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DIRECT TESTIMONY OF LANE KOLLEN 

I. QIJALIFICATIONS AND SUMMARY 

4 Q. Please state your name and business address. 

6 A. My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc. 

7 ("Kennedy and Associates"), 35 Glenlake Parkway, Suite 475, Atlanta, Georgia 

9 

10 Q. What is your occupation and by whom are you employed? 

11 

12 A. I am a utility rate and planning consultant holding the position of Vice President and 

13 Principal with the firm of Kennedy and Associates. 

14 
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Please describe your education and professional experience. 

I received my Bachelor of Business Administration in Accounting from the 

{Jniversity of Toledo. I also received a Master of Business Administration from the 

University of Toledo. I am a Certified Management Accountant ("CMA") and a 

Certified Public Accountant ("CPA"). 

Since 1986, I have held various positions with Kennedy and Associates. I specialize 

in revenue requirements analyses, taxes, the evaluation of rate and financial impacts 

of traditional and non-traditional ratemaking, and other utility strategic, operational, 

financial, and accouriting issues. 

From 1983 to 1986, I held various positions with the consulting group at Energy 

Management Associates. I specialized in utility finance, utility accounting issues, and 

cornputer financial modeling. I also directed consulting and software projects 

utilizing PROSCREEN I1 and ACUMEN proprietary software products to support 

utility rate case filings, budgets, internal management and external reporting, and 

strategic and financial analyses. 

From 1976 to 1983, I held various positions with The Toledo Edison Conipany in the 

Accounting and Corporate Planning Divisions. From 1980 to 1983, I was responsible 
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for the Company's financial modeling and financial evaluation of the Company's 

strategic plans. In addition, I was responsible for the preparation of the capital 

budget, various forecast filings with regulatory agencies, and assistance in rate and 

other strategy formulation. I utilized the strategic planning model PROSCREEN 11, 

the production costing model, PROMOD 111, and other software products to evaluate 

capacity swaps, sales, sale/leasebacks, canceIIations, write-offs, unit power sales, and 

long term system sales, amorig other strategic options. From 1976 to 1980, I held 

various other positions in the Budget and Accounting Reports, Property Accounting, 

Tax Accounting, and Internal Audit sections of the Accounting Division. 

I have appeared as an expert witness on accounting, finance, and plarming issues 

before regulatory conimissions and courts in numerous states on more than one 

hundred occasions. I have appeared in prior Big Rivers rate cases, Workout Plan 

proceedings, fuel proceedings and environnlental surcharge proceedings before the 

K.entucky Commission including Case Nos. 96 13,9885, 102 17,92-490, 92-490A, 90- 

360-C, arid 96-327. In addition, I have developed and presented papers at various 

industry conferences on utility rate, accounting, and tax issues. My qualificatioris and 

regulatory appearances are further detailed in my Exhibit --(LK-1). 

J. Kennedy and Associates, Inc. 
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Please describe the firm of Kennedy and Associates. 

Kennedy and Associates provides corisulting services in the electric, gas, and 

teleconlmunications utilities industries. The firm provides expertise in utility industry 

restructuring and transition issues, financial analysis, revenue requirements, cost of 

service, rate design, system planning and load forecasting. Clients include state 

agencies and industrial electricity and gas consumers. 

On whose behalf are you testifying? 

I arn testifying on behalf of Alcan Aluniirium Corporation and Southwire Company 

(the "Smelters"), the two largest customers on the Big Rivers system. 

What is the purpose of your testimony? 

The purpose of my testimony is to describe the developmerlt of the revenue 

requirement for Big Rivers relied upon by Smelters witness Mr. Baron for cost 

allocation studies supporting the reasonableness of the global settlement rates. I11 

addition, I describe the developriient of the revenue requirement in the event there 

were 110 global settlement and the issues of excess capacity arid Wilson prudence 

instead were litigated in order to determine reasonable rates. 

J.  Kennedy and Associates, Inc. 
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Please summarize your testimony. 

The global settlement rates are reasonable when compared to the results of the cost 

allocation study performed by Smelters witness Mr. Baron. Mr. Baron relied upon 

the revenue requirement that I developed and describe in my testimony as the "base 

case." The base case is summarized on my Exhibit ( L K - 2 ) .  To develop the 

revenue requirement, I utilized a traditional approach by computing and summing the 

proforma operating expenses and proforma interest and margin requirements. I 

utilized per books amounts for calendar year 1996 adjusted for known and 

measurable changes, to remove nonrecurring expenses, and to reflect other 

appropriate regulatory adjustments. 

In addition, the global settlement rates are reasonable compared to, and are higher 

than, the results of an alternative cost allocation study performed by Smelters witness 

Mr. Baron. This alternative cost allocation study represents a likely outcorrle of a 

fully litigated ratemaking proceeding in the absence of the global settlement. For the 

alternative cost allocation study, Mr. Baron relied upon the revenue requirement that 

I developed and describe in my testimony as the "n~~xltijurisdictional case." The 

rnulti~jurisdictional case is summarized on my Exhibit (LK-3). The 

multijurisdictional case quantifies the revenue requirement effect of a compronlise 

J. Kenrt edy and Associates, Inc. 
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between competing litigation positions that recognizes the off-system jurisdiction and 

filly allocates costs between the member and off-system jurisdictions. 

Given that the global settlement rates are reasonable, the interim rates now in effect 

should remain in effect until the Cornmission issues its order establishing permanent 

rates and there is a final resolution of the Rig Rivers problems. 

Q. To derive the revenue requirement in the base case, did you allocate expenses 

and rate base between a members jurisdiction and an off-system jurisdiction? 

A. No. In lieu of allocations to separate jurisdictions, I reflected the test year revenues 

from off-system sales as credits (reductions) to the sum of the Company's operating 

and interest expenses in order to derive the members' revenue requirement. The 

expenses associated with off-system sales were included in the Company's operating 

expenses utilized to derive the members' revenue requirement. 

Q. Why were the off-system sales revenues and expenses treated in this manner in 

the base case? 

A. The off-system sales revenues and expenses were treated in this manner in the base 

case in recognition of the global settlement, simplifying the analysis arid mitigating 

J. Kennedy and Associates, Inc. 
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the contention between the Smelters and Big Rivers regarding the recognition of and 

allocations to an off-system jurisdiction or other recognition of excess capacity and/ 

or disallowances associated with Wilson. 

To derive the revenue requirement in the multi-jurisdiction case, did you 

allocate expenses and rate base between a members jurisdiction and an off- 

system jurisdiction? 

Yes. In contrast to the base case, I recognized two separate jurisdictions, one for 

members and one for off-system. All revenues, expenses, and investment were 

segregated into these two jurisdictions. The expenses and investment were allocated 

to the jurisdictions on the basis of a "slice of the system" approach rather than 

specific assignment of all excess capacity or Wilson costs to the off-system 

,jurisdiction. 

Why were revenues, expenses, and investment allocated between members and 

non-members in the multi-jurisdictional case? 

Due to the magnitude of the Company's excess capacity and off-system sales, the 

non-member activity could be and normally would be considered a separate 

jurisdiction. Recognization of a separate jurisdictiorl for the off-system market is 

J .  Kerznea'y and Associates, Inc. 
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consistent with the Commission's orders in prior Rig Rivers proceedings and the 

Workout Plan projections for member sales revenues and off-system sales revenues 

recognized and relied upon in those proceedings. 

Q. Does the multijurisdictional case represent the Smelters' litigation position in the 

absence of the global settlement? 

A. No. The multijurisdictional case represents a likely outcome of the Commission's 

review of the excess capacity and Wilson issues that would be relitigated in the 

absence of the global settlement. As such, it represents a compromise of the parties' 

competing interests consistent with the compromises incorporated in prior 

Cornmission orders. 

Q. For both the base case and the multijurisdictional case, how did you compute 

the interest and margin requirements? 

A. For both cases, the interest and margin requirements were computed based upon the 

debt financirig of the Big a v e r s  rate base. First, I computed the rate base at test year 

end. Second, I subtracted the portion of the rate base that was financed through 

capital credit ir'vestments by the members. Third, I multiplied the residual, 

representing the portion of the rate base financed by debt, by the 5.772% interest rate 

9. Kennedy and Associates, Inc. 
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under the terms of the global settlement. Fourth, I then computed the margin based 

upon a 1 . 0 5 ~  times interest earned ratio ("TIER"). 

What are the sources of the data that you utilized to develop the per books rate 

base and operating income components of the revenue requirement? 

I obtained the data for the per books rate base and operating income cornponents 

from the 1996 FERC Form 1 data filed with the Kentucky Public Service 

Commission ("Commission") arid from the December 1996 RUS Form 12 data filed 

with the FERC and the Cornmission. 

Have you identified appropriate regulatory proforma adjustments that should 

be made to the per books test year ratemaking components? 

Yes. I have identified and i~icorporated, in both the base case and the 

~nultijurisdictonal case, eight proforma adjustments to the per books rate base and 

operating income components as follows: 

J.  Kennedy and Associrn'es, Inc. 
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Increase depreciation reserve to reflect last approved jurisdictional 
depreciation rates through test year end. 

Reduce fuel expense to reflect the current costs of fuel purchases. 

Reduce salaries and wages expense to reflect reduction i11 employee 
levels of 10%. 

Reduce outside services expense to remove the nonrecurring expenses 
associated with Big Rivers restructuring. 

Reduce regulatory commission expense to reflect reduced regulatory 
commission activity. 

Reduce employee benefits expense to remove the nonrecurring 
severance expenses associated with targeted ernployee layoffs. 

Reduce employee benefits expense to reflect the reduction in employee 
levels of 10%. 

Eliminate the amortization to income of the 1993 SO2 allowance sales 
proceeds. 

There are additional proforrna adjustments that would be appropriate to incorporate 

in the absence of the global settlement. These adjustments include rate base 

reductions for the SO2 emission allowance sales proceeds arid the gain on EPA SO2 

allowance auction proceeds, and the related amortizations to income of both the sales 

proceeds amounts. 

Do the proforma adjustments you have incorporated in the derivation of the Big 

Rivers revenue requirements reflect the completed lease arrangement between 

Rig Rivers and LG&E Energy? 

J. Kennedy anti Associates, Inc. 
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No. To do so would have required numerous additional proforma adjustments to 

reflect the conversio~i of fuel expenses to purchased power expenses, to adjust off- 

system sales revenues to reflect the allocation of existing contracts between Big 

Rivers and L,G&E Energy, to reflect the sharing between Big Rivers and LG&E 

Energy of certain expense and capital costs, to reflect the transfer of remaining 

production employees to LG&E Energy, to reflect the transfer of production related 

fuel and materials and supplies inventories to LG&E Energy, and to reflect the lease 

income to Rig Rivers from LG&E Energy. 

Obviously, such proforma adjustments would change the very nature of the cost 

allocation study, the purpose of which is to allocate costs based upon cost causation. 

Since the underlying costs were caused prior to the implementation of the lease 

arrangement, it is more appropriate to utilize the historic Big Rivers cost structure to 

determine the revenue requirement for cost allocation purposes in order to assess 

whether the rates and the rate differentials between customer classes under the global 

settlement are appropriate. 

Please describe the proforma adjustment to increase the depreciation reserve at 

test year end. 

J. Kennedy and Associates, Inc. 
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Rig Rivers reduced its depreciation rates and expense accruals effective January 1, 

1996 from the rates that were last approved by the Commission. However, Big 

Rivers neither sought nor obtained authorization from the Commission to change its 

depreciation rates. Consequently, the per books depreciation reserve at test year end 

is lower arid rate base is higher than if the Company had not reduced its depreciation 

rate and expense accruals. The test year end depreciation reserve should be based 

upon the authorized depreciation rates, not the rates implemented by Big Rivers 

without Commission authorization. 

How did you quantify the depreciation reserve proforma adjustment? 

1 computed the required proforrna increase to the depreciation reserve amounts on a 

functional basis in two steps. First, I computed the authorized depreciation expense 

by multiplying the ratio of the authorized depreciation rates to the per books rates 

times the per books depreciation expense. Second, I computed the proforma 

adjustment by subtracting the per books depreciation expense from the results of the 

first step. The computations are detailed on my Exhibit-(LK-4). 

Please describe the proforma adjustment to reduce fuel expense. 

J.  Kerznedy and Associates, Inc. 
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This proforma adjustment is to reduce fuel expense to reflect the current and lower 

costs of fuel purchases compared to the per books fuel expense in the test year. Big 

Rivers has reduced its fuel expense from the 1996 per books level due to its 

successful rejection of the Green River Coal contract and the renegotiation of the 

Costain Coal contracts effective in October 1996. 

How did you quantify the proforma adjustment to reduce fuel expense? 

I utilized the 10.47 mills/kWh (generation) budgeted average fuel cost cited by Big 

Rivers witness Mr. Hite in his testimony and utilized in his revenue requirement 

computations. The 10.47 mills/kWh budgeted cost is virtually identical to the Rig 

Rivers actual fuel costs for the January through August 1997 period. I multiplied the 

10.47 mills/kWh times the 1996 test year net generation to develop the proforma file1 

expense and then subtracted the actual test year fuel expense to compute the proforma 

adjustment to fuel expense. 

Does the proforma adjustment to fuel expense include the fuel expense for the 

HMPL units? 

Yes. To compute the proforma adjustment, I included the HMPL fuel expense in 

both the actual and proforma test year expense levels. Although the Company reports 

J.  Kennedy and Associates, Inc. 
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the fuel expense associated with the HMPL units as purchased power expense for 

accounting purposes, I did not segregate the fuel expense proforma adjustment 

between fuel expense and purchased power expense. Regardless of the reporting 

format, the total proforma operating expenses and the related allocations to customer 

class in the cost allocation study would be the same. 

Please describe the proforma adjustment to reduce salaries and wages. 

This proforma adjustment reflects the initiation by Rig Rivers of a 10% employee 

reduction effort in late 1996, exclusive of the employees that will be transferred or 

potentially avaiIable to LG&E Energy. The per books salaries and wages for 1996 

reflected 778 full time employees on average. A 10% reduction would represent 78 

employees, which I have assumed for simplicity would reduce stearn production 

O&M expense. 

How did you quantify the proforma adjustment to reduce salaries and wages? 

I computed this proforma by multiplying the reduction in the rlurnber of employees 

by the average 1996 salaries and wages expensed per full-time equivalent employee 

of $44,929. 

J. Kennedy and Associates, Inc. 
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Please describe the proforma adjustment to reduce outside services expense. 

This proforrna adjustment is to remove the nonrecurring per books outside services 

expenses associated with Big Rivers restructuringkankruptcy/res~~~~ti~n process. 

How did you quantify the proforma adjustment to reduce outside services 

expense? 

The adjustment amourit was obtained from Rig Rivers. The residual proforrna 

expense for outside professional services is $500,000 on a recurring basis. 

Please describe the proforma adjustment to reduce regulatory commission 

expense. 

This proforrna adjustment is to remove the regulatory commission expenses associated 

with Big Rivers' he1 clause recovery and erivironrnental surcharge mechanisms, since 

both mechanisms will cease to exist due to the global settlement. 

How did you quantify the proforma adjustment to reduce regulatory commission 

expense? 

J.  Kennedy and Associates, Inc. 
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The adjustment amount was obtained from Big Rivers. It represents the per books 

amounts recognized by Big Rivers for regulatory cornmission activities in these two 

areas. 

Please describe the proforma adjustment to reduce benefits expense for 

severance costs. 

This proforma adjustment is to remove the nonrecurring expense associated with Big 

Rivers' per books recognition of the severance costs associated with the targeted 

employee reductions. 

Now did you quantify the proforma adjustment to reduce benefits expense for 

severance costs? 

The adjustment amount was obtained from Rig Rivers arid represents the per books 

amount for severance expense that was recognized by Big Rivers in 1996. 

Please describe the proforma adjustment to reduce benefits expense to a 

normalized level. 

J. Kennedy and Associates, Inc. 
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This proforma adjustment is to reduce benefits expense to a normalized level 

reflecting 10% fewer employees, excluding the employees that will be trarisferred or 

potentially available to LG&E Energy. 

How did you quantify the proforma adjustment to reduce benefits expense to a 

normalized level? 

I computed this profonna by multiplying the reduction in the number of employees 

by the average 1996 benefits expensed per full-time equivalent employee of $17,830. 

Please describe the proforma adjustment to eliminate the amortization to income 

of the 1993 SO2 allowance sales proceeds. 

This proforrna adjustment simply eliminates the 1996 per books amortization to 

income by Big Rivers of the unamortized balance of the 1993 SO2 allowarice sales 

proceeds associated with the installation of scrubbers on the HMPL generating units. 

Rig Rivers recognized this amount to income in 1996 upon the advice of its outside 

auditors in conjunction with modifying its accounting to discontinue the application 

of SFAS No. 71, "Accounting for Regulated Enterprises." 

J. Kennedy and Associates, Iizc. 
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In the absence of the global settlement, would it be appropriate to amortize the 

1993 allowance proceeds to the benefit of the ratepayers? 

Yes. The rate base and operating expenses included in the revenue requirement 

include the full recogriition of the depreciated irlvestment in the HMPL, scrubber 

facilities as well as the operating costs. Thus, in the absence of the global settlement, 

it would be appropriate to recognize an offset to the revenue requirement for the 

proceeds received for selling SO2 allowances made available for that purpose through 

the investrnent and operating expenses. This offset to the revenue requirement would 

be recognized through both a rate base reduction and through an arnortizatiori to 

income. 

In the absence of the global settlement, would it be appropriate to amortize the 

proceeds from the sale of allowances through the EPA auction process? 

Yes. It would be appropriate to treat these allowance sale proceeds in a manner 

similar to that for the proceeds of the allowance sales rriade directly by Big Rivers. 

Does this complete your testimony? 

Yes. 

J. Kennedy and Associates, Inc. 



STATE OF GEORGIA 

COUNTY OF FULTON 

The foregoing testimony is true and correct to the best of my knowledge and 
belief. 

Dated this 2nd day of October 1997 

Lane Kollen 

STJBSCRIRED AND SWORN to before me by Lane Kollen this 2nd day of 
October 1997. 
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RESUME OF LANE KOLLEN, VICE PmSIDENT 

University of Toledo, BBA 
Accounting 

University of Toledo, MBA 

PROFESSIONAL CERTIFICATIONS --- 

Certified Public Accountant (CPA) 

Certified Management Accountant (CMA) 

PROFESSIONAL AFFILIATIONS 

American Institute of Certified Public Accountants 

Georgia Society of Certified Public Accountants 

Institute of Certified Management Accountants 

Institute of Management Accountants 

Seventeen years utility industry experience in the financial, rate, and planning areas. Specialization in 
revenue requirements analyses, taxes, evaluation of rate and financial impacts of traditional and 
nontraditional ratemaking, utility mergers/acquisition diversification. Expertise in proprietary and 
nonproprietary software systems used by utilities for budgeting, rate case support and strategic and 
financial planning. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Present: K e n n e d v e  Associates: Vice President and Principal. Responsible for utility revenue 

requirements analysis, cash flow projections and solvency, financial and cash effects of 
traditional and nontraditional ratemaking, and research, speaking and writing on the 
effects of tax law changes. Testimony before Connecticut, Florida, Georgia, Indiana, 
L,ouisiana, Kentucky, Minnesota, North Carolina, Ohio, Pennsylvania, Texas, and West 
Virginia Public Service Commissions and the Federal Energy Regulatory Commission. 

1983 to 
1986: Enerw Mana~ement Associates: L,ead Consultant. 

Consulting in the areas of strategic and financial planning, traditional and nontraditional 
ratemaking, rate case support and testimony, diversification and generation expansion 
planning. Directed consulting and sofhvare development projects utilizing PROSCREEN 
I1 and ACTJMEN proprietary sofhvare products. Utilized ACUMEN detailed corporate 
simulation system, PROSCREEN I1 strategic planning system and other custom developed 
software to support utility rate case filings including test year revenue requirements, rate 
base, operating income and pro-forma djustments. Also utilized these software products 
for revenue simulation, budget preparation and cost-of-service analyses. 

1976 to 
1983 : The Toledo Edison Comnany: Planning Supervisor. 

Responsible for financial planning activities including generation expansion planning, 
capital and expense budgeting, evaluation of tax law changes, rate case strategy and 
support and computerized financial modeling using proprietary and nonproprietary 
software products, Directed the modeling and evaluation of planning alternatives 
including: 

. Rate phase-ins. 
Construction pro,ject cancellations and write-offs. . Construction project delays. . Capacity swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
Salelleasebacks. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

CLIENTS SERVED 

Industrial Comnanies and Grouns - 

Air Products and Chemicals, Inc. 
Airco Industrial Gases 
Alcan Aluminum 
Armco Advanced Materials Co. 
Armco Steel 
Bethlehem Steel 
Connecticut Industrial Energy Consumers 
ELCON 
Enron Gas Pipeline Company 
Florida Industrial Power Users Group 
General Electric Company 
GPU Industrial Intervenors 
Indiana Industrial Group 
Industrial Consumers for 

Fair Utility Rates - Indiana 
Industrial Energy Consumers - Ohio 
Kentucky Industrial Utility Consumers 

Leheigh Valley Power Committee 
Maryland Industrial Group 
Multiple Intervenors (New York) 
National Southwire 
North Carolina Industrial 

Energy Consumers 
Occidental Chemical Corporation 
Ohio Industrial Energy Consumers 
Ohio Manufacturers Association 
Philadelphia Area Industrial Energy 

Users Group 
PSI Industrial Group 
Smith Cogeneration 
Taconite Intervenors (Minnesota) 
West Penri Power Industrial Intervenors 
West Virginia Energy Users Group 
Westvaco Corporation 

Re~u1atot-y Commissions and 
Government Agencies .--- 

Georgia Public Service Commission Staff 
Kentucky Attonley General's Office, Division of Consumer Protection 
L,ouisiana Public Service Commission Staff 
New York State Energy Office 
Office of Public Utility Counsel (Texas) 

J. KENNEDY AND ASSOCIATES, INC. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

Utilities -- 

Allegheny Power System 
Atlantic City Electric Company 
Carolina Power & Light Company 
Cleveland Electric Illuminating Company 
Delrnarva Power & Light Company 
Duquesne Light Company 
General Public Utilities 
Georgia Power Company 
Middle South Services 
Nevada Power Company 
Niagara Mohawk Power Corporation 

Otter Tail Power Company 
Pacific Gas & Electric Company 
Public Service Electric & Gas 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Electric & Power Company 
Seminole Electric Cooperative 
Southern California Edison 
Talquin Electric Cooperative 
Tampa Electric 
Texas Utilities 
Toledo Edison Company 

- 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of September 1997 

Date Case Jurisdict. Party Utility Subject 

10/86 11-17282 LA Louis iana Pub l i c  Gulf  States 
I n t e r i m  Service Comnission U t i l i t i e s  

S t a f f  

Cash revenue requirements 
f i n a n c i a l  solvency. 

11/86 U-17282 LA Louis iana Pub l i c  Gulf  States Cash revenue requirements 
I n t e r i m  Service Comnission U t i l i t i e s  f i n a n c i a l  solvency. 
Rebut ta l  S t a f f  

12/86 9613 KY At torney General B i g  Rivers Revenue requirements 
Div.  o f  Consumer E l e c t r i c  Corp. account ing adjustments 
P r o t e c t i o n  f i n a n c i a l  workout plan. 

1/87 U-17282 LA Louis iana Pub l i c  Gulf  States 
I n t e r i m  19th J u d i c i a l  Service Comnission U t i l i t i e s  
D i s t r i c t  C t .  S t a f f  

Cash revenue requirements, 
f i n a n c i a l  solvency. 

3/87 General UV West V i r g i n i a  Energy Monongahela Power Tax Reform Act o f  1986. 
Order 236 Users1 Group Co. 

4/87 U-17282 LA Louis iana Pub l i c  Gul f  States 
Prudence Service Comnission U t i l i t i e s  

S t a f f  

Prudence o f  R iver  Bend 1, 
economic anal yses, 
c a n c e l l a t i o n  s tud ies .  

4/87 M-100 NC North Caro l ina  Duke Power Co. Tax Reform Act o f  1986. 
Sub 113 I n d u s t r i a l  Energy 

Consumers 

5/87 86-524-E- WV West V i r g i n i a  
Energy Users1 
Group 

Monongahela Power Revenue requirements. 
Co. Tax Reform Act o f  1986. 

5/87 U-17282 LA Louis iana Pub l i c  Gul f  States Revenue requirements, 
Case Service Comnission U t i l i t i e s  R i ve r  Bend 1 phase- in plan, 
I n  Chief  S t a f f  f i n a n c i a l  solvency. 

7/87 11-17282 LA Louis iana Pub l i c  Gul f  States 
Case Service Comnission U t i l i t i e s  
I n  Ch ie f  S t a f f  
Surrebut 

7/87 U-17282 LA Louis iana Pub l i c  Gulf  States 
Prudence Service Comnission U t i l i t i e s  
Surrebut S t a f f  

Revenue requirements 
R i ve r  Bend 1 phase- in plan, 
f i n a n c i a l  soivency. 

Prudence o f  R iver  Bend 1, 
economic analyses, 
c a n c e l l a t i o n  s tud ies .  

7/87 86-524 WV West V i r g i n i a  Monongahela Power Revenue requirements, 
E-SC Energy Users' Co. Tax Reform Act o f  1986. 
Rebut ta l  Group 

8/87 9885 KY At torney General B i g  Rivers E l e c t r i c  F inanc ia l  workout plan. 
Div.  o f  Consumer Corp. 
P r o t e c t i o n  

8/87 E-015/GR- MN Taconi te Minnesota Power & Revenue requirements, O&M 
87-223 In tervenors  L igh t  Co. expense, Tax Reform Act 

o f  1986. 

J. KENNEDY AND ASSOCIATES, INC. 
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10/87 870220-EI FL Occidental F lo r i da  Power Revenue requirements, O&M 
Chemical Corp. Corp. expense, Tax Reform Act 

o f  1986. 

11/87 87-07-01 CT Connecticut I n d u s t r i a l  Connecticut L igh t  Tax Reform Act o f  1986. 
Energy Consumers & Power Co. 

1/88 U-17282 LA Louisiana Publ ic  Gulf States Revenue requirements, 
19th J u d i c i a l  Service Comnission U t i l i t i e s  R iver  Bend 1 phase-in plan, 
D i s t r i c t  C t .  S t a f f  r a t e  o f  re turn .  

2/88 9934 KY Kentucky I n d u s t r i a l  L o u i s v i l l e  Gas Economics o f  Tr imbte County 
U t i l i t y  Customers & E l e c t r i c  Co. completion. 

2/88 10064 KY Kentucky I n d u s t r i a l  L o u i s v i l l e  Gas Revenue requirements, O&M 
U t i l i t y  Customers & E l e c t r i c  Co. expense, c a p i t a l  s t ruc ture ,  

excess defer red income taxes. 

5/88 10217 KY ALcan Aluminum B ig  Rivers E l e c t r i c  F inanc ia l  workout plan. 
Nat iona l  Southwire Corp. 

5/88 M-87017 PA GPU I n d u s t r i a l  Met ropo l i tan N o n u t i l i t y  generator de fe r red  
-1COO1 Intervenors Edison Co. cost recovery. 

5/88 M-87017 PA GPU I n d u s t r i a l  Pennsylvania N o n u t i l i t y  generator de fe r red  
-2C005 Intervenors E l e c t r i c  Co. cost recovery. 

6/88 U-17282 LA Louisiana Pub l i c  Gulf States Prudence of R iver  Bend 1 
19th J u d i c i a l  Service Comnission llti l i t i e s  economic analyses, 
D i s t r i c t  C t .  S t a f f  cance l l a t i on  studies, 

f i n a n c i a l  modeling. 

7/88 M-87017- PA GPU I n d u s t r i a l  Met ropo l i tan N o n u t i l i t y  generator de fe r red  
- I C O O I  Intervenors Edison Co. cost recovery, SFAS No. 92 
Rebut ta l  

7/88 M-87017- PA GPU I n d u s t r i a l  Pennsylvania N o n t l t i l i t y  generator de fe r red  
-2C005 Intervenors E l e c t r i c  Co. cost recovery, SFAS No. 92 
Rebut ta l  

9/88 88-05-25 CT Connecticut Connecticut L igh t  Excess defer red taxes, O&M 
I n d u s t r i a \  Energy & Power Co. expenses. 
Consumers 

9/88 10064 KY 
Rehearing 

10/88 88-170- OH 
EL-AIR 

Ken tucky Indus t r i a \  L o u i s v i l l e G a s  Premature ret i rements,  i n t e r e s t  
U t i l i t y  Customers & ELect r ic  Co. expense. 

Ohio I n d u s t r i a l  Cleveland E l e c t r i c  Revenue requirements, phase-in, 
Energy Consumers I l l u m i n a t i n g  Co. excess defer red taxes, O&M 

expenses, f i n a n c i a l  
considerat ions, working c a p i t a l .  

J. KENNEDY AND ASSOCIATES, INC. 
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10/88 88- 171 - OH Ohio I n d u s t r i a l  Toledo Edison Co. Revenue requ i  rements, phase- i n ,  
EL-AIR Energy Consumers excess de fe r red  taxes, O&M 

expenses, f i n a n c i a l  
considerat ions,  working c a p i t a l .  

10/88 8800 F L F l o r i d a  I n d u s t r i a l  F l o r i d a  Power & Tax Reform Act o f  1986, t a x  
355-El Power Users1 Group L i g h t  Co. expenses, O&M expenses, 

pension expense (SFAS No. 87). 

10/88 3780-U G A Georgia Pub1 i c  A t l a n t a  Gas L i g h t  Pension expense (SFAS No. 87). 
Service Comnission Co. 
S t a f f  

11/88 U-17282 LA Louis iana Pub l i c  Gulf  S ta tes  
Remand Service Comnission U t i l i t i e s  

S t a f f  

Rate base exc lus ion  p l a n  
(SFAS No. 71) 

12/88 U- 17970 LA Louis iana Pub1 i c  AT&T Com~~unicat ions  Pension expense (SFAS No. 87). 
Service Comnission o f  South Cent ra l  
S t a f f  s ta tes  

12/88 U-17949 LA Louis iana Pub l i c  South Cent ra l  Compensated absences (SFAS No. 
Rebuttal  Service Comnission Be1 1 43). pension expense (SFAS No. 

S t a f f  87), Pa r t  32, income t a x  
normal iza t ion .  

2/89 U-17282 LA Louis iana Pub1 i c  Gulf  S ta tes  
Phase I 1  Service Comnission U t i l i t i e s  

S t a f f  

Revenue requirements, phase- in 
o f  R iver  Bend 1, recovery o f  
canceled p l a n t .  

6/89 881602-ELI FL Ta lqu in  E l e c t r i c  Ta lqu in /C i t y  Economic analyses, incremental  
890326- EU Cooperative o f  Tallahassee cos t -o f - se rv i ce ,  average 

customer rates.  

7/89 U-17970 LA Louis iana Publ i c  AT&T Comnunications Pension expense (SFAS No. 871, 
Serv ice  Comnission o f  South Cent ra l  conpensated absences (SFAS No. 431, 
S t a f f  States Pa r t  32. 

8/89 8555 TX Occidental  Chemical Houston L i g h t i n g  Cance l l a t i on  cost recovery, t ax  
Corp. & Power Co. expense, revenue requ i  rements . 

8/89 3840-U G A Georgia Pub l ic  Georgia Power Co. Promotional p rac t ices ,  
Service Comnission adve r t i s i ng ,  economic 
S t a f f  deveLopment. 

9/89 U-17282 LA Louis iana Pub l i c  Gul f  States Revenue requirements, d e t a i l e d  
Phase I 1  Service Comnission U t i l i t i e s  i nves t i ga t i on .  
D e t a i l e d  S t a f f  

1O/89 8880 T X Enron Gas P ipe l i ne  Texas-New Mexico Defer red account ing t reatment,  
Power Co. sale/leaseback. 

10/89 8928 TX Enron Gas 
P i p e l i n e  

Texas-New Mexico Revenue requirements, imputed 
Power Co. c a p i t a l  s t ruc tu re ,  cash 

working c a p i t a l .  
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10/89 R-891364 PA Phi lade lph ia  Area Phi lade lph ia  Revenue requirements. 
I n d u s t r i a l  Energy E l e c t r i c  Co. 
Users Group 

11/89 R-891364 PA Phi lade lph ia  Area Phi lade lph ia  Revenue requirements, 
12/89 Surrebut ta l  I n d u s t r i a l  Energy E l e c t r i c  Co. sale/leaseback. 

(2  F i l i n g s )  Users Group 

1/90 U-17282 LA Louisiana Publ ic  Gulf  States Revenue requirements, 
Phase I 1  Service Comnission U t i l i t i e s  d e t a i l e d  i nves t i ga t i on .  
De ta i l ed  S t a f f  
Rebuttal  

1/90 U-17282 LA Louisiana Publ ic  Gulf  States Phase-in o f  R iver  Bend 1, 
Phase I11  Service Comnission U t i l i t i e s  deregulated asset plan. 

S t a f f  

3/90 890319-EI FL F lo r i da  I n d u s t r i a l  F lo r i da  Power O&M expenses, Tax Reform 
Power Users Group & L igh t  Co. Act o f  1986. 

4/90 890319-El FL F lo r i da  I n d u s t r i a l  F lo r i da  Power O&M expenses, Tax Reform 
Rebuttal  Power Users Group & L igh t  Co. Act o f  1986. 

4/90 11-37282 LA 79th Louisiana Publ ic  Gul f  States 
J u d i c i a l  Service Comnission U t i l i t i e s  
D i s t r i c t  Ct. S t a f f  

Fuel clause, ga in  on s a l e  
o f  u t i l i t y  assets. 

9/90 90-158 KY Kentucky I n d u s t r i a l  L o u i s v i l l e  Gas & Revenue requirements, p o s t - t e s t  
L l t i  l i t y  Customers E l e c t r i c  Co. year add i t ions,  fo recasted t e s t  

year. 

12/90 U-17282 LA Louisiana Publ ic  Gulf  States 
Phase IV Service Comnission U t i t i t i e s  

S t a f f  

Revenue requirements. 

3/91 29327, NY M u l t i p l e  
e t .  a l .  In tervenors  

Niagara Mohawk Incen t i ve  regu la t ion.  
Power Corp. 

5/91 9945 TX O f f i c e  of  Pub l ic  E l  Paso E l e c t r i c  F inanc ia l  modeling, economic 
U t i l i t y  Counsel Co. analyses, prudence o f  Palo 
o f  Texas Verde 3. 

9/91 P-910511 PA Allegheny Ludlum Corp., West Penn Power Co. Recovery o f  CAAA costs,  l eas t  
P-910512 Armco Advanced Mater ia ls  cost  f inanc ing.  

Co., The West Penn Power 
I n d u s t r i a l  lJsersl Group 

9/91 91-231 WV West V i r g i n i a  Energy Monongahela Power Recovery o f  CAAA costs,  l eas t  
-E-NC Users Group Co. cost  f inanc ing.  

11/91 U-17282 LA Louisiana Publ ic  Gulf  States Asset impairment, deregulated 
Service Comnission U t i l i t i e s  asset plan, revenue requ i re-  
S t a f f  ments . 

J. KENNEDY AND ASSOCIATES, INC. 
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12/91 91-410- OH Air Products and C inc inna t i  Gas Revenue requirements, phase- i n  
EL-AIR Chemicals, Inc., & E l e c t r i c  Co. plan. 

Armco Stee l  Co., 
General E l e c t r i c  Co., 
I n d u s t r i a l  Energy 
Consumers 

11/92 92-1715- OH 
AU-COI 

O f f i c e  o f  Pub l i c  Texas-New Mexico F inanc ia l  i n t e g r i t y ,  s t r a t e g i c  
U t i l i t y  Counsel Power Co. planning, dec l i ned  business 
o f  Texas a f f i l i a t i o n s .  

Occidental  Chemical F l o r i d a  Power Corp. Revenue requirements, OW expense, 
Corp. pension expense, OPE0 expense, 

f o s s i l  d ismant l ing ,  nuc lear  
decomnissioning. 

GPU I n d u s t r i a l  Me t ropo l i t an  Edison Incent ive regulat ion,  performance 
In tervenors  Co. rewards, purchased power r i s k ,  

OPEB expense. 

Kentucky I n d u s t r i a l  Generic Proceeding OPEB expense. 
U t i  li t y  Consumers 

F l o r i d a  I n d u s t r i a l  Tampa E l e c t r i c  Co. OPE0 expense. 
Power Users1 Group 

Indiana I n d u s t r i a l  Generic Proceeding OPEB expense. 
Group 

F l o r i d a  I n d u s t r i a l  Generic Proceeding OPEB expense. 
Power Users1 Group 

I n d u s t r i a l  Consumers Indiana Michigan OPEB expense. 
f o r  Fa i r  U t i l i t y  Rates Power Co. 

Louis iana Pub l i c  Gulf  States Merger. 
Service Comnission U t i l i t i e s / E n t e r g y  
S t a f f  Corp. 

Westvaco Corp., Potomac Edison Co. OPEB expense. 
Easta lco  ALuminum Co. 

Ohio Manufacturers Generic Proceeding OPEB expense. 
Assoc ia t ion  

Armco Advanced West Penn Power Co. I ncen t i ve  regu la t i on ,  
Ma te r i a l s  Co., performance rewards, 
The WPP I n d u s t r i a l  purchased power r i s k ,  
In tervenors  OPE0 expense. 

Louis iana Pub l i c  South Cent ra l  B e l l  A f f i l i a t e  t ransact ions ,  
Service Conmission cost a l l oca t i ons ,  merger. 
S t a f f  

J. KENNEDY AND ASSOCIATES, INC. 
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12/92 R-00922479 PA Philadelphia Area Philadelphia OPEB expense. 
Industrial Energy Electric Co. 
Users1 Group 

1/93 8487 MD Maryland Industrial Baltimore Gas & OPEB expense, deferred 
Group Electric Co., fuel, CUIP in rate base 

Bethlehem Steel Corp. 

3/93 93-01 OH 
EL-EFC 

3/93 EC92- FERC 
21000 
ER92-806-000 

4/93 92-1464- OH 
EL-AIR 

4/93 EC92- FERC 
21000 
ER92-806-000 
(Rebuttal) 

PSI Indiistrial Group PSI Energy, Inc. Refunds due to over- 
collection of taxes on 
Marble Hill cancellation. 

Connecticut Industrial Connecticut Light OPEB expense. 
Energy Constuners & Power Co. 

Louisiana Public Gulf States Merger. 
Service Comnission Utilities/Entergy 
Staff Corp. 

Ohio Industrial Ohio Power Co. Affiliate transactions, fuel. 
Energy Consumers 

Louisiana Public Gulf States Merger. 
Service Comnission Utilities/Entergy 
Staff Corp. 

Air Products Cincinnati Gas 8 Revenue requirements, 
Armco Steel Electric Co. phase-in plan. 
Industrial Energy 
Consumers 

Louisiana Public Gulf States Merger. 
Service Comnission Uti l i ties/Entergy 
Staff Corp. 

Kentucky Industrial Kentucky Utilities Fuel clause and coal contract 
LJti l i  ty Customers refund. 

Kentucky Industrial Big Rivers Electric Disa lLowancesandres t i t u t i on fo r  
Utility Customers and Corp. excessive fuel costs, illegal and 
Kentucky Attorney improper payments, recovery of mine 
General closure costs. 

Louisiana Pub\ ic Cajun Electric Power Revenue requirements, debt 
Service Conmission Cooperative restructuring agregnent, River Bed 
Staff cost recovery. 

Louisiana Public Gulf States Audit and investigation into fuel 
Service Comnission (Jtilities Co. clause costs. 
Staff 

J. AND ASSOCIATES, INC. 
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4/94 U-20647 LA Louis iana Pub l i c  Gulf  States 
(Su r rebu t ta l )  se rv i ce  Comnission U t i l i t i e s  

S t a f f  

Nuclear and f o s s i  1 t in i  t 
performance, f u e l  costs,  
f u e l  c lause p r i n c i p l e s  and 
gu ide l ines .  

5/94 U-20178 LA Louis iana Pub l i c  Louis iana Power & Planning and quan t i f i ca t i on  issues 
Service Comnission L igh t  Co. o f  l e a s t  cos t  i n teg ra ted  resource 

plan. 

9/94 U-19904 LA Louis iana Pub l i c  Gul f  States R i ve r  Bend phase- in plan, 
I n i t i a l  Post-  Service Comnission U t i l i t i e s  Co. deregulated asset plan, c a p i t a l  
Merger Earnings s t ruc tu re ,  o ther  revenue 
Review requirement issues. 

9/94 11-17735 LA Louis iana Pub l i c  Cajun E l e c t r i c  G&T coopera t ive  ratemaking 
Serv ice  Comnission Power Cooperative po l ic ies ,  exclusion o f  River Bend, 

o ther  revenuerequirement issues. 

10/94 3905 -1) G A Georgia Pub l i c  Southern Bel 1 I ncen t i ve  r a t e  plan, earnings 
Serv ice  Comnission Telephone Co. review. 

10/94 5258-1) G A Georgia Pub l i c  Southern B e l l  A l t e r n a t i v e  regu la t ion ,  cos t  
Service Comnission Telephone Co. a l t oca t i on .  

11/94 U-19904 LA 
I n i t i a l  Post-  
Merger Earnings 
Review 
(Rebut ta l )  

11/94 U-17735 LA 
(Rebut ta l )  

6/95 U-19904 LA 
( D i r e c t )  

10/95 LJ-21485 LA 
( D i r e c t )  

Louis iana Pub l i c  Gulf  States R i ve r  Bend phase- in plan, 
Service Comnission U t i l i t i e s  Co. deregu la ted asset plan, c a p i t a l  

s t ruc tu re ,  o ther  revenue 
requirement issues. 

Louis iana Pub l i c  Cajun E l e c t r i c  G&T cooperative ratemaking po l icy ,  
Service Comnission Power Cooperative exc lus ion  o f  R iver  Bend, o ther  

revenue requirement issues. 

PP&L I ndust r i a 1 Pennsylvania Power Revenue requirements. F o s s i l  
Customer A l l i a n c e  & L igh t  Co. dismant l ing,  nuc lear  

decomnissioning. 

Georgia Pub l i c  Southern B e l l  I ncen t i ve  regu la t ion ,  a f f i l i a t e  
Service Comnission Telephone Co. t ransact ias,  rev- r e c p l i r m t s ,  

r a t e  refund. 

Louis iana Pub l i c  Gulf  States Gas, coal ,  nuclear f u e l  costs, 
Service Comnission U t i l i t i e s  Co. con t rac t  prudence, base/fuel  

realignment. 

Tennessee O f f i c e  o f  Bel lSouth A f f i l i a t e  t ransact ions .  
the  At torney General Telecomnunications, 
Consumer Advocate I nc. 

Louis iana Pub l i c  Gulf  States Nuclear O&M, R iver  Bend phase- i n  
Service Comnission U t i l i t i e s  Co. plan, base/fuel  realignment, NOL 

and ALtMin asset de fe r red  taxes, 
o the r  revenuerequirement issues. 
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11/95 1)-19904 LA Louis iana Pub l i c  Gulf  States Gas, coal ,  nuclear f u e l  costs,  
(Su r rebu t ta l )  Serv ice  Comnission U t i l i t i e s  Co. con t rac t  prudence, base/fuel 

D i v i s i o n  realignment. 

11/95 11-21485 LA Louis iana Publ i c  Gulf  States Nuclear O&M, R iver  Bend phase- in  
(Supplemental D i r e c t )  Service Comnission U t i l i t i e s  Co. plan, base/fuel  realignment, NOL 

12/95 U-21485 and A1 tMin  asset de fe r red  taxes, 
(Su r rebu t ta l )  o ther  revenue requirement issues. 

1/96 95-299- OH I n d u s t r i a l  Energy The Toledo Edison Co. Competit ion, asset w r i t e o f f s  and 
EL.-AIR Consumers The Cleveland reva luat ion ,  O&M expense, o ther  
95-300- E l e c t r i c  revenue requirement issues. 
EL-AIR I l l u m i n a t i n g  Co. 

2/96 PUC No. TX O f f i c e  o f  Pub l i c  Central  Power & Nuclear decomni ss ion ing  . 
14967 ( J t  i 1 i t y  Counsel L i gh t  

5/96 95-485-LCS NM C i t y  o f  Las Cruces E l  Paso E l e c t r i c  Co. Stranded cost  recovery, 
mun ic ipa l i za t i on .  

7/96 8725 MD The Maryland Ba l t imore Gas Merger savings, tracking mechanism, 
I n d u s t r i a l  Group & E l e c t r i c  Co., earnings shar ing plan, revenue 
and Redland Potomac E l e c t r i c  requirement issues. 
Genstar, Inc.  Power Co. and 

Cons te l l a t i on  Energy 
Corp. 

9/96 U-22092 LA 
17/96 U-22092 

(Su r rebu t ta l )  

Louis iana Pub l i c  Entergy Gulf  River Bend phase- i n  plan, base/fuel 
Service Comnission States, Inc. realignment, NOL and A l tM inasse t  

de fe r red  taxes, o ther  revenue 
requirement issues, a1 locat ion  o f  
regulated/nonregulated costs.  

Kentucky I n d u s t r i a l  B i g  Rivers Environmental surcharge 
U t i l i t y  Customers, Inc. E l e c t r i c  Corp. recoverable costs.  

Ph i l ade lph ia  Area PECO Energy Co. Stranded cost recovery, regulatory 
I n d u s t r i a l  Energy assets and l i a b i l i t i e s ,  in tang ib le  
Users Group t r a n s i t i o n  charge, revenue 

requirements. 

Kentucky I ndust r i a l  Kentucky Power Co. Envi r m t a l  surcharge recoverable 
U t i l i t y  Customers, Inc.  costs,  system agreements, 

al lowance inventory,  
j u r i s d i c t i o n a l  a l l o c a t i o n .  

MCI Telecomnunications Southwestern B e l l  P r i c e  cap regu la t ion ,  
Corp., Inc., MCImetro Telephone Co. revenue requirements, r a t e  
Access Transmission o f  r e tu rn .  
Services. Inc.  
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6/97 R-00973953 PA Ph i lade lph ia  Area PECO Energy Co. Rest ruc tur ing ,  deregu la t ion ,  
I n d u s t r i a l  Energy stranded costs,  r egu la to ry  
Users Group assets, l i a b i l i t i e s .  

7/97 1-00973954 PA PP&L I n d u s t r i a l  Pennsylvania Power Rest ruc tur ing ,  deregu la t ion ,  
Customer A l l i ance & L i g h t  Co. stranded costs, r egu la to ry  

assets, l i a b i l i t i e s .  
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31 I96 

Summary 
01 act-97 
12:01 PM 

Total 
Big Rivers 

Rate Base 
Plantin-Service 

Production 
Transmission 
General 
Intangible 

Total Plant-in-Service 

Depreciation Resenre 
Production 
Transmission 
General Plant 
Intangible Plant 

Total Depreciation Reserve 

Total Net Plant in Service 934,692,899 

Fuel Inventory + Allowances 15,867,564 
Total Plant Materials and Supplies 15,274,709 
Proceeds from Sale of Emission Allowances 0 

Total Rate Base 965,835,172 

Memberships, Patronage, 8 Donated Capital (1 28,685,000) 

Total Debt Capital for Rate Base 837,150,172 

Debt Interest Rate 5.772% 

Interest Expense 48,320,308 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31 /96 

Summary 
01 -0ct-97 
12:01 PM 

Total 
Big Rive6 

Operating Revenue Credits At Present Rates 
Non Req. OffSystem Sales 69,694,050 
Total Other Operating Revenue Credits 66,370 

Total Operating Revenue Credits 69,760,420 

Operating Expenses 
Operating 8 Maintenance Exp. 

Production 
Fuel and Purchased Power 
Other Production 

Total Production 
Transmission 
Customer Service & Information 
Sales (Advertising) 
Admin. 8 General 

Total Operating & Maintenance Exp. 
Depreciation Expense 

Production 
Transmission 
General 

Total Depreciation Expenses 
Total Taxes 

Gains for Disposition of Allowances 0 

Total Operating Expenses net of Revenue Credits 184,377,778 

Interest on Rate Base @ 1.05 x TIER 50,736,323 

Revenue Requirements 235,114,101 

MWH Sales 7,882,791 

Cost of Service per kWh Sales 29.83 



Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31/96 

Rate Base ttems 

Electric Plant in S e ~ ' c e  
Production Plant 

Steam 
Other Production Plant 

Total Production Plant 

Transmission Plant 
Land and Land Rights 

Lines 
Backbone System 
Other Transmission 

Other 
Backbone System 
Other Transmission 

Total Land and Land Rights 
Backbone System 
Other Transmission 

Structures 
Backbone System 
Other Transmission 

Station Equip. 
Backbone System 
Other Transmission 

Accts. 354,355,356 
Tower (354) 

Backbone System 
Other Transmission 

Poles (355) 
Backbone System 
Other Transmission 

Overhead Conduct. (356) 
Backbone System 
Other Transmission 

Total Accts. 354, 355, 356 
Backbone System 
Other Transmission 

Total 
Big Rivers 

Exhibit . - ( L K - 2 )  
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Big River's Electric Corporation Base Case 
Test Year Ended 12/31/96 

Rate Base kerns 

Total Transmission Plant 
Backbone System less Wilson 
W~lson 
Other Transmission 

Total General Plant 
Demand Component 
Customer Component 

Total lntangible Plant 
Demand Component 
Customer Component 

Total Electric Plant in Service 
Demand Component 
Energy Component 
Customer Component 

Depreciation Reserve 
Production Plant 

Steam 
Proforma Adjustment #1 
Other Production Plant 
Proforma Adjustment #1 

Total Production Plant Adjusted 

Transmission Plant 
Backbone System less Wilson 
Proforma Adjustment #1 
Wilson 
Proforma Adjustment #1 
Other Transmission 
Proforma Adjustment #1 

Total Transmission Plant Adjusted 

General Plant 
Demand Component 
Proforma Adjustment #1 
Customer Component 
Proforma Adjustment #1 

Total General Plant 

lntangible Plant 
Demand Component 
Customer Component 

Total lntangible Plant 

Total 
Big Rivers 
183,943,579 
73,365,847 
51,442,333 
59,135,399 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31/96 

Rate Base Items 

Total Depreciation Reserve 
Demand Component 
Energy Component 
Customer Component 

Total Net Electric Plant 
Demand Component 
Energy Component 
Customer Component 

Working Capital 
Fuel Inventory 

Steam 
Total Fuel 

Plant Materials & Supplies 
Production 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

Total Plant Materials & Supplies 

Total Fuel and M&S 
Demand Component 
Energy Component 

Total Working Capital 
Demand Component 
Energy Component 
Customer Component 

Total Rate Base 
Demand Component 
Energy Component 
Customer Component 

Total 
m.-rn 

596,118,731 
596,013,526 

0 
105,205 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31 196 

Operating Revenue Credits At Present Rate Levels 

Total 
E!kLmf= 

Operating Revenue Credits at Present Rates 

Non Req. Off-System Sales 

Other Operating Revenue Credits 
Rent 
Other 

Total Other Operating Revenue Crediits 

Total Operating Revenue Credits 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31/96 

Operating Expenses 

Total 
Bia Rivers 

Operation & Maintenance Expenses 
Production 

Fuel - Steam 
Fuel - Other Power Generation 
Proforma Adjustment #2 
Total Fuel 

Purchased Power incl. HMP&L 
Demand Component incl. HMP&L 
Energy Component incl. HMPBL Fuel 

Operations Expense - Steam 
Supervision and Engineering 
Steam Expenses 
Electric Expenses 
Miscellaneous Expenses 
Allowance 
Proforma Adjustment #3 

Total Operations Expense 

Maintenance Expense ... Steam 
Supervision and Engineering 
Structures 
Boiler Plant 
Electric Plant 
Miscellaneous Expenses 

Total Maintenance Expense 

Operations Expense - Other Power Gen. 
Miscellaneous Expenses 

Total Oper. Exp. - Other Power Gen. 

Maintenance Expense - Other Power Gen. 
Structures 
Generating & Elec. Plant 

Total Maint. Expense - Other Power Gen. 

Other Power Supply O&M Expenses 
Sys. Control & Load Dispatch. 

Total Production 
Demand Component 
Energy Component 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31/96 

Operating Expenses 

Total 
Bia Rivers 

A8G Oper. Expenses (continued) 
Injuries & Damages 

Production 
Transmission 

Backbone System less Wilson 
W~lson 
Other Transmission 

Customer 
Employee Benefits 

Production 
Proforma Adjustment #6 and #7 
Production - Adjusted 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

Customer 
Reg. Commission Expenses per Books 
Proforma Adjustment #5 
Reg. Commission Expenses - Adjusted 
General Advertising Expenses 
Miscellaneous Gen. Expenses 

Total Operation Expenses 
Demand Component 
Customer Component 

Maintenance Expenses 
Maint. of General Plant 

Demand Component 
Customer Component 

Total Admin & General Expenses 
Demand Component 
Customer Component 

Total O&M Expenses 
Demand Component 
Energy Component 
Customer Component 
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Big Rivers Uectric CMporation Base Case 
Test Year Ended 12/31 /96 

Operating Expenses 

Total 
Bill- 

Depreciation Expenses 
Production Plant 

Steam 
Other Production Plant 

Total Production Plant 

Transmission Plant 
Backbone System less Wilson 
Wilson 
Other Transmission 

Total Transmission Plant 

General Plant 
Demand Component (Adjusted) 
Customer Component (Adjusted) 

Total General Plant (Adjusted) 

lntangible Plant 
Demand Component 
Customer Component 

Total lntangible Plant 

Total Depreciation 
Demand Component 
Customer Component 
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Big Rivers Electric Corporation Base Case 
Test Year Ended 12/31/96 

Operating Expenses 

Taxes 
Federal 

Unemployment 
FICA 

State 
Unemployment 
Sales and Use 

State and Local 
Property 

Demand Component 
Customer Component 

Total Taxes 
Demand Component 
Energy Component 
Customer Component 

Gains for Disposition of Allowances per Books 
Proforma Adjustment #8 
Gains for Disposition of Allowances - Adjusted 

Total Operating Expenses 
Demand Component 
Energy Component 
Customer Component 
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Rate Base 
PlanNn-Senrice 

Production 
Transmission 
General 
Intangible 

Total Plant-in-Se~ce 

Depreciation Reserve 
Production 
Transmission 
General Plant 
Intangible Plant 

Total Depreciation Reserve 

Big Rivers Electric Corporation Multi-Jurisdictional Case 
Test Year Ended 12/31 I96 

Summary 

Total Member Off System 
Big Rivers Jurisdiction Jurisdiction 

Total Net Plant in Service 934,692,899 640,050,553 294,642,346 

Fuel Inventory + Allowances 15,867,564 11,400,797 4,466,767 
Total Plant Materials and Supplies 15,274,709 10,298,887 4,975,821 
Proceeds from Sale of Emission Allowances 0 0 0 

Total Rate Base 965,835,172 661,750,237 304,084,934 

Memberships, Patronage, 8 Donated Capital (1 28,685,000) (88,169,630) (40,515,370) 

Total Debt Capital for Rate Base 837,150,172 573,580,608 263,569,564 

Debt Interest Rate 5.772% 5.772% 5.772% 

Interest Expense 48,320,308 33,107,073 15,213,235 
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Electric Plant in Service 
Production Plant 

Steam 
Other Production Plant 

Total Production Plant 

Transmission Plant 
Land and Land Rights 

tines 
Backbone System 
Other Transmission 

Other 
Backbone System 
Other Transmission 

Total Land and Land Rights 
Backbone System 
Other Transmission 

Structures 
Backbone System 
Other Transmission 

Station Equip. 
Backbone System 
Other Transmission 

Accis. 354,355,356 
Tower (354) 

Backbone Systern 
Other Transmission 

Poles (355) 
Backbone System 
Other Transmission 

Overhead Conduct. (356) 
Backbone System 
Other Transmission 

Total Accts. 354,355,356 
Backbone System 
Other Transmission 

Big Rivers Electric Corporation MultiJurisdictional Case 
Test Year Ended 12/31/96 

Rate Base Items 

Total Member Off System 
Allocation Bia Riiers Jurisdiction Jurisdiction 

D l  0 
OTHER 

D l  0 
OTHER 

D l  0 
OTHER 

D l  0 
OTHER 

D l  0 
OTHER 

D l 0  
OTHER 

D l  0 
OTHER 

D l  0 
OTHER 

D l 0  
OTHER 



Exhibit ( L K - 3 )  
Page 4 of 11 

Big Rvers Electric Corporation MultiJurisdictional Case 
Test Year Ended 1201 196 

Rate Base Items 

Total 
Big Rivers 

183,943,579 
73,365,047 
51,442,333 
59,135,399 

Member . . .  
unsdlcbon 
142,839,236 
49,203,529 
34,500,308 
59,135,399 

Off System . . .  
unsd~don 

41,104,343 
24,162,318 
16,942,025 

0 

Allocation 
Total Transmission Plant 

Backbone System less Wilson 
Wilson 
Other Transmission 

D l  0 
D l  0 

OTHER 

Total General Plant 
Demand Component 
Customer Component 

Total lntangible Plant 
Demand Component 
Customer Component 

Total Electric Plant in Service 
Demand Component 
Energy Component 
Customer Component 

Depreciation Reserve 
Production Plant 

Steam 
Proforma Adjustment #1 
Other Production Plant 
Proforma Adjustment #1 

Total Production Plant Adjusted 

Transmission Plant 
Backbone System less Wilson 
Proforma Adjustment #1 
Wilson 
Proforma Adjustment #1 
Other Transmission 
Proforma Adjustment #I 

Total Transmission Plant Adjusted 

D l  0 
D l  0 
D l  0 
D l  0 

OTHER 
OTHER 

General Plant 
Demand Component 
Proforma Adjustment #1 
Customer Component 
Proforma Adjustment # I  

Total General Plant 

lntangible Plant 
Demand Component 
Customer Component 

Total lntangible Plant 
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Big Rivers Electric Corporation MuMurisdictional Case 
Test Year Ended 12/31/96 

Operating Expenses 

Total 
Bia Rivers 

Member 
Jurisdiction_ 

Off System 
Jurisdiction Allocation 

Operation 8 Maintenance Expenses (continued) 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

D l  0 
D l  0 

OTHER 

Customer Service & Information 

Sales (Advertising) OTHER 

Administrative & General Expenses 
Operation Expenses 

A&G Salaries 
Production 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

Customer 
Total A&G Salaries 

D l  0 
D l  0 

OTHER 
#CUST 

Office Supplies & Expenses 
Production 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

Customer 
Outside Services 

Production 
Proforma Adjustment #4 
Transmission 

Backbone System less Wilson 
Proforma Adjustment #4 
Wilson 
Proforma Adjustment #4 
Other Transmission 

Customer 
Property Insurance 

Demand Component 
Customer Component 

D l  0 
D l  0 

OTHER 
#CUST 

D l  0 
D l  0 
D l  0 
D l  0 

OTHER 
#CUST 

NPLTNSV 
NPLTNSV 
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Big Rivers Eledric Corporation MuttCJurisdictional Case 
Test Year Ended 12/31 196 

Operating Expenses 

Total 
Big Rivers 

Member 
Jurisdiction 

Off System 
Jurisdiction Allocation 

A&G Oper. Expenses (continued) 
Injuries & Damages 

Production 
Transmission 

Backbone System less W~lson 
Wilson 
Other Transmission 

Customer 
Employee Benefits 

Production 
Proforma Adjustment #6 and #7 
Production - Adjusted 
Transmission 

Backbone System less Wilson 
Wilson 
Other Transmission 

Customer 
Reg. Commission Expenses per Books 
Proforma Adjustment #5 
Reg. Commission Expenses - Adjusted 
General Advertising Expenses 
Miscellaneous Gen. Expenses 

D l  0 
D l  0 

OTHER 
#CUST 

D l  0 
D l  0 

OTHER 
#CUST 

D l  0 
D l  0 

OTHER 
D l  0 

Total Operation Expenses 
Demand Component 
Customer Component 

Maintenance Expenses 
Maint. of General Plant 

Demand Component 
Customer Component 

Total Admin & General Expenses 
Demand Component 
Customer Component 

Total O&M Expenses 
Demand Component 
Energy Component 
Customer Component 
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Taxes 
Federal 

Unemployment 
FICA 

State 
Unemployment 
Sales and Use 

State and Local 
Property 

Demand Component 
Customer Component 

Total Taxes 
Demand Component 
Energy Component 
Customer Component 

Big Rivers Electric Corporation MuttiJurisdictional Case 
Test Year Ended 12/31 196 

Operating Expenses 

Total Member Off System 
Allocation Bia Rivers Jurisdiction Jurisdiction 

Gains for Disposition of Allowances per Books 
Proforma Adjustment #8 
Gains for Disposition of Allowances - Adjusted 

Total Operating Expenses 
Demand Component 
Energy Component 
Customer Component 

WAGES 37,152 25,762 11,390 
WAGES 2,129,281 1,476,484 652,797 

WAGES 20,680 14,340 6,340 
08MLESS 0 0 0 

2,317,604 
NPLTNSV 2,317,520 
NPLTNSV 84 
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