570 

5.292.070 

124.337 

1Ai3.8S5 
606,SJS 
61,250 

Z.W2,05, 

+,~,IIPLI 

56.5P 

314.487 

8,343,932 

1,133,424 
149,956 
758,509 
71.164 

i.SiO.363 

(11,032,4271 
P9i3l 

(384,3481 

(11,440,8901 

75,008.46" 

Qg.g,g 

19.540 

6,662,579 

571,947 
3,992,111 

11,226,537 

590,596 

3,189,647 
1,158,860 

96918 

4,443,426 

1,073,621 

48,597 

558.272 

17,994,249 

2,164,118 
282,553 

6,988 
126.880 

2,5*0.549 

(19,256,0241 
16.1951 

(148,6851 

(19,410905~ 

133.*%€60 

Mw 
68 

27.277 

2,038 
iS.817 

4S.182 

3,721 

11.0'10 
4,230 

830 

tS.Or,B 

3.715 

587 

3.424 

70.729 

7,899 
982 

1.798 
777 

17.+557 

(114.6131 
(531 

(114.6721 

787,665 

% 

34 

391,227 

1657 
77.599 

476,433 

32.924 

52,000 
3.358 
25.872 

92.250 

20,869 

33,177. 

113.749 

769.**7 

6,271 
486 

427,234 
23'808 

153.793 

12,572,53411 
(1.715) 

(83.5161 

(2,657,7861 

17,672,010 

Y 
8 

13.625 

391 
15,661 

59.681 

3.275 

12.513 
794 

3.411 

16,718 

4,212 

1,661 

111.135 

97.686 

1,483 
115 

SB.190 
2,300 

17.088 

$524.7751 
(2181 

(324.944) 

2215,273 



RENT FROU ELECTRIC PROP POLES 
RENT FROM ELECTRIC PROP OTHER nisi 

TOTAL 0 i H E R  OPERATING REVENUES 

~THERoPER~~~INORNENUE-AWUSTMENT 

TOTALOPEFATING REVENUE 

___ METHOD 

REVSALES 
R W E C  

KENTUCKY POWER COMPANY 
CLASS COST OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30,2005 

TOTAL 

337,1118354. 
195,126 

337,343,688 

1.47.5.289 
230,274 

2602.948 
435.543 

2,789,343 
172,219 

5,856,515 

32,983 134 

(4.270.06e1 

315,038,753 

868.350 
168467 

1,868,588 
293.177 

1,473,712 
73,205 

1990,532 

67111.212 

11,638.3w 

135,185,835 

74,711 
7,513 

18,214 
11.073 

55.723 
l.370 

58.811 

269.617 

(25.6381 

6,6110,569 

290.713 
27,687 

312.114 
48,183 

242.2011 
15.316 

322.350 

,.438,3S5 

(352,5841 

4r.rai.82D 

135,208 
25.066 

297.181 
43.618 

219.257 

675.350 

1.416918 

1806,3081 

62,549.S74 

20.034 

x 

3S.120.507 
196,9301 

39,023,377 

94,941 
5,272 

38.137 
9,174 

46,177 
2f.430 

786.758 

1,1121.869 

1610,7641 

39,434,482 

76,184555 

74.184855 

252 

404 

2 . m  
40,412 

1.77*,909 

1,817,991 

11.135.395J 

7c1.847.053 

!!a 

363.380 
1.437 

367.037 

239 

3.15s 
45, 

2,269 
140 

6.143 

12,432 

132251 

376.244 

- OL SL 

6.713.253 818,090 
61,688 (2,ZlBI 

~ . n 8 . s m  8 1 3 . ~ 7 ~  

13,184 
14.010 1.769 

13,155 2.360 
24.381 3,079 

122.556 11.k75 
69 16 

94.50, 6,863 

221.856 29.662 

28,880 3.525 

i .OZi .7lB 849,039 



KENTUCKY POWER COMPANY 
CLASS COST OF SERVICE STUDY 

wELVE MONTHS ENDED JUNE 30.2OO5 

TOTAL 
RETAIL __ 

17,732,601 
10,290,415 

l,0,407,S82 

(20,084,1321 
/IOSJ79.4751 

70,249,303 
46.l86.225 

2,769,001 

182.l61.921 

514.78% 

890.66( 
33e.545 
206,824 
70.983 
30.930 
, , ,a4 

507.306 
266.495 

2,692,528 
1,371,216 
6,387,913 

12.353 
7,628 

11,117,628 
103.865 
6116,245 

86.472 
70.662 

468604 
13.l71 790 

57a.333 

d81.053 
2,067,779 
5,721,488 

(20.3251 
15,976 

9,256,877 

lP68.356 

RS - 

7,727,073 
3,1197,540 

37,525,820 

(8.756.123l 
(31,816,7151 

30,611.499 
32,692,089 

12I16607 

68,687,785 

218,824 

i80.0SS 
229,660 
138,890 
50291 
22.019 

224.771 
173,191 

1,812,421 
923,006 

4,160,318 

8,+38 
5.159 

455,391 
7,955,879 

73,942 
455.948 

32,004 

8.984783 

976.ii8 
,641,365 
4,43<,787 

iI3.2001 
12,468 

6,651,500 

868,672 

2,114,758 4.037.938 
2,382,403 3,118,671 

$4,832,086 33.451858 

14,739 li.700 2.766 
10.794 60.621 12.234 

115.811 650.412 131.256 

166,418 1,592,372 2,064737 

1,108,716 8,847,431 12.735.582 
103,336 ~ 7 , 8 1 6  i.*a7,w1 PROD-OEM4NiNU 

PRoD_ENERGY 
PROD-ENERGY 

PROD.DEMAN0 
PRoO_ENERGY 

PROO-DEMAND 
PROD-ENERGY 

PRoo-DEMAND 

(188.581) (18011,5621 i2.339.7081 
(1.058.2201 (9.398.932l (12.7551131 SYSTEMSALES 

SYSTEMSALES 

PURCHASED POWER DEMAND 
~vRcHASEDPOWERENERGY 

SYSTEM CONTROL 

TOTAL PRODUCTION EXPENSES 

O W  EXPENSE TOTAL TRANSMIESlOk 

2,301 1,627 432 

175.689 7(13,p95 143,582 

420 207 49 

25,%81 216,685 322,415 

3,782,838 16.291003 21,089,228 

4,692 45,782 59900 

330,226 630.521 

23,405,876 49,682,416 

M.ii7 120.787 
iRANs_TOTAL 

835 46.35'1 6,570 
424 754 15, 
258 466 86 
87 314 57 

144 26 
11,4211 

25 56,950 86 
2.791 150,724 19.032 

38 

108 

1.421 76.719 9,692 
5.987 332.488 47.121 

26,113 2.256 
13.499 
8.222 
1.868 
769 

39,751 100.698 90.0311 
5,121 43,768 46.153 
3,119 25.6sU 28.112 

558 3.74% 3,628 

91,811 71,301 61,395 

80,828 297.866 269.649 
41.163 151,693 137,323 

285,099 N.217 W5.707 

w o  8,656 8,453 

21428 13,826 963 

581 LOAD DISPATCHING 
582 STATION EXPENSES 
583 OVERHEW LINES 
584 UNDERGROUND LINES 
585 STREET UGHTING 
586 METERS 
587 CUSTOMER INSTALLS 
588 MISCELWMOUS DISTRIBUTION 
589 RENTS 
TOTAL DISTRIBIIIIONOPER EXp 

38,834 lop27 
37 

55.717 2,500 
28.88@ 1.273 

172,939 15437 

14 4197 91 
10 17 837 1,509 310 4 

13.607 53225 gB07 
127 483 88 
lil 1.232 892 

86.472 
15 

468.604 
15.322 529,568 97854 

285 1"" 1 
TOTMXEXP 
DIST-CPD 
DIST-CPD 
TOTOHLINES 
TOTUGLINES 
DIST-TRANSF 
DlST-SL 
DISI.METERS 
DIST-OL 
FORMULA 

.~. 
26.649 

268.665 
2.581 

591 STRUCTURES 
~ ~ ~ S T A T ~ O N  EQUIPMENT 
593 OVERHEAO LINES 
594 UNDERGROUND LINES 
595 LINETRANSFORMER 
596 STREET LIGHTING 
597 METERS 
598 MISC OISTRIBUTION PLANT 
TOTAL DISTRIBUTION MAINT EXP 

5.409 %397 

403,833 1,398 

12,797 10.489 8,552 

241,595 8,521,188 1,463.603 

43 98,446 74 
23% 
457 524,085 1,196 

i4.3411 151 
1.274 

(21 
738 659.465 1.2.57 2 

TOTOX234 901 SUPERVISION 
SO2 METER READ 
~wCVSIOMER RECORDS 
9041 UNCOLLECTISLES 
905 MIsCRLANEOM 
TOTALCUSTOMER ACCOUN7S 329 292,270 338 

109.951 71.078 5.309 523 86 
CUsi-TOTAL TOTAL CUSTOMER SERVICES 



KEIITUCKY DOWER COMPANY 

TWELVE MOI.TdS ENDED JUNE 30.2005 
c u s s  COST OF SERVICE s r m v  

A&G TRANSMISSDN 
A 8 6  DISTRISUTION 
A&G CUSTOMER ACCOUNTS 
A m  CUSTOMER SERVICE 

A8G REGULATORY RECLASSIFIEO 

imP i i  A &  G EXPENSES 

QEPREClATlON EXPENSE 
PRODUCTiON 
TRANSMISSION 
DlSTRlBUTlON 
GENERAL PLANT 

TOTAL DEPRECIATION EXPENSE 
DEPRECiATlON EXPENSE - AOJUSTMENr 
ADJUSTEO DEPRECIATION EXPENSE 

T-E 
FEDEWILINSURIINCETAX 
FEOERa UNEMPLOYMENT TAX 
nENIUCKYSALES&USETM 
KENTUCKY R E  PRS 8 FRANCHISE TAX 
LOWSW+W REAL& PERSONAL PROPERWTAX 
KENTUCKY UNEMPLOYMENT T M  
KENTUCKY PSC MAINTENANCE TAX RECLASSIFIED 
KENTUCKY UCENSETAX 
oHiO FRANCHISE TAX 
%ST v~RG~NIA REAL B PERSONAL PROPERTf T M  
WEST VIReENW UNEMPLOYMENT TAX 
wESTViRGlNlA FWNCHISE TAX 
WESIYIRGINW LICENSETAX 
WYOMING LICENSETAX 
FRINGE B E N E n T  LOADIN5 FICA 
FRINGE BENEFIT LOADING FUl 
FRSNGE BENEFlT LOADING SUT 
R~EPRS FRANCHISE-CAWS Tm 

PROD-DEMAND 
PROD-ENERGY 
EXP-OM-TRRN 
EXP-OM-DIST 
UP-OM-CUSTACCT 
EXP.OM_CUSTSERV 

FORMULA 

FORMULA 

FORMULA 

FORMVLA 

FORMULA 

RATEMSE 
RATEBASE 

FORMULA 

TOTAL 
E&yL 

9.052.13t 
2655,730 
1202,768 

2.24<,005 
542.816 

m s . 8 2 3  

30,211 

23,617,485 

235,489,125 
91.506.*45 

266.996.120 

17,521,512 
6690.68 

15,738,102 
4,287,324 

lil.063.880 
3,654,912 

47.6ss.ra2 

2,112,118 
25,730 

212 
6.9M.383 

584 
17,259 
104,415 

99 
89,805 

3.271 
2,975 

23,533 
215 
49 

(805,63l! 
1122511 

15.3Qi) 
144,2961 

8,937,345 

I1.198.011 
260,696 

346,056,753 

323.892.923 

22,763,830 

(28,829,561) 
,221532 

(5,444,102) 

R 5  - 
3946,513 
302,636 
723,806 

41,902,845 
7,751,232 

411.474 

11,566 

12,654,175 

102,056,031 
16,393,575 

8 18,649,612 

7,550,551 
2,844,130 

14593,845 
Z.307,818 

23,296,548 
1,885,628 

25.182.(76 

1,158,607 
13.850 

116 
3.603358 

307 
9.2% 

194,788 
51 

19.133 
1586 
1.600 

12557 
146 
21 

(4,3.5*11 
(6,5941 
12.857) 

(22 853) 

4,568,523 
132,020 

4,701,552 

135,<85,S36 

148,333.3<1 

113,,47.505) 

(16,647,748) 
622,806 

(27,222,445) 

w 
M,953 
26.659 
15,521 

196.297 
(70,473 
51,652 

563 

546,127 

3.598.319 
594.233 

't,l92,553 

162,616 
60.994 

672.455 
99,103 

795,166 
5,,m6 

855.272 

49,745 
595 

4 
116,771 

10 
399 

9.3% 
2 

843 
55 
68 

544 
5 

(18,619, 

i7w 

118.673 
4,650 

r63.522 

(2~31 
1123) 

812976 1,054,005 1,079,541 2,061,234 7,524 5.873 
356.768 8Oa.850 2,786 15,545 
H2.078 399.560 1.388 685 

321.285 1z7.714 6,496 7,942 
1,369 226 200 170.009 

235.868 3Q6339 
151.434 (38,133 
837.226 786,131 
129,249 11,005 

2.4M 246 40 61 137,301 J3.090 

3,716 3,505 6,647 33 423 

2 201 725 2,362,726 1.83L220 3,279,066 (9,933 &60,320 

3,562 

~. . 
21,335,143 2 5 . ~ 7 0 ~ 2 9  ~ 8 3 . 6 ~  53,30n.629 218.217 3,177,815 

29.764 423,392 
24,,dm,S93 29,226,044 28,378,307 18.026.194 247.987 3,601,207 
3,147,850 3,555,715 2,394,697 6,725,165 

1,5$5,191 2,017,170 2,066,418 3345,596 14.402 ,1433 

880.999 
119,43 1,741,066 1,576,436 

833.169 1.569.793 1,455 2.1w 5~5,052 n8.521 

400,171 426.912 330.592 187,158 3,595 
11,517 14.616 16,312 

11.292.482 4,801.iJ8 3,361,825 6.117.773 39,754 1,014,555 
,5*.2,0 403,356 314,632 5a9.908 3.273 73,465 

4,545,752 5,204,693 3,877,457 5.667.080 43.037 1,088,021 

200.865 
2.401 

21 
SPj .08d  

56 
3dll 

19.807 
10 

8,065 
316 
277 

z.iss 
25 

4 
05,384! 

11.1411 
(4951 

14.2811 

215,292 
2.574 

23 
770,793 

64 
1.727 

1, 
10,457 

361 
297 

2.354 
26 
6 

(80,584) 
(1,2261 

1539) 
(4,8881 

w 8 a  

165.990 
1.985 

45 
603,159 

50 
1.331 

58,529 
9 

,0,7i[l 
282 
229 

1.815 
21 
6 

162.1501 
19451 
14091 

(3.8251 

869.656 978.837 776.822 i.357.815 8.019 186,652 

191,239 
22.799 10,444 235 5.577 25,645 28.462 

605.285 1,007.299 799.521 1,408,259 8,249 

SL 
1,412 
3,157 

162 
53.886 
444 
159 

73 

59,194 

349.026 
.tP.204 

391,2229 

2.703 
638 

111,246 
10,642 

125.229 
9275 

134.504 

5,342 
5.1 
i 

(7.724 
I 

13 
1,224 

0 
14 
8 
7 

58 
1 
0 

(1.0991 
1301 
1131 

1712) 

22,332 
554 

22.986 



KENTUCKY POWER COMPANY 
cuss COST OF SERVICE STUDY 

T W E L V E ~ O ~ m ~  ENDED JUNE 30,2003 

(519,2411 
505.815 
(21,2341 
40.l94 

(904,6441 
1,055,478 

(36.2081 
70,028 

0 
17.947 

(446881 
(791,6831 

(1,483,0481 

(28,7521 
(1575.8591 

(27.8651 
92.204 
2.716 
I0.023 

(371 
12,513 
?7,409 
2,551 

(16,713) 
(3.4791 
12,096 
4.722 

18.466 

(m5,0051 

>I 

(5,3851 
5,283 
(2451 
l l 7  

(120,8581 
1.11.0119 

(5,3571 
9.356 

220 
1,180 

(5,970) 
(101.761) 
(27,8771 
(7.8381 
(3,7611 

15,6671 
18.753 

561 

(30.~831 

2.038 
(125.1561 

1,011 
338 

(15,2581 
i7.802 

(8011 
INCOMETAXES 

(8.Oi2.6341 
7.015.145 
(268,8341 
465,437 

1,030 
62,724 

(297,0001 
(5.261.8501 
(4,802,8551 

(11,879,3281 
l,S7,1~Ol 

(5,193,iWl 
(203.4721 
673.275 
20,125 
73,185 

(188.0051 
173,273 
57,444 
ii.205 

(1H,083l 
(24,844) 
811.394 
34.182 

134,84( 
206 

(24.8551 
95,635 

(147,2061 
(75,418l 
(10,9231 

2,758889 
1,828,429 

(93.3241 
(374.055) 

3,305,097 
219,950 
(10.7811 

1.123.198 
(504,3841 
(248.3451 
529,635 

(7,157,9031 
7,161,903 

204.015 
(,7.7361 

(627,0961 

(18.067.7021 

4.854.630 

(a241 
6.789 

(3,102.0151 
3.619124 
(143,3621 
240.126 

669 

0 
90 

(2661 
(4,7121 
W48l 
(9.8741 

(1681 
15,4471 

(1711 
165 

200 
6541 

(13,3531 
15,6231 
(7,6531 

14751 
(6.1741 

15051 
1,671 
16 

182 
(1451 
2ffi 
68 

9,456 
(25.6081 

(454,4041 
(551.9181 

(1.4167071 
116,1581 
(S97.6391 

(15.6941 
51.929 

1.552 
5,645 

12241 

7.717 
,356 

(9.6931 
~1.9S51 
6943 
2.660 

111.400 
18 

(l.Sl7l 
10.932 

(18.3311 
(9.39(1 
(1,2491 

212,790 
245.620 
(12.531) 
[50.2501 
644.137 
27,390 

(9311 
96,997 
(43.5581 
(19,155l 
60.542 

(*73,3501 
819,350 

15.735 
(2,0271 

(941 
776 

(74.7861 

z3.zn 

32.309 
(t53,221) 

12,716,6731 
(1.801.008I 
(5,176,4791 

(96.5331 
(1,165,051) 

1109,5221 
362.349 

,0333 
31),393 

(380,5781 
58,893 
19.524 
4,883 

(57.3W 
(12,8861 
ili.477 
18.560 
72,580 

106 
(13.3791 
37,351 
(62.8801 
(320611 

(4.2ssl 
w w o  

621.452 
131,7131 

(127.1351 
$.123,687 

93,505 
15,5621 

579,476 
(260,2201 
(1335751 
205.855 

(2.794,507l 
z.799.5Ll7 

109,814 
(6,9271 

(3221 
2652 

(273.260l 

(2.2331 
(4251 
,.sib 

950 
3.756 

78 

(621 
131 

(6921 
1,385 

1501 

-. 
13,4W 
20.748 
(34.5361 
(17,694) 

977.824 
554.134 
(29,2831 
(t<3.3631 

<,001,984 
51,605 
(1.S221 

168,993 
65.888l 
(31,OiOl 
114.403 

($,555.0611 
1.565.061 

27.939 
(3.8481 

(1791 
1.473 

(,42,7*4l 

( z . m i  
i3.i 

(1561 
76,845 
10.771 

(5501 
(2.2061 
7Q,476 

*// 

,.-, 
2.313 
,918 

(981 
(3921 

3,468 
178 
(101 

1.006 
,452) 

1_ 

(2171 
22.577 

(,8.1581 
16.9171 
7.557 

(,02,Z731 
102,279 
5,683 
(2531 
1-21 

bosj 
574 

(7,7661 
7.764 

97 
(4141 ( 5 2 0  

(15,6721 

6.489 

(138.8851 

80.514 
(2,187,1721 

676,489 
(7,482.979l 

2,278,880 



KENTUCKY POWER COMPANY 
c u s s  COST OF SERVICE STUDY 

BONUS DEPRECIATION ADJUSTMENT FOR STATE 

STATE TAXABLE INCOME 

STATE INCOMETAX KENTUCKY 
STATE INCOME TKX OHlO 
STATE !NCDME TAX WSTVlRGlNlA 
TOTALSTATE INCOMETAXES 

RB-GUP 

FORMULA 

FORMULA 
FORMULA 
FORMULA 

FORMULA 

FORMULA 
R 8 4 U P  

FORMUM 

RB-GUP 

LABOR-M 
RE-GUP 
CUST-TOTAL 
RS-GUP 
PROD-DEMAND 
RB-GUP 
PROD-ENERGY 
LABOR-M 
LABOR_M 
LABOR-M 
LABOR-hl 
nB_GUP 
FVELREV 
REV 
CWT-TOTRL 
PROD-ENERGY 

NE PROD-ENERGY 
LABOR-M 
REV 
RB_GUP-EPIS.T 
RS.GUP_EPIS-T 
REV 
LABOR-M 
PROD-ENERGY 
PROD-ENERGY 
PROD-ENERGY 
PROD-ENERGY 

RB-GUP 
RB-GUP 
RB-GUP 
REV-OTHER 
RB-GUP 
LABOR-M 
REV 
LABORLM 
REV 
REV 
LAB0R.M 

nn_cwip 

RB..wP_EPIS%T 

,793,374 
$01,807 

(721 
(,62,9Wl 

(3621 
103,950 

4,157,765 
63ca9 

1,817,593 
71.215 

(235.644l 
(7,0461 
(25.615) 

(233,6421 
1,681,0113 

(28,9531 
205.103 
(60,6431 
(20.105) 

8,700 
(33.47Zl 
31.522 
26.393 

8.623 
(965,6121 
(559.9501 
32,661 

iJO.S20 

(75,9821 
3,773 

(393.1t71 
176,533 
5693 

(28,1391 
86,923 

(185,3721 
(71,407) 

6,208 
286 

(47.1951 
(1,338,7311 
4,807,8511 

{%,j57,t33l 

923,384 
54.291 

(391 
I840451 

(2351 
53,629 

1,81%.768 
33.787 
517.770 
38,332 

(125.8191 
(5,7321 

(13,7881 
1130,8581 
160.353 
(,,,BOB1 
133.203 
(20,6121 

16,8331 
4,683 

(13,0731 
21,903 
11.221 

1,493 
(319,7541 
(217.SOQ 

11.102 
44.498 

(393.29111 
(52.7271 

1,947 
(202.8151 
91.077 
4.311 

(14.3171 
46.787 
(12,3991 
(38.4361 
2.425 

l l Z  
(25.4031 

1613,8831 
1,926,073 

14.830) 

2,231,180 

157.383 
3,485 

911 
162,018 

2.093.992 

732,897 
(499161 

m e m  

154.890 
8,041 

PI 
(14,ffiSl 

(01 
8.977 

495.847 
5,636 

244.174 
5,493 

(18,175) 
I5431 

(1,9761 
(21.904l 
229,922 
(3.3701 

78 
(8,147) 
iZ.701l 
671 

(3.8261 
6.416 
3,287 

(74,4771 
(85,970) 
4.388 
17,588 

(133.4461 
19,3861 

326 
13334Sl 
15,245 

684 
(2,4301 
6,704 

@1,19OI 
(3.51181 
770 
33 

13,64101 
(137,0251 
305,689 

137 

(8.4151 

964.764 

67.533 
1,493 
407 

69,434 

903,745 

916,311 
(174,0781 

142,232 

269.856 
13,712 

P I  
1245101 

(01 
15,640 

946.732 
9.853 

350.850 
9.753 

(32,2711 
(965) 

l3.5081 
(38.162) 
521.167 

(6.2811 
13 

(18,3791 
(6,0931 
1.191 

(7,2621 
12,088 
6,193 

829 
(132.2391 
(193.9471 

9,899 
39677 

(330.6871 
(18,0521 

568 
(59.1471 
26.361 
w18 

14.234) 
31,904 

(40.2161 
19.7191 
1.347 
52 

(6.4631 
(268.5831 
1,228,332 

Mw 
(501 

10,419 

2,829 
61 
17 

2.909 

37,560 

1~,o361 
13.146 

i2.110 

1,606 
93 
101 

(1461 
(01 
93 

3.456 
34 

1.907 
60 

(1981 
(61 

(211 
(227) 

1.732 

19 
(641 

(561 
42 
22 

ci 
lmol 
1670 

34 
137 

l1.2141 
1631 

3 
13521 
138 

8 

73 

1391 

"I 

(231 

l20oil 
(601 

(401 
(1,2531 
4.082 

7 
(I 

(1,1241 

(W4.3541 

133,2051 
(7341 
12001 

(34,13391 

(439,oeoi 

(i53.6821 
(23,2561 

(176.9381 

36,032 
2,411 

121 
13.2741 

1771 
2.08% 
2.743 
1.316 
10,707 
19a4 
(6.5541 

11961 
17w 

(5,096l 
9,757 
(4131 

43.808 
(5571 
11181 
242 
(4781 

21 
$ 3  
33 

(26,8961 
13,7701 

192 
771 

16,6171 
(311 
76 

(7.9021 
9.548 

119 
15661 

2.121 
12.6451 
(1,9891 

89 
4 

(1,3151 
(20,7151 
28.311 

11421 

231.441 

16,201 
358 
98 

16.637 

211.926 

75.224 
(2,9361 

72.286 

4.551 
303 

(01 
14131 

(01 
25". 
6+9 
165 

z.t51 
177 
13851 

(541 
(6441 
1.9M 

n01 
51 

1241 

(171 

(721 

22 
18;' 

3 
9 

(2.3971 
(7611 
34 

156 
(7,3761 m 

$0 
19981 
446 

20 
(711 
216 
(4471 
1177) 

15 
1 

1717) 
(2.7971 

113 



RB-GUP 
m P R l O R Y € W  
TAXES CAPITAUZED 
PENSIONS CAPITALfZEO 
SAWNG PLAN CAPITALIZED 
ABFUDC 
!WEREST CAPITALIZED 
ADR REPAIR ALLOWANCE 
SOOKVS TAX DEPRECIkTION 

RB-GUP 
RKGUP 
$48-CWIP 
RB-GUP 
RB-GUP 
Re-GUP 

TOTAL PRIOR YEAR OFlT 

FEDERN INCOMETAXES 
TOTALINCOME TAXES 

TOTAL EXPENSES 

NET OPERATIN GINCOME 

&w.mEvz 
PRODUCTION 
TRANSMISSION 
DISlR#SU71ON 
OENERAL 
AFiiDC OFFSEi 

FORMULA 

FORMULA 

FDRMUVl 

PROD-OEMAND 
TRANS-TOTAL 
RB-GUP-EPlS_D 
L48OR-M 

AFLIDC OFFSET AWUSTMENI - AWUS7MENl 

AOJUSIED N E T o P E R ~ T I N G  INCOME FORMUlA 

KENTUCKY POWER COMPANY 

WELYE MONTHS ENDED JUNE 30. zoos 
CUSS COST OF SERVICE STUDY 

IOTI\L 
&E?&l!= 

(63,6171 
(8,5381 
(4.0551 

(5~9,030l 
249353 

(387.7251 
(506,6801 

11,240.290 

(1.56a.5s6l 
(5,008,7821 

318.884.131 

27.172522 

40",313 
W7il 

101,043 
16.455 

60&522 

625,507 

n . 4 0 6 m  

&s 

(328211 
i4,403I 
12,092l 

(276,7641 
128546 

1200,0341 
(26<.404 

1548.899 

(0,849,487) 
112,185,3121 

136.i48.029 

(962.1931 

(74,438 
56,558 
68.015 
8,857 

289,670 

297,961 

[3,4.3631 

(1.0641 (6,149) 
(1431 (8251 
(681 13SZl 

(84131 1511.9181 
4.169 24.102 

(6,4821 (37,4791 
(6,4111 I48.974l 

(2,,*7*1 1120,632l 

342.027 4,001.789 

5,556,374 33.ll5.817 

1.OWB6.Z95 8.030.003 

280,912 2,164,160 

3,757 35,952 
827 8.067 

3.033 (1,178 
380 ,,5?.6 

7,997 56.733 

8,221 58,317 

@ 

V.OZII 

(*a) 
19421 

(58.7001 
27.519 

(42,7891 
(55,9171 

(136,2981 

l.i07,446 
1,289,420 

36'727,256 

3,822,617 

46,611 
,0,55s 
10.119 
1.645 
68.932 

70.856 

1,102,513 8,115.056 5962,405 

911 

(5.4941 
(737) 
(3501 

(4P.986) 
21,534 
(53,4831 
(43.1581 

(103.283) 

1.135.386 
1.297.401 

34,332,789 

5,081.693 

47.741 
liL88 
2.128 
1,269 

62.436 

b l . i l 8  

5,206,308 

19.572) 
(1.2851 

(6101 
(69,805l 
37.517 
158,3361 
(75,234) 

(178.4251 

t.192.139 
1,261.513 

67.363.107 

7483,845 

81.,54 
21 286 

a4 
2.253 

1Wl87 

117.991 

7,716,724 

w 

(57) 
(81 
(41 

(4731 
223 

1347) 
(4541 

11,1191 

15,073 
17.982 

317.248 

58,095 

533 
74 

105 
14 

525 

5$0 

60,060 

% 

(1.279l 

(621 
(12.2931 

5.012 
n,7941 

(70,1851 

(26.7911 

(175,2191 

iw 

1209,3581 

4,611,708 

355,607 

264 
37 

5,656 
456 

6615 

6.5W 

SS.617 

s 

( I (  
C I  
( 1  

11.5 I 

(1,2861 

(3.3771 

69,024 
85.681 

636.401 

214,658 

833 
WI 

62 
114 9 

41 
826 

648 

216.333 



KENTUCKY POWER COMPANY 
CUSS COST OF SERVICE SWOY 

NVELVEMONTHS ENDED JUNE 30,2005 

*I 
i E  
- E&sl 

SE 

@ 
TOTAL 

MOS Eg& - RS sgs - 
\NPILYSIS 

858,4q3,159 437,667,616 14.361.548 82,568,418 95.181.830 

AOJUSTEO NETOPERATING “COME FORMUIA 28,406561 (374,353) 1,102,513 8,115,054 1,962,405 

131% . m * b  7.69% 9.86*b 626*.  
CURRENTRATEOFRETURN 

FORMULA 318,864,131 136,148,029 1,5541,374 33,113,817 36,721,256 TOTAL EXPENSES 

FORMULA 546,055,753 193,185,836 6,640,663 41,145,820 42519,874 TOTAG OPERATING REVENUE 

9E 

71.00S.460 

i.MB.308 

5.94% 

34,362,789 

39,436,482 

w - OL SL 

133,220,660 767.445 v m , o m  z . m m  

5.79% 7.63% 2.12”. 9.77% 

7,716724 60.06Q 369ijl7 216.333 

67.383.107 917.249 4,671,106 634,401 

76,647,053 37B.244 5,027,716 849.059 
~ 

4 i i . m ~  562.398 9,207 250,747 33.187 
367.037 4,776,959 815.872 

8.713.065 3.095.871 243,958 1 . 0 ~ 8 i  s i a . 6 ~  
33?,j4$,a88 1 3 ~ 0 8 9 . ~ 8 5  6,396711 40,049,839 41,639.263 33,023377 74.184555 

FORMULA 
LESS: 
OTHEROPERAllNGREVENUE 
S4LESOFELECTRICIN FORMULA 

PROPOSEORATEOF RETURN 

REWlRED INCOME 

iNCOME UNCREASE 

FORMULA 

FORMUIA 

PR~PL)SEOREVENUEINCREA~E 
91 REVENUE INCREASE 

53.773 1.353.543 143.388 
1J .WX ,*.81% 14.65% 2893X 17.57% 977.925 3,320,812 6,715,919 5207,626 3,504,584 64796,239 55,308,669 

,9.2,% 27.30% 15.29% 13.31% 16.93% 

430.011 5.381.289 992.447 

111.105 662.3gB s 207 250,747 13.187 
670,852,982 170.e94.505 7,518,396 46,476,832 49265.793 M S I Z . t O 8  61,351,657 TOTAL REVENUE REQUIRE0 fORMULA 

FCJRMVLA 
LESS: 
OTHER OPERATING REVENUE 
REQUIRED RATE REVENUE FORMUIA 

420,8111 6,150,512 959,260 
8.713.065 3,095,871 243.958 1,085,981 510.611 

402,(~9,~27 s5.598,~34 1,974536 +s,zm,ssf 48,355,182 4 4 . 2 3 ~ 0 3  83.869.23s 

REOUlREO RATE REVENUE FORMUIA 

DEMAND 
ENERGY 
CUSTOMER 

PROWCTIDN 
BULMWlN 
SUBTRAN 
DISTPRI 
OISTSEC 
ENERGY 
CUSTOMER 
ima1 

34dO91.9SI 51,603,598 
29,446,720 9,192,834 
19,172,155 5,563.461 
40,750,475 24,087,467 
25863.796 17.732.952 

115,572444 38.457396 
26261.905 14.9SO.925 

402.139.927 ~ 6 5 . 5 9 8 5 3 ~  

1,5e7,652 16,122,693 18,020,086 iB.757,lW 34.828,5*7 
m.m 3778773 + . 0 ~ 8 . n  4315,961 7,7a3.598 
208,781 2,360,227 2se3ci2 3,088,812 ~ . 3 ~ 8 . s a ~  

2,473,266 2,093,917 662.480 369253 92.824 

620.148 7248.571 6.552SO 1.836996 
802545 4,145,621 2851,291 

1,210,677 10,710.708 13.%6,927 15,864,850 35.725679 

7.374636 45,380651 16,355,182 44231.003 83,688238 

134,140 
3I.577 
19,251 
65.735 
41,618 

125,591 
1,898 

420.810 

91.656 
11.251 

1119.511 
11*.2<O 
688.282 

*.991,573 
5,130,512 

26.519 
6.681 

31216 
57.230 

142.824 
694,790 
959.260 

292.321 15e.657 121,647 
125.591 688.282 142.82$ 259,325,078 112,180,313 3.6’30.695 32656.028 34,055,791 27.996.890 17,870.W 

~.2$0,617 lw l170~  33,646,927 15,864,860 35.725.67s 2.898 4.99(,573 694.790 368,253 92,824 
116.571.9M 38,457,396 

620.810 6,130,512 959,260 
602,139,327 <65,59%6Z4 7.376538 $3,380,651 48,355,192 44231.005 83,689.239 
26,241,908 ld,960,925 2,473,264 2,013,911 642.460 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY ) 2005-00341 

EXHIBIT-(SJB-3) 

OF 

STEPHEN J. BARON 



Production Atlocator: Average and Excess 

KENTUCKY POWER COMPANY 
AVERAGE AND EXCESS CLASS COST OF SERVICE STUDY 

12 MONTHS ENDED JUNE 30,2005 
Summary 

- MW a 
1,194,511 32,591,371 4,739,330 

383,352 10,074,482 1,510,260 
811,159 22,516,889 3,229,070 

17,367 574,803 85,361 
68 38 9 

RATE BASE 
GROSS UTILITY PLANT 1,336 938.136 710,074,264 24 090,046 126 493423 140J35,2:7 108,473,206 188.346 7G7 

432.998 450 227.314.918 7,585,529 40483.810 45,302 350 36 263 626 C4.080.124 
~~~ 

TOTAL DEPRECIATION RESERVE 
NET UTILITY PLANT 903,939,686 482,759,346 16,504,517 86,009,613 95,032,868 72,209,581 124,666,643 

19,159,718 10,622.269 383.664 1,820,354 1,942,083 1,373,596 2,340,220 
83,282 35,419 760 7,405 9,685 10,366 19,532 

73,842,577 31,276,562 1,069,893 6,579,463 7,933.417 8,246,447 17.4T9279 
(138,581,504) (75,559,086) (2,590,896) (13,528,583) (14,018,456) (10,796,399) (18,302,688) 

TOTAL CWlP 
PI ANT HFI 0 FOR FUTURE USE TRANS 

70,535 1,028,712 158,269 
(1 14,254) (3,215,769) (455,370) 

_ _ _  . 
TOTAL WORKING CAPITAL 
TOTAL RATE BASE OFFSETS 

858,443,759 449,134,509 15,367,939 80.888.252 90,899,595 71,043,593 126,402,966 784,874 20,904,672 3,017,339 TOTAL RATE BASE 

OPERATING REVENUES 
SALES OF ELECTRICITY 
OTHEROPERATINGREVENUE 
TOTAL OPERATING REVENUE 

337,343 888 130 089 965 6,396,711 40,049,639 41,653,263 39 023,377 74 184,655 
8 713 065 5,199,497 253,218 1.080.819 871,575 375,337 600,894 

346 056 753 135.289 462 6,649.929 41,130,658 42.511 242 39,398,714 74,785,549 

367,037 4,776,969 815,872 
9,184 281,714 40,423 

376,221 5,058.683 856,295 

266,996,120 122,278,063 4,534,637 
47,698,792 26,017,871 930,944 
9 mmii  4.833.384 175.30~ 

23,922,846 
4,523,480 

875.994 

27,798,824 
4,692,951 

958,153 
330.184 

27,056,862 
3,589,005 

754,117 

55,753,940 
6,171,080 
1,330,015 

305,398 
2,185,470 

65,745,904 

OPERATING EXPENSES 
A I M  ISTED OPERATING AND MAINTENANCE EXP 247.125 4.745.274 658.549 

~42:850 1;337;754 192;856 
6,220 230,634 32,192 
2,998 (152.946) (11,103) 

_.__ ~~ ~ 

ADJUSTED DEPREClATlOk EXPENSE 
ADJUSTED TAXES OTHER THAN INCOME TAX .. 

(1,348,227) (2,733,392) 25,592 
(3,660,566) (11,523.120) 131,367 

318,884,131 138,872,605 5,797,842 

585:798 
2,809,032 

32,717,150 

299,244 
1,713,065 

33,412293 

TOTAL STATE INCOME TAXES 
FEDERAL INCOME TAXES 
TOTAL EXPENSES 

1.7311365 
35,711,478 

15,447 (675,355) (47,836) 
316,639 5,485,361 824,657 

59,582 (426,678) 31,637 
23,112 4,036 

60,639 (403,567) 35,673 
1,057 

NET OPERATING INCOME 
AFUDC OFFSET 
ADJUSTED NET OPERATING INCOME 

27,172,622 (3383.343) 852.086 8,413,508 6,799,764 5,986,421 9,039,645 
1,234.029 521,636 19,239 110,104 127,185 114,945 212,714 

28,406,651 (2,961,707) 871,325 8,523,612 6,926949 6,101,367 932,359 

3.31% -0.66% 5.67% 10.54% 7.62% 8.59% 7.32% 
100 (20) 171 318 230 260 221 

-1.93% 1.18% 
233 (58) 35 

7.73% RATE OF RETLRN 9 0  
RATE OF RETURN INDEX 

Page 1 of 10 



ELECTRIC PLANT IN SERVICE 
PRODUCTION PLANT DEMAND 

TRANSMISSION PLANT OTHER OEMANDTOTAI 
TRANSMISSION PLANI GSU TOTAL 
TRANSMISSION PLANT 

015iRIBUTlON PLANT 
360 LAND AND LANO RIGHTS 
381 STRUCTURES AN0 IMPROVEMENTS 
3B25iAnON EOUIPMENT 
$64 POLES 
365 OVERHEAD LINES 
366 UNDERGROUND CONDUIT 
367 UNDERGROUND LINES 
388 TRANSFORMERS 
369SERVICES 
3mMEIERS 
371 INSTALLATIONS ON CUST PREMISES 
I~ZL~SEDPROPONCUST PREMISES 
373 STREET LIGHTING 

DISTRIBUTION PUNT TOTAl 

PTD PLANT 

GENERAL P U N l  TOThL 

WRJ 785 LINE-AFUDC 

EECTFXC P U N T  IN SERVICE 

ELECTR~C PLANT IN SERVGE- AOJUSTMENT 

DROSS url~ln PLANT 

DEPRECIATION RESERVE 
PRODUCTION 
TRANSMISSION 
OISIRIWTION 
UENEWL 

HRJ POSi INSERVICE 

TOTAL DEPRECIATION RESERVE 

NETUTILIMPIANT 

PROD-DEMAND 

TRANS-TOTAL 
PROD-DEMAND 

FORMULA 

USOR-M 

BULK-TRANS 

FORMULA 

FORMULA 

KEI1lLCMY POWER COMPAhV 
CmSS COSTOF SERVICE STUDY 

WELYE I.0ONlWS ENDED JUNE 30.2O05 

TOTAL 

652,717,506 

380,818,658 
1,577,091 

382.385.749 

S.Ir8,asi 
(1,166,156 

r11.861.6iZ 
126.854495 
102,420.173 

3,053,885 
5,*23,247 

8<.645,406 
31.586.289 
20,937281 
16,201,414 

2,788,123 

a45.598.962 

1,280,720319 

49,011.035 

1,722,182 

1,331,453,536 

5,164,800 

1,356,938,156 

172,837498 
114,198348 
730,566,204 

M.698-181 

678,019 

432,998,450 

909,939,685 

Rs 

215,82O,SL7 

161,876,667 
751.81% 

162,628,686 

3,489,035 
2,831,401 

28.314.049 
91,072,686 
72,564,070 
2,774,074 
4,218,785 

55,272,101 
20,547,459 
9482464 

299,344,5811 

678.3W.217 

27,788,787 

750.450 

706,343,453 

S.130.811 

71W74.284 

82,193,810 
48,557,295 
87,901,463 
8,156,900 

295.150 

227,314,918 

1182,759,346 

3,471,221 20.572 33,867,795 132.188 44,31(,741 159,552 

9,691,793 33,988.984 44,471,203 

11316,803 69,295,028 46,625,288 

22,774,016 121,241,676 iY.698.456 

1,205,342 4,454517 4.588.OiZ 

,6.,62 154,670 ZO(J.526 

23,986,121 125,851,062 <39856,9% 

93,826 662.351 635,223 

24,090,048 T2G,d93,*23 140,935,217 

2.2S.584 16486,811 17.685.749 
7,042,786 10,153,727 13,280,870 
3,920,134 14,446,352 13077,843 

361581 7,335,967 (,37G.W1 

6.363 50.893 78.947 

7,585,529 40,483,810 15,302,350 

16,504,517 85,009,613 95,012,868 

9E 
47,59,,*+7 

dZ430.651 
155,786 

47,596,436 

203.901 
166.423 

160,229 
2,834481 
2,691.437 

75880 
(47,176 

1.602.733 

9,886,261 

154,573,944 

3,497,844 

*05.38* 

108277,172 

196,034 

708,473,2116 

w.ma,an 
14,214,160 
2.750.728 
,044,001 

80.659 

36263.526 

72,209,581 

%O*S,V22 

89,360,417 
320.777 

8’1,681,194 

413.817 

413.817 

$82,178,944 

6,226,5119 

302,153 

188,797,608 

149.161 

188.946.767 

35.75W18 
26,762,317 

121.273 
1,857,327 

154.390 

66,080,124 

124,866,643 

Mw 
372,189 

3w153 
1 2% 

$11.748 

8.406 
5,228 

52,zm 
154,454 
125,422 

3,732 
7.238 

99,632 
2.987 
4,457 

461,841 

1,145,729 

40Al4 

1,431 

1,188,074 

6,437 

1,194,511 

142,071 
93.100 

155.347 
12,270 

184 

583,352 

811.159 

OL 
5,638,636 

153.274 
20,343 

173.617 

71.548 
9,425 

94.252 
641.668 
653.064 
14.214 
27.566 

732.028 
6,757,741 

18,201,1114 

24,9%822 

30,957,215 

lbO2,552 

1,136 

32,561,963 

23,407 

32,591,571 

2229,470 
51.848 

1.31@,012 
482704 

417 

iO.074.482 

22.5i6.889 

% 

1,365,350 

36,239 
4,756 

40,995 

2,375 
1.938 

79.382 
H5,OlZ 
82.586 
2,57L 
11.992 

124.914 
7,823 

2.7a8.123 

3,149,718 

4.556.064 

178.758 

269 

4,735,091 

4,239 

4,739.330 

521,249 
12,213 

923.053 
53.610 

106 

<,530,260 

3.229.070 



&EEQG 

PLANIWELDFORFUTUREUSETRANS RB_C.UP-EPzEPIS-T 

WORKING CAPITAL 

W R K l N G  CAPITAL C A W  
WRKINGCAP(TALCA5HEXGL SYSSALES EXP-OM 

SYSTEM %LES iiDD BACK DEMAND PROD-DEMAND 
SYSTEMSALESADDBACKENERGY PROD-ENERGY 

TOTAL WORKlNG CAPITAL CASH 

WORKING CAPITAL CASH. ADJUSTMENT 

WRKlNG CAPRAL MATERIALS 8 SUPPLIES 
FUEL PROD-ENERGY 
PRoDUCTiON PROD-DEMAND 
IRANSMISSION AND DISTRIBUTION T O P U N T  

TOTAL MATERIALS a SUPPLIES 

WRKING CAPITAL M A T E R U E  & SUPPUES . ADJUSTMENT 

WRXINO CAPITAL PREPAYMENTS RB_CUP-EPIS 

W R U N G  CAPbTAl PREPAYMENTS. ADJUSTMENT 

TOTAL WORONG CAPITAL FORMULA 

TOTALCWP 

RATEBASEOFFSETS 
DEFERRED FIT 
CUSTOMER ADVANCES 
CUSTOMER DEPOSITS 

TOTAL R A E  BASEOFFSETS 

TOTALRATEBAJE 

RE-GUP 
GUST-TOTAL 
GuSi-DEP 

FORMULA 

AEIITUCKV POLVER COMPANY 
C U S S  COST OF SERWICE STUDY 

nVELWE UONTHS ENDED JUNE 30.2005 

TOTAL 
g&y& 

83,282 

29.436.141 

2,311,767 
13.172.434 

45,120,342 

3,838,374 

t0,524,611 
5.089261 

888.306 

16,502478 

3.542.537 

655.315 

4,083,831 

73,842,377 

8.508JS6 

926,546 

19,159,718 

1204.285 
7,524,?151 

(127,963,435) 

110,541,2851 

(l36.581,50+) 

*58.44,.759 

( 5 5 . 7 ~  

RS - 
35,119 

13.165.046 

+,!37.391 
4677,089 

i8$39,568 

2 . 1 ~ 7 a  

3,577,139 
2,928,315 

4sa,o4* 

6,4*9.2*5 

1.20W49 

147,6d8 

2.266331 

31,276,562 

1,530,655 
512.168 

5,065,255 
514,190 

10,622,289 

(57,895,9791 
(31.7091 

17631,4581 

(75,559,0861 

4 4 a . i 3 w e  

s4s E3 

760 7,405 

22.755 210591 
132.277 1.174866 

651.296 3,992,583 

80,576 383,170 

165,688 938,704 
85,361 426,571 
18.077 89,343 

190.162 1,454,677 

35.574 315.963 

H.810 61.941 

t00.485 37,.1*8 

1.069.893 6,379,a43 

121.975 746,601 
10,997 107,011 

225,895 832,460 
22.798 84,216 

9,685 

3.056.661 

254,112 
1.519.443 

4,850,218 

418,193 

1.214.016 
514.676 
95.653 

1,824,483 

108632 

68.756 

383,128 

7333.417 

%1,M3 
140,a~il 
753,601 

86,925 

,,s42,0*3 

(2,3116,5811 (12.097.194l (13428107: 
(1.156) (5.7l l )  (6.1111 

(283.160) (1,425,6791 (584240) 

Qe 
WS6 

3,082095 

26%04(1 
1.768.5M 

5,115,703 

300,012 

118.865 
634.984 
61,226 

2.010.080 

875,990 

53,292 

291.457 

8.246,U7 

999.067 
149.8% 
,S8.509 
6%126 

1.373598 

(10,407,8371 
(3 .W 

(584548) 

(10.796.399! 

71,043,593 

79,532 

6.420.374 

510.889 
3,992,111 

10,923,374 

5+8,669 

3,184,641 

46.877 
i m 5 . 1 4 ~  

4,321,m 

1,073,621 

92,922 

17.474279 

1,933,087 
282.434 
6,988 

I17,PII  

2,340,220 

( lS . lh i l lOI  
(6.1931 

(148,6851 

(18.302.6881 

126,401,986 

!&? 

68 

27.186 

2.055 
13.817 

13,067 

9,705 

11,mo 
1.183 
830 

18,053 

3,716 

565 

3,408 

70.596 

7,812 
981 

7,799 
773 

17,367 

1114,207) 
(531 

ill4,ZSB 

784.874 

% 

38 

510.176 

32,400 
77.599 

629,174 

13,984 

62,000 
65.648 
28.892 

m 5 d o  

20,859 

1S.023 

134.116 

1,028,712 

122,594 
347 

421,234 
30,428 

574,BOJ 

(3,130,5331 
(1.719) 

(83.5161 

(3.215.7691 

20,904,672 

SI 
9 

72,122 

7.575 
15.661 

95.358 

10.196 

12,113 
15.348 
5.416 

31.276 

4.212 

2.331 

1<,895 

168,269 

2 8 6 2  
729 

53,19D 
3.379 

85.361 

(465.152) 
(2181 

(455.3701 

3,017.339 



RENT FROM ELECTRIC PROP POLES 
RENT FROM ELECTRIC PROP OTHER OIST 

TOT~OTHEROPERAT~NCRNENUES 

oTHEROPE~~INFREVENUE-ADJUSTMENT 

TOTAL OPERATING REVENUE 

KENTUCKY POWERCOMPANY 
C U S S  COSTOFSERVICESTUDY 

TWELVE MONTHS ENDED JUNE 30.2005 

TOTAL 

337.148.564 
195.124 

337,343,688 

1,476,289 
zm.274 

2,502,948 
455.543 

2.189.343 
172.219 

5,855,518 

12,983.13G 

(4.270.06B1 

346,056,733 

ggQg rn OL - SL us scs - MG5 9J! - 
730,195,491 6,280,552 38,974,995 .11.493.761 39,120,307 7+,1@.655 355.580 4,715,283 818.090 

135989.955 5.395.711 40,049,839 41,639,263 39.023.377 74.184.655 367,037 +.776.959 873.872 
116.329 74.844 145,482 195,9301 1,457 61.655 12,2181 (105.5261 

74.711 290,715 136.208 94.941 13.154 
5,272 232 259 14,010 1,759 

13,075 48.$83 13.618 9.174 404 451 24,481 3.079 

48,317 2.033 2.259 122.555 15.475 
1,570 15.316 20,azo 21,450 40.112 ,OO 69 

58,811 522,350 675,550 786.758 1,174,909 6,143 34.501 6963 

269.617 1,458,563 1,416.918 ?.021.869 1.817.991 12,432 221.865 29,652 

(15,4001 (37L7461 (54*.939) 1646,5321 it217,0S71 13.2481 59.847 10,760 

866.510 
lb8.487 

1,868,388 
293.177 

1,473,712 
73,206 

,,ss90.532 

7.513 27687 25.054 

48.214 312114 297.151 58.157 %is9 13.165 2.350 

16 
85.723 242.200 219.257 

5,134,212 

(1,334,7151 

135,289,462 5,649.929 11.138558 42571.242 39,398,714 74.755,YO 376.221 5,058,683 856.295 



KENTUCI(Y POWER COMPANY 
CLASS COST OF SERVICE STUDY 

W E L Y E  MOhTHS ENDED JUtIE 10,2005 

SYSTEMSALES 
SYSTEMSALES 

PURCHASED POWER DEMAND 
PURCIUISED POWER ENERGY 

SYSTEMCONTROL 

~RODVCT~ON EXPENSES 

ogM =pENs~  TOTAL TRANSMISSION 

is, LOAD DISPATCHING 
582 STATION EXPENSES 
583 OVERHEAD LINES 
$84 UNDERGROUND LINES 
585 STREET LIGHTING 
586 METERS 
587 CUSTOMER INSTALLS 
588 M~scEL~ANEOUS OISTRWTIoN 
589 RENTS 
TOTAL DISTRIBUTION OPER EXP 

TOTAL CUSTOMER SERVICES 

PRoD..OEMANO 
PROD-ENERGY 
?ROD-ENERGY 

PROD.DEMANO 
PROD-ENERGY 

PROD-DEMAND 
PROD_ENERGY 

PROD-DEMAND 

TOTMXEXP 
OIST_CPO 
DIST-CPD 
TOTOHUNES 
TOTUGLINES 
IIISI_TRANSF 
DIST-SL 
DIST-METERS 
D S T P L  
FORMUL4 

TOTOX234 
CVSTL902 
CUST-903 
GUST-TOTAL 
i0TOX234 

cusT.TOTAL 

TOTAL 
RETAIL - 

17,732,601 
lO,Z90,416 

110.407.982 

(20,094,1321 
(105,379,4751 

70249.303 
95.186225 

2,789,001 

182.161.921 

5,4,78* 

890,661 
339,546 
206.824 

70,983 
08.930 
liC24 

507.30  
286,405 

2,592,628 
1.371.216 
5,387,913 

32,353 

670,313 
11,147528 

106,855 
504.245 

86,472 
70.662 

158,604 
13,171,790 

481,953 
2,067,771 
5,723,486 

(20,3211 
15.976 

8,266.871 

1,368,356 

7,628 

R5 - 

8.453554 
3,497,140 

37,528,820 

(9.579,1261 
(55.8%6,715) 

13,188,727 
12,692,083 

1.120,018 

H,IBI,7OI 

218.824 

580,959 
228.560 
139,890 
50,291 
22,019 

229.711 
173.191 

1.812.421 
923.005 

4.150.318 

8,436 
5,119 

453,395 
7.955.879 

73,942 
465,948 

32.0011 

8,991,763 

376.1*8 
1,641,149 
4,434.767 
(13,2110) 
12.468 

6,451,100 

888,672 

4,692 

38751 
5.127 
9,119 
1.260 

55s 

91.871 
21.428 

41,163 
285.090 

80,828 

227 
t i 5  

10.109 
202613 

1.812 
15.861 

12.797 

241,595 

36,613 
2113,075 
388.750 

(1,6331 
1.214 

628,019 

109.951 

45,359 6,57Q 
,57 
95 

835 
424 764 

466 

2,236 24.113 

... 

P i  

310 
9,607 

88 
892 

85,472 

i 14 197 

81) 
1,373 285 17 4 10 

i S W 7  
127 
711 

li 

16422 

4,50S 
53.225 

483 
5.232 

303 1.037 
26,849 

268.665 
86.408 91,1$5 

2,587 
1.~46.8(1 197.220 

it.589 12.783 
55,490 52,122 

5,409 8.552 10.489 

t . e ~ , 1 8 8  1.463.607 903,893 

1.429 
983 

4668,604 
529,168 

1.397 

1,398 
97,464 - .  

38,446 74 

151 (4.341) 

48 43 
259 

524.086 411 

2 i W74 
12) (1) 

659.466 738 830 

129 292,270 523 86 

1.196 
294 

471 
304 

2.557 
197.218 22.525 
211.308 18.770 

091 
85 

476.150 43.859 

2.897 
1,819 

(81 
10 

5.042 

*7,75% 

2 
1.267 

338 

Ii,0561 
920 

71,078 5.309 



KENTUCKY POWER COMPANY 
CWSSCOSTOFSEWICESTUDY 

TWELVE MONTHS ENDED JUNE M, zoo5 

m l ~ ~ s l ! a A T N k &  GENERAL EXPENSE 
A ~ O N  DEMAND 
AaG PRODUCTION ENERGY 
A&G TRANSMISSION 
ASG DISTRIBUTION 
MGCUSTOMER ACCOUNTS 
A&G CUSTOMER SERVICE 

M G  REGULATORY RECLASSIFIED 

TO~ALA?.GEXPENS€S 

TOTALO%MEXPENSES 
O P E R A ~ O N ~  W W ~ E N A N C E ~ R N S E  -AWUSTMENT 
ADJ~SED OPERATING AND MP.lNTENANCE WP 

OEP'RECUTION EXPENSE 
PRODUCnON 
IRANSMISSION 
DISTRIBUTION 
GENERAL PLANT 

TOTAL OPERATING RWENUE 

TOTAL OPERATING EXPENSE BEFORE TAXES 

GROSS OPERATING INCOME 

1NIERESI CHARGE TAX 
!MEREST 5YNCRONIZ4TlON TAX 

NET OPERIMCOMEBEFORE MCOME TAX 

PROD-DEMAND 
PROPENERGY 
EXP-OM-TRAM 
WPpM_OIST 
EXPpM_CUSTACCT 
EXP_OM_CUSTSERV 

FORMULA 

FORMULA 

FORMULA 

LAB0R.M 
LABOR-M 
TOPLANT 
Re-GUP 
R B - W P  
LABOR-M 
FORMULA 
RBGUP 
PROD-OEMAND 
RB-GUP 
LABOR-M 
LABOR-M 
LABOR-M 
PROD.DEMAND 
LABOR-M 
LABOR-M 
LABOR-M 
RB-GUP 

FORMULA 

FORMULA 

RATEBASE 
RaTEBASE 

FORMULA 

TOTAL 

9,052,131 
2655.130 
1,702,768 
7,288,823 
2,244,006 

642.816 

30,211 

23,617485 

235,489,121 
31.506.985 

m.gss.irn 

17,527,612 
5,690552 

4,287,524 

41,043,880 
3,654812 
47898.792 

w 3 8 . m  

Z.152.lI8 
25.730 

212 
6,984,383 

584 
17.25s 

5116.415 
99 

89,805 
3.277 
2,973 

23,533 
275 
49 

(805,5337) 
(12,251) 

15,3071 
(44.2961 

8,937,318 
260,696 

'3,<96,013 

346,056,758 

223,892.923 

22.163.830 

(28,829,564) 
1,221,632 

(5,444,1021 

ns 
4,315,265 
902.638 
123,806 

4302,846 
1,751132 
417.474 

11.566 

13,024,926 

105,320,705 
16,957,358 

122,278.083 

8,250,243 
2,845,460 

T0,503,846 
2,379,371 

24.07&.*20 
1,958,951 

26017,871 

1,194,323 
14.279 

118 
3.705154 

310 
8,578 

194.788 
53 

4*,8(1 
1.735 
1,650 
13.060 

153 
23 

(447,033 
(6.799) 
(2.9451 

(23.4991 

6,897,857 
115.527 

6,833,384 

195,289,462 

153,129,316 

(v.8~s.a561 

(15,083.5181 
539.153 

(32284.2211 

118.081 758,730 
26.869 236.868 
15,521 151.434 

195.297 837226 
170,473 129,249 
51,652 33,390 

561 3.582 

519.255 2,750,480 

3,840,028 20,857.484 
644.609 3,065,362 

453W37 23,922,846 

226.029 1.462355 
51,095 594,885 
4172,453 1,743,068 
105.197 389.7U2 

5ws4 
633 

il 
,25876 

11 
421 

9.396 
2 

I , l i i  
59 
73 

57s 
7 
i 

(19.821) 
(3011 
(1371 
(7981 

170.140 
5.162 

175.302 

195.61( 
2,339 

21 
8e0.175 

55 
1,558 
58.807 

9 
1,527 
308 
27c 

2.131 
25 

4 
03.217) 
11,1141 

(4821 
(4,1871 

850.861 
25.133 

675.994 

7.441 118.765 27,300 
15.545 3.157 2,186 

162 1.388 
53,886 7,942 
344 200 
159 61 

953,570 1,841,786 
804.860 356.768 
399.560 
6,498 177,714 

225 $259 

915.793 
306.338 

786.131 
11,905 

585 
321,285 
179.009 
137,301 

212.078 w a , m  

2,494 246 40 

35 a 3  73 3.718 3,505 5,647 

,$,*SO 171.113 85.081 2,214,512 1,703,250 3B59P3S 

217.487 4,153,405 ~ 6 . 9 7 9  

247,125 4,711,274 658.549 
24453.284 24,656,763 51.3629%1 29,638 591.869 81.170 
3 , ~ , 5 4 $  2.400.099 9,390,950 

27798.824 27,056,862 15.753.940 

14.243 223,512 12.257 
3,058 727 

8 8 0 . 9 ~ ~  111.246 

~,?53,002 1.821.688 3524,383 
832.779 1,569,122 778,1011 

14,616 P31dl7 V76.136 
5,455 

16.312 
9.570 15.638 140,805 402.238 3115,994 544,700 

1,797 70.677 7.849 

0 6 1 
94 845 2 ,  

24.839 170,841 6,232 
I4 2 

63 567 14 
7.055 1,224 5 w  

2 0 (I 

271 74 1,158 
3 80 12 

, I  98 2 
86 773 20 

0 4 t 
10 1 0 

(451 
(6721 

14021 
(191 

I101 
(1741 

I4l (1,0841 (is81 (401 

271,412 
2.414 1.836 3.289 

23 
990.372 

82 
1,232 2.193 

740.989 
8 14 

8,085 0,440 18,266 
464 256 
378 212 

2,208 1,680 2.890 

153,693 20<.903 

15 23 
7U-6 661988 

47 61 

58,529 a n 8 o  
is19 

$0 

343 
278 

26 20 35 

(57.i190) (102,3381 
(1.5561 

(6741 
16,2811 

5 0 (26.4541 ~ i Z . S W  5 
175,5721 

11,1491 (8741 
(3791 

14,6481 (3,6021 
(ass1 

7,985 226.012 z1.293 
5.622 899 

32,192 

732,526 1,291.6d7 
235 

8,220 

930,995 
38,368 27.lS8 

958,153 75+,117 1.330.015 230,634 
21.5'32 

42,513,242 39.398.714 74.785.549 375,221 5,058,683 856.295 

13,549,929 31,399,984 53255.036 298,144 6,313,852 883,597 

8.86i.st4 7.938.7~0 11,530.513 78.027 (1,254,4791 (27.3021 

(s,o52.7281 12.385.8941 14.24s5.0571 
1.117 29,749 4.291 

(26.359) (702.05333 (101.333) 
129.357 io,.t*, 179.881 

52185 (1,9272831 (121.340 5,4805 9,206,936 5,937,342 5.713.337 7,465,337 



KENTUCKY POWER COMPANY 
C U S S  COST OF SERVICE STUDY 

WELYE MONTHS ENDED JUNE 30,2005 

INCOMETAXES 

SCWEDULE M INCOME ADJUSTMENTS 
BOOKVS TAX DEPRECrATION NORMALIZED 
BOOKVS TAX DEPRECIATION FLOWHRU 

RB-GUP 
RB-GUP 
RB_CWIP 
RB_O"P 
c u s i ~ T o r A L  
REV 
RB-GUP 
RB-GUP 
FUELREV 
PROD-DEMAND 

PROD-ENERGY 
LAB0R.M 
LABOR-M 
LABOR-M 
LABOR-M 
CUST_IOIAL 
PROD-ENERGY 
PROD-ENERGY 
BULK-TWNS 
RBLGUP 
REV-OTHER 
RB-GUP 
*so*_m 
LA80kM 
W_G"P 
LA8OR-M 
REV 
RB_C-"P_EPIS_T 
RS-GUP-€PIS-T 
REV 
LABOR-M 
PROD-ENERGY 
PROD-ENERGY 
PRODLENERGY 
P*o*_ENEno" 
RB-GUP-EPIS-T 
R8-GUP 
RB.GUP 
RE-GUP 
LAsonhn 
REV 
REV 
REV 
LABOR-M 
REV 
REV 

RE-GUP 

REV 
PROD-OEMANO 

T0T.m 
RETI\IL 

(5,012,6341 
7,015,140 
(268,8341 
465,437 

1.030 
82.724 

(**7.000) 
(5.26~.8501 
(4,802,6651 

(11,879,328) 
(167.1101 

(5,199.129l 
(203.4721 
673,275 

20,125 
73,185 

(586.005) 
173.273 
57.444 
11,205 

(I I1.0831 
(21,844) 
80.394 
34,482 

134.841 
206 

(24,8561 
95,635 

(147,2061 
(75.1161 
(lD.SZB1 

2,118,889 
W28.429 

(95.324) 
(374.055) 
2,306,097 

219.950 
(10,7611 

1,123,198 
(504.3541 
(248.3451 
529.635 

(7,167,9031 
7,167,903 

20c1.015 
(17.735) 

(8241 
8,769 

(6*7,*961 

(18,857,702) 

4,834,680 

f3s 

(3,189,7361 
3,721,171 
(148.0431 
216.917 

569 
32,509 

(157.5501 
(2,791,MOl 
(,,mi,oal 
(5,653,0251 
(99.2631 

(1,765,1157) 
(112.917) 
373.656 

11.158 
40.614 

(SS0.57S) 
58.593 
19.524 
6.883 

158,9301 
(12.886l 
42.649 
19,155 
74.630 

109 
((3,1841 
37,351 

(62,8051 
132,07+) 

(4.2651 
1,531,052 

621,452 
131,7191 
(127.1351 

i.iZ3FB7 
93,542 
(5,7191 

595,853 
(257.578) 
l,37.5201 
2116.855 

12,799,507) 
2,799,507 

113.21s 
(6,9211 

2,852 
12488411 

(7,997,768) 

2.332.203 

13221 

SGS - 

(108.3631 
126,430 
(5.3831 
8,388 

83 
1,574 

15.5531 
(94,8321 
(47,334) 

1154,960) 
(3,3721 

(52,t4Si 
15.0071 
15,565 

495 
1,801 

(47,087) 
1.740 

577 
105 

(2.0021 

1.449 
848 

3.318 
4 

16121 
1,620 

(1,5141 
(6891 
12081 

61,884 
18,361 

(937) 
(3,7551 
33,200 
2,008 
11941 

20,241 
l9,0901 
IS ,? l l l  
10,078 

(136,391) 
136,397 

5,0211 
(337) 
(181 

<S,lSOl 

1235,7091 

77,497 

15161 

(29  

(568,3241 (630,6501 
663.082 735,033 
(25,5<2) (27,2501 
il3,99+ 48834 

54 4 
9.802 10,167 

128.0731 151,1611 
(497.3561 I552P77l 
(421008) (54S.tO1l 
(995,7001 ~1.201.816l 
(175861 11'3,6321 

(463.1821 I599.025l 
(18,491) I19.08Sl 
51.195 65.154 

+ R19 < 888 
6.652 61856 

(30,4341 (2.2741 
15+54 19.987 
5,124 6.625 
! ,On6 1.305 

(10,5001 (11.6551 
(2.7811 (2.7111 
7,598 8.435 
3.131 3.215 

12.259 12.550 
I r j  >, ._ __ 

(2.2591 (2.3321 
11,331 11.754 

(13.11891 IW.1201 
15,7051 (8,7711 
(1,2941 (1,3421 

250.161 258,828 
163,080 210.910 

(8,324) 110,7551 
(83,554 (63,1471 
294875 381,359 

19,555 25.579 
(1,019) 11.1311 

106.<66 117.647 
(47S75j lS2.9201 
(22,5731 l23.29Sl 

(849,288) (880.8561 
649.288 860.956 

62.754 55.094 

18,543 19.140 
( * . i O l )  12.1801 

I951 I fOlI  
804 834 

t52.5621 (63.4431 

(1,511,0861 

448,879 

(1.882.6351 

516.350 

op 

(488.9631 
570.4as 
(14,2731 
37,851 

0 
9.456 

(24,1531 
(427.907) 
(e%.smi 

(1,2e8.7691 
115.2161 
(m7,539l 
(14,521l 
18.051 

7,436 
5.223 

23,177 
7,717 
1,335 
(9.034l 
(1,9551 
6.538 
2,461 
4,623 

17 
(1.7741 
10.932 

118.3231 
W S 7 1  
(1,2491 

196.898 
245.629 
112,5371 
150,2501 
4e.137 
27,517 

1877) 
Pi,J'il 
(41,018l 
(17,7241 
60,5112 

(819,3501 
819,350 

14.560 
l2,0271 

(941 
776 

(65,3211 

(2,010,0651 

458,584 

(2441 

(652,5601 
994,734 
132.8366) 
65,998 

0 
17947 

(42,1141 
1746,1201 

(14898481 
12,416.2JJ) 

125,5321 
11.57%,858) 

(25,8501 
85.535 
2,557 
9,298 

(371 
52,115 
17,409 
2.551 

(15.751) 
(3.4791 
ll.400 
4.381 
17.13( 

29 
13.1581 
20.746 

l34.5251 
117,6871 
l2.3701 

350,488 
55#,134 
(28,2831 

1113,3651 
1.W~964 

51.584 
(1.5281 

159.267 
(71,5211 
131,5501 
tI4.9DJ 

(1,555,0611 
1,555,061 

25.318 
(3.8481 
11791 
1,473 

(127.5501 

l4.098.0251 

884.01, 

OL - 

(147,072) 
,71.191 

18,0551 
11,385 

220 
1.160 
I72651 

($28,707) 
127,6771 
(153,2341 
(4,577) 
(30.1931 
16,6821 
22.11, 

561 
2.403 

(125,156) 
1.021 

338 
7 

12.717l 
IW 

1.966 
,,I32 
4,428 

5 

1,365 
(6 i l  
1341 

11561 
90,604 
10.771 

I5501 
(22041 
19,476 

,OD 
12541 

27.474 
(12.337) 
(8.1551 
7,557 

(102,279) 
102,279 

6,mO 
12531 
cia 
97 

I8.089l 

(a161 

(292.72tI 

96.248 



STATE WOME TAX KENTUCKY 
S A T E  INCOME TAX OHIO 
STATE INcOMETAXWESTV~RGIN~~ 
TOTAL STATE INCOME TAXES 

R8-GUP 

FORMULA 

FURUULA 
FORMULA 
FORMULA 

FORMULA 

FORMULA 
RB-GUP 

FORMULA 

RB-GUP 
*B_CWlP 
LABOR-M 
RB-GUP 
CUST-TOTAL 
RB-GUP 
PRODPEMAND 
RB-GUP 
PROD-ENERGY 
LABOR-M 
LABOR-M 
LABOR-M 
WBOR_M 
RB-GUP 
FUELREV 
REV 
CUST_rOiaL 
PROD-ENERGY 

LABOR-M 
REV 
RS_GUP_EPIS_T 
RB_GUP_EPIS..T 
REV 
LABOR-M 
PROD-ENERGY 
PROOLENERGY 
PROD-ENERGY 
PnOo_ENERGY 
RB_GUP-EPIS_T 
RB-GUP 
RS-GUP 
R B p U P  
REV-OTHER 
RB-GUP 
LABOR-M 
REV 
LaBOR-M 
REV 
REV 
LABOR-M 

,ME PROO-ENERGY 

&G2 TOTAL 

1.793.574 
101,807 

(721 
(162.9043 

(3621 
,03.*50 

4,157,765 
65,488 

1,817,595 
71.215 

(235,6441 
(7,0441 

(25.6151 
(253,6421 

1.581.005 
(28,9531 
205,103 
(60,545) 
(20,1051 

8,700 
(33,4721 
51.522 
26,395 
3.823 

(965,6121 
(539,950) 

52,664 
(30.920 

(1,157,1331 
(76,9821 

3,773 
(393.1i7) 
176,535 

8,696 
(28,139) 
86.923 

(iS5J721 
01.40iI 

6,208 
288 

(47,195) 
(1,338,1313 
4,801,854 

951SOf 
56,442 

(401 
(86.4211 

(2351 
55.146 

1,982,USS 
54.742 

617,770 
39.521 

$130,7713 
I3.9091 

(74.2151 
(134.5181 
560.353 
(11,3081 
133203 
(20.6121 

(5,8331 
1,828 

(13,0731 
21P12 
11,226 

1,489 
(5Z5.8691 
(H7.5081 

11,102 
41498 

(393,2801 
(32.7401 

2,002 
(208.550 
91.853 

4.511 
(14.9281 
48.238 
(72,3991 
P9.6271 

2.425 
1,z 

(26.191) 
(626.6601 

2,086,797 

( i . 0 0 ~ )  (5,2571 (5,8651 

355,585 8.139.443 4.587.789 

(4.5") 

4,151,887 

291,052 
6,436 
1.756 

299,244 

1,853,191 

1,352,117 
(~4.0SOl 

1.258427 

145.858 
7,299 

(9 
(13,2481 

(01 
8,453 

437.064 
5,326 

244,174 
5.083 

(16,8151 
8031 

(1,8281 
(20,6271 
229.922 

(3,314 
78 

(8,147) 
(2,7011 

621 
(3.6261 
6,413 
3.265 
e37 

(68,9141 
(85,9701 

4,388 
11.588 

(155.4461 
(9,5621 
307 

(31,9691 
14.355 

584 
12,2681 
6.204 

(*,,ml 
(5,0961 

770 
33 

(3,3681 
(132,5451 
550,901 

(7.93ll 

1,243,389 

297,037 
6.583 
1,792 

305,398 

1,945,922 

1,381,073 
(164,0501 

1,217.013 

254,325 
12.435 

(23,0991 
(01 

14.740 
845.681 

9.286 
15Q.850 
9.on 

129.S37) 
(8951 

(3.2541 
(35.9561 
521.157 

15,2811 
$3 

(18,3791 
(6.0931 
1,105 

0.2621 
12.088 
6,190 

829 

(91 

(122,6741 
(193.9m 

9.8SS 
39577 

(350,6871 
(18.0541 

535 
(55.7421 
25.032 

1,218 
(3.9901 
ll.043 

(40.2161 
(9.0721 
1,347 

62 
(5.996) 

(260,8861 
1,134,126 

(689,7831 
(28.3011 

0ls,084l 

113.872 
3,054 

(21 
(3,9851 

(77) 
2,543 

53.632 
is02  

$0,707 
2.339 

(7,7331 
(2311 
(8411 

(6,2041 
9.757 
(4131 

43,808 
(357) 
(1181 
256 

23 
I2 
55 

(31,7111 
(3.7701 

192 
771 

16.517) 
(351 
92 

(9.6161 
4,318 

149 
(688) 

2.855 
(2.6451 
(2,3431 

89 
4 

(4781 

(1.5501 
(24.5941 
75,S42 



KENTUCKY POWERCOMPANY 
CLASS COST OF SERVICE STUDY 

NYELVE MONTHS ENDED JUNE 30,2005 

ABFUOC 
l m R E S i  CAPITALIZED 
AOR REPA~ALLVWANCE 
nooKVS TAX OEPRECIATION 

TOTAL PRIORYE&R DFIT 

FEOEPAL INCOME TAXES 
TOTALINCOME TAXES 

TOTAL EXPENSES 

NET OPEPATINO INCOME 

GENERAL 
AFUDCVFFSET 

FORMULA 

FORMUM 

FORMUIA 

AFUDCVFFSE~~~OJVS~MENT-AWUSTMENT 

i i ~ J u S i E 0  NETOPEPATINT. INCOME FORMUU 

TOTAL 
EZlL 

(63.611) 
18.5381 
14.051) 

(5~9,0301 
269.355 
(387,1261 
(506.6601 

l , , 2 4 O , W ~ l  

(3560,5661 
(5,008,7921 

318884,131 

27.172.622 

400,313 

10<.(143 
i6,455 

608,522 

5*5,507 

**,40*,651 

sa.ii i  

L1s 

(33,7491 
i4.5291 
12.1311 

(287,754) 
m . 2 8 4  

(205,6911 
(268,791) 

(670,388) 

(11,523,1201 
(14,255,5131 

138.872.8Q5 

(3,583,3431 

790,8311 
38,550 
SB.015 

9.132 
305,540 

J15.096 

(2,?64,707! 

(1.1471 15,0131 
It541 (8071 
1731 1383) 

(10.3931 ibS9.3~31 
4,494 23.569 
(6.9881 I366481 
19,1321 (47.8921 

(23.3821 1117,487! 

131.367 2,809,032 
155,959 3,394,830 

5.797.842 32.717.150 

852.085 8,413,308 

5,222 33.553 
827 8,067 

3,093 11.178 
405 1.496 

9,487 54.294 

9.752 55.8111 

871.325 8,523,612 

16.675) 
(8961 
1423) 

62610l 
26,162 
140,6801 
(53.1611 

(128,2861 

1,731,385 
2,061,550 

35.711.478 

6.ip9.764 

40,499 
t0,555 
10.119 

i.5" 
62.717 

64468 

6,926,949 

9J! 

15.1731 
16341 
(3301 

ivmj 
20,278 
(31,3311 
(41.203) 

195,855) 

1.713.065 
2.012.309 

33.112.293 

5,086,421 

42.081 
,,,29* 
2,128 
1,176 
56,682 

58.261 

6,10?.361 

(9.0211 
(1,210 

(5751 
l63.3861 
35.358 
i54.9791 
171.84651 

(155.6691 

2,185,470 
2.4-,888 

55745.904 

9.03%645 

81.423 
21286 

94 
2,oso 

106.893 

107.821 

9,252,358 

MW - 
151) 
(51 
I41 

(470) 
223 
(3461 
I4521 

(1.114) 

15447 
i6.M5 

315.639 

59,582 

329 
74 

105 
14 

521 

536 

80.639 

QL 

(1,3561 
12091 
1991 

($5.571) 
6.099 
(9.4841 

($2,394) 

(33,2141 

(675.3551 
(829,301) 

5485,361 

(426.6781 

5,164 
37 

5.6% 
540 

11.397 

11.715 

(403,587) 

SL 

12261 
i301 
(141 

l2.3121 
887 

11,3791 
(18021 

14,877) 

147.8361 
(58.S401 

824,617 

31,637 

1.207 
9 

714 
60 

1.990 

2,046 

35,673 



KENTUCKY POWER COMPANY 
CLASS COST OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30,2005 

TOTAL 
LGS RETAIL - RS - SGS - MGE - - 

858.443.759 449,134,509 15,367,939 80,688,252 90.699.595 

871.325 8,523.612 6326,949 

p s  
TOTAL RATE BASE 

ADJUSTED NETOPERATING INCOME FORMULA 28406,651 (2,961,707) 

CURRENT RATE OF RETURN 

TOTAL EXPENSES FORMULA 

TOTAL OPERATING REVENUE FORMULA 

3.37% .me% 5.67% 10.54% 7.92% 

918.886.131 138,872,805 5.797342 32,717,1511 35.7i1.478 

346,056,753 135,289,462 666S.929 4?.130.658 42,511,242 

Pmductian Aiiocealor: Avenge and Excess 

OL - SL O p  - UW - 
71,043,593 126.402.985 784.874 20.0@11,672 3,017339 

6,201,367 9,252,359 50539 (405.5671 35,673 

8.59% 7.32% 7.73% .,.93% ,.IS% 

33,412,295 65,743,904 318,619 5,485,361 824.657 

39,398,714 74,185,549 mat 5 ~ ~ 6 , 6 8 3  8 ~ 6 . 2 0 ~  

253216 1,080,819 871,979 375.337 600.894 9,184 281.714 40.423 
3670S37 4,776,959 Eli872 

9.4% t4.49”A 12.06% 3239% 11.83% 11.84% 1.96% 4.04% 

s 8 7 , m  3,2nil.w 4,n32.028 3,126,492 5,705,248 32.284 812.624 86,088 

977,925 5.330,~12 e.,7(5.919 5.207626 0,504,~84 13.713 1,353,543 143.388 
1529% iJ.JI% 15.13% 13.34% 12.81% 11.65% 28.33% 17.57% 

8.715.065 5,199,457 
LESS: 

FORMULA OTHEROPERATINGREVENUE 
SALES OF ELECTRICIN FORMULA 337113.588 mn89,455 8.396,nq ~0.04~.839 M . S Q . Z ~ ~  3s.oz3.377 74,186,655 

0.078407261 4.09% 

FORMULA 67,308,261 18,356.553 

FORMULA S8,901.590 21,318,269 

PROPOSED RATEOFRFIURN 

REQUIRED INCOME 

INCOME INCREASE 

GROSS RWENUECONVERSION FACTOR t.665845 

641,796,239 35,508,669 
19.21% Z7.3Ob 

PRoPOSEDREVENUEINCR~SE 
% REVENUE INCREASE 

TOTALREVENUE REQUIRED FORMULA 410,852,992 ’ 170,798,131 

8.713161 5.199.49T 
LESS: 

FORMULA OTHEROPERATING REVENUE 
REOUIREO RATE REVENUE. FORMULA 

1.458.w.o > 1 , m , o ~  ~o,sss,m 9.227.850 14.m607 92,923 409,057 121,759 

7,627,856 46.461.470 411,227,161 44,605,340 84,290,139 129,m< 6.412.226 099,683 

253218 1.080.819 871.978 375.337 500,894 9.184 281,714 G0.423 
an,mo 8,130,572 959.260 402,133,921 165,598,554 7,576,636 45.380.651 48,355,182 44231,003 83,689,239 

REOUlRED RATE REVENUE 
5,958,142 14383.958 16,362,922 <7,390600 32,468,418 153,096 1,447,753 376,548 

31,803 9.568 3.03I 
19.388 
68.083 74.920 17.708 
41.851 158,951 32,247 

664,595 134,457 
25,171,498 39,806,456 

125.681 
24.31@,294 14,685,728 2,3110,004 2,030,775 670.384 47,552 2,906 3,724,725 395,269 

117,736,485 38,280,501 
402.548 

420,810 6,130,512 859.260 

PROOUCTION 1<3.874,454 58,303.017 
BULKTRAN 50,787,595 8,470.719 
SUBiRAN 20,480.377 5,133,413 
DlSTPRi 4oo.379.t23 27,918.709 132.096 7.4i16.m 7.100.854 ?,a72,542 

30t.om ~ , s w . m  4,474,075 4 . 8 s o . s ~ ~  s,W,tz8 
FORWJVI 

11s.084 2,458,581 2,855,676 3,524,105 6,309,849 

712.875 4,310,061 3,109.058 DISTSEC 
1,191,386 10,761,758 (3,782,013 16,079,803 38.116.232 ENERGY 

CUSTOMER 
Toial 402:139,927 165,598,534 7,114,836 45.380351 118,365,182 44,231305 83,689,268 

DEMAND 
ENERGY 
CUSTOMER 

3,883,246 32,586,119 33,902,785 27,748.252 47,475,395 292,220 1,741,192 429,533 
1.1W.586 10,761,758 13,782,015 16,07P,803 36,115,292 

97.552 2.906 3,724,726 395.269 
125.681 666,595 131.457 

r120,sm e . m 5 i z  s5+,26n 

250,693,146 112,632,405 
117,136,486 98,280,501 

402,948 24,310,294 14,585,728 2,3WJ.OD4 2.030775 670.384 
402.139.927 (65,598,634 7,374,636 15,380.~51 48,3ss.1a2 M.ZSI.OO~ 83.68e .m 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER O F  

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY ) 2005-00341 

EXHIBIT_(SJB-rl) 

OF 
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Production Allocator: Winter CP 

PATE BASE 
GROSS UTILITY PLANT 
TOTAL DEPRECIATION RESERVE 
NET UTILITY PLANT 

TOTAL CWlP 
PLANT HELD FOR FUTURE USE TRANS 
TOTAL WORKING CAPITAL 
TOTAL RATE BASE OFFSETS 

TOTAL RATE BASE 

OPERATING REVENUES 
SALES OF CLECTRICITY 
OTHER OPERATING REVENUE 
TOTAL OPERATING REVENUE 

OPERATING EXPENSES 
ADJUSTED OPERATING AND MAINTENANCE EXP 
ADJ JSTED DEPRECIATION EXPENSE 
ADJUSTED TAXES OTHER THAN INCOME TAX 
TOTAL STATE INCOME TAXES 
FEDERAL INCOME TAXES 
TOTAL EXPENSES 

NET OPERATING INCOME 
AFUDL OFFSET 
ADJUSTED NET OPERATING IFrCOMF 

RATE OF RETURN % 
RATE OF RETURN INDEX 

KENTUCKY POWER COMPANY 
WINTER (SINGLE) CP CLASS COST OF SERVICE STUDY 

12 MONTHS ENDED JUNE 30,2005 
Summary 

TOTAL - RS !& GE 
1,336,938,136 741224.330 23,154,004 124,240,659 144,718,682 101,998,757 170,669,375 

432,998,450 239,091,063 7,231,662 39,632,162 46,959,499 33,815.989 57,170,436 
903,939,686 502,133,267 15,922,342 84,608,496 97,759.183 68,182,768 113,498,939 

19,159,718 11,271,605 364,152 1,773,394 2,033,458 1,238,635 1,959,220 
83,282 35,441 760 7,403 9,689 10,361 19,518 

73,842,577 32,667,940 1,028,083 6,478,839 8.129213 7,957,253 16,662,883 
(138,581,504) (78,553,334) (2,500,921) (13,312,040) (14,439,812) (10,174,053) (16,545,804) 

858,443,759 467,554.919 14,814,416 79,556.093 93,491,731 67,214,965 115,594,756 

337,343.688 130.089.965 6,396.71 1 40,049,839 41,639,263 39,023,377 74,184,655 
8,713,065 5,365,673 248,224 1,068,802 895,364 340,798 503,390 

346,056,753 135,455,638 6,644,935 41,118,641 42,534,627 39.364.175 74,688,045 

266,996,120 123,417,376 4,350,154 23,478,853 28,662,754 25,780,824 52,151,681 
47,698,792 27,357,994 890,674 4,426,562 5,081.534 3,310,464 5,384,759 
9,198,011 5,044,788 168.949 860,706 987,902 710,178 1,205,973 

(1,348,227) (3,370,933) 44,749 631,905 240,469 431,755 679,477 
(3,660,566) (14,206,963) 212,015 3,003,127 1,353,693 2,270394 3,760,222 

318,884,131 143,242,263 5,666,542 32,401,153 36,326,352 32,504,114 63,182,112 

27,172,622 (7,786,625) 978.393 8,717,488 6,208,275 6,860,061 11,505,933 
1,234,029 675,848 17.610 106.184 134,813 103,679 180,905 

28.406.651 (7,110,777) 996.002 8,823.672 6,343,088 6,963,739 11,686,838 

3.31% -1.52% 6.72% 11.09% 6.78% 10.36% 10.11% 
loo  (46) 203 335 205 313 306 

Mw 

1,149,741 
366,427 
783,314 

16.433 
68 

68,535 
(109,951) 

758,399 

- SL - OL - 
26,473,592 3,308.997 
7,761.682 969.529 

18,711,909 2,339,468 

447,275 55,545 
33 8 

755,449 94,381 
(2,627,708) (317,882) 

17,286,959 2,173,520 

367,037 4,776.969 815,872 
8.945 249,077 32,792 

375,982 5,026,046 848,664 

238,301 3,539,531 376,647 
40.924 1.074.558 131.321 .~ .~ ~ 

7,916 189,115 22,484 
3,914 (27,735) 18.171 

19.305 (148.2577) 75.399 
310;359 4;627;213 6241023 

65,623 398.834 224,642 
12,465 1,547 

66.603 411,298 226,188 
980 

8.78% 2.38% 10.42% 
265 72 315 

Page 1 of 10 



KELlTUCKY POWER COMPAkY 

TWELVEMONTHSENOED JUNEUI.2005 
cusscosr OF SERVICE sruov 

ELECTRIC PLANT M SERVICE 
PRODUCTION PLANT DEMAND 

TRANSMISSION PLANT OTHER DEMAND TOTAL 
TRANSMISSION PLANT GSU TOTAL 
TRANSMISSION PLANT 

... . 
364 POLES 
353 OVERHEAD LINES 
368 UNDERGROUND CONDUIT 
367 UNDERGROUND LINES 
368 TRANSFORMERS 
369 SERVICES 
Jm METERS 
371 INSTALLATIONSON CUST PREMISES 
$72 LEASED PROP ON CUsT PREMISES 
373 STREET LIGHTING 

DismreunoN PLANT TOTAL 

PTD PLANT 

GENERAL PLANT TOTAL 

~RJ765 LINE-AFUOC 

ELECTRG P U N T  IN SERVICE 

ELECTRIC PLANTIN SERVICE-ADJUSTMENT 

GROSS UTIUNPLANT 

DEPREC~ATLON RESERVE 
PRODUCTION 
TRANSMISSION 
DISTRIEUTION 
GENERAL 

HRJ POST 1N-SERVICE 

TOTAL DEPRECIATION RESERVE 

NET U T I U N  PLANT 

&g&p 

PROD-DEMAND 

TRANS-TOTAL 
PROD-OEMaND 

FORMULA 

LABOR-M 

BULK_IRANS 

FORMUM 

FORMULA 

TOT*L 

452,727,608 

380,878,658 
1,5710'11 

382.385.749 

3,?28,881 
4.186.158 

111,861,612 
126836.493 
102,420,173 

3,1153,885 
3,923,247 

84545.4116 
31.586.289 

18,201,414 

2.788.123 

443,596,962 

1.280.720.319 

69.011.035 

1,722,182 

1,331,451,536 

6~4*4,.500 

1,336,938,136 

172,837,198 
114,198,346 
130.586.204 

11,698,581 

578.019 

432.998450 

2o.sn.m 

4~3.~8686 

Bs 
145,555.80% 

161,676,867 
855AOI 

162,732,266 

3,469,035 
2,831,401 

28.31494S 

72.36410 
2,174,014 
4,216,785 

65.212.101 
20,547,459 

9.482.984 

9tm.686 

Z W M , ~ O ~  

708,232,554 

28,510,416 

750,450 

737,493,519 

3,730,811 

741,224,330 

P3.745.654 
46,39S,229 
*7,so,,483 
8,550,257 

295,450 

233,091,063 

SX.13%257 

3,471,221 93,867,796 44,311.741 
17,460 124,697 174,128 

3,468,680 33,992,493 4.485.870 

?3,378,603 49,295,028 44,625,288 

21,877,367 119,083,768 139,097,346 

1,166,529 4.359650 4.782.586 

16,362 154.670 200,526 

23,060,078 123,398,298 14.080C58 

~3.~26 6<2,361 638.223 

~3,i54,004 124,240,619 144.718682 

1,913,457 13,665,908 18,083,792 
1,041,837 10,751,490 13285,223 
J,P20,134 14,446,452 19,077,843 

y19.841 i007.5ZO 1,434,295 

6.363 50,893 78.347 

7,211,662 39532.162 46,959.4SS 

15,922,542 84608,486 '17,754,183 

QE 

41,4,0,943 

47,4311651 
,44.256 

41,574,907 

203.901 
166,423 

1664,229 
2.83%481 
2581,437 

75,680 
147.176 

1.602.733 

9.386.261 

98,372,115 

3.225226 

205,386 

101,802,723 

193,031 

101,998,737 

?1.809,427 
14,207,737 
2,750726 
967.2.i3 

eL.839 

23.8i5.989 

68,182,768 

74.m.920 

8'1,360,4%7 

88,820,417 
260.000 

913.817 

413,817 

164671,154 

5456,907 

392.153 

170,320,214 

149.161 

110,669,375 

28,494,084 
26.764167 

121.273 
1,656,523 

154.390 

57,170,436 

113448.939 

w 
329.403 

310,453 
1.147 

31,800 

6,408 
5.228 

52,284 
114,45e 
IZ5.422 
3,732 
7.238 
99.632 
2.987 
4,437 

4561.841 

,.,M.893 

39,029 

1,433 

,.143.354 

6,437 

1,149,761 

,*5,756 
93,056 

135.347 
11.705 

564 

366.427 

783,374 

9A 

153.274 

(53,274 

11.548 
9,425 

94,252 
641,568 
453.06b 
14.2i4 
27.568 
732,928 

6,757,741 

16,201,414 

24.943.822 

25,097,096 

1,331,932 

1.136 

25.d30 184 

23,407 

26,473,542 

41.774 
7.SiDdiZ 

405.430 

467 

7.16l.682 

18.111.909 

SL - 

36,239 

36,239 

2.375 
1.938 
19.382 

113.013 
82.584 
2,574 
11.992 

124,914 
7.823 

2,788,123 

3,149,778 

5,185,957 

118,532 

269 

1,s 4,738 

4,238 

3.1118.997 

111.822 
923.053 

35,548 

106 

969.529 

2,339,488 



KENTUCKY POLVER COMPANY 
CLASSCOSTOF SERVICESTUDY 

TWELVE MOIdTHS ENDED JUNE 30.2005 

METIlOD 

PLANTHELDFORFUiVREUSETRANE RB_GUP_EPIS-T 

WORKlNO CAPITALCASH 
WORKLNG CAPITALCASH EXCLSYS SALES EXP-OM 

SYSIEMS~LES~DDBRCKDEMAND PROD-OEMAND 
SYSTEMSALES AW EACKENERGY PROD-ENERGY 

TOTAL WORKING CAPITAL CASH 

WORKING CAPUALCASH -ADJUSTMENT 

WORKING CAPITAL tAATERIAL%&Z!EUE 
FUEL PROD-ENERGY 
PRODUCTION PROPDEMAND 
TRANSMISSION AND DISTRIBUTION TOPLANT 

TOTAL MTERlrlLS 8 SUPPLIES 

WORKING CAPITAL MATERIALS~ SUPPLIES-AWUSTMENT 

WORXlNG CAPlTAL PREPAYMENTS RE-GUP-EPIS 

WORRlNe C~~Prr~LPREPAYMENTS-ADJUSrM~7 

romI WRKW CAP~TAL FORMULA 

CONSTRUCT~ON WORKlN PROGRESS 
PROD"CTI0N RBGUP-EPIS-P 

RE-GUP-EPIS_T TRANSMISSION 
DISTRIBUTION RB_GUP_EPIS-D 
GENERAL RB-OW-EPIS-G 

TOTALCWP 

RB-GUP 
GUST-TOTAL 
CUSTPEP 

TOTALRATEBASEOFFSETS 

TOTaLbXTEBASE FORMULA 

TOTAL 

83.282 

29.436,6.111 

2.511.761 
13,172434 

45,120,542 

3.%38,374 

10.524,611 
5,089,261 

6 6 a . 3 ~  

16.502.l76 

3,342,537 

655.315 

4,083,831 

73.842.577 

8,503,956 
1.2*1.2*3 
7,524,931 

19.tS9.718 

826.1d6 

1121.983.435l 
155,7841 

(10,541,2851 

(136,561,5041 

858.443.759 

Bs 
35,MI 

13.619.492 

1,352,352 

18S58.943 

vn.om 

2232.680 

3,577,139 
2,760,314 

496,153 

6,833,665 

i.ZM.049 

352980 

2,375,623 

32,567,640 

5,154,869 
512,494 

5.065.255 
538,985 

11,211.6@5 

CO.bW 1601 
l 3 i i l 6 l  

<7,W1,458> 

68.553.334l 

167,556,919 

27.608 ? G W l O  277,327 229,751 4irl.091 
132271 1,176,856 f.519.443 3,769.570 3.992.111 

62s .m 3,933,326 4,945,519 4.945401 w 4 z . 6 0 ~  

77,160 374.4.997 a34,ase 278523 482.554 

105.688 938.704 1,214,016 (C13.665 3,189,847 
56,343 402.397 56?.S11 465,514 839.018 
16,071 89,335 95,619 61.203 95,812 

imlii 1,410,436 1.871,#6 1,94(1.562 4,125,478 

35,574 315,963 438.632 475,800 1,075,621 

i U 5 0  60,633 7W14 5D.305 83,927 

97.201 363.264 3'18,508 268,741 "54,645 

i.026.083 5,476,839 8,129,213 7,951,213 16,562,883 

304.132 1,773,394 2,Q33.458 1.238535 1,953,220 

(2.216.6061 (1$.680.6511 ~%3,849.4601 13,786,593) I16,390.*31l 

1283.1581 l1.426.679l 1584,2401 (364,5*1 l146.685l 

(2,5110.921) (13,312,0401 l14.438.8121 110,174,0531 (16,545.8041 

(4,814416 79,556,083 93.4S1.731 67.216485 115,194,756 

(1,l55) (5.77111 16,1121 (3.912) I6.18Sl 

26.245 39L1s53 

1,828 
13.817 775m 

41.890 468251 

3,542 51.769 

<$.ow e2.000 
3,703 
830 26.871 

16.572 88.871 

3.716 20.869 

5.53 13,018 

3,252 1**,651 

68385 755,449 

6Ai5 
981 483 

7,799 121,234 
738 25,558 

16,433 w , z r 5  

(109.8981 (2.542,4741 
(531 11.7181 

(83.5161 

(109951) 12,627,7081 

758,349 17,266,959 

SL - 
6 

42.074 

11.661 

57.735 

5607 

12.513 

3,411 

15,924 

4.212 

1.627 

wn 
94,361 

114 
5J,190 
2.241 

55.545 

(3176841 
(2181 

(317.8821 

2,171,520 



KENTUCKY POWER COMPANY 
CUSS C O S T O F  SERVICE STUOY 

TWELVE MONTHS ENDED JUNE 30,2005 

DPERnnNG REWENUEE 
TOTAL REVENUE REVSALES 
ioWLREVENUEY~RENDCUSTOMERS R W E C  
SALESOF ELECTRICITY 

OTHEROPERATINGREVEWES 
FORFEITED DISCOUNTS FORT 
MISCELLANEOUS SERVICE REVENUE RB_GVP_EPIS_D 

RENT FROM ELECTRIC PROP POLES DISI_POLES 
RENT FROM ELECTRIC PROP OTHER DlST RB.GUP-EPIS.0 

OTHER ELECTRIC REVENIIEDIST RB.GUP-Em-0 
OTHER ELECTRIC REVENUE WHEELING TaAris~ToTAL 
OTHER ELECiRlC REVENUE PRODUCTION PROD-ENERGY 

TOTALOTHEROPERATINGREVENUES 

OTHER OPERATING REVENUE. ADJUSTMEN1 

TOTALOPEtL4TING REVENUE 

TOTAL 
RETAtL __ 

331.148.564 
195.1241 

337,349,688 

1475,289 
250,274 

z,snz,9ci8 
435,543 

2,189,345 
172.218 

5.856.5,5 

12.983.13e 

(4,270,0691 

346056,755 

- RS 

150.195.4I1, 
(105,5261 

130,089.965 

866.550 
166.467 

1,858,588 
293,177 

lC73.711 
73,206 

1,900,532 

6,754,212 

(1,368,538) 

135,455,638 

6,280,382 39,974,995 
116,328 74,- 

6.396.711 10,0416,839 

74.711 290,715 
7,513 27,657 

#8.211 f l Z . l l 4  
13.075 48.183 

55.723 242.200 
1,570 15.916 

58.8,1 522.350 

259.617 1,458,155 

i21.3931 i369,7641 

5.644.935 41,118,541 

- LG.9 

41,493,781 
145,482 

41,639,263 

136.208 
25.064 

297,181 
43.618 

219,257 
20.059 

675.550 

1,415,918 

(521,5541 

42,534,527 

e 

39.1Z0.307 
(96,030) 

39,023,377 

91.941 
5.272 

58,157 
9,374 

46117 
21.4511 

186.756 

i.mi.869 

(681,0711 

59,364,175 

G@,Jg& 

74,184,655 

14,184,655 

232 

404 

2,033 
40,472 

1.774.909 

1,817,991 

(1.H4.601) 

74.688,Wi 

w 

365.580 
1.457 

567.037 

25s 

3.169 
451 

22ss 
140 

5.143 

(2.432 

(3.4871 

315,982 

+.715.263 818.080 
61,686 l2,2181 

(i,iie,PS9 815.872 

1J.i8" 
14.010 1.759 

13,165 2,360 
24,381 3,079 

122.556 15.475 
59 16 

34.501 6,963 

221.866 29,862 

27.211 3,130 

5,025,0115 8**,66d 



KENTUCKY POWER COMPANY 

TWELVE MONTHS ENDED JUNE 10,2006 
CU\SSCOSTOFSERVICES~OY 

SYSTEMSALES 
SYSTEMSALES 

PURCHASED POWER DEWNO 
PURCHASED POWER ENERGY 

SYSTEM CONTROL 

TOTAL PRODUCTION EXPENSES 

08M EXPENSE TOTAL TRANSMISSION 

141 STRUCTURES 
592 STATION EQUIPMENT 
193 OVERHEAD LINES 
594 UNDERGROUND LINES 
595 LINETRANSFORMER 
595 STREET LlOHTlNG 
597MEiERS 
596 MISC.DISTRIBUTION PLANT 
TOTAL DISTRIBUTION M A I N  U P  

CUSTOMER ACCOUNTS 
90% SUPERVISION 
902 METER READ 
903 CUSTOMER RECORDS 
904. UNCOLLECTISLES 
905 MISCELLANEOUS 
TOmLCUSTOMERIICCOUNS 

ToT&i  CU6TOMER SERMCES 

PROD-DEMAND 
PRoO_EN€RGY 
PROD-ENERGY 

PROO_DEMAND 
PRoO-ENERGY 

PROD-OEMAND 
PROD-ENERGY 

moo-DEMAND 

TRANS-TOTAL 

TOTOXEXP 

TOTMXEXP 
OET_CPD 
I)IST_cPD 
TOTOHLINES 
TOTUGLINES 
Dlsi_TRANsF 
DIST.SL 
oisi METERS 
D I S T ~ L  
FORMULA 

TOTAL 

17,732,501 
10,290,416 

110,407.962 

('20,094,1321 
(105,379,4751 

70,249,503 
ffi.186,225 

2,768,001 

%2.161.921 

514.789 

6 W S i  
319,545 
206,824 

70.983 
30,950 
11.424 

507.306 
266,495 

2,592,528 
1.371276 
8,387,913 

12.353 
7,628 

510.333 
11,147,628 

103,865 
504.245 

66,472 
70.662 

668504 
33.171.790 

4**,963 
2,057,779 
6,721,488 

(20,3251 
11,976 

3,266,871 

1,368,358 

RS - 

9,616,020 
3,497,540 

37m,azo 

(10,696,8911 
(35,615,7131 

38,102,653 
12,69283 

1.301881 

~e6.2z,3az 

218824 

580,069 

159.89U 
50,281 
22,039 

229.771 
173.191 

1.812.m 
*2acm 

4,160,316 

2 2 e w  

8,456 
5.i59 

453.395 
7,955,874 

455,948 

12,004 

8.944.763 

73,942 

316. I18 
,641,345 
4,434,167 

(13.2001 
12.4% 

6,451,500 

888,672 

(222,460) (1,588,802) (2,218,617) (1,838,008) (3212,7401 
(1,058,220] (9.398332) (12,155.543) (74,156,5521 (31.956.8921 

777,723 1,556,469 7,756,3118 6425,696 11,581,538 
965.901 8,578,974 17,095,098 12.92t.551 29138.734 

30,655 218939 305.729 253,280 455499 

1 , m s 8  15,531,976 20,669,438 21,402,403 45441.886 

*,6W 15,782 59,900 M . l l 7  (20,787 

$9,751 100668 90,030 24.113 2.258 
5,121 43,768 16,153 33,499 
3.119 25650 28.112 8,222 
1.260 6.656 8,453 1.885 

'11,871 75.301 61.395 38,834 IOPZT 

285,099 722,217 645.707 17ZA39 mmi 

558 3,740 3,628 769 

965 37 
2.500 

21,426 13,826 
80,826 287.663 269W 56,717 
+,,is, 161.695 137,521 18.8811 1.273 

12,902 
70.7% 50.621 12,234 

115.81, 650.412 131.265 

(14,520) 

51.113 

(110,536) (620.789) 1121,2871 

100893 566,632 l14.337 

2.015 

168.371 6656.675 132.570 

420 207 49 

a36 45958 6,570 
424 764 151 
258 48s 96 

87 314 57 
26 '? (1.424 

38 

108 
25 56.960 66 

2,791 150.724 !9.032 
1,421 76.759 9.592 
5.987 332.488 hi,'*, 

i .. 
17 

265 
303 

26.649 

2.581 

10 
227 1,429 1.3773 
116 983 1,037 

10.m awoa  s%,1i5 

1.672 12.589 12,183 
13.661 65,480 52.122 

837 1.509 310 4 

9,607 
127 (183 08 

892 711 5,232 
85 412 

13.607 53.225 211*6,3 1.516.811 1.297.220 268.565 

12,797 10,488 8.552 5,409 1.597 

241.595 1,524,188 1,453.801 503,693 1.398 

27,759 
151.218 
251.388 

(1,055) 

*75.150 
020 

2.557 
22,525 
18,770 

$2 
49.859 

294 
2,897 
1.64S 

(61 
10 

5.042 

5 3 O S  523 86 ,0991, 71,078 
129 292.270 338 



KENTUCKY POWER COMPANY 
C U S S  COSTOFSERVICESTUDY 

TWELVE MONTHS ENDED JUNE 30, ZOOS 

*-E 
ABG PRODUCTION DEMAND 
ilLG PRODUCTION ENERGY 
AdG TRANSMISSION 
ALe DISTRIBUTION 
AZG CUSTOMER ACCOUNTS 
A m  CUSTOMERSERVICE 

A&G REGUMTORY RECLASSIFIED 

TOTALA8 G EXPENSES 

IOThL O&M EXPENSES 
OPERATOMB MAIN~EENI\NCE EXPENSE -AOJUSTMENT 
ADJUSTED OPERATING AND MAINTENANCE EXP 

DEPRECIATION EXPENSE 
PRODUCTION 
TRANSMISSION 
DISTRIBUTION 
GENERAL PLANT 

T O T x  OEPRECIATION UPENBE 
DEPRECIATION U(PEI4SE -ADJUSTMENT 
AIIJUSIED DEPRECIATION EXPENSE 

FEDERALUNEMPLOYMENT TAX 
KENTUCKYSALES * USETAX 
KENTUCKY RE PR5 X FRANCHISE TAX 
LOU~SIANAREA~B PERSONAL PROPERW TAX 
KENTUCKY UNEMPLOYMENT TAX 
KENTUCKY P s c  M6IN7ENANCE TAX RECLASSIFIED 
KENTUCKY LICENSETAX 
OHIO FRANCHISETAX 
WEST VIRGINIA REAL & PERSONAL PROPERW TAX 
WESTYIRGINIA UNEMPLOYMENT TAX 
WEST YIRGINI4 FRANCHISE TAX 
W S T  YIRGINW LICENSE TAX 
WOMINT. LICENSEIAX 
FRINGE BENEFIT LOliDlNG FICA 
FRlNGE BENEFl7 LOADING FUT 
FRINOEBENEFIT LOADING SUT 
RIEPRSFRANCHISE-CARRS TAX 

TOTAIOPERIITING RWWUE 

TOTAL OPERATING EXPENSE BEFORE TAXES 

GROSS OPERATlNG INCOME 

LNTEREST CHARGETAX 
INTEREST SYNCRONPAIION TAX 

NETOPERINCO-E BEFORE W C O E  TAX 

PROD-DEMAND 
PROD-ENERGY 
WP-OM-TRAN 
WP_OM_DIST 
EXP_OM_CUSTACCT 
U(P-OM_CUSTSERV 

FORMULA 

FORMULA 

FORMULA 

LABOR-M 
L48OR-M 
TDPLANT 
RB.GUP 
RB-GUP 
LABOR-M 
FORMULA 
RB_G"P 
PROD-DEMAND 
RB-GUP 
iABOR-M 
LABOR-M 
LABOR-M 
PROD-DEMANO 
UBOR-M 
LA80R-M 
LABOR-M 
RB-GUP 

FORMUL4 

FORMUU 

MTEBASE 
RATEBASE 

FORMULA 

TOTAL 
RETAIL - 

9,052,131 
2,assm 
7,102,769 
7,289,823 
2,244906 

612,816 

B0,Zli  

25.517485 

235,489,725 
31,5116.945 

286.998.120 

17.327.5%2 

15.738.192 
4,287,521 

llc1.043.880 
3,656,912 

47,698,792 

6.690.a52 

2,152,116 
25.730 

212 
6,964,383 

584 
17.259 

506.415 
99 

89.805 
$27, 
2973 

23,533 
215 
4s 

(805.S37) 
(12,ZSiI 

(44,2961 

8,837,315 
?6W% 

9,198,011 

15.307) 

3461116,753 

323,892,923 

22,163.830 

(28,829,6641 
1,221,632 

15.444.iO2l 

827.987 1,492,339 6,586 
356.768 

$99,560 1.388 212.078 
7942 117.714 

225 200 1,369 
2.491 246 40 61 

604,860 2.186 15.645 3.157 

53.886 

100.215 715.734 989,456 
26,669 U6.668 306339 
(5,521 151,434 198.133 

m z w  a m z 6  1 8 6 . ~ 1  
170,1173 129,249 11.905 

162 

344 
159 

4,809,803 
902,638 
723.888 

4,902,846 
l,751,232 

685 
321.285 
179,009 
137.301 

6,498 

417.474 51.652 33,3911 

6.617 33 423 73 

18.996 654.347 37,782 

11,666 563 3.582 3,718 3,505 

13619,464 5 5 1 . 3 ~  2 , 1 0 7 . a ~  2.wj8.176 ~ 9 . 6 7 7  2.710.171 

209.962 3,125,222 335,593 
517.442 2.989.979 3,472,754 2.212.187 3.860.476 28,339 414,310 60.056 110,655,933 P,732,712 20,478,873 23,189,990 23,568636 418,291,205 

128.417.376 4350,154 23,478,853 28,e62,754 25.780.826 52,151,681 238.301 3,539,531 31576547 17,861,442 

12.607 

14816 16.312 
694 

880,399 111,246 
10.369 

191,83, , ,370.~31 w3,15? 1.ssa.w 2.as6.623 
51,040 5'14,751 718.355 

102.049 381,404 416,384 282.145 477,375 3.4+4 

632,402 1,568P53 5,452 2.682 8,398,303 
2,841,213 

10.503.846 
2,4994,119 

331,517 
118.270 

412,453 1.7<1,068 1,576,116 

3T.786 t , O O ~ , * ?  122,249 
s,on 

40.924 I.074.558 131,321 

827.373 4,087,278 w 6 . 0 ~ 6  3.031.010 I.QIS.B~Z 
468,087 1.138 72.607 m,313,535 

279.454 2,024,460 63,301 339.28'1 395.509 
27,357,994 890,674 4,426,552 5,081,534 3.3iOC64 5,384,759 

210,008 
2.511 

23 
755.900 

,,a% 
52,080 

1, 
9,915 
354 
280 

2.296 
27 

5 
118.6ffi6) 

(1,1951 
I5181 

14.793) 

a3 

141823 
1.693 

t5 
334.025 

45 
,,IS 

58,529 * 
8.214 

150 
196 

1.549 
18 
I 

(53.009) 
(8061 
(3491 

(3.367) 

239618 
2,865 

23 
694.495 

75 
1.922 

,10,989 
13 

IdbDS 
419 
331 

Z,b*O 
JI 

B 
(SWSS1 
(1.3641 

15911 
(5,6731 

59,365 
710 

6 
l38,7+9 

12 
416 

7.055 
2 

65 
82 

64'3 
8 

(22.2201 
13581 
(1461 
(B801 

589.752 1.170.896 7.689 183,594 21,843 
227 3,521 641 

22.461 

163.955 835,978 858,935 
141.136 4,994 24,728 27,947 35.071 

4,903,652 

S.OM.788 w.w 8so.m6 ~87.902 710.178 i,205.973 
20,426 

7,916 ,89,115 

375,982 5.026,0<8 B48,66d 

287.241 4.B03,ZOll 530,452 

222.842 318,212 88.842 

(25.4701 i580.5571 029271 
3,090 154,500 ,.on 24.601 

61,451 

135,.155,e98 6.6w.935 111,118,561 42,134527 38,364,175 78.688.045 

160$20,~58 5,409,778 28,76S.i21 36,732,191 29,801,465 58.742.413 

125,364,521) 1,235,137 IZ.3iZ.SZO 7,802,445 9.562.770 1 w 5 . 6 3 2  

i491.5201 i2.671.7741 (3,f39,7821 12,257,315) i3.882.0791 (11,702,1401 

i%401.2941 758.719 9,793,'160 4,795,701 7,401.0117 12,228,034 

95,652 655,367 21.382 113,214 133.046 

(333,,141 215,315 



INCOME TAXES 

RB-GUP 
RB-GUP 

R8-GUP 
CUST_IOTAL 
REV 
RB-GUP 
RB-GUP 
FUELREV 
PRODJEMANO 
RB-GUP 
PRoO_ENERGY 
LABOR-M 
VISOR-M 
LABOR-M 
LABOR-M 
CUST-TOTAL 
PROD-ENERGY 
~RoD-ENERGY 
BULK-TMNS 
RB-GUP 
REV-OTHER 
RE-GUP 
LABOR-h4 
LABOR-M 
RE-GUP 
LABOR-M 
REV 
RS.GUP-EPIS_T 
RB-GUP_EPIS_T 
REV 
LABOR-M 
PROD-ENERGY 
PROD-ENERGY 
PRoD.ENERGY 
PROD-ENERGY 
RB_CIUP_EPIS-T 
RB-GUP 
RB-GUP 
RBKGUP 
LABOR-M 
REV 
R N  
REV 
tA80R-M 
R N  
REV 

RB_CunP 

(8,012,6341 
7.015.140 
(268,8341 
451.437 

1.030 
82.724 

(2S7,OOOI 
(5,261,8501 
(4,802,865) 

(11,819,3281 
(187.1101 

(5,191,1291 
(203.4721 
673,275 
20.121 
73,185 

(586,0011 
113,213 
57,444 
il.205 

($11,0831 
(24.8441 
80.394 
34.682 

134.841 

(24.8561 
95.835 

206 

(I41.20Sl 
(75,4161 
(10.9231 

2,758,889 
1,828,429 
(93.3281 

(974.0551 
3,m6.097 

219.9511 
(10,1811 

1,123,198 
(504,3841 
(248,3451 
529535 

(7,157,9031 
7,167,903 

204,315 
(17.7361 

(8241 
8,789 

(627,0961 

(18,067,1021 

4,834,630 

(~.3~0.4041 
3,881,693 
(158,1541 
257,806 

669 
32.308 

(164,5091 
(2,974,5441 
(1.601.0081 
(6,443,2521 

(%03.8401 
(1.765B5T) 

(118,3631 
391,656'14 

$i,107 
42.573 

(380,5781 
88,893 
19.524 
4,883 

(Sl.5291 
(12.8861 
14,5311 
20,059 
78.439 

914 
(14.4591 
37,351 
(62,6451 
(52,0941 

(4,2661 
1,604,885 

521,452 
(31.7191 

((27,1311 
(,123,667 

83.eaz 
(S,9721 

622.141 
(2793791 
(144,4661 
206.855 

(2,799,5011 
2,799,507 

118,678 
18,9271 

13221 
2,652 

(540.t321 

(8,823,2851 

2,417,712 

(459.7251 
538.376 
(17.3801 
35.587 

9.456 
(22.7091 

(402,3201 
(656.9181 

(1,086,6011 
(14.3081 

(697.6391 
(11,3901 

i.324 
8.818 

7.717 
1,335 

(8.4931 
11,9551 
6,lhl 
2.269 
8,873 

is 
(1,6361 
10,932 

(18.3141 
19,3831 
(1.2491 

181.552 
26,629 
(12,5311 
(50,2501 
4144,137 

27,355 

85,880 
(38,5651 
(16,3431 
60.542 

(819,3501 
819,350 

11.425 

4 4 . m  

(2241 mn 

(8241 

(2,Q27) 
(941 
176 

(57,3601 

(770.0421 
896.434 
(21,4901 
19.609 

0 
77.947 

(573.8881 
138.03~) 

( w s m a i  
(1958,4321 
(23.9631 

(1,573,8541 
(22.6551 
14.963 

2,24$ 
8 . W  

(371 
52.513 
17,409 
2,511 

(14.2281 
(3.479 
iO.ZS6 
3.839 

15.013 

(2.7671 
20.748 
(34.5001 
(17,6751 
0,3101 

307,116 
554.134 
(28.2631 

(113,3631 
i.001.964 

5,,54G 
(1.3871 

i43.869 
(64.5911 
(21,8571 
,,4.903 

(1,515.061l 
1555,061 

22.715 
(3.8481 

(1791 
3.413 

(in3.3831 

26 

0,613,8541 

833,839 



BONUS DEPRECIATION ADJUSTMENT FOR STATE 

STATE TAXABLE INCOME 

MEiHOll 

RB-GUP 

FORMULA 

FORUULA 
FORMULR 
FORMULA 

FORMVLR 

FORMULA 
RB.GUP 

FORMULA 

RB-GUP 
RScCWP 
LABOR3 
RE-GUP 
CusT-TOTAL 
RB_OUP 
PRODROEMAND 
RB-GUP 
PROD-ENERGY 
LAB0R.M 
LABOR_M 
LABOR-M 
L4BOR-M 
RS.GUP 
FUELRN 
REV 
CUSTLTOTAL 
PROPENERGY 
PROD-ENERGY 
LABORCIA 
REV 
RB_GUP-EPIS.T 
RB_GUP.EPIS-T 
REV 
LABOR-M 
PROD-ENERGY 
PROD-ENERGY 
PROD-ENERGY 
PROD-ENERGY 
RB-GUP-EPIS-T 
RB-GUP 
Rs-GUP 
RB-GUP 
RN-OTHER 
R8-0"P 
LABORM 
REV 
WBOR-M 
REV 
REV 
LABOR_M 

KENTUCKY POWER COMPANY 

TWELVE MONTHS ENDED JUNE 3% 2006 
CMSS COST OF SERVICESTUDY 

TOTAL 
RETAU. __ 

(15,9301 

(18,733,104) 

(1,311,317) 

(1,9121 
(1.348.221) 

(17,328,91171 

11,156,097) 

8,222,129) 

(28.991) 

(6,068,1321 

1.793.574 
101,861 

82 )  
(152,9041 

(3621 
,03,%11 

4,157,765 
61.456 

1,617,595 
71.215 

(235,6441 
(7,0441 

125.6151 
(2S3,%21 

1,681.005 
(28.9531 
205.103 
(611,6451 
(20.1051 

8.700 
(5147Zl 
51,522 
25,395 
3,623 

(955,6121 
(638,9101 

32,664 
130,920 

11,157,133) 
(75,9821 
3,773 

(3%lf71 
176,535 

8,896 
(28.1391 
88.923 

1385,3721 
(71.401) 

6,206 
288 

(",1951 
11,338,7311 
4,90,.854 

RS - 
(30.980) 

(+S.837.841) 

(3,278,6491 
(72.5011 
119.7831 

(5.370.9331 

(43,4354341 

05,202.577l 
(640.8521 

(15,843,4391 

981.463 
59.893 

(421 
(90.2331 

(2351 
57,578 

2,255,138 
36.274 

e17.770 
63.427 

(137,071) 
14,oani 

(14.9011 
(i.iOC931 
560.353 
(11,31181 
133203 
(20.6,2) 
16,8331 
5.061 

(13.0731 
21.926 
,,,233 

1.493 
(551,7101 
(2i7,5081 

11.102 
44.498 

(393.290) 
(32,7501 
2,090 

(217.7681 
97.783 
4.511 

(15.586) 
50.564 

(72,3991 
141.6381 

2,425 
i l *  

127.454) 
(51176701 

2,311,327 

MG5 s - 
19691 (5,1921 

621,775 8,78G,074 

43.524 644.606 
962 13.591 
983 3 708 ..~ 

44,7119 631:905 

577,994 8.153.367 

202.298 2,853,678 
(20,0391 (107,4041 

182.259 2,746,271 

156,497 
9,423 

(61 
115,1721 

(191 
9.650 

328.716 
5,079 

152.114 
6,335 

(20,9621 
1621) 

12.2791 
(23,5451 
147.353 
(3.430) 
10.654 
(5.4091 
11.793) 

776 
a9561 
4.580 
2.346 

453 
(85,8981 
(57.078; 
2,913 

11,677 
(103,205; 
(6.84s 

350 
(36,4931 
16.388 

977 
(2,6121 
7,732 

121.9841 
(5.3521 
736 
31 

(4,198) 

371.847 
( m i e o i  

s 
I S B S Z I  

3,341,229 

233.886 
5.l72 
1,411 

240.468 

).106.812 

1,087,384 
(,23,2021 

962.162 

,94.088 
10.801 

81 
(17,628) 

( $ 1  
11.249 

459.064 
7.087 

209,660 
6.9m 

(ZZ.9951 
(687) 

12,5001 
(27,447) 
192.166 

(3.5581 
79s 

(6,9951 
l2.3191 

849 
l4.*141 
5984 
3,071 

47* 
(94,2261 
(73.8181 

1.766 
15.l02 

(1-31.4763 
(8.9561 

408 
112,5401 
19.103 

949 
13,0451 
8.482 

(22.7831 

153 
35 

(4,6051 
(,47.5611 
524,646 

I S J B ~ ~  

* 
(4,2751 

5,909,076 

419.935 
9.266 
2.534 

431,755 

5.57l.599 

iJ50,ffiD 
(88.4641 

1.861.595 

137.136 
6,582 

l,2.4561 
(01 

7.948 
380.310 

5,007 
244,174 

4,686 
(15.5071 

(4641 
11.6861 

(193431 
229,922 

(3,3101 
18 

12.7011 
573 

(3,8261 
6,410 
3,281 

437 
(63.5431 
(85,9701 

4,388 
17,588 

(155.4481 
(9.5781 

266 
(30.0581 
13,498 

6811 
12.152) 
5,720 

(Z1.1901 
(4.6991 

710 
33 

13,1061 
(128.2211 
495.000 

(31 

~~1 .171  

8.1631 

9,441,076 

660.875 
14.614 
3.988 

619477 

6.768.762 

3,069,067 
(148,1771 

2,920,889 

229,704 
10.4H 

(81 
(20,6631 

(0) 
13,MJ 

685,451 
8,387 

550,850 
7,929 

(25.2371 
17841 

132,11841 
521.167 

(6.2611 
13 

(18,379) 
(6,0931 

96s 
(7,2621 
12,075 
8,186 

829 
(,07,5121 
(m.941) 

Q.sm 
39,577 

(3S0,687l 
118.0421 

483 
(543471 
22509 

1.218 
0,6041 
9.678 

140,2151 
l7.9501 
v 4 7  

62 
15.2551 

(248,6751 
984.780 

(2.~521 



6EIITUCKY POVIER COUPANY 
C ~ S S C O S l O F S E R V l C E S l U O Y  

nYELVE MONTHS EhOEO JLNE 30.2005 

-R 
TAXES CAPITALiZED 
PENSIONS CliPlTAUZED 
SAVlNG PLAl4 CAPITALIZED 
RBFUDC 

ADR REPAIR ALLOWANCE 
BOOKVS TAX DEPRECIATION 

INTEREST cwiT+.uzrn 

TOTAL PRIORYEAR DFlT 

FEDERAL INCOME TAXES 
TOTALINCOMETAXES 

TOTAL EXPENSES 

NET OPEMTING INCOME 

*FUOCOFFSET 
PRODUCTION 
TRANSMISSION 
DISTRIBUTION 
GENERAL 
AFUDCOFFSET 

AFUDC OFFSET ADJUSTMEM -ADJUSTMENT 

IICUUSTEO NETOPERATINO INCOME 

F0RM"LA 

FORMULA 

FORMULA 

FORMULA 

TOTAL 

(63,611) 
(8.5381 
(4.0551 

(519.0301 
249,355 

(387,7261 
(506,660) 

(1,2402911 

(3,660,5651 
(5DI)8,1921 

118.884.131 

27,liZSU 

400.313 
90.711 

101443 
<6455 

608,622 

525.507 

28,608,651 

8s 

(35.2381 
14,7231 
(2.2461 

(305,3441 
138,118 

(214,7621 
(28D,fw 

V04,8511 

(19,206,9531 
(17,577,8061 

143,242,259 

(7,785,625) 

217,127 
38.559 
68Li5 
9,572 

333,273 

342.575 

~ , H o . ~ T ) J  

(l.rO2) 15,9061 
Ilbst (7931 
(701 (3761 

(8,865) (48,Orlil 
%319 23.148 

16,7151 (31.9921 
(8.7751 (47,0551 

(22,357l (114,9911 

212.015 1.003.127 
156.764 3,635,032 

5,666,542 92.461.153 

47*.385 8.717.488 

8.584 52,361 

8,925 53823 

s 

(6,8841 
(9241 
U3Ql 

(55,0861 
26.983 

(41.951) 
1%.629) 

(133,1351 

1,353,593 
W311.162 

35,326,352 

S,ZOB,21S 

M.lB9 
40.555 
$0.119 

? ,608 
56,419 

68,335 

898,002 8,823,672 6,843,1188 

3E 

(4,8641 
(653) 

(33.5541 
19056 
12O,M51 
(38.7411 

(88.7021 

2270.894 
2,702,849 

32.601.114 

~1 

6.860,W 

38,617 
11,298 
2,128 
,.om 

51.126 

52,553 

6963,739 

18.7471 
(1,0931 

15191 
153.0751 
31.035 
(49,6561 
(64,8911 

(115.461) 

3,760,222 
4,439,599 

62.182.112 

11.505.933 

56,996 
21.286 

56 
1832 

89,207 

81,697 

$1,688,838 

w 

1551 
(1) 
(31 

14451 
214 

13331 
(4351 

11,0651 

m305 
23.219 

liO.J5% 

65.623 

291 
7.1 

105 
13 

483 

4a7 

66.603 



KENTUCKY POWER COMPANY 
CLliSS COST OF SERVICE STUDY 

W E L Y E  MONTHS ENDED JUNE 30,2005 

a - OP !@ OL SL TOTAL 
&fcL!Qe - RS SsS 

7 s  858,4+3,759 467,554,419 14,611,416 79.556.093 83,491,731 67,214,985 115,594,756 758.399 17.2a5.919 2,177,520 
TOTAL RATE BASE 

995.002 8,813,672 6.3W388 6,963,739 11,686,838 66,603 lfl.298 226,188 
ADJUSTED NETOPERATING INCOME 

CURRENT RATE OF RETURN 

TOTAL EXPENSES FORMULA 

TOTRLOPEWnNGREVENUE FORMULA 
IESS: 
OTHER OPERATING REVENUE FORMUM 

FORMULA 28.405657 17.110.777l 
10.35% ,O.li% 8.78% 2.38% IO.dZ% 3.31% -4.52% 6.72% 11.09% 6.78% 

318,864,151 143.242263 5.658.542 32,401,159 36,326,352 32,304,114 63.182.112 310,559 11,627,275 524.U23 

346,058,753 135,455,538 SM1.935 41,118,841 42,534,627 30,36641,175 74,588,045 ~75,982 3,528,045 846.661 

340.798 503.590 B.Bd5 **,Q7? 32,792 
361.037 4,776,959 815.872 3 3 ~ . 3 e , m  130,089965 6 . ~ 9 8 ~ 7 1 1  40 ,~9 ,83e  45,831263 39,023,377 74,384655 

246,224 158,802 695.364 8.715.065 5.355.673 
SNES OF ELECTRICIN FDRMVLA 

iS.Q,% 15.M% 13.04% 7.06% 14.38% 3 04% 10.68% 15.l,% II.1WA 0.078407261 PROPOSEORATEOFRETURN 98.888 t.223.922 312,274 

REQUIRED INCOME 

INCOME INCREASE 

OROSS REVENUECONVERSION FACTOR 

PROPOSEOREVENUEINCREASE 

1,583.317 12.024.<21 10,375,111 10,0%0.231 17,393,086 FORMVIA 67306,241 14,207,492 
587,115 3.ZOO.449 4,032,023 3.726492 5.7M.248 32.26* 812.624 *B,Offi 

FORMVIA 38,801,590 21,318,259 

t.685645 

53.773 1,353,543 143.388 
1757% 

429.751 5.379.584 992.052 

340.798 503,390 8.945 zm.an J2.7S2 
4120,810 6.130,5$2 959,260 

917.925 5.3~0.8~2 6 , 7 w m  s,m7,6z6 9,504,584 
,5.29% 13.31% 16.13% 13.36% 12.87% 14.65% 28.33% M.786.239 35,108,669 

19.21% 27.30% % REVENUEINCREASE 

d10,852,902 i70.9SC307 7,622,660 46,440,453 49,250,546 44,371,801 8#.1%2.629 TOTAL REVENUE REQUIRED FORMULA 

RWUIREORATEREVENUE FORMULA 
248.224 1,056,802 895264 8,713,085 5,365,673 LESS: 

OTHER OPERRTING REVENUE FORMULA 
402,139,927 365,596,634 7,374,636 45,380651 48,315,182 44,231,003 83,688,239 

121.925 0 0 
S.%i 

20.851 
69.803 111.154 32,240 
44,357 Z37.015 19.123 

143.453 ,26562 589,842 
3,017 5,074,138 7(7,486 

420.810 6,130,512 959.260 

PRODUCTION 14%,048,3116 54,862,435 1,722,810 t3.795.478 17.39646 16,076,927 29.073.345 
33,966,362 7.385.415 BOLKTRAN 

SVSTRRN 21.003.lO3 4487974 
DISTPRJ 30.657.8t4 2t,ia2.4*7 778,1197 7665.726 8.725,49Q 2,114,183 

23,871,576 15,414.089 
1,201,451 10.799.951 13.700.081 16,259,845 36.868.'75 

DISTSEC 

442,420 118.402 
ENEROY 117,804,400 38914.950 
CUSTOMER 25.718.326 74,272,174 2.390.514 2,096219 665.854 
T O M  402.139927 $65,598,636 7,374,636 45.$80,551 48,555,182 44,231,003 83589.239 

FORMULA 327,387 4,086,312 4257Se7 6,451,875 10,656,644 54,225 17,751 

w4,6115 2,540,302 2,703,0511 3.882.747 7.174.473 

759,773 4,413,5611 2,943.575 

DEMAND 
ENERGY 
CUSTOMER 

291,141 366,530 98.321 
689.842 143.453 126.652 

3,0,7 5,014,139 711.486 
4 m ~ o  8 . 1 3 0 . ~ ~  95s.260 

258.117,201 ,,3,31t,5~0 3.762672 3 2 . 4 ~ ~ . 4 8 +  33.~89.147 27,528.738 ~ ~ 6 6 2  
117.8(14..100 38,019,950 1,201,453 10,799,957 13,700,061 16,259,845 36.858.175 

402,139,921 765,588,654 7.374636 45,380,551 48,155,182 44,231,003 83.689239 
46Z.430 116.402 25178.325 14,272,174 2.390.514 2.Q86.219 655954 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER O F  

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY ) 2005-00341 

EXHIBIT-(SJBd) 

OF 

STEPHEN J. BARON 



Production Allocator: SurnrnerAMnler CP 

KENTUCKY POWER COMPANY 
SUMMEWINTER CP CLASS COST OF SERVICE STUDY 

12 MONTHS ENDED JUNE 30,2005 
Summay 

m 
1,129.010 

358.589 
770,420 

16,001 
68 

gl: - SL 

26,473,592 3308,997 
7,761,682 969,529 

18,711,909 2,339,468 

447,275 55,545 
33 8 

j7ATE BASE 
GROSS UTILITY PLANT 
TOTAL DEPRECIATION RESERVE 

1336.938 136 714,763,483 23,517,006 132.210.198 143630.447 107 795.625 184 119 779 

903,939686 485,669.607 16 148 112 89.565.186 97 082 350 71 788 156 121.864.477 
432,998 450 22g.oa3.876 7 368 893 42.645 011 46,548,097 36,007 469 62.255.302 

NET UTILITY PLANT 

TOTAL CWlP 
PLANT HELD FOR FUTURE USE TRANS 

19,159,718 10,719.809 371.719 1,939,522 2,010,773 f,359,4i3 2,239,600 

73,842,577 31,485,568 1,044,297 6,834,814 8,080,605 8,216,182 17,263,672 
(138,581.504) (76,008,868) (2,535.814) (14,078,099) (14,335,207) (10,731,267) (17,838,702) 

83,282 35,422 760 7,409 9,688 10.366 i9.5za ~~ 

67,609 
(107,958) 

755,449 94,381 
(2,627,708) (317,882) 

TOTAL WORKING CAPITAL 
TOTALRATEBASEOFFSETS 

TOTAL RATE BASE 858,443,759 451,901,538 15,029,075 84,268,834 92,848,230 70,642.909 123,548,574 746,140 17,286,959 2.171.520 

OPERATING REVENUES 
SALES OF ELECTRICITY 
OTHEROPERATINGREVENUE 

337,343 688 130.089.965 6 396.71 1 40,049,839 41 639.263 39.023 377 74.184.655 
8713.065 5224459 250,161 1.111.31~ 889.558 371 722 575.144 

346,056,753 135.314.4~4 8,646,872 41,161,156 42,528,821 39,385 0% 74 759.799 

367,037 
8,835 

375,872 

4,776,969 815.872 
249,077 32,792 

5,026,046 848,664 TOTAL OPERATING REVENUE 

OPERATING EXPENSES 
ADJUSTED OPERATING ANU MAINTENANCE EXP 3,539,531 376,647 

1.074.558 131,321 
189.115 22,484 
(27,735) 18,171 

4,627,213 624,023 
(14a.257) 75,399 

266 996 120 123,200 282 4,421 697 25 049550 28,448275 26 923.319 54 802.558 
47,698,792 26,219,178 906 291 4,769424 5,034,717 3,559,854 5 W041fi 

234.215 
40.032 

7,775 
4.339 

ADJUSTED DEPRECIATION EXPENSE 
ADJUSTED TAXES OTHER THAN INCOME TAX 
TOTAL STATE INCOME TAXES 
FEDERAL INCOME TAXES 
TOTAL EXPENSES 

-, -. . , . . . 
9,198,011 4,865,140 171,413 914,792 980,517 749.519 1,297,256 
(1,348,227) (2,829,161) 37,320 468,794 262,742 313,112 404,191 
(3,560,566) (11,926,275) 180,739 2.316.484 1,447,453 1,771,444 2,601.356 

318,884,131 139,529,165 5,717,461 33,519,050 36,173.704 33,317,248 65,068,816 
21.091 

307,452 

398,834 224,642 
12,465 1,547 

411,298 226.188 

NET OPERATING INCOME 
AFUDC OFFSET 
ADJUSTED NET OPERATING INCOME 

27,172,622 (4,214,741) 929,411 7,642,106 6,355,117 6,077,851 9,690,982 
1,234,029 629,780 18,241 120,053 132,920 113.767 204,313 

28,406,651 (3,584,961) 947.652 7,762,159 6,488,037 6,191,618 9,895,295 

68,420 
943 

69,364 

RATE OF RETURN % 
RATE OF RETURN INDEX 

3.31% -0.79% 6.31% 9.21% 6.99% 8.76% 8.01% 
100 (24) 191 278 211 265 242 

9.30% 
281 

2.38% 10.42% 
72 315 

Page 1 of 10 



KENTUCKY POWER COMPANY 
c u s s  cos. OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30.2005 

ELECTRIC PUNT IN SERVICE 
PRODUCTION PLANl DEKAND 

~ R A ~ s M l s 5 1 0 N  PLANT OTHER DEMANDTOTAL 
TRANSMISSION PLANl 0% TOTAL 
TRANSMISSION PLAN7 

370 METERS 
371 INSTALLATIONS ON CUST PREMISES 
372 LEASED PROP ON CUST PREMISES 
173 STREET LIGHTING 

o t e T m u r i O ~  PMNT TOTAL 

PrOPWNT 

GENERAL PLANT TOTAL 

HRJ 785 LINE-AFUOC 

ELECTRIC PLANT IN SERVICE 

ELECTRIC PLANTIN SERVICE-ADJUSTMENT 

GROSS UTILINPUNT 

DEPRECIATION RESERVE 
PRODUCTION 
TRANSMISSION 
OISTRIBUIION 
GENERAL 

HRJ~POST INSEWICE 

TOTAL OEPRECIATION RESERVE 

NET UTIUN P U N T  

PRoD_OEMANO 

TRANS-TOTAL 
PROOPEMANO 

FORMULA 

TOTAL 

452,727,608 

380,m.ma 
1,577,091 

302.305.749 

5,128.851 
4,166,156 

41,861,512 
126,064,495 
102.420.173 

3,053,885 
1,925,247 
M,645,406 
31,585,289 
20.937.281 
16:201.414 

2.788.123 

145,695,962 

1,2811,720,319 

49,011035 

1,722,182 

1.331.453.536 

594,600 

1,336,938,136 

172,837.498 
114,1118,548 
130,585,204 
14,098.381 

S78.OI9 

432.998.450 

ms39.686  

Es 

220,287,570 

161,876,067 
761.379 

152,844,246 

3,469035 
2,831,491 

*8,3,4,049 
911172,665 
iZ.SM.010 
2.174674 
4,216,785 

65.272.101 
20,567469 
0,462,984 

299.3M.564 

682,876,408 

2 7 , m , a i 3  

750,455~ 

111,022,672 

3,730,811 

714,753,483 

84.099.0?3 
48,571,342 
67,901,463 
8.215.989 

295.410 

229,1183,876 

485,659,607 

- M05 !&s 
5,358,673 43,403,714 40.947.395 

3,471,221 33,861,796 44,271,741 

3,489,867 31,018.99~ 41182.251 
15.667 151,198 1711.510 

13,376,603 48,295.me 44625,288 

=,225,104 12%717,736 138,054.934 

1.181,81% 4,685,432 4,736.764 

16,162 154,670 2110.526 

23,423,080 13<.567.857 142,992,224 

93.926 642,361 630.223 

23,517,006 132,210,148 143.630.447 

2,045,754 16.570.205 18.686.612 
1,092,217 10,159,4110 13,20Ba.142 
3,9111,114 14,446,352 13.077.M3 

3511,425 1.w8.157 1,420,553 

9E 

46,964,450 

47,490,051 
163.532 

47,594,163 

203,801 
166,423 

1.504.229 
2.836.481 
2.691437 

75,880 
147,176 

7,602,733 

9586,201 

i03.924.893 

9,469,513 

205.366 

107,599,591 

t95,034 

107,795,625 

17,921,949 
14,213,487 
2150.728 
I,Ol(l.445 

80.019 

S6.007463 

7i.7n8.166 

67.476.2+5 

89,360,411 
301.726 

89665,143 

l iL8 , i  

413.817 

177,555,205 

6,023,260 

392,153 

183.97a.518 

149,161 

184,119,779 

33,395,746 
26,777,524 

121.273 
1,806,372 

154.3'30 

62.255.302 

121884,417 

mi 
309Pl4 

310,453 
1,979 

311,531 

6,406 
5.228 

52.284 
154.454 
125,422 

3.732 
7,238 

99,632 
2,987 
4.457 

461,841 

1,082,986 

36.756 

1 3 1  

t.122.573 

6.437 

+,f2s,ow 

118.201 
93,035 

135.317 
1,443 

584 

958.588 

770.420 

c& 

253,276 

115274 

11,548 
9.425 

94,252 
641.668 
453.064 

,4214 
27,568 

732,928 
6,757,741 

16,201,414 

24,942,822 

25,007,WS 

1,351,012 

1136 

26,450,184 

23.407 

26,473,592 

45.774 
1.310912 

WS.450 

M 7  

7,761682 

18,713,909 

% 

36.239 

36,239 

2.375 
1.938 

19362 
115,013 
82.584 
2,574 
4.992 

124,914 
7.825 

2,768,125 

3,149,718 

3,185,951 

116,532 

Z69 

5.3w.758 

4,233 

3,308.947 

10822 
923,055 
3s 548 

,a6 

969,529 

2.339.4s68 



UENTUCKY POWER COMPANY 
CLASS COST OF SERVICE STUDY 

NUELVE MONTHS ENDED JUNE 30,2005 

MFTHOI) 

PLANiHELDFORFUiUREUSETRANS RB_GUP_EPIS_T 

WORKING CAPnAdL 

WORKING CAPITALCASH 
WRKING CAPITAL m s n  EXCL SYS SALES 

SYSTEMSALES ADD BACKDEMAND PROD-DEMAND 

EXP-OM 

8YSIEMSALESADD BACKENEROY Pnoo_ENEno" 

TOTALWRKINOCAPITAL CASH 

WORKING C~~PITALCASH- ADJUSTMENT 

WORKING CAPITAL MATERIALS 8 SUPPLIES 
FVEL PROD-ENERGY 
PRODUCTION PROD-DEMAND 
TRANSMISSION AND DlSiRlBUTlON TDPLANT 

TOTAL MiiTERUiLS & SUPPLIES 

WORKINGCAPITALM~TERI/ILS 8 SUPPLIES-AWUSTMENT 

WORKING CAPITAL PREPAYMENTS RB-GUP-EPIS 

WORKING CAPITAL PREPAYMENTS. AWUSTMENT 

TOTAL WORKING CAPITAL 

CONSTRUCTION W O R K  iN PROGRESS 
PRODUCnON 
TRANSMISSION 
DISTRIBUTION 
OENEML 

TOTAL CWP 

RATEBASEOFFSETS 
DEFERREV FIT 
CUSTOMER ADVANCES 
CUSTOMER DEPOSITS 

FORMULA 

RB-GUP 
CUST_iOTAI 
CUST-DEP 

TOTAL 
RETAIL - 

83.282 

29,4%S.l.l, 

2,311,767 
,3.172.434 

45.120.3.12 

3,938,376 

10,524,611 
5,089,261 

888,306 

16,502,178 

1,362,537 

655,315 

4,083,831 

13,842,577 

%SW,L)M 
1,204,283 
7,524.931 

926,548 

19.159.718 

(127,983,4311 
(55.784) 

(10,541,285) 

1<88,5e+,504) 

858,443,759 

RS - 
35,422 

13,263,390 

1,2a,,7* 
6.47w88 

18,852,551 

2,136,646 

3,577,139 
2,476,926 

498,058 

6,5419,523 

1.206,0.19 

349.951 

2,282,748 

31,485,388 

4,62<.622 
512,217 

5,065,255 
517.915 

10,718.809 

(68,345,700) 
(3%.7tOI 

(7,651,456) 

(76,008,868) 

451,901,538 

sos - 
7sc 

474.215 

29,730 
'32.277 

636,223 

78,497 

105.688 
60.238 
18,075 

lS4.00, 

35,574 

11,528 

'38,474 

1,044,297 

1,*.49* 
10,991 

Z25.895 
z,342 

,71719 

M 

7,409 

2.727.264 

240,807 
1,174,865 

1,142,958 

403.910 

938.704 
487.916 
89.363 

1,515,982 

315.969 

64.755 

391.248 

6,834,874 

911,lf.9 
107,136 
BZ22CSO 
88757 

1,939,522 

LQ 
9,688 

9,126,887 

271,584 
1,51s.443 

4.9iB.894 

430.147 

1,214,016 
550,234 
95.615 

4,859,864 

408,632 

70.378 

394,690 

8,080,605 

1,027,536 
140,088 
713,601 
a9,5.18 

2,0111,773 

(2.251.489) (~2646,708) (13,744,855) 
il.l55) (5.7121 (8,112) 

(283,1601 (1,425,679) (564,2401 

(2,535,814) (14,078,099) (14,535,207) 

15,029,015 8.1.258.854 92,848,210 

QE 
10.356 

1.1167.861 

260,451 
1.769'17~ 

5.097.982 

297.554 

1.413.865 
527,716 
81,224 

2.0112.8117 

475,m 

12.91 

289,080 

8,216,182 

B*s,mB 
149,889 
l iB, iOB 
65.587 

1.359473 

(10,3.1*,806) 
(3,9141 

(364,5481 

(10.731.2ho 

70.6~2.909 

G l Q E L  

14,528 

8,918,958 

485.325 
9.99*,11< 

10,146,404 

531.357 

3,189,647 
983.319 

96.860 

4,259,857 

1,073362, 

80,547 

501,887 

17,283672 

1.83s.359 
282.383 
6,988 

113,869 

2.239.600 

(17,863,825: 
(6,192: 

(148,6851 

(17,838,102) 

123,%8.574 

w 
68 

25.810 

1.718 
11.817 

ll.345 

3.467 

11.040 
5.480 
830 

15,350 

3.716 

553 

5,179 

57,609 

b i D 0  
981 

7,789 
72, 

16.001 

(107.905) 
(53) 

(107.958) 

746.140 

- DL 

33 

390,653 

77.598 

468.253 

5i.769 

62.Gm 

26.871 

88.671 

20.869 

13.018 

,,2,*51 

755,449 

(183 
421,254 
25.558 

447,275 

(2.542.478) 
(1.718) 

(83.516) 

(2827.708) 

17,285,919 

- SL 

8 

42,074 

15,661 

57.755 

5.007 

12.513 

5.4.11 

1554 

1.212 

1.627 

9.877 

941,381 

114 
59,tSD 
2,241 

55,545 

(517,664) 
(218) 

(317.882) 

2,171,520 



METHOI) 

WEWXNGREVENUES 
TOTAL REVENUE REVSALES 
TOTAL REVENUE YEAR ENDCUSTOMERS REWEC 
SALES OF ELECTRICIN 

OTHEROPERX-TINOREVENUES 
FORFEITED DISCOUNTS 
MISCELUINEOUS SERVICE REVENUE 

RENT FROM ELECTRIC PROP POLES 
* ~ m m o M  ELECTRlC PROP OTHER 0151 

TO1ALOiHEROPERliTlNGREVENUES 

o~HERoPEWTINORNENUE-ADJUSTMENT 

TOTAL OPERATING REVENUE 

dEhTUCKY POWER CDMPbNY 
C U S S  COSTOF SERVICE STUDY 

W E L V E  lllONlHS ENDED JUNE 30,ZC05 

TOTAL 
RETlill 

337,146,554 
i95.124 

337,313,688 

1,416,289 
250.274 

2,502,948 
435,543 

2,189,3113 
172.219 

1,856,518 

12.983.<34 

(4,270.0591 

3d6,056.753 

RS - 90s m LgS - 
m.tss,4% 6,280,382 39.974.991 41,193,781 

( ~ a s s z s i  116,329 74.844 145.482 
130,069,955 5396.711 40,0419,839 41,639,283 

866.530 74,711 2 w i 5  i3s.208 
168,467 7.515 27,687 25.064 

1,858,588 68.214 312.114 297.181 
293.177 13,075 48,183 43.618 

65.723 242.200 219.257 
73.206 i,5m 11.316 20.039 

1,413,712 

1,990,632 58,811 522.350 675.550 

6.734.212 

(ib00,7531 

269,617 1,458,555 1116.018 

(19.45'0 (347,2491 1527,3601 

935,314,424 6,646,872 4(.16i.156 42.528.821 

at 

39,120,507 
19S.93U1 

39,023,377 

MJ4$ 
5,272 

55,437 
9,114 

m,117 
21,450 

786.758 

1,021,869 

(650.i67) 

59,395,099 

m.mQ 

74,184,555 

74,184,655 

232 

104 

2,Q33 
60.412 

1,774,309 

1.817.991 

17,242,8471 

- MW 

365.680 
1.457 

367.037 

259 

3.160 
451 

2,269 
140 

6.143 

72,432 

(3,5981 

74,759,798 375.872 

SL - OL - 
4,7l5,283 818,090 

61.686 (2,2181 
4.776.969 815.872 

13.164 
14,010 1.769 

(3,165 2,360 
24.381 3,079 

122,556 15,475 
59 16 

34.50I 6.963 

221,866 29.662 

27.21, 3.130 

i.CZ6,OclS 848,664 



KENTUCKY POWER COMPANY 
CLASS COST OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30,2005 

OPEWTION AND MAINEMNCE EXPENSE 

SYSTEMSALES 
SYSTEM SALES 

PURCHASED POWER DEMAND 
PURCHASED POWER ENERGY 

SYSTEMCONTROL 

TOTAL PRODUCTION EXPENSES 

o w  EXPENSETOTAL TRANSMISSION 

DlSiRlBUTlON OPERATION EXPENSE 
58OSUPERVISION 8 ENGINEERING 
381 LOAD DISPATCHING 
582 STATION EXPENSES 
383 OVERHEAD LINES 
584 UNDEROROUND LINES 
585 STREET LIGHTING 
586 METERS 
587 CUSTOMER INSTALLS 
588 MISCELLaNEOUS DISTRIBUTION 
588 RENTS 
TOTAL DlSTRlBUTlONOPER U P  

CUSIOMER ACWUNTS 
901 SUPERVISION 
902 METER READ 
903 CUSTOMER RECORDS 
904 UNCOLLECTIBLES 
905 MISCELLANEOUS 
TOTAL CUSTOMER ACWUNTS 

TOTAL CUSTOMER SERVICES 

PROD_DEMANO 
PROD-ENERGY 
PROD-ENERGY 

PROD-DEMAND 
PROD-ENERGY 

PROD-DEMAND 
PROD-ENERGY 

PROD_DEMAND 

TDTMXEXP 
DISI_CPO 
DIST_CPD 
TOTOHLINES 
TOTUGLINES 
DISI-TRANSF 
DIST-SL 
DIST.METERS 
DISTPL 
FORMULA 

TOTAL 
RETAIL - 

27,732,601 
10,290,436 

110,407,982 

(20,084,132) 
(i 05,379,4751 

10249.303 
96,185,225 

2,769,501 

182.151.921 

314,789 

890.6561 
339.346 
206.824 

70,983 
30,930 
1,,4*4 

507.303 
265.491 

2692.528 
1,371,216 
6,381913 

12,355 
7,828 

570.333 
11,141,628 

101,865 
6111.245 

85,472 
70.862 

658,601 
13,171,790 

181,953 
2.ae7.779 
5,721,188 

(20,3251 
15,916 

8,256,871 

1.368.356 

RS - 

8628.303 
3,497,540 

37,325,820 

( s . m , m ~  
05.816.7W 

94,181,809 
52692.083 

1,347,337 

72,278,804 

218824 

65o,(is'1 
229.680 
139,880 
50.291 
22,019 

m.ni 
173,191 

I.B12,421 
923,006 

4,130,318 

8,436 
5 . m  

453.393 
7955,879 

73.942 
465,948 

32.ao4 

8,994,753 

315,118 
1,641,348 
.1,4W4.767 

(13,2001 
12,4158 

6,451,500 

888.572 

SGS - 

209,888 
103,336 

1,108,716 

(237.840: 
(,.05iS.**L1: 

831.491 
965.901 

32,775 

1,956,048 

4,692 

39,751 
3 . m  
3.119 
1,260 

558 

91.871 
21,428 
80,828 
41,153 

285,099 

227 
115 

,0.109 
202.613 

w 7 2  
13,861 

12,707 

241.595 

36,613 

388,750 
(1.533, 
1.2w 

628,019 

203,075 

1,700,053 1.917.i90 
917,818 1.187.001 

4,847431 12.735.582 

(1,926,4551 (2,172,3101 
(9,388,332) (12.155.5631 

6,734,932 7,595,120 
8,518,974 11.095.09s 

265.469 299,375 

'8,719,255 20.501.314 

45.782 5n:sao 

100,698 90,030 
43,788 46,153 
26,660 28,112 
8S16 8.453 
1.749 3,628 

73.303 61.395 
13,825 953 

297,666 269,349 
151,605 137.323 
722,227 €45.707 

3,429 1.373 
983 1.037 

56.408 91,115 
1,343,811 1,297,220 

12.589 12,183 
65.480 52.122 

,*,489 8.152 

1,524,188 1.463.60i 

27.759 2.557 
197,218 22,525 
251.108 18.770 

920 85 
475.150 13,859 

(1,0581 1791 

op 

1,838.737 3,426,302 
1,382,403 3.118.671 

34,832,088 38,460,859 

~2.083diO~ (3.882.5981 
(14.156.562) (31,935,8921 

7.286:325 13,573,604 
12,921,331 29,150,734 

287,125 533.028 

22,3116,054 47.M3.708 

%,,I7 120.797 

24.115 2.256 
13.499 
8,222 
1.865 
769 

38.834 i*.on 

56,717 2,300 
28,884 i.273 

172.839 16.037 

37 

265 i 

5,409 1.397 

105,893 1.398 

I" 

5.042 830 

12,127 
10.794 50,621 12,234 

115,811 ss0.4iz 131.265 

(13.7621 
(110.5361 (620.789) 1123,2871 

IB.042 
100.893 566,632 114.357 

1896 

iS5.283 656.875 132,570 

420 207 49 

833 c16,J39 6,370 
424 761 157 
258 486 96 

87 3'4 57 
38 144 25 

11,424 

14 491 91 
10 77 1 
837 1.609 310 

13507 53.225 9.607 
i n  483 88 
7it 5.232 892 

86.172 
*= 

5,309 123 86 129 292,270 338 IO9ASi 71.078 



KEnTUCKY POWER COMPANY 
CLASSCOSTOF SERVICE SIUDY 

TWELVE MONTHS ENDED JUNE 30,2005 

ADMINISTRATIIIVE B GENERAL EXPENSE 
AaG PRODUCTION DEMAND 
ABG PROOUCrlON ENERGY 
A&G IWINSMISSION 
AaG DISTRIBUTION 
A&OCUSTOMERRCCOUNTS 
A& CUSmMER SERVICE 

M G  REGULATORY RECLASSIFIED 

TOTAL A & G EXPENSES 

TOTALOaMEXPENSES 
OPE~,TIONB WNTENANCE UPENSE-AOJUSTMENT 
~JUS~EDOPERATING AND MAINTENANCE E W  

DEPRECliiTlON EXPENSE 
PRODUCTlON 
TRANSMISSION 
DISTRIBUTION 
GENERALPLANT 

TOTAL OPEWTING REVENUE 

TDT~LOPE~TINOEXPENSEEEFORETAXES 

GROSS OPERATING INCOME 

INTEREST CHARGE TAX 
INTEREST SYNCRONI~TION TAX 

NETO~ERINC~MEBEFOREINCOMETAX 

FORMULA 

FORMULP 

FORMULA 

FORMULA 

FORMULP. 

TOTAL 
&?AIL. 

9,052,131 
2,855,730 
1.7*2.766 
7289.823 
2,244,008 

542,816 

30,211 

25,617,485 

235489.125 
31,506,995 

256486.120 

17.327.512 
6,690,652 

4,287,124 

4.1.043.880 
3,654,912 

47,608,792 

~ 7 ~ 8 . i e z  

2,152,(18 
25.730 

212 
5,984,383 

584 
17.259 

504,4,5 
99 

89,805 
3.277 
2.973 

23,133 
275 
119 

1805,53i? 
112.261l 
15,307 

144,2961 

8,937,515 
260.806 

8,188,011 

346,056,153 

325,892,928 

22.163.830 

1~8,azsssr11 

(5,M4,1021 

1121,632 

ESi 
440.1.573 
902,638 
723.806 

4,902,816 
1.75,,232 

rll7.474 

11,666 

13.1t4.235 

108,107.116 
17,093,166 

1*,.20~.282 

6,431.(97 
2.81.733 
10,693,845 
2,398,607 

26,267,383 
1A5*,796 

25219.176 

1,202,974 
111.382 

118 
3.72s.739 

312 
9,647 

194,788 
5% 

43.647 
1.747 
1,662 

13.151 
$54 
24 

(4511.2731 
16.8481 
l2.9661 

(23.6551 

4,728,710 
156,370 

4,861,140 

135,314,424 

154,264,600 

(18,970,116) 

I75,176,W51 
543,091 

(33,S03,5301 

107,146 867,842 
26689 238.868 
I5.52t 151.434 

196,291 837.226 
170,473 129.249 
51,652 33,390 

553 3.582 

568.317 2,259.592 

3,793,720 21.818272 
627,977 3.231.283 

4,421.697 25,049,515 

205.093 1,561,216 
6(.6661 585.219 

472,453 1.74t.068 
103.386 4q0.760 

841.991 4,408,269 
64,298 361.151 

9W.291 4,769,424 

51.894 
620 

122.870 4 

$0 
*16 

9.396 
2 

1,063 
58 
72 

557 
7 

(19,424) I 

(2951 
0281 

156.354 
5.059 

171.413 

ina 

1116,181 
2465 

$sat63 

1553 
59,807 

10 
86,O 
323 
285 

Z.265 
26 

2, 

58 

(77.1731 5 

(4.174) 
I5081 

14,3771 

688,629 
26,183 

914,782 

LOS - 
878,686 
306,339 
198.133 
786,131 

11.905 
2.4% 

3.718 

2.267.406 

2S.Ii07.OSS 
3.Ml.180 

28,M*.*75 

1,873.393 
778.291 

1,576,136 
416,376 

1,642,186 
392.521 

5,0341,717 

m7.se5 
2.487 

23 
750.092 

63 
1,668 

62,080 
3 ,  

9,709 
351 
287 

2.274 
27 
5 

(71,8531 
11,1841 

15731 
14,7571 

952.766 
27,751 

9*0,5(7 

6,645,872 4t.161.156 42,528,621 

5,499,402 30,733,772 34,463,509 

1,117,470 10.427.384 8.085.312 

( 5 ~ ~ 7 2 9 )  (2,830,0441 (3.116.1701 
21,389 119,321 132,730 

S M . ~  7,717,261 5,079,273 

!?t 

938638 
366.768 
2t2.078 
177,7f9 

1.369 
248 

3.505 

1.690.317 

24,542,886 
2,380,433 

26,923,319 

1.796.733 
852.74a 
131.517 
$03,498 

8,264,1187 
295.367 

3,559,854 

152.36, 
1.821 

l 5  
564,633 

67 
1.272 

56,129 
8 

9,312 
264 
210 

1.656 
19 

(57.0211 5 

IW 
I3761 

13,580: 

728,049 
21,470 

749.519 

49.395.099 

31,232,697 

8,162,4118 

12.372.4381 
100,530 

5,890.50, 

1,149,057 
604.860 
399,580 

6.498 
225 
40 

6647 

2,966,869 

50,551,744 
4,150,854 

54.**1.598 

4.348.030 
1,666,841 

14,616 
126,920 

5,456,401 
505.009 

5,963,416 

266,187 
3,162 

23 
965.052 

81 
2.121 

,,O,S~S 
14 

17,352 
152 
365 

2.892 
34 
9 

(98.897l 
lWO6l 

16521 
16,1211 

1.25s.757 
37.499 

1,297,256 

71,759,795 

52,063,270 

12,696,520 

(4,149,1961 
175.814 

6,723,152 

!E 
6.191 
2,766 
1,388 
7.942 

200 
61 

33 

iB.600 

206,475 
27.737 

234.215 

11,850 
5,451 

16.312 
3,338 

35.951 
3,082 
40,032 

1,675 
20 

0 
5,889 

0 
13 

547 
61 0 

18 2 
3 

0 
5 

I62V 
1701 

141 
(37 

7,552 
223 

7.775 

375,872 

282.022 

93.850 

125,0581 
1,062 

69.853 

OL - 
15645 

685 
321.185 

137.301 
i79,oas 

423 

664.347 

1,125,222 
41c1.310 

4.53'1,131 

2682 
880,999 
118,270 

1.001.95( 
72,801 

1,074,568 

59,365 
710 

6 
138,749 

1* 
476 

7.*55 
2 

65 
82 

549 
8 

02,2201 
13381 

I8601 

183.5I14 
5SZI 

489,115 

11451 

5.02S.046 

4.6(13.204 

222,812 

I580.5W 
24.501 

(333,1141 

- SL 

1,157 
162 

53,886 
344 
759 

73 

57,782 

3336591 
40.056 

376.647 

834 
111,246 
10.369 

722,249 
9,072 

131.321 

5,205 
62 

11.336 1 

, 
42 

1,224 
0 

8 
7 

57 
1 

I V a S l  
1301 
1131 

21,863 
641 

22.484 

v i o i  

848.661 

530,452 

3,8.212 

172.927) 
3.090 

2448,375 



KENTUCKY POWER COMPANY 
CUSS COST OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30,2005 

INCOMETAXES 

TOTAL SCHEDULE M iiDJUSTMENTS 

CICWEOULE w .ADJUEIMENT 

lASOR-M 
PRODLENERGY 
PROPENERGY 
?ROO-ENERGY 
PROD-ENERGY 
RB-GUPCEP1S.l 
RB-GUP 
RB-GUP 
RS-GUP 
LABOR-M 
REV 
REV 
REV 
iaS0R.M 
REV 
REV 
REV 
PROD.DEMAND 

TOTAL 

(6,012.634l 
7.015.140 

155,437 
1.030 

82,724 
(297,0001 

(5,261.8SUl 
(4,502,8651 

(1 ~.879.3281 
(187,1101 

(5,193.1291 
(203.4721 
673,275 
20,125 
73.185 

1586,0051 
173'5273 
57.644 
11.205 

(111,0831 
$74,8441 
80.394 
34482 

154.841 
208 

(24,8561 
95.535 

(15.4161 

2.758.889 
1.818.429 

(93,3241 
1374,0551 
33(16,097 

218.950 
(10.780 

1,125,198 
(504.3841 
1248,345) 
529635 

(7,167,8031 
7,$67,303 
ZD1.015 
(17.7361 

( m a 3 6 1  

(1~7,2061 

(10.9231 

(8241 
6.789 

(8627,0961 

(18,087,7021 

4,834,630 

RS - 

(3,210,866l 
3.746.224 
(15OClZl 
248.553 

569 
32,309 

(155.6041 
(2.800.933l 
(1,~01,0081 
(5,780,2271 

(99.920l 
(1,765,087) 

(113.735l 
376.342 

11.249 
40,808 

(380.5781 
58.893 
19.524 
4.883 

(59,3211 
(12,8861 
82.932 
19,274 
71.372 

i t 0  
03,8941 
37.351 
(62,611l 
l32.077) 
(4.2661 

I.142.143 
621.452 
(31.7191 

1127,1351 
1,123,687 

99.551 
(5,7571 

599.810 
(269.3511 
(138.8181 
206.855 

(2.799.507l 
2,799,507 

114.039 
16.8271 

(3221 
Z652 

1505.1321 

(8,121,7731 

2,345,048 

( m e 0 3 1  
566479 
(W.0751 
37,511 

0 
9.456 

(24,002) 
(425,2291 
1856,9181 

(t.231.797) 
(15,1211 

(597.6391 
(14,4031 
47,659 

I.425 
5,181 
(2241 

23.277 
7,777 
1.336 

(8,9771 
(1.QSSl 
6,497 
2,441 
9.545 

17 
(1.75%) 
10.932 

(18,3221 
(9.357) 
(1.2491 

195,292 
2.15.629 
112.537) 
(50.2501 
dM.137 
27,378 

(8711 
90,770 
(40.7511 
(17,379l 
80,542 

(819.3501 
819,350 

14,441 
( 2 m  

(941 

(6S,OZSI 
776 

(830,7821 
469.301 
(31.424l 
54,311 

0 
17,967 

(&1,0371 
(727.0441 

(t.489.0481 
12,W5,329l 

1*5,854] 
(1,573,8391 

(25.008) 
82.743 
2.473 
8.994 

52.513 
17,408 
2.551 

(35.S4'4 
(3,4791 
11.108 
4,238 

16.571 
28 

13,055l 
20.748 
(34,517) 
(17.6841 
(2,3701 

339,066 
554.154 
128,2831 

(113.3831 
1,001,*84 

51.574 
(1.4SOI 

155,195 
(696S2I 
(50.5211 
114.303 

11,555,0511 
1.555.051 

25.073 
13,8481 
U791 

1.473 
(121,168) 

137) 

(5.0891 
5,915 

392 
0 

90 
(2501 

14.4361 
(6,9481 

Ii581 
(3,4471 

(1581 
524 
16 
57 

1551 
(82 
60 
9 

12251 

(s.1241 

(94 
(241 
68 
27 

105 
0 

1191 
104 

(i20l 
I611 
1721 

2,148 
1.918 

(981 
13921 

3.468 
1 79 

($1 
947 
14251 

574 
(7.754 
7.764 

159 
(191 

(21 
7 

14291 

11931 

(119,4451 
139,360 

162761 
9.246 

220 
1.180 

(5.9001 
(104,5501 
(27,8771 

11.7171 
(J0,503l 
(5.6131 
18.572 

553 
Z.019 

(125.1661 
1,021 

338 
7 

12.2071 
(4251 

tSS7 
95, 

3.720 

(8861 
1.565 

(591 
POI 

(1581 
7e6,103 
10,771 

(5501 
f2,2041 
19,676 

88 
(2141 

22.343 
(10,020l 
16,8511 
1,557 

(102,2791 
102,279 

5,628 
(2531 
1121 
97 

(14.9241 
17,412 

17791 
1.155 

0 
200 
(7W 

(13,0601 
(5,8231 

(4541 
18,1741 

(4921 
,528 

49 
177 

11451 
*a5 

68 
2 

(2761 
(5n 
200 
83 

325 
1 

(60) 
231 
(141 

17) 
1261 

6.672 
2.174 
( i l l 1  
(4451 
3,931 
21 

(271 
2.788 

11,2521 
1601) 

1.278 
117,3001 
17.300 

443 
1431 
121 
i5 



KENTUCKY POWER COMPANY 
cuss  COST OF SERVICE STUDY 

TWELVE MONTHS ENDED JUNE 30.2005 

BONUS OEPREClATlON ADIUSTMENl FOR STATE 

STATETAXABLE INCOME 

TMABLE OPERATING INCOME 

GROSS CURRENT FIT 
FEEDBACKPRIOR ITC NORM&LIZAIION TAX 

CURRENT FIT AND ITC 

DEFERREO~~T-C~RRENTYEAR 

o~F~~FoRBooKvS~AXDEPREC~ATWN NORMALIZED 
ABFUDC 
WSEC 482 PENSlONiOPES ADJUSTMENT 
,.IIEL)FCI CAPITA< IZAnON 

~ ~~ 

CUSTOMERADVANCES 
PERCENl REPAIR ALLOWANCE 
TAX AMORTliaTlON POLLUTION CONTROL 
CAPLTALIZED RELOCATION COSTS 
MIMBOOKG~~IN/IBOVETHELINETAXDEFERR*'L 
PRDVlSlDN FOR WORKERSCOMP 
ACCRUED BOOK PENSION EXPENSE 
SUPPLEMENTAL EXECUTNE RETIREMENT 
ACCRUED BOOKSUPPLEMENfALSAYlNGS PLAN U P  
POST REilREMENi BENEFIT 
DEFERREDFUELEXPENSE 
PROWSION FOR POSSIBLE REVENUE REFUNDS 
BOoK PROViSlON UNCOLLECTIBLE ACCOUNTS 
REG ASSET UNREALIZED LOSS NVDCMMT 
p~~"isiONFORIRADINGCRED1T RISK ABOVETHELINE 
DEFERRED COMPENSATION BOOK EXPENSE 
ACCRUEDSIATEINCOMETAX EXPENSE 
ACCRUEDR~~CARRY~NGCHARGES 
REGASSEIONDEFERREDRTOCOSTS 
DEFERRED BOOK CONTRACT REVENUE. 
DEFERREDOEM~~NDS~DEMANAGEMENTEXPENSE 
g o O K ~ I ~ 6 ~ 5 1 5 - E M I I ~ C 2 6 3  
DEFERRED TAX GAlN INTERCO SALE EUA 
DEFERRED TAX GAIN EPA AUCTION 
REG~~ssE~uNREALMTMGAINDEFERRAL 
REG ASSET DEFERRED EQUITY CARRYING 
CAPITALIZED SOFIWARE COST TAX 
CAPriALlZED BOFIWARE COST BOOK 
annY I FSES CAPITALIZED FOR TAX 

&Exw 
RB-CUP 

FORMULA 

FORMULA 
FORMULA 
FORMULA 

FORMULA 

F0RW"LA 
RB-GUP 

FORMULA 

RB_GUP 
RB-CvvlP 
LABOLM 
RB-GUP 
CUST-TOTAL 
RB-GUP 
PROD DEMAND 
RBI& 
PROD-ENERGY 
LASOR-M 
LASOR_M 
LABOR-M 
LABOR-M 
RS-GUP 
FUELREV 
RE" 
cusT_TOTAL 
PROD-ENERGY 
PROD-ENERGY 
LABOR-M 
REV 
RB_GVP-EPIS_I 

R N  
RS_GUP_EPIS_~ 

;;OR-M 
PROD-ENERGY 
PROD-ENERGY 
PROD-ENERGV 
PROD-ENERGY 
RB_GUP_EPlS-T 
RE-GUP 
RB-GUP 
RB-GUP 
REV-OTHER 
RS-GUP 
LABOR-M 
REV 
LAB0R.M 
REV 
REV 
LABOR-M 

TOn\L 
RETAIL - 

(55,9301 

(16,733,%041 

(1,311,9171 
(28.997l 
17.9121 

v.3a.227) 

(17.3289471 

(5,065,7321 
(1.~56.997l 

(7222.1291 

1,793.574 
ma07 

mi 
It62,9041 

I3621 
103,950 

4,157,765 
65,489 

1,817,595 
71.215 

(235,6441 
17,044 

(256151 
(253.M21 

1581,005 
126,3531 
205.183 

120,i~SI 
8.700 

(33,4721 
51,122 
26.395 
3,823 

(955,6121 

326611 

(eo.w51 

(639.950l 

,30,%20 
(1,157,7331 

(76.982) 
3.773 

(393.111) 
116,535 

6,696 
(28,139) 
86,923 

(185,3721 
(11.407l 

6,108 
268 

147,195) 
(1,338,731: 
4,801,834 

RS - 
(29,6681 

(3%3i0,1231 

(2,76(.m~i 
(60,8491 
(16,6031 

(2,829,1611 

(36,451.094l 

(72,757,8831 
(517.65Sl 

(13,375,7421 

857.604 
56,961 

1401 
166,9941 

I2351 
55.511 

2023.080 
24,472 

517,770 
39,801 

(131,7181 
(3,937) 

(11,3181 
i m , ~  
560,353 
(11.3081 
133,203 
(20.6121 
16,8331 
4.863 

(13.0731 
21.914 
11,227 
1.493 

(5397501 
(117.5081 

11.102 
64.498 

(393.2801 
132.7431 

2,015 
(209,9321 
96.273 

1.571 
(45.0271 

(72,399) 
(39,9151 

2.425 
172 

(26.3811 
(529.9861 

2,121,031 

4 w a  

31,553 
1.975 

01 
12,8661 

(201 
1,829 

49,212 
1.152 

18.252 
1.717 

(1.6821 
(1701 
(6181 

(4.4621 
16.557 

(5511 
16,480 

(6091 
12021 
2111 

(5371 
470 
241 
73 

(23.2841 
(5,4261 

328 
1.3$5 

(11.6201 
(7031 

66 
(64161 
,,to6 

181 
(4951 

2,095 
13,5271 
(1.7221 

118 

177.232 
I0.306 

w.09n 
1191 

10,272 
398,612 

6.471 
152.114 

6.623 
(22.5761 

16751 
(2.454) 

(25.0641 
147.353 

13.4301 
10.654 
(5,4091 
(1.783) 

633 
P,SW 
4.564 
2,348 
6 3  

(92,5031 
(57.0781 

2A13 
11,577 

(~03.2081 
(6,8491 

373 
(38.8455) 
(7,444 

977 
(2.7811 
8,328 

(21.9641 
(6,8611 

(4,5211 
(127.4841 
dJ6 967 

m 

735 
31 

19*.622 
(0.584 

(17.495) 
(1) 

11.154 
449.524 

7.033 
209660 
6.883 

(22.774) 
16811 

(2,4761 
(27,2401 
192,186 

W 5 8 1  
796 

15,9951 
(2.3191 

841 
(4,lW 
5.993 

470 
(93.3231 
(73,8181 

3.768 
15,102 

(133,4761 
(8,9551 

405 
(42.2191 
18,959 

949 
13,0221 
8.401 

(22,7631 
(69011 

783 
35 

(4,5611 
(146.8341 
515.754 

(71 

3,1170 

144.945 
7.224 

151 
(13.f65l 

(01 
8,101 

431,129 
5.262 

244,174 
5.04, 

(16.6501 
14991 

(1.8131 
1211,4981 
229,922 

(3,3101 
76 

(6,147l 
(2.7011 

616 
(3,8251 
6.413 
3,285 

1137 
(68.3521 
(85,4701 

4,388 
17.588 

(155.4481 
1*,581l 
305 

(31,7691 
14,266 

584 
(2,2741 
6,153 

(21.l9Ol 
lS.OS5l 

710 
13 

(3,3611 
(132,0941 
545,366 

247,823 
0,9110 

(Ql 
(22.5Wl 

(01 
14.563 

803,365 
8,0119 

550850 
6.752 

(28,960) 
(8661 

(3.1481 
(35.0*s) 
121.167 

(6.2811 
13 

(i8.3791 
(6,0931 
1,068 

(7262) 
12.08, 
6.189 

829 
(118,6701 
(193,9471 

9.898 
39.677 

(350,6871 
(l6.0511 

521 
(54,3181 
24.392 

1,218 
(3,8881 
18,682 

(40,2161 
(8,7761 
1.347 

62 
W O O 1  

(257,6621 
1,094,684 

35.631 
2,377 

(21 
(3.2351 

2.065 

,.Jot 
10.707 
1.964 

(6,5001 
(1941 
(7071 

(5,0391 
9,757 
(4131 

43,808 
(3571 
(1181 
240 

(4761 
21 
11 
55 

(26.6351 
(3,7101 

$92 
771 

(68171 

75 
R.8101 
3.507 

149 
(5591 
2.398 

(2,6451 
(1.9701 

89 
4 

(1.9021 
(20,5071 
25.954 

(r71 

(311 

i O T A ~ C U ~ ~ ~ ~ ~  YEAR DFIT 



KENTUCKY POWER COMPAhY 
CLASS COST OF SERVICE STUDY 

TWELVE KONT)~S ENOED JUNE 30. zoo5 

DEFERRED FTT-PRIORYEAR 
TAXES CAPITALIZED 
PENSIONS CAPITALIZED 
SAVING PLAN CAPITALIZED 
ABFUDC 
INTEREST CAPITALIZED 
ADR REPAIR ALLOWANCE 
BOOK Ys TAX DEPRECIATION 

TOTALPRIOR YEAR DFlT 

FEDERAL INCOMETAXES 
TOTAL INCOME TAXES 

TOTnL EXPENSES 

NET oPERlinNG INCOME 

FORMULA 

FORMUM 

FORMULA 

PROD-DEMAND 
TRANS-TOTAL 
nS-GuP-EPlS_D 
IABOR_M 

wuDc OFFSET ADJUSTMENT - ADJUSTMENT 
I\I)~USTED NET OPEWITlNG INCOME FORMUW 

TOTAL 
RETAIL - 

(63.6171 
18.5381 
14,0551 

(519.0301 
249,355 
(567,7261 
1505.6801 

(1210.2911 

(3,660,5661 
(5.008.792! 

318.864,131 

27.172.522 

400.313 
90,7ti 

101,043 
16.431 

608,522 

625.507 

28,406,551 

RS - 
(339731 
14.5591 
(2.1651 

690,3961 
153.161 

(207,0531 
(z7a.577) 

(675,564) 

(11,926,275) 
(14,755,4351 

139,529,165 

(4,214,7411 

191.784 
38.559 

%,9S 
310,558 

319.224 

s8,aii 

13,584,9611 

( 1 , l I P )  (6.2861 
mo! (8441 

(100701 (52,5411 
4.387 24.640 
(5,8211 138.3131 
18,9141 (50.5561 

1711 14011 

(22.7581 1123.8131 

180.739 2.316.4fd 
216.059 2,781,278 

5.717.461 33,519,050 

929,411 7,642,106 

4,738 38,379 
827 8.087 

3,033 17,178 
397 1.576 

8.995 59,ZW 

9,246 60,851 

967,652 1,762,159 

16.8321 
(9171 
14351 

(54,47i1 
25.780 
(41,6401 
(54,4151 

(131.9111 

1,447,453 
1,710,195 

35,173,7006 

6,355,117 

43.281 
10.555 
10.119 

1,590 
65,545 

67.375 

6,468,037 

Qt 

(5.1411 
I6901 
13281 

(36,8281 
20,151 
(31.3341 
un,ffl7) 

(95.1151 

*,77,,4u 
2,084 557 

33,317.248 

6,077.851 

41.1119 
ll .208 
2,128 
I.iS5 

1 6 , i O i  

57,667 

8,191,818 

I6,7901 
(4,1801 

15601 
(60,6701 
34.454 
(53.5731 
(70.0091 

(160,3291 

2,651,356 
3,005,541 

65,058,816 

9590,982 

77.349 
21.286 

94 
2,022 

1D0.750 

103.563 

9,885,295 

ME 

(541 

(433) 
210 
(327) 
(427) 

l1.0421 

2i.091 
25,429 

307.452 

58.420 

171 
(31 

274 
74 

105 
13 

465 

418 

69,3664 

!?& 

l i .ZM1 

I811 
l12.717) 

4,954 
(7.7U21 

1 1 Q 1 . O ~ 3  

11701 

(26.4451 

(148,2571 
(175.9911 

4,827.213 

598.834 

37 
5.616 

054 
5.147 

6.318 

4111.298 

% 

11581 
IZII 
P I  

lt.5051 
519 
19621 

11,2581 

(3.2951 

75.349 
'J3.57Q 

624.023 

226.662 

9 
714 

40 
763 

784 

226,188 



KENTUCUY POWER COMPANY 
C U S S  COST OF SERVICE STUOY 

TWELVE MONTHS ENDED JUNE 30,2005 

TOTAL 
m - SL RETAIL - F S  __ 90s $!e2 - LCIS 9L1 sL&!g w - - 

REVENUE REQUIREMENT ANALYSIS 746,140 17,266,959 2,171,520 TOTALRATEBASE 858,443,758 657,901,538 15,0229,075 84,266,8311 92.648210 70,612909 123.546.574 

FORMULA 26.406.m (3.88+.9611 9d7,652 7,762,159 6,455,037 5.iSl.616 9,895,295 69.364 41 1,298 226,188 ADJUSTED NEiOPERATlNG INCOME 

CURRENT RATE OF RETURN 

TOTAL U(PENSES FORMULA 318.881.131 139,529,165 5,717,46< 33,510,050 36173.704 33,317,245 65,068,818 

TOTAL OPERATING REVENUE 
LESS: 

SALES OF ELECTRICITY FORMULA 337,542,688 130.089.965 6,395,717 40,04%839 4$.638.263 59,023,377 74,164,655 

3.31% 4.79% 5.33% 9.21% 6.99% 6.,66* 6.07% 9J*% 2.38% 1W2% 

3Q7.452 4.627.213 624,023 

FORMULA 346,056,753 1353111,424 6.M6.572 41,151,156 42,528,821 39,395,009 74,759,199 375.872 5,025,1145 848,66rI 

FORMULA n,7?3.1165 5,224,458 Z S O . ~  i.??wv 884.558 271.722 575.144 8,835 24'1.077 52.792 
OTHEROPERATINGREVENUE 367.037 4,776,969 8is,aiz 

0.076601281 3.92% 40.21% i3.oix *$,32% 13.19% ?2.63% 13.62% 7.08% 14.38K ?ROPOSEDRAIEOFREIURN 

REQUlRED lNCOME 

INCOME INCREASE 

GROSS REVENUE CONVERSION FACTOR 1.665645 

FORMULA 67,306.24t i7.7s.309 1,534,767 111,352,608 10,520,050 9.315.111 15,601,544 101.647 1,223,322 312,274 

FORMULA %8.90(.59(1 21,318,268 587,115 3200.449 4,032,028 3.126.492 5.706248 32.284 8f2.624 86,086 

53,773 1,351,543 143,388 
,%Z,% 27.30% 15.28% 13.31% 16.WA ,3.34% 12.82% 14.55% 28.33% 17.579h 

FORMULA 410,852992 170,823,093 7,624,797 46,491,968 492%,740 44,602,725 84,264,583 424,645 6.279.589 992,052 

64,796,259 35,508669 977.925 5,330,612 6.7iS.919 5,207,628 9,504,584 PROPOSEDREVENUEINCREASE 
%REVENUE INCREASE 

TOTAL REVENUE REQUIRED 

FORMULA 8,713,065 5.224459 250.161 ?.tIf,3f7 888.555 971.722 575,144 8,635 248.077 32.792 LESS: 

OTHER OPERATING REVENUE 420,810 6,130,512 9592.60 REQUIRED RATE REVENUE FORMULA 4112,m,921 m5,598,m4 7,374,636 45,380,651 4 8 . 3 5 5 . m  14,231,003 a3.68s.23~ 

REWIRED RATE REVENUE FORIIIVLA 

DEMAND 
ENERGY 
CUSTOMER 

PRODUCTION 144,284,322 60,166,544 1,816,694 15,801,515 77,171,096 11,332,395 31,880,152 115.184 0 
BULKTRAN 30661.524 8.302.152 316.344 3625,185 4295.655 4.9g5.784 9,121,589 35,404 (7.151 

71,615 111.754 
45.547 237.015 DISTSEC 24.652.9.16 16,590,188 741,184 4,039,042 2,94*,B18 

ENERGY 117,194.419 38,239232 1,197,456 1LiSS9.416 13,724,830 16.0S7.855 36,315.209 127,125 589.842 
3.070 5,074,159 C " 5 T 0 ME R 25635,656 14.6Zi.481 2,154,635 1,957,997 587.301 414.356 (05.176 

TOMI 102.139.927 165.598554 7~374636 45,380,551 45,351,182 44,234,003 83,689,259 420.8111 6,130,512 

2*.084.19* 5,033.025 188,457 2,264,725 2.757288 3,552,026 6267,104 21.564 SUBIRAN 
DISTPRI 39.320.865 22.646.002 759.m~ 7.032,63< 6,778,164 1 , 8 8 8 , m  

0 
6,957 

32,24* 
59,123 

143,453 
7l7CBS 
958,260 

259,009,852 ?12,7X,S?t 3,822.542 32,763,238 33443,051 27.718.790 17,268,855 290,615 366,530 96.321 

3,070 5,074,139 717,486 
120.810 6,130,512 959.260 

117,144,419 58,239,292 1.197.458 10,659,415 13,724,830 16,1197,855 36,315.2VS 127,125 689.542 343,453 
25.935.656 14,521,491 2,354,636 1.957.997 667.301 114.358 105.176 

402,139,921 m,5ss,m 7,374,638 45,380,851 48,555,182 44,231,003 83,68sm 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN ) 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY ) 2005-00341 

EXHIBIT-(SJB-6) 

OF 

STEPHEN J. BARON 



Current - Class 
(1) 

RS 

SGS 

MGS 

LGS 

QP 

CIP-TOD 

MW 

OL 

Current 
Revenue 

(2) 

130,089,965 

6,396,711 

40,049,839 

41,639,263 

39,023,377 

74,184,655 

367,037 

4,776,969 

Current 

(3) 

-0.09 

7.69 

9.86 

6.26 

6.94 

5.79 

7.63 

2.12 

Kentucky Power Company 
Proposed Revenue Allocation 

Twelve Months Ended June 30,2005 

Current 
ROR Proposed 
- Index Increase 

(4) (5) 

(3) 39,220,519 

232 821,036 

298 3,978,447 

189 6,013,161 

210 4,526,491 

175 8,678,007 

231 45,278 

64 1,405,648 

Proposed 
Increase % 

(6) 

30.15 

12.84 

9.93 

14.44 

11.60 

11.70 

12.34 

29.43 

Proposed 
Revenue 

(7) 

169,310,484 

7,217,747 

44,028,286 

47,652,424 

43,549,868 

82,862,662 

412,315 

6,182,617 

Proposed 
ROR % 

(8) 
- 

5.29 

11.12 

12.76 

10.06 

10.57 

9.70 

11.08 

6.95 

Proposed 
ROR 
Index 

(9) 

67 

142 

163 

128 

135 

124 

141 

89 

- 

SL 815,872 9.77 295 107,653 13.19 923,525 12.68 162 

Total 337,343,688 3.31 100 64,796,240 19.21 402,139,928 7.84 100 
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Current - Class 
(1) 

RS 

SGS 

MGS 

LGS 

QP 

CIP-TOD 

MW 

OL 

Current 
Revenue 

(2) 

130,089,965 

6,396,711 

40,049,839 

41,639,263 

39,023,377 

74,184,655 

367,037 

4,776,969 

Current 

(3) 

-0.09 

7.69 

9.86 

6.26 

6.94 

5.79 

7.63 

2.12 

Kentucky Power Company 
Proposed Revenue Allocation 

Twelve Months Ended June 30,2005 

Current 
ROR Proposed - Index increase 
(4) (5) 

(3) 22,703,467 

232 279,777 

298 862,253 

189 2,420,949 

21 0 1,695,632 

175 3,650,190 

231 15,560 

64 746,244 

Proposed 
increase % 

(6) 

17.45 

4.37 

2.15 

5.81 

4.35 

4.92 

4.24 

15.62 

Proposed 
Revenue 

(7) 

152.793,432 

6,676,488 

40,912,092 

44,060,212 

40,719,009 

77,834,845 

382,597 

5,523,213 

Proposed 

(8) 

3.03 

8.86 

10.49 

7.79 

8.30 

7.44 

8.81 

4.68 

Proposed 
ROR - Index 
(9) 

54 

159 

188 

140 

149 

134 

158 

84 

SL 815,872 9.77 295 24,047 2.95 839,919 10.42 187 

Total 337,343,688 3.31 100 32,398,119 9.60 369,741,807 5.57 100 
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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

American Electric Power Service Corporation ) W k e t  NOS. EROS-75 1-000 

MOTION TO PUT TARIFF CHANGES INTO EFFECT 
ON AN EXPEDITED BASIS 

AND REQUEST FOR EXPEDITED CONSIDERATION 

Pursuant to Rule 2 12 of the Commission's Rules of Practice and procedure, 18 

C.F.R.. 385.212 (1999), American Electric Power Service Copration (AEP), onbebalf 

of the AEP Operating Companies,' hereby moves the Commission to permit AEP to 

implement certain changes to the AEP transmission rates to be contained in the open 

~cces8 tran!imission Service tariff ("OA'IT') of PJM Interconnection, L.L.C. ("PJM) 

while those changes are pending Commission review. In support of this Motion, AJ3P 

states as follows: 

1. On March 3 1,2005, AEP filed a proposed two-step incnaee for MP's 

east zonal muismission ratca to be included in the PJM OATI'. The propsad c b g w  

included a transmission cost of service, a Scams Elimination Charge Adjustment 

("SECA") credit, and a production cost of service b i p e d  to develop the cost-basad 

revenue requirements and ratw for both transmission and ancillary services for the AEP 
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Operating Companies. AEP requested a June 1,2005 effective date for the proposed 

rates. 

2. On May 31,2005, following the filing ofmotions to intervene and protests 

by several parties, the Comdssion issued an Order Accepting and Suspending Proposed 

Tariff Revisions, Subject to Refund, and Establishing Hearing Procedures. In that Order, 

the Commission, among other things, accepted AEYs proposed rates for filing and 

suspended the rates for five months, giving the rates an effective date of November I ,  

2oO5. 

3. Following a prehearing conference and several informal settlement 

confmces, AEP and several intervenors (the "Parties to the Settlemcnt'~2 have reached 

a settlement in this case. Briefly, with respect to the ratas to he implemented as a result 

of this case, AEP and the Settlii Parties have agreed that there will he a three-phase 

increase in AEP's East Zone transmission ratm beginning November 1,2005: 

a. The Phase 1 monthly rate for Firm Point-@-Point and Network 

Integration Transmission Service (for the term November 1,2005 through 

March 31,2006) will be a stated unit rate of $1,08I.O6/MW-month. This 

rate will be used to calculate the rates for firm service of longer and 

shorter duration, e.g., Yearly = Monthly timm 12, Weekly = Yearly/52, 

Daily On-Peak = WeeklylS, Daily Off-Peak Weeklyl7. The rates for 

Monthly, Weekly and Daily Non-Finn Point-To-Point trammm * ion 

service will be up to &e wmponding rates for Firm service. The On- 

* The P d w  to thc Wemeat include AEP, Blue Ridge P o w  AasoEiatioa, Old Dominion Electric 
Cwmlive ,  AEP lntavmoz Oroup, Bmkyc Power, Inc., Onna Primary Aluminum corpontion, AMP- 
Ohio. Wabash VaIley P o w  A.saifdion, lac., Irdilna Municpal Po- Agency, City of Dowgiac, 
Miohigm, and City of SW&, Michigan. 

2 
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Peak and Off-Peak mtes for Hourly Non-Fm Point-to-Point service will 

be up to the rate for Firm Daily On-PeaM16, and Finn Daily Off-PeakD4, 

nspectively. 

b. The Phase 2 monthly rate for Firm Point-@Point and Network 

Integration Transmission Service (for the term beginning April 1,2006 to 

the effective date of the Phase 3 rates described below) will be a stated 

unit rate of $1,621.4O/MW-month. The rates for Firm and Non-Fm 

scrvice of other durations will be calculated basad on the monthly rate 

consistent with the formulas contained in 3.a above. 

c. The Phase 3 monthly rate for Firm Point-to-Point and Network 

Integration Transmission Service will be a stated unit rate of 

$1,757.4O/Mw-month. The rates for Firm end Non-Finn service of other 

durations will be calcufated based on the monthly rate consistent with the 

formulas contained in 3.a above. The Phase 3 mtm shall take effect the 

later of Auwt 1,2006, or the first day of the month following the month 

in which AEP’s new Wyoming-Jackson’s Ferry transmure ‘ ion line enm 

Service. 

6 In addition to the mtes for transmirrsiOn &ce illustrated in 3. a, b and 

c, above, the Settlement Agreement also specifies ratts for ancillary 

services (Schedules 1A and 2), and for recovery of AEP’e RTO formation 

cats. AEP requests that those rates also be pamitted to become effective 

as of November I, 2005. 

3 
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4. Due to the work involved in finalizing the Settlement Agnement, as well 

as work involved in finalizing the tatiff sheets for filing, the Settlement Agreement was 

not filed prior to the November I, 2005 effective date for AEP's new rates. The 

Settlement Agreement, as well as the relevant tariff sheets reflecting the terms of that 

agreement, has been filed this day with the Commission. 

5. AEP nquests that the rates contained in the Settlement Agreement - 
rather than the rates contained in the March 3 I, 2005 filing - be permitted to go into 

effect while the Commission is reviewing the Settlement Agnxment and that those rates 

be given an effective date of Novembex 1,2005. 

6. Good muse exists to permit AEP to implement the rates contained in the 

Settlement Agreement pending the Commission's review of the settlement documents. 

The changes to the rate schedules resulting from the sc#Iement are lower than the rates 

the Commission has previously determined would go into effect on November 1,2005. 

Consequently, substituting the settlement rates for prwiously filed rate8 will harm no 

party to this matter. Further, the quested relief will also simplify PIM's billing 

processes since allowing the settlement rates to go into effect now would permit PJM to 

bill its customers correctly rather tJi8n knowingly bill them an incomCt amount and then 

later pay refunds for the difference. The Commission can grant the relief requested in 

this Motion without limiting intetested parties' opportunity to comment on the settlement 

documents contemporaneously filed with this Motion. 

7. AEP requests that the Commission shorten the time allowed for parties to 

respond to this motion to 7 days from the date of filing. Because the requestad relief 

would allow AEP to implement a rate change that decreases rates that the Commission 

4 
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has already permitted to go into effcct, AEP does not expect objections to this Motion. 

AEP desires expedited consideration of this Motion 80 that PJM billing petsonnel will 

lolow as won a possible how to bill transmission customen, in the AEP East Zone. 

WHEREFORE, for the foregoing reasons, AEP requests leave to implement rate 

contained in the Settlement Agreement filed with the Commission on the date hereof, 

pending the Commission's review of that filing. AEP also requests that the Commission 

consider this Motion on an expedited basis. 

Respectfully submitted, 
/-- 

~andra K. wiiiiams 
American Electric Power 
Service corporation 
1 Riverside. Plaza 
Columbus, Ohio 43215 
Telephone: (614) 716-1617 
FAX: (614) 716-2950 

Dated November 7, ZOOS 

5 
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CERTIFICATE OF SERVIC E 

I certify that a copy of the foregoing Motion to Put Tariff Changes into Effect 

on an Ex@ted Basis filed by American Electric Power Service Corporation was served 

upon the parties to this proceeding &is 7th day of November 2005. 

6 
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Baron Exhibt -(SJB-9) 
Page 2 of 2 

Kentucky Power Company 
Network Transmission Revenues at Going-Level 

Projected Post-SECA AEP OATT NTS Rate Effective 8/1/06 

Non-Affiliate NTS 
Non-Affiliate NTS Monthly Revenue KPCo KPCo Share 

Month Billing Demand $3 Est. 8/1/06 Rate MLR NTS Revenue 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

31 
28 
31 
30 
31 
30 
31 
31 
30 
31 
30 
31 

365 
- 

3,119.22 $ 5,586,846 
3,119.22 $ 5,046,184 
3,119.22 $ 5,586,846 
3,119.22 $ 5,406,625 
3,119.22 $ 5,586,846 
3,119.22 $ 5,406,625 
3,119.22 $ 5,586,846 
3,119.22 $ 5,586,846 
3,119.22 $ 5,406,625 
3,119.22 $ 5,586,846 
3,119.22 $ 5,406,625 
3,119.22 $ 5,586.846 

37,430.64 $ 65,780,607 

0.07538 
0.07389 
0.07389 
0.07389 
0.07389 
0.07389 
0.07392 
0.07213 
0.07183 
0.07183 
0.07183 
0.07183 

0.07318 $ 

421,125 
372,851 
412,800 
399,484 
412,800 
399,484 
412,970 
402,997 
388,385 
401,331 
388,385 
401,331 

4,813,943 

As Filed $ 4,441,405 

Adjustment $ 372,538 

1/3/2006 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN 1 
ELECTRIC RATES OF ) CASE NO. 
KENTUCKY POWER COMPANY ) 2005-00341 

OF 

STEPHEN J. BARON 



Kentucky Power Company 
Forecasted Net Cogestion Costs 

FTR Revenue Forecast for 2006 
19.28% Reduction in FTR revenue due to Wyoming - Jackson Ferry 765 kV 

Account Jan-06 Feb.06 Mar-06 Apr-06 . May& ' Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 Nov-06 Dec-06  total^ . .., . 
AEP internal 198.350.840 

96% Received 17,878,841 17,878,641 17,876,841 17,878,841 17,678,841 14,431,800 14,431,600 14,431,800 14,431,800 14,431.800 14.431.800 14,431,800 190,416,806 

18.623.793 18.623.793 16,623,793 18,623,793 18,623,793 ,15.033,125 15,033,125 15,033,125 15,033,125 15,033,125 15.033,125 15,033.125 ~. . .  

KPCo MLR (7.4i3%) 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 
KPCo LSEShare 1,325,358 1,325.358 1,325,358 1,325,358 1,325,358. 1,069,829 1,069,829 t.069,629 1,069,829 1,069,829 1.069.829 1.069.829 14,115,596 

Congestion Cost Forecast for 2006 29.66% Reduction in congestion cost due to Wyoming - Jackson Ferry 765 kV 

Jan-06 Feb-06 Mar-06 Apr-06 May46 Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 Nov-06 Dec-06 Total 

AEP Internal 12.195.956 12,195,956 12,195,956 12,195.956 12,195.956 6,576,636 8,578,636 6,578,636 8,578,636, 6,578,636 8,578,636 8,576,636 121,030,229 

Total 12.195356 12,195,956 12,195,956 12,195,956 12,195,956 8,578,636 8,578.636 8,578.636 6,578,636 8.578.636 8,578,636 8,578,536 121,030,229 

KPCo MLR (7.413%) 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 
KPCO LSE Share 904,086 904,086 904,086 904,066 904,066 635,934 635,934 635,934 535,934 635,934 635,934 635.934 8,971,971 

Net Congestion Cost 

Jan-06 Feb-06 Mar46 Apt-06 May-06 Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 NOV-06 Dec.06 Total 

Total AEP (6.427.636) (6,427,836) (6,427,836) (6.427.836) (6,427.836) (5,454,490) (6,454.490) (6,454.490) (6,454,490) (6,454,490) (6,454.490) (6.454,490) (77,320.611) 

Total ~196% (5,662,685) (5,662,885) (5,682.885) (5,582,885) (5,682,685) (5,853.165) (5,853,165) (5,853,165) (5,853,165) (5,853,165) (5,853,165) (5,853.165) (69,386,577) 

KPCo Net MLR Amount (421,272) (421,272) (421,272) (421,272) (421.272) (433,895) (433.895) (433.896) (433,895) (433.895) (433,895) (433,895) (5,143,627) 

As Filed Net Congestion Costs (3,002,352) 

Difference (2,141,275) 

. .  


