
STITES 3: BISON PLLc 

A T T O R N E Y S  

RECEIVED 
FEB 1 7  2006 1221 \~/j\lest i f l a i n  Sweet 

Post Off ice BOX G34 
Frankfort, IKY !!0502-0534 
[502] 223-3477 
15021 223.4'124 Fax 

February 17,2006 

HAND DELIVERED 

Ms. Beth O'Donnell 
Executive Director 
Public Service Commission of Kentucky 
2 1 1 Sower Boulevard 
P.O. Box 6 15 
Frankfort, Kentucky 40602-06 1 5 

Re: P.S. C. Case No. 2005-00341 

Dear Ms. OYDonnell: 

Enclosed please find and accept for filing Kentucky Power Company's revised tariffs, 
proof of revenue and Responses to Hearing Data Requests. Copies are being served on all 
parties of record with a copy of this letter. 

cc: Elizabeth E. Blackford 
Michael L. Kurtz 
Joe F. Childers 
Gardner F. Gillespie 
Frank F. Chuppe, Jr 



BEFORE THE KENTUCKY PUBLIC SERVICE COMMaSSION 

FEB 1'17 2006 

PUBLIC SERVICE 
~OMMIJSIQN 

IN THE MATTER OF: 

GENERAL ADJUSTMENT OF ELECTRIC ) 
RATES OF KENTUCKY POWER COMPANY ) CASE NO. 2005 -00341 

KENTUCKY POMXR COMPANY 
RESPONSES TO FEBRUARY 7,2006 

HEARING DATA m Q m S T S  

February 17,2006 





KPSC Case No. 2005-00341 
Hearing Data Request 

Dated February 7,2006 
Item No. 1 

Page 1 of 103 

Kentucky Power Company 

REQUEST 

Provide a copy of the Company's tariffs as revised to produce the increase in revenues agreed to 
in the settlement agreement. 

RESPONSE 

Attached are the Company's tariffs with rates that produce the agreed to revenue increase. 

WITNESS: Errol K Wagner 



KPSC Case No. 2005-00341 
Febn~ary 7,2006 Hearing Request 

Item No.1 
Page 2 of 103 

P.S.C. ELECTRIC NO. 8 
CANCELS P.S.C. ELECTRIC NO. 7 

Cancels and Supersedes all Previous Schedules 

Issued: February 17,2006 Effective: March 30,2006 

KENTUCKY POWER COMPANY 

SCX30EDULE OF TARIFFS, 
TERMS AND CONDITIONS OF SERVICE 

GOmmXNG 
SALE OF ELECTRICITY 

In the Kentuckry territory served 
By Kentucky Power Company 

As stated on Sheet No. 1 

Issued by 
Errol I(. Wagner, Director Regulatory Services 

Frankfort, Kentucky 



KPSC Case No. 2005-00341 
February '7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 3 of 103 Orirrinal Sheet No. 1-1 

Canceling Sheet No. 1-1 

P.S.C. ELECTRIC NO. 8 

TITLE 
INDEX 

SrnET NO 

Terms and Conditions of Service 2-1 thru 2-13 

Capacity and Energy Control Program 3-1- thru 3-10 

Standard Nominal Voltages 4-1 

Tariff F.A.C. Fuel Adjustment Clause 5-1 Thru 5-2 

Tariff R.S. Residential Service 6-1 thru 6-3 

Tariff R.S.-L.M.-T.O.D. Residential Load Management-Time-of-Day 6-4 thru 6-5 

Tariff R.S.-T.O.D. Residential Time-of-Day 6-6 thru 6-7 

Tariff S.C.S. 

Tariff M.G.S. 

Tariff M.G.S.-T.O.D. 

Tariff L.G.S. 

Small General Service 7-1 thru 7-2 

Medium General Service 8-1 thru 8-3 

Medium General Service - Time-of-Day 8-4 thnt 8-5 

Large General Service 9-1 thru 9-3 

Tariff Q.P. Quantity Power 10-1 thnt 10-3 

Tariff C.1.P-T.O.D. Commercial and Industrial Power-Time-of-Day 11-1 thru 11-3 

Tariff C.S.-I.R.P. 

Tariff M.W. 

Tariff O.L. 

Tariff S.L. 

Contract Service-Interruptible Power 

Municipal Waterworks 

Outdoor Lighting 

Street Lighting 

12-1 thru 12-3 

13-1 thru 13-2 

14-1 thra 14-3 

15-1 thru 15-3 

Tariff C.A.T.V. Cable Television Pole Attachment 16-1 thru 16-5 

Tariff COGENISPP I 

Tariff COGENISPP I1 

Tariff S.S.C. 

Tariff F.T. 

Tariff T.S. 

Cogeneration andlor Small Power 
Production - 100 KW or Less 

Cogeneration and/or Small Power 
Production -Over 100 KW 

System Sales Clause 

Franchise Tariff 

Temporary Senice 

17-1 thru 17-3 

18-1 thru 18-3 

19-1 thru 19-2 

20-1 

21-1 

D.S.M.C. Demand-Side Management Adjustment Clause 22-1 thru 22-2 

iCont7d on Sheet No. 1-2) 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRAMKFmT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv amritv of an Order of the Public Service Commission In Case No. 2005-00341 dated March .200Q 



KPSC Case No. 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 4 of 103 Oricrinal Sheet No. 1-2 

Canceling Sheet No. U 

P.S.C. ELECTRIC NO. 8 

INDEX (Cont'd) 

Tariff N.M.S.C. Net Merger Savings Credit 

Tariff E.C.S. Emergency Curtailable Service Rlder 

Tariff P.C.S. Price Curtailable Service Rider 

Tariff N.U.G. Non-Utility Generator 

Tariff N.M.S. Net Metering Semces 

Tariff C.C. Capacity Charge 

Tariff E.S. Eovlronmental Surcharge 

THE ABOVE TARIFFS ARE APPLdCABLE TO THE ENTIRE TERRITORY 
SERVED BY KENTUCKY POWER COMPANY AS ON FILE WITH THE PUBLIC SERVICE COMMXSSION 

AT BOYD, BREATHITT, CARTER, CLAY, ELLIOTT, FLOYD, GREENUP, JOHNSON, KNOTT, LAWrZENCE, LESLIE, 
LETCHER, LEWIS, MAGOFFIN, MARTIN, MORGAN, OWSLEY, PERRY, PIKE AND ROWAN COUNTIES. 

23-1 

24-1 thru 24-3 

25-1 thru 25-3 

26-1 thru 26-3 

27-1 thru 27-6 

28-1 

29-1 t b r ~  29-5 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered u d  after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

b e d  bv author'& of an Order of the Public Service Comm~ss~on In Case . . 
No. 2005-00341 dated March ,2006 



KPSC Case No 2005-00341 
February 7.2006 Hearing Reqllest 

Item No.1 
KENTUCKY POWER COMPANY Page 5 of 103 ORlGINAL SHEET NO. 2-1 

CANCELING SHEETNO. 2-1 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS OF SERVICE 

1 1, APPLICATION. 

A copy of the tariffs and standard tenns and conditions under which service is to be rendered to the Customer 
will be furnished upon request at the Company's office and the Customer shall elect upon which tariff applicable 
to his service his application shall be based. 

If the Company requires a written agreement from a Customer before service will be commenced, a copy of the 
agreement will be hrnished to the Customer upon request. 

When the Customer desires delivery of energy at more than one point, a separate agreement may be required for 
each separate point of delivery. Service delivered at each point of delivery will be billed separately under the 
applicable tariff. 

1 2. INSPECTION, 

The Customer is responsible for the proper installation and maintenance of the customers' wiring and electrical 
equipment and the customer shall at all times be responsible for the character and condition thereof. The 
Company has no obligation to undertake inspection thereof and in no event shall be responsible therefore. 
However, the Company may refuse to connect to the customer's system if such connection is deemed unsafe by 
the Company. 

Where a Customer's premises are located in a municipality or other governmental subdivision where inspection 
laws or ordinances are in effect, the Company may withhold furnishing senice to new installations until the 
Company has received evidence that the inspection laws or ordinances have been complied with. 

Where a Customer's premises are located outside of an area where inspection service is in effect, the Company 
may require the delivery by the Customer to the Company of an agreement duly signed by the owner andlor 
tenant of the premises authorizing the connection to the wiring system of the Customer and assuming 
responsibility therefore No responsibility shall attach to the Company because of any waiver of this 
requirement. 

1 3. SERVICE CONNECTlONS. 

I Service connections will be provided in accordance with 807 KAR 5:041, Section 10. 

The Customer should in all cases consult the Company before the Customer's premises are wired to detamine 
the location of Company's point of service connection. 

The Company will, when requested to b i s h  service, designate the location of its service connection. The 
Customer's wiring must, except for those cases listed below, be brought outside the building wall nearest the 
Company's service wires so as to be readily accessible thereto. When service is fiom an overhead system, the 
Customer's wiring must extend at least 18 inches beyond the building. Where Customers install service entrance 
facilities which have capacity and layout specified by the Company andlor install and use certain equipment 
specified by the Company, the Company may supply or offer to own certain facilities on the Customer's side of 
the point where the service wires attach to the building. 

All inside wiring must be grounded in accordance with the requirements of the National Electrical Code or the 
requirements of any local inspection service authorized by a state or local authority. 

When a Customer desires that energy be delivered at a point or in a manner other than that designated by the 
Company, the Customer shall pay the additional cost of same. 

I (Cont'd on Sheet No. 2-21 

DATE OF ISSUE Fcbruarv 17.2006 DATE EFFECTIVE J3iJls rendered on or after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME T?TLE ADDRESS 

Issued bv authorih, of an Order of the Public Service Commission in Case No. 2005-00341 dated March .ZOO6 



KPSC Case No. 2005-00341 
February 7.2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 6 of 103 -Sheet No. 2-2 

Canceling Sheet No. 2-2 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS OF SERVICE (Cont'd) 

Prior to providing service or at any time thereafter, the Company may requin: a cash deposit or other guaranty to secure 
payment of bills except for customer's qualifying for service reconnection pursuant to 807 KAR 5:006, Section 15, Winter 
Hardship Reconnection. Service may be rehsed or discontinued for failure to pay the requested deposit. Upon requst from a 
residential customer the deposit will be returned a h  18 months if the customer has established a satisfactory payment word; 
but commercial deposits will be retained during the entire time that the account remains active. 

I n t m t  will be paid on all sums held on deposit at the rate indicated in KRS 278.460. The interest will be applied by the 
Company as a credit to the Customer's bill or will be paid to the Customer on an annual basis. If the deposit is rehnded or 
credited to the Customer's bill prior to the deposit anniversary date, interest will be paid or credited to the Customer's bill on a 
pro-rated basis. 

I 

The Company will not pay interest on deposits after discontinuance of service to the Customer. Retention of any deposit or 
guaranty by the Company prior to final settlement is not a payment or partial payment of any bill for service. The Company 
shall have a reasonable time in which to obtain a final reading and to ascertain that the obligations of the Customer have been 
fully performed before being required to return any deposits. 

B. Criteria for Waiver of Deuosit Reauirement 
I 

The Company may waive any deposit requirement based upon the following criteria, which shall be considered by the 
Company cumulatively. 

1. Satisfactory payment history. 
2. Statement from another utility showing satisbctory payment history. 
3. Another customer with satisfactory payment history is willing to sign as a guarantor for an amount equal 

to the required deposit. 
4. Providing evidence of other collateral acceptable to Company, such as Surety Bond. 
5. Checkless Payment Plan (CPP) 

C. Method of Determination 
1. Calculated Deuosi6 

a. Deposit amounts paid by residential customers shall not exceed a calculated amount based upon actual 
usage data of the Customer at the same or similar premises for the most recent 12-month period, if such 
information is available. If the actual usage data is not available, the deposit amount shall be based on 
the average bills of similar customers and premises in the customer class. The deposit shall not exceed 
2/12 of the Customer's actual or estimated annual bill. 

b. Deposit amounts paid by commercial customers shall not exceed a calculated amount based upon actual 
usage data of the customer at the same or similar premises for the most recent 12-month period, if such 
information is available. If the actual usage data is not available, the deposit amount shall be based on 
the typical bills of similar customers and premises in the customer class. The deposit shall not exceed 
2/12 of the customer's actual or estimated annual bill. 

(Cont'd on Sheet No. 2-3) 

DATE OF ISSUE Febmarv 17.2006 DATE EFFECTIVE Bills rendered on or after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 7 of 103 Oripinal Sheet No. 2-3 

Canceling Sheet No. 2-3 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS O F  SERVICE (Cont'd) 

4. DEPOSITS. (Cont'd.1 

D. Additional Denosit Reauirement 
If a deposit has been waived or returned and the Customer fails to maintain a satisfactory payment record, the Customer 
may be required to pay a deposit. Factors to be considered when evaluating if a Customer fails to maintain a satisfactory 
payment record include, but are not limited to; integrity of past payments (returned checks), account credit activity, age of 
anearage and frequency of late payments, all during a six month period. The Customer will receive a message on the bill 
informing the Customer that if the account is not current by the specified date listed on the bill a deposit will be applied to 
the account the next time the account is billed. If a change in usage or classification of service has occurred, the Customer 
may be required to pay an additional deposit up to Zfl2 of the annual usage. 

E. Recalculation of Customers Dmosit 
When a deposit is held longer than 18 months, the Customer may request that the deposit be recaIculated based on the 
Customer's actual usage. If the amount of deposit on the account differs from the recalculated amount by more than 
$10.00 for a residential Customer or 10 percent for a non-residential Customer, the Company may collect any 
underpayment and shall refund any overpayment by check or credit to the Customer's bill. No refund will be made if the 
Customer's bill is delinquent at the time of the recalculation. 

5. PAYMENTS, 

Bills will be rendered by the Company to the Customer monthly or in accordance with the tariff selected applicable to the 
Customer's service. 

A. Eaual Pavment- 

Residential Customers have the option of paying a fixed amount each month under the Company's Equal Payment Plan. 
The monthly payment amount will be based on one-twelfth of the Customers' estimated annual usage. The payment 
amount is subject to periodic review and adjustment during the budget year to more accurately reflect actual usage. The 
normal plan period is 12 months, which may commence in any month. 

In the last month of the plan, if the actual usage during the plan period exceeds the amount billed, the Customer will be 
billed for the balance due. If an overpayment exists, the amount of overpayment will either be refunded to the Customer 
or credited to the last bill of the period. If a Customer discontinues service with the Company under the Equal Payment 
Plan, any amounts not yet paid shall become payable immediately. 

If a Customer fails to pay bills as rendered under the Equal Payment Plan, the Company resaves the right to revoke the 
plan, restore the Customer to regular billing, require immediate payment of any deficiency, and require a cash deposit or 
otha guaranty to secure payment of bills. 

B. Averape Monthlv Pavment Plan /AMP) 

The Average Monthly Payment Plan (AMP Plan) is available to the following applicable tariffs; RS.; R.S.-L.M-T.O.D.; 
R.S.-T.O.D., and S.G.S. When mutually agreeable the AMP Plan may be offered by the Company to Customers serviced 
under otha tariffs. 

The AMP Plan is designed to allow the Customer to pay an average amount each month based upon the actual billed 
amounts during the past twelve (I 2) months. The average payment amount is based upon the current month's total bill plus 
the eleven (I I) preceding months. That result is divided by the total billing days associated with the billings to determine 
a per day average. The daily averagc amount is multiplied by thirty (30) to determine the current month's payment under 
the AMP Plan. At the next billing period, the oldest month's billing history is removed, the current month's billing is 
added and the total is again divided by the total billing days associated with the billings to determine a per day average. 
Again the daily average amount is multiplied by thirty (30) to find the new average payment amount. The average 
monthly payment amount is calculated each and every month in this manner. 

(Cont'd on Sheet No. 2-4) 
---.-.- 

DATE QF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on or after March 30,2006 

ISSUED BY E.K WAGNER DIRECTOR REGULAROY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March ,2006 



KPSC Case No. 2005-00341 
Febnlary 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 8 of 103 Oripinal Sheet No. 2-1 

Canceling Sheet No. 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS OF SERVICE (Cont'd) 

I B. Average Montblv Pavment PIan (AMP) (Cont9d) 

The difference between the actual billings and the AMP PIan billings will be camed in a deferred balance. Both the debit 
and credit differen= will accumulate in the deferred balance for the duration of the AMP Plan year, which is twelve 
consecutive billings months. At the end of the AMP Plan year (anniversary month), the current month's billing plus the 
eleven (1 1) pnxeding month's billing is summed and divided by the total billing days associated with the billings to 
determine a per day average. That result is multiplied by thirty (30) to calculate the AMP Plan's monthly payment amount 
In addition, the net accumulated deferred balance is divided by 12. This result is added or subtracted to the calculated 
average payment amount starting with the next billing of the new AMP plan year and will be used in the average payment 
amount calculation for the remaining AMP plan year. Settlement occurs only when participation in the AMP Plan is 
terminated. This happens if any account is final billed, if the customer requests termination, or at the Company's discretion 
when the customer fails to make two or more consecutive monthly payments on an account by the due date. The deferred 
balance (debit or credit) is then applied to the billing now due. 

In such instances where sufficient billing history is not available, an AMP Plan may be established by using the actual billing 
history available throughout the first AMP Plan year. 

'11 bills are payable at the business offices or authorized collection agencies of the Company within the time limits specified 
in the tariff. Failure to receive a bill wiIl not endhe a Customer to any discount or to the remission of any charges for non- 
payment within the time specified. The word "month" as used herein and in the tariffs is hereby defined to bc thc elapsed 
time between 2 successive meter readings approximately 30 days apart. 

In the event of the stoppage of or the failure of any meter to register the full amount of energy consumed, the Customer will 
be billed for the period based on an estimated consumption of energy in a similar period of like use. 

The tariffs of thc Company are net if the account of the Customer is paid within the time limit specified in the tariff 
applicable to the Customer's service. To discourage delinquency and encourage prompt payment within the specified time 
limit, certain tariffs contain a delayed payment charge, which may be added in accordance with the tariff under which service 
is provided. Any one delayed payment charge billed against the Customer for non-payment of bill or any one forfeited 
discount applied against the Customer for non-payment of bill may be remitted, provided the Customer's previous accounts 
are paid in full and provided no delayed payment charge or forfeited discount has been remitted under this clause during the 
preceding 6 months. 

( 6. UNDERGROUND SERVICE. 

When a real estate developer desires an underground distribution system within the property which he is developing or when 
a Customer desires an underground service, the real estate developer or the Customer, as the case may bc, shall pay the 
Company the difference between the anticipated cost of the underground facilities so requested and the cost of the overhead 
facilities which would ordinarily be installed in accordance with 807 KAR 5:041, Section 21, and the Company's 
underground service plan as filed with the Public Service Commission. Upon receipt of payment, the Company will install 
the underground facilities and will own, operate and maintain the same. 

1 7. COMPANY'S LIABILITY. 

The Company will use reasonable diligence in furnishing a regular and uninterrupted supply of energy, but does not 
gumtee uninterrupted service. The Company shall not be liable for damages in case such supply should be interrupted or 
fail by reason of an event of Force Majcurc. Force Majeure consists of an event or circumstance which prevents Company 
&om providing service, which event or circumstance was not anticipated, which is not in the reasonable control of, or the 
result of negligence of, the Company, and which, by the exercise of due diligence, Company is unable to overcome or avoid 
or causes to be avoided. Force Majeure events includes act of God, the public enemy, accidents, labor disputes, orders or acts 
of civil or military authority, breakdowns or injury to the machinery, transmission lines, distribution lines or other facilities 
of the Company, or extraordinary repairs. 

(Cont'd on Sheet 2-5) 
I 
DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER - DIRECTOR REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of Public Sewice Commission in Case No. 2005-00341 dated March .2006 



KENTUCKY POWER COMPANY 

KPSC Case No. 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
Page 9 of 103 Qriainal Sheet No.= 

Canceling S h e e t  NO &2 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS OF SERVICE (Cont'd) 

7. COMPANY'S LIABILITY (Cont'd) 

Unless otherwise provided in a wntiact between Company and Customer, the point at which service is delivered by 
Company to Customer, to be known as "delivery point," shall be the point at which the Customer's facilities are 
connected to the Company's facilities. The Company shall not be liable for any loss, injury, or damage resulting from 
the Customer's use of their equipment or occasioned by the energy furnished by the Company beyond the delivery 
point. 

The Customer shall provide and maintain suitable protective devices on their equipment to prevent any loss, injury or 
damage that might result fiom single phasing conditions or any other fluctuation or irregularity in the supply of energy. 
The Company shall not be liable for any loss, injury or damage resulting fiom a single phasing wndition or any other 
fluctuation or ir~egularity in the supply of energy which could have been prevented by the use of such protective 
devices. 

The Company will provide and maintain the necessary line or service connections, transformers (when same are 
required by conditions of contract between the parties thereto), meters and other apparatus, which may be required for 
the propa measurement of and protection to its senice. All such apparatus shall be and remain the property of the 
Company. 

8. CUSTOMER'S LIABILITY. 

In the event of loss or injury to the property of the Company through misuse by, or the negligence of, the Customer or 
the employees of the same, the cost of the necessary repairs or replacement thaeof shall be paid to the Company by the 
Customer. 

Customers will be responsible for tampering with, interfering with, or breaking of seals of meters, or other equipment of 
the Company installed on the Customer's premises. The Customer hereby agrees that no one except the employees of 
the Company shall be allowed to make any intemal or extemal adjustments of any meter or any other piece of apparatus, 
which shalI be the property of the Company. 

The Company shall have the right at a11 reasonable hours to enter the premises of the Customer for the purpose of 
installing, reading, removing, testing, replacing or otherwise disposing of its apparatus and property, and the right of 
entire removal of the Company's property in the event of the termination of the contract for any cause. 

9. EXTENSION OF SERVICE. 

The electric facilities of the Company shall be extended or expanded to suppIy electric service to all residential 
Customers and small commercial Customers which require single phase line where the installed transformer capacity 
does not exceed 25 KVA in accordance with 807 KAR 5:041, Section I I .  

The electric facilities of the Company shall be extended or expanded to supply electric service to Customer's other than 
those named in the above paragraph when the estimated revenue is sufficient to justify the estimated cost of making 
such extensions or expansions as set forth below. 

For service to be delivered to Commercial, industrial, Mining and multiple housing project Customers up to and 
including estimated demands of 500 KW requiring new facilities, the Company will: (a) where the estimated rcvenue 
for one yea.. e x c d s  the estimated installed cost of new local facilities required, provide such new facilities at no cost to 
the Customer, (b) where the estimated revenue for one year is less than the installed wst of new local facilities required, 
the Customer will be required to pay a contribution in aid of construction equal to the d i i e n c e  between the installed 
cost of the new facilities required to serve the load and the estimated revenue for one y s ,  (c) if the Company has 
reason to question the financial stability of the Customer andlor the life of the operation is uncertain or temporary in 
nature, such as construction projects, oil and gas well drilling, sawmills and mining operations, the Customer shall pay a 
contribution in aid of construction, consisting of the estimated labor wst to install and remove the facilities required 
plus the cost of unsalvageable material, before the facilities are installed. 

(Cont'd on Sheet No. 2-6) 

DATE OF ISSUE Februarv 17.2006 DATEi EFFECTIVE Bills rendered on and after March 30.2006 

_ISSUED BY E. K. WAGNER - DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTLJCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Cornrnissionb Case No. 2005-00341 dated March ,2006 



KPSC Case No 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 10 of 103 Oricrinal Sheet No. Zfi 

Canceling Sheet No. Zfi 

P.S.C. ELECTRIC NO. 8 

TERMS AND CONDITIONS OF SERVICE (Cont'd) 

1 9. EXTENSION OF SERVICE (Cont'd) 

For service to be delivered to Customers with demand levels higher than those specified above, the annual cost to serve the 
Customer's requirements shall be compared with the estimated revenue for one year to determine if a contribution in aid of 
construction, and/or a special minimum andlor other arrangement may be necessary. The annual cost to serve shall be the 
sum of the following components: 

1. The annual fixed costs of the generation, transmission and distribution facilities related to the Customer's 
requirements. These fixed wsts will be calculated at 21.95% of the value to be based on the year-end 
embedded investment depreciated in all similar facilities of the Company. 

2. The annual energy costs based on the latest available production costs related to the Customer's 
estimated annual energy use requirements. 

3. The annual fixed costs of the new local facilities necessary to provide the service requested calculated at 
21.95% of the installed cost of such facilities. 

If the estimated revenue for one year is greater than the cost to serve as described herein, the Company may provide any 
new local facilities required at no wst to the Customer. If the estimated revenue for one year is less than the wst to serve 
as described herein, the Company will require the Customer to pay a contribution in aid of construction equal to the 
difference between the annual cost to serve as calculated and the estimated revenue for one year divided by 21.95%, but in 
no case to exceed the installed cost of the new facilities required. If, however, the annual cost to serve excluding the cost of 
new facilities paid for by the Customer, exceeds the estimated revenue for one yea., the Company, will, in addition to a 
contribution in aid of construction, require a special minimum or other arrangement to compensate the Company for such 
deficiency in revenue. 

Except where s m ' c e  is rendered in accordance with 807 KAR 5:041, Section 1 I, as described herein, the Company may 
require the Customer to execute an Advance and Refund Agreement where the Company reasonably questions the 
longevity of the service or the estimated energy use and demand requirements provided by the Customer. Under the 
Advance and Refund Agreemenf the Customer shall pay the Company the estimated total installed cost of the required new 
facilities which advance could be refunded over a five-year period under certain conditions. Over the five year period the 
Customer's electn'c bill would be credited each month up to the amount of 1/60th of the total amount advanced. Such credit 
shall be applied only to that portion of the Customer's bill, which exceeds a specified minimum. The specified minimum 
before refund shall be established as the greater of: (I) the minimum as described under the applicable tariff or (2) the 
amount representing 1112th of the calculated annual cost to serve as described herein. In the event the Customer's monthly 
bill in any month does not exceed such minimum by an amount equal to 1160th of the amount advanced, the difference 
between 1160th of the amount advanced and the amount, if any, actually credited to the Customer's bill shall be designated 
as "accmed credit?' and applied to future monthly bills over the balance of the 5 year period as credit where such monthly 
bills exceed the established minimum by more than 1160th of the amount advanced. 

I lo. EXTENSION OF SERVlCE TO MOBILE HOME. 

The electrical facilities of the Company will be extended or expanded to supply electric service to mobile homes in 
accordance with 807 KAR 5:041, Section 12. 

I I I. LOCATION AND MAINTENANCE OF COMPANY'S EOUIPMENT. 

The Company shall have the right to construct its poles, lines and circuits on the property, and to place its transformers and 
other apparatus on the property or within the building of the Customer, at a point or points convenient for such purposes, as 
required to serve such Customer, and thc Customer shall provide suitable space for the installation of necessary measuring 
instruments so that the latter may be protected from injury by the elements or through the negligence or deliberate acts of 
the Customer or of any employee of the same. 
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TERMS AND CONDITIONS OF SERVICE (Cont'd) 

12. BILLING FORM. 

Pursuant to 807 KAR 5:006, Section 6(3) copies of the billing forms used by the Company are shown on Sheet Nos. 2-1 1,2- 
12 and 2-13. 

13. RATE SCHEDULE SELECTION. 

The Company will explain to the Customer, at the beginning of service or upon request the Company's rates available to the 
Customer. Company will assist Customer in the selection of the rate schedule best adapted to Customer's service 
requirements, provided, however, that Company does not assume responsibility for the selection or that Customer will at all 
times be served under the most favorable rate schedule. 

Customer may change their initial rate schedule selection to another applicable rate schedule at any time by either written 
notice to Company andlor by executing a new contract for the rate schedule selected, provided that the application of such 
subsequent selection shall continue for 12 months before any other selection may be made. In no case will the Company 
refund any monetary difference between the rate schedule under which service was billed in prior periods and the newly 
selected rate schedule. 

14. MONITORING USAGE. 

At least once annually the Company will monitor the usage of each customer according to the following procedure: 

1. The Customer's monthly usage will be compared with the usage of the corresponding period of the previous year. 

2. If the monthly usage for the two periods are substantially the same or if any difference is known to be attributed to 
unique circumstances, such as unusual weather conditions, common to all customers, no further review will be made. 

3. If the monthly usage is riot substantially the same and cannot be attributed to a readily identified common cause, the 
Company will compare the Customer's monthly usage records for the 12-month period with the monthly usage for 
the same months of the preceding year. 

4. If the cause for the usage deviation cannot be determined fram analysis of the Customer's meter reading and billing 
records, the Company will contact the Customer to determine whether there have been changes that explain the 
increased or decreased usage. 

5. M a e  the deviation is not otherwise explained, the Company will test the Customer's meter to determine whether 
it shows an average error greater than 2 percent fast or slow. 

6. The Company will notify the customers of the investigation, its findings, and any refunds or back billing in 
accordance with 807 KAR 5:006, Section 1q4) and (5). 

In addition to the m u a l  monitoring, the Company will immediately investigate usage deviations brought to its attention as 
a result of its on-going meter reading, billing processes, or customer inquiry. 
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I- TElRMS AND CONDITIONS OF SERVICE (Cont'd) I 
I IS. USE OF ENERGY BY CUSTOMER I 

The tariffs for electric energy given herein are classified by the character of use of such energy and are not available for 
service except as provided herein. 

The service connections, transformers, meters and appliances supplied by the Company for each Customer have a definite 
capacity and no additions to the equipment, or load connected thereto. will be allowed except by consent of the Company. 

Upon the expiration of an electric service contra& if required by the terms of the tariff, the Customer may elect to renew 
the contract upon the same or another tariff published by the Company available to the Customer and applicable to the 
Customer's requirements, except that in no case shall the Company be required to maintain transmission, switching or 
transformation equipment different from or in addition to that generally furnished to other Customers receiving electrical 
supply under the terms of the tariff elected by the Customer. 

The Customer shall install only motors, apparatus or appliances which are suitable for opemtian with the character of the 
service supplied by the Company, and which shall not be detrimental to same, and the electric energy must not be used in 
such a manner as to cause unprovided for voltage fluctuations or disturbances in the Company's transmission or distribution 
system. The Company shall be the sole judge as to the suitability of apparatus or appliances, and also as to whether the 
operation of such apparatus or appliances is or will be detrimental to its general service. 

(T) 

No attachment of any kind whatsoever may be made to the Company's lines, poles, cross arms, structures or other facilities 
without the express written consent of the Company. I 
All apparatus used by the Customer shall be of such type as to secure the highest practicable commercial efficiency, power 
factor and the proper balancing of phases. Motors which are frequently started or motors ananged for automatic control 
must be of a type to give maximum starting torque with minimum cumnt flow, and must be of a type, and equipped with 
controlling devises, approved by the Company. The Customer agrees to notify the Company of any increase or decrease in 
his connected load. 

The Company will not supply service to Customers who have other sources of electrical energy supply except under tariffs, 
which specifically provide for same. I 

I The Customer shall not be permitted to operate generating equipment in parallel with h e  Company's service except with (T) 
express written consent of the Company. I 
Resale of energy will be permitted only with express written consent by the Company. 

( 16. =RESIDENTIAL SERVICE. I 
Individual residences shall be served individually with single-phase service under the applicable residential service tariff. 
Customer may not take service for 2 or more separate residences through a single point of delivery under any tariff. 
Exclusions may be allowed pursuant to 807 KAR 5:046 (Prohibition of master metering). 

The residential s a i c e  tariff shall cease to apply to that portion of a residence which becomes regularly used for business, 
professional, institutional or gainful purposes, which requires three phase service or which requires service to motors in 
excess of 10 HP each. Under these circumstances, Customer shall have the choice of: (1) separating the wiring so that the 
residential portion of the premises is served through a separate meter under the residential service tariff and the other uses 
as enumerated above are served through a separate meter or meters under the applicable general service tariff; or (2) taking 
the entire service under the applicable general service tariff. 

Detached building or buildings, actually appurtenant to the residence, such as a garage, stable 
or barn, may be served by an extension of the Customer's residence wiring through the residence meter and under the 
applicable residentiai service tariff. 

(Cont'd on Sheet No. 2-9) 

DATE OF ISSUE Februarv 17.20D6 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in CaseNo. 2005-00341 dated March ,2006 



KPSC Case No. 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 13 of 103 Oridna] Sheet No. 2 

Canceling Sheet No. 2 

P.S.C. ELECTRIC NO. 8 

T E W S  AND CONDITIONS OF SERVICE (Cont'd) 

17. DENIAL OR DISCONTINUANCE OF SERVICE. 

The Company reserves the right to refuse to serve any applicant for service or to discontinue to serve any Customer if the 
applicant or Customer is indebted to the Company for any service theretofore rendered at any location; provided however, 
the Customer shall be notified in writing in accordance with 807 KAR 5:006, Section 14, before disconnection of service. 

The Company reserves the right to discontinue to serve any Customer for failure to provide and maintain adequate security 
for the payment of bills as requested by the Company, for failure to comply with these terms and conditions or to prevent 
fraud upon the Company. 

Any discontinuance of service shall not terminate the contract for electric service between the Company and the Customer 
nor shall it abrogate any minimum charge, which may be effective. 

18. EMPLOYEES'DISCOUNT. 

Regular employees who have been in the Company's employ for 6 months or more may, at the discretion of the Company, 
receive a reduction in their residence electric bills for the premises occupied by the employee. 

19. SPECIAL CHARGES. 

A. Reconnection and Disconnect Charees 

In cases where the Company has discontinued service as herein provided for, the Company reserves the right to 
assess a reconnection charge pursuant to 807 KAR 5:006, Section 8 (3)(b), payable in advance, in accordance with 
the following schedule. However, those Customers qualifying for Winter Hardship Reconnection under 807 KAR 
5:006 Section 1 5  shall be exempt from the reconnect charges. 

....................... I. Reconnect for nonpayment during regular hours ...WQO $12.94 
2. Reconnect for nonpayment when work continues into overtime 

at the end of the day (No "Call Out" required). ......................... .S&QO $1 7.26 
3. Reconnect for nonpayment when a "Call Out" is required 

(A "Call Out" is when an employee must be called in to work 
on an overtime basis to make the reconnect trip) ....................... ..%;35zBe $35.95 

4. Reconnect for nonpayment when double time is required 
(Sunday and Holiday) ......................................................... SW3 344.58 

5. Termination or field trip ....................................................... $ 640 $8.63 

The reconnection charge for all Customers where service has been disconnected for iiaudulent use of 
electricity will be the actual cost of the reconnection. 
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TERMS AND CONDITlONS OF SERVICE (Cont'd) 

19. SPECIAL CHARGES (Cont'd). 

B. Returned Check Charve 

In cases where a customer pays by check, which is later returned as unpaid by the bank for any reason, the 
Customer will be charged a fee of $540 $7.00 to cover the handling costs. 

c. Meter Test Charpe 

Where test of a meter is made upon written request of the Customer pursuant to 807 KAR 5:006, Section 18, the 
Customer will be charged M $14.38 if such test shows that the meter was not more than two percent (2%) fast. 

D. Work Performed on Comwanv's Facilities at Customer's Reouest 

Whenever, at the request and for the benefit of the Customer, work is performed on the Company's facilities, 
including the relocation, or replacement of the Company's facilities, the Customer shall pay to the Company in 
advance of the Company undertaking the work the estimated total cost of such work. This cost shall be itemizbd by 
major categories and shall include the Company's overheads and shall be credited with the net value of any 
salvageable material. The actual cost for the work performed shall be calculated at the completion of the work and 
the appropriate charge or rehnd will be made to the Customer. 

Reasonable notice of not less than three working days shall be given to the Company for all requested work except 
for the covering of the Company's lines. Notice of any request for the Company to cover its lines shalI be given at 
least two days in advance. The Company will endeavor to comply with all timely requests, but work may be 
delayed because of demands on the Company's personnel and equipment. 

If the cost, as calculated above, is $500 or less for covering the Company's distribution facilities no charge will be 
imposed. All costs in excess of $500 for covering the Company's distribution facilities, shall be paid by the 
Customer, in advance of the Company undertaking the work. The actual cost for the work performed shall be 
calculated at the completion of the wotk and the appropriate charge or refund will be made to the customer. 
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CAPACITY AND ENERGY CONTROL PROGRAM 

I The Company's Capacity and Energy Control Program consists of: 
I 

I. Procedums During Abnormal System Frequency 

I Ii. Capacity Deficiency Program 

1 111. Energy Emergency Control Program 
I 

1 A copy of the Company's Emergency Operating Plan was filed with the Kentucky Public Service Commission on October 22,2004 
in Administrative Case No. 353 in compliance with the Commission's Order dated January 20, 1995. 

I 
I. PROCEDURES DURING ABNORMAL SYSTEM FREOUENCY 

A m m m 1 m  

i Precautionary procedures are required to meet emergency conditions such as system separation and operation at subnormal 
frequency. In addition, the coordination of these emergency procedures with neighboring companies is essential. The AEP 
program, which is in accordance with ECAR Document 3, is noted below. 

I 1 8. PROCEDURES AEPPJM 

I I. From 59.8 - 60.2 Hz to the extent practicable utilize all operating and emergency reserves. The manna of utilization of &ese 
reserves will depend greatly on the behavior of the System during the emergency. For rapid frequency decline, only that 
capacity on-line and automatically responsive to fiequency (spinning reserve), and such items as interconnection assistance 

l 
and load reductions by automatic means are of assistance in arresting the decline in frquency. 

If the frequency decline is gradual, the GenerationProduction Optimization Group, particularly in the deficient area, should 
invoke non-automatic procedures involving operating and emergency reserves. These efforts should continue until the 
ftwluency decline is arrested or until automatic load-shedding devices operate at subnormal frequencies. 

2. At 59.75 Hz 

1 a. Suspend Automatic Generation Control (AGC) 
b. Notify Interruptible Customers to drop load 

3. At 59.5 Hz automatically shed 5% of System internal load, excluding intermptibles, by relay action. (25 cycle, .42 sec. delay) 
I 

4. At 59.4 Hz automatically shed an additional 5% of System internal load, excluding interruptibles, by relay action. 
(25 cycle, .42 sec. delay) 

5. At 59.3 Hz automatically shed an additional 5% of System internal load, excluding intermptibles, by relay action. 
(25 cycle, .42 see. delay) 

6. At 59.1 Hz automatically shed an additional 5% of System internal load, excluding intermptibles, by relay action. 
(25 cycle, .42 sec. delay) 

7. At 59.0 Hz automatically shed an additional 5% of System internal load, excluding interruptibles, by relay action. 
(25 cycle, .42 scc. delay) 

8. At 58.9 Hz automatically shed an additional 5% of System internal load, excluding intermptibles, by relay action. 
(25 cycle, .42 sex. delny) 

9. At 58.2 Hz automatically trip the D.C. Cook Nuclear Units 1 and 2. 

10. At 58.0 Hz or at generator minimum turbine off-frequency value, isolate generating unit without time delay. 

If at any time in the above procedure the decline in area fiequency is arrested below 59.0 Hz, that part of the System in the low 
frequency area should shed an additional 10% of its initial load. I f ,  after five minutes, this action has not returned the area 
frequency to 59.0 Hz or above, that part of the System shall shed an additional 10% of its remaining load and continue to repeat in 
five-minute intervals until 59.0 Hz is reached. These steps must be completed within the time constraints imposed upon the 
operation of generating units. 
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CAPACITY AND ENERGY CONTROL PROGRAM (Contyd) 

If. CAPACITY DEFICIENCY PROGRAM 

APURPOSE 

To provide a plan for full utilization of emergency capacity resources and for orderly reduction in the aggregate customer demand 
on the American Electric Power AEPEastlPJM System in the event of a capacity deficiency. 

The goals of AEP are to safely and reliably operate the interconnected network in order to avoid widespread system outages as a 
consequence of a major disturbance. Precautionary procedures including maintaining Daily Operating Reserves, as specified in 
ECAR document 2 and PJM Manual M13, will assist in avoiding serious emergency conditions such as system separation and 
operation at abnormal frequency. However, adequate Daily Operating Reserves cannot always be maintained, so the use of 
additional emergency measures may be required. A Capacity Deficiency is a shortage of generation versus load and can be caused 
by generating unit oufiiges andlor extreme internal load requirements. 

C. AEP EASTIPJM PROCEDURES 
(note: the following section contains excerpts from PJM Manual - M 13) 

OVERVIEW 

PJM is responsible for determining and declaring that an Emergency is expected to exist, exists, or has ceased to exist in any part of 
the PJM RTO or in any other Control Area that is interconnected directly or indirectly with the PJM RTO. PJM directs the 
operations of the PJM Members as necessary to manage, allocate, or alleviate an emergency. 

PJM RTO Reserve Dejciencies - if PJM determines that PJM-scheduled resources available for an Operating Day in 
combination with Capacity Resources operating on a self-scheduled basis are not sufficient to maintain appropriate reserve 
levels for the PJM RTO, PJM pdorms the following actions: 

Recalls energy from Capacity Resources that othenvise deliver to loads outside the Control Area and dispatches that energy to 
serve load in the Control Area 

Purchases capacity or energy from resources outside the Control Area. PJM uses its best efforts to purchase capacity or energy 
at the lowest prices available at the time such capacity or energy is needed. The price of any such capacity or enagy is not 
considered in determining Locationat Marginal Prices in the PJM Energy Market. The cost of capacity or energy is allmted 
among the Market Buyers as described in the PJM Manual for Operating Agreement Accounting (M-28) 

The AEP System Control Center will be referred to as SCC and the AEP Production Optimization Group will be referred to as 
POG. 

CAPACITY SHORTAGES 

PJM is responsible for monitoring the o p t i o n  of the PJM RTO, for declaring the existence of an Emergency, and for directing 
the operations of the PJM Member as necessary to manage, alleviate, or end an Emergency. PJM also is responsible for transferring 
energy on the PJM Members behalf to meet an Emergency. PJM is also responsible for agreements with other Control Areas 
interconnected with the PJM RTO for the mutual provision of service to meet an Emergency. 
Exhibit I illushates that there are three general levels of emergency actions for capacity shortages: 

alerts 
warnings 
actions 

ALERTS 

The intent of the alerts is to keep all affected system persannel aware of the forecast andlor actual status of the PJM RTO. All alerts 
and cancellation thereof are broadcast on the "ALLCALL" system and posted to selected PIM web sites to assure that all members 
receive the same information. 
Alerts are issued in advance of a scheduled load period to allow sufficient time for members to prepare far anticipated initial 
capacity shortages. 
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AEP EastJPJM Procedures fcont7d~ 

Maximum Emereencv Generation Alert 
The purpose of the Maximum Emergency Generation Alert is to provide an early alert that system conditions may require the use of the 
PJM emergency procedures. It is implemented when Maximum Emergency Generation is called into the operating capacity. 

Primaw Reserve Alert 
The purpose of the Primary Resave Alert is to alert members of the anticipated shortage of operating reserve capacity for a future 
critical period. It is implemented when estimated operating reserve capacity is less than the forecast primary reserve requirement. 

Voltage Reduction AIea 
The purpose of the Voltage Reduction Alert is to alert members that a voltage reduction may be required during a future critical period. 
It is implemented when the estimated operating reserve capacity is less than the forecast spinning reserve requirement 

Voluntarv Customer Load Curtailment Alert 
The o u m s e  of the Voluntary Customer Load Curtailment Alert is to alert members of the probable future need to implement a 
voldta& customer load curtailment It is implemented whenever the estimated operating &ewe capacity indicates a probable future 
need for voluntary customer load curtailment. 

Warnings are issued during present operations to inform members of actual capacity shortages or contingencies that may jeopardize the 
reliable operation of the PJM RTO. The intent of warnings is to keep all affected system personnel aware of the forecast and/or actual 
status of the PJM RTO. All warnings and cancellations are broadcasted on the "ALLCALL" system and posted to selected PJM web 
sites to assure that a11 members receive the same information. 

Primarv Resave Waming 
The o u m s e  of the Primary Reserve Warninp; is to warn members that the available ~rimarv reserve is less than rewired and  resent . . - 
operations are becoming critical. It is implemented when available primary reserve capacity is less than the primary reserve requirement, 
but greater than the spinning reserve requirement, after all available secondary reserve capacity (except restricted maximum emergency 
capacity) is brought to a primary reserve status and emergency operating capacity is scheduled from adjacent systems. 

Voltape Reduction Waminp & Reduction of Non-Critical Plant Load 
The purpose of the Voltage Reduction Warning & Reduction of Non-Critical Plant Load is to wam members that the available spinning 
reserve is less than the Spinning Reserve Requirement and that present operations have deteriorated such that a voltage reduction may 
be required. It is implemented when the available spinning reserve capacity is less than the spinning reserve requirement, after all 
available secondary and primary reserve capacity (except restricted maximum emergency capacity) is brought to a spinning reserve 
status and emergency operating capacity is scheduled from adjacent systems. 

Manual Load h m ~  Warning 
The purpose of the Manual Load Dump Warning is to warn members of the increasingly critical condition of present operations that 
may require manually dumping load. It is issued when available primary reserve capacity is less than the largest operating generator or 
the loss of a transmission facility jeopardizes reliable operations after all other possible measures are taken to increase reserve. The 
amaunt of load and the location of areas(s) are specified. 

Actions 

The PJM RTO is normally loaded according to bid prices; however, during periods of reserve deficiencies, other measures must be 
taken to maintain system reliability. These measures involve: 

Loading generation that is restricted for reasons other than cost 
Recalling non-capacity backed off-system sales 
Purchasing emergency energy from participants 1 surrounding pools 
Load relief measures 
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AEP East/PJM Procedures (Cont'd] 

Actions (Cont'd) 

The procedures to be used under these circumstances are described in the general order in which they are applied. Due to system 
conditions and the time required to obtain results, PJM dispatcher may find it necessary to vary the order of application to achieve the 
b s t  overall system reliability. Issuance and cancellation of emergency procedures are broadcast over the "ALLCALL" and posted to 
selected PJM web sites. Only affected systems take action PJM dispatcher broadcasts the current and projected PJM RTO status 
periodically using the "ALL-CALL" during the extent of the implementation of the emergency procedures. 

Maximum Emer~encv Generation 
The purpose of the Maximum Emergency Generation is to increase the PJM RTO generation above the maximum economic level. It is 
implemented whenever generation is needed that is greater than the highest incremental cost level. 

Load Manasement Curtailments (ALM) I 
S t e ~ s  1 and 2 PJM ContrQU 
The D m s e  of the Load Management Curtailments, Steps I and 2, is to provide additional load relief by using PJM controllable load I 
rnan&&ent programs. Steps iand 2 are differentiated only by the expected time to implement. Load relief is required after initiating 
Maximum Emergency Generation. 

S t e ~  1 : Short Time Frame to imwlement (1 Hour or Less] 
PJM dispatcharequests members to implement Load Management Curtailment, Step 1. 

Step 2: Loncr Time Frame To Implement (Greater Than 1 Hour] 
PJM dispatcher requests members to implement Load Management Curtailment, S t q  2. 

Steos 3 and 4 (SCC Controll 
The purpose of the Local Control Center Programs of Load Management Curtailments, Steps 3 and 4, is to provide additional load relief 
by requesting use of Local Control Center load management p r o w s .  

Load Reduction Proerarn 
The purpose of the Load Reduction Action is to request end-use customers to reduce load during emergency conditions. 

Voltage Reduction 
The purpose of Voltage Reduction during capacity deficient conditions is to reduce load to provide a sufficient amount of reserve to 
maintain tie flow schedules and preserve limited energy sources. A curtailment of non-essential building load is implemented prior to or 
at this same time as a Voltage Reduction Action. It is implemented when load relief is still needed to maintain tie schedules. 

Note: Voltage reductions can also be implemented to increase transmission system voltage. I 
Note: Curtailment of non-essential building load may be implemented prior to, but not later 

time as a voltage reduction. 

Curtailment of  Non-Essential Building Load 
The purpose of  the Curtailment of  Non-Essential Building Load is to provide additional load relief, to be expedited prior 
to, but no later than the same time as  a voltage reduction. 
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AEP EastmJM Procedures (cont'd) 

Actions 

Voluntarv Customer Load Curtailment 
The purpose of the Voluntary Customer Load Curtailment (VCLC) is to provide further load reIief. It is implemented when the 
estimated peak load minus the relief expected 60m curtailment of non-essential building load and a 2.5% - 5% voltage reduction is 
greater than operating capacity. 

I PJM/SCC - Public Appeal to conserve electricity usage 

Manual Load Dume 
The purpose of the Manual Load Dump is to provide load relief when all other possible means of supplying internal PJM RTO load havc 
been used to prevent a catastrophe within the PJM RTO or to maintain tie schedules so as not to jeopardize the reliability of the other I - 
interconnected regions. It is ikplerncnted when the PJM RTO cannot provide adequate capacity to meet the PJM RTO's load or 
critically overloaded transmission lines or equipment cannot be relieved in any other way andlor low frequency operation occurs in the 
PJM RTO, parts of the PJM RTO, or PJM RTO and adjacent Control Areas that may be separated as an island. 

Addendum to Manual Load Dumo Procedures 

AEP understands that P M  intends to implement these curtaiiment protocols consistent with the agreements that PJM entaed into in 
Kentucky and Virginia, in Stipulations approved by the Kentucky Public Service Commission and Virginia State Corporation 
Commission (with modifications) in Case No. 2002-00475 and CaseNo. PUE-2000-00550, respectively. 

Ca~aci tv Deficiencv Summary 

A summary of the emergency alerts, warning and actions, together with the typical sequence and the method of communication, are 
presented in the folIowing Table 111-2 on Tariff Sheet No. 3-6. 
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Same as above 

Make preparations for a 
Public Appeal if one 
becomes necessary. 

.-- 
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I E n e m  Emergencv Alert Levels [reference NERC Appendix 5Cl 

I 1. Alert 1 - All available resources in use. 

Circumstances: 
Control Area, Reserve Sharing Group, or Load Serving Entity foresees or is experiencing conditions where all 
available resources am committed to meet firm load, firm transactions, and resave commitments, and is concerned 
about sustaining its required Operating Reserves, and 

Non-firm wholesale energy sales (other than those that are recallable to meet reserve requirements) have been 
curtailed. 

I 2. Alert - Load management procedures in effect 

Circumstances: 
Control Area, Reserve Sharing Group, or Load Serving Entity is no longa able to provide its customers' expected 
energy requirements, and is designated an Energy Deficient Entity. 

Energy Deficient Entity foresees or has implemented procedures up to, but excluding, interruption of firm load 
commitments. When time permits, these procedures may include, but are not limited to: 

Voltage reduction 
m 

Public appeals to reduce demand 
Intemption of non-tirm end use loads in accordance with applicable contracts, for emergency, not economic 
masons 
Demand-side management 
Utility load conservation measures 

During Alert 2, The Reliability Coordinators, Control Areas, and Energy Deficient Entities have the following 
responsibilities: 

I 2.1 Notifying other Control Areas and Market Participants. 

2.2 Declaration Period. The Energy Deficient Entity shall update the Reliability Coordinator of the situation at a 
minimum of every hour until the Alert 2 is terminated. 

I 2.3 Share information on resource availability. 

2.4 Evaluating and mitigating transmission limitations. 
2.4.1 Notification of ATC adjustments. 
2.4.2 Availability of generation redispatch options. 
2.4.3 Evaluating impact of current Transmission Loading Relief events. 
2.4.4 Initiating inquiries on reevaluating Operating Security Limits. 

2.5 Coordination of emergency responses. The Reliability Coordinator shall communicate and coordinate the 
implementation of emergency operating responses. 

2.6 Energy Deficient Entity actions. Before declaring an Alert 3, the Energy Deficient Entity must make 
use of available resources. This includes but is not limited to: 

2.6.1 A11 available generation units are on line. All generation capable of being on line in the time frame of 
the emergency is on line including quick-start and peaking units, regardless of cost. 

I 2.6.2 Purchases made regardless of cost. All firm and non-firm purchases have been made, regardless of cost. 
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Enerm Emereencv Alert Levels (reference NERC A ~ ~ e n d i x  5C) ICont'dl I 
2.6.3 Non-firm sales recalled and contractually intermptible loads and DSM curtailed. All non-firm sales have 

been recalled, contractually interruptible reteil Ioads curtailed, and Demand-side Management activeted 
within provisions of the agreements. 

2.6.4 Operating Reserves. Operating reserves are being utilized such that the Energy Deficient Entity is carrying 
reserves below the required minimum or has initiated emergency assistance through its operating reserve 
sharing program. 

I 3. Alert 3 - F i n  load intermption imminent or in progress. I 
Circumstances: 

Control Area or Load Senring Entity foresees or has implemented firm load obligation intermption. The available 
energy to the Energy Deficient Entity, as determined from Alert 2, is only accessible with actions taken to increase 
transmission transfer capabilities. 

I 3.1 Continue actions from Alert 2. I 
3.2 Declaration Period. The Energy Deficient Entity shall update the Reliability Coordinator of the situation at a 

minimum of every hour until the Alert 3 is termjnated. I 
I 3.3 IJse of Transmission short-time limits. I 

3.4 Revaluating and revising Operating Security Limits. 
3.4.1 Energy Deficient Entity obligations. The deficient Control Area or Load Serving Entity must agree 

that, upon notification from its Reliability Coordinator of the situation, it will immediately take 
whatever actions are necessary to mitigate any undue risk to the Interconnection. These actions may 
include load shedding. 

3.4.2 Mitigation of cascading failures. The Reliability Coordinator shall use his best efforts to ensure that 
revising Operating Security Limits would not result in any cascading failures within the 
Interconnection. 

3.5 Returning to pre-emergency Operating Security Limits. Whenever energy is made available to an Energy 
Deficient Entity such that the transmission systems can be returned to their praemergency Operating Security 
Limits, the Energy Qeficient Entity shall notify its respective Reliability Coordinator and downgrade the Alert. 
3.5.1 Notification of other parties. 

3.6 Reporting. Any time an Alert 3 is declared, the Energy Deficient Entity shall complete the report listed in 
NERC Appendix 9B, Section C and submit this report to its respective Reliability Coordinator within two 
business days of downgrading or termination of the Alert. IJpon receiving the report, the Reliability 
Coordinator shall review it for completeness and immediately forward it to the NERC staff for posting on the 
NERC web site. The Reliability Coordinator shall present this report to the Reliability Coordinator Working 
Group at its next scheduled meeting. 

4. Alert Q - Termination. When the Energy Deficient Entity believes it will be able to supply its customers' energy requirements, 
it shall request of his Reliability Coordinator that the EEA be terminated. 

4.1 Notification. 
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Ill. ENERGY EMERGENCY CONTROL PROGRAM 

A. INTRODUCTION 

The purpose of this plan is to provide for the reduction of the consumption of electric energy on the American Elechic Power 
Company System in the event of a fuel shortage, such as might result fiom a general strike, or severe weather. 

B. PROCEDURES 

In the event of a potential severe coal shortage, such as one resulting from a general coal strike, the following steps will be 
implemented. These steps will be carried out to the extent permitted by contractual commitments or by order of the regulatory 
authorities having jurisdiction. 

A. To be initiated when system fuel supplies are decreased to 70% of target days' operation of coal-fired generation and a 
continued downward trend in coal stocks is anticipated: 

I .  Optimize the use of non-coal-fired generation to the extent possible. 

2. For individual plants under 50% of minimum target days' supply, review the prudence of modifLing economic 
dispatching procedures to conserve coal. 

3. If necessary discontinue all economy sales to neighboring utilities. 

4. Curtail the use of energy in company offices, plants, etc., over and above the reductions already achieved by current in- 
house consenation measures. 

B. To be initiated when system fie1 supplies are decreased to 60% of target days' operation of coal-fired generation and a 
continued downward trend in coal stocks is anticipated: 

1. Substitute the use of oil for coal, as permitted by plant design, oil storage facilities, and oil availability. 

2. Discontinue all economy and short-term sales to neighboring utilities. 

3. Limit emergency deliveries to neighboring utilities to situations where regular customers of such utilities would 
otherwise be dropped or where the receiving utility agrees to return like quantities of energy within 14 days. 

4. Curtail electric energy consumption by customers on Intermptible contracts to a maximum of 132 hours of use at contract 
demand per week. 

5. Purchase energy from neighboring systems to the extent practicable. 

6. Purchase energy from industrial customers with generation facilities to the extent practicable. 

7. Through the use af news media and direct consumer contact, appeal to all customers (retail as weli as wholesale) to 
reduce their nonessential use of eleclric energy as much as possible, in any case by at least 25%. 

8. Reduce voltage around the clock to the extent feasible. 

9. The Company will advise customers of the nature of the mandatory program to be introduced in C below, through direct 
contact and mass media, and esmblish an effective m a s  of answering specific customer inquiries concerning the impact 
of the mandatory program on eIectricity availability. 
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111. ENERGY EMERGENCY CONTROL PROGRAM(Cont'd) 

B. PROCEDURES (Cont'dJ 

C. To be initiated -- in the order indicated below - when system fuel supplies are decreased to 50% of target days' operation of 
coalared plants and a continued downward trend in coal stocks is anticipated: 

1. Discontinue anergency deliveries to neighboring utilities unless the receiving utility agrees to return like quantities of 
enagy within seven days. 

2. Request all customers, retail as well as wholesale, to reduce their nonessential use of electric energy by 100%. 

3 Request, through mass communication media, curtailment by all other customers a minimum of 15% of their electric use. 
These uses include lighting, air-conditioning, heating, manufacturing processes, cooking, refigeration, clothes washing 
and drying and any other loads that can be curtailed. 

4. A11 customers will be advised of the mandatory pro- specified below in D. 

D. To be initiated when system fuel supplies are decreased to 40% of target days' operation of coal-fired generation and a 
continued downward trend in coal stocks is anticipated: 

I .  Implement procedures for curtailment of service to all customers to a minimum service level that is not greater than that 
required for protection of human life and safety, protection of physical plant facilities and employees' security. This step 
asks for curtailment of the maximum load possible without endangering life, safety and physical facilities. 

2. All customers will be advised of the mandatory program specified below in E. 

E. To be initiated when system fuel supplies are decreased to 30% of w e t  days' o p t i o n  of coal-fired generation and a 
continued downward trend in coal stocks is anticipated: 

Implement procedures for intemption of selected distribution circuits on a rotational basis, while minimizing - to the extent 
practicable - interruption to facilities that are essential to the public health and safety. 

F. The Energy Emergency Control Program will be terminated when: 

I .  The AEP System's remaining days of operation of d - f i r e d  generation is at least 40% of normal target days' operation, 
and 

2. Coal deliveries have been resumed, and 
3. There is reasonable assurance that the AEP System's coal stocks are being restored to adequate levels. 

With regard to mandatory curtailments identified in Items C, D, and E above, the Company proposes to monitor compliance after 
the fact A customer exceeding his electric allotment would be warned to curtail his usage or face, upon continuing noncompliance and 
upon one day's actual written notice, disconnection of elechic service for the duration of the energy emergency. 
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The voltage available to any individual customer shall depend upon the voltage of the Company's lines serving 
the area in which customer is provided service. 

Elechic set-vice provided under the Company's rate schedules will be 60 hertz alternating current delivered from 
various load centers at nominal voltages and phases as available in a given location as follows: 

SECONDARY DlSTRlBUTION VOLTAGES 

Residential S e ~ c e  

Single phase 1201240 volts three wire or 1201208 volts three wire on network system. 

General Service - All Except Residential 

Singlephase 1201240 volts three wire or 1201208 volts three wire on network system. Thx-phase 1201208 volts 
four wire on network system, 1201240 volts four wire, 240 volts three wire, 480 volts three wire and 2771480 volts 
four wire. 

PRIMARY DISTMBUTION VOLTAGES 

The Company's primary distribution voltage levels at load centers are 2,400; 4,160Y; 7,200, 12,47OY, 19,900 and 
34,500 

SUBTRANSMISSION LINE VOLTAGES 

The Company's sub transmission voltage levels are 19,900; 34,500; 46,000; and 69,000. 

TRANSMISSION LINE VOLTAGES 

The Company's transmission voltage levels are 138,000; 161,000; 345,000; and 765,000. 
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FUEL ADJUSTMENT CLAUSE 

APPLICABLE. 

ToTariffsRS., R.S.-L.M.-T.O.D. R.S.-T.O.D., S.G.S., M.G.S., M.G.S.-T.O.D., L.G.S., Q.P., C.LP.-T.O.D., 
C.S.-I.RP., M.W., O.L., and S.L. 

RATE. - 
1. The fuel clause shall provide for periodic adjustment per kwh of sales equal to the difference between the 

fuel wsts per kwh of sales in the base period and in the current period according to the following formula: 

m- JylJ) 
Adjustment Factor = S (m) S (b) 

Where F is the expense of fossil fuel in the base (b) and current (m) periods; and S is sales in the base (b) and 
current (m) periods, all as defined below: 

2. F@)/S(b) shall be so dctetmined that on the effective date of the Commission's approval of the utility's 
application of the formula, the resultant adjustment will be equal to zero (0). 

3. Fuel wsts (F) shall be the most recent actual monthly cost of. 

a Fossil fuel consumed in the utility's own plants, and the utility's share of fossil and nuclear fuel 
consumed in jointly owned or leased plants, plus the cost of fuel which would have been used in 
plants suff ing forced generation or transmission outages, but less the cost of the fuel related 
substitute generation, plus 

b. The actual identifiable fossil and nuclear fuel costs [if not known--the month used to calculate he1 
(F), shall be deemed to be the same as the actual unit wst of the Company generation in the month 
said calculations are made. When actual costs become known, the difference, if any, between fuel 
costs (F) as calculated using such actual unit costs and the fuel wsts (F) used in that month shall be 
accounted for in the current month's calculation of fuel costs (F)] associated with energy purchased 
for reasons other than identified in paragraph (c) below, but excluding the cost of fuel related to 
purchases to substitute the forced outages, plus 

c. The net energy cost of energy purchases, exclusive of capacity or demand charges (irrespective of 
the designation assigned to such transaction) when such energy is purchased on an economic 
dispatch basis. Included therein may be such costs as the charges for economy energy purchases and 
the charges as a result of scheduled outage, all such kinds of energy being purchased by the 
Company to substitute for its own higher cost energy; and less 

d The cost of fossil fuel recovered through intersystem sales including the fuel costs related to 
economy energy sales and other energy sold on an economic dispatch basis. 

e. All fuel wsts shall be based on weighted average inventory costing. 

4. Forced outages are all nonscheduled losses of generation or transmission which require substitute power for a 
continuous period in excess of six (6) hours. Where forced outages are not as a result of faulty equipment, 
faulty manufacturer, faulty design, faulty installations, faulty operation, or faulty maintenance, but are Acts of 
God, riot, insurrection or acts of the public encrny, then the utility may, upon pmpa showing, with the 
approval of the Commission, include the fuel costs of substitute energy in the adjustment Until such approval 
is obtained, in making the calculations of fuel costs (F) in subsection (3)(a) and @) above, the forced outage 
costs to be subhacted shall be no less than the fuel cost related to the lost generation. 
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5. Sales (S) shall be all kwh's sold, excluding intersystem sales. Where, for any reason billed system sales cannot be 
coordinated with the he1 costs for the billing period, sales may be equated to the sum of (i) generation, (ii) purchases. 
(iii) interchange in, less (iv) energy associated with pumped storage operations, less (v) intersystem sales referred to 
in subsection (3)(d) above, less (vi) total system loss. Utility used energy shall not be excluded in the determination 
of sales (S). 

6. The cost of fossil fuel shall include no items other than the invoice price of fie1 less any cash or other discounts. The 
invoice price of fuel includes the cost of the fuel itself and necessary charges for transportation of the fuel from the 
point of acquisition to the unloading point, as listed in Account 151 of FERC Uniform System of Accounts or Public 
Utilities and Licensees. 

7. At the time the fuel clause is initially filed, the utility shall submit copies of each fossil fuel purchase conhact not 
otherwise on file with the Commission and all other agreements, options or similar such documents, and all 
amendments and modifications thereof related to the procurement of fuel supply and purchased power. Incorporation 
by reference is permissible Any changes in the documents, including price escalations, or any new agreements 
entered into after the initial submission, shall be submitted at the time they are entered into. Where fuel is purchased 
from utility-owned or controlled sources, or the contract contains a price escalation clause, those facts shall be noted 
and the utility shall explain and justify them in writing. Fuel charges, which are unreasonable, shall be disallowed 
and may result in the suspension of the fuel adjustment clause. The Commission on its own motion may investigate 
any aspect of fuel purchasing activities covered by this regulation. 

8. Any tariff filing which contains a fuel clause shall conform that clause with this regulation within three (3) months of 
the effective date of this regulation. The tariff filing shall contain a description of the fuel clause with detailed ws t  
support 

9 The monthly fuel adjustment shall be filed with the Commission ten (10) days before it is scheduled to go into effect, 
along with all the necessary supporting data to justify the amount of the adjustments, which shall include data, and 
information as may be required by the Commission. 

10. Copies of all documents required to be filed with the Commission under this regulation shall be open and made 
available for public inspection at the ofice of the Public Service Commission pursuant to the provisions of 
KRS61 .870 to 61.884. 

11. At six (6) month intervals, the Commission wit1 conduct public h m h g s  on a utility's past fuel adjustments. The 
Commission will order a utility to charge off and amortize, by means of a temporary decrease of rates, any adjustment 
it finds unjustified due to improper calculation or application of the charges or improper fuel procurement practice. 

12. Every two (2) years following the initial effective date of each utility fuel clause, the Commission in a public hearing 
will review and evaluate past o p t i o n s  of the clause, disallow improper expenses, and to the extent appropriate, 
reestablish the fuel clause charge in accordance with Subsection 2. 

13. Resulting cost per kilowatt-hour in September 2004 to be used as the base cost in Standard Fuel Adjustment Clause 
is: 

Fuel Se~tember 2004 = $ u03.098 = 50.0165 !/KWH 
Sales September 2004 527,226,000 

This, as used in the Fuel Adjustment Clause, is 1.651 cents per kilowatt-hour. 

- - 

DATE OF ISSUE Februarv 17,2006 DATE EFFECTIVE Bills rendered on and aficr March 30.2006 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 31 of 103 Original Sheet No. 6J 

Canceling Shwt No. 6-1 

P.S.C. ELECTRIC NO. 8 

TARIFF RS. 
(Resfdential Service) 

AVAILABILITY 01; SERVICE, 

Available for full dommtic electric service through 1 meter to individual midential cuslomm including rival residential cuslomes 
engaged principally in agriculhual pursuits. 

RATE, (Tariff Codas 015,017,022) 
............................................................................. Service Charge S42S S.86 per month 
......................................................... Energy Charge: 6.002$ per KWH 

...................................... 
--. ..................................... .- 

MINIMUM CHARGE. 

This tariff is subjezt to a minimum monthly charge equal to the Service Charge. 

FUEL ADJUSTMENT Ci&J&& 

BiUs computed according to the ra ts  set forth herein will be increased or decmed by a Fuel Adjustment Factor per KWH 
calculated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule, 

SYSTEM SALES CLAUSE, 

BiUs computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculaled 
in compliance with the Systan Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

DEM-CEMENT ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased by an Expen'menlaI Demand-Side Management Adjusbnenf 
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 
22-1 and 22-2 of this Tariff Schedule. 

ENVIRONMENTAL SURCHARm 

Bills computed according to Ihe rates set forth herein will be increased or decreased by an bvimmnenml Surcharge adjustment 
based on a pmmL of revenue in compliance with the Environmental Surcharge contained in ShW Nos. 29-lthrough 29-5 of the 
Tariff Schedule. 

ZET MERGER SAVINGS CREDIT. 

Bills computed according to the lates set forfh herein will be decreased by a Net Merger Savings Credit Factor per KWH 
calculated in compliance with the Net Merger Savings Crodit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE, 

Bills computed according to the rates set forth hmin wiU be increased by a Capacity Charge Factor per KWH calculated in 
compliance with the Capacity Charge Tariff contained in Sbect No. 28-1 of this Tan'& Schedule. 

HOME ENERGY ASS-M (HEAP) CHARGE 

Applicable to all residential customer;. BiUs computed according to the mtes set forth herein shall be increased by a HEAP c b e  
of 106 per meter per month and shall be sbwn  on the rsidentiaI customers bill as a separate line item. The Home Energy 
Assistance Pmgram charge will beapplied to all residential electric bills rend& during the billing cycles commencing April 2006 
and continue until otherwise directed by the Public Service Commission. The Company wiU match the residential contributions to 
the HEAP program fora period of two years effective April 1,2006 through Mmh 31,2008. 

DELAYED PAYMENT CHARGE, 

Bills under this W'ff are due and payable within fifteen (15) days of the mailing date. On all accounts not paid in full by the next 
billing date, an additional charge of 5% of the unpaid portion will be made. 

(Cnnl'd On S h w  6-71 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Setvice Commission in Case N~2005-00341 dated-March .ZOO6 
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Item No.1 
KENTUCKY POWER COMPANY Page 32 of 103 Orieinal Sheet No. 5-2 

Canceling Sheet No. 5-2 

P.S.C. ELECTRIC NO. 8 

TARIFF RS. (Cont'd) 
(Residential Service) 

STORAGE WA'IXR HEATING PROVISION. 

This provision is withdrawn except for the present installations of current customm receiving service hereunder at premises 
served prior to April 1, 1997. 

Ifthe customer installs a Company approved storage water heating system which consumes electrical en= only during off-peak h o w  as 
specified by the Company and stors hot water for use during on-peak hours, the following shall apply: 

Tariff Codp 
0 12 (a) For Minimum Capacity of 80 gallons, the last 300 KWH of use in any month shall be billed at M$2.664#per  KWH. 
013 (b) For Minimum Capacity of 100 gallons, the last 400 KWH of use in any month shall be billed at&%@ 2 . 6 6 4 4 ~ ~  KWH. 
014 (c) For Minimum Capacity of 120 gallons or greater. the last 500 KWH of use in any month shall be billed at- 2.6644 

petKWH. 

These provisions. however, shall in no event apply to the first 200 K W  used in any month, which shall be billed in acconknce 
with the "Monthly Rate" as set forth above. 

For purpose of this provision, the on-peak billing pcricd is defined as 7:OOA.M. to 9:OOP.M. for all weekdays, Monday t h u g h  Friday. The 
off-peak billing period is defined as 9:00PM to 7:OOAM for all weekdays and all hours of Saturday and Sunday. 

The Company reserves the right to inspect at all reasonable times the stolage water heating system and devices which qualify the residence for 
service under the storage water heater provision, and to ascertain by any reasonable means that the timedifferentiated load chamcteristics of 
such devices meet the Company's specifications. If the Company finds that in its sole judgment the availability conditions of this pmvision 
afe being violated, it may discontinue billing the Customer under this provision and commence billing under the standard monthly rate. 

This provision is subjmt to the Smice Charge, the Fuel Adjustmmt Clause, the System Sales Clause, the Demand-Side Management Clause, 
the Envimnmental Surcharge, the Net Merger Savings Credit, the Capacity Charge and the Residential HEAP Charge factors as stated in the 
above monthly rate. 

LOAD MANAGEMI3NT WATER-HEATING PROMSION. (Tariff Code 011) 

For residential customen who install a Company-approved load management water-heating system which wnsums electrical 
energy primarily during off-peak hours specified by the Company and stores hot water for use during on-peak hours, of minimum capacity of 
80 gallons, the last 250 KWH of use in my month shall be billed a t W $ 2 . 6 6 4 #  per KWH. 

?his provision, however, shall in no event apply to the first 200 KWH used in any monlh, which shall be billed in accordance with the 
"Monthly Rate" as set forth above. 

For the purpose of this provision, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M. for all weekdays, Monday through Friday. 
7%e off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. for aU weekdays and all hours of Sanirday and Sunday. 

The Company reserves the right to inspect at all reasonable times the load management water-heating system(s) and devices 
which qualify the reiidence for senice under the b a d  Management Water-Heating Provision. If the Company finds thaf in its sole 
judgment, the availability conditions of this provision are being violated, it may discontinue billing the Customer under this provision and 
commence billing under the standard monthly rate. 

This provision is subject to the Service Charge, the Fuel Adjustment Clause, the System Sales Clause, the Demand-Side Management Clause, 
the Environmental Sumbarge, the Net Mager Savings Credit, the Capacity Charge and the Residential HEAP Charge factors as stated in the 
above monthly rate. 

PECIAL TERMS AND COW- 

This tarjff is subject lo the Company's Terms and Conditions of Sewice. 

?his service is available to rural domestic custornm engaged principally in agricultural pursuits where service is taken through one m e t a  
for residential purposes as well as for the usual farm uses outside the home, but it is not extended to operations of a 
commercial nature or operations such a s  processing, preparing or distributing products not raised or produced on the farm, 
unless such operation is incidental to the usual residential and farm uses. 

(Cont'd. On Sheet 6-3) 

DATE OF ISSUE Februarv 12,2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E. .K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authority of an Order of the Public Senrice Commission in Case No. 2005-00341 dated March .20& 
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February 7,2006 Hearing Request 

Item No.1 
Page 33 of 103 Ozienal Sheet No .e 

Canceling Sheet No. 6-3 

P.S.C. ELECTRIC NO. 8 

TARIFF R.S.(Cont7d) 
(Residential Semee) 

SPECIAL TERMS AND CONDITIONS. (Cont7d) 

This tariff is available for single-phase service only. Where 3-phase power service is required andlor where motors or 
heating equipment are used for commercial or industrial purposes, another applicable tariff will apply to such service. 

The Company shall have the option of reading meters monthly or bimonthly and rendering bills accordingly. When bills 
are rendered bimonthly, the minimum charge and the quantity of KWH in each block of the rates shall be multiplied by 
two. 

Pursuant to 807 KAR 5:041, Section 11, paragraph (5). of Public Service Commission Regulations, the Company will 
make an extension of -2588-1,000 feet or less to its existing distribution line without charge for a prospective permanent 
residential customer served under this R.S. Tariff. 

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service 
under Tariff COGENISPP I or by special agreement. 

DATE OF ISSIJE Februam 17,2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv autlioritv of an Order of the Public Service Commission in Case No. 2005-00341 dated Marach .2006 
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Item No.1 
KENTUCKY POWER COMPANY Page 34 of 103 Chidnal Sheet No. 6-4 

Canceling Sheet No. 6-4 

P.S.C. ELECTRIC NO. 8 

TARIFF RS. - L.M. - T.O.D. 
(Residential Service Load Management Time-of-Day) 

AVAnABILlTY OF SERVICE. 

Available to customers eligible for Tariff R.S. (Residential Service) who use energy storage devices with timsdiffmntiated load 
characteristics approved by the Company which consume electrical energy only during off-peak hours specified by the Company 
and store energy for use during on-peak hours. 

Households eligible to be served under this tariff shall be metered through one singlephase multipleregister meter capable of 
measuring electrical energy consumption during the on-peak and off-peak billing periods 

RATE. (Tariff Codes 028,029,030,031,032,033,034,035) - .............................................................................. Service Charge $ M-5 $8.36 per month 
Energy Charge: 

............................ All KWH used during on-peak billing period ?&%# 10.1 774 per KWH 
.............................. All KWH used during off-peak billing period &3%$ 2.6646 per KWH 

For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M. for all weekdays, Monday through 
Friday. I h e  off-peak period is defined as  9:00 P.M. to 7:00 A.M. for all weekdays and all hours of Saturday and Sunday. 

CONSERVATION AND LOAD MANAGEMENT CREDIT. 

For the combination of an approved electric thermal storage space heating system and water heater, both of which are designed to 
consume electrical energy only between the hours of 9:OOP.M. and 7:OOA.M. for all days of the week, each residence will be 
credited 0.745# per KWH for all energy used during the off-peak billing period, for a total of 60 monthly billing periods following 
the installation and use of these devices in such residence. 

MINIMUM CHARGE. 

This tariff is subject to a minimum monthly charge equal to the Service Charge. 

FUEL ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be inrreased or decreased by a Fuel Adjustment Factor per KWH 
calculated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated 
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a Demand-Side Management Adjustment 
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 
22-1 and 22-2 of this Tariff Schedule. 

ENVIRONMENTAL SURCHARGE. 

Bills computed according to the rates set forth herein will be increased by an Environmental Surcharge adjustment based on a 
percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-lthrough 29-5 of this Tariff 
Schedule. 

- (Cont'd On Sheet No. 6-5) 

DATE OF ISSUE February 17.2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in CaseNo. 2005-00341 dated March .ZOO6 
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Item No.1 
KENTUCKY POWER COMPANY Page 35 of 103 Orirrinal Sheet No. 6-5 

Canceling Sheet No. 

P.S.C. ELECTRIC NO. 8 

TARIFF R.S.-L.MrT.0.D. (Cont'd) 
(Residential Service Load Management Time-of-Day) 

NET MERGER SAVINGS CREDIT. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH 
calculated in compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE 

Bills computed according to the rates set forth haein will be increased by a Capacity Charge Factor per KWH caIculatcd in 
compliance with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

HOME ENERGY ASSISTANCE PROGRAM mEAP1 CHARGE 

Applicable to all residential customers. Bills computed according to the rates set forth herein shall be increased by a HEAP 
charge of 10# per meter per month and shall be shown an the residential customers bill as  a separate line item. The Home 
Energy Assistance Program charge will be applied to all residential electric bills rendered during the billing cycles 
commencing April 2006 and continue until otherwise directed by the Public Service Commission. The Company will match 
the residential contributions to the HEAP program for a period of two years effective April 1,2006 through March 31,2008. 

DELAYED PAYMENT CHARGE. 

Bills under this tariff are due and payable within fifteen (15) days of the mailing date. On all accounts not paid in full by the 
next billing date, an additional charge of 5% of the unpaid portion will be made. 

SEPARATE METERING PROVISJON. 

Customers who use elcctric thermal storage space heating and water heaters which consume energy only during off-peak 
hours specified by the Company, or other automatically controlled load management devices such as space and/or water 
heating equipment that use energy only during off-peak hours specified by the Company, shall have the option of having 
these approved load management devices separately metered. The service charge for the separate meter shall be $3.00 per 
month. 

SPECIAL TERMS AND COMDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

The Company resaves the right to inspect at all reasonable times the energy storage and load management devices which 
qualify the residence for service and for conservation and load management credits under this tariff, and to ascertain by any 
reasonable means that the timedifferentiated load characteristics of such devices meet the Company's specific+ions. If the 
Company finds, that in its soIe judpent, the availability conditions of this tariff are being violated, it may discontinue 
billing the Customer under this tariff and commence billing under the appropriate Residential Service Tariff. 

Customers with PIJRPA Section 210 qualifying cogeneration and/or small power production facilities shall take service 
under Tariff COGENfSPP i or by special agreement with the Company. 

DATE OF ISSUE February 17.2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authority of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Item No.1 
KENTIICKY POWER COMPANY Page 36 of 103 Original Sheet No. 6-6 

CANCELING Sheet No. 

PSC ELECTRIC NO. 8 

TARIFF RS. - T.O.D. 
(Residential Service Tlmwf-Day) 

AVAILABILITY OF SERVICE. 

Available for residential electric savice through one singlephase multipleregister meter capable of measuring dcctrical energy 
consumption during the on-peak and off-peak billing paiods to individual residential customers, including residential customers 
engaged principally in agricultuml pursuits. Availability is limited to the first 1,000 customas applying for service under this tariff 

(Tariff Codes 036 and 037) 
............................................................................ Service Charge 6+k5 8.36 per month 

Energy Charge: 
......................... All KWH used during on-peak billing paiod .,.. 7;838 10.177# p a  KWH 

All KWH used during off-peak billing period ........................ 2496$ 2.6644 per KWH 

For the purpose of this tariff, the on-peak billing period is defined as 7:OOA.M. to 9:OOP.M. for aU weekdays, Monday through Friday. The 
off-peak period is defined as  9:WP.M. to 7:OOA.M. for all weekdays and all hours of Saturday and Sunday. 

MINfMUM CHARGE. 

This tariff is subject to a minimum monthly charge equal to the Service Charge. 

FUEL ADJUSTMENT CLAUSE, 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated in 
compliance with the Fuel Adjustment Clausecontained in Shect Nos. 5-1 and 5-2 ofthis Tariff Schedule. 

-SALES C L U  

Bill computed according to the rates set fo f i  herein will be increased or decreased by a System Sales Factor p a  KWH calculated in 
compliancc with the System Sales Clause contained in Shed Nos. 19-1 and 19-2 of this Tariff Schedule. 

AND-SIDE M A N A P  

Bills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment Clause 
Factor p a  KWH calculated in compliancc with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 
of this Taxiff Schedule. 

J3NVIRONMENTAL SURCHARGE, 

Bills computed according to the mtes set forth herein will be increased or decreased by an Environmental S~lrcbarge Adjustment b a d  on a 
percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff 
Schedule. 

NET MERGER SAVINGS CREDIT, 

Bills computed according to the rales set forth h k n  will be decreased by a Nd Merger Savings Credit Factor per KWH calculated in 
compliance with the Net Merger Savings C d t  contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE 

Bills computed according to the rates set forth herein will bc increased by a Capacity Charge Factor per KWH calculated in compliance 
with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

HOME ENERGY ASSISTANCE PROGRAM IWEAP) CHARGF, 

Appiicable to all residential customers. Bills computed according to the rates set forth herein shall be increased by a HEAP charge of lo$ 
per meter per month and shall be shown on the midmtial customm bill as a sepamte line item. The Home Energy Assistance Pmgram 
charge will be applied to all residential electric bills rendered during the billing cycles esmencing April 2006 and continue until ofhenvise 
directed by the PubIic Service Commission. The Company will match the residential contributions to the HEAP program for a period of 
two years effective April 1,2006 h u g h  March 31,2008. 

(Cont'd on Sheet No. 6-7) 

- 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFOR'T. KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an order of the Public Service Commission in Case No.2005-00341 dated March .2006 
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Item No.1 
KENTUCKY POWER COMPANY Page 37 of 103 Original Sheet No. 

Canceling Sheet No. 

TARIFF RS. - T.09. (Cont'd) 
(Residential Semce Timeof-Dny) 

DELAYED PAYMENT CHARGE. 

Bills under this tariff are due and payable within fifteen (15) days of the mailing date. On all accounts not paid in full by the next 
billing date, an additional charge of 5% of the unpaid portion will be made. 

BPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

Customers with PURPA Section 21 0 qualifying cogeneration andlor small power production facilities shall take service under 
Tariff COGEN/SPP I or by special agreement with the Company. 

.- 

DATE OF ISSLJE Februarv 17.2006 -DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoriN of an Order of the Public Service Commission in Case No. 2005-00341 dated March .ZOO4 
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Item No.1 
KENTUCKY POWER COMPANY Page 38 of 103 Original Sheet No. 7-1 

Canceling Sheet No. 7-l 

PSC ELECTRIC NO. 8 

TARIFF 8GS. 
(Small General Service) 

,4VAILABdkprY OF SERVlCE, 

Available for general service to customers with average monthly demands I s  than 10 KW and maximum monthly demands of less than IS 
KW (excluding the demand served by the Load Management Timwf-Day provisions). 

(TariffCode211,212) 
............................................................................... Service Charge $ W $lI.SU p a  month 

Energy Charge: 
.................................................. First 500 KWH p a  month Wg! 8.8246 per KWH 

All Over 500 KWH per month ............................................ 4A+! 4.805# per KWfl 

MIlYrMUM- 

This tariff is subject to a minimum monthly charge equal to the Service Charge. 

FUEL ADJUSTMENT CLAUSF, 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated in 
compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of Ulis Tariff Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the mte set forth herein will he increased or decreased by a System Sales Factor per KWH calculated in 
compliance with the System Sales Clause conlained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

PEMAND-!j'IDE MANAGEMENT ADJUSTMENT CLAUSE, 

Bills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment Clause 
Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 
of this Tariff Schedule, unless the customer is an industrial who has elected to opt-out in accordance with the terms pursuant to the 
Commission's Onlcr in Case No. 95-427. 

FNVlRONMENTAL SURCHARGE, 

Bills computed according to the rates set forth herein will be increased or decreased by an Envimnmmtal Surcharge adjustment based 
on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff 
Schedule. 

.NET MERGER SAVINGS CREDIT. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH calculated in 
compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 ofthis Tariff Schedule. 

APACITY CHARGF, 

Bills computed according to the rate set forth herein will be increased by a Capacity Charge Factor per KWH calculatal in compliance with 
the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

DELAYED PAYMENT CHARGE, 

This tariff is net if account is paid in full within 15 days of date of bill. On all  accounts not so paid, an additional charge of 5% of the 
unpaid balance will bc made. 

(Cont'd on Sheet 7-2) 

DATE OF ISSUE _February 17.2006 -DATE EFFECTIVE Bills rendered on and after M m h  30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv oFan Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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KENTUCKY POWER COMPANY 
Item No.1 

Page 39 of 103 Original Sheet No.. 7-2 
Canceling Sheet No. 7-2 

PSC ELECTRIC NO. 8 

TARIFF S.G.S. (Cont'd.) 
(Small General Service) 

LOAD MANAGEMENT TIME-OF-DAY PROVISION, 

Available to customers who use energy storage devices with time-differentiated load characte"stics approved by the Company which consume 
electrical energy only during off-peak hours specified by the Company and store m ~ g y  for use during on-peak how, and who desire to receive 
service under this provision for their total requirements. 

Customen who desire to sepamtely wire their load management load to a iimwf-day mem and their general-use load to a smdard meter shall 
receive scrvice for both under the appropriate provision of this tariff. 

RATE. (Tariff Code 225,226) 
.............................................................................. Service Charge $15.10 p a  month 

Energy Charge: 
............................. All KWH used during on-peak billing period Wg! 12.227# per KWH 
............................ A11 KWH used during off-peak biIIing period 2.;585C 2.4644 per KWH 

For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9 0 0  P.M. for all weekdays, Monday through 
Friday. The off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. for a11 weekdays and all hours of Saturday and Sunday. 

TERM OF CONTRACT, 

The Company shall have the right to require contracts for periods of one year or longer. 

OPTIONAL UNMETERED SERVICE PROVISION. 

Available to customers who qualify for Tariff SGS and use the Company's service for commercial purposes consisting of small fixed electric loads 
such as traffic signals and signboa& which can be served by a standard service drop h m  the Company's existing secondary distribution system. 
This service will be furnished at the option of the Company. 

Each separate service delivery point shall be considered a contract location and shall be separately billed under the service conmct. In the event 
one Customer has several aecountr. for like service, the Company may meter one account to determine the appmpriate kilowatt-hour usage 
applicable for each of the accounts. 

The Customer shall furnish switching equipment satisfactory to the Company. The Customer shall notify the Campany in advance of every change 
in connected load, and the Company reserves the right to inspect the customs's equipment at any time to verify theactual load. In the event of the 
customer's failure to notify the Company of an increase in load, the Company reserves the right to refise to serve the conbct location kreafter 
under this provision, and shall be entitled to bill the customer reboactively on the basis of the increased load for the full period such load was 
connected or the earliest date allowed by Kentucky statute whichever is applicable. 

Calculated energy use per month shall be equal to the contract capacity specified at the contmct location times the number of days in the billing 
period times the specified hours of operation. Such calculated energy shall then be billed at the following rates: 

RATE. (Tariff Code 204 (Mtrd), 213 (Umr)) 

Customer Charge ............................................................................... $740 $7.50 per month 
Energy Charge: 
First 500 KWH per month ................................................... Gk%# 8.8240 per KWH 
All Over 500 KWH per month ............................................. 4.8054 per KWH 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

Customer with PURPA Section 210 qualifLing cogeneration andlor small power production facilities shall take service under Tariff COGEN/SPP 
f or by special agreement with the Company. 

-.- 

DATE OF ISSIJE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

lssued by authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2009 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 40 of 103 Oriejnal Sheet No. g-1 

Canceling Sheet No. 8-1 

P.S.C. ELECTRIC NO. 8 

TARIFF 1IZG.S. 
(Medium General Service) 

,AVAILABILlTY OF SERMCF, 

Available for genml service to customers with average monthly demands greater than 10 KW or maximum monthly demands gmter 
than 15 KW, but not more than 100 KW (excluding the demand served by the b a d  Management Timwf-Day pmvision). 

btisting customers not meeting the above criteria will be permitted to continue service under present conditions only for continuous 
service at the pm'ses  occupied on or prior to December 5, i984. 

Service Voltape; 
Secondarv Primary 

Tariff Code 215,216,218 217,220 236 
Senrice Charge p a  Month S M  Sl3.50 W20- $21.00 ,W%OQ S153.00 
Demand Charge per KW S 444 $1.31 $ 4 4  $1.28 S 446-$1.25 
Energy Cbarge: 

KWH equal to 200 times KW of 
monthly billing demand &K%$ 6.988C 54796  6.3186 4d'&? S. 74'46 
KWH in excess of 200 times KW 
of monthly billing demand 4SW# S.826# 4&%$ 5.526C 44W$ 5.321$ 

RECRE-AL LIGHTING SERVICE PROVISION, 

Available for service to customers with demands of 5 KW or g r a t a  and who own and maintain outdoor lighting facilities and 
associated equipment utilized at baseball diamonds, football stadiums, parks. and other similar recreational areas. '@is service is 
available only during the hours betwm sunset and sunrise. Daytime use of energy under this rate is strictly forbidden except for the 
sole purpose of testing and maintaining the lighting system. All Terms and Conditions of Service applicable to Tariff M.G.S. 
customers will also apply to recreational lighting customers except for the Availability of Service. 

RATE, (Tariff Code 214) 

Service Charge .............................. .. ........................................... W 813.50 per month 
Energy Charge ........................................ 6.5 19t p a  KWH 

m H A R G E .  

This tariff is subject to a minimum charge equal to the sum of the service charge plus the demand charge multiplied by 6 KW. 

The minimum monthly chaxge for indushial and coal mining customers contracting for 3-phase service after October 1,1959 shall be 
%4;82 $5.46 per KW of monChly billing demand, subject to adjustment as determined under the &el adjustment clause, systan sales 
clause, demand-side management clause, the environmental swhacge, the net merger savings credit, the capacity charges, plus the 
service charge. 

FUELADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated 
in compliance with the Fuel Adjustmmt Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SAtlES CLAUSE, 

Bills computed according to the rates set forth herein will be increared or decreased by a System Sales Factor per KWH calculated in 
compliauce with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schtdulc. 

DEMAND-SIDE MANAGE- AD-NT CLAUSE, 

Bills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment 
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Shect Nos. 22- 
I and 22-2 of this Tariff Schedule, unIess thc customer is an industriel who has elected to opt-out in accordance with the terms 
pursuant to the Commission's Order in Case No. 95-427. 

(Cont'd. On Sheet No. 8-2) 

- ---- - -- 
DATE OF ISSUE Februarv 17.2006 DATE OF EFFECTIVE-Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR REGULATORY AFFAIRS FRANKFORT.. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv autboritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .ZOO6 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 41 of 103 Original Sheet No. Q 

Canceling - Sheet No. a 
PSC ELECTRIC NO. 8 

TARIFF M.G.S. (Cont'd.) 
(Medium General Service) 

ENVIRONMENTAL SURCHARGE, 

Bills computed according to the rates set forth hcnin will be increased or decreased by an Envimnmcntal Suffihiirge Adjushnent based 
on a percent of revenue in compliance with the Environmental Surcharge wntained in Sheet Nos. 29-1  ugh 29-5 of lhis Tariff 
Schedule. 

JWT MERGER SAVlNGS CREDIT. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH calculated in 
compliance with the Net Merger Savings Credit containd in Sheet No. 23-1 of thisTariff Schedule. 

CAPACITYCHARGE, 

Bills computed according to the rate set forth hemin will be increased by a Capacity Charge Factor per KWH calculated in compliance 
with the Capacity Charge Tariff contained in Sheet No. 28-1 of this T i f f  Schedule. 

PELAYED PAYMENT CHARGE, 

This tariff is net if account is paid in full within 15 days of date of bill. On all accounts not so paid, an additional charge of 5% of the 
unpaid balance will be made. 

METERED VOLTAGb 

The rates set forth in this tariff are based upon the delivery and measurements of energy at the same voltage, thus measurement will be 
made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achieved through 
the use of loss compensating equipment, the use of formulas to calculate losses or the application of multipliers to the metered 
quantities. In such casa, the m e t e d  KWH and KW values will be adjusted for billing purposes. If Lhe Company elects to adjust KWH 
and KW based on multiplies, the adjuslment shall be in accordance with the following: 

(1) Measummts taken at the low-side of a customcr-owned transformer will be multiplied by 1.01. 

(2) Measurements taken at the high-side of a Company-owned tnwfonner will be multiplied by 0.98. 

MONTHLY BILLING DEMAND. 

Energy supplied hffeunder will be delivered through not more than one single phase andlor polyphase meter. Customer's demand will 
be tnken monthly to be the highest registration of a 15-minute integrating demand meter or indicator, or the highest registration of a 
thermal type demand meter. The minimum monthly billing demand shall not be less lhan (a) the minimum billing demand of 6 KW, or 
(b) 60% of the grater  of (1) the customer's contract capacity in excess of 100 KW or (2) the customer's highest previously established 
monthly billing demand during the past 1 1 months in excess of 100 KW. 

LOAD MANAGEMENT T I W F - D A Y  PROVISION. (Tariff Codes 223,224) 

Available to customers who use c n e r ~ y  storage devices with timadifferentiated load charactaistics approved by the Campany which 
consume electrical energy only duringoff-peak houn specified by the Company and store energy for use during on-peak hours, and who 
desire to receive service under this provision for their total requirements. 

Customers who desire to separately wire their load management load to a t imwfday meter and their general-use load to a standard 
meter shall meive service for both under the appropriate provision of this tariff. 

(Cont'd. On Sheet 8-3) 

DATE OF ISSUE Februarv 17,2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006  



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

KENTUCKY POWER COMPANY 
Item No.1 

Page 42 of 103 Orizinal Sheet No. 8-3 
Canceling .Sheet No. 83 

P.S.C. ELECTRIC NO. 8 

TARIFF M.G.S (Cont'd) 
(Medium Genera) Service) 

RATE. - 
Service Charge ...................................................................................................... $ 3.00 per month 
Energy Charge: 

.................................................. All KWH used during on-peak billing period 11.3916 per K . W  

................................................. I All KWH used during off-peak billing period 3&%# 2.78I6 per KWH I (D) 
For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M. for all weekdays, Monday 
through Friday. The off-peak billing period is defined as 9:00 P.M. to 7:00 A.M. for all weekdays and all hours of Saturday 
and Sunday. 

TERM OF CONTRACT. 

Contracts under this tariff will be required of customers with normal maximum demands of 4-00 500 KW or @%aim. 
Contracts under this tariff will be made for an initial period of not less than 1 year and shall remain in effect thereafter until 
either party shall give at least 6 months' written notice to the other of the intention to terminate the contract. The Company 
will have the right to make contracts for period s of longer than 1 year and to require contracts for Customen with normal 
maximum demands of less than 440 500 KW. 

SPECIAL TERMS AND CONDITIONS. 

I This tariff is subject to the Company's Terms and Conditions of Service. I 
This tariff is also available to Customers having other source of energy supply but who desire to purchase standby or back-up 
electtic service from the Company. Where such conditions exist the Customer shall contract for the maximum demand in 
KW which the Company might be required to furnish, but no less than 10 KW. The Company shall not be obligated to 
supply demands in excess of that contracted for. Whqm service is supplied under the provisions of this paragraph, the billing 
demand each month shall be the highest determined for the current and previous two billing periods, and the minimum 
charge shall be as set forth under paragraph "Minimum Charge" above. 

This tariff is available for resale service to mining and industrial customers who fhrnish service to customer-owned camps or 
villages where living quarters are rented to employees and where the Customer purchases power at a single point of both 
their power and camp requirements. 

Customers with PURPA Section 210 qualifying cogeneration and/or small power production facilities shall take service 
under Tariff COGENISPP I or I1 or by special agreement with the Company. 

(Cont'd on Sheet 8-4) 

DATE OF ISSUE Februarv 17.2006 DATE BFFECTIVE Bills rendered on and after M m h  30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES -2RANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an Order of the Public Service Commission in Case No, 2005-09341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

item No.1 
KENTUCKY POWER COMPANY Page 43 of 103 O r i ~ n a l  Sheet No. 8-4 

Canceling Sheet No. 8-4 

P.S.C. ELECTRIC: NO. 8 

TARIFF hl.G.S.-T.O.D. 
(Medium General Service Timwf-Day) 

AVAILABILITY OF SERVICE. 

Available for general service to customers with normal maximum demands greater than 10 KW but not more than 100 KW. Availability is limited to 
the first 500 customets applying for service underthis tariff. 

(Tariff Code 229,230) 

Enngy Char&: 
................... ......................... All KWH used during on-peak billing period .. 8;6841! 11.3916 per KWH 

............................................... All KWH used during off-peak billing period 2.7816 per KWH 

For the purpose of this tariff, the on-pmk billing period is defined as 7:00 A.M. to 990 P.M. for all weekdays, Monday through Friday. 
The off-peak biding period is defined as 990 P.M. to 200 A.M. for all weekdays and all hours of Saturday and Sunday. 

MTNIMUM CHARGE. 

This tariff is subject to a miairnun monthly charge qua1 to the Service Charge. 

FUEL ADJUSTMENT CLAUSE, 

Bilk computed according to the rates set forth hmin will be increased or decreased by a Fuel Adjustment Factor per KWH calculated in wmpfiaoce 
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE, 

Bilk computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated in compliance with 
the System Salts Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

PEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE, 

Bills computed according to the rates set forth herein will be increased by a Demand-Side Management Adjustment Clause Factor p a  KWH calculated 
in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nm. 22-1 and 22-2 of this Tariff Schedule, unless the 
customer is an industrial who has elected to opt-out in accordance with the terms pursuant to the Commission's Order in Case No. 95-427. 

FNVIRONMENTAL SURCHARGE, 

Bills computed according to the xates set forth herein will be increased or decreased by an Environmental Smharge Adjustment based on a percent of 
revenue in compliance with the Envimnmentol Surcharge contained in Shcd Nos. 29-1 thrwgh 29-5 of this Tariff Schedule. 

.NET MERGER SAMNGS CREDK. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor p a  KWH calculated in compliance with 
the Net Merger Savings Cndit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACWY CHARGE 

Bilk computed according to the rat= set forth herein will be increased by a Capacity Charge Factor per KWH calculated in compliance with the 
Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

(Cont'd on Sheet 8-5) 

DATE OF ISSUE Febmarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY S E R V I C E S  FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of  m Order of the Public Service Commission in &e No. 2005-00341 dated March a 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Reqllest 

Item No. 1 
KENTUCKY POWER COMPANY Page 44 of 103 Orieinal Sheet No. 8-5 

Canceling . Shoct No. 8-5 

P.S.C. ELECTRIC NO. 8 

TARIFF M.GS.-T.O.D. (Cont'd) 
(Medium General Service Time-of-Day) 

DELAYED PAYMENT CHARGE. 

This tariff is net if account is paid in full within 15 days of date of bill. On all accounts not so paid, an additional charge of 5% of the 
unpaid balance will be made. 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's T m s  and Conditions of Service 

Customers with PURPA Section 210 qualifying cogeneration andlor small power productions facilities shall take service under Tariff 
COGENISPP I or by special agreement with the Company. 

-- 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service commission I Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 45 of 103 Orieinal Sheet No. 9d 

Canceling Sheet No. g-I 

PSC ELECTRIC NO. 8 

TARIFF L.G.S. 
(Large General Service) 

AVALABILITY OF SERVICE, 

Available for general service to customers with normal maximum demands greater than 100 KW but not more t h  1,000 KW (excluding the demand 
served by the Load Management Timwf-Day pmvision). 

Existing customers not meeting the above criteria will be permitted to continue service under pxesent conditions only for continuous savice at the premises 
occupied on or prior to December 5,1984. 

Miz 
Service Vo l t e~g  

iss?mhY Primaq Subbransrnission Transmission 
Tariff Code 240,242 244,246 248 250 
Service Charge per Month $85.00 $127.50 $535.50 $535.50 
Demand Charge per K W 8GM7 $3.45 $ 247 $3.36 $ 24%$3.30 $3.24 
Excess Reactive Charge per KVA $ 2.97 $ 2.97 $ 2.97 $2.97 
Energy Charge per KWH 5. IZO# 4.4154 &@@! 3.3504 2.965$ 

JHIWJMUM CHARGE. 

Bills computed under the above rate are subject to a monthly minimum charge comprised of the sum of the service charge and Ihe minimum demand 
charge. The minimum demand charge is the product of the demand charge per KW and the monlhly billing demand. - 
Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor pmKWH calculated in compliance 
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE, 

Bilk computed according to the xates sel foith herein will be increased or decreased by a System Sales Factor per KWH calculated in compliance 
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

DEMAND-SIDE MANAGEMEW ADJUSTMEPE6,CLAUSE, 

Bills computed according lo the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment C l a w  Factor p a  
KWH calculated in compliance with the Demand-Side Management AdjuFtment Clause contained in Sheet Nos. 22-1 and 22-2 ofthis Tariff Schedule, 
unless the customer is an indushial who has elected to opt-out in accordance with the terms pursuant to the Commission's k d w  in Case No. 95-427. 

ENVIRONMENTAL SURWAUGE, 

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment based on a percent of 
revenue in compliance with the Environmental Surcharge contained in Shea Nos. 29-1 through 29-5 of this Tariff Schedule. 

WT MERGER S A W C S  CREDIT. 

Bills computed according to the rates set fonh he& will be decreased by a Net Merger Savings Credit Faclor p a  KWH calculated in compliance with 
the Net Me~ger Savings Credit contained in Sheet No. 23-1 of this Tariff Schalule. 

=FACITY CHARGE, 

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in compliance with the 
Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

(Cont'd. Qn Sheet No. 9-2) 

..-- 

DATE OF ISSUE Febmarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .ZOO6 



KENTUCKY POWER COMPANY 

KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
Page 46 of 103 O r i ~ i n a l  Sheet No. 9-2 

Canceling Sheet No. 9-2 

PSC ELECTRIC NO. 8 

TARIFF L.G.S. (Cont'd.) 
(Large General Service) 

I This tariff is net if account is paid in full within 15 days of dale of bill. On all accounts not so paid, an additional charge of 5% of the unpaid balance 
will be made. I 
METERED VOLTAGE. 

Tbe races s d  forth in this tariff ar t  based upon the delivery and measurement of energy at the same voltage, thus measurement will be made at or 
compensated to the delivery volt~ge. At the sole discretion of the Company, such compensation may be achieved through the use of loss 
compensating equipment, the use of formulas to calculate losses or the application of rnultiplieti to the metered quantities. In such cases, the metered 
KWH and KW values will be adjusted for billing purposes. Ifthe Company elccki lo adjust KWH and KW based on multipliers, the adjustment shall 
be in accoRLance with the following: 

(1) Measurements taken at the lowside of a customer-owned m f o r m e f  will be multiplied by 1.01. 

(2) Measurements taken at the high-side of a Company-awned transfomer will be multiplied by 0.98. 

MONTHLY BILLING DEMAND. 

Billing demand in KW shall be taken each month as the highest 15-minute integrated peak in kilowatts as registaad during the month by a 15-minute 
integrating demand meter or indicator, or at the Company's option as the highest @stration of a tbermal type dcrnand meter or indicator. The 
monthly billing demand so established shall in no event be lm than 60% of the p t e r  of (a) the customer's conbact capacity or @) the customer's 
highest previously established monthly billing demand during the past 11 months. 

DETERMINATlON OF EXCESS KILOVOLT-AMPERE CKVA) DEMAND 

The maximum KVA demand shall be determined by the use of a multiplier equal to the nciprocal of the average power fsctor worded during the 
billing month, leading or lagging, applied to the m e t e d  demand. The excess KVA demand, if any, shall be the amount by which the maximum 
KVA demand esldblished dwing the billing period exceeds 115% of the kilowatts of metered demand. 

LOAD UNAGEMENT TIMEOF-DAY PROVISION, 

Available to customers who use energy storage devices with timedifferentiated load characteristics approved by the Company which consume 
electrjcal energy only during off-peak hours specified by the Company and store mergy for use during on-prak houq and who desire to receive 
service under this provision for their total requirements. 

Customers who desire to separately wire their load management load to a time-of-day meta and their genaal-use load to a standard meter shall 
receive service for both under the appropriate provision of this tariff. 

RQTE. (Tariff Code 251) 

Service Charge ...................................................................................................... S81.80 per month 
Energy Charge: 

All KWH used during on-peak billing period ................................................. M g !  9.592$ per KWH 
All KWH used during off-peak billing period ................................................... &4#$ 2.7536 per KWH 

For the purpose of this tariff, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M. for all weekdays, Monday through Friday. The off-peak 
billing period is defined as 9:OO P.M. to 7:00 A.M. for all weekdays and all hours of Saturday and Sunday. 

(Conl'd. On Sheet No. 9-3) 

DATE OF ISSUE February / 7.2006 - DATE EFFECTIVE Bills rend& on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
Febntary 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 47 of 103 Qi&&Sheet No. .$g 

Canceling Sheet No. 9-3 

P.S.C. ELECTRIC NO. 8 

TARIFF L.C.S. (Cant'd) 
(Large General Service) 

TERM OF CONTRACT. 

Contracts under this tariff will be made for customers requiring a normal maximum monthly demand between 500 KW and 
1,000 KW and be made for an initial period of not less than 1 year and shall remain in effect thereafter until either party shall 
give at least 6 months written notice to the other of the intention to terminate the contract. The Company reserves the right to 
require initial contracts or periods greater than 1 year. For customers with demands less than 500 KW, a contract may, at the 
Company's option, be required. 

Where new Company facilities are required, the Company reserves the right to require initial contracts for periods gnrater 
than one year for all customm served under this tariff. 

A new initial contract period will not be required for existing customers who change their contract requirements after the 
original initial period unless new or additional facilities are required. 

CONTRACT CAPACITY. 

The Customer shall set forth the amount of capacity contracted for (the "contract capacity") in an amount up to 1,000 KW. 
Contrects will be made in multiples of 25 KW. The Company is not required to supply capacity in excess of such contract 
capacity except with express written consent of the Company. 

SPECIAL TERMS AND CONDITIONS, 

This tariff is subject to the Company's Terms and Conditions of Service. 

This tariff is also available to Customers having other sources of energy supply but who desire to purchase standby or back- 
up electric senrice fmm the Company. Where such conditions exist the customer shall contract for the maximum amount of 
demand in KW, which the Company might be rquired to furnish, but not less than 100 KW nor more than 1,000 KW. The 
Company shall not be obligated to supply demands in excess ofthe contract capacity. Where service is supplied under the 
provisions of this paragraph, the billing demand each month shall be the highest determined for the current and previous two 
billings periods, and the minimum charge shall be as set forth under paragraph "Minimum Charge" above. 

This tariff is available for resale service to mining and industrial customers who furnish service to customer-owned camps or 
villages where living quarters are rented to employees and where the customer purchases power at a single point for both his 
power and camp requirements. 

Customers with PURPA Section 210 qualifying cogeneration andlor small power production facilities shall take service 
under Tariff COGENISPP I or TI or by special agreement with the Company. 

.- 

DATE OF ISSUE Februarv 17,2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY E.K. WAGNER DIRECTOR REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TlTLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No 2005-00341 dated March . 2006 



KPSC Case No. 2005-00341 
February 7.2006 Hearing Request 

KENTUCKY POWER COMPANY 
Item No.1 

Page 48 of 103 Original Sheet No. 10-1 
Canceling Sheet No. .u 

P.S.C. ELECTRIC NO. 8 

TARIFF Q.P. 
(Quantity Power) 

~VAILABILITY OF SERVICE. 

Available for c o m m i a l  and industrial customers with demands less than 7,500 KW. Customers shall conlract for a definite amount of electrical 
capacity in kilowatts, which shall be sufficient to mcct nonnal maximum requirements, but in no case shall the contract capacity be less than 1,000 
KW. 

B,ta& 
Sexvice Vd& 

SecPndan, E I b r Y  

Tariff Code 356 358 359 360 
Sewice Charge per month % 276.00 $276.00 S 662.00 SI.353.00 
Demand Charge per KW 

Of monthly on-peak billing demand $1328 EM9811.53 SS;51- 58.81 %W $7.47 
Of monthly off-peak excess 
billing demand S4.79 S Or98 $3.31 S W  $0.88 SW5-So.77 

Energy Charge per KWH 2.096$ G%$i 2.044# 4&7# 2.0126 4&4# 1.9876 

Reactive Demand Charge for each kilovar of maximum 
leading or lagging reactive demand in cxccss of 
50 percent of the KW of monthly metered demand ..................................................... $ OIW $0.67/KVAR 

MINIMUM CHARGE, 

This tariff is subject to a minimum charge equal to the Service Chaxge plus the Demand Charge per KW multiplied by the billing demand 

FUEL ADJUSTMENT CLAUSL 

Bills computed accodog to the rates set forth herein will be increased or dsrcastd by a Fuel Adjustment Factor p a  KWH calculated in compLiance 
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the mtes set forth herein will be increased or decreased by a System Sales Factor per KWH calculated in compliance 
with the System Salts Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

DEMAND-SIDE; MANAGEMENT ADJUSTMENT CLAUSE, 

Bills computed according to the rates set forth herein will be increased or decreased by a Demand-Side Management Adjustment Clause Factor per 
KWH calculated in compliance with the Demand-Side Management Adjushnent Clause contained in Sheet Nos. 
22-1 and 22-2 of this TarifTSchedule, unless the customer is an indwhial who has elected to opt-out in accordance with the t m  pursuant to the 
Commission's Order in Case No. 95427. 

ENVlRONMENTAL SURCHARGE. 

Bilk computed according to the rates set forth herein will be increased or decreased by an Smharge Adjustment based on a percent of revenue in 
compliance with the Surcharge contained in Sheet Nw. 29-1 through 29-5 of this Taxiff Schedule 

NET MERGER SAVINGS CREDIT. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Crdit Factor per KWH calculated in compliance 
with rhe Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGq 

BiIls computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in 
compliance with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. 

(Cont'd. On Sheet No. 10-2) 
- -- 

DATE OF ISSUE - Februsrv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DTRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order o f  the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7.2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 49 of 103 Original Sheet No. 

Canceling Sheet No. lO-2 

P.S.C. E L E m C  NO. 8 

TARIFF Q.P. (Cont'd.) 
(Quantity Power) 

DELAYED PAYMENT CHARGE. 

This tariff is net if account is paid in full within 15 days of date of bill. On all accounts not so paid, an additional charge of 5% of the 
unpaid balance will be made. 

METERED VOLTAGE. 

The rates set forth in this tariff are based upon the delivery and measurement of energy at the same voltage, thus measurement will be made 
at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achieved through the use of 
loss compensating equipment, the use of formulas to calculate losses or the application of multipliers to the m e t e d  quantities. In such 
cases, the metered KWH and KVA values will be adjusted for billing purposes. If the Company elects to adjust KWH and KW based on 
multipliers, the adjustment shall be in accordance with the following: 

(1) Measurements taken at the low-side of a customer-owned transformer will be multiplied by 1.01. 
(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98. 

MONTHLY BlLLING DEMAND. 

The on-peak billing demand in KW shall be taken each month as the single highest 15-minute integrated peak in KW as registered during 
the month by a demand meter or indicator, or, at the Company's option, as the highest registration of a thermal type demand meter or 
indicator, but the monthly on-peak billing demand so established shall in no event be less than 60% of the greater of (a) the Customer's 
contract capacity set forth on the contract for electric service or @) the customer's highest previously established monthly billing demand 
uring the past 1 1 months. 

Off-peak excess billing demand in any month shall be the amount of KW by which the off-peak billing demand exceeds the on-peak 
billing demand for the month. 

The reactive demand in KVARs shall be taken each month as the highest single 15-minute integrated peak in KVARs a s  registered during 
the month by a demand meter or indicator, or, at the Company's option, as the highest registration of a thermal type demand meter or 
indicator. 

For the purpose of this provision, the on-peak billing period is defined as 7:00 A.M. to 9:00 P.M., Monday through Friday. The off-peak 
billing period is defined as  9:00 P.M. to 7:00 A.M. for all weekdays and all hours of Saturday and Sunday. 

TERM OF CONTRACT. 

Contracts under this tariff will be made for an initial period of not less than two years and shall remain in effect thereafter until either party 
shalt give at least 12 months' written notice to the other of the intention to terminate the contract. The Company reserves the right to 
require initial contracts for periods greater than two years. 

A new initial contract period will not be required for existing customers who change their contract requirements after the original initial 
period unless new or additional facilities are required. 

(Conr'd on Sheet No. 10-3) 

DATE OF ISSUE---. Febmaw 17,2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY- E. K. WAGNER DIRECTOR OF REGULATORY SERVICES - FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authority of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 50 of 103 Orininal Sheet No. 10-3 

Canceling Sheet No. 10-3 

P.S.C. ELECTRIC NO. 8 
I 

TARlFF Q.P. (Cont'd) 
(Quantity Power) 

I CONTRACT CAPACITY 

The Customer shall set forth the amount of capacity contracted for ('Yhe contract capacity") in an amount equal to or greata 
than 1.000 KW but less than 7,500 KW; in multiplies of 100 KW. The Company is not required to supply capacity in excess of 
such contract capacity except with express written consent of thecompany. 

I SPECIAL TERMS AND CONDITIONS. 

I This tariff is subject to the Company's Terms and Conditions of S w i m  

This tariff is available for resale service to mining and industrial Customer who furnish service to Customer-owned camps or 
villages where living quarters are rented to employees and where the Customer purchases power at a single point for both the 
power and camp requirements. 

This tariff is also available to Customer having other sources of energy supply, but who desire to purchase standby or back-up 
electric s service from the Company. Where such conditions exist the Customer shall contract for the maximum amount of 
demand in KW which the Company might be required to fumish, but not less than 1,000 KW nor more than 7,500 KW. The 
Company shall not be obligated to supply demands in excess of that contracted capacity. Where service is supplied unda the 
provisions of this paragraph, the billing demand each month shall be the highest determined for the current and previous two 
billing periods, and the minimum charge shall be as set forth unda paragraph '"'Minimum Charge" above. 

A Customer's plant is considered as one or more buildings, which are served by a single electrical distribution system provided 
and operated by the Customer. When the size of the Customtr's load necessitates the delivery of energy to the Customer's plant 
over more than one circuit, the Company may elect to connect its circuits to different points on the Customer's system 
irrespective of contrary provisions in Terms and Conditions of Service. ,, 

(TI  

(TI 

(TI 

Customer with PCJRPA Section 210 qualifying cogeneration and/or small power production facilities shall take service under 
Tariff COGENISPP I1 or by special agreement with the Company. 

DATE OF ISSUE -Febmarv 17.2006 DATE EFFECTIVE m,rendered  on and after March 30.2006 

ISSUED BY _- E.K. WAGNER -- DIRECTOR REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 51 of 103 Original Sheet No. &! 

Canceling Sheet No. .ll-l 

P.S.C. ELECTRiC NO. 8 - 
TARIFF C.I.P. - T.O.D. 

(Commcrclal and ladustrial Power - Timeof-Day) 

AVAILABILITY OF SERVICE, 

Available for commercial and indushial KWHs with normal maximum demands of 7,500 KW and above. KWHs shall contract fora definite 
amount of electrical capacity in kilowatts which shall be sufficient to meet normal maximum requinments, but in no cast shall the capacity 
contracted for be less than 7,500 KW. 

Ri?&L 
&x&LJum 

m Tmnsmission 
Tariff Code 370 371 372 
Service Charge per Month S 276.00 3 662.00 S 1,353.00 
Demand Charge per KW 

On-peak $ W $13.79 $749 $10.83 S KM-$9"35 
Off-peak $242 83.68 5 4 4 9  $0.98 S M 5  $0.84 
Energy Charge per KWH 42266 $1.68S# -MP$ 1.660# MW+? 1.6406 

Reactive Demand Charge for each ki~ovar of maximum 
leading or lagging reactive demand in excess of 
50 percent of the KW of monthly metered demand ....................................... 2 W $0.67/KVAR 

For the purpose of this &riff, the on-peak billing perjod is defined as 790 AM to 9:00 PM for all weekdays, Monday h u g b  Friday. The 
off-peak billing period is defined as 9:OO PM to 7.a AM for all weekdays and all hours of Sahuday and Sunday. 

MUM DEMAND CHARGC 

The minimum danand charge shall be quai to the minimum billing demand times the following minimum demand rates: 

i3im.m &&tmnsmissim 
S # l K W  314.79KW S W I K W  %11.80/KW S W W  $10.32/KW 

The minimurn demand shall be the gretter of 60% of the contract capacity set forth on the contract for elechic service or 60% of the highest billing 
demand, on-peak or off-peak, recorded during the previous eleven months. 

M Y  CHARGE 

?his tariff is subject to a minimum charge equal to the Sewice Charge plus the Minimum Demand C h e .  

FUEL ADmTMENT CLAUSE. 

Bills computed according to the rates set folth herein will be increased ordccrcascd by a Fuel Adjustment Factor per K . W  calculated in 
compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tm'ff Schedule. 

STEM SALES CLAUSE;, 

BiUs computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated in compliance 
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of *is Tariff Schedule. 

DEMANDSIDE MANAGEMENT ADJUSTMENT CLAUSIE, 

Bills computed according to the rates set forth herein will be increased or by a Demand-Side Management Adjustment Clause Factor 
per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 ofthis Tariff 
Schedule, unless the KWH is an industrial who has elected to opt-out in accordnnce with the tenns pursuant to the Commission's Chda in Case 
No. 95427. 

(Cont'd. On Shat  No. 1 1-2) 

- 
DATE OF ISSUE -- Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30 2006 

ISSUED BY E. K WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authorihr of an Order of the Public Service Commission in Case No. 2005- 000341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 52 of 103 Original Sheet No. 11-2 

Canceling Sheet No. -&? 

P.S.C. ELECTMC NO. 8 

TARIFF C.I.P. - T.O.D. (Cont'd.) 
(Commercial and Industrial Power - Time-of-Day) 

ENVIRONMENTAL SURCHARGG 

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge adjustment based on 
a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 of this Tariff 
Schedule. 

NET MERGER SAVINGS CREDIT. 

Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH calculated in 
compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE. 

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH calculated in compliance 
with the Capacity ChargeTariff contained in Sheet No. 28-1 of this Tariff Schedule. 

BELAYED PAYMENT CHARGE. 

This tariff is net if account is paid in full within 15 days of date of bill. On all accounts not so paid, an additional charge of 5% of 
the unpaid balance will be made. 

PETERED VOLTAGE. 

The rates set forth in this tariff are based upon the delivery and measurement of energy at the same voltage, thus measurement will be 
made at or compensated to the delivery voltage. At the sole discretion of the Company, such compensation may be achieved through the 
use of loss compensating equipment, the use of formulas to calculate losses or the application of multipliers to the metered quantities. In 
such cases, the metered KWH and KVA values will be adjusted for billing purposes. If the Company elects to adjust KWH and KW 
based on multipliers, the adjustmart shall be in accordance with the following: 

(1) Measurements taken at the low-side of a customer-owned transformer will be multiplied by 1.01. 
(2) Measurements taken at the high-side of a Company-owned transformer will be multiplied by 0.98. 

MONTHLY BILLING DEMAND. 

The monthly on-peak and off-peak billing demands in KW shall be taken each month as the highest single 15-minute integrated peak 
in KW as registered by a demand meter during the on-peak and off-peak billing periods, respectively. 

The reactive demand in KVARs shall be taken each month as the highest single 15-minute integrated peak in KVAR's as registered 
during the month by the demand meter or indicator, or, at the Company's option, as the highest registration of a thermal type demand 
meter or indicator. 

(Cont'd on Sheet 1 1-3) 

DATE OF ISSUE Fcbruarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY- E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7, 2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 53 of 103 OriGnal Sheet No. & 

Canceling Sheet No. 11-3 

P.S.C. ELECTRIC NO. 8 

TARIFF C.I.P. - T.O.D. (Cont'd) 
(Commercial and Industrial Power - Time-of-Day) 

TERM OF CONTRACT. 

Contracts under this tariff will be made for an initial period of not less than two years and shall remain in effect thereafter until either party 
shall give at least 12 months' written notice to the other of the intention to terminate the contract The Company reserves the right to 
require initial contracts for periods greater than two years. 

A new initial wntract period will not be required for existing customers who change their contract requirements after the original initial 
period unless new or additional facilities are required. 

CONTRACT CAPACITY. 

The Customer shall set forth the amount of capacity contracted for (the "contract capacity") in an amount equal to or greater than 7,500 
KW, in multiples of 100KW. The Company is not required to supply capacity in exccss of such contract capacity except with express 
written consent of the Company. 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

?his tariff is also available to customers having other sources of energy supply, but who desire to purchase standby or back-up electric 
service from the Company. Where such conditions exist the customer shall contract for the maximum amount of demand in KW which the 
Company might be required to fimish, but not less than 7,500 KW. The Company shall not be obligated to supply demands in excess of the 
contract for capacity. Where service is supplied under the provisions of this paragraph, the billing demand each month shall be the highest 
determined for the current and previous two billing periods, and the minimum charge shall be as set forth under paragraph "Minimum 
Charge" above. 

A customer's plant is considered as one or more buildings, which are served by a single electrical distribution system provided and operated 
by customer. When the size of the customer's load necessitates the delivery of energy to the customer's plant over more than one circuit, 
the Company may elect to connect its circuits to different points on the customer's system irrespective of contrary provisions in Terms and 
Conditions of Service. 

This tariff is available for resale service to mining and industrial customers who hmish service to customer-owned camps or villages where 
living quarters are rented to employees and where the customer purchases power at a single point for both his power and camp 

requirements. 

Customers with PURPA Section 210 qualifying cogeneration andlor mall  power production facilities shall take service under Tariff 
COGENISPP 11 or by special agreement with the Company. 

DATE OF ISSUE Februw 17.2006 D A T E  EFFECTIVE Bills rendercd on and after March 30.2006 

ISSUED BYE.K. WAGNER DIRECTOR OF REGULATORY ___ FRANKFORT. WNTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Savice Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
KENTUCKY POWER COMPANY Page 54 of 103 Orieinal Sheet N o w  

Canceling Sheet No. l2-l 

P.S.C. ELECTRIC NO. 8 

TARIFF C.S.-1.R.P. 
(Contract Semce - Interruptible Power) 

AVAILABILITY O F  SERVICE. 

Available for service to customers operating at subtransmission voltage or higher who contract for service under one of the 
Company's intermptible service options. The Company reserves the right to limit the total contract capacity for all customers served 
under this Tariff to 60,000 kW. 

Loads of new customers locating within the Company's service area or load expansions by existing customers may be offered 
interruptible service as part of an economic development incentive. Such interruptible service shall not be counted toward the 
limitation on total interruptible power contract capacity, as specified above, and will not result in a change to the limitation on total 
interruptible power contract capacity. 

CONDITIONS OF SERVICE. 

The Company will offer eligible customers the option to receive service from a menu of intenuptible power options pursuant to a 
contract agreed to by the Company and the Customer. 

Upon receipt of a request from the Customer for interruptible service, the Company will provide the Customa with a written offer 
containing the rates and related terms and conditions of service under which such service will be provided by the Company. If the 
parties reach an agreement based upon the offer provided to the Customer by the Company, such written contract will be filed with the 
Commission. The contract shall provide full disclosure of all rates, terms and conditions of service under this Tariff, and any and all 
agreements related thereto, subject to the designation ofthe terms and conditions of the contract as confidential, as set forth herein. 

The Customer shall provide reasonable evidence to the Company that the Customer's electric service can be interrupted in accordance 
with the provisions of the written agreement including, but not limited to, the specific steps to be taken and equipment to be curtailed 
upon a request for interruption. 

The Customer shall contract for capacity sufficient to meet normal maximum interruptible power requirements, but in no event will 
the interruptible amount contracted for be less than 5,000 kW at any delivery point 

(Tariff Code 321) 

Charges for service under this Tariff will be set forth in the written agreement between the Company and the Customer and will 
reflect a difference from the firm service rates otherwise available to the Customer. 

FUEL ADJUSTMENT CLAUSE. 

Bills computed according to the rates s b  forth herein will be increased or decreased by a Fuel Adjustment Factor per KWH calculated 
in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

SYSTEM SALES CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated 
in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

(Cont'd. On Sheet No. 12-2) 

-- 

DATE OF ISSUE -- Februq  17.2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY--- E.K. WAGNER DIRECTOR OF REGULATORY SERVICES -- FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authorih, of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Item No.1 
KENTUCKY POWER COMPANY Page 55 of 103 O r i ~ n a l  Sheet No 12-2 

Canceling Sheet No. lZ-;! 

P.S.C. ELECTRIC NO. 8 

TARIFF C.S.-I.R.P. 
(Contract Service - Interruptible Power) (Cont'd.) 

DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjushnent 
Clause Factor per KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 
22-1 and 22-2 of this Tariff Schedule, unless the Customer is an industrial who has elected to opt-out in accordance with the terms 
pursuant to the Commission's Order in Case No. 95-427. 

ENVIRONMENTAL SURCHARGE. 

Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment 
based on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-lthrough 29-5 of this 

Tariff Schedub 

NET MERGER SAVINGS CREDIT 

Bills computed according to the rates set forth herein will be decrmed by a Net Merger Savings Credit Factor per KWH calculated 
in compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE. 

Bills computed according to the rate set forth herein will be increased by a Capacity Charge Factor per KWH calculated in 
compliance with the Capacity Charge Tariff wntained in Sheet No. 28-1 of this Tariff Schedule. 

DELAYED PAYMENT CHARGE. 

This tariff is net if account is paid in fill within 15 days of date of bill. On all accounts not so paid, an additional charge of 5% 
of the unpaid balance will be made. 

TEIW OF CONTRACX 

The length of the agreement and the t m s  and conditions of service will be stated in the agreement between the Company and the 
Customer. 

C O N F I D E N T J A L ~  

All terms and conditions of any written contract under this Tariff shall be protected from disclosure as wnfidential, proprietary 
trade secrets, if either the Customer or the Company requests a Commission determination of confidentiality pursuant to 
807KAR 5:001, Section 7 and the request is granted. 

(Cont'd. On Sheet No. 12-3) 

--.-- 

DATE OF ISSUE -,. Februarv 17.2006 ,. DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSIIED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Item No.1 
ICENTUCKY POWER COMPANY Page 56 of 103 &kina1 Shest No 12-3 

Canceling Sheet No. 12-3 

P.S.C. ELECTRIC NO. 8 

TARIFF CS.-I.R.P. 
(Contract Service - Interruptible Power) (Cont'd.) 

SPECIAL TERMS AND CONDITIONS 

Except as otherwise provided in the written agreement, this Tariff is subject to the Company's Terms and Conditions of Service. 

A Customer's plant is considered as  one or more buildings, which are served by a single electrical distribution system provided 
and opmted by the Customer. When the size of the Customer's load necessitates the delivery of energy to the Customer's 
plant over more than one circuif the Company may elect to connect its circuits to different points on the Customer's system 
irrespective of contrary provisions in Tenns and Conditions of Service. 

This tariff is also available to Customers having other sources of energy supply, but who desire to purchase standby or back-up electric 
service from the Company. Where such conditions exist, the Customer shall contract for the maximum amount of demand in KW, 
which the Company might be required to furnish, but not less than 5,000 KW. 

Customers with PURPA Section 210 qualifying wgenaation andlor small power production facilities shall take service under Tariff 
COGENISPP I1 or by special agreement with the Company. 

- 

RATE OF ISSUE February 17.2006 RATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED B Y  E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TlTLE ADDRESS 

fssued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No 2005-00341 
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Item No.1 
KENTUCKY POWER COMPANY Page 57 of 103 fXieinal Sheet No. ?3-1 

Canceling Sheet No. 

P.S.C. ELECTRIC NO. 8 

TARIFF M.W. 
(Municipal Waterworks) 

AVAILABILITY OF SERVICE. 

Available only to incorporatd cities and towns and authorized water districts and to utility companies operating under the jurisdiction of Public 
Savice Commission of Kentucky for the supply of electric energy to waterworks systems and sewage disposal systems served d e r  this tariff on 
September 1. 1982, and only for continuous service at the premises occupied by the Customer on this date. if s d c e  hereunder is discontinued. it 
shall not again be available. 

Curtomm shall contract with the Company for a reservation in capacity in kilovolt-amperes sufficient to meet with the maximum load, which the 
Company may be q u i d  to furnish. 

RATF. (Tan'ACode 540) 

...................... ....................................................... Service Charge ". $2290 per month 
Energy Charge: 

........................................................................ All KWH Used Per Month 4;(i58P 5.6776 per KWH 

MINIMUM CHARGE, 

?his tariff is subject to a minimum monthly charge equal to the sum of the service charge plus M $3.65 per KVA as dctcnnined from customer's 
total connected load. The minimum monthly charge shall be subject to adjustments as determined under the Fuel Adjustment Clause. 

FUEL ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth haein wiU be increased or decreased by a Fuel Adjusbnent Factor per KWH calculaled in compliance 
with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 

Bills computed according to the rates set forth herein will be increased or decreased by a Systan Sales Factor p a  KWH calculated in compliance 
with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

DEMAND-SIDE MANAGEMENT ADJUSTMENT C L A U a  

Bills computed according to the rates set forth herein will be increased or decreased by an Demand-Side Management Adjustment CIause Factor per 
KWH calculated in compliance with the Demand-Side Management Adjustment Clause contained in Sheet Nos. 22-1 and 22-2 of this Tariff 
Schedule, unless the customer is an industrial who has elected to opt-out in accordance with the terms pursuant to rhe Commission's Order in Case 
NO. 95-427. 

ENVIRONMENTAL SURCHARGE. 

BiUs computed according to the rats set forth herein will be increased or decreased by an Environmental Surcharge Adjustment based on a percent 
of revenue in compliance with the Environmenlal Surcharge contained in She& Nos. 29-1 through 29-5 of this Tariff Schedule. 

NET MERCER S A M N C I  CREDIT, 

Bills computed acconling to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH calculatd in compliance 
with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

CAPACITY CHARGE, 

Bills computed according to the rates set forth herein will be incnased by a Capacity Charge Factor per KWH calculated in compliance with the 
Capacity Charge Tariffconlained in Sheet No. 28-1 of this Tariff Schedule. 

(Cont'd On Sheet No. 13-2) 

- 
DATE OF ISSUE Februan, 17,2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY. E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March ,2006 



KENTUCKY POWER COMPANY 

KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.1 
Page 58 of 103 Oripinal Sheet No. 

Canceling Sheet No. 

P.S.C. ELECTRIC NO. 8 

TARIFF M.W. (Cont'd) 
(Municipal Waterworks) 

PAYMENT. 

Bills will be rendered monthly and will be due and payable on or bdore the 15th day from the date bills are mailed. 

TERM OF CONTRACT. 

Contracts under this tariff will be made for not less than 1 year with self-renewal provisions for successive periods of I year 
each until either party shall give at least 60 days' written notice to the other of the intention to discontinue at the end of any 
yearly period. The Company will have the right to require contracts for periods of longer than I year. 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

This tariff is not available to customers having other sources of energy supply. 

DATE OF ISSUE Februan, 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ZSSUED BY E.K. WAGNER DIRECTOR OF WGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Item No.1 
KENTUCKY POWER COMPANY Page 59 of 103 Original Sheet No. 14-1 

Canceling Sheet No. 14-1 

P.S.C. ELECTRIC NO. 8 

TARIFF 0.L 
(Outdoor Llghtlng) 

AVAIL,%BILITY OF SERVICE. I 
Available for outdoor lighting to individual customers in locations where municipal s m t  Lighting is not applicable. I 

BmL 
A. OVERHEAD UGHTMG SERVICE 

Tariff 
C!?s!s 

1. High Pressure Sodium 
094 100 watts ( 9,500 Lumens) ...................................... $ S42 $6.70 per lamp 

........................................ 113 150 watts ( 16,000 Lumens) $ 648 $7.50 per lamp 
097 200 watts ( 22,000 Lumens) ....................................... S W $9.05 per lamp 

........................................ 098 400 watts ( 50,000 h e n s )  S 4-235 $14.35 per lamp 

2. MetcruyVapor 
........................................ 093 * 175 watts ( 7.000 Lumens) S %36 $6.95 per lamp . . ...................................... 095* 400 watts ( 20,000 hmensj S W $1l.60pcr lamp 

Company will provide lamp, photo-elecbic relay control equipment, luminaries and upsweep am not over six fed 
in lenglh, and wjll mount same on an existing pole carrying secondary circuits. 

3. POST-TOP LIGHTING SERVICE I 
Tariff 
!&A& 

1. High Pressure Sodium 
111 100 watts (9,500 Lumens) ......................................... % 8;99 $10.05 per lamp 

......................................... 122 150 Watts (16,000 Lumens) % 4 4 9  $36.45 per lamp 

2. Mercury Vapor 
099* 175 watts (7.000 Lumens). ................................ % 62.4 88.10 per lamp 

Company will provide lamp, photo-electric relay control equipment, luminaries, post, and iostallation including 
urnlaground wiring for a distance of Uurty feet from the Company's existing secondary circuits. 

C. FLOOD LIGHTING SERVICE 

Tariff 
G9d.G 

I .  High Pressure Sodium 
107 200 watts (22,000 Lumens) ............................................... % W $10.30 per lamp 
109 400 wans (50,000 Zmcns) ................................ S42& $14.10 p a  lamp 

2. Metal Halide 
110 250 watts (20.500 Lumens) ........................................... $4437 816.15 per lamp 
116 400 watts (36,000 Lumens) ....................................... %18rgl. 821.05 per lamp 
131 1000 watts (1 10,000 Lumens) ....................................... MQ47 $45.20 per lamp 

Company will provide lamp, photoelectric relay control equipment, luminaries, mounting bracket, and mount same 
on an existing pole carrying secondary circuits. 

CThese lamps are not available for new inshllations. 

(Cont'd. on Sheet No. 14-2) 
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TARIFF O.L. (Cont'd.) 
(Outdoor Lighting) 

I W T E .  (Cont'd.) I 
When new or additional facilities, other than those specified in Paragraphs A, B, and C, are to be installed by the Company, the 
customer in addition to the monthly charges, shall pay in advance the installation cost (labor and material) of such additional 
facilities extending from the nearest or most suitable pole of the Company to the point designated by the customer for the 
installation of said lamp, except that customer may, for the following facilities only, elect, in lieu of such payment of the 
installation cost to pay: 

Wood pole ............................................................................................ W $2.30 per month 
Overhead win: span not over 150 feet .................................................. M 51.30 per month 

........................................... Underground wire lateral not over 50 feet $5.35 
(Price includes pole riser and connections) 

I FUEL ADJUSTMENT CLAUSE. 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor p a  KWH 
calculated in compliance with the Fuel Adjus'nent Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. The 
monthly kilowatt-hours for Fuel Adjustment Clause and the System Sales Clause computations arc as follows: 

JAN 
FEB 
MAR 
APR 
MAY 
JUNE 
JULY 
AUG 
SEPT 
OCT 
NOV 
DEC 

TOTAL 

METAL HALIDE 
250 400 1000 

WATTS WATTS WATTS 
I27 199 477 

MERCURY VAPOR 
175 400 

WATTS WATTS -- 
91 199 

HIGH PRESSURE SODIUM 
100 150 200 400 

I SYSTEM SALES CLAUSE. I 
I Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH calculated 

in compliance with the System Sa la  Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

I ENVIRONMENTAL SURCHARGE. I 
Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge Adjustment 
based on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 29-5 
of this Tariff Schedule. 

/ NET MERCER SAVINGS CREDIT. I 
I Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH 

calculated in compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. I 
(Cont'd. On Sheet No. 14-3) 
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P.S.C. ELECTRIC NO. 8 

TARIFF O.L. (Cont'd.) 
(Outdoor Llghtlng) 

CAPACITY CHARGE. 

Bills computed according to the rates set forth herein will be increased by a Capacity Charge Factor per KWH 
calculated in compliance with the Capacity Charge Tariff contained in Sheet No. 28-I of this Tariff Schedule. 

DELAYED PAYMENT CHARGE. 

A delayed payment charge on residential customer accounts will be applied pmuant to the delayed payment charge on Tariff 
RS. On all accounts other than residential not paid in full within I5 days of date of bill an additional charge of 5% of the 
unpaid portion will be made. 

HOURS OF LIGHTING. 

All lamps shall bum fkom one-half hour after sunset until onshalf hour before sunrise every night and all night, buming 
approximately 4,000 hours per m u m .  

OWNERSHIP OF FACILITIES. 

All kcilities necessary for service including fixtures, controls, poles, transformers, secondaries, lamps and other 
appurtenances shall be owned and maintained by the Company. All service and necessary maintenance will be performed 
only during the regular scheduled working hours of the Company. 

The Company shall be allowed 3 working days after notification by the customer to replace all bumed-out lamps. 

TERM OF INITIAL SERVICE. 

Term of initial service shall be required for an initial period of one year. 

SPECIAL TERMS AND CONDITIONS, 

This tariff is subject to the Company's Terms and Conditions of Service. 

The Company shall have the option of rendering monthly or bimonthly bills. 

-- 
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P.S.C. ELECTRIC NO. 8 

TARIFF S.L. 
(Street Lighting) 

AVAJL,AB&ITY OF SERVICE. 

Available for lighting service for all the lighting of public streets, public highways and other public outdoor areas in municipalities, 
counties, and other governmental subdivisions where such service can be supplied from the existing general distribution systems. 

RATE. (Tariff Code 528) - 
A. Overhead Service on Existing Distribution Poles 

1. High Pressure Sodium 
............................................. 100 watts ( 9,500 lumens) S W $5.45 per lamp 
............................................ 150 watts (16,000 lumens) 9 86.15 per lamp 
................................ 200 watts (22,000 lumens) d 583 $7.65 per lamp 
............................................ 400 watts (50,000 lumens) $ 822 $10.90 per lamp 

0. Service on New Wood Distribution Poles 

1. High Pressure Sodium 
............................................ 100 watts ( 9,500 lumens) $ W 88.75 per lamp 
............................................ 150 watts (16,000 lumens) $ 7% $9.50 per lamp 

200 watts ( 22,000 lumens) .......................................... $ W $10.90 per lamp 
............ .............................. 400 watts (50,000 lumens) .. S W $14.15 per lamp 

C. Service on New Metal or Concrete Poles 

1. High Pressure Sodium 
100 watts ( 9,500 lumens) ............................................. $ 444S 314.65 per lamp 
150 watts (16,000 lumens) ............................................ $ 15.20 per lamp 
200 watts (22,000 lumens) ............................................ $ 19.20 Per lamp 
400 watts (50,000 lumens) ............................................ $ 2&@ $20.00 per lamp 

Immen rating is based on manufacturer's rated lumen output for new lamps. 

FUEL ADJUSTMENT CLAUSE, 

Bills computed according to the rates set forth herein will be increased or decreased by a Fuel Adjustment Factor per 
KWH calculated in compliance with the Fuel Adjustment Clause contained in Sheet Nos. 5-1 and 5-2 of this Tariff Schedule. 
The monthly kilowatt-hours for Fuel Adjustment Clause and the System Sales Clause computations are as follows: 

(Cont'd. On Sheet No. 15-2) 
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P.S.C. ELECTRIC NO. 8 

TARIFF S.L. (Cont'd.) 
(Street Lighting) 

FUEL ADJUSTMENT CLAUSE. (Cont'd.) 

MONTH 
JAN 
FEB 
MAR 
APR 
MAY 
JUNE 
JULY 
AUG 
SEPT 
OCT 
NOV 
DEC 

TOTAL 

HIGH PRESSURE S O D I W  
100 150 200 

WAITS WATTS W A m  
51 74 1 06 
43 62 89 
43 62 89 
36 53 76 
32 47 68 
29 42 6 1 
3 1 45 65 
35 51 74 
39 57 81 
45 66 95 
48 70 100 
52 - 72 - 108 

400 
WATTS 
210 
176 
176 
150 
134 
I20 
128 
146 
160 
188 
198 
214 - 

I SYSTEM SALES CLAUSE. I 
Bills computed according to the rates set forth herein will be increased or decreased by a System Sales Factor per KWH 
calculated in compliance with the System Sales Clause contained in Sheet Nos. 19-1 and 19-2 of this Tariff Schedule. 

I ENVIRONMENTAL SURCHARGE. I 
Bills computed according to the rates set forth herein will be increased or decreased by an Environmental Surcharge 
Adjustment based on a percent of revenue in compliance with the Environmental Surcharge contained in Sheet Nos. 29-1 through 
29-5 of this Tariff Schedule. 

I NET MERGER SAVINGS CREDIT. I 
I Bills computed according to the rates set forth herein will be decreased by a Net Merger Savings Credit Factor per KWH 

calculated in compliance with the Net Merger Savings Credit contained in Sheet No. 23-1 of this Tariff Schedule. 

I CAPACITY CHARGE. I (TI 
Bills computed according to the rate set forth herein will be increased by a Capacity Charge Factor per KWH calculated in 
compliance with the Capacity Charge Tariff contained in Sheet No. 28-1 of this Tariff Schedule. I ( SPECIAL FACILITIES. I 
When a customer requests street lighting service which requires special poles or fixtures, underground skeet lighting, or a line 
extension of more than one span of approximately 150 feet, the customer will be required to pay, in advance, an 
aid-to-construction in the amount of the installed cost of such special facilities. 

(Cont'd On Sheet No. 15-3) 
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P.S.C. ELEmRIC NO. 8 

TARIFF S.L. (Cont'd.) 
(Street Lighting) 

PAYMENT. 

Bills are due and payable within ten (10) days of the mailing date. 

HOURS OF LIGHTING. 

All lamps shall bum from one-half hour after sunset untiI one-haIf hour before sunrise evay night and all night, burning 
approximately 4,000 hours per annum. 

TERM OF CONTRACT. 

Contracts under this tariff will ordinarily be made for an initial tenn of one year with self-renewal provisions for successive 
periods of one year each until either party shall give at least 60 days' notice to the other of the intention to discontinue at the 
end of the initial term or any yearly pm'od. The Company may have the right to require contracts for periods of longer than 
one year if new or additional facilities are required. 
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P.S.C. ELECTRIC NO. 8 

= Rate Per Pole 

TARIFF C. A. T. V. 
(Cable Television Pole Attachment) 

AVAILABILiTY OF SERVICE. 

Available to operators of cable television systems (Operators) furnishing cable television service in the operating area of 
Kentucky Power Company (Company) for attachments of aerial cables, w i w  and associated appliances (attachments) to ccrtain 
distribution poles of Kentucky Power Company. 

RATES, 

....................................................... Charge for attachments on a two-user pole $ $7.21 per poldyear 
...................................................... Charge for attachments on a three-user pole $443 X4.47per polelyear 

The above rate was calculated in accordance with the following formula: 

Weighted Average Usage Cawing 
Bare Polc Cost x Factor x Charge 

DELAYED PAYMENT CHARGE. 

This Tariff is net if account is paid in full within 15 days of date of bill. On all accounts not so paid an additional charge of 5% of 
the unpaid balance will be made. 

POLE SUB3ECT TO ATTACHMENT. 

When an Operator proposes to furnish cable television service within the Company's operating area and desires to make 
attachments on certain distribution poles of Company, Qpaator shall make written application, on a form furnished by Company, 
to install attachments specifying the location of each pole in question, the character of its proposed attachments and the amount 
and location of space desired, and any other information necessary to calculate the transverse and vertical load placed upon the 
pole as a result of the proposed attachment and any other facilities attached to the pole. Within twenty-one (21) days after receipt 
of the applicntion, Company shall notify Operator whether and to what extent any special conditions will be required to permit the 
use by Operator of each such pole. Operator shall reimburse Company for any expenses incurred in reviewing such written 
applications for attachment Operator shall have a non-exclusive right to use such poles of Company as may be used or reserved 
for use by Operator and any other poles of Company when brought hereunder in accordance with the procedure hereinafter 
provided Company shall have the right to grant, by contract or otherwise to others rights or privileges to use any poles of the 
Company and Company shall have the right to continue and extend any such rights or privileges heretofore granted. All poles 
shall be and remain the property of Company regardless of any payment by Operator toward their cost and Opmtor shall, except 
for the rights provided hereunder, acquire no right, title or interest in or to any such pole. 

STANDARDS FOR INSTALLATION. 

All attachments and associated equipment of Operator (including without limitation, power supplies) shall be installed in a 
manner satisfactory to Company and so as not to interfere with the present or any fitwe use which Company may desire to make 
of the poles covered by this Tariff. All such attachments and equipment shall be installed and at all times maintained by Operator 
so as to comply at least with the minimum requirements of the National Electrical Safety Code and any other applicable 
regulations or codes promulgated by state, local or other governmental authority having jurisdiction there over. Power supply 
apparatus having as its largest dimension more than sixteen inches must be placed on a separate pole to be installed by Operator. 
Operator shall take necessary precautions by the installation of protective equipment or other means, to protect all persons and 
property of all kinds against injury or damage occuning by reason of Operator's attachments. 

(Cont'd. On Sheet No. 16-2) 
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P.S.C. ELECTRIC NO. 8 

TARIFF C.A.T.V. (Cont'd.) 
(Cable Television Pole Attachment) 

POLE INSTALLATION OR REPLACEMENT: REARRANGEMENTS: GUYING, 

In any case Operator proposes to install attachments on a pole to be erected by Company in a new location, and to provide 
adequate space or strength to accommodate such attachments (either at the request of Opmtor to comply with the aforesaid 
codes and regulations) such pole must, in Company's judgment, be taller andlor stronger than would be necessary to 
accommodate the facilities of Company and of other persons who have previously indicated that they desire to make 
attachments on such pole or with whom Company has an agreement providing for joint or share ownership of poles, the cost 
of such extra height and/or strength shall be paid to Company by Operator. Such cost shall be the difference between the 
cost in place of the new pole and the current cost in place of a pole considered by Company to be adequate for the facilities 
of Company and the attachments of such other persons. 

Where in Company's judgment a new pole must be erected to replace an existing pole solely to adequately provide for 
Operator's proposed attachments, Operator agrees to pay Company for the entire cost of the new pole necessary to 
accommodate the existing facilities on the pole and Operator's proposed attachments, plus the cost of removal of the in-place 
pole, minus the salvage value, if any, of the removed pole. Title to the new pole shall remain with the Company. Operator 
shall also pay to Company and to any other owna of existing attachments on the pole the cost of removing each of their 
respective facilities or attachments from the existing pole and reestablishing the same or like facilities or attachments on the 
newly-installed pole. 

If Operator's desired attachments can be accommodated on existing poles of Company by rearranging facilities of Company 
thereon of any other person, or if because of Operator's proposed attachments it is necessary for Company to rearrange its 
facilities on any pole not owned by it, then in any such case, Operator shall reimburse Company and any such other person 
for the respective expense incurred in making such rearrangement. 

If because of the requirements of its business, Company proposed to replace an existing pole on which Operator has any 
attachment, or Company proposed to change the an-angements of its facilities on any such pole in such manner as to 
necessitate a rearrangement of Operator's attachment, or if as a result of any inspection of Operator's attachments Company 
determines that any such attachments are not in accordance with applicable codes or the provisions of this Tariff or are 
otherwise hazards Company shall give Operator not less than 48 hours notice of such proposed replacement or change, or 
any such violation or h m d ,  unless an emergency requires a shorter period. In such event, Operator shall at its expense 
relocate, rearrange or modify its attachments at the time specified by Company. if Operator fails to do so, or if any such 
emergency makes notice impractical, Company shall perform such relocadon or rearrangement and Operator shall reimburse 
Company for the reasonable cost thereof. 

Any additional guying or anchors required by -on of the attachments of Operator shall be provided at the expense of 
Operator and shall meet the requirements of all applicable codes or regulations and Company's generally applicable guying 
standards. 

POLE INSPECTION. 

Company reserves the right to ininspect each new or proposed installation of Operator on Company's poles. In addition, 
Company may make periodic inspections, as conditions may warrant, for the purpose of determining compliance with the 
provisions of this Tariff. Company's right to make any inspections and any inspection made pursuant to such right shall not 
relieve Operator of any responsibility, obligation or liability assumed under this Tariff. 

(Cont'd. On Sheet No. 16-3) 
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P.S.C. ELECTRIC NO. 8 

TARIFF C.A.T.V. (Cont'd.) 
(Cable Television Pde Attachment) 

UNAUTHORIZED ATTACHMENTS. 

Operator shall make no attachment to or other use of any pole of Company or any facilities of Company thereon, except as 
authorized. Should such unauthorized attachment or use be made, Operator shall pay to the Company on demand two times 
the charges and fees, including but not limited to, any payable under the headings 'XATES" and "POIB INSTALLATION 
OR REPLACEMENT; REARRANGEMENTS; GUYING" that would have been payable had such attachment been made on 
the date following the date of the last previous inspection required to be made by Company under applicable regulations of 
the Kentucky Public Service Commission. 

ABANDONMENT BY OPERATOR. 

Operator may at any time abandon the use of a pole hereunder by removing therefrom all of its attachments and by giving 
written notice thereof, on a form provided by the Company, and no pole shall be considered abandoned until such notice is 
received. 

INDEMNITY. 

Operator hereby agrees to indemnify, hold harmless, and defend Company from and against any and all loss, damage, cost or 
expense which Company may suffer or for which Company may be held liable because of intenuption of Operator's service 
to its subscribers or because of interference with television reception of said subscribers or others, or by reason of bodily 
injury, including death, to any person, or damage to or destruction of any property, including loss of use thereof, arising out 
of or in any manner connected with the attachment, opeation, and maintenance of the facilities of Operator on the poles of 
Company under this Tariff, when due to any act, omission or negligence of Operator, or to any such act, omission or 
negligence of Operator's respective representatives, employee., agents or contractors. 

INSURANCE. 

Operator agrees to obtain and maintain at a11 times policies of insurance as follows: 

(a) Comprehensive bodily injury liability insurance in an amount not less than $1,000,000 for any one occurrence 
(b) Comprehensive property damage liability insurance in an amount not less than %500,000 for any one occurrence. 
(c) Contractual liability insurance in an amount not less than the foregoing minimums to cover the liability assumed by the 

Operator under the agreemeat or indemnity set forth above. 

Prior to making attachments at Company's poles, Operator shall furnish to Company two copies of a certificate, from an 
insurance canier licensed to do business in Kentucky, stating that policies of insurance have been issued by it to Operator 
providing for the insurance listed above and that such policies are in force. Such certificate shall state that the insurance 
carrier will give Company fifteen (15) days' prior written notice of any cancellation of or material change in such policies. 

EASEMENTS. 

Operator shall secure any right, license or permit from any governmental body, authority or other person or persons which 
may be required for the construction or maintenance of attachments of Operator. Company does not convey nor guarantee 
any easements, rights-of-way or franchises for the construction and maintenance of seid attachments. Operator hereby agrees 
to indemnify and save harmless Company from any and all claims, including the expenses incurred by Company to defend 
itself against such claims, resulting from or arising out of the failure of Operator to secure such right, license, permit or 
easement for the construction or maintenance of said attachments on Company's poles. 

(Cont'd On Sheet 16-4) 
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TARIFF C.A.T.V. (Cont'd.) 
(Cable Television Pole Attachment) 

CHARGES AND FEES. 

Operator agrees to pay Company in advance, semi-annually, charges to be computed as set forth in Tariff, and such otha 
charges as may be provided for herein, for the use of each of Company's poles, any portion of which is occupied by, or 
resewed at Operator's request for the attachments of Operator. 

Operator agrees to reimburse Company for all reasonable non-recurring expenses caused by or attributable to Operator's 
initial attachments including without limitation the amounts set forth herein before and the expenses of Company in 
examining poles used but not owned by Company to which Operator proposes to make attachments. 

FEES FOR ADDITIONAL ATTACHMENTS OR REMOVALS. 

For attachments made or removed which are reported to the Company between billing dates, Operator shall be billed or 
credited a prorated amount of the annual charge effective with the date of attachment or removal on the Operator's next bill. 

ADVANCE BILLING 

Payment of amounts due hereunder are due on the dates or at the times indicated with respect to each such payment. In the 
event the time for any payment is not specified, such payment shall be due fifteen (15) days from the date of the invoice 
therefore. In all amounts not so paid an addition charge of five percent (5%) will be assessed. Where the provisions of the 
Tariff require any payment by Operator to the Company other than for attachment charges, Company may, at its option, 
require that the estimated amount thereof be paid in advance of permission to use any pole or the performance by company of 
any work. In such a case, Company shall invoice any deficiency or refund any excess to Operator after the current amount of 
such payment has been determined. 

DEFAULT OR NON-COMPLIANCE. 

if Operator fails to comply with any of the provisions of this Tariff or defaults in the performance of any of its obligations 
under this Tariff and fails within thirty (30) days, after written notice from Company to correct such default or non- 
compliance, Company may, as its option forthwith take any one or more of the following actions: terminate the specific 
permit or permits covering the poles to which such default or non-compliance is applicable; remove, relocate or m g e  
nttachments of Operator to which such default or non-compliance relates, ail at Operator's expense; decline to permit 
additional attachments hereunder until such default is cured, or in the event of any failure to pay any of the charges, fees or 
amounts provided in this Tariff or any otha substantial default, or of repeated defaults terminate Operator's right of 
attachment. No liability shall be i n c u d  by Company because of any or all such actions except for negligent destruction by 
the Company of CATV equipment in any relocation or removal of such equipment. The remedies provided herein are 
cumulative and in addition to any other remedies available to Company. 

PRIOR AGREEMENTS, 

This T ~ f f  terminates and supersedes any previous agreement, license orjoint use affecting Company's poles and Operator's 
attachments covered herein. 

(Cont'd on Sheet No. 16-5) 
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TARIFF C A. T. V. (Cont'd) 
(Cable Television Pole Artachment) 

A$SICNMENT 

This Tariff shall be binding upon and inure to the benefits of the parties hereto, their respective successors andlor assigns, but 
Operator shall not assign, transfer or sublet any of the rights hereby granted without the prior written consent of the 
Company, which shall not be unreasonably withheld, and any such purported assignment, transfer or subletting without such 
consent shall be void. 

PERFORMANCE WAIVER. 

Neither party shall be considered in defauIt in the performance of its obligations herein, or any of than, to the extent that 
performance is delayed or prevented due to causes beyond the control of said party, including but not limited to, Acts of God 
or the public enemy, war, revolution, civil commotion, blockade or embargo, acts of government, any law, order, 
proclamation, regulation, ordinance, demand, or requirement of any government, fires, explosions, cyclones, floods, 
unavoidable casualties, quarantine, restrictions, strikes, labor disputes, lock-outs, and other causes beyond the reasonable 
control of either of the parties. 

PRESERVATION OF REMEDIES, 

No delay or omission in the exercise of any power or remedy herein provided or otherwise available to the Company shall 
impair or affect its right thereafter to exercise the same. 

HEADINGS. 

Headings used in this Tariff are inserted onIy for the convenience of the parties and shall not affect the interpretation or 
construction of this Tariff. 

DATE OF ISSUE Februaw 17.2006 - DATE EFFECTIVE Bills rendered on or after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY FRANKFORT. KENTUCKY 
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TARIFF COGENISPP I 
(Cogeneration and/or Small Power Production-100 KW or Less) 

I AVAILABILITY OF SERVICE, I 
This tariff is available to customers with cogeneration andlor small power production (COGENISPP) facilities which qualify 
under Section 210 of the Public Utility Regulatory Policies Act of 1978, and which have a total design capacity of 100 KW 
or less Such facilities shall be designed to opwate properly in parallel with the Company's system without adversely 
affecting the operation of equipment and services of the Company and its customers, and without presenting safety hazards to 
the Company and customer personnel. 

I The customer has the following options under this tariff, which wilI affect the determination of energy and capacity and the 
monthly metering charges: 

Option 1 -The customer does not sell any energy or capacity to the Company, and purchases from the Company its net 
load requirements, as determined by appropriate meters located at one delivery point. 

Option 2 - The customer sells to the Company the energy and average on-peak capacity produced by the customer's 
qualifying COCrENlSPP facilities in excess of the customer's total load, and purchases from the Company its 
net load requirements, as determined by appropriate meters located at one delivery point. 

Option 3 - The customer sells to the Company the total energy and average on-peak capacity produced by the 
customer's qualifying COGENISPP facilities, while simultaneously purchasing From the Company its total 
load requirements, as determined by appropriate meters located at one delivery point. 

I MONTHLY CHARGES FOR DELIVERY FROM THE COMPANY TO THE CUSTOMER. I 
Such charges for energy, and demand where applicable, to serve the customer's net or total load shall be determined 
according to the tariff appropriate for the customer, except that Option 1 and Option 2 customers with cogeneration and/or 
small power production facilities having a total design capacity of more than 10 KW shall be served under demand-metered 
tariffs, and except that the monthly billing demand under such tariffs shall be the highest determined for the current and 
previous two billing periods. The above three-month billing demand provision shall not apply under Option 3. 

I ADDITIONAL CHARGES. I 
I There shall be additional charges to cover the cost of special metering, safety equipment and other local facilities installed by 

the Company due to COGENISPP facilities, as follows: 

I Monthlv Metering C h a r s  
7 I 

I The additional monthly charge for special metering facilities shall be as follows: I 
Option 1 - Where the customer does not sell electricity to the Company, a detent shall be used on the 

enagy meter to prevent rwerse rotation. The cost of such meter alteration shall bc paid by the 
customer as  part of the h e a l  Facilities Charge. 

Options 2 & 3 - Where meters are used to measure the excess or total energy and average on-peak capacity 
purchased by the Company: 

S in~le  Phase Polvohase 

I Standard Measurement f S 9  $6.75 $A&20-%8.45 I(I) (0) 

I T.O.D. Measurement %WQ $7.55 .%20&%.%8.85 I(D) (D) 

(Cont'd. On Sheet No. 17-2) 
---- 
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TARIFF COGENISPP I (Cont'd.) 
(Cogeneration andlor Small Power Production-100 KW or  Less) 

ADDITIONAL CHARGES. (Cont'd.) 

Monthlv Meterine Charee (Cont'd.) 

Under Option 3, when metering voltage for COGEN/SPP facilities is the same as the Company's delivery voltage, the 
customer shall, at his option, either route the COGENISPP totalized output leads thmugh the metering point, or make 
available at the metering point for the use of the Company and, as specified by the Company, metering current leads which 
will enable the Company to measure adequately the total electrical energy and average capacity produced by the qualifying 
COGENISPP facilities, as well as to measure the electrical energy consumption and capacity requirements of the customer's 
total load. When metering voltage for CQGENISPP facilities is different from the Company's delivery voltage, metning 
requirements and charges shall be determined specifically for each use. 

L w l  Facilities Charee 

Additional charges to cover "interconnech'on costs" incurred by the Company shall be determined by the Company for 
each case and collected from the customer. For Options 2 and 3, the cost of metering facilities shall be covered by the 
Monthly Metering Charge and shall not be included in the Local Facilities Charge. The customer shall make a one-time 
payment for the Local Facilities Charge at the time of installation of the required additional facilities, or, at his option, up to 
12 consecutive equal monthly payments reflecting an annual i n t m t  charge as determined by the Company, but not to 
exceed the cost ofthe Company's most recent issue of long-term debt. If the customer elects the installment payment option, 
the Company may require a reasonable security deposit. 

JvIONTfiLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES. 

Enerpv Credg 

The following credits or payments from the Company to the customer shall apply for the electrical energy delivered to the 
Company: 

Standard Meter - All KWH ............................................................................. 4457 $/KWH 2.816f 

T.O.D. Meter 
On-Peak KWH ............................................................................... 442 $1 KWH 3.549 
Off-Peak KWH ............................................................................. &IS $KWH 2.294 

Caoaciht Credit 

If the customer contracts to deliver or produce a specified excess or total average capacity during the monthly billing period 
(monthly contract capacity), or a specified excess or total average capacity during the on-peak monthly billing period (on- 
peak contract capacity), then the following capacity credits or payment from the Company to the customer shall apply: 

If standard energy meters are used, 

A. W $0.72/KW/month, times the lowest of: 

(1) monthly contract capacity, or 

(2) current month metered average capacity, i.e., KWH delivered to the Company or produced by COGENISPP 
facilities divided by 730, or 

(3) lowest average capacity metered during the previous two months if less than monthly contract capacity. 

(Cont'd. On Sheet 17-3) 
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TARIFF COGENISPP I (Cont'd.) 
(Cogeneration andlor Small Power Productlon-100 KW or Less) 

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES. (Cont'd.) 

Caoacitv Credit (Cont'd.) 

If T.O.D. energy meters are used, 

B. $244 %I.  73/KW/month, times the lowest of  

(I) on-peak contract capacity, or 

(2) current month on-peak metered average capacity, i.e., on-peak KWH delivered to the 
Company or produced by COGEN/SPP facilities divided by 327, or 

(3) lowest on-peak average capacity metered during the previous two months, if less than on-peak 
contract capacity. 

The above energy and capacity credit rates are subject to revisions from time to time as approved by the Commission. 

ON-PEAK AND OFF-PEAK PERIODS. 

m e  on-peak period shall be defined as starting at 7:OOA.M. and ending at 9:00 P.M., local time, Monday through Friday. 

The off-peak period shall be defined as starting at 9:00 P.M. and ending at 7:00A.M., local time, Monday through Friday, 
and all hours of Saturday and Sunday. 

CHARGES FOR CANCELLATION OR NON PERFORMANCE CONTRACT. 

if the customer should, for a period in excess of six months, discontinue or substantially reduce for any reason the operation 
of cogenemtion andlor small power production facilities which were the basis for the monthly contract capacity or the on- 
peak contract capacity, the customer shall be liable to the Company for an amount equal to the total difference between the 
actual payments for capacity paid to the customer and the payments for capacity that would have been paid to the customer 
pursuant to this Tariff COGENISPP I or any successor tariff. The Company shall be entitled to interest on such amount at 
the rate of the Company's most rccent issue of long-tam debt at the effective date of the contract. 

TERM O F  CONTRACT. 

Contracts under this tariff shall be made for a period not less than one year. 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Billssndered on and after March 30.2006 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
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r TARIFF COGENISPP I1 
(Cogeneration andlor Small Power Production-Over 100 KW) 

I AVAILABILITY OF SERVICE. 

This tariff is available to customers with cogennation andor small power production (COGENISPP) facilities which qualify unda 
Section 210 of the Public Utility Regulato~y Policies Act of 1978, and which have a total design capacity of over 100 KW. Such 
facilities shall be designed to operate properly in parallel with the Company's system without adversely affecting the operation of 
equipment and services of the Company and its customers, and without presenting safety hazards to the Company and customer 

The customer has the following options under this kiE, which will affect the determination of energy and capacity and the monthly 
metering charges: 

Option 1 - The customer does not sell any energy or capacity to the Company, and purchases from the 
Company its net load requirements, as determined by appropriate meters located at one 
delivery point. 

Option 2 - The customer sells to the Company the energy and average on-peak capacity produced by the 
customer's qualifying COGENISPP facilities in exccss of the customer's total load, and 
purchases from the Company its net load requirements, as determined by appropriate m e t a  
located at one delivery point. 

Option 3 - The customer sells to the Company the total energy and average on-peak capacity produced by 
the customer's qualifying COGENISPP facilities, while simultaneously purchasing from the 
Company its total load requirements, as determined by appropriate meters located at one 
delivery point 

1 MONTHLY CHARGES FOR DELIVERY FROM THE COMPANY TO THE CUSTOMER. 

Such charges for energy, and demand where applicable, to save  the customer's net or total load shall be determined according to the 
tariff appropriate for the customer, except that Option 1 and Option 2 customen shall be served under demand-metered tariffs, and 
except that the monthly billing demand unda such tariffs shall be the highest determined for the current and previous two billing 
periods. The above three-month billing demand provision shall not apply under Option 3. 

I ADDITIONAL CHARGES. 

There shall be additional charges to cover the cost of special metering, safety equipment and other local facilities installed by the 
Company due to COGENISPP facilities, as follows: 

I )lonthlv Meterjne Charae 

I The additional monthly charge for special metering facilities shall be as follows: 

Option t - Where the customer does not sell electricity to the Company, a detent shall be used on the 
energy m e w  to prevent reverse rotation. The cost of such meter alteration shall be paid by the 
customer as part of the Local Facilities Charge. 

Options 2 & 3- Where meters are used to measure the excess or total energy and avemge on 
peak capacity purchased by the Company: 

I Sinale Phase Polmhase 

Standard Measurement %5,98 $6.75 W $8.45 
T.O.D. Measurement $.15teB 87.55 $2045-88.85 

I-- {Cont'd. On Sheet No. 18-2) 
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TARIFF COGENISPP I1 (Cont'd.) 

(Cogeneration andlor Small Power Production-Over 100 KW) 

ADDITIONAL CHARGES. (Cont'd.) 

jVonthlv Metering C h a r ~ e  (Cont'd) 

llnder Option 3, when metering voltage for COGENISPP facilities is the same as the Company's delivery voltage, the 
customer shall, at his option, either route the COGENISPP totalized output leads through the metering point, or make 
available at the metering point for the use of the Company and, as specified by the Company, metering current leads which 
will enable the Company to measure adequately the total electrical energy and average capacity produced by the qualifying 
COGENlSPP facilities, as well as to measure the electrical energy consumption and capacity requirements ofthe customs's 
total load. Wha metering voltage for COGENISPP kcilities is different f?om the Company's delivery voltage, metering 
requirements and charges shall be determined specifically for each case. 

Local Facilities Charee 

Additional charges to cover "interconnection costs" incurred by the Company shaIl be determined by the Company for each 
case and collected from the customer. For Options 2 and 3, the cost of metering facilities shall be covered by the Monthly 
Metering Charge and shall not be included in the Local Facilities Charge. The customer shall make a one-time payment for 
the Local Facilities Charge at the time of installation of the required additional facilities, or, at his option, up to 12 
consecutive equal monthly payments reflecting an annual interest charge as determined by the Company, but not to exceed 
the cost of the Company's most recent issue of long-term debt. If the customer elects the installment payment option, the 
Company may require a reasonable security deposit. 

PONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES. 

Enerw CredM 

The following credits or payments from the Company to the customer shall appiy for the electrical energy 
delivered to the Company: 

Standard Meter - All KWH .......................................................................... +$7: #/KWH $2.81 

T.O.D. Meter 
On-Peak KWH ................................................................................ 442 $/KWH 3.54# 
Off-PeakKWH ................................................................................ M # / K W H  2.29p 

.--- 

(Cont'd. On Sheet 18-3) 
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TARIFF COGEN/SPP Il (Cont'd.) 
(Cogeneration andlor Small Power Production-Over 100 KW) 

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES. (Cont'd.) 

CaoaciW Credit 

If the customer contracts to deliver or produce a specified excess or total average capacity during the monthly billing period 
(monthly contract capacity), or a specified excess or total average capacity during the on-peak monthly billing period (on- 
peak contract capacity), then the following capacity credits or payment from the Company to the customer shall apply: 

If standard energy meters are used, 

A. $&%/ $0.72/KW/month, times the lowest of: 

(1) monthly contract capacity, or 

(2) current month metered average capacity, i.e., KWH delivered to the Company or p r o d u d  by 
COGENlSPP facilities divided by 730, or 

(3) lowest average capacity metered during the previous two months if less than monthly contract capacity. 

If T.O.D. energy meters are used, 

B. S2A-Q $ln73KW/month, times the lowest ofi 

(1) on-peak conhact capacity, or 

(2) current month on-peak metered average capacity, i.e., on-peak KWH delivered to the 
Company or produced by COGENlSPP facilities divided by 327, or 

(3) lowat on-peak average capacity metered during the previous two months, if less than on-peak 
wntract capacity. 

The above energy and capacity credit rates are subject to revisions £torn time to time as approved by the Commission. 

ON-PEAK AND OFF-PEAK PERIODS. 

The on-peak period shall be defined as starting at 7:00 A.M. and ending at 9:00 P.M., local time, Monday through Friday. 

The off-peak period shall be defined as starting at 9:00 P.M. and ending at 7:00 A.M., local time, Monday through Friday, 
and all hours of Saturday and Sunday. 

CHARGES FOR CANCELLATION OR NON PERFORMANCE CONTRACT. 

If the customer should, for a period in excess of six months, discontinue or substantially reduce for any reason the operation 
of cogeneration andfor small power production facilities which were the basis for the monthly contract capacity or the on- 
peak contract capacity, the customer shall be liable to the Company for an amount equal to the total difference between the 
actual payments for capacity paid to the customer and the payments for capacity that would have been paid to the customer 
pursuant to this Tariff COGENlSPP I1 or any successor tariff. The Company shaH be entitled to interest on such amount at 
the rate of the Company's most recent issue of long-term debt at the effective date of the contract. 

TERM OF CONTRACT. 

Contracts under this tariff shall be made for a period not less than one year. 

- 
DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 
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TARIFF S. S. C. 
(System Sales Clause) 

APPLICABLE. 

ToTariffs R.S., RS.-L.M.-T.O.D., R.S.-T.O.D., S.G.S., M.G.S., M.G.S.-T.O.D., I,.G.S., Q.P., C.1.P.-T.O.D., C.S.-I.RP., M.W., 
O.L., and S.L. 

RATE. - 
1. When the monthly net revenues &om system sales are above or below the monthly base net revenues from system 

sales, as provided in paragraph 3 below, an additional credit or charge equal to the product of the KWHs and a system 
sales adjustment factor (A) shall be made, where "A", calculated to the nearest 0.0001 mill per kilowatt-hour, is 
defined as  set forth below. 

Up to and including %30,000,000 of Net System Sales Revenue for any period beginning April 1 through March 31 of 
the following year. 

System Sales Adjustment Factor (A) = (.7 [Tm - Tb])lSm 

After $30,000,000 of Net System Sales Revenue for any period beginning April 1 through March 31 of the following 
Year. 

System Sales Adjustment Factor (A) = (.6 [Tm - Tb])/Sm 

In the above formulas "T' is Kentucky Power Company's (KPCo) monthly net revenues from system sales in the 
current (m) and base (b) periods, and "S'is the KWH sales in the current (m) period, all defined below. 

2. The net revenue from American Electric Power (AEP) System deliveries to non-associated companies that are shared 
by AEP Member Companies, including KPCo, in proportion to their Member Load Ratio and as ,reported in the 
Federal Energy Regulatory Commission's Uniform System of Accounts under Account 447, Sales for Resale, shall 
consist of and be daived as follows: 

a. KPCo's Member Load Ratio share of total revenues from system sales as recorded in Account 447, 
less b. and c. below. 

b. KPCo's Member Load Ratio share of total out-of-pocket costs incurred in supplying the powa and 
energy for the deliveries in a above. 

The out-of-pocket costs include all operating, maintenance, tax, transmission losses and other expenses that 
would not have been incurred if the power and energy had not been supplied for such deliveries, including 
demand and energy charges for power and energy supplied by Third Parties. 

c. KPCo's environmental costs allocated to non-associated utilities in the Company's Environmental 
Surcharge Report. 

(Cont'd on Sheet No. 19-2) 
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TARlFF S. S. C. (Cont'd.) 
(System Sales Clause) 

3. The base monthly net revenues from system sales are as follows: 
Base Net Revenues from 

Billing System Sales 
Month frotal Com~anv Basis) 

January $ 895;448 $2,661,693 
February 7B;ri88;J- $2,236,268 
March 8%+2& $1,732,591 
April &&6+U& $2,706,860 
May $2,365,563 
June 4+W+S $3,151,556 
July -l&&?+W $2,658,364 
August $1,660,434 
September $1,497,772 
October ;r31,61-4 $ 950,190 
November 42+32& $1,258,779 
December -f2.02$,a56 

s2iaL&u 

4. Sales (S) shall be equated to the sum of (a) generation (including energy produced by generating plant during the 
construction period), (b) purchase, and (c) interchange-in, less (d) energy associated with pumped storage operations, less 
(e) inter-system sales and less (f) t o d  system losses. 

5. The system sales adjustment factor shall be based upon estimated monthly revenues and costs for system sales, subject to 
subsequent adjustment upon final determination of actual revenues and costs. 

6. The monthly System Sales Clause shall be filed with the Commission ten (10) days before it is scheduled to go into effect, 
along with all the necessary supporting data to justify the amount of the adjustments, which shall include data, and 
information as may be required by the Commission. 

7. Copies of all documents required to be filed with the Commission under this reguIation shall be open and made available 
for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS 6 1.870 to 61 "884. 

DATE OF ISSUE Februnrv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 
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Tariff F.T. 
(Franchise Tariff) 

AVAtLABILtTY OF SERVICE 

Where a city or town within the territory of Kentucky Power (Company) requires the Company to pay a percentage of 
revenues from certain customer classifications collected within such city or town of the right to aect the Company's poles, 
conductors, or other apparatus along, over, under, or across such city's or town's streets, alleys, or public grounds, the 
Company shall increase the rates and charges to such customer classifications within such city or town by a Iike percentage. 
The aforesaid charge shall be separately stated and identified on each affected customer's bill. 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE- Bills rendered on ahd after March 30.2006 
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TAIUBF T. S. 
(Temporary Semce) 

AVAILABILITY OF SERVICE. 

Available for temporary lighting and power service where capacity is available. 

RATE. - 
Temporary service will be supplied under any published tariff applicable to the class of business of the Customer, when the 
Company has available unsold capacity of lines, tmmsforming and generating equipment, with an additional charge of the 
total cost of connection and disconnection. 

MINIMUM CHARGE. 

The same minimum charge as provided for in any applicable tariff, shall be applicable to such temporary service and for not 
less than one f i l l  monthly minimum. 

TERM. 

Variable. 

SPECIAL TERMS AND CONDITIONS. 

A deposit equal to the full estimated amount of the bill andtor construction costs under this tariff may be required. 

This tariff is not available to customers permanently located, whose energy requirements are of a seasonal nature. 

See Temts and Conditions of Service. 

DATE OF ISSUE- Februa~ 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 
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DEMANDSIDE MANAGEMENT ADJUSTMENT CLAUSE 
(TarirrD.S.M.C.) 

APPLICABLE. 

TOT&% R.S., RS.-L.M.-T.O.D., RS.-T.O.D., S.G.S., M.G.S., M.G.S.-T.O.D., L.G.S., Q.P., C.1.P.-T.O.D., C.S.-I.RP., and M.W. 

RATE. - 
1. The Demand-Side Management (DSM) clause shall provide for periodic adjustment per KWH of sales equal to the 

DSM costs per KWH by customer sector according to the following formula: 

DSMlc) 
Adjustment Factor = S(C) 

Where DSM is the cost by customer sector of dernand-side management programs, net lost revenues, incentives, 
and any overlunder recovery balances; (c) is customer sector; and S is the adjusted KWH sales by customer 
sector. 

2. Demand-Side Management (DSM) costs shall be the most recent forecasted cost plus any ovalunder recoveTy 
bnlances recorded at the end of the previous period 

a. Program costs are any costs the Company incurred associated with dmand-side management which were approved 
by the Kentucky Power Company DSM Collaborative. Examples of costs to be included are contract services, 
allowances, promotion, expenses, evaluation, lease expense, etc. by customer sector. 

b. Net lost revenues arc the calculatui net lost revenues by customer sector resulting from the implementation of the 
DSM programs. 

c. Incentives an: a shared-savings incentive plan consisting of one of the following elements; The efficiencv incentive. 
which is defined as 15 percent of the estimated net savings associated with the programs Estimated net savings are 
calculated based on the California Standard Practice Manual's definition of the Total Resources Cost (TRC) test, or 
the maximizing incentive which is defined as 5 percent of actual program expenditures if program savings cannot be 
measured. 

d. Over/ Under xcovery balances are the total of the diffaences between the following: 

(i) the actual program costs incurred versus the program costs recovered through DSM adjustment clause, 
and 

(ii) the calculated net lost revenues realized versus the net lost revenues recovaed through the DSM 
adjustment clause, and 

(iii) the calculated incentive to be recovered versus the incentive recoverod through the DSM adjustment 
clause. 

3. Sales (S) shall be the total ultimate KWH sales by customer sector less non-metered, optsut and lost revenue 
impact KWHs by customer sector. 

4. The provisions of the Demand-Side Management Adjustment Clause will be effective for the period ending December 31, 
2005. 

(Cont'd. On Sheet No. 22-2) 
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DEMANDSIDE MANAGEMENT AWUSTNlENT CLAUSE (Cont'd.) 
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RAfE. (Cont'd.) 

5. The DSM adjustment shall be filed with the Commisslon ten (10) days before it is scheduled to go into effect, along 
with all the necessary supporting data to Justify the amount of the adjustments, which shall include data, and 
information as may be required by Ihe Commisslon. 

6. Copies of all documents required to be filed with the Commission under thls regulation shall be open and made 
available for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS 
61.870 to 61.884. 

7. The resulting range for each customer sector per KWH during the three-yaar Experimental Demand-Side 
Management Plan is as follows: 

-- CUSTOMER SFCTOR 

R l 3  COMMERCIAL'" ]NDUSTRIALb 
($ Per Kwh) ($ Per KWH) ($ Per KWH) 

Floor Factor = 0.000320 -0- -0- 
Ceillng Factor = 0.000624 -0- - 0 - 

8. The DSM Adjustment Clause factor ($ Per KWH) for each customer sector which fall within the range defined in ltem 
7 above is as follows: 

- CU-ER SECTOR 
RESIDENTIAJ SOMMERCIAL" UDUSTRI AL* 

DSM (c) i2!&aQ -0- - 0 - 
s (c) 649,080,700 -0- - 0 -  

Adjusb~tent Factor $ 0.000472 -0- - 0 -  

The Industrial Sector has been discontinued pursuant to the Cwnmission's Order dated September 28,1999. 

"" The Commercial Sector has been discontinued pursuant to the Cammission's Order dated November 21,2005 
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NET MERGER SAVINGS CREDIT (N.MS.C.) 

APPLICABLE. 

ToTariffsRS., R.S.-L.M.-T.O.D., RS.-T.O.D., S.G.S.,M.G.S., M.G.S.-T.O.D., L.G.S., Q.P., C.1.P.-T.O.D., C.S.-I.RP., 
M.W., O.L., and S.L. 

RATE. - 
The Net Merger Savings Credit shall provide for a monthly adjusfment to base rates on a rate per KWH 
of monthly consumption. The Net Merger Savings Credit shall be calculated according to the following formula: 

Net Merger Savings Credit = M.S.F. + B.A.F. 
Where: 

(M.S.F.) Is the Merger Savings Factor per KWH which is based on the total Company net savings 
that are to bc distributed to the Company's Kentucky retail jurisdictional customers in each 12-month period. 

Net Savings Merger Savings Balancing Adjustment 
to be Factor Factor 

Distributed - fM.S,F.> 
Year l *  $ 1,463,815 .021$ per KWH 0 6 
Year 2 2,553,660 .037# per KWH .0007$ per KWH 
Year 3 3,184,645 .045# per KWH .0009# per KWH 
Year 4 3,695,003 .05l+? per KWH .OOl8$ per KWH 
Year 5 4,037,167 -0556 per KWH .0030p! per KWH 
Year6 4,299,432 .057# p a  KWH .0025+? per KWH 
Year 7 4,504,920 .059# per KWH 
Year 8 4,626,369 .O59$ p a  KWH 
Year 9 5,242,785 .066# per KWH " 

*The Net Merger Savings Credit will begin in the first full billing month available following thirty days from the 
consummation of the merger and will continue until the effective date of a Commission order changing the 
Company's base rates after Year 8 of this tariff. 

(B.A.F.) Is the Balancing Adjustment Factor per KWH for the second through the twelfth months of the current distribution 
year, which reconciles any over-, or underdistribution of the net savings from prior periods. The B.A.F. will be determined 
by dividing the difference between amounts which were expected to be distributed and the amounts actually distributed fmm 
the application of the Net Merger Savings Credit from the previous year by the expected Kentucky retail jurisdictional KWH. 
The final B.A.F. will be applied to customer billings in the second month following the effective date of a Commission order 
changing the Company's base rates after Year 8 of this tariff. 

TERMS OF DISTRIBUTION. 

I. The total distribution to the Company's customers will, in no case, be less than the sum of the amounts shown for the 
first eight years above. 

2. On or before the 21st of the first month of each distribution year following Year 1, the Company will file with the 
Commission a status report of the Net Merger Savings Credit Such report shall include a statement showing the 
amounts, which were expected to be distributed, and the amounts actually distributed in previous periods, along with 
a calculation of the B.AF., which will be implemented with customer billings in the second month of that 
distribution year to reconcile any previous over-or under-distributions. 

3. The Net Merger Savings Credit shall be applied to the customer's bill following the rates and charges for electric 
service, but before application of the school tax, the franchise fee, sales tax or similar items. 
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RIDER E.C.S. 
(Emergency Curtailable Service Rider) 

AVAILABILITY OF SERVICE. 

Available for Emergency Curtailable Service (ECS) to customers normally taking firm service under Tariffk Q.P. and C.1.P.- 
T.O.D. for their total capacity requirements from the Company. The Customer must have an on-peak curtailable demand not 
less than IMW and will be compensated for kwh curtailed under the provisions of this Rider. 

CONDITIONS OF SERVICE. 

1. The Company reserves the right to curtail service to the Customer's ECS load when, in the sole judgment of the Company, 
an emergency condition exists on the American Electric Power (AEP) System. The Company shall determine that an 
emergency condition exists if curtailment of load served under this Rida is necessary in order to maintain sewice to the 
Company's other firm service customers according to the AEP System Emergency Operating Plan for generation capacity 
deficiencies. 

2. The Company will endeavor to provide as much advance notice as possible of curtailments under this Rider including an 
estimate of the duration of such curtailments. However, the Customer's ECS load shall be curtailed within 30 minutes if so 
requested 

3. In no event shall the Customer be subject to curtailment under the provisions of this Rida for more than 50 hours during any 
season. For purposes of this Rider, seasons are defined as follows: 

Winter December, January and February 
Summer June, July and August 

No curtailments under this Rider shall occur in the remaining months, with the exception of test curtailments as specified unda 
ltem 6 below. 

4. The Company and the Customer shall mutually agree upon the method which the Company shall use to notify the Customer 
of a curtailment under the provisions of this Rider. The method shall specify the means of communicating such curtailment 
(e.g., telephone, pager) and shall designate the Customer's representatives to receive said notification. The Customer is 
ultimately responsible for receiving and acting upon a curtailment notification from the Company. 

5. No responsibility or liability of any kind shali attach to or be incurred by the Company or the AEP System for, or on account 
of, any loss, cosf expense or damage caused by or resulting from, either directly or indirectly, any curtailment of service 
under the provisions of this Rider. 

6, The Company reserves the right to test and verify the Customer's ability to curtail. Such test will be limited to one 
Curtailment per contract term. Any failure of the customer to comply with a request to curtail load will entitle the Company 
to call for one additional test The Company agrees to notify the Customer as to the month in which the test will take place, 
and will consider avoiding tests on days which may cause a unique hardship to the Customer's overall operation. There shall 
be no credits for test curtailments nor charge for failure to curtail during a test. 

7. The Company reserves the right to discontinue service to the Customer under this Rider if the Customer fails to curtail under 
any circumstances twice during a 12-month period as requested by the Company. 

8. The Customer shell not receive credit for any curtailment periods in which the Customer's curtailable load is already down 
for an extended period due to a planned or unplanned outage as a result of vacation, renovation, repair, refurbishment, force 
majeure, strike, or any event other than the customer's normal operating conditions. 

(Continued on Sheet No. 24-2) 
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ECS CURTAILMENT OPTION. 

The Customer shall select one of the following ECS Curtailment Options under this Rider: 

Credit Maximum Duration 

Option A 35 #/KWH 4 hours 
Option B 50 #/KWI.1 8 hours 

The ECS Curtailment Option Credit shall be applicable to the KWH curtailed under this Ridas The Maximum Duration is 
the 
maximum number of hours per curtailment event for which load may be curtailed under the provisions of this Rider. The 
Company, to the extent practical, will endeavor to minimize the curtailment duration. However, the Customer shall receive a 
minimum of 2 hours credit per curtailment event 

ECS CONTRACT CAPACITY. 

Each Customer shall have an ECS Contract Capacity to be considered as emergency curtailable capacity under this Rider. 
The Customer shall specify the Non-ECS Demand, which shall be the demand at or below which the Customer will remain 
during curtailment periods. The ECS Contract Capacity shall be the difference between the Customer's typical on-peak 
demand and the Customer's specified Non-ECS Demand. The Company shall determine the Customer's typical on-peak 
demand, as agreed upon by the Company and the Customer. For the purpose of this Rider, the on-peak billing period is 
defined as 7:00 a.m. to 11 :00 p.m.. local time, for all weekdays, Monday through Friday. 

The Customer may modify the amount of ECS Contract Capacity andlor the choice of Option no more than once prior to 
each season. Modifications must be received by the Company in writing no later than 30 days prior to the beginning of the 
season. 

CURTAILED DEMAND. 

For each curtailment period, Curtailed Dcmand shall be defined as the difference between the Customer's typical on-peak 
demand and the maximum 15-minute integrated demand during that curtailment period. 

ECS ENERGY. 

Period ECS Energy shall be defined as the product of the Curtailed Demand and the number of hours for each curtailment 
pen'od. ECS Energy shall be equal to the sum of all Period ECS Energy for the calendar month. 

MONTHLY CREDIT. 

The Monthly Credit shall be equal to the product of the ECS Energy and the applicable Curtailment Option Credit less any 
charges computed for failure to curtail. The Monthly Credit will be provided to the Customer by check within 30 days after 
the end of the month in which the curtailment occurred. This amount will be recorded in the Federal Energy Regulatory 
Commission's Uniform System of Accounts under Account 555, Purchased Power, and will be recorded in a sub account so 
that the separate identify of this cost is preserved. 

(Cont'd on Sheet No. 24-3) 
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FAILURE TO CURTAIL. 

If the Customer fails to fully comply with a request for curtailment under the provisions of this Rider, then the 
Noncompliance Demand shall be the difference between the maximum 15-minute integrated demand during the curtailment 
period and the Non-ECS Demand. Noncompliance Energy shall e the Noncompliance Demand multiplied by the number of 
hours for the curtailment period. For customers with kVa demands, Noncompliance Energy shall be multiplied by the 
Customer's average monthly power factor. Noncompliance Energy shall be billed at a rote equal to 50% of the Customer's 
selected ECS Curtailment Option Credit 

TERM. 

Contracts under this Rider shall e made for an initial peribd of 1 season and shall remain in effect thereafter until either party 
provides to the other at least 30 days' written notice prior to the shut of the next season of its intention to discontinue service 
under the terms of this Rider. 

SPECIAL TERMS AND CONDITIONS. 

individual Customer information, including, but not limited to, ECS Contract Capacity and ECS Curtailment Option, shall 
remain confidential. 

DATE OF ISSUE- February 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES - FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

KENTUCKY POWER COMPANY 
Item No.1 

Page 86 of 103 .@iginal Sheet No. 25-1 
Canceling Sheet No. 25-1 

P.S.C. ELECTRiC NO. 8 

RIDER P.C.S. 
(Price Curtailable Service Rfder) 

AVAILABILITY OF SERVICE. 

Available for Price Curtailable Service (PCS) to customers normally taking h service under Tariffs Q.P. and C.LP.-T.O.D. 
for their total capacity requirements from the Company. The Customer must have an on-peak curtailable demand not less than 
I MW and will be compensated for kwh curtailed under the provisions of this Rider. 

CONDITIONS OF SERVICE. 

I. The Company reserves the right to curtail scrvice to the Customer's PCS load at the Company's sole discretion. 

2. The Company will endeavor to provide as much advance notice as possible of curtailments under this Rider including an 
estimate of the duration of such curtailments. However, the Customer's PCS load shall be curtailed within 1 hour if SO 

requested. 

3. For purposes of this Rider, seasons are defined as follows: 

Winter December. January and February 
Spring March, April and May 
Summer June, July and August 
Fall September, October and November 

4. The Company and the Customer shall mutually agree upon the method which the Company shall use to notify the 
Customer of a curtailment under the provisions of this Rider. The method shall specify the means of communicating such 
curtailment (e.g., telephone, pager) and shall designate the Customer's representatives to receive said notification. The 
Customer is ultimately responsible for receiving and acting upon a curtailment notification from the Company. 

5. No responsibility or liability of any kind shall attach to or be incurred by the Company or the AEP System for, or on 
account of, any loss, cost, expense or damage caused by or resulting from, either directly or indirectly, any curtailment of 
s-ce under the provisions of this Rider. 

6. The Company reserves the right to test and verify the Customer's ability to curtail. Such test will be limited to one 
curtailment per contract term. Any failure of the customer to comply with a request to curtail load will entitle the 
Company to call for one additional test The Company agrees to notify the Customer as to the month in which the test will 
take place, and will consider avoiding tests on days, which may cause a unique hardship to the Customer's overall 
operation. There shall be no credits for test curtailments nor charge for failure to curtail during a test 

7. The Company reserves the right to discontinue service to the Customer under this Rider if the Customer fails to curtail 
under any circumstances twice during a 12-month period as requested by the Company. 

8. The Customer shall not receive credit for any curtailment periods in which the Customer's curtailable load is already down 
for an extended period due to a planned or unplanned outage as a result of vacation, renovation, repair, refurbishment, 
force majeure, strike, or any event other than the customer's normal operating conditions. 

(Continued on Sheet No. 25-2) 
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PCS CURTAILMENT OPTION. 

The Customer shall select one of the following Maximum Duration Options under this Rider. 

Maximum Dumtion 

Option A 4 hours 
Option B 8 hours 
Option C 16 hours 

The Maximum Duration is the maximum number of hours per curtailment event for which load may be curtailed under the 
provisions of this Rider. The Customer shall receive a minimum of 2 hours credit per curtailment event 

The Customer shall specify the Maximum Number of Days during the season that the Customer may be requested to curtail 
The Customer shall also specifL the Minimum Price at which the customer would be willing to curtail. The Company, at 
its discretion will determine whether the Customer shall be curtailed give the Customer's specified PSC curtailment options. 

PCS CONTRACT CAPACITY. 

Each Customer shall have an PCS Contract Capacity to be considered as price curtailable capacity under this Rider. The 
Customer shall specifL the Non-PCS Demand, which shall be the demand at or below which the Customer will remain during 
curtailment periods. The PCS Contract Capacity shall be the difference between the Customer's typical on-peak demand and 
the Customa's specified Non-PCS Demand. The Company shall determine the Customer's typical on-peak demand, as agreed 
upon by the Company and the Customer. For the purpose of this Rider, the on-peak billing period is defined as 7:00 am. to 
1 1 :00 p.m., local time, for all weekdays, Monday through Friday. 

The Customer may modify the amount of PCS Contract Capacity andlor the choice of Option no more than once prior to each 
season. Modifications must be received by the Company in writing no later than 30 days prior to the beginning of the 
season. 

CURTAILED DEMAND. 

For each curtailment period, Curtailed Demand shall be defined as the difference between the Customer's typical on-peak 
demand and the maximum 15-minute integrated demand during that curtailment period. 

CURTAILMENT CREDIT 

Period PCS Energy shall be defined as the product of the Curtailed Demand and the number of hours for each curtailment 
period. The Curtailment credit shall be equal to the product of the Period PCS Energy and the greater of the following: (a) 80% 
of the daily price index for Into Cinergy On-Peak for the date of curtailments stated in Power Markets Week's Daily Price 
Report, @) the Minimum Price as specified by the Customer or (c) 3.5 cents/kWh. 

MONTHLY CREDIT. 

The Monthly Credit shall be equal to the product of the PCS Energy and the applicable Curtailment Option Credit less any 
charges computed for failure to curtail. The Monthly Credit will be provided to the Customer by check within 30 days after 
the end of the month in which the curtailment occurred. This amount will be recorded in the Federal Energy Regulatory 
Commission's Unifonn System of Accounts under Account 555, Purchased Power, and will be recorded in a subaccount so 
that the separate identify of this cost is preserved. 

(Cont'd on Sheet No. 25-3) 
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FALURE TO CURTAIL. 

If the Customa fails to fully comply with a request for curtailment under the provisions of this Rider, then the 
Noncompliance Demand shall be the difference between the maximum 15-minute integrated demand during the curtailment 
period and the Non-PCS Demand. Noncompliance Energy shall be the Noncompliance Demand multiplied by the number of 
hours for the curtailment period. Noncompliance Energy shall be billed at a rate equal to the applicable Curtailment Credit 
for the curtailment paiod during which the Customer failed to hlly comply. 

TERM. - 
Contracts under this Rider may be made for an initial period of I season and shall remain in effect thereafter until either 
party provides to the other at least 30 days' written notice prior to the start of the next season of its intention to discontinue 
service under the terms of this Rider. 

SPECIAL TERNS AND CONDITIONS. 

Individual Customer information, including, but not limited to, PCS Contract Capacity and PCS Curtailment Options, 
shall remain confidential. 

-- P 
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~VAILABlLITY OF SERVICE, 

This tariff is applicable to customers with generation facilities which have a total design capacity of over 1,000 kW that intend to schedule. 
deliver and sell the net elechic output of the facility at wholesale, and who require C~mmissioning Power, S W p  Power andlor Station 
Power savicc from the Company. 

Service lo any load that is electrically isolated fmm the Customds generator shall be separately metered and provided in accordance with 
the generally available demand-mad tariff appropriate for such service to the Customer. 

This miff is not available for standby, backup, maintenance, or supplemental service for wholesale or retail loads served by customds 
genaator. 

DEFINITIONS, 

1. Commissioning Power - The electrical energy and capacity supplied to the customer prior to the commercial operation of the 
customer's generator, including initial construction and testing phases. 

2. Station Power - The electrical energy and capacity supplied to the customer to serve the auxiliary loads at the customer's 
genmtion facilities, usually when the customer's geneiator is not opemting. Station Power does not include Startup Power. 

3. Startup Power - The electrical energy and capacity supplied to the customer following a planned or forced outage of the 
customer's generator for the purpose of returning the customer's genmtor to synchronous operation. 

COMMISSIONING POWER S E R V I a  

Customers nquiring Commissioning Power shall take service under Ta15f'fT.S. or by special agreement with the Company. 

The Customer shall coordinate its construction and tsting with the Company to ensure that the customer's o p t i o n s  do not cause any 
undue interference with the Company's obligations to pmvide service to its other customers or impose a burden on the Company's system or 
any system intercomled with the Company. 

BATION POWER SERVICE. 

Customers requiring Station Power shall take service under the genemlly available demand-metered tariff appropriate for the customer's 
Station Power requirements. 

Station Contract Capacity -The Customer shall contract for a definite amount of electrical capacity in kW sufficient to meet 
the maximum Station Power requirements hat the Company is expected to supply under the generally available demand- 
m e l d  tariff appropriate for the customer. 

P 
Customen requiring SMup Power have the option of contracting for such service under the terms of this tariff or under the generally 
available demand-metered lariff appmpriate for the customer's Stamp Power requirements. 

Startup Contract Capacity- The Customa shall conhact for a definite amount of electrical capacity in kW sufficient to meet 
the maximum Startup Power requirements that the Company is expected to supply. 

Startup Duration --The Customer shall connact for a definite number of hours sufficient to meet the maximum period of time 
for which !he Company is expected to supply Sfartup Power. 

Startup Frequency - The Customer shall contract for a definite number of startup events sufficient to meet the maximum 
number of times per year that the Company is cxpectcd to supply Startup Power. 

Otber Startup Characteristics - The customer shall provide to the Company other information reganling the customer's 
Startup Power requirements, including, but not limited to, anticipated timeof-use and seasonal characteristics. 

Notification Requirement - Whenever Startup Power is need&, the Customer shall provide advance notice to the Company. 

(Cont'd. on Shed No. 26-2) 
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STARTUP POWER SERVICE. icont'dl 

Upon receipt of a q u e s t  from the Customer for Startup Power Service under the terms of this tariff, the Company will 
provide the Customer a written offer containing the Notification Requirement, generation rates (including demand and 
energy charges) and related terms and conditions of service under which service will be provided by the Company. Such 
offer shall be based upon the Startup Contract Capacity, Startup Duration, Startup Frequency, and Other Startup 
Characteristics as specified by the customer. In no event shall the generation rates be less than the sum of the Tariff C.1.P.- 
T.O.D. Energy Charge, the Fuel Adjustment Clause, the System Sales clause, the Experimental Demand-Side Management 
Adjustment Clause, the Net Merger Savings Credit, Environmental Surcharge and the Capacity Charge. 

If the parties reach an agreement based upon the offer provided to the customer by the Company, a contract shall be 
executed that provides full disclosure of all rates, terms and conditions of service under this tariff, and any and all 
agreements related thereto. 

Monthlv Transmission and Distribution Rates 

Service Voltage 

. . 
Subtransmission Transrnissron 

Tatiff Code 3 2  2% 

Reservation Charge per kW $325 84.16 ,$-&28-S2.31 

Reactive h a n d  Charge for each kiloVAR of maximum 
leading or lagging reactive demand in excess of 
50% of the KW of monthly metered demand ... $ 0.67 per KVAR 

Delaved Pavment Charpe 

This Tariff is net if account is paid in fuil within 15 days of date of bill. On all accounts not so paid, an 
additional charge of 5% of the unpaid balance will be made. 

Monthlv Billinp Demand 

The monthly billing demand in kW shall be taken each month as the highest single 15-minute integrated 
peak in kW as registered by a demand meter or indicator, less the Station Contract Capacity. The monthly 
billing demand so established shall in no event be less than the greater of (a) the Startup Contract Capacity 
or b) the customer's highest previously established monthly billing demand during the pest 11 months. 

Monthlv Bitline Enerey 

Interval billing energy shall be measured each 15-minute interval of the month as the total KWH registered 
by an energy meter or meters less the quotient of rhe Station Contoact Capacity and four (4). In no event 
shall the interval billing energy be less than zero (0). Monthly billing energy shall be the sum of the 
interval billing energy for all intervals of the billing month. 
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TRANSMISSION SERVICE. 

Transmission Provider - The entity providing transmission service to customers in the Company's service tenitory. Such 
entity may be the Company or a regional transmission entity. 

Prior to taking service under this tariff, the Customer must have a filly executed Interconnection and Operation Agreement 
with the Company and/or the Transmission Provider or an unexecuted agreement filed with the Federal Energy Regulatory 
Commission under applicable procedures. 

Should the Transmission Provider implement charges for Transmission Congestion, the Company shall provide 30 days 
written notice to the customer. Upon the expiration of such notice period, should the customer's use of Startup Power resuIt 
in any charges for Transmission Congestion from the Transmission Provider, such charges, including any applicable taxes 
or assessments, shall be paid by or passed through to the customer without markup. Transmission Congestion is the 
condition that exists when market participants seek to dispatch in a pattern that would resuIt in power flows that cannot be 
physically accommodated by the system. 

TERM OF CONTRACT. 

Contracts unda this tariff will be made for an initial period of not less than one year and shall remain in effect thereafter until 
either party shall give at least 6 months' written notice to the other of the intention to terminate the contract. The Company 
reserves the right to require initial contracts for periods greater than one year. 

A new initial contract period will not be required for existing customers who change their contract requirements after the 
original initial period unless new or additional facilities are required. 

The Company may not be required to supply capacity in excess of that contracted for except by mutual agreement. Contracts 
will be made in multiples of 100 kW. 

SPECIAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service. 

This tariff shall not obligate the Company to purchase or pay for any capacity or energy produced by the Customer's 
generator. 

Customers desiring to provide Startup and Station Power 60m commonly owned generation facilities that are not located on 
the site of the customer's generator (remote self-supply), shall take service under the tams and conditions contained within 
the applicable Open Access Transmission Tariff as filed with and accepted by the Fed& Energy Regulatory Commission. 
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AVAlLIBILITY OF SERVICE. 

Available to customers who own and operate an eligible electric generating facility designed to operate in parallel with 
the Company's system. Customers served under this tariff must also take service &om the Company under the applicable 
standard service tariff The total rated generating capacity of all customers served mder this tariff shall be limited to one 
tenth of one percent (0.1%) of the Company's single hour peak Ioad during the previous year. 

CONDITIONS OF SERVICE. 

I .  For the purposes of this tariff, an eligible customer-generator's electric generating facility must comply with all 
of the following requirements: 

a. generates electricity using only solar energy; 
b. has a rated capacity of not more than meen (1 5)  kilowatts; 
c. is owned and operated by the customer and is located on the customer's premises; 
d. is intended for the primary purpose of supplying all or part of the customer's own electricity 

requirements; and 
e. is  designed and installed to operate in parallel with the Company's electric distribution system without 

adversely affecting the operation of equipment and service of the Company and its customers and 
without presenting safety hazards to Company and customer personnel. 

2. A Customer seeking to interconnect an eligible electric generating facility to the Company's system must submit 
to the Company's designated personnel a completed Interconnection Application, and a one-line diagram 
showing the configuration of the proposed net metering facility. The Company will provide copies of all 
applicable forms upon request. 

3. An Interconnection Agreement between the Company and the eligible customer-generator must be executed 
before the net metering facility may be interconnected with the Company's system. 

4. All generator equipment and installations must comply with the Company's Technical Requirements. All 
generator equipment shall be installed in accordance with the manufacturer's speciftcations as well a s  all 
applicable provisions of the National Electrical Code and state and local codes. All generator equipment and 
installations shall comply with a11 applicable safety, performance and power quality standards established by the 
National Electrical Code, the Institute of Electrical and Electronic Engineers and accredited testing laboratories. 

5. The Customer shall provide the Company proof of qualified installation of the net metering facility. 
Certification by a licensed electrician shall constitute acceptable proof. 

6. The Customer shall install, operate, and maintain the electric generating facility in accordance with the 
manufacturer's suggested practices for safe, efficient, and reliable operation in parallel with the Company's 
system 

(Cont'd on Sheet 27-2) 
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7. The Customer must provide a visibly open, lockable, manuai disconnect switch, which is accessible by the 
Company and is clearly labeled. 

8. The Company may, at its own discretion, isolate any electric generating facility if the Company has reason to 
believe that continued interconnection with the electric generating facility creates or contributes to a system 
emergency. 

9. The Company may perform reasonable on-site inspections to verify the proper installation and continuing safe 
operation of the net metering facility and the interconnection facilities, at reasonable times and upon reasonable 
advance notice to the net metering customer. 

10. A customer operating an electric generating facility shall maintain homeowners, commercial or other insurance 
providing coverage in the amount of at least one hundred thousand dollars ($100,000) for the liability of the 
insured against losses or damages arising fkom the use of the customer's electric generating facility. The 
customer must submit evidence of such insurance to the Company with the Interco~ection Application. The 
Company's receipt of evidence of liability insurance does not imply an endorsement of the terms and conditions 
of the coverage. 

11. An eligible customer-generator installation is transferable to other persons or service locations only upon 
notification to the Company and verification that the installation is in compliance with all applicable safety and 
power quality standards. All other conditions of service apply. 

METERTNG. 

Net energy metering shall be accomplished using a standard kilowatt-hour meter capable of measuring the flow of 
electricity in two (2) directions. If the existing electricat meter installed at the customer's facility is not capable of 
measuring the flow of electricity in two directions, the customer shall be responsible for all expenses for the purchase and 
installation of an appropriate meter or meters with such capability. In the case where two meters are used, the reading of 
the meter measuring the flow of energy fiom the customer to the Company shall be subtracted fram the reading of the 
meter measuring the flow of energy fkom the Company to the customer to obtain a measurement of net kwh for billing 
purposes. 

MONTHLY CHARGES. 

Monthly charges for energy, and demand where applicable, to serve the customer's net or total load shall be determined 
according to the Company's standard service tariff under which the customer would otherwise be served, absent the 
customer's electric generating facility. Energy charges under the customer's standard tariff shall be applied to the 
customer's net energy for the billing period to the extent that the net energy exceeds zero. If the customer's net energy is 
zero or negative during the billing period, the customer shall pay only the non-energy charge portions of the standard 
tariff bill. If the customer's net energy is negative during a billing period, the customer shall be credited in the next 
billing period for the kWh difference. If time-of-day metering is used, energy flows in both directions shall be netted and 
accounted for at the specific time-of-use in accordance with the provisions of the customer's standard tariff and this Net 
Metering Service T M .  When the customer elects to no longer take service under this Net Metering Service Tariff, any 
w e d  credit shall revert to the Company. Excess electricity credits are not transferable between customers or locations. 
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OTHER CHARGES. 

The customer is responsible for all equipment and installation costs of the electric generating facility. 

As specified in the Interconnection Application, the customer must pay a non-refundable application fee of $50. This fee 
includes the cost of inspection of the customer's electric generating facility if the Company deems such inspection 
necessary. 

Should the Company determine that an interconnection study is required, the Company will advise the customer of the 
estimated additional cost of performing such study. Upon payment by the customer of the estimated study costs, the 
Company will proceed with the interconnection study to determine if installation of the customer's electric generating 
facility will have significant impact on the Company's system. 

Should construction or upgrades of the Company's system be required in order to interconnect the customer's electric 
generating facility, additional charges to cover costs incurred by the Company shall be determined by the Company and 
paid by the customer. 

The customer shall pay any additional charges, as determined by the Company, for equipment, labor, metering, testing or 
inspections requested by the customer. 

TERM OF CONTRACT. 

Any contract required under this briR shall be the same as that required under the customer's applicable standard service 
tarB. 

SPECLAL TERMS AND CONDITIONS. 

This tariff is subject to the Company's Terms and Conditions of Service and all provisions of the standard service tariff 
under which the customer takes service. 

TECHNICAL REOUZREMENTS. 

The technical requirements for interconnection of Net Metering Installations to the Company Distribution System are as 
follows: Interconnection enables the Net Metering Installation to operate in p d l e l  with the Company Distribution 
System. An Interconnection Application Screening and Interconnection Study, as described in Company's 
Interconnection Procedures, are used to determine the impact of the Net Metering Installation on the Company 
Distribution System beyond the Point of Common Coupling. 

The standard, WEE 1547, "Standard for Interconnecting Distributed Resources with Electric Power Systems", contains 
the majority of the technical requirements necessary for interconnection. E E E  1547 is limited to an aggregate capacity 
of 10 MVA or less interconnected at typical primary andor secondary voltages. IEEE 1547 does not address planning, 
designing, operating, or maintaining the utility's distribution system and it does not identtfy or address all of the potential 
system impact the proposed Net Metering Installation may create beyond the Point of Common Coupling. Due to the 
limitations of EEE 1547, additional technical requirements are contained herein. 

(Cont'd on Sheet 27-4) 
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TECHNICAL REQUIREMENTS. (Cont'd) 

These Technical Requirements are supplementary to and do not intentionally conflict with or supersede applicable 
laws, ordinances, rules or regulations established by Federal, State and other governmental badies. The Customer is 
responsible for coaforming to all applicable laws, ordinances, rules or regulations established by Federal, State and 
other governmental bodies. Additional requirements for intcrco~ection may be imposed by the Transmission 
System Operator to address Transmission System operating issues related to the proposed Net Metering Installation. 
Additional requirements may also be necessary to comply with the requirements of other approved tariffs associated 
with the Company or other third parties providing services. 

To assure that the safety, reliability and power quality of the Distribution system is not degraded by the 
interconnection of the Net Metering Installation: 

1) The Net Metering Installation shall comply with the Technical Requirements stated herein. 

2) Any Distribution System modifications andlor modifications to the Net Metering Installation identified by the 
Interconnection Study, as described in the Interconnection Procedures, shall be completed. 

3) The Net Metering Installation shall be operated and maintained as agreed upon by the parties. 

The Net Metering Installation shall comply with the requirements specified in IEEE 1547, "Standard for 
Interconnecting Distributed Resources with Electric Power Systems" and the other technical requirements stated 
here& 

IEEE publications are available from the Institute of Electrical and Electronics Engineers, 443 Hoes Lane, P.O. Box 
133 1, Piscataway, NJ 08855-1 33 1 (http://standards.ieee.org/). 

EOUDPMENT DESIGN REOUIREMENTS 

Data for all major equipment proposed by the Customer to satisfy the Technical Requirements must be 
submitted for review and approval by the Company with the completed Interconnection Application. To 
facilitate review and approval, the Company will maintain a list of Pre-certified Equipment. The 
Company's List of Pre-certified Equipment is available upon request and contains Pre-certified Equipment 
types, makes and models of manufactured generating equipment and interconnection system components. 
This listing is based upon equipment certified by recognized national testing laboratories as suitable for 
interco~ection with a distribution system based upon compliance with IEEE Standard 1547. Suitability for 
interconnection does not imply that Pre-certified Equipment may be interconnected without a smdy to 
determine system impact. 

The use of equipment that is not Pre-certified may delay the Company's review and approval of the 
Customer's design. All interconnection equipment must be approved by the Company prior to being 
connected to the Company's Distribution System and before parallel operation is allowed. 

The interconnection system hardware and s o h a r e  design requirements in the Technical Requirements are 
intended to assure protection of the Company's Distribution System. Any additional hardware and software 
necessary to protect equipment at the generation facility is solely the responsibility of the Customer to 
determine, design, and apply. 

(Cont'd on Sheet 27-5) 
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TECHNICAL REOUIREMENTS. ICont'd) 

ISOLATING DEVICE 

A group-operated isolating device must be located at the Point of Common Coupling. The isolating device must 
be accessible to the Company's p e r s o ~ e l  at all times and be suitable for use by the Company as a protective 
tagging location. The isolating device shall have a visible open gap when in the open position and be capable of 
being locked in the open position The isolating device must comply with the applicable current standard that 
specifies the requirements for circuit breakers, reclosers and interrupting switches. 

VOLTAGE UNBALANCE 

Voltage unbalance is the maximum phase deviation from average as specified in ANSI C84.1. 

The Customer is responsible for operating the proposed Net Metering Installation such that the voltage 
unbalance attributable to the Net Metering Installation shall not exceed 2.5% at the Point of Common Coupling. 

INSTALLATION, MAINTENANCE AND TESTING 

The Company reserves the right to witness Compliance Testing at the time of installation and maintenance 
testing of the interconnection system for compliance with the requirements of EEEi 1547. 

The Customer is responsible for the periodic scheduled maintenance on the Net Metering fnstallation's 
interconnection system (relays, interrupting devices, control schemes, and batteries that involve the protection of 
the Company's Distribution System). A periodic maintenance program is to be established in accordance with 
the requirements of EEE 1547. The Company may examine copies of the periodic test reports or inspection 
logs associated with the periodic maintenance program. Upon request Company shalI be informed of the next 
scheduled maintenance and be able to witness the maintenance performed and any associated testing. For each 
test, a record shaU be kept indicating the results of the tests made and the "as found" and "as left" calibration 
values. Visually setting, without verification, a calibration dial or tap is not considered an adequate calibration 
check. 

The Company reserves the right, at the Company's initial expense, to install special test equipment as may be 
required to perform a disturbance analysis and monitor the operation and controI of the Net Metering Installation 
to evaluate the quality of power produced by the Net Metering Installation. 

(Cont'd on Sheet 27-6) 
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APPLICATION FOR NET METERING 
INTERCOMVECTION WITH THE 

A unit ofAmerican Elsctrlc Power Kentucky Power Company 
DISTRIBUTION SYSTEM 

Customer's Name: 

Telephone Number(s): - 

Service I~cat ion Address: 

Information Prepared and Submitted By: 

(Name, Address, and E-Mail Address) 

Expected Energizing and Start-up Date: 

SOLAR GENERATOR'S INVERTER DATA, 

Manufacturer and Model: -- 
Kilowatt Rating: - Kilovolt-Ampere Rating:: 

(99 Fat  location) (95 " F at location) 

Voltage Rating: Ampere Rating: 

Nave d necessary government permits and approvals been obtained for the project prior to this application?--Yes 

Attach the following: One-line electrical diagram; layout sketch showing the physical location of the lockable, visible 
discomect switch; and inverter specifications showing manufacturer test results documenting conformance with 
Company's technical requirements. 

Attach application filing fee: $50 (Check ispayable to Kenrucky Power Company. Send application and fee to: Kentucly 
Power Company, Attention: Manager of Customer Services, 12333 Kevin Avenue, Ashland, KY 41 102) 

Name: 

Signature: 

Title: 

Date: ----. - 
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AVAILABILITY OF SERVICE. 

ToTariffsRS.,R.S.-L.M.-T.O.D., RS.-T.O.D., S.G.S., M.G.S., M.G.S.-T.O.D.,L.G.S.,Q.P.,C.I.P.-T.O.D., C.S.-I.RP..M.W.,O.L. 
and S.L. 

RATE. 
Service Tariff 

All Other C.1.P.-T.O.D. 

Energy Charge per KWH per month $0.000824 $0.000508 

RATE CALCULATION. 

1. Pursuant to the final order of the Kentucky Public Service Commission in Case No. 2004-00420 and the Settlement and 
Stipulation Agreement dated October 20, 2004 as filed and approved by the Commission, Kentucky Power Company is to 
recover fiom retail ratepayers the supplemental annual payments tied to the 18-yea. extension of the Rockport Unit Power 
Agreement (USPA). Kentucky Power will apply surcharges designed to enable recovery fiom each tariff class of customers, 
an annual supplementel payment of $5.1 million annually in Years 2005 through 2009, and then increases to $6.2 million 
annually in Years 2010 through 2021, and then decreases to $5,792,329 in Year 2022. 

2. Kentucky Power will be entitled to receive these annual supplemental payments in addition to the base retail rates established 
by the Commission. The costs associated with the underlying Rockport Unit 1 and 2 UPSA will continue to be included in 
base rates. 

3. The increased annual revenues will be generated by two different KWH rates, one for CIP-TOD tariff customers and one for 
All Other tariffcustomers. 

4. The allocation of the additional revenues to bc collected fiom the CIP-TOD tariff customers and All 0 th tariff customers 
will be based upon the total annual revenue of each of the two-customer classes. Once the additional revenues have been 
allocated between the two customer classes based upon total annual Kentucky retail revenue, the additional revenue will be 
coIlected within the two customer classes (CIP-TOD and All Other tariffs) on a KWH basis. The KWH rate to be applied to 
each of these two customer class groups shall be sufficient to generate that portion of the total increase in annual revenues 
equal to the percentage of total annual revenues produced by each of the two customer class groups (CIP-TOD and All Other 
tariffs). 

5. The Stipulation and Settlement Agreement is made upon the express agreement by the Parties that the receipt by Kentucky 
Power of the additional revenues called for by Section III(l)(a) and III(l)@) shall be accorded the ratemaking treatment set 
out in Section 111. In any proceeding affecting the rates of Kentucky Power during the extension of the UPSA under this 
Stipulation and Settlement Agreement, the provisions of Section 111 are an express exception to Section VI(4) of the 
Stipulation and Settlement Agreement. 

6. The Capacity Charge factors will be applied to bills monthly and will be shown on the Customer's bill as a separate line item. 
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ENVIRONMENTAL SURCHARGE {ESJ 

APPLICABLE. 

T o T ~ f l S  RS., RS.-L.M.-T.O.D., R.S.-T.O.D., S.G.S.,M.G.S., M.G.S.-T.O.D., L.G.S., Q.P.,C.LP.-T.O.D., C.S.- 
I.RP.,M.W.,O.L.,andS.L. 

RATE. 

1. The environmental surcharge shall provide for monthly adjustments based on a percent of revenues 
equal to the difference between the environmental compliance costs in the base period as provided in Paragraph 6 below and in the 
current period according to the following formula: 

Monthly Environmental Surcharge Factor = jdet KY Retail Elm) 
KY Retall R(m) 

Where: 
Net KY Retail E(m) = Monthly E(m) allocated to Kentucky Retail Customers, net of Over1 

(Under) Recovery Adjustment; Allocation based on Percentage of 
Kentucky Retail Revenues to Total Company Revenues in the Expense 
Month. 

(For purposes of this formula, Total Company Revenues do not include 
Non-Physical Revenues.) 

KY Retall R(m) - - Kentucky Retail Revenues for the Expense Month. 

2. Monthly Environmental Surcharge Gross Revenue Requirement, E(m) 

E(m) = CRR- ERR 
Where: 

CRR - - Current Period Revenue Requirement for the Expense Month. 

ERR - - Base Period Revenue Requirement. 

3. Base Period Revenue Requirement, ERR 

BAR = ((RBKP~))(RORKP(B))I~~) + OEKP(B) + [((RBIM(B))(RORIM~B))I~ 2) + =1~)](.15) 
Where: 

RBKw) - - Environmental Compliance Rate Base for Big Sandy 

R O R K P ~  = Annual Rate of Return on Big Sandy Rate Base; 
Annual Rate divided by 12 to restate to a Monthly Rate of Return. 

O&p(e, 
- - Monthly Pollution Control Operating Expenses for Big Sandy. 

RBIM(B) - - Environmental compliance Rate Base for Rockport 

RORIM~BI = Annual Rate of Return on Rockport Rate Base; 
Annual Rate divided by 12 to restate to a Monthly Rate of Return. 

O&uts, = Monthly Pollulion Control Operating Expenses for Rockport. 

"KP(3)'' identifies components from the Big Sandy Units - Base Pasod, and "IM(3)" identifies components from the Indiana 
Michigan Power Company's Rockport Units - Base Period. 

The Rate Base for both Kentucky Power and Rockport should reflect the account balances as of June 30,2005. The Operating 
Expense amounts should reflect the June 30,2005 expense. The amounts reflect retirements or repiacements resulting from the 1997 
Plan, the 2003 Plan and the 2005 Plan. 

(Continued on Sheet 29-2) 
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The Rate of Return for Kentucky Power is a weighted average cost of capital calculation, reflecting the cost of debt as of 
June 30,2005 and the rate of return on common equity authorized in Case No. 2005-00068. The Kentucky Power 
component in the Base Period Revenue Requirement is a result of the adoption of the Commission's Order in Case No. 
2005-00341. As Kentucky Power's last general rate case had been settled, Kentucky Power proposed and the Commission 
accepted the use of the rate of return on common equity established in Case No. 2005-00068. 

The Rate of Retum for Rockport should reflect the requirements of the Rockport Unit Power Agreement 

The Base Period Revenue Requirement will remain fixed until either a) a 2-year revicw case results in the roll-in of the 
surcharge into existing base rates, orb) firrther retirements or replacements of pollution control utility plant occur 
due to the installation of new pollution control utility plant associated with the approved compliance plan. 

4. Current Period Revenue Requirement, CRR 

CRR=[((RBKP(= ))(RORKP(C))/ 12) + OEKW) .f [((RBwC )I (RORIM(C )Ill 2) + OEM(= 11 (. 15) - AS1 

Where: 
R B ~ ~ ( ~ )  = Environmental Compliance Rate Base for Big Sandy. 

- RORwC) - Annual Rate of Return on Big Sandy Rate Base; 
Annual Rate divided by 12 to restate to a Monthly Rate of Return. 

OEKP(C) - - Monthly Pollution Control Operating Expenses for Big Sandy. 

RBIM(c) - - Environmental Compliance Rate Base for Rockport. 

- RORMO - Annual Rate of Return on Rockport Rate Base; 
Annual Rate divided by 12 to restate to a Monthly Rate of Retum. 

OEIhf(C) - - Monthly Pollution Control Operating Expenses for Rockport. 

AS - - Net proceeds from the sale of SO2 emission allowances, 
ERCs, and NOx emission allowances, reflected in the month 
of receipt. The S 4  allowance sales can be from either EPA 
Auctions or the AEP Interim Allowance Ageanent Allocations. 

'W(C)" identifies components from the Big Sandy Units - Current Period, and 7M(C)" identifies components &om the 
Indiana Michigan Power Company's Rockport Units - Current Period. 

The Rate Base for both Kentucky Power and Rockport should reflect the current costs associated with the 1997 Plan 
and the 2003 Plan. The Rate Base for Kentucky Power should also include a cash working capital allowance based 
on the 118 formula approach, due to the inclusion of Kentucky Power's accounts receivable financing in the 
capital structure and weighted average cost of capital. The Operating Expenses for both Kentucky Power and 
Rockport should reflect the current operating expenses associated with the 1997 Plan, the 2003 Plan and the 2005 Plan. 

The Rate of Return for Kentucky Power is the weighted average cost of capital as authorized by the Commission in 
Case No. 2005-0034 1. 

(Cont'd on Sheet 29-3) 1 
DATE OF XSSIJE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY - EKWAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

(TI  

(TI 

(TI  

,Issued bv authoritv of an Order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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KENTUCKY POWER COMPANY Page 101 of 103 Ori~inal Sheet No. 29-3 

Canceling Sheet No. a 
P.S.C. Electric No. 8 

ENVIRONMENTAL SURCHARGE (E.S.) (Cont'd) 

RATE (Cont'd) 

The Rate of Return for Rockport should refltxt the requirements of the Rockport Unit Power A g r m m t .  

Net Proceeds from the sale of emission allowances and ERCs that reflect net gains wilI be a reduction to the Current 
Period Revenue Requirement, while net losses will be an increase. 

The Current Period Revenue Requirement will reflect the balances and expenses as of the Expense Month of the filing. 

5. Environmental costs "F' shall be the Company's costs of compliance with the Clean Air Act and those environmental 
requirements that apply to coal combustion wastes and by-products, as follows: 

(a) cost associated with Continuous Emission Monitors (CEMS) 

(b) costs associated with the terms of the Rockport Unit Power Agreement 

(c) the Company's share of the pool capacity costs associated with Gavin scrubbetfs) 

(d) return on SO2 allowance inventory 

(e) costs associated with air emission fees 

( f )  overtunder recovety balances between the actual costs incurred less the amount collected through 
the environmental surcharge 

(g) costs associated with any Commission's consultant approved by the Commission 

(h) wsts associated with Low Nitrogen Oxide (NO3 burners at the Big Sandy Generating Plant 

(i) costs associated with the consumption of SO2 allowances 

(i) costs associated with the Selective Catalytic Reduction (SCR) at the Big Sandy Generating Plant 

(k) costs associated with the upgrade of the precipitator at the Big Sandy Generating Plant 

(I) costs associated with the over-fire air with water injection at the Big Sandy Generating 
Plant 

(m) costs associated with the consumption of NO, allowances 

(n) retum on NO, allowance inventory 

(0) 25% of the wsts associated with the Reverse Osmosis Water System (the amount is subject to 
adjustment at subsequent 6 month surcharge reviews based on the documented utilization of 
of the RO Water System by the SCR) 

(p) costs associated with operating approved pollution control equipment 

(Cont'd on Sheet 29-4) 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2004 

ISSUED BY E. K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an order of the Public Service Commission in Case No. 2005-00341 dated March ,2006 
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CANCELING SHEET NO. 29-4 

P.S.C. Electric No. 8 

ENVlRONMENTAL SURCHARGE (E.S.) (Cont'd) 

(q) costs associated with maintaining approved pollution control equipment including material and contract 
labor (excluding plant labor) 

(r) the Company's share of the pool Capacity costs associated with the foIIowing: 

Amos Unit No. 3 CEMS, Low NO,, Burners and SCR 

Cardinal Unit No 1 CEMS, Low NOx Burners and SCR 

Gavin Plant SCR and SCR Catalyst Replacement 

r Gavin Unit No 1 and 2 Low NO, Burners 

Kammer Unit Nos 1,2 and 3 CEMS, Over Fire Air and Duct Modification 

Mitchell Unit Nos 1 and 2 Water Injection, Low NO, burners and Low NO, burner Modification 

Mitchell Plant Common CEMS, Replace Burner Barrier Valves 

Muskingum River Unit No I Low NOx Ductwork, Over Fire Air, Over Fire Air Modification, Water 
Injection and Water Injection Modification 

Muskingum River IJnit No 2 i ~ w  NOx Ductwork, Over Fire Air. Over Fire Air Modification and Water 
Injection 

Muskingum River Unit No 3 Over Fire Air, Over Fire Air Modification with NO, Instrumentation 

Muskingum River Unit No 4 Over Fire Air with Modification 

Muskingum River Unit No 5 Low NOx Burner with Modification and Weld Overlays and an SCR 

Muskingum River Common CEMS 

Phillip Sporn Unit No 2 [.ow NO, Burners with Modifications 

Phillip Spom Unit No 4 and 5 Low NO, Burners and Modulating Injection Air system with Modifications 

Phillip Spom Common CEMS and SO3 injection system 

Rockport Unit No 1 and 2 Low NO, Burners 

(Cont'd on Sheet 29-5) 

DATE OF ISSUE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30,2006 

ISSUED BY E. K.WAGNER DIRECTOR OF EGULATORY SERVICES FRANWORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Canceling Sheet No. 

P.S.C. Electric No. 8 

ENVIRONMENTAL SURCHARGE (E.S.) (Cont'd) 

I Tanners Creek Unit No 1 Low NOx Burners, with Modifications and Low NO, Burners Leg Replacement 

Tannm Creek Unit No 2 and 3 Low NO, Bumers with Modifications 

Tanners Creek Unit No 4 Over Fire Air, Low NOx Bumers and ESP Controls Upgrade 

1 Tanners Creek Common CEMS 

Title V Air Emission Fees at Amos, Cardinal, Gavin, Karnmer, Mitchell, Muskingum River, Phillip Spom, 
Rockport and Tanners Creek plants. 

6. The base monthly net cost from environmental compliance is as follows: 

Billinr! Month 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
may 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMER 
DECEMBER 

Base Net 
k o n m e n t a l  Costs 

$2,53 1,784 
3,003,995 
2,845,066 
2,095,535 
1,514,859 
1.9 13,578 
2,818,212 
2,342,883 
2,852,305 
2,181,975 
2,598,522 
1.407.969 

$ 

7. The monthly environmental surcharge shall be filed with the Commission ten (10) days before it is scheduled to go into 
effect, along with all necessary supporting data to justify the amount of the adjustments which shall include data and information 
as may be required by the Commission. 

DATE OF ISSLJE Februarv 17.2006 DATE EFFECTIVE Bills rendered on and after March 30.2006 

ISSUED BY E. KWAGNER DIRECTOR OF REGULATORY S E R V I C E S  FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued bv authoritv of an order of the Public Service Commission in Case No. 2005-00341 dated March .2006 
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Hearing Data Request 
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Page 1 of 27 

Kentuclq Power Company 

REQUEST 

Provide the calculation which demonstrates that the proposed new rates produce the agreed to 
settlement revenue increase (proof of revenues). 

RESPONSE 

Attached is a copy of the Company's calculations demonstrating the proposed new rates produce 
the agreed to settlement revenue increase. 

WITNESS: David M Roush 



KENTUCKY POWER BILLING ANALYSIS 
TEST YEAR ENDED JUNE 30,2005 
REVENUE SUMMARY SHEET 
SrnLEMENT 

KPSC Case No. 2005-00341 
February 7,2006 Hearing Request 

Item No.2 
Page 2 of 27 

Settlement Settlement Settlement 
Current Revenue Revenue Verification Revenue = Revenue Increase Tarnet Difference Achieved 

RS Total $1 29,841.71 9 $148,955,964 
RSLMTOD Total $248,246 $286,429 
Residential Total $130,089,965 $19,157,568 $149,247,533 $5,141 $149,242,392 

OL Total $4,776,969 $703,476 $5,480,445 ($1) $5,480,446 

SGS Metered Total $6,052,186 $7,008,979 
SGS TOD (225) $2,889 $3,091 

SGS NM Total $341,635 $386,684 
SGS Total $6,396,711 $942,005 $7,338,716 ($60,038) $7,398,754 

MGS Sec to SGS $3,097,473 $2,968,892 
MGS Sec to MGS Sec $35,224,220 $40,351,711 
MGS Sec Total $38,321,693 $43,320,603 

MGS RL (214) $69,164 $75,251 
MGSLMTOD (223) $82.840 $89,455 
MGSTOD (229) $1 18,975 $1 32,726 
MGS Pri Total $1,182,800 $1,369,094 
MGS Sub (236) $274,368 $325,115 
MGS Total $40,049,840 $5,322,899 $45,372,739 $60,496 $45,312,243 

LGS Sec Total $29,480,791 
LGSLMTOD (251) $146,108 
LGS Pri Total $6,732,294 
LGS Sub (248) $5;280,071 $5,689,945 
LGS Total $41,639.263 $6,707,264 $48,346,527 $31 $48,346,496 

QP Pri Total $9.209.020 $10,574,190 -. . . 
QP Sub (359) $28,719,777 $30,028,158 
QP Tran (360) $1,094,580 $1,090.557 
QP Total $39,023,377 $2,669,597 $41,692,974 $69 $41,692,905 

CIP Sub (371) $64,892,679 $69,709,638 
CIP Tran (372) $9,291,975 $9,726,283 
CIP Total $74,184,654 $5,251,405 $79,436,059 $138 $79,435,921 

SL (528) $81 5,872 $120,149 $936,021 $6 $936,015 

MW (540) $367,037 $53,750 $420,787 $25 $420,762 

Total $337,343,688 $40,928,113 $378,271,801 $5,868 $378,265,933 
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KENTUCKY POWER BILLING ANALYSIS 
TEST YEAR ENDED JUNE 30,2005 
SETTLEMENT SUMMARY 

Total 
Current 

Tariff - Revenue 

Total 
Proposed 
Revenue 

RS Total $129,641,719 

RSLMTOD Total $248,246 

OL Total $4,776,969 

SGS Metered Total $6,052,186 
SGS from MGS $3,097,473 
Subtotal Proposed SGS $9,149,659 

SGS TOD (225) $2,889 

SGS NM Total $341,635 

MGS RL (21 4) $69,164 

MGS -> MGS $35,224,220 

MGSLMTOD (223) $82,840 

MGSTOD (229) $1 18,975 

MGS Pri Total 

MGS Sub (236) 

LGS Sec Total $29,480,791 

LGSLMTOD (251) $146,108 

LGS Pri Total 

LGS Sub (248) 

QP Pri Total 

QP Sub (359) 

QP Tran (360) $1,094,580 

CIP Sub (371) $64,892,679 

CIP Tran (372) 

SL (528) 

M W (540) 

Total $337,343,688 



KENTUCKY POWER BILLING ANALYSIS 
SElTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

RESIDENTIAL SERVICE (01 1,012,013, 014,015,017,022,054) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Rate Revenue 

Billinn kW h 
First 500 kwh 
Over 500 kwh 

Storage Water Heating 451,141 $0.01945 $8,774.69 451,141 $0.02664 $12,018.40 

Metered kwh 2,337,838,303 2,337,838,303 

Customer Charge 1,720,788 $4.25 $7,313,349.00 1,720,788 

Number of Customers 1,729,728 1,729.728 

Employee Discount ($58,194.41 ) 

Fuel $0.00391 59 $9,154,796.84 

Environmental Surcharge $7,337,359.25 

Total $129,841,718.60 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

RESIDENTIAL LOAD MANANGEMENT TIME-OF-DAY SERVICE (028,030,032,034) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billina kwh 
On-peak kwh 
Off-peak kW h 

Metered kwh 

C&LM Credit 

Customer Charge 

Number of Custbmers 

Employee Discount 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMEKT 
TEST YEAR ENDED JUNE 30,2005 

Current Pmposad 
Billing Current Cumnt Billing 
Uk f3.k Revenu~ !&& 

Proposed 
Revenue 

Proposed 
Rete 

Overhead Uahtina Service 
Xiah Pressure Sodlum 
GO watts, 9,600 Lumens (094) 307,920 $5.04 $1,551,917 307.920 
150waHs, 16,000 Lumens (113) 203.304 $5.92 $1.203.560 203.304 
200 watts, 22,000 Lumens (097) 26,856 $7.51 $201,689 26.856 
400 watts, 50.000 Lumens (098) 1.868 Sl2.00 $20,016 1,668 

Mercury Vapor 
175 watts, 7,000 Lumens (093) 31,692 $5.55.04 $159.728 31,692 
400 wath, 20,000 Lumens (095) 2.184 $8.24 $17.996 2,184 

Post Too L l W !  Sew* 
High Pressure Sodiim 
100 watts. 9,500 Lumens (I? 1) 9.924 $8.81 $87,430 9,924 
150 watts, 16,000 Lumens (122) 528 $1443 $7.619 528 

Mercury Vapor 
175 watts, 7,000 Lumens (099) 1 92 $5.92 $1,137 1 92 

Flood LiMUna Service 
High Pressure Sodium 
200 watts, 22,000 Lumens (107) 21,096 $8.79 $185,434 21,096 
400 watts, 50.000 Lumens (1 09) 45,084 811.86 $534,696 45.084 

Metal Halide 
250 watts, 20.600 Lumens (1 10) 1,092 $13.92 $15,201 1,092 
400 watts, 36,000 Lumens ( I  18) 9,660 $1 8.10 $174.846 9,660 
1000 M s .  110.000 Lumens (131) 1,152 $38.66 $44,536 1.152 

Facilities Charge 
Pole 
Span 
Laleral 

Fuel $0.0039159 $161.870 

Envimnmenlal Surcharge $277,316 
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KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

SMALL GENERAL SERVICE - TIME-OF-DAY (225) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue Units - Rate Revenue 

Billina kwh 
On-Peak 
Off-Peak 

Metered kwh 31,517 31,517 

Customer Charge 72.000 $1 5.1 0 $1,087.20 72 $15.10 $1,087.20 

Number of Customers 72 72 

Fuel $0.00391 59 $1 23.42 ($0.0005941 ) ($1 8.72) 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SrnLEMENT 
TEST YEAR ENDED JUNE 30,2005 

SMALL GENERAL SERVICE - NON METERED (204,213) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue Units - - Rate Revenue 

Billins kwh 
First 500 kwh 2,402,700 $0.06307 $1 51,538.29 2,402,700 $0.08824 $21 2,014.25 
Over 500 kwh 1,092,480 $0.03663 $40,017.54 1,092,480 $0.04805 $52,493.66 

Metered kwh 3,495,180 $0.00 3,495,180 

Customer Charge 1 6,567 $7.00 $1 15,969.00 16,567 $7.50 $1 24,252.50 

Number of Customers 13,044 13,044 

Fuel $0.00391 59 $1 3,686.86 ($0.0005941) ($2,076.40) 

Environmental Surcharge $20,423.63 $0.00 

Total $341,635.32 $386,604.01 



KENTUCKY POWER BILLING ANALYSIS 
SElTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE - RECREATIONAL LIGHTING (214) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue Rate - Revenue 

All kwh 

Metered kwh 981,039 981,039 

Customer Charge 880 $10.80 $9,504.00 880 $1 3.50 $1 1,880.00 

Number of Customers 828 828 

Fuel $0.00391 59 $3,841 -67 

Environmental Surcharge $3,794.29 

Total $69,164.46 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE - SECONDARY (21 5,216,218) REMAINING MGS-SEC 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Biilinq kwh 
First 200 kwh per kW 378,515,486 $0.05285 $20,004,543.44 378,526,439 $0.06988 $26,451,427.56 
Over 200 kwh per kW 168,881,326 $0.0431 7 $7,290,606.84 168,886,507 $0.05826 $9,839,327.90 
Minimum kwh 119,017 102,884 

Metered kwh 547,515,829 547,515,830 

Billing kW 
Standard 2,323,381 $1.16 $2,695,121.96 2,325,939 $1.31 $3,046,980.09 
Mining Minlmum 4,700 $4.82 $22,654.00 3,840 $5.46 $20,966.40 

Customer Charge 97,650 $'l0.80 $1,054,620.00 97,650 $1 3.50 $1.31 8,275.00 

Number of Customers 97,880 97,880 

Fuel $0.00391 59 $2,144,030.31 ($0.0005941) ($325,266.08) 

Subtotal $33,211,576.55 $40,351,710.87 

Environmental Surcharge $2,012,643.60 $0.00 

Total $35,224,220.1 5 $40,351.71 0.87 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE - SECONDARY (215,216,218) MIGRATING TO SGS 

Current Proposed 
Billing Current Current Billlng Proposed Proposed 
Units - - Rate Revenue - Rate Revenue 

Billina kwh 
First 500 kwh 
Over 500 kwh 

Metered kwh 

Customer Charge 

Number of Customers 

First 200 kwh per kW 
Over 200 kwh per kW 
Minimum kwh 

Metered kwh 

Billing kW 
Standard 
Mining Minimum 

Customer Charge 

Number of Customers 

Fuel 

Subtotal 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SElTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE LOAD MANANGEMENT TIME-OF-DAY (223) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Metered kwh 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE TIME-OF-DAY (229) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billina kwh 
On-peak kwh 
Off-peak kwh 

Metered kwh 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE - PRIMARY (21 7,220) 

Billins kwh 
First 200 kwh per kW 
Over 200 kwh per kW 
Minimum kwh 

Metered kwh 

Billing kW 
Standard 
Mining Minimum 

Customer Charge 

Current Proposed 
Billing Current Current Billing Proposed 
Units - - Rate Revenue - Units - Rate 

Proposed 
Revenue 

Number of Customers 1,044 1,044 

Fuel $0.00391 59 $79,970.28 ($0.0005941) ($12,132.1 1) 

Environmental Surcharge $67,422.47 $0.00 

Total $1,182,799.76 $1,369,094.1 1 



KENTUCKY POWER BILLING ANALYSIS 
SrnLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MEDIUM GENERAL SERVICE - SUBTRANSMISSION (236) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billinn kwh 
First 200 kwh per kW 3,039,121 $0.04252 $1 29,223.42 2,684,041 $0.05744 $1 54,171 -32 
Over 200 kwh per kW 1 ,I 16,681 $0.03900 $43,550.56 1,357,286 $0.05321 $72,221 .I 9 
Minimum kwh 128,086 242,561 

Metered kwh 4,283,888 4,283,888 

Billing kW 
Standard 14,759 $1 .I6 $17,120.44 13,003 $1 -25 $1 6,253.75 
Mining Minimum 4,570 $4.82 $22,027.40 8,845 $5.46 $48,293.70 

Customer Charge 240 $1 19.00 $28,560.00 240 $153.00 $36,720.00 

Number of Customers 240 240 

Fuel $0.00391 59 $16,775.38 ($0.0005941) ($2,544.96) 

Environmental Surcharge $1 7,110.61 $0.00 

Total $274,367.81 $3251 15.00 
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KENTUCKY POWER BILLING ANALYSIS 
SFlTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

LARGE GENERAL SERVICE LOAD MANANGEMENT TIME-OF-DAY (251 ) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billina kwh 
On-peak kwh 
Off-peak kwh 

Metered kwh 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

LARGE GENERAL SERVICE - PRIMARY (244,246) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billing kwh 

Metered kW h 

Compensated kwh 

Billing Demand 

Billing Reactive 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30.2005 

LARGE GENERAL SERVICE - SUBTRANSMISSION (248) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - Rate Revenue - Units - Rate Revenue 

Billing kwh 

Metered kwh 

Billing Demand 

Billing Reactive 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

QUANTITY POWER - PRIMARY (357,358) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

Billing kwh 

Metered kwh 

Billina kW 
On-Peak 
Off-Peak Excess 
Equipment Credit 

Billing WAR 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SElTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

QUANTITY POWER - SUBTRANSMISSION (359) 

Current 
Billing 
Units - 

Proposed 
Current Current Billing Proposed Proposed 

Rate - Revenue - Units - Rate Revenue 

Billing kwh 

Metered kwh 

Billina kW 
On-Peak 
Off-Peak Excess 

Billing WAR 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SFlTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

QUANTIlY POWER - TRANSMISSION (360) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Rate Revenue 

Billing kwh 

Metered kwh 

Billins kW 
On-Peak 
Off-Peak Excess 

Billing WAR 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 
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KENTUCKY POWER BILLING ANALYSIS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

COMMERCIAL AND INDUSTRIAL POWER TIME-OF-DAY - TRANSMISSION (372) 

Current Proposed 
Billing Current Current Billing 
Units - - Rate Revenue Units 

Proposed 
Rate - 

Proposed 
Revenue 

Billing kwh 

Metered kwh 

Billinq kW 
On-Peak 
Off-Peak 
Minimum 

Billing KVAR 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSFS 
SETTLEMENT 
TEST YEAR ENDED JUNE 30.2005 

STREET LIGHTING (528) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue Units - Rate Revenue 

OH Service on Distribution Poles 
100 watts, 9,500 Lumens 
150 watts, 16,000 Lumens 
200 watts, 22,000 Lumens 
400 watts, 50,000 Lumens 

Service on New Wood Distribution Poles 
100 watts, 9,500 Lumens 
150 watts, 16,000 Lumens 
200 watts, 22.000 Lumens 
400 watts, 50,000 Lumens 

Service on New Metal or Concrete Poles 
100 watts, 9,500 Lumens 
150 watts, 16,000 Lumens 
200 watts, 22,000 Lumens 
400 watts, 50,000 Lumens 

Metered kwh 

Fuel 

Environmental Surcharge 

Total 



KENTUCKY POWER BILLING ANALYSIS 
SElTLEMENT 
TEST YEAR ENDED JUNE 30,2005 

MUNICIPAL WATERWORKS (540) 

Current Proposed 
Billing Current Current Billing Proposed Proposed 
Units - - Rate Revenue - Units - Rate Revenue 

All kwh 
Minimum kwh 

Metered kW h 

Minimum kW 

Customer Charge 

Number of Customers 

Fuel 

Environmental Surcharge 

Total 
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Kentucky Power Company 

REQUEST 

Calculate by tariff class the change in any subsidy resulting fiom the proposed revenue 
distribution. 

RESPONSE 

Attached is a copy of the Company's calculation of the allocation of revenues under current rates 
and the proposed rates. Columns 3 and 8 demonstrate the rate of return by tariff both under 
current and proposed rates. Columns 4 and 9 demonstrate the rate of return index for both the 
current and the proposed rates. The index is calculated by dividing the tariffs rate of return by 
the Company's over all average rate of return times one hundred (i.e RS: 0.92 14.25 X 100 = 
22). The goal over time is to move the tariffs with an index below 100 closer to 100 while at the 
same time moving the tariffs with an index above 100 also closer to 100. In reviewing the 
attachment, the proposed increase accamplishes that goal. 

WITNESS: Errol K. Wagner 



Kentucky Power Company 
Compliance Revenue Allocation 

Twelve Months Ended June 30,2005 

Current Proposed 
Current Current Current ROR Proposed Proposed Proposed Proposed ROR 
Ghss Revenue l3QEu.5 lnsaaa lncrease lmm!&x& Revenue BQBA InW 
(1 1 (2) (3) (41 15) (6) (7) (8) (9) 

SGS 6,396,711 8.77 206 942,005 14.73 7,338,716 12.82 179 

MGS 40,049,839 11.01 259 5,322,900 13.29 45,372,739 14.94 209 

LGS 41,639,263 7.22 170 6,707,264 16.1 1 48,346,527 1 1.50 161 

QP 39,023,377 7.62 179 2,669,597 6.84 41,692,974 9.77 136 

CIP-TOD 74.1 84,655 6.46 152 5,251,404 7.08 79,436,059 8.85 124 

SL 81 5,872 10.65 251 1 20,149 14.73 936,021 13.98 195 
n m 

1 00 100 
0- 

Total 337,343,688 4.25 40,928,113 12.1 3 378,271,801 7.16 2 
DJ x 
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Dated February 7,2006 
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Kentuclky Power Conlpany 

REQUEST 

Provide by tariff the proposed change in the average customer's monthly bill under the proposed 
rates. 

RESPONSE 

Attached by tariff is the proposed change in the average customer's monthly bill under the 
proposed rates. 

WITNESS: Errol K Wagner 



Kentucky Power Company 
Twelve Months Ended June 30,2005 

Summary of Typical Electric Bills for Inclusion in the 
Application For General Adjustments (Pg. 5) to PSC 

Note: Demand data from picture tariff annualized billing determinants. 
* Adjusted so that values add across. 

Tariff Number of Current Proposed 
Class - - kwh Customers Revenue Revenu~ 

Residential 2,343,504,821 1,732,104 $130,089,965 $149,247,533 

SGS 70,611,070 218,532 $6,396.71 1 $7,338,716 
MGS 61 8,009,794 138,864 $40,049,839 $45,372,739 
LGS 807.1 18,425 10,392 $41,639,263 $48,346,527 
MW 7,277,463 252 $367,037 $420,787 
Total Commercial 1,503,016.752 368,040 $88,452,850 $101,478,769 

QP 960,227,653 1,008 $39,023,377 $41,692,974 
CIP-TOD 2,181,399,632 168 $74,184,655 $79,436,059 
Total Industrial 3,141,627,285 1,176 $113,208,032 $121,129,033 

01 41,336,355 574,752 $4,776,969 $5,480,445 
SL 8,214,856 660 $815,872 $936,021 
Total Lighting 49,551,211 575,412 $5,592,841 $6,416,466 

Total Kentucky 7,037,700,069 2,676,732 $337,343,688 $378,271,801 

Hearing Data Request Item No. 4.xls 

Average Consumption Present Proposed Revenue Percent 
- KWH - KW Revenue Revenue Chanae Chanae 

1,353 $75.1 1 $86.1 7 $1 1.06 14.73% 

323 $29.27 $33.58 $4.31 14.73% 
4,450 19 $288.41 $326.74 $38.33 13.29% 

77,667 272 $4,006.86 $4,652.28 " $645.42 16.11% 
28.879 $1,456.50 $1,669.79 $213.29 14.64% 
4.084 $240.33 $275.72 * $35.39 14.72% 

952.607 2,343 $38,713.67 $41,362.08 $2,648.41 6.84% 
12,984,522 22,766 $441.575.33 $472,833.69 $31,258.36 7.08% 
2,671,452 $96.265.33 $103,000.88 $6,735.55 7.00% 

72 $8.31 $9.53 * $1.22 14.67% 
12,447 $1,236.1 7 $1,418.21 $1 82.04 14.73% 

86 $9.72 $11.15 $1.43 14.73% 

2,629 $126.03 $141.32 $15.29 12.13% 
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Kentucky Power Company 

REQUEST 

Please provide further information on how the PJM-RTO Economic Load Response Program 
will operate. 

RESPONSE 

Please see the attached copy of the PJM's Load Response Programs- Business Rules (Pages 2- 
17) and the PJM's Economic Load Response Program Tariff (Pages 19-36). 

WITNESS: David M Roush 



KPSC Case No. 2005-00341 
February 7,2006 Hearing Requests 

Item No.5 
Page 2 of 36 

PJM Load Response Programs - Business Rules 
Revision M: Revised November 4,2005 

Program Summary 
(1) The PJM Emergency Load Response Program will enable participants that reduce load 

during emergency conditions to receive payment for those reductions. 

(2) The PJM Economic Load Response Program is designed to provide an incentive to 
customers or curtailment service providers to enhance the ability and opportunity for 
custdmers to'reduce consumption when PJM LMP prices are high. 

+3 The Day Ahead Option of the Program will provide a mechanism by which any 
qualified market participant may offer customers the opportunity to reduce the load 
they draw from the PJM system in advance. of real time operations and receive 
payments based on day ahead time LMP for the reductions. . 

*:* The Real Time Option of the Program will provide a mechanism by which any 
qualified market participant may offer customers the opportunity to commit to a 
reduction of the load they draw from the PJM system during times of high prices 
and receive payments based on real time LMP for the reductions. 

PJM Membership 
(3) PJM Membership is required for participation in the PJM Load Response Programs. A 

special category of PJM membership is offered for participation in the Emergency Load 
Response Program, while full PJM membership is required for participation in the 
Economic Load Response ,Program. Special membership provisions have been 
established for certain program participants of the Economic Load Response program as 
detailed in Business Rule #6. 

(4) If an organization is NOT a PJM member and would like to participate in the Emergency 
Load Response Program, that organization needs to apply for SPECIAL PJM 
membership for the purpose of participating in the Emergency Load Response Program. 

(5) If an organization acquired special PJM membership for the 2001 Emergency Load 
Response Program and would like to participate in the Emergency Load Response 
Program, that organization needs to re-apply for special PJM membership for the purpose 
of participating in the Emergency Load Response Program. 

(6) If an organization is NOT a PJM member and would like to participate in the Economic ' 

Load Response Program, that organization needs to apply for PJM membership. Special 
membership provisions have been estabiished for certain program participants. For 
special members, the $1500 application fee and liability for Member defaults are waived, 
along with the following modifications: 

+:* Special members shall pay an annual membership fee of $500 plus 10% of each 
payment owed by PJM for a load reduction event up to a total of $5,000 in a 

Document #: 178796 v6 1 
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PJM Load Response Programs - Business Rules 

Revision #4: Revised November 4,2005 

calendar year. Special members whose contribution toward the annual 
membership fee equal $5,000 under this program shall nonetheless retain the 
status of special members and may not convert to full membership in the same 
year. 

*:+ Special members are limited to participating in the PJM markets as Market Sellers, 
which means that they are qualified only for the Economic Load Response 
Program - Real Time; 

*:* Voting Privileges and sector designation are waived 

*:- Thirty day notice for waiting period is waived. 

*:* No PJM-supported user group is permitted. 

*:* Effective on the start of any calendar year, a special member may convert a pre- 
existing special membership to a full membership subject to all PJM rules 
governing membership, including regular application and membership fee 
requirements. 

AcquiringlUpdating an eSuite Account 
(7) Registration for the PJM Load Response Programs wilt be accomplished via the Load 

Response Program application under ecapacity in eSuites. 

(8) In order to register end-use customers for the program, once PJM membership has been 
obtained, new members will need to acquire an eSuites account. 

(9) Existing eSuites users may utilize their current account for the purposes of the Program 
and do not need to acquire a new account. However, current @Suite users must update 
their existing account information to designate that they need access to the Load 
Response Application. 

(10) When acquiring andlor modifying an eSuite account, all Participants must designate that 
they need access to the Load Response Application. 

( 1 1  Participants must complete an "Authorization to Us6 PJM Internet Business Tools" 
form and designate the company's CAM manager for the Load Response Program 
application on the authorization form 

(12) The company's CAM manager will receive access and can give access rights to the 
Load Response Program application to other users in the company. 

(13) A current eSuite user may also use the "User Change Form" in eSuite to add access 
'to the Load Response Program application. 

(14) If a new participant, the new CAM manager will receive email from PJM that approves 
access, and provides a userid and password 

Document #: 178796 v6 2 
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Registering Participants 
(15) Once PJM Membership and an eSuites account has been obtained and/or modified, 

Program Participants may register end use customers for participation in the program. 

(16) Program Participant registers for the PJM Load Response Programs via the Load 
Response Application under ecapacity in PJM eSuites. 

(17) In order to register end use customers for the PJM Load Response programs; the 
following Customer Information needs to be provided for each end use customer: 

0:. End-use customer name 

*:* Indicate if participating in an ALM program 

*:* ALM Provider 

0:. Customer's energy supplier 

0:. Program Option 

*:* EDC Account Number 

*:* Pricing Zone (J-ransmission Zone or Aggregate) 

0:. Retail Rate 

*3 Loss Factor 

(18) In order to register end use customers for the PJM Load Response programs, the 
following Operational lnformation needs to be provided for each end use customer: 

+:+ W quantity to be reduced 

03 Availability of the demand resource during non-summer months (October 1 through 
May 31). 

*:* Locational Marginal Price (LMP), in $/MW, at which the load shall be reduced in the 
Economic Load Response Program and/or the Minimum Dispatch Price, in $IMW, at 
which the load shall be reduced in the Emergency Load Response Program. 

*:* Load Reduction Method 

o3 Time, in minutes, to reduce 

*:* Metering Requirements 

*3 lndicate if a Weather Sensitivity Adjustment (WSA) will be applied 

*$ Weather Station 

*> Type of Back Up Generation 

0:. KW quantity of Backup Generation to be reduced 

0:. Locational Marginal Price (LMP),$/MW at which Back up Generation to be reduced 
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+:* Fuel type of Back up Generator 

+:+ Indicate if a load reduction may be dispatchable in real time operations 

*:* Shut Down Costs for Period 1, April 1 - Sept 30 

0:. Shut Down Cost for Period 2, October 1 - March 30 

9 Minimum Down Time, in hours 

(19) End-use customers may not be registered simultaneously in the Economic Load 
Response Program and the Emergency Load Response Program. 

(20) End-use customers may switch programs upon one day notice if it has participated in the 
same load response program for 15 consecutive days. 

(21) Program Participant intending to run distributed generating units in support of local load 
must represent in writing to PJM that it holds all applicable environmental and use permits 
for running those generators. Continuing participation in this program will be deemed as 
a continuing representation by the owner that each time its distributed generating unit is 
run in accordance with this program, it is being run in compliance with all applicable 
permits, including any emissions, run-time limit or other constraint on plant operations that 
may be imposed by such permits. 

(22) PJM will confirm with the appropriate LSE, EDC and ALM Provider whether the load 
reduction is under other contractual obligations. (The EDC and LSE have ten (10) 
business days to respond or PJM assumes acceptance.) 

(23) Other contractual obligations may not preclude participation in the program, but may 
require special consideration by PJM such that appropriate settlements are made within 
the confines of the existing contract. 

(24) PJM wifl confirm with the customer's LSE whether the customer is served under Day 
Ahead or Real Time LMP-based contract for energy delivery PJM wifl further verify the 
nature of the Program Participants LMP-based contract. 

(25) For purposes of the PJM Load Response program, an LMP-based contract is defined as 
one by which an end-use customer has agreed to pay its Load Serving Entity (LSE) for 
the physical delivery of energy according to the hourly value of the Locational Marginal 
Price (LMP) as calculated by PJM. The bus, zone, aggregate, etc at which the LMP 
forms the basis for the contract is immaterial. The LMP on which the contract is based 
can be either day-ahead or real time, and is assumed to be some multiple of the actual, 
calculated LMP. 

(26) End-use Customers that have LMP-based contracts under which they have agreed to pay 
their LSE for the physical delivery of energy according to the hourly value of the real-time 
LMP as calculated by PJM may participate in the real time market as provided for under 
the Real Time Operations section below. 
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(27) PJM will verify the transmission and generation (retail rate) charges with the appropriate 
EDCILSE 

(28) PJM will verify whether or not a Program Participant is an ALM customer. PJM will further 
verifL the nature of the Program Participants ALM contract. 

(29) PJM will inform the Program Participant of the acceptance into the program. 

(30) PJM will notify the appropriate LSE and EDC of the participant's acceptance into the 
program. 

Acquiring an eMKT Account 
(31) Participants in the PJM Economic Load Response Program have the option to submit 

Load Response Bids in the Day Ahead Market. Load Response Bids are submitted via 
the PJM eMKT website. Once PJM membership has been obtained and end-use 
C U S ~ O ~ & S  are registered for the program, participants will need to acquire an eMKT 
account. 

(32) Existing eMKT users may utilize their current account for the purposes of the Program 
and do not need to register for a new account. 

Emergency Operations 
(33) Participants in the Emergency Load Response Program may reduce load upon 

notification from PJM. Notification shall be posted on the PJM web site and eData, as well 
as distributed via the majordomo emaii list. 

(34) The PJM Dispatcher issues Maximum Emergency Generation. 

(35) The PJM Dispatcher notifies PJM 01 Management, PJM 01 public information personnel, 
and Local Control Center dispatchers. 

(36) The PJM Dispatcher indicates the need for emergency energy and contacts its 
neighboring control areas. 

(37) The PJM Dispatcher recalls off-system sales that are recallable (network resources). 

(38) The PJM Dispatcher begins to load Maximum Emergency Generation, and begins to 
purchase emergency energy from PJM Members and from neighboring control areas 
based on economics and availability. 

(39) The PJM Dispatcher continues with the remaining emergency procedure steps (including 
toad Management Curtailments, Steps 1-4 and then Load Reduction Action) as stated in 
the PJM Manual for Emergency Operations, and cancels them in reverse order when 
appropriate. 
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(40) The PJM 01 dispatcher cancels the load reduction request and then cancels Maximum 
Emergency Generation, when appropriate. The minimum duration of a load reduction 
request is two hours although the reduction request may be extended if necessary. 

Day Ahead Operations 
(41) Participants, except end-use customers that have LMP-based contracts under which they 

have agreed to pay their LSE for the physical delivery of energy according to the hourly 
value of the real-time LMP as calculated by PJM, have the option to participatejn the Day 
Ahead market. Participants in the Economic Load Response Program may submit a bid 
to reduce the load they draw from the PJM system in advance of real time operations. In 
the Day Ahead market, the participant may submit a Load Response Bid on behalf of a 
-Demand Resource ("Load") for a specific KW curtailment (in minimum increments of .I 
MW or I00 KW). 

(42) End-use customers that have LMP-based contracts under which they have agreed to pay 
their LSE for the physical delivery of energy according to the hourly value of the real-time 
LMP as calculated by PJM, do not have the option to participate in the Day Ahead 
market. 

(43) Each Market Participant's profile (which is defined by PJM) shall specify the transmission 
zones or aggregates for which that Participant is eligible to submit load response bids. 

(44) Load Response Bids are assumed to include losses (transmission zone losses and share 
of 500 kV losses). 

(45) Load Response Bids shall specifj for each'Demand Resource ("Load"): 

-3 KW quantity to be reduced 

-3 Location (transmission zone or aggregate) 

9 Price, in $/MW, at which the load shall be curtailed 

(46) The Load Response Bid could also include for each Demand Resource ("Load"): 

*3 Shut down costs, for each period 

*:* Minimum down times for which the load reduction must be committed 

(47) Shutdown costs and minimum down times are optional, and will default to zero (0) if not 
submitted. 

(48) Shutdown cost will be expressed in dollars, and represents the fixed cost associated with 
committing a load response resource. 

(49) Shutdown costs will be changeable only every six months, corresponding to the six- 
month periods during which price-based start-up costs may be changed for generators. 

(50) The six month periods for shutdown costs are defined as follows: Period 1 is defined as 
April 1 - September 30 and Period 2 is defined as October 1 - March 30. 
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(51) Minimum down time will be expressed as a number of hours, and rep.resents the 
minimum number of contiguous hours for which a load response bid must be committed 
in the Day-Ahead market. 

(52) If a Program Participant submits no day-ahead bid information, then a zero KWquantity is 
assumed. 

(53) The list of transmissiog zones and aggregates which Load Response Bids are accepted 
is defined by PJM. 

(54) All Day Ahead Load Response Bids will be submitted to the eMKT website by 1200 each 
day. 

(55) The Day Ahead Market closes at 1600 each day, and cleared Load Response Bids will be 
posted to eMKT. 

Real Time Operations 
(56) Participants including end-use customers that have LMP-based contracts under which 

they have agreed to pay their LSE for the physical delivery of energy according to the 
hourly value of the real-time LMP as calculated by PJM, have the option to participate in 
the Real Time market. Participants in the Economic Load Response Program may 
choose to commit to a reduction of the load they draw from the PJM system during times 
of high prices. The participants in the Program are responsible for determining the 
conditions under which load reductions will actually take place and implementing the 
reductions sh~uld those conditions arise. 

(57) End-use customers that have LMP-based contracts under which they have agreed to pay 
their LSE for the physical delivery of energy according to the hourly value of the real-time 
LMP as calculated by PJM, have the option to participate in the Real Time market under 
the following circumstances. The end-use customer or its representative (LSEICSP) shall 
provide PJM with a "strike" price for the end-use customer's zonal LMP at which the end- 
use customer will reduce load, as well as any shutdown costs and opportunity costs and 
costs associated with the minimum number of contiguous hours for which the load 
reduction must be committed. 

(58) In cases where the zonal real time LMP reaches the "strike" price and the load response 
is dispatched by PJM, PJM shall pay such end-use customer the difference between the 
actual savings achieved based on zonal LMP and the total value of the end use 
customer's load response bid, if savings achieved by the end-use customer are less than 
the total value of the load response bid. For purposes of this provision, the load response 
bid will be the sum of the "strike"price times the MW of reduction achieved during each 
hour of the time period the reduction was dispatched by PJM or minimum down-time 
whichever is greater, plus submitted shutdown costs. 
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(59) Each program participant is responsible for maintaining the load reduction information 
associated with each end use customer signed up for the program via the Load 
Response Program Application under ecapacity in eSuites. 

(60) At the time of registration, each program participant shall specify for each Demand 
Resource ("Load) the following operational information : 

*:* KW quantity to be reduced. 

*3 Locational Marginal Price (LMP), in $/MW, at which the load shall be reduced (Yst~ike" 
price) 

*:* Pricing Zone (transmission zone or aggregate) 

*:* Load Reduction Method 

*:* Time, in minutes, to reduce 

*:* lndicate if a load reduction may be dispatchable in real time operations 

*:* Indicate if the participant is an LMP-based customer 

*3. Shut Down Costs for Period 1 ,April I - Sept 30 

*:* Shut Down Cost for Period 2, October 1 - March 30 

*:* Minimum Down Time, in hrs 

(61) If a participant is not accepted in the Day Ahead Market and indicates that it wishes to be 
dispatchable in real time, the PJM dispatcher will use operationai information provided 
during registration to dispatch the unit in real time. 

(62) Participants shall send an email to PJM concurrent with or up to one hour immediately 
prior to beginning the reduction at loadres~onse@~irn.corn. 

(63) Load reductions due to this program wiil not be eligible to set real time price on the PJM 
system unless metered directly by PJM. 

(64) Participants shall send an email to PJM concurrent with or up to one hour immediately 
prior to the end of their load reduction at loadresponse@r%aim.com. Alternatively, participants 
may indicate the length of their reduction within the emaii specifying the beginning of their 
reduction. 

Metered Data 
(65) .For load reduction that is not metered directly by PJM participants are responsible for 

forwarding the appropriate meter data (as defined in the Program Documentation) to PJM 
within 60 days of the reduction. This data shall be forwarded to the following address in 
either CSV or Excel format: loadresponse@~im.corn. 

(66) If the meter data files are not received within 60 days, no payment for participation is 
provided. 
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(67) Meter data must be provided for the hour prior to the reduction, as well as every hour 
during the reduction. 

(68) Meter data will be forwarded to the EDC and LSE upon receipt, and these parties will 
then have ten (10) business days to provide feedback to PJM. 

(69) All load reduction data are subject to PJM Market Monitoring Unit audit. 

Customer Baseline Load (CBL) 
(70) For those Participants in the PJM Economic Load Response program that wish to 

measure load reductions by comparing metered load against an estimate of what 
metered load would have been absent the reduction, a Customer Baseline Load (CBL) 
shall be calculated. 

(71) The methodologies for calculating the Customer Baseline Load and the Weather 
Sensitivity Adjustment can be found in the PJM Economic Load Response Program 
Documents. 

(72) A Customer Baseline Load cannot be calculated for the PJM Emergency Load Response 
Program 

(73) A Customer Baseline Load is calculated for two timeframes: an Average Day CBL for 
Weekdays and the Average Day CBL for WeekendsIHolidays. 

(74) At the time it enters the Load Response Program, the end-use customer or its 
representative (LSEICSP), shall specify whether it desires to apply a Weather Sensitivity 
Adjustment (WSA) for the summer period (May-October, inclusive) or the winter period 
(November-April) or both. 

(75) The election to appIy the WSA may be changed only annually. 

(76) The WSA shall increase or decrease the CBL. The WSA shall be calculated for interval- 
metered end-use customers using a simplified methodology, including a regression 
analysis and analysis method, as defined in the Program Documentation. This simplified 
methodology only will be applicable for reductions in the real time Economic Program 
during the summer months when the hourly temperature at the nearest major airport 
equals or exceeds 85 degrees during each hour of the load reduction event and the WSA 
would make more than a five percent difference in the CBL that is calculated. 

(77) The WSA, expressed in percentage terms, shall be applied to each hour of the CBL 
during the event period in order to establish a weather-adjusted C8L. 

(78) For end-use customers without interval data from the previous summer that select the 
regression analysis, the WSA shall initially be set at 100%. After one month of actual 
program response, a regression analysis shall be performed and the WSA shall be 
adjusted. 
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(79) In no event shall application of the WSA produce a weather-adjusted CBL that exceeds 
the end-use customer's historical, seasonal, on-peak non-coincident peak load. 

Case-by-case suggestions for alternative WSA methods or adjustments to the end-use 
customer's historical, seasonal, on-peak non-coincident peak load may be approved by 
PJM for use in the Economic Load Response Program if negotiated in good faith and 
agreed to by all appropriate parties. 

Participants are responsible for forwarding the appropriate CBL data (as defined in the 
Program Documentation) to PJM.within 60 days of the reduction. This data shall .be 
forwarded to the following address in either CSV or Excel format: loadres~onseA~irn.corn. 

If the CBL data files are not received within 60 days, no payment for participation is 
provided. 

CBL data must be provided for each contiguous hour during which load reduction was 
accomplished. 

PJM will forward Customer Baseline (CBL) and Weather-Sensitive Adjustment (WSA) 
calculations to the appropriate EDC and LSE for optional review. 

EDC and LSE will provide feedback to PJM within ten (10) business days of receipt of 
data. 

The end-use customer shall inform PJM directly or inform its CSP/LSE, who shall inform 
PJM, of any significant change to the end-use customer's operations that increases or 
decreases the end-use customer's CBL. 

A significant incremental change is defined as any operational or physical change to the 
end-use customer's facilities that will adjust more than half the hours in the end-use 
customer's CBL by at least 20% for more than twenw consecutive days. F?JM may 
require and approve such adjustments to the CBL as are necessary to reflect the 
significant incremental change. 

All CBL data are subject to PJM Market Monitoring Unit audit, 

Settlements Data Requirements 
(89) Data required for emergency load response settlements : 

Real time LMP values by Zone or aggregate (including nodal) (PNODE) 

Actual Metered Reduction (Hourly MW) by Market Participant and by Zone or 
aggregate (including nodal) (PNODE) 

Actual Load (Hourly MW) by Market Participant and by Zone or aggregate (including 
nodal) (PNODE) 

0 Market Participant acting as CSP (PariicipantName) 

(90) Data required for day-ahead economic load response settlements : 
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Day-ahead LMP values by Zone or aggregate (including nodal) (PNODE) 

Day-ahead load response scheduled MW quantities by Market Participant and by Zone 
or aggregate (including nodal) (PNODE) 

Real Time LMP values by Zone or aggregate (including nodal) (PNODE) 

Actual Metered Reduction (Hourly MW) by Market Participant and by Zone (PNODE) 

Actual Load (Hourly MW) by Market Participant and by Zone (PNODE) 

Load Serving Entity (LSEOrgld) 

Market Participant acting as CSP (ParticipantName) 

Loss Factor 

Retail Rate (G & T) 

(91) Data required for real time economic load response settlements: 

Real time LMP values by Zone or aggregate (including nodal) (PNODE) 

Actual Metered Reduction (Hourly MW) by Market Participant and by Zone or 
aggregate (including nodal) (PNODE) 

Actual Load (Hourly MW) by Market Participant and by Zone or aggregate (including . 
nodal) (PNODE) 

CBL (Hourly MW) 

Load Serving Entity (LSEOrgld) 

Market Participant acting as CSP (ParticipantName) 

* Loss Factor 

0 Retail Rate (G & T) 

(92) There are two Operating Reserve calculations, which require the following information: 

0 Day Ahead Operating Reserves 

* ShutDown Costs submitted biannually 

Balancing Operating Reserves - ShutDown Costs submitted biannually 
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Emergency Settlement 
(93) Payment. for reducing load is based on the actual MWh relief provided plus the 

adjustment for losses. 

(94) The minimum duration of a load reduction request is two hours although the reduction 
request may be extended if necessary. 

(95) The magnitude of relief provided could be less than, equal to, or greater than the. MW 
amount declared on the Emergency Load Response Program Registration form. 

(96) PJM pays the higher of the appropriate zonal or aggregate (including nodal) Locational 
Marginal Price (LMP) or $500/MWh to the PJM Member that nominates the load. 
Payment will be equal to the measured reduction adjusted for losses times the higher of 
the appropriate zonal Locational Marginal Price (LMP) or $500/MWh. 

(9'7) The measured reduction can be either measured output of backup generation or the 
difference between the measured load the hour before the reduction and each hour 
during the reduction. 

(98) During emergency conditions, costs for emergency purchases in excess of the LMP are 
allocated among PJM Market Buyers in proportion to their increase in net purchases from 
the PJM energy market during the hour in.the real'time market compared to the day- 
ahead market. Consistent with this pricing methodology, all charges under this program 
are allocated to purchasers of energy, in proportion to their increase in net purchases 
from the PJM energy market during the hour from day-ahead to real time. 

Day-ahead Economic Load Response Settlement 
(99) Day-ahead settlement is based on day-ahead hourly LMPs 

(100) Reimbursement for reducing load is based on the reductions of MWh committed in the 
Day-Ahead Market. 

(101) An end-use customer or its representative (LSUCSP) that submits a load reduction bid in 
the Day-Ahead Market that is accepted by PJM when the day ahead LMP is greater than 
or equal to $75 MVVh, will be paid by PJM the day ahead LMP 

(1 02) An end-use customer or its representative (LSEfCSP) that submits a load reduction bid 
day ahead that is accepted by PJM when the day ahead LMP is less than $75 MWh will 
be paid by PJM the day ahead LMP less an amount equal to the applicable generation 
and transmission charges. 

(103) The applicable generation and transmission charge is the charge the participant would 
have otherwise paid the LSE absent the load reduction. 

(104) EDCs functioning as LSEs may use the average shopping credit for generation and 
transmission for a rate class. 
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(1 05) Total payments to end-use customers or their representatives (LSEslCSPs) for accepted 
day-ahead load response bids will not be less than the total value of the load response 
bid, including any submitted shut down cost. Any shortfall will be made up through 
normal, day-ahead operating reserves. 

(106) In all cases, the applicable zonal or aggregate (including nodal) LMP is used as 
appropriate for the individual end-use customer. 

(107) Payments under the Economic Load Response Program will be made by PJM to the end- 
use customer or its representative (LSUCSP). 

(I 08) In the event the CSP or LSE is the party to be paid but is not the load reducer, the portion 
of the payment that will be transferred from the LSEICSP to the end-use customer that 
actually reduced load is outside the scope of this program, and must be arranged 
between the LSEICSP and the end-use customer. 

(109) If the day-ahead LMP is less than $75/MWh PJM, shall recover day-ahead LMP less an 
amount equal to applicable generation and transmission charges from the LSE that 
otherwise would have the load that was reduced. 

(I 10) If the day-ahead LMP is greater than or equal to $75/MWh, PJM shall recover an amount 
equal to applicable generation and transmission charges from all LSEs in the zone of the 
load reduction. PJM shall recover the remaining amount, LMP less an amount equal to 
the generation and transmission charges, from the LSE that otherwise would have the 
load that was reduced. 

(1 1 I) If the total amount of recoverable charges reflecting the generation and transmission 
charges for the entire program exceeds $17.5 million in a year, thereafter participants will 
receive LMP less an amount equal to the applicable generation and transmission charges 
regardless of the level of LMP. 

(1 12) End-use customers or their representatives (LSEsICSPs) that have load reductions 
committed in the day-ahead market h a t  cannot demonstrate hourly performance in 
real time equal to at least that of the day-ahead commitment will be charged real time 
LMP for the amount of the shortfall, plus any associated balancing operating reserve 
charges. LSEs that otherwise would have load that was reduced shall receive any 
associated operating reserve credits plus, if real-time LMP is higher than day-ahead 
LMP during the shortfall, the difference between day-ahead and real-time LMP times 
the shortfalf. 

(1 13) End-use customer or their representatives (LSEs/EDCs) that have load reductions 
committed in the day-ahead market and have hourly performance in real-time greater 
than that of the day ahead commitment will be credited for the additional load 
response according to the Real-time Economic Load Settlement Process. 

(1 14) PJM Market Settlements produces bill and sends to Program Participant for payment as 
per rules defined in the Program Documentation. 
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Real Time Economic Load Response Settlement 
(1 15) Real time settlement is based on real-time hourly integrated LMP. 

(1 16) Reimbursement for reducing load is based on the actual MWh relief provided in excess of 
committed day-ahead load reductions plus the adjustment for losses if any. 

(1 17) If the real time LMP is greater than or equal to $75lMWh, the end-use customer (or its 
representative (LSUCSP)) that curtails load in real-time-will be paid the real time LMP. 

(1 18) If the real time LMP is less than $75/MWh, the end-use customer (or its representative 
(LSUCSP)) that curtails load in real-time will be paid by PJM the real time LMP less an 
amount equal to the applicable generation and transmission charges. 

(1 19) The applicable generation and transmission charge is the charge the end-use customer 
would have otherwise paid the LSE absent the load reduction. 

(120) EDCs functioning as LSEs may use the average shopping credit for generation and 
transmission for a rate class 

(121) In cases where the load response is dispatched by PJM, or the "strike" price of end-use 
customer with an LMP based contract is reached and such load response is dispatched 
by PJM, payment will not be less than h e  total value of the load response bid, including 
any submitted shutdown cost. Any shortfall will bemade up through normal, balancing a 

operating reserves. 

(122) In all cases, the applicable zonal or aggregate (including nodal) LMP is used as 
appropriate for the individual end-use customer. 

(1 23) An end-use customer or its representative (LSEICSP) will accumulate credits for energy 
reductions in those hours when the energy delivered to the end-use customer is less than 
the end-use customer's CBL at the corresponding hourly rate. 

(1 24) In the event the end-use customer's hourly energy consumption is greater than the CBL, 
then the end-use customer or its representative (LSEICSP) will accumulate debits at the 
corresponding hourly rate for the amount the end-use customer's hourly energy 
consumption is greater than the CBL. 

(125) In no event will the end-use customer's (or its representative's) credit be reduced below 
zero on a daily basis. 

(126) Payments under the Economic Load Response Program will be made by PJM to the end- 
use customer or its representative (LSEICSP). 

(1 27) In the event the CSP or LSE is the party to be paid but is not the load reducer, the 
portion of the payment that will be transferred from the LSE/CSP to the end-use 
customer that actually reduced load is outside the scope of this program, and-must be 
arranged between the LSEJCSP and the end-use customer. 
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(128) If the real-time LMP is less than $ 7 5 / ~ ~ h ,  PJM shall recover real-time LMP less an 
amount equal to applicable generation and transmission charges from the LSE that 
otherwise would have the load that was reduced. 

(129) If the day-ahead LMP is greater than or equal to $75/MWh, PJM shall recover an amount 
equal to applicable generation and transmission charges from all LSEs in the zone of the 
load reduction. PJM shall recover the remaining amount, LMP less an amount equal to 
the generation and transmission charges, from the LSE that otherwise would have the 
load that was reduced. 

(1 30) If the total amount of recoverable charges reflecting generation and transmission 
charges for the entire program exceeds $1 7.5 million in a year, thereafter participants 
will receiv; LMP less an amount equal to the applicable generation and transmission 
charges regardless of the level of LMP. 

(1 31) PJM Market Settlements produces dill and sends to Program Participant for payment as 
per rules defined in the Program Documentation. 

Active Load Management Participation 
('f32) An ALM customer may participate in either PJM Load Response program during ALM 

events as long as the customer's ALM contract explicitly excludes payment or credit for 
energy not consumed during ALM events. . 

(1 33) If the LSE that submitted the customer for ALM credit indicates that the customer is 
not eligible for simultaneous credit under either PJM Load Response program and 
ALM is called for concurrent with either PJM Load Response program, then payments 
will be made to the end-use customer or representative according to either PJM Load 
Response program only for the time during which ALM obligations were not in effect. 

(1 34) Any response in excess of the contracted ALM amount will be compensated under either 
PJM Load Response program for the entire duration of response 

Reporting 

(1 35) PJM Capacity Adequacy will add back actual load reductions from the Emergency Load 
Response Program for the purpose of peak load calculations for capacity. Reductions 
under the Economic Load Response Program will not be added back. 

(136) PJM will submit to FERC any required reports on behalf of the Load Response Program 
Participants. 

(137) PJM will post any FERC required reports and program related documentation on the PJM 
web site. 

(1 38) PJM will prepare an annual status report of the program. 
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(139) PJM will submit annual status report to the PJM Board of Managers, the Members 
Committee, the Reliability Committee, the Energy Market Committee, and the Operating 
Committee for review. PJM will file two reports evaluating the effectiveness of the 
program, one on May 31,2003 and one on October 31,2004. 
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PJM Load Response Program 

This program is designed to provide an incentive to end-use customers or 
curtailment service providers to enhance the ability and opportunity for reduction 
of consumption when PJM Locational Marginal Prices ("LMP") prices are high.' - 
The program purposefully incorporates incentives that are greater than strict 
economics would provide for the same curtailment. This departure from 
economics is justified to overcome initial barriers to end-use customer load 
response. This program is not intended to be a permanent fix to the lack of load 
response seen in the PJM markets today. The designers of this program 
contemplate that when the existing market barriers are removed and end-use 
customers are better able to respond to real time prices, the need for this 
program and others like it will disappear. Until that happens, however, programs 
like this are necessary for fully functioning markets. 

Economic Load Response Program - Real Time 
This option will provide a mechanism by which any qualified Load Serving Entity 
("LSE") or Curtailment Service Provider (" CSP") may offer end-use customers 
the opportunity to, or end-use customers that are PJM members independently 
may choose to, reduce load they draw from the PJM system during times of high 
prices and receive payments based on real time LMP for the reductions. 

The program will be effective June I, 2002, and will remain in effect until 
December 1,2004. At that time, the program will be terminated unless it is 
extended by a two-thirds sector vote of the Members Committee. 

Economic Load Response Program - Day Ahead 
This option will provide a mechanism by which qualified LSEs or CSPs may offer 
end-use customers that are PJM members the opportunity to, or end-use 
customers independently may choose to, commit to a reduction of load they draw 
from the PJM system in advance of real time operations and receive payments 
based on day-ahead LMP for the reductions. 

The program will be effective June 1,2002, and will remain in effect until 
December 1,2004. At that time, the program will be terminated unless it is 
extended by a two-thirds sector vote from the Members Committee. 

This program is not intended to be a replacement for Active Load Management ("ALM"), 
but rather an additional means by which distributed generation resources and end-use 
customers capable of reducing load can participate in PJM operations and markets. 

The program is applicable to both the PJM and PJM West control areas. 

* For the purposes of the Economic Load Response Program LMP refers to the hourly 
integrated LMP. 
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ECONOMIC LOAD RESPONSE PROGRANI - REAL TIME 

The program will be effective June 1,2002, and will remain in effect until 
December 1,2004. At that time, the program will be terminated unless it is 
extended by a two-thirds sector vote of the Members Committee. 

Two primary types of distributed resources are candidates to participate in the 
PJM Economic Load Response'Program: 

+ On-Site Generators 

These generators can be either synchronized or non-synchronized to the 
grid. Exports to the grid by local generators will be eligible for 
compensation under this program only if allowed under any applicable 
interconnection agreements and PJM Open Access Transmission Tariff 
provisions. 

t Load Reduction 

A participant that has the ability to reduce a measurable and verifiable 
portion of its load as metered on an Electric Distribution Company ("EDC") 
account basis. 

The Economic Load Response Program is intended to encourage broad 
participation in economic load reductions by any hourly-metered curtailable 
loads. PJM membership is required to participate, although any existing PJM 
Member may act as an agent for non-members in which case the agent will be 
the CSP for the non-member. A CSP may act on behalf of PJM Members, non- 
members or itself (if a PJM member and end-use customer). All payments are 
made to the PJM Member. Participants must become signatories to the 
Amended and Restated Operating Agreement of PJM Interconnection, L.L.C. 
("PJM Operating Agreementn), as described in the PJM Manual for 
Administrative Services for the Operafing Agreement of the PJM 
Interconnection, L. L. C. 

End-use customers that are on LMP-based contracts with their energy suppliers 
are ineligible to participate in this program. 

To participate in the program, the participant must also meet the metering . 
requirements as described in the next section. 

Issued By: Richard A. Drom Effective: June 1,2002 
Vice President, General Counsel 
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Except for participants in the non-hourly metered customer pilot program, the 
Load Response Program end-use customers must have metering equipment that 
provides integrated hourly kwh values on an EDC account basis, for market 
settlement purposes, that either meets the EDC requirements for accuracy or has 
' a maximum error of two percent over the full range of the meter (including 
potential transformers and current transformers). The installed meter must be 
one of the following: 

+ EDC-owned hourly meter, 

+ End-use cnstomer-owned meter including one provided by an independent 
metering service provider or acquired from the CSP or LSE, approved by 
PJM, that is read electronically by PJM, or 

4 End-use customer-owned meter including one provided by an independent 
metering service provider or acquired from the CSP or LSE, approved by 
PJM, that is read by the end-use customer (or the CSPILSE), the readings 
from which are forwarded to PJM. 

Nothing here changes the existence of one recognized meter by the state 
commissions as the official billing meter for recording consumption. 

Note that various Internet applications now exist for transmission of real time 
metered data. Use of these applications is acceptable provided that PJM 
receives metered load reductions in a timely, reliable manner. 

The metering requirements can be met using either of the following methods: 

+ Metering that is capable of recording integrated hourly values for generation 
running to serve local load (net of that used by the generators). 

+ Metered load on an EDC account basis, comparing actual metered load to a 
Customer Baseline Load ("CBLn) calculated as described below. 

Issued By: Richard A. Drom 
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CUSTOMER BASELINE LOAD (CBL) 

For those program end-use customers that wish to measure load reductions by 
comparing metered load against an estimate of what metered load would have 
been absent the reduction, a CBL must be calculated. The CBL is calculated 
using the following methodologies: 

The Average Day CBL 

Average Day CBL formula for weekdays 

Step I. Establish the CBL Basis: A set of days that will serve as 
representative of end-use customer's typical usage. 

The Weekday CBL Basis Window is comprised of the 10 most recent 
days, beginning with the day two days prior to the event day for which the 
CBL is being calculated, excluding the following day-types 

1. NERC holidays 

2. Weekend days 

3. Event days, which are defined as days on which: 

PJM declared a curtailment event for which the end-use 
customer was eligible, or 

the end-use customer actually reduced load and its 
measured reduction was submitted to PJM for 
compensation. 

4. ~ n y  day which the day's average daily event period usage is less 
than 75% of the average event period usage level. 

To define the days that comprise the weekday CBL Basis Window: 

Begin with the IO-day period defined by the weekday that is two days prior 
to the event through the weekday that is eleven days prior to the event 
day. This creates a 10-day window. 

Eliminate any holidays, and replace them with days beginning with the 12" 
weekday day prior to the event day continuing until a non-holiday is 
encountered. This results in a 10-day window. 

Eliminate any event days, replacing them with subsequent prior days, 
picking up with the first day not yet included in the window after 
completing the holiday replacement requirement. 

The final weekday CBL Window must contain 10 weekdays. 

Issued By: Richard A. Drom Effective: June 1, 2002 
Vice President, General CounseI 
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Step 2. Establish the CBL Basis. identify the five days from the 10-day 
weekday CBL Basis Window to be used to develop CBL values for each 
hour of the event. 

For each of the 10 days in the weekday CBL Basis Window, create the 
average daily event period usage for that day, which is defined as the 
simple average of the participant's actual usage over the hours in the day 
that define the event for which the weekday CBL is being developed. 

Create the average event period usage level for the 10 days in the 
weekday CBL Basis Window, which is defined as the simple average of 
the 10 average daily event period usage values. 

Eliminate low usage days. For any day in the 10day window for which the day's 
average daily event period usage is less than 75% of the average event period 
usage level, eliminate that day, then repeat Step I and 2 to replace the 
eliminated days and to create a new 10-day weekday CBL Basis Window. 

Order the 10 days in the weekday CBL Basis Window according to their 
average daily event period usage level, and eliminate the five days with 
the lowest average daily event period usage. 

The remaining five days constitute the weekday CBL Basis. 

For each hour of the event, the weekday CBL is the average of the usage 
in that hour in the five days that comprise the weekday CBL Basis. 

Average Day CBL formula for weekends and NERC holidays 

Step I .  Establish the CBL WeekendlHoliday Basis Window 

The weekendlholiday CBL Basis Window is comprised of the most recent 
three like (Saturday or Sunday) weekend days. There are no exclusions 
for holidays or event days. 

Step 2. Establish the WeekendlHoliday CBL Basis. 

Calculate the average daily event period usage value for each of the three 
days in the weekendJholiday CBL Basis Window. 

Order the three days according to their average daily event period usage 
level. 

Eliminate the day with the lowest average value 

The weekendlholiday CBL Basis contains 2 days. 

~ s s u e d ' ~ ~ :  Richard A. Drom 
Vice President, General Counsel 
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Step 3. Calculate Weekend Average Day CBL values for the event. 

For each hour of the event, the CBL value is the average of usage in that 
hour in the two days that comprise the weekendlholiday CBL Basis. 

Significant Load Change Notification 

The end-use customer shall inform PJM directly or inform its CSPILSE, 
who shall inform PJM, of any significant change to the end-use customer's 
operations that increases or decreases the end-use customer's CBL. A 
significant incremental change is defined as any operational or physical 
change to the end-use customer's facilities that will adjust more than half 
the hours in the end-use customer's CBL by at least 20% for more than 
twenty consecutive days. ' PJM may require and approve such 
adjustments to the CBL as are necessary to reflect the significant 
incremental change. 

Alternate Methods 

PJM may consider a metering basis other than those described above if the 
method accurately represents an end-use customer's narmal load profile during 
the event. Suggestions far alternative methods by which load reductions may be 
measured may be approved by PJM for use in this program if negotiated in good 
faith and agreed to by all appropriate parties, including the EDC, LSE, the end- 
use customer, and CSP. PJM will consider such suggestions on a case-by-case 
basis and intends to study alternative measurement methods during the life of 
the program and report the results. Metered load reductions will be adjusted up 
to consider transmission and distribution losses as submitted by the CSP and 
verified by PJM with the EDC. 

- At the time it enters the Load Response Program, the end-use customer or its 
representative (LSEICSP), shall specify whether it desires to apply the WSA for 
the summer period (May-October, inclusive) or the winter period (November- 
April) or both. The election to apply the WSA may be changed only annually. 
The WSA shall increase or decrease the CBL. The WSA shall be calculated as 
follows for interval-metered end-use customers: 
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Step I: Perform a regression analysis in Excel using the slope & intercept 
functions between the end-use customer's on-peak (8 AM to 8 PM), non- 
holiday, weekday hourly loads and the temperature-humidity index ("THI") 
on a seasonal basis for the period the WSA is being applied. 

PJM will post on the PJM website a spreadsheet of the THI values for all 
relevant weather stations located within PJM. 

The regression analysis will produce a slope (m), expressed in kW/THI, and 
an intercept (b), expressed in kW, that describes the sensitivity of the end- 
use customer's load to weather. 

Step 2: Determine the average THI for the on-peak hours for the five days 
used in the weekday CBL calculation. 

Step 3: Determine the average THI for the on-peak hours of the event day: 

Step 4: Calculate the WSA based on the following formula: 

WSA = [(m x THINENT DAY) + bl/[(m x THlce~ DAYS) + bl 
The WSA, expressed in percentage terms, shall be applied to each hour of the 
CBL during the event period in order to establish a weather-adjusted CBL. 

For end-use customers without interval data from the previous summer, the WSA 
shall initially be set at 100%. After one month of actual program response, a 
regression analysis shall be performed and the WSA shall be adjusted in 
accordance with Steps 1-4, above. 

In no event shall application of the WSA produce a weather-adjusted CBL that 
exceeds the end-use customer's historical, seasonal, on-peak non-coincident 
peak load. 

Case-by-case suggestions for alternative WSA methods or adjustments to the 
end-use customer's historical, seasonal, on-peak non-coincident peak load may 
be approved by PJM for use in this Economic Load Response Program if 
negotiated in good faith and agreed to by all appropriate parties. 

End-use customers or their representatives (LSEsICSPs) must complete the 
PJM Economic Load Response Program Registration Form that is posted on the 
PJM web site (www.pjm.cam). The following general steps will be followed: 

I. The end-use customer or its representative (LSOCSP) completes the PJM 
Economic.Load Response Program registration form located on the PJM web 
site. In the event an LSE or CSP completes the form, a separate registration 
form must be submitted for each end-use customer the LSEICSP represents 
that actually can reduce load. 
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2. PJM reviews the application and ensures that the qualifications for participation 
in the program are met, including verrfLing that the appropriate metering exists. 
PJM also confirms with the appropriate EDC and LSE whether the load that 
might be reduced is under other contractual obligation. Other such obligations 
may not preclude participation in the program, but may require special 
consideration by PJM such that appropriate settlements are made within the 
confines of the existing contract. PJM will verify the transmission and 
generation' charges with the appropriate EDCILSE. The EDC and LSE have 
ten (10) business days to respond or PJM assumes acceptance. 

3. PJM informs the end-use customer or its representative (LSWGSP) of 
acceptance into the program and notifies the appropriate LSE and EDC of the 
participant's 'acceptance into the. program. 

4. Any end-use customer intending to run distributed generating units in support 
of local load for the purpose of participating in this program must submit to 
PJM the applicable environmental permits for running those generators. In the 
event no environmental permitting has been obtained, written justification for 
the lack of permits must be provided to PJM. 

5. End-use customers may not be registered simultaneously in the Economic 
Load Response Program and the Emergency Load Response Program. End- 
use customers, however, may switch programs upon one day notice if it has 
participated in the same load response program for 15 consecutive days. 

The Economic Load Response Program is riot based on the declaration of 
emergency conditions in PJM, but rather on the economic decisions of the PJM 
market participants. That is, the participants in the program are responsible for 
determining the conditions under which load reductions will actually take place 
and implementing the reductions should those conditions arise. The prime 
indicator of such conditions is assumed to be the LMP of energy on the PJM 
system. 

' EDCs functioning as LSEs may use the average shopping credit for generation and 
transmission f0r.a rate class. 
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In order to maintain adequate system control, PJM operators wit1 be required to 
know the amount of load expected to be reduced at varying price levels. These 
amounts may change on a daily basis. An end-use customer or its 
representative (LSEICSP) is therefore responsible for maintaining the load 
reduction information associated with the end-use customer signed up for the 
program, including the amount and the price at which load might be reduced. 
The Load Response Program Registrationlupdate web site shall be used for this 
purpose. PJM will utilize the data that has been submitted via this site to compile 
daily aggregate load reductions on a zonal basis for use in operations. 

End-use customers participating in the Economic Load Response Program may 
choose to reduce load whenever their zonal LMP dictates that it is economically 
beneficial for them to do so or may choose to be dispatched by PJM, The end- 
use. customer or: its representative (LSUCSP) shall send an email to PJM 
(address to be supplied upon registration) concurrent with or up to one hour 
immediately prior to beginning the reduction. Load reductions under this 
program will not be eligible to set real time price on the PJM system unless 
metered directly by PJM. End-use customers or their representatives (LSEICSP) 
shall send an emaii to PJM (address to be supplied upon registration) concurrent 
with or up to one hour immediately prior to the end of their load reduction. 

For load reduction that is not metered directly by PJM (i-e. - is collected by the 
EDC), data is to be submitted to PJM within 60 days of the event. If the data is 
not received within 60 days, no payment for participation is provided. Meter 
readings must be provided for each hour during which load reduction was 
accomplished. 

These data files are to be communicated to PJM either via the Load Response 
Program web site or email. Files that are emailed must be in the PJM-approved 
file format. PJM will forward directly metered data to the appropriate EDC and 
LSE immediately following an event for optional review. PJM will forward CBL 
and WSA calculations to the appropriate EDC and LSE immediately following an 
event for optional review. Data files submitted after-the-fact will be forwarded to 
the EDC and LSE upon receipt. The LSE andlor EDC have ten (10) business 
days after receiving the data to provide feedback to PJM. All load reduction data 
is subject to audit by PJM. 

PJM may investigate participant behavior and claims under this program and 
may take actions as described under the PJM Market Monitoring Plan. 
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Reimbursement for reducing load is based on the actual kwh relief provided in 
excess of committed day-ahead load reductions plus the adjustment for losses. 
If the real time LMP is less than $75/MWh, the end-use customer (or its 
representative (LSEICSP)) that curtails load in real-time will be paid by PJM the 
real time LMP less an amount equal to the applicable generation and 
transmission2 charges. If the real time LMP is greater than or equal to $75/MWh, 
an end-use customer (or its representative (LSEICSP)) that curtails load in real- 
time will be paid the real time LMP. In cases where the load response is 
dispatched by PJM, payment will not be less than the total value of the 10,ad 
response bid, including any submitted start-up cost. Any shortfall will be made 
up through normal, real time operating reserves. In all cases, the applicable 
zonal or aggregate LMP is used as appropriate for the individual end-use 
customer. The applicable generation and transmissionz charge is the charge the 
end-use customer would have otherwise paid the LSE absent the load reduction. 

An end-use customer or its representative (LSHCSP) will accumulate credits for 
energy reductions in those hours when the energy delivered to the end-use 
customer is less than the end-use customer's CBL at the corresponding hourly 
rate. In the event the end-use customer's hourly energy consumption is greater 
than then the CBL, the end-use customer or its representative (LSEICSP) will 
accumulate debits at the corresponding hourly rate for the amount the end-use 
customer's hourly energy consumption is greater than the CBL. However, in no 
event will the end-use customer's (or its representative's) credit be reduced 
below zero on a daily basis. 

Payments under the Economic Load Response Program will be made by PJM to 
the end-use customer or its representative (LSEfCSP). In the event the CSP or 
LSE is the party to be paid but is not the load reducer, the portion of the payment 
that will be transferred from the LSUCSP to the end-use customer that actually 
reduced load is outside the scope of this program, and must be arranged 
between the LSEICSP and the end-use customer. 

EDCs functioning as LSEs may use the average shopping credit for generation and 
transmission for a rate class. 
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PJM shall recover LMP less an amount equal to applicable generation and 
transmission charges from the LSE that otherwise would have the load that was 
reduced. The amount equal to the generation and transmission charges, if any, 
will be recovered from all load within the zone in which the load that was reduced 
is located. If an LSE has a full requirements andlor load-following contracts for 
generation supply, the obligation to pay LMP less the amount equal to the 
applicable generation and transmission charges flows to the generation supplier. 
If the total amount of recoverable charges reflecting generation and transmission 
charges for the entire program exceeds $17.5 miilion in a year, thereafter 
participants will receive LMP less an amount equal to the applicable generation 
and transmission charges regardless of the level of LMP. 

An ALM customer may participate in the Economic Load Response program 
during ALM events as long as the customer's ALM contract explicitly excludes 
payment or credit for energy not consumed during ALM events. If the LSE that 
submitted the customer for ALM credit indicates that the customer is not eligible 
for simultaneous credit under the Economic Load Response program and ALM is 
called for concurrent with the Economic Load Response program, then payments 
will be made to the end-use customer or representative according to the 
Economic Load Response program only for the time during which ALM 
obligations were not in effect. Any response in excess of the contracted ALM 
amount will be compensated under the Economic Load Response program for 
the entire duration of response. 

Program credits will appear on the PJM Member's monthly bill, as described in 
the PJM Manual for Operating Agreement Accounting and the PJM Manual 
for Billing. 

PJM will submit any required reports to FERC on behalf of the Economic Load 
Response Program participants. PJM will also post this document, as well as any 
other program-related documentation on the PJM web site. 

PJM will also report the names of those end-use customers who indicated that 
distributed generation would be run in support of the load reduction program to 
the EPA, together with the permitting information that was supplied upon 
registration. 

On an annual basis, PJM will prepare a report that summarizes the status of the 
program and will submit it to the PJM Board of Managers, the Members 
Committee, the Reliability Committee, the Energy Market Committee, and the 
Operating Committee for review. 

PJM will prepare any reports by state and by zone as may he required, subject to 
confidentiality requirements. 
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EFFECTIVE PERIOD OF PROGRAM 

Same as real time. 

PARTICIPANT QUALIFICATIONS 

Same as real time. 

Same as real time. 

CUSTOMER BASEUNE LOAD (CBL) 

Same as real time. 

WEATHER-SENSI~E AWUSTMM (fiWSA") 

Same as real time. 

Same as real time. 
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PJM will accept demand reduction bids from an end-use customer or its 
representative (LSEICSP) for a specific MW curtailment (in minimum increments 
of .I MW). The demand reduction bid will include the day-ahead LMP above 
which the end-use customer would not consume, and could also include a start- 
up cost andlor a minimum number of contiguous hours for which the load 
reduction must be committed. 

The objective function for day ahead commitment"software will be40 eliminate 
demand reduction bids from day-ahead bid load when the total bid production 
cost over the 24-hour dispatch day will be reduced compared to serving that 
load, including consideration of paying the demand reduction bid for the length of 
the minimum commitment time as well as any start-up cost. Thus, curtailments 
will not be scheduled unless they reduce total day-ahead production costs. 

Demand reduction bids can set day-ahead LMP just as a comparably bid 
generator. 

Same as real time. 

Same as real time. 
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Reimbursement for reducing load is based on the reductions of kwh committed 
in the Day Ahead Market. An end-use customer or its representative (LSEICSP) 
that submits a load reduction bid day ahead that is accepted by PJM when the 
day ahead LMP is less than $75 MWh will be paid by PJM the day ahead LMP 
less an amount equal to the applicable generation and transmission3 charges. An 
end-use customer or its representative (LSUCSP) that submits a !oad reduction 
bid day ahead that is accepted by PJM when the day ahead LMP is greater than 
or equal to $75 MWh, will be paid by PJM the day ahead LMP. Total payments 
to end-use customers or theirrepresentatives (LSEslCSPs) for accepted day- 
ahead load response bids wit1 not be less than the total value of the load 
response bid, including any submitted start-up cost. Any shortfall will be made 
up through normal, day-ahead operating reserves. In all cases, the applicable 
zonal or aggregate LMP is used as appropriate for the individual end-use 
customer. The applicable generation and transmission3 charge is the charge the 
participant woufd have otherwise paid the LSE absent the load reduction. 

Payments under the Economic Load Response Program will be made by PJM to 
the end-use customer or its representative (LSEICSP). In the event the CSP or 
LSE is the party to be paid but is not the load reducer, the portion of the payment 
that will be transferred from the LSEICSP to the end-use customer that actually 
reduced load is outside the scope of this program, and must be arranged 
between the LSEICSP and the end-use customer. 

PJM shall recover LMP less an amount equal to applicable generation and 
transmission charges from the LSE that otherwise would' have the load that was. 
reduced. The amount equal to the generation and transmission charges, if any, 
will be recovered from all load within the zone in which the load that reduced is 
located. If an LSE has a full requirements and/or load-following contracts for 
generation supply, the obligation to pay LMP less the amount equal to the 
applicable generation and transmission charges flows to the generation supplier. 
If the total amount of recoverable charges reflecting the generation and 
transmission charges for the entire program exceeds $17.5 million in a year, 
thereafter participants will receive LMP less an amount equal to the applicable 
generation and transmission charges regardless of the level of LMP. 

EDCs functioning as LSEs may use the average shopping credit for generation and 
transmission for a rate class. 

' 
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An ALM customer may participate in the Economic Load Response program 
during ALM events as long as the customer's ALM contract explicitly excludes 
payment or credit for energy not consumed during ALM events. If the LSE that 
submitted the customer for ALM credit indicates that the customer is not eligible 
for simultaneous credit under the Economic Load Response program and ALM is 
called for concurrent with the Economic Load Response program, then payments 
will be made to the end-use customer or representative according to the 
Economic Load Response program only for the time during which ALM 
obligations were not in effect. Any response in excess of the contracted ALM 
amount will be compensated under the Economic Load Response program for 
the entire duration of response. 

Program credits will appear on the PJM Member's monthly bill, as described in 
the PJM Manual for Operathtg Agreement Accounting and the PJM Manual 
for Billing. 

End-use customers or their representatives (LSEsICSPs) that have load 
reductions committed in the day-ahead market that cannot demonstrate hourly 
perbrrnance in real time equal to at least that of the day-ahead commitment will 
be charged the higher of day-ahead or real time LMP for the amount of the 
shortfall, plus any associated day-ahead operating reserve credits. Any extra 
funds collected by PJM as a result of this charge will serve to reduce the overall 
day-ahead operating reserves charge for that hour. 

Same as real time. 
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PJM also will consider LSUCSP sponsored pilots for customers without hourly 
metering for participation in a pilot program for up to two years per end-use 
customer or the end date of the applicable program, whichever comes first, 
provided the end-use customers or their representatives (LSEsICSPs) propose 
an alternate method for measuring hourly load reductions. Proposed methods 
shall be reviewed with the affected LSE(s). Alternate measurement mechanisms 
will be approved by PJM on a case-by-case basis. Participation in the non-hourly 
metered customer pilot will be limited to 25MW aggregate load reduction over the 
PJM region and the Economic Load Response Program and the Emergency 
Load Response Program, and with the sole exception of the requirement for 
hourly metering, will be subject to the same rules and procedures as the 
Emergency Load Response Program or Economic Load Response Program 
(real-time and day-ahead options), whichever is applicable. Following the two- 
year pilot period, each alternate method must be approved through the normal 

" 

PJM stakeholder process in order to continue to be used. 

Issued By: Richard A. Drom 
Vice President, General Counsel 

Issued On: March 15,2002 

Effective: June 1,2002 





KPSC Case No. 2005-00341 
Hearing Data Request 

Dated February 7,2006 
Item No. 6 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

During the hearing the Company was asked to provide a date for the Commission to issue an 
order that would permit the Company time to place the new rates into effect by the March 30, 
2006 dat.e. The Company responded that two days prior to March 30,2006 would be sufficient. 
Do you have further information concerning this response? 

RESPONSE 

Yes. After further review, the Company requests that the Comission issue its ruling fifteen 
days prior to the proposed effective date. What was overlooked in the response at the hearing 
was that the effective date of the Company's proposed tariffs also affects the Company's 
monthly environmental and system sales filings. Pursuant to KRS 278.1 83 (3) and 807 KAR 
5:056(9), the Company is required to make these monthly filings with the Commission ten days 
prior to the date they are billed to the customers. The Company requests that the Commission's 
order in this proceeding be issued on or about March 15,2006 to meet the required March 20, 
2006 filing date of the environmental and system sales surcharge filings. If the Commission is 
unable to issue its ruling by March 15,2006 the Company requests that the Commission waive 
the ten day filing requirement. 

WITNESS: Errol K Wagner 
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Kentucky Power Company 

REQUEST 

During the hearing the Comission inquired concerning Kentucky Power's recent efforts to 
improve reliability. Is there evidence in this case addressing th s  matter? 

RESPONSE 

Yes. Mr. Phillips testified at page 11, Table 4 that the Company has increased its vegetation 
management operation and maintenance expense spending between years 2000 to 2004 by 
approximately 75% ($3.96 Million/$6.98 Million). 

WITNESS: Errol K Wagner 


