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Please state your name and business address.

My name is Lane Kollen. My business address is Kennedy and Associates,

Suite 475, 35 Glenlake Parkway, Atlanta, Georgia 30328.

What is your position with Kennedy and Associates?

I hold the position of Director, Financial Consulting.

Have you previously presented testimony in this case?

Yes. 1 presented testimony on numerous revenue requirements issues including

operation and maintenance expense, tax expense and capital structure.

What is the purpose of your rchearing testimony?

The purpose of my rehearing testimony is to address the rchearing comments

Kennedy and Associates
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of LG&E witness Jay Price relating to the Commission’s ordered accounting
treatment for the retirements of certain sulfur dioxide removal systems
(SDRS) equipment and of certain underground gas fields. I also address the
rehearing comments of LG&E witness Lee Fowler relating to the Commission’s

determination of recoverable interest expense.

Please summarize your testimony.

With respect to Mr. Price’s comments relating to the Commission’s ordered
accounting treatment for the retirements of the SDRS equipment and gas

fields, I offer the following observations and conclusions:

1)  Although difficult to discern, I believe that the fundamental objection of
LG&E to this accounting treatment is that it precludes them from
recovering a rate of return on the SDRS equipment and gas fields

excluded from rate base.

2) However, Mr. Price’s entire argument against the KPSC ordered
accounting treatment is obviously predicated upon his belief that the
KPSC does not have the right to first, separately identify an asset or
group of assets and then second, to treat those assets separately for
ratemaking purposes. He bases his "accounting" arguments upon his

interpretation of Generally Accepted Accounting Principles (GAAP) and

Kennedy and Associates
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their purported industry wide application.

Consequently, Mr. Price repeatedly cites and attempts to improperly
characterize GAAP and FERC accounting requirements along with their
purported industry wide application as precluding the Commission’s right
or authority to separately identify an asset or group of assets for specific

ratemaking treatment.

Contrary to Mr. Price’s apparent beliefs, the Commission has the right
and the authority, within legislative constraints, to define and implement
regulatory policy. The Commission’s obligations are not superceded by an
accountant’s flawed interpretation of GAAP and misrepresentations as to

its application in this case.

The accountant’s function is to record the economic effect of a
transaction, decision or occurrence in accordance with GAAP, not to

make policy decisions for the Commission.

Consequently, the Commission ordered accounting treatment, while
undoubtedly denying a rate of return on the excluded investment, is
consistent with GAAP and reflects the substantive economic effect of the

Commission’s policy decision on this retirement issue.

Kennedy and Associates
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Retirements of SDRS Equipment and Underground Gas Fields

What is the fundamental concern of LG&E which would result in its objection
to the accounting treatment ordered by the KPSC for the retircment of certain

SDRS equipment and underground gas ficlds?

It is readily apparent that the fundamental concern of LG&E is not the
"accounting treatment” but the fact that the Commission’s decision has
precluded LG&E from earning a rate of return on the amount of net of tax
investment excluded from rate base. This is the issue, not the "accounting

treatment".

Does Mr. Price address this issuc of loss of return in his rchearing testimony?
Briefly yes. Although the bulk of his testimony consists of a barrage of
references to GAAP and other accounting materials purporting to demonstrate
that the "accounting” ordered by the Commission for these retirements is
inappropriate. According to Mr. Price’s perspective of utility ratemaking, this
thereby presumably results in the loss of return being inappropriate as well.

What are Mr. Price’s accounting arguments?

Mr. Price’s two primary arguments are 1) that the retirements of certain SDRS

Kcnnedy and Associates
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equipment and underground gas fieclds are not "extraordinary"” and 2) that the
KPSC is somehow precluded from separately identifying these assets and

treating them separately for ratemaking purposes.

Did the Commission alrcady address these two accounting issues in its Case

No. 10064 Order?
Yes, at length on pages 14 through 22 of that order.

What is your response to Mr. Price’s arguments that the rctirements of certain

SDRS cecquipment and underground gas fields are not "extraordinary"?

Both the Commission’s Order in this case and Mr. Price’s rehearing testimony
are replete with references to accounting pronouncements defining the term
"extraordinary" and justification for considering the retirements extraordinary
on the one hand or ordinary on the other. Arguments could be offered ad
infinitum over whether the retirements are unusual, abnormal, or nonrecurring.
Unfortunately, these arguments all beg the issue, which is whether the KPSC
has the right and authority to separately identify assets and to treat them

separately for ratemaking purposes.

Clearly, the question does not involve a determination of whether the

retirement is extraordinary. The Commission has simply ordered a

Kennedy and Associates
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reclassification of assets, contra-assets and liabilities accounts on the balance

sheet for ratemaking purposes. It doesn’t really matter whether the

Commission had ordered a reclassification to account 182.1 Extraordinary
Property Losses or to account 182.2 Unrecovered Plant and Regulatory Study
Costs or even to account 186 Miscellaneous Deferred Debits. Each of these
accounts can be utilized for regulatory assets to represent the net of tax

depreciated original cost of these retired assets.

Consequently, the entire "accounting” argument of “"extraordinary" versus
"ordinary" is totally irrelevant. It certainly should have no bearing whatsoever

on the Commission’s policy decision to exclude these amounts from rate base.

Please provide the FERC description of account 182.2 Unrecovered Plant and

Regulatory Study Costs.

The FERC description of account 182.2 is as follows:

" A. This account shall include: (1) Nonrecurring costs of
studies and analyses mandated by regulatory bodies related to
plants in service, transferred from account 183, Prcliminary
Survey and Investigation Charges, and not resulting in
construction; and (2) when authorized by the Commission,
significant unrecovered costs of plant facilitiecs where
construction has been cancelled or which have been
prematurely retired.

B. This account shall be credited and account 407,
Amortization of Property Losses, Unrccovered Plant and
Regulatory Study Costs, shall be debited over the period
specified by the Commission.

Kennedy and Associates
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C. Any additional costs incurred, rclative to the cancecllation
or premature rctirement, may be included in this account and
amortized over the remaining period of the original
amortization period. Should any gains or recoveries be realized
relative to the cancelled or prematurely retired plant, such
amounts shall be used to reduce the unamortized amount of the
costs recorded herein.

D. In the event that the recovery of costs included herein is
disallowed in the rate proceedings, the disallowed costs shall be

charged to account 426.5, Other Decductions, or account 435,
Extraordinary Deductions, in the year of such disallowance.”

Why do you believe that account 182.2 Unrecovered Plant and Regulatory Study
Costs could be utilized for the regulatory asset representing the nect of tax

depreciated original cost of these retired assets?

Paragraphs A and C clearly refer to the costs of plant facilities which have

been prematurely retired. Although I do not believe that FERC has defined

the term “"premature retirement”, I do believe that the term can be reasonably
defined as a retirement of property prior to the completion of its expected
useful life. Clearly, the retirement of the SDRS equipment and gas fields
occurred prematurely or otherwise depreciation recorded and recovered would
have been equivalent to the original cost plus net salvage and there would be

no issue to discuss.

Kennedy and Associates
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Please provide the FERC description of account 186 Miscellancous Deferred

Debits.

The FERC description of account 186 is as follows:

" A. For Major utilities, this account shall include all debits not
elsewhere provided for, such as miscellancous work in progress,
and unusual or extraordinary expenses, not included in other
accounts, which are in process of amortization and items the
proper final disposition of which is uncertain.

B. For Nopmajor utilities, this account shall includec the
following classes of items:

1 Expenditures for preliminary surveys, plans,
investigations, e¢tc., made for the purpose of
determining the feasibility of wutility projects under
contemplation. If construction results, this account
shall be credited with the amount applicable thereto
and the appropriate plant accounts shall be charged
with an amount which does not exceed the
expenditures which may reasonably be dectermined to
contribute directly and immediately and without
duplication to plant. If the work is abandoned, the
charge shall be to account 426.5, Other Deductions, or
to the appropriate operating expense accounts.

(2) Undistributed balances in clearing accounts at the
date of thc balance sheet. Balances in clearing
accounts shall be substantially cleared not later than
the end of the calendar year unless items held therein
related to a future period.

(3) Balances representing expenditures for work in
progress other than on utility plant. This includes
jobbing and contract work in progress.

(4) Other debit balances, the proper final disposition
of which is uncertain and unusual or extraordinary
expenses not included in other accounts, which are in
process of being written off.

Kennedy and Associates
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C. For both Major and Nonmajor utilities, the records
supporting the entriecs to this account shall be so kept that the
utility can furnish full information as to cach dcferred debit
included herein.”

Why do you believe that account 186 Miscellaneous Deferred Debits could be
utilized for the regulatory asset representing the net of tax depreciated

original cost of these retired assets?

Paragraph A, for major utilities such as LG&E, clearly provides for "all debits
not eclsewhere provided for, such as ..unusual or extraordinary expenses, not
included in other accounts, which are in the process of amortization...". If
neither accounts 182.1 or 182.2 are utilized for the net of tax depreciated
original cost of these retired assets, then these amounts are not elsewhere
provided for. Account 186 is routinely used by utilities as a balance sheet
"catch-all" account. It is used for the deferral of expenses, for deferred fuel

underrecovery and innumerable other amounts "not elsewhere provided for."

Do you have any examples of what various utilitiecs have charged to account
182.1 Extraordinary Property Losses, to account 1822 Unreccovered Plant and

Regulatory Study Costs, and to account 186 Miscellancous Deferred Debits?

Yes. FERC requires identification and reporting of charges to these accounts

in each utility’s annual FERC Form 1 filing. I have obtained copies of various

utilities” FERC Form 1 filings which provide detail of their charges to these

Kennedy and Associates
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accounts. My Exhibit __(LK-1) reflects actual examples from page 230, or

the predecessor page 220, of numerous FERC Form I’s of charges to account
182.1 Extraordinary Property Losses and to account 182.2 Unrecovered Plant
and Regulatory Study Costs. My Exhibit _ (LK-2) reflects actual examples

from page 233, or the predecessor page 223, of numerous FERC Form 1’s of

charges to account 186 Miscellaneous Deferred Debits.

After a review of utilities’ actual charges these threce accounts, what is your

conclusion?

It is clear that any of the three accounts could be and are actually used for
regulatory assets such as those at issue. Mr. Price has created numerous
philosophical arguments against the wuse of account 182 for premature

retirements when actual experience indicates that the account can be and is

used for precisely this purpose.

What is your response to Mr. Price’s arguments that the use of composite
depreciation accounting precludes the KPSC from separately identifying assets
or groups of assets and treating those assets scparately for ratemaking

purposcs?

This issue is inextricably intertwined with the question of whether the

Commission has the right and the authority to order a reclassification of

Kennedy and Associates
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certain assets for ratemaking purposes. Underlying Mr. Price’s rehearing

testimony, i1s his presumption that the Commission does not have this right and
authority. Under Mr. Price’s line of reasoning, the Commission would have no
right and no authority to disallow any investment from rate base or to
disallow any expense actually made by the utility. In other words, Mr. Price
would have the Commission believe that existence justifies recovery and

therefore disallowance is precluded. We all know that this is not the case.

I would agree with Mr. Price that "... Almost without exception, group or
composite accounting for utility property is followed by all utility companies."
I believe that Mr. Price would also agree that group or composite accounting
is not utilized exclusively by these same wutilities and that, indeed, it is

common_practice for utilities to separately identify large assets for rate base

investment and depreciation purposes. For example, all major electric utilities
are required by FERC to maintain their production plant investment in
sufficient detail to segregate individual generating stations into separate plant
subaccounts. This reporting requirement, as a practical matter, is substantially
more detailed than the FERC functional classification requirement cited by Mr.

Price on page 10 of his testimony.

It is clear that Mr. Price’s statement on page 9 of his testimony, that "The

FERC Uniform System of Accounts, as adopted by this Commission, is based on

group or composite, accounting” is either intentionally or unintentionally

Kennedy and Associates
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incomplete. The FERC Uniform System of Accounts provides for both specific
asset or composite accounting. To even suggest that the FERC Uniform

System of Accounts is predicated on composite or group depreciation
accounting." (page 12 of Mr. Price’s testimony) to the exclusion of specific

asset accounting is preposterous.

On page 12-13 of his testimony, Mr. Price states what he beliecves are the
FERC "requirements" for maintaining accumulated depreciation balances. Do

you have any comments?

Yes. Once again, Mr. Price either intentionally misrepresented FERC

accounting requirements. The requirements he refers to are actually minimum

FERC reporting requirements. Clearly, nothing precludes the Company from
either 1) maintaining separate balances at levels below the functional basis or
2) identifying and segregating assets or groups of assets and their costs from

aggregate functional plant or accumulated depreciation accounts.

In fact, instructions 1-5 included in Paragraph 17,501 of the FERC Accounting
and Reporting Requirements for Public Utilities and Licensees specifically

provides that:

"The list of [retircment] units may be expanded by any utility
without other authorization from this Commission, but it shall
not be condensed.”

Kennedy and Associates
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Of course, Mr. Price has conveniently not cited these instructions because they
do not comport with the incorrect impression he wishes to provide the
Commission. My Exhibit _ (LK-3) provides a complete copy of Paragraph

17,501 of the FERC instructions.

Plecase summarize your conclusions regarding Mr. Price’s assertions that the use
of composite (group) depreciation accounting precludes the KPSC from
separately identifying assets and treating them scparately for ratcmaking

purposes.

To summarize, Mr. Price improperly asserts that GAAP, the FERC Uniform
System of Accounts, and industry practice all lead to the conclusion that the
Commission cannot separately identify assets or groups of assets for specific
ratemaking treatment. His assertions are obviously incorrect. Many utilities,
if not most, utilize specific asset accounting for certain assets. Therefore this

assertion of Mr. Price is also totally irrelevant.

What is relevant is the fact that the costs of certain assets, whether originally
separately identified or included in a group, can be determined. After all,
there is no question that LG&E has provided separate cost information for the
SDRS equipment and underground gas fields in response to Commission Staff
data requests even though they currently account for the depreciation of these

assets on a composite basis.

Kennedy and Associates
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If the costs of certain asscts can be determined and segregated from the
composite group, and there is no GAAP, FERC or other accounting prohibition
against specific asset accounting. and the issue of extraordinary versus
ordinary is totally irrelevant, what "accounting” arguments docs Mr. Price

have left?

None. The fundamental concern of LG&E is the loss of return on the
excluded SDRS equipment and underground gas fields rate base investment.
The accounting issues raised by Mr. Price are irrelevant and, in any event,

should not dictate Commission policy with respect to these retirements.

What is your recommendation to the Commission with respect to the premature

retirements of these assets?

I urge the Commission to uphold their well established right and authority to
determine regulatory policy by affirming their Case No. 10064 decision with
respect to the retirements of certain SDRS equipment and underground gas
fields. In no event should an accountant’s flawed interpretations of GAAP,
FERC accounting requirements or misrepresentations as to their application

drive the Commission’s policy decisions.

Kennedy and Associates
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Interest Expense

Plecase summarize Mr. Fowler’s concerns with the level of interest cxpense

recovery allowed by the Commission in its Order in this case.

Mr. Fowler believes the Commission has not provided for $505,764 of interest

expense in its allowed revenue recovery consisting of the following items:

Interest on Customer Deposits $104,44]
Interest on Federal Tax Deficiencies 384,831
Interest on Other Tax Deficiencies 2,537
Interest on Gas Refunds 6,095
Interest on Deferred Compensation 7.860

$505.764

Do you agree that the Commission has not provided for full recovery of

interest expense?

No. I believe that Mr. Fowler’s computations are probably mathematically
correct. However, he fails to acknowledge LG&E’s excessive capitalization and
its associated interest costs supporting $61.2 million in short-term investments
at test year end. Even if rate base is not reduced to correct for the

excessive amount of working capital proposed and included by LG&E,

Kennedy and Associates
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capitalization exceeds rate base by some $4.5 million. Imputing an interest
related "overrecovery" at 10% would equal $450,000, almost enough to

completely compensate for Mr. Fowler’s purported $505,764 underrecovery.

If rate base is reduced to correct for the excessive amount of working capital
proposed by LG&E, and capitalization and the associated return are reduced on
a proportional basis, it is clear that the Company is significantly

overrecoverying on all return components, including its interest expense.
Consequently, I believe that the Commission has already provided for
substantially more than full recovery of interest expense. 1 would urge the
Commission to reject the Company’s request for any increases in revenue for
this item.

Does this conclude your testimony?

Yes.

Kennedy and Associates
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State of Georgia
County of Gwinnett

Subscribed and sworn to before me, a notory public in and for the State and County
aforesaid.

My commission expires:

MY COMMISSION EXPIRES KAY 5, 1992

This 9th day of September 1988.
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Exhibit (LK-1)
Page 1 of 8
Neme of Respondent This Report Is: Date of Repont Yeer of Report
PENNSYLVANIA POWER & LIGHT {1) B9An Originel {Mo, Da, Yr}
COMPANY 12) [JA Resubmission Dec. 31,1983

EXTRAORDINARY PROPERTY LOSSES (ACCOUNT 182)

Description of Property Abandoned of Extraordinary WRITTEN OFF DURING
Loes Sutfered Total Losses YEAR Balance at
Line | [Inchice in the description the date of abandonment or loss, | Amount Recognized End of
No. the date of Commission authovization to use Account 182, of Loss During Year Account Amount Yoar
and perfod of smortiration (mo, yr to mo, yr).] Chaerged
{a) (b) fc) {d) . {e) (1)
1 Abnormal early abandonment of Manor Coal Plant

2 as of December 31, 1973. Loss is being

3 amortized over a period of wen years (January

4 1974 to December 1983). Accounting authorizgd

5 by the Federal Power Commission on April 4,

6 1974 and by the Pennsylvania Public Utility )

7 Commission on April 18, 1974. $3,142,9831 $ - 4017 $335, 412 3 -

8

9 Abandonment of Stony Creek Project, including

10 disposirion of lands, as of April 27, 1981. Loss
11 is being amortized over a period of five years
12 (January 1982 to December 1986). Accounting
13 authorized by the Federal Energy Regulatory
14 Commission on July 31, 1981 and by the Penn~
15 sylvania Public Utility Cormnmission by order

16 entered on August 22, 1983, 2,013, 083 - 407 402, 612 1,207, 836
17

18
19
20 -,
21
22
23
24
25
26
27
28
28
30
31
32
33
34
35
36
37
38
39
40
M
42
43
44
45
46
47
48
49
50
51| TOTAL $5, 156, 066 - $738,024 | $1,207,836

FERC FORM NO. 1 (REVISED 12-81) Page 220 Next Page is 223




Exhibit _  (LK-1)

Page 2 of 8
Name of Respondent This Report Is: Date of Report Year of Report
THE CONNECTICUT LIGHT AND POWER (1) & An Original (Mo, Ds. Y1)
OMPANY (2) CJ A Resubmission Dec. 31,1984
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
be:cription of Extrsordinary Loss WRITTEN OFF DURING
X Totsl Losses YEAR Balance at
Line {include in the description the date of loss, Amount Recognized End of
No. the date of Commission authorization to use (Account 182.1 A Account
. .. of Loss During Year Amount Year
and period of amortization {mo, yr to mo, yr).) Charged
(a) b) {c) (g} (e} {1) .
1
2
3
4
5 NONE
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20 | TOTAL
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2)
WRITTEN OFF DURING
Description of Unrecovered Plant and Regulatory Study Costs Total Costs YEAR Balance ot
Line {Include in the description of costs, the date of Amount Recognized End of
No. Commission suthorization to use Account 182.2, and period of During Account Amount ~rear
of amortization {mo, yr ta mo, yr.}) Charges Year Charged
{a) b) {c) {d) (e) (1)
21 Unrecovered retall costs associated with
22 the Montague Project. The period of amorti-
23 zation is 12/81 through 11/84. Commission
24 authorization approved 6/12/82. 20,743,417% 407 5,292,000 -
25
26
27 Unrecovered wholesale costs associated with
28 the Montague Project. The period of amorti-
29 zation is 1/83 through 5/85. Commission
30 authorization approved 6/12/82. 1,353,475%% 407 208,980 87,075
31
32
33 Retail portion of the suitability site study
34 assoclated with the Montague Project. The
35 period of amortization is 1/84 through
36 12/86. Commission authorization approved
g; 12/8/83. 1,535,579 407 511,859 | 1,023,720
39 Wholesale portion of the suitability site
40 study associated with the Montague Project.
41 The period of amortization is 1/84 through
42 | 5/85.
‘E 100,278 407 70,783 29,495
45 Unrecovered costs associated with the
46 retirement of Tracy Unit No. 10. The period
47 of amortization is 12/81 through 11/86.
48 Commission authorization approved 6/12/82, 827,134 407 125,400 408,384
49 PAmount recoverable in base rates-$16,456,160
50 Kk*Amount recoverable in base rates-$1,085,042
51 TOTAL 24,559,883l 6,209,022 1,548,674
FERC FORM NO. 1 (REVISED 12-84) Page 220 Next Page is 223




kxhibit (LK-1)

Page 3 of 8
Neme of Respondent This Report is: Dete of Repont Yeer of Report
(1) DJAn Origined (Mo, De, Yr)
(3 » 3
PHILADELPHIA ELECTRIC COMPANY | /oo P um.w"__

EXTRAORDINARY PROPERTY LOSS

ES (ACCOUNT 182)

13

Description of Property Abendoned or Extrsordinery
Loss Suffered
linchide in the description the date of sbendonment or loas,
the dete of Cormmission suthorizetion to use Account 182,
and period of amortixstion (mo, yr to mo, yrl.]
{8}

- W

Total
Amount
of Loss

b)

Lossss
Recognized
During Yeer

{c)

WRITTEN OFF DURING
YEAR

Account

Charged
(d)}

{e)

@O NDM ™ WN

10

nrecovered cost of Manufactured

Gas Production Plant:
(T1ighman Street & West Conshohocken

Gas Plant)

Date of Abandonment or Loss 1/1/80
Date of Commission Authorlzastion
to use Account 182: 5/1/80
Period of AMcortlzation: 10 yeers
January 1980 to December [989

Unrecovered cost of Electric Steam

Production Plant

Barbadoes 3 &4 4 and Ricnmond 12
Date of Abandonment or Lost 1/1/8!
Date of Commisslion Authorlzation
to uss Account 182; 3/9/81
Per-lod of Mmartization: 3.3 yeors
January 1981 to April 1584

Chester 5 & 6 and Barbadoes 6 & 7
Date of Abandorment or Loss 5/8|
Date of Comission Authorization
to use Account 182: 12/4/81
Period of Mortlization: 5 yesrs
May 1981 to April 1986

Schuylkill Statlon ~ Bolter #23 and
waste woter ireaitment plant

Date of Abandonment or Loss 12/83
Date ot Commission Authorization

to use 182 Account: 11/14/83
Perlod of Mmortlzation 5 years
December 1983 to November 1988

5, 747, 000

3,306,548

1,537,045

13,734

6,233,378

G 407

E 407

E 407

E 407

821, 000

2,349,000

432,000

103,890

4,926,000

957,548

1,218,779

6,129,488

TOTAL

10,590,593

6,347,112

3,703,890

13,231,815

FERC FORM NO. 1 (REVISED 12-81)

Page 220

Next Page is 223




Exhibit (LK-1)
g ' Page 4 of 8

Ngme of Respondent This Report Is: Date of Report Year of Repor
(1) & An Original (Mo, Da, Yr)

Gulf States Utilities Company (2) OJ A Resubmission Dec. 31, 1986
EXTRAORDINARY PROPERTY LOSSES (Account 182.1) .

Deascnpuon of Extraordinary Loss WRITTEN OFF OURING
| [inctuae in tha description the date of Total Losses YEAA Balance at
Line {ioss, the aate of Commission authonza- Amount Recognized - .. o €nd of
No. {tion 10 use Aczount 182.1 and penod of of Loas Ouring Year Account Amount Yoar
amortization (Mo, yr, to mo, yr).} Charged
() . b (¢} {0 (] m

O DO NDWN P WA -

-
-

_.d
wnN
=3

— ol o b a
O~NDON L

-
©w

n
(=]

TOTAL

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)

Description of Unrecovered Plant and WRITTEN OFF DURING
Reguiatory Study Costs Total Costs SOVEAR Balance at

l;‘ino r,{’;‘%";?::; C";'m‘r’n"'m"g‘:’l;m Amount Recognized oo End of
O- | to use Account 182.2. and penod of of Charges Dunng Year Charged Amount Year
amortization (mo, yr, to mo, yr).]
(a) (b {c (a) (8) U]
21 | Cancelled Nuclear
‘22§ Units (1) 25,331,702 407 1,209,336 3,628,004
24 ! Cancelled Nuclear
25 | ynit (2) 130,953,557 434,229 407| 4,094,456 | 121,498,141
26
27
28
29
30
31
32
33
34
35
36
37
33
33
40

a1

: g
a3
44
a5
46
47

48 )
49 | TOTAL 156,289,259 434,449 22393, 792 | 125,120,145

FERC FORM NO. 1 (ED. 12-85) Page 230




Exhibit (LK-1)
Page 5 of 8

TANPA BLECTRIC CONPANY
THIS REPORT IS AN ORIGINAL
TRAR OF REPORT - DECBNBER 31, 1986

BITRAORDINARY PROPBRTY LOSSRS (Account 182.1)

Description of Rrtraordinary Loss (in-} \ WRITTEN OFF DURING

] t ] +
v iclude in the description, the date of |  Total v Losses : 1242 + Balance 2t |
: tlogs, date of commission authorization;  Amoust | Recognized | Account | Amount |  Rad of :
Lireto uxe Account 182.1, and period of | of Loss | During Year | Charged | . Year :
' No.lasortisation (me,yr to mo,yr) ' (b) : (c) ) I () (£l '
HE {a) ' X X ' ' X
e ; ; ] ;
A ' ' ' ' X '
B : ; : ' : '
I B ! H ' H ' .
V5 ' , X ' ' :
N B ' \ ; ' : '
. : X i ' X X
HEE B ! ! ; H : X
H B ' , , : ' X
V10 : Z ' X X :
B K : : : ; X 1
+ 12 i(Lines 13 thru 19 not used) : : ; ‘ \ X
1 20 1T0TUL ' : : : X '
) ' : : , X !
UNRECOVERED PLANT AND REGULATORY STUDY COSTS {182.%)
: iDescription of Unrecovered Plant : 3 + VRITTRN OFF DURING | :
\ tand Begulatory Study Costs (imclude ! H ' TRiR ! Balamce at |
i iin the descriptioa of costs, the ' Total ' Losses ! ! ' Endof !
: 1date of Commissgioa suthorication \ amount | Recogrized | Account | Amount | Tear H
iLineito wre dccowat 182.2 and period of | of Charges | During Year | Charged : '
t Yo.lamortiration(mo,yr to wo,yr}. : ' ; H \ '
. (a) H (b) , (c} Vol (e) E () :
] [} [} ¢ [ 1 1
L JE— 1 ] ] [ t ]
i 11 |Port Naaatee Site. Prelimizary Ragi- | ' ' 4 H :
+ 32 ineering and Ravirommental studies. | X ‘ H H :
¢ 23 (MIRC approval for the amortisation of | H : i ' '
1 24 \this cost over a five-year period vas | ' ' H ' '
25 idated Narch 1, 1984, The amortization ! ' ' H H '
+ 28 tperiod is 1/1/43 through 12/31/01. : 6,605,550 | 0 407 11,812,000 | 1,210,921
v : : , : 1 '
18 The Cost of Plant digallowed in plant | : ‘ : : X
129 !in service by FPSC in Order F15451, ! ' ' : H .
v 30 (Docket $850050 BRI, iasued 12/13/85. H . ) : :
+ 31 iThe amortization period is 12/85 ' ' ' ' ' :
32 ithrough 11/9¢. FERC anthorizatios was | H H : H :
1 33 lapproved by a letter dated 2/28/86, | 3,361,551 | 0. 407 ¢ 672,408 ) 2,633,110 ¢
VM : i : : 1 Z
135 : H H 1 : X
136 ' 1 ' ' H '
t 31 {(Lines 38 thra {8 not uged) ' ' ' ' ' :
v 49 (TOTUL : 8,967,102 0 1,944,408 3,404,031

Jov,

FERC FORN ¥0. 1 (ED. 12-85) Page 230 Next Page is 23




Exhibit

Page 6 of 8

_(Lk-1)

Name of Respondent

ORANGE AND ROCKLAND
UTILITIES, INC.

This Report Is:
{1) B An Originat

(2) A Resubmission

Date of Report
{Mo, Da, Yr)

Yesr of Report

Dec. 31,19 _84

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Description of Extraordinary Loss

WRITTEN OFF DURING

v

Line {include in the description the date of loss, ATO"' Loss?s d YEAR Batance
No. the date of Commission authorization to use {Account 182.1 ;“:um g:c?gnse Account End of
and period of amortization (mo, yr to mo, yr).) of Lo ring Yesr Charged Amount Year :
f2) ) fc) () fe). (1) 1
1 |(A) 138KV Submarine Cable Tie Line |
g between Lovett Plant and Con |
3 Edison Buchanan Substation 771131 407 51410 -
I
5 :
6 |(B) Sterling Nuclear Project (includes i
7 Nuclear Fuel) Transferred to !
g Deferred Debits on 4/30/82, 44469454
10 Less: Subsidiary share 10650949
1 Add.charges since transfer 1982 2510692
12 1983 7234367
13 1984 1574561 157,456 407 1,965422 |
}g 43721020 157,456 1,965422] 36685577
16 |
17 |
18
19
20 | TOTAL 446492151 | 157,456 2,016832| 36585577
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2)
Description of Unrecovered Plant and Regulatory qud;":éosu - Total Costs WR”TENYCE);; DURING Bal
Line {Include in the description of costs, the date of Amount Recognized Eagce'a.x
No Commission authorization to use Account 182.2, and period of During Account ne o
- o Amount Year
of amortization {mo, yr to mo, yr.)) Charges Year Charged |
{a) (b) lc) (0] {e) {f} '
21 None
22
23
24
25
26
27
28
29
30
31
32
33 | Notes to Account 182.1
34 (A) Approved by the New York State Public Service Commission CaseNo. 9187
35 dated October 8, 1974 to be amortized over a ten yea% period commencing
36 4
37 September 1, 1974.
38
39 [(B) Pursuant to an order of the Federal Energy Regulator Commission dated
40 April 8, 1982, costs associated with the project were transferred from
3; Constructlon Work in Progress to Extraordlnéry Prope¥ty Losses. Amor-
43 tization of audited project expenditures ovér a ten year perigd commenged
44 November 26, 1982, pursuant to an arder of the New Y?rk State |[Public
45 Service Comzission dated November 23, 1982 xn Case No. 27909.} See Notge 3
3? of Notes to Financial Statements on Page 123 of this|report.
48
49
50

TOTAL




Name of Respondent

The Cleveland Electric
Illuminating Company

This Report Is:

(1) X An Original
(2) — A Resubmission

Date of Repont

Exhibit (LK-1)

(Mo, Da, Yr)

| Oec. 31,,,198..7_

Ve

e 7 of 8
ar of Report

EXTRAORDINARY PROPERTY LOSSES (Account 182.7)

WRITTEN OFF DURING

nption of Extraordinary Loss
{Inm?n the descrprion the date of Total Losses YEAR Balance mt
Line {ioss. the date of Commission authonze- Amount Recognized End of
No. |tion to use Account 182.1 and penod of of Loss Dunng Year Account Amount Year
amornization (mo, yr, to mo. yr).) Charged
(8) /b) (c) (a ‘e m
1
2 -
3
4
5
6
7
8 None
9
10
11
12
13
14
15
16
17
18
19
20 | TOTAL
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)
Doscripgon ?f Unr%covora Plant and WRITTEN OFF DURING ]
ulatol { L7187
e | e ud:gv m."g’ scungyoon of costs A:no;zln 1 o e((:‘Jost.s YEAR Balance at
| e date of Commission authonzaton ognized A End of
"No. | 1o use Account 182.2. and penod of of Charges During Year C;ﬁ?u:; Amount Year
amortization (mo. yr. 1o mo. yr).] o
(2) (b) (c) /d) (e) N
g; Termination of plans 652,273,411 — 407 8,700,324 29,001,080
23 to construct four
o4 | nuclear generating
2¢ | units. (Davis-Besse
26 | Units 2 and 3) (Erie
27 | Units 1 and 2)
28
29 Use of this account
30 was authorized by
31 letter from TERC on
32 | April 14, 1980, and
33 amended by letters
34 | from FTERC on July 197,
35 1980, July 7, 1982,
36,1 Augzust 13, 1982,
37 February 9, 1983, and
38 | January 20, 1984.
39
Z? Costs assoclated with
42 terminated nucClear
43 generating units are
44 being amortized over
45 a 60-nonth period
46 |. beginniag “ay 1, 1386.
47
48
49 | TOTAL 62,273,411 - 8,700,323 29,J0.,084J
ERC FORM NO. 1 (ED. 12-87) Page 230 Next Page is 233



Exhibit (LK-1)

Page 8 of 8
Name of Respondent This Repont Is: Date of Report Year of Report
THE TOLEDO EDISON COMPANY Q) X An Onglna,‘ (Mo, Da, ¥1)
(2) OJ A Resubmission Dec. 31, 1985
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
ipti i WRITTEN OFF DURING
, 1&7@%‘3&%«5&&"& gt of Total Losses YEAR Balance at
Line {foss, the date of Commission authoriza- Amount Recognized End of
No. |tion 1o use Account 182.1 and period of of Loss During Year Account Amount Year
amortization (mo, yr, to mo, yr.] Charged
(a) {t) (c) (9 (e) U]
1 | Cencelled Generating Projects®
2 | Beginning Balance 32,775,416
3
4
5 | Transfer of construction coss
6 associated with the cancelled
7 jointly owned units 142 (1,071)
8
9
1Q | Amortization 407 5,184,000
11
12
13
14
15 | * inJanuary, 1980, the Davis-Besse nits 2 & 3 and Erie Unks 1 & 2 were cancelled |In April,[1980, the Commission
16 authorized the use of Account 182t record the costs assofisted with these units. The amorfization period for
17 these costs is April 1, 1981 to April 1, 1991.
18
19
20 1 TOTAL 32,775,416 - 5,182,929 27,592,487
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)
Description of Unrecovered Plant and WRITTEN OFF DURING
Regulatory Study Costs Total Costs YEAR Balance at
Line | {Include in the description of costs, Amount Recognized End of
No. ?:u‘;:';g'wmész?gna%d%dx «;'n of Charges During Year éch?:;":é Amount Year
amortizati mo, .
o () © @ e) 0
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49 | TOTAL

FERC FORM NO. 1 (ED. 12-85) Page 230 Next Page s WS




Exhibit (LK=2)

Page 1 of 10
Na { Respondent This Report Is: Date of Report Yesr of Report
SMNGE Aﬁﬁ ROCKLAND (1) [JAn Original {Mo, Da, Yr)
UTILITIES, INC. {2) [JA Resubmission Dec. 31,1984
MISCELLANEOUS DEFERRED DEBITS {Account 186) |
1. Report below the particulars (details} called for concerning 3. Minor items (1% of the Balance at End of Year for Account i
miscellaneous deferred debits. 186 or amounts less than $50,000, whichever is less) may be |
2. For any deferred debit being amortized, show period of  grouped by classes. ;
amortization in column (a). :
Line Description of Miscellaneous Balance at Debits CREDITS Balance at ]
No Deferred Debit Beginning of Year Account Charged Amount End of Year i
(al (b} fc) (d) (el 1f) ;
1 ]Gas Adjustment Clause ]
2| Undercollection (a)| 7,088,445 16,726,025 242 15,920,860 :
3 804 1,959,468 3
4 805 25,916} 5,908,226 i
5 !
6 ?
7
B |Deferred Electric Fuel
91 Costs (b)| 3,922,077 | 8,986,348 501 9,021,376
10 536 160,382
n 547 41,279 ;
12 555 3,406,792 278,596
13
14 :
15 |Temporary Metropolitan (c)} 3,452,994 }2,877,513 131 55,255 ‘
16 | Transportation Sur- 184 44
17 | charge Tax 408 2,901,849 | 3,373,359
18
19 jInsulation audits (d4)] 1,102,335 322,465 930 219,420] 1,205,380 !
20 !
21 |Cooling Tower Costs (e) 918,267 506 115,991 802,276
22
53 Property Tax (f) 330,674 370,231 408 464,834 236,071
25 |peferred Payroll Re-
gs conciliation () 327,651 193,179 922 369,768 151,062 ;
zg Joint Venture - 133,020 146 115,501 17,519 '
2
30 |Tariff No. 30 (1) - 193,119 253 7,983 185,136 |
31 l
32 {[PSC Management Audit (3) - 177,854 177,854 |
33 \
34 |
35 ;
36 :
37 ’
38 j
39
40 |
41
42
43
44
45
46
47 | Misc Work in Progress 932,444 | 11,351,508
48 | DEFERRED R o
SION EXPENESEEI;QL(Z‘:;SC;“;?;SI h 263,552 3,380 928 187,466 79,466
49 | _TOTAL 18,338,439 | 113,766,453




Exhibit (LK~2)
Page 2 of 10

Name of Respondent This Report la: Dats of Report Yeer of Report
PENNSYLVANIA POWER & LIGHT |(1) £)An Originel {Mo, Da, Yr)
COMPANY (2) (JA Resubmission Dec. 31, 19_83
‘ MISCELLANEOUS DEFERRED DEBITS {Account 186)
1. Report below the particulars (details) called for conceming 3. Minor items (1% of the Balance at End of Year for Account
miscellaneous deferred debits. 186 or amounts less than $50,000, whichever is less) may be
2. For any deferred debit being amortized, show period of  grouped by classes.
amortization in column (a).
tine Description of Miscellaneous Balance st Debits CREDITS Balance at
No Deferred Debit Beginning of Year Account Charged Amount End of Year
{a) (bl {c] (d} (e) (1]
1 | Deferred Susquehanna Unit 1 Costs $ 0 $51, 037, 666 $51, 037, 666
2
3 | Adjustment of Employee Stock Owner-] 0 4,878,471 4,878,471
4 | ship Plan investment tax credits due
51 to the carryback to prior years of
6 the 1982 net operating loss and final
7| settlements of federal income tax
8 | liability for the years 1973-1976
9
10 | Unamortized lease improvements - 1,803, 114 259, 368 107 339, 543 1,502, 499
11 various amortization periods from 184 138, 618
12 one to twenty years 232 7
13 401 81,815
14
15 | Interest on commercial paper 612, 543 14, 983, 013 431 14, 7085, 123 889, 833
16
17 | various items tentatively deferred 62, 704 669, 755 Various 495, 123 237, 336
18 pending determination of proper
19 ] accounting
20
21 | payroll accrual 104, 076 281, 824 Various 204, 624 181, 216
22
23 | Leased nuclear fuel - financing 0 4,219, 769 401 4,089, 451 130, 318
24 | charges on fuel in reactor
25
26 | Amortization of management fee for 0 132, 632 431 29, 145 103, 487
27 revolving credit agreement -
28 amortized over a period through
29 February, 1990
30
31 | Susquehanna SES maintenance, repair 0 89, 944 89, 944
32| and renovation contract with
33 Catalytic
34
35 | Compensation for loss of energy 105, 300 316,229 143 337, 529 84, 000
36 output and demand value of
37| Holtwood HES (Conowingo back-
38| water agreement)
39
40 | Leased nuclear fuel-trustee, letter of 0 342,709 401 282,118 60, 591
a1 credit and commitment fees related
42 to fuel in reactor
43
44
45
46
47 1 Misc. Work in Progress
48 DEFERRED REGULATORY COMMIS-
SION EXPENSES (See pages 350-351)
49 | TOTAL

oA CNADM NO 1 (REVISEFD 12-81)




Exhibit (LK-2)

Page 3 of 10
Neme of Respondent This Report Is: Date of Report Yeer of Report
THE CONNECTICUT LIGHT AND (1) RAn Origined {Mo, Ds, Yr)
POWER COMPANY {2) [JA Resubmission Dec. 31,19_84
MISCELLANEOUS DEFERRED DEBITS {Account 186)
1. Report below the particulars (details) called for concerning 3. Minor items {1% of the Balance at End of Year for Account
miscellaneous deferred debits. 188 or smounts less than $50,000, whichever is less) may be
2. For any deferred debit being amortized, show period of  grouped by classes.
amortization In column (a).
Ling Description of Misceflaneous Balance st Debits CREDITS Bslance at
No. Deforred Dobht Beginning of Yesr Account Charged Amount End of Year
] (a) {b) lc) {d} (o) 1)
1 | Deferred Electric Fuel Costs 23,926,375 49,886,106 501 9,390,797 64,421,684
2 | peferred Firu and OFF Peak
3 Purchased Gas Costs (1,498,928) 6,292,849 804 4,904,302 (110,381)
4 | Software Expenses 197,915 444,534 923 629,605 12,844
5 | Sales Promotion Expenses
6 (10-Year Amortization) 716 - 916 716 ~
7 | Deferred Electric Fuel Expense
8 GUAC - Current 38,699,888 13,834,996 501 52,534,884 -
9 | Millstone Unit #1 (Abnormal-
10 OQutage) (3-Year Amortization) 3,708,243 - Various 3,708,243 -
11 | Financing Expense 384,561 873,673 181 1,082,354 175,880
12 | Vacation Advances . 27,121 529,512 242 526,060 30,573
13| ocA collectiens, Net 3,078,723 7,729,935 142 6,572,522 4,236,136
14 .
15 | CR&L Lease Termination 1,607,414 - 588-860 234,029 1,373,385
16 | Liquified Petroleum and Natural
17 Gas Traller Expenses 9,262 63,679 | 728-729 72,925 16
18 | Gas Storage Costs 27,808 272,576 Various 273,870 26,514
19 | Millstone Unit #3 Shared Trans~-
20 mission Supplemental Agreement 124,676 20,432,772 Various "~ }20,201,335 356,113
21 | Hydro Quebec Interconnect Supp- ]
22 lemental Agreement 242,516 - Various - 242,516
23 | Stamford South End Property
24 Project 167,830 23,090 - - 190,920
25| Millstone Unit #1 Unrecovered
26 Spent Fuel Disposal Costs 14,305,112 - 224 4,140,415 10,164,697
27 | Millstone Unit #2 Unrecovered
28 Spent Fuel Disposal Costs 4,690,812 - 224 2,554,843 2,135,969
29 | Reacquired Preferred Stock (1) 43,880 1,082,506 217 1,126,386 -
30 | Reacquired Bonds - 434,000 222 434,000 ~
31
32 [ Minor Items (21) 59,559 1,026,220 | Various 1,067,151 18,628
33
34
35
36| (1) Restatement of Reacquired Px{,eferred Stock
37 previously classified as firjancing expensep.
38
39
40
41
42
43
44
45
46
47 | Misc. Work in Progress 2,699,998 : 258,267
48 DEFERRED REGULATORY COMMIS-
SION EXPENSES (See 350.351) (28,651) 54,222 Various 25,571 -
49 | TOTAL 92,474,830 83,533,761

FRRC EFORM NO 1 (BREVIQED 17.81) Pace 223
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Exhibit __ (LK-2)
Page 4 of 10

Neme of Respondent This Report is: Date of Report Yeor of Report
{1) X]An Criginel (Mo, Da, Yr)
PHILADELPHIA ELECTRIC COMPANY (2) (A Resubmiesion D&m"g__g_}.

MISCELL ANEQUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (detnils) called for concerning

misceilaneous deferred debits.,
2. For sny deferred debit being amortized, show period of  grouped by classes.

smortization in column (s).

3. Minor items (1% of the Balance at End of Year for Account
188 or amounts less than $50,000, whichever is less) may be

Line Description of Miscelianeous Balence st Debiie CREDITS Balance at
No. Deterred Debit Beginning of Year Account Charged Amount End of Year
(a) (b} {c) (d) (o] (f)
; Intercompany Billing In Progress 241,350 t,698, 403 146 1,888,055 51,698
3| lolntly Owned Statlon Expenses 249,257 3,022,982 183 172,833
4 232 31,784
5 253 i1,474
6 255 35,043
7 282 37,678
8 421 10,%26
9 431 3,857
10 439 81,253
n 923 22,002
12 926 2,531,149
13 954 9,704
14 G 926 253,001
16 S 926 71,388 567
16
17 | Ploneer Uravan Project Advances - 9, 106,281 - - 9,106,281
18
19 1 Schuylki |l Station Reverse
20| Osmosis Faclilties Losses - 1,347,641 - - 1,347,641
21 —
22 | Pennsylvania Sales Tax 142 38, 193
32 Uncollectible fram Customers 164,178 169,924 134 159, 755 136, 154
2% Peach Bottom Nuclear Station
26| Transactlons Deferred 232,885 1,072,268 232 1,103,732 201, 421
27
paih Salem Station Turbine Blade
32(3; Repalrs-Units #1 and #2 373,989 - 53¢ 373,989 -
A Chester Station—~Abandoned
32| Englneering 288, 348 - 500 192, 660 95, 688
33
34 | Abandoned Englneering Charges - 1,529,111 107 44,558
35 Var lous
3_6 Electric
37 Operating and
38 Malntenance
39 Expenses-500's{ 1,478,966
40 930 3,392
41 G 807 1,373 (9,178)
42
:34 Bochtel Advances—Peach Bottom 27%,588 235,539 107 702,554 (191, 424)
:2 Simulator Training Center 880, 632 883, 396 107 753, 909 1,010,119
47 | Misc. Work in Progress :
48| DEFERRED REGULATORY COMMIS.
SION EXPENSES (See peges 350-351)
49 | TOTAL B
FERC FORM NO. 1 (REVISED 12-81) Page 223




Exhibit (LK-2)
Page 5 of 10

Neme of Respondent Tivis Report i Duts of Report Y-rofﬁ.m
{1) EJAn Originel {Mo, Da, Yr)
PHILADELPHIA ELECTRIC COMPANY {2) [JA Resubmission Dec. 31 ,Q_Q}_

MISCELLANEQUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (details) called for conceming

3. Minor items (1% of the Balance at End of Year for Account

miscellaneous deferred debits. 188 or amounts less than $60,000, whichever is less) may be
2. For sny deferred debit being smortized, show period of  grouped by classes.
smortization In column (a).
Uine Description of Miscetansous Batence st Dabits CREDITS Balance st
No. Defecred Dobit Beginning of Yeer Account Charged Amount End of Yesr
(o) 1b) fel 1d) o) 1
1 Salem Station Advance—Net
2 of Fuel Costs Bllled to
3 Phila. Salem Fuel Corp. 781,527 | 36,492,773 ~ 143 30,915, 187 6,359,113
4
5 Eddystone Units #1 & #2
- 8 Particulate & SOy Removal
7 Equipment - 6,118,490 107 4,843,828
g 512 1,093, 448 181,214
:? Mergentime Corporation - 1,540,610 - - 1,540, 610
121 Biiiing Jobs In Progress 2,635,107 1,383, 198 131 89, 139
13 143 48,330
14 E 415 29, 740
15 E 416 544,956
18 G 416 246,176
17 512 I9
:g 544 51,577 | 3,008,568
2| peferred 50, and Mso
2 Expenses 100,100 | 37,799,471 174 16, 044, 825
21 - 232 89, 430
z 500 258, 684
gg 502 10,248,279
o 940 11,258,353 -
27 ‘
Spent Nuclear Fuel - 37,965,782 128 150,248
g (Pre Aprii 7, 1983) 518 13,838,776 | 23,976,758
30 .
- Miscel lanecus (3 items) 455 97,996 Yar lous 63,235 35,216
32
K<
34
a5
36
37
18
29
40
41
42
a3
44
45
46
47 | Misc. Work in Progress - 2 -
48 | DEFERRED REGULATORY COMMIS.
SION EXPENSES (See pages 350-351) - - ,
49 | TOTAL 6,223,416 [t 46,850,446 |
FERC FORM NO. 1 (REVISED 12-81) Page 223 A



Exhibit  (LK-2)
Page 6 of 10
Name of Respondent This Report Is: Date of Report Year of Report
(1) & An Original (Mo, Da, Yr)
Gulf States Utilities Company (2) OJ A Resubmission Dec. 31, 1986

MISCELLANEOQUS DEFERRED DEBITS (Account 186)

3. Minor items (1% of the Balance al End of Year for Account 186

mh&”ﬁn.ﬁunl%’:?:rolg’d;m{cumw (details) called for concerning or amounts fess than $50,000, wh in leas) may be grouped by
2. For any deferred debit being amortized, show period classes, .
of amortization in column (a).
CREDITS
Line Doscrf‘ { Misceilaneous Balf;nco at Debits —=t oo Balance at
No. Debit Beginning of Year il P 'O:é Amount End of Year
(a) {b) {c) [C/] {o) )
1 {Toledo Bend Dam Expenses 752,322 1,522,554 |[arious 1,358,482 916,394
2 |Dividends QOvers & Shorts 63,825 35,237 143 31,263 67,799
3 |Cogeneration Costs 561,495 430,403 165 218,074 773,824
4 |Federal Tax Deposit
5 Penalties 73,044 - - 73,044
6 |Fuel Over/Under Recovery| (20,072,562) 44,524,060 |501&595 57,894,397 (33,442,899)
7 |Sales Tax——Coal Car Lease 831,169 - 151 51,413 779,756
8 |Stauffer Chemical Law-
9 suit 378,274 154 - 378,428
10 [Deferred Fee—--River Bend
11 2 343,333 - - - 343,333
12 |Prepaid Pension Asset - 2,639,805 - - 2,639,805
13 JAccounts Receivable
14 Merchandise--Vouchers 41,461 1,589,134 143 1,768,041 (137,445)
15 [River Bend Deferred
16 Operating Costs - 363,717,770 Vario\ls 42,262,056 321,455,714
17 Minor Items 9,956,136 - - - 65,261
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47 | Misc. Work in Progress 1,047,119 3,460,382
48 | DEFERRED REGULATORY COMM.
EXPENSES (See pages 350-351)
49 | TOTAL (6,024,384) 297,373,396
FERC FORM NO. 1 (ED. 12-85) Page 233




TAMPA ELECTRIC COMPANY
THIS REPORT IS AN ORIGINAL
TEAR OF REPORT - DECEXBER 11, 1986

Exhibit  (LK-2)
Page 7 of 10

NISCBLLANEOUS DEFERRED DEBITS (Accouat 186)

1. Report below the particulars (details) called for coacerning aincellaneous deferred debits.

1. Por any deferred debit being amortised, show period of smortization in coluxe (a).
1. Minor iteas (I% of the Balance at End of Year for Account 186 or amouat less tham $50,000,

aey be grouped by clasges.

vhichever iz less)

4]
10
i
1
n
H

- . . . - .-

{8 1T0T4L

' ! ! : ! CREDITS ‘ '
iLineDescription of Miscelleamous | Balunce st | ' dccount | i Balamce At |
+ No.! Deferred Debt Beginning of Year) Debits | Charged ! Amount i\ Bad of Year !
(a) ' (b} ) Vo (e} : (1) '
+ 1 iReclassificatiocas ' 3,064 ) : 186 | 3,064 -
i 2 lAccounts Payable Transactions ! ' : ' H :
v 3} Pending Distribution ' 113! 29,140 186 | 6,748 ) 22,505
v 4 (Blectromagnetic Fields : -1 58,522 | J : 58,522
v 5 iAmortizatioa IBM ' . ; X : '
¢ 6§ 1 Computer Losx , 101,499 ' 321 56,087 51,412
v 1 iPolychlorinated Biphenyl : ' ' : , :
¢ 8 gt Prograa , 41,6268 | : 588 {1,626 , -
¢« 9 iDir Cntrl Load Mgt Prog Bquip | 20,912 ¢ H 908 | 20,912 | -
i 10 {Pyrawid Suit-Legal Bxpense | 90,371 | ' LY AR §0,371 -
: 11 |Undistributed Payroll : 133,026 | 3,384,014 ‘Various | 3,318,987 198,083 |
i 12 (Storage Water Heat Bquipmeat | §,239,286 | 2,584,184 308 1,383,675 | 5,440,347
i 13 iCoan/Ind Load Mgt : 403,818 | 11,869 908 | 100,974 34,1
i 14 McHally/Pittsbarg Litigation | 304 | : 101 § 804 | -
+ 15 }BB4 FGD Sys Past Warrasty H -1 1,446,686 | H : 2,446,686
' 16 }BB4 FGD Inlet Duct : - 9% ' ' 95 |
i 17 iBB4 FGD Line Pressure Relief ! -1 3,33 ' ' i)
, 18 (Dir Catrl Load Mgt Resideatial) 234,06 H 908 | 115,836 | 118,610 |
v 19 |BB4 FGD Design/Inst] Fine Mesh! - 16 ' ' 16
' 20 1BB4 FGD-Bypass Reheat to Mixr | - 1,058 ) : ' 1,098 |
1 21 |BB4 FGD Reheat Jteam Tube Badl! - it ) ; , 98 |
1 22 |BB4 PGD-Quencher Agitator ' - {0 ' ' LI
23 |BB4 PGD - Ialet Tramgitiom ! - 1,287 ' ' 1,287,
: 24 |BB4 PGD/R-C Puture Verreaty | - 121,867 | : H 127,861 |
1 25 |BB4 FGD 3ys Litigation Cost ! - §,087 ! ' H §,087 |
i 26 |Lakeland Rlec Utility Bval ! - 240,187 146 ; 240,167 -
i L1 Deferred Coaservation Costs | 2,171,465 : 908 | 682,816 | 1,488,649 |
y 28 Deferred Puel Costs ' 13,299,049 | 114,221 | 551 13,413,210 -
: : ' , ' H ;
J H H H H H 1
: ' : H H H H
' 35 !(Lines 36 thra 46 not used) ! : : ' : i
+ 41 Misc. Vork ia Progress : 546,512 ) 1,423,819 186 | 1,085,151 865,180 ;
+ 48 |DEFERRED REGULATORY COMN. ' ' ; ' M :
i IBIPBNSES (See pages 150-351} ! ' ' ' ' i
H H 11,297,841 ) 10,511,085 | ' 10,626,388 11,182,588 |
' ] ' ' 1 ' ‘

FERC FORN 0. | (BD. 12-85) Page 113



Exhibit

(LK-2)

Page 8 of 10

Name of Respondent This Report Is: Date of Report Year of Report
Louisville Gas and (1) ¥ An Original (Mo, Da, Yr)
Llectric Company (2) OJ A Resubmission Dec. 31, 1986

MISCELLANEQUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (details) called for concerning
miscellaneous delerred debits.
2. For any deferred debit being amortized, show period
of amortization in column (a).

classes.

3. Minor items (1% of the Balance at End of Year for Account 186
or amounts less than $50,000, whichever is less) may be grouped by

Line
No.

Description of Miscellaneous
Deferred Debit

(a)

Balance at

Beginning of Year

)

Debits

{c)

CREDITS

Account
Charged
(2]

Amount

(e)

Balance at
End of Year

U]

DODNOVAEWRN =

B A B DDA DA W WWWWMWWWWNNN — —

Additional license fee for
the Ohio Falls Hydroelectric

Plant (1)

Expense in connection with
pollution control
financing

Management Audit Fee (2)

Gas Supply Cost Adjustments -
Underbillings collectible
fromcustomers

&)
(2) This amount is expected to
Poes not include items charged

1 836 408

1 607

371 983

1 243 840

In process of amortizatioh over the life of

17 790

210 017

2 067 379

be recovered throdgh future rates.

bnd cleared (over a

the license which

short period of t]

540

921
923

803

xpires

me) witl

92 592

198
19 199

1492 570

November 10, 2005.

hin the year.

1 743 816

582 000

1 818 645

F-9
~

Misc. Work in Progress

L

o
[o¢]

DEFERRED REGULATORY COMM.
EXPENSES (See pages 350-351)

49

TOTAL

5 453 838

2 295 182

1 604 559

L 1k 461

FERC FORM NO. 1 (ED. 12.858)

Pane 233




Exhibit  (LK-2)
Page 9 of 10
.»Na;‘mo of Respondent - This Reportis: = . - . Date of Report := |‘Year'of Roport
The Cleveland Zlectric .\ _ o, Da, Yr, :T‘ ‘*rﬁ A
Illuninating Conmpany (1) @ An Original, s, . (Mo, Da. ) s
2 O A Hesubmlsslon Dec. 31. 19__3_,{
MISCELLANEOUS DEFERRED DEBITS (Account 186)
.- 1. Report beiow the particulars (details) called for concerning 2. Minor items (19 of the Balance at End of Year for Account
miscellaneocus deferred debits. 186 or amounts less than $50,000, whichever is lsss) may be grouped
2. For any deferred debit being amortized, show penod bycunu.
of amortization in column (a).
. : CREDITS
Line Description of Mbcm Bal.anc- at Debits Balance at
No. Deterred Debit Bagioning of Year AGGOU:; Amount End of Year
(a) (b (c) () (] N
1 | Employee Relocation
2 Activity e 342,187 131,864 107 102,055 371,995
3 | Proposed Transaission
4 Line Profassional
5 Services 234,811 — - - 234,811
g | Billable Engineering
7 Services 185,913 — -— - 185,913
g | Materials Storage Study 109,000 - - - 109,000
g | Independence Office : ‘
10 Building Furalshings 146,415 4,833 - 314 150,933
17 | Billable Ttems to Parent 944 ,466 12,636,574 - 12,949,178 649,862
12 | PI? Arrearages 147,359 342,077 - 584,736 4,700
13 Labor & Charges Assoclatdd < T
14 with AVA Phase III -— 208,162 34,797 173,365
15 Joint Plant Activi:ty 9,826,909 205,987,563 --1192,158,882 " 23,555,599
18 CAPCO-Billabla Itens 5,721,220 11,109,188 — 15,048,195 1}782,303»
17 Affiliation Cos:ts 9,317,780 93,187 - . 45,500 |- 9,365,467
18 Deferred Fuel Expense (8,349,236) 36,374,119 557 | 53,483,008 w(25 458,125
Financing Related Costs | 1,759,379 22,437,992 - 21,003,744 |: ,193,627
19 | peferred Depraciation . : -
20 on Davis—-Besse and
21 Beaver Valley 12,579,513 - 406 566,719 12,012,794
22 | yiyclear Fuel Zxpense
23 Other Than Disposal
24 and Storage 5,339,596 4,217,999 - 1,944,842 7,612,753
25 | Yuclear Fuel Disposal
26 Costs Spent 522,728 - 518 436,980 35,743
27 | Nuclear Fuel Storage
28 Costs Spent 14,072,710 254,039 - 1,789,342 12,537,407
29 | Beaver Valley #2
30 Deferrals (PUCO) - 5,306,209 ~-= - 5,306,209
31 | Perry #1 Defercals (PUCO - 42,932,779 - - 42,932,779
32 | Beaver Valley #2 Common
33 Facilities Carrving
34 Charges in Lieu of
35 AF'IDC (FERC) 1,368,541 4,380,622 - 339,930 , 509,233
36 | Perry #1 and Beaver
37 Valley #2 Year-gEnd
ag Reclassification
39 Adjustment e 9,778,562 - 9,995,635 (217,073
a0 | Miscellaneous 1987 Activity
41 13 Items - Beginning
42 , of Year
43 14 Items ~ End of Year 97,649 2,590,203 | Variopts 2,574,256 113,596
44
45
48
47 | Misc. Work in Progress (23,372) 3,509,325 - 3,502,215 {21,260
48 | DEFERRED REGULATORY COMM, ‘
« EXPENSES (See pages 350-351)
)39 TOTAL 64,333,579 363,395,298 315,551,233 111,182,630
FERC FORM NO. 1 (ED. 12-87) Page 233




Exhibit (LK-2)
Page 10 of 10

Name of Respondent This Report Is: Date of Report Year of Report
THE TOLEDO EDISON COMPANY (1) & An Original (Mo, Da, Yr)
(2) {0 A Resubmission Dec. 31, 1985

MISCELLANEQUS DEFERRED DEBITS (Account 186)
: f : 3. Minor items (1% of the Balance at €nd of Year for Account 186
mis}:blgmsmrégadggcuwm (details) called for concerning or amounts less than $50,000. whichever is less) may be grouped by
2. For any deferred debit being amortized, show pariod classes.
of amortization in column (a).

CREDITS
Line Description of Misce!laneous galgnce at Debits N Balance at
No Deferred Debit Beginning of Year ng:’;:é Amount End of Year
(@ (t) ) () (e) Ui
1 | Property Taxes Suspended $20,510,000 $23,591 803 408 $22,052,573 $22,049,330
2
3 Financing Expenses
4
5 | Preferred Stock - 122,005 214 24,235 97,770
6 | Notes 15,011 137,553 181 56,472 96,092
7 | Dividend Reinvestment Plan - 202,565 214 202,565 -
8 | Common Stock - 148,404 214 148,404 -
9 | Bond Issues _ 74,965 181 74 965 -
10
11 Deferred Pollution Controls - 907,617 181 907,617 -
12 Facilities
13
14 | Deferred Nuclear Fuel 366 694 - - 1,060
15
16 | Deferred Holding Company Costs - 1,779,864 - - 1,779,864
17
18 | Deferred Nuclear Fuel
19 Disposal Costs related 3,933,719 5,138,774 518 1,299,792 7,772,701
20 to Davis-Besse generation
21 prior to 4/7/83
22 .
23 | Deferred Davis-Besse configuration - 504,558 143 259,242 245316
24 management costs
25 | Reclassify Deferred Fuel Costs - 9,710,477 518 - 9,710,477
26 | to be consisten with
27 | Cleveland Electric IHluminating
28 | Company
29
30 | Beaver Vailey Carrying Costs 3,999,030 2,840,732 - - 6,839,762
31
32 | Deferred Costs, Gas System 1,338 1,623 421 7.211 {4,250)
33
34 | Davis-Besse No. 1 Property Taxes - 480,527 518 480,527 -
35
36 | Deferred Percentage of Income — 570,000 144 570,000 -
37 Plan Receivables
38 h
39 | Deferred Quarto Coa! Costs 6,137,794 — 501 6,137,794 -
40
41 | Deferred Costs - Davis-Besse 6,299 - 107 6,299 -
42 Reactar Vesse! Internal Bolts
43 | Deferred Administrative System 2,671,200 3,304,132 143 913,984
44 | Costs 524 195,417
45 920 66,062
46 923 115,641 4.584.228
47 | Misc. Work in Progress
48 | DEFERRED S fooamorot S 50,328 29,893 928 58,183 22,038
49 | TOTAL 37,225,085 498,546,286 - 33,676,983 §3,194 388

FERC FORM NO. 1 (ED. 12-85) Page 233
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Page 1 of 2

139 9484 Regulations 12,301

Part 116—Units of Property for Use in Accounting For Additions and
Retirements of Electric Plant

[ 17,500]

AuTtHORrITY: Department of Energy Organization Act, 42 US.C.
7102-7352 (1982); Executive Order 12,009, 3 CFR 142 (1978); Federal Power
Act, 16 US.C. 791a-828¢ (1982); Public Utility Regulatory Policies Act, 16
U.S.C. 2601-2645 (1982), unless otherwise noted.

Source: Order 235, 26 FR 9887, Oct. 21, 1961, Order 390, 49 F.R. 32496
(August 14, 1984).

Instructions

[117,501]

1. The retirement units listed herein are prescribed and are to be
accounted for in accordance with Electric Plant Instruction 10, Additions and
Retirements of Electric Plant, of the Uniform System of Accounts Prescribed
for Public Utilities and Licensees.

2. The list of units may be expanded by any utility without other
authorization from this Commission, but it shall not be condensed. This, the
retirement units listed herein are of maximum size and while a subdivision
thereof, or the addition of other units, is permitted, the combination or the
increase in size of such units is not permitted without the approval of the
Commission.

3. Whenever appropriate, the retirement of any unit of property in the
structures or equipment account shall include all costs of associated items
which pertain solely to that unit, such as the cost of foundations, supports,
ladders, runways, enclosures, guards, driving mechanisms, indicating,
recording, and measuring devices with their mountings, starting, control,
regulating, protective, and safety devices, switchboards, special lighting
conduits and wiring, pipes, ducts, spouts, chutes, hoppers, etc.

4. The appearance of a retirement unit under an account warrants the
inclusion of the unit in the account mentioned only when the text of the
account also indicates the inclusion as the same unit frequently appears under
more than one account.

The omission of an item from the list in“an account or its inclusion in a
functional system does not preclude its treatment as a retirement unit if it is
relatively costly and not an integral part of a larger retirement unit. The list
of General Retirement Units, instruction 6 below, should be read in connection
with the lists under the respective accounts since in some cases retirement
units have not been separately listed because they appear in the List of
General Retirement Units and are common to more than one account.
Likewise the List of General Retirement Units and these instructions should
be considered in connection with listed retirement units designated as
“system,” etc. In these cases, particularly if “system,” etc., be extensive, a
component of such system, such as a relative costly-piece of*apparatus not an

117,501



12,302 Regulations 139 9484

integral part of a larger retirement unit, or a unit specified in the List of
General Retirement Units, should be separately treated as a retirement unit.,

5. It 1s contemplated that the list of units contained herein will be revised
and amended from time to time as experience and conditions warrant.

6. List of General Retirement Units:

In all accounts where they occur, the following shall be considered a
retirement unit, if relatively costly and not an integral part of the retirement
unit specifically listed

The term “relatively costly” applies to the relationship of the cost of the
itemn to the cost of other items in that particular account of sub-account for
the particular station or plant.

(a) Assembly for two or more retirement units.
(b) Blower or fan

(¢) Control installation, automatic, semi-automatic, or remote (such as,
pressure, voltage, current, speed, level, weight and volume regulators).

(d) Coupling device, i.e., speed reducer, speed increaser, clutch coupling,
etc.

(e) Driving unit, i.e., prime mover, motor, gas engine, etc.

(f) Enclosure for two or more retirement units (fence, guard, railing, etc.).

(g) Foundation for a unit of equipment, when not an integral part of the
building and its usefulness is not intended to outlast the equipment for which
provided.

(h) Instrument or device for indicating measuring, recording or weighing.
(1) Instrument transformer.
()) Landscaping (complete at one location).

(k) Plant piping (non-nuclear), a run of any system (gas, oil, steam,
water, etc.), 6 inches or over in size, with or without valves, between two or
more retirement units of property, and/or a header. (See Note A and Item
17.)

(1) Piping header, 6 inches or over in size, with or without valves or
blocking. (See Note A and Item 17.)

(m) Platforms, ladders, stairs, runways (complete section).

(n) Pump.

(0) Road, walk, parking lot, etc.

(p) Tank, vessel, etc.

(q) Valve, power operated, pressure reducing, atmospheric relief, or
relatively costly valve.

NoTe A: Whenever appropriate, the ‘piping” costs of additions and
retirements shall include all costs for pipes, valves, fittings, specials, covering,
hangers, supports, etc., pertaining to the run or header in question.

117,501 [The next page is 12,311.]
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