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KENTUCKY POWER COMPANY 
American Electric Power 

FIRST SET OF DATA REQUESTS OF 
KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

Case No. 2005-00341 

Question No. 13 

Is Mr. Moul aware of any regulatory commissions that employ the comparable earnings 
approach in setting the allowed rate of return? If so, please provide the following: 

a. 

b. 

Names of the regulatory commissions. 

Citations to recent orders that adopted the use of the comparable earnings 
approach in setting the allowed return on equity. 

Copies of the cited orders. c. 

Response 

a. The NARUC survey lists those commissions that consider the comparable 
earnings approach. A copy of an excerpt from that survey is attached. 

Mr. Moul does not possess such orders. 

Mr. Moul does not possess such orders. 

b. 

c. 

Witness: Paul R. Moul 
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SECTION 45 

RATE OF RETURN 

ELECTRIC UTILITIES 
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The rate of return established as fair and reasonable by an agency is the return that a utility may eam on its rate 

base - net investment in plant, equipment and working capital. A utility company is not guaranteed a specific rate of return 

by a regulatory authority but it is given an opportunity to earn a rate of return which is determined appropriate by an agency. 

Table 249 shows the methods used by the agencies in determining the rate of return. 

Table 250 displays the most recently approved rate of return on rate base for electric utilities and, when reported, 

the actual rate of return earned by the utilities. Table 251 displays the most recently approved rate of return on common 

equity for electric utilities and, when reported, the actual rate of return earned by the utilities. 

Table 252 describes actions to move the industry away from the traditional rate base, rate of return model of 

regulation, 

NARUC Compilation of Utility Regulatory Policy 1993-1995 
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AGENCY 

- 
:ERE 
LLABAMA PSC 
\LASKA PUC 
rRlZONA CC 
LRKANSAS PSC 

TABLE 249 - AGENCY AUTHORITY OVER RATE OF RETURN - ELECTRIC UTXLI 

Agency C a p i t a l  
deter-  s t r u c t u r e  
mines i s  adjustec 
r a t e  o f  t o  exclude 
r e t u r n  non-u t i  l it) 
under i t s  f i nanc ing  
general when i t  i s  
a u t h o r i t y  t raceable 

X X 
X X 
X X 
X X 
X 

--- 
return  ** 

Risk 
prm- 
111111 Other - 

X X 

X 

- x x a/ 
X 

X 

X X 6 /  

X 

-_ 
X 6 /  x 5/ x x  

x x  
X 
X 

x x  
X 7/ 

X 

X 
- x 3/ 

X 

X x x  

-- 
Method I 

No ONE 
method 
ALL are  
consid- 
ered 
X 

x 2/ 
X 

-- 
Duration of 
c a l l  protec- 
t i o n  prov is ion 
inf Luences 
judgment i n  
determining 
r a t e  of  
re turn 

Possible. 

Possible. 

.___ 

---- 

Y e L - -  

.-- 
No decision. 

M a y b e ,  i f  soon 

:ONNECTICUT DPUC 
)ELAWARE PSC 
).C. PSC 
LORIDA PSC 

X X x 2 /  
HAWAI I  PUC X X x 2/ 
IDAHO PUC I X X 
I L L I N O I S  CC X x 2 i  

_I_ avers 

,0mp- 
arable 
zarn- 
ings 
test 

** 

- I N D I A N A  URC 
IOWA UB 

X 

x 
X 

X 

- 
X 
X 

X l ; l  x 
CANSAS SCC 
CENTUCKY PSC 

ency 

i s -  
ount - 
d 
ash 
l ow 
X 
X 

x 7/ x 11/ 
X 
x 9 /  
X 
X 
X 

X 

x 91 

** 

__I - 

- 

.- 

-- 
X 
X 
X 
X 
X 
X 
x 5/ 
X 
X 
X 
X 
X 

X 
X 

X 
x 7/ 
X 
X 
x 7/ 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

X 
X 
X 
X 

X 
X 
X 

- 

- 

_.- 

- 

~ 

- 

_I_ 

i t i e s  
-- 

L O U I S I A N A  PSC X 
i l A l N E  PUC X 101 x 9/ 
ifARYLAND PSC X X 
4ASSACHUSETTS DPU X X 

X 

X 

X 
X 
X 

X 
- 

X 

X 

X 
X 
X 
X 

- 
- 

~ 

)1ICHIGAN PSC 1 / 
4INNESOTA PUC 
IISSISSIPPI PSC 
4ISSOURI PSC 
4ONTANA PSC X 
(EBRASKA PSC 41 

1 ~ 2/ 

- --- 

linin r a t e  o f  -7- 

4EVADA PSC 

.IEU MEXICO PUC X X x 2 /  

id -  Capi ta l  
o i n t  asset 
pp- p r i c i n g  
oach model 

X - 

X - 
X 

X X 

X 

X 
-.-- 

X 
X 

X - 
X 

X X 

-- 

X 
X 
X 

-_. 

- 

4EW YORK PSC 
iORTH CAROLINA UC 
fORTH DAKOTA PSC 
I H I O  PUC X 
IKLAHOMA CC X 
IREGON PUC X 
'ENNSYLVANIA PUC X x 2/ 
IHODE ISLAND PUC X 
SOUTH CAROLINA PSC X X 
SOUTH DAKOTA PUC X X 
TENNESSEE PSC X 
TEXAS PUC X X 

- 
X 

x x  
X 

I x x  
- X 

X 
x x  

X -- 

UTAH PSC 
VERMONT PSB 
V I R G I N I A  SCC 
WASHINGTON UTC 

~~~ 

WEST V I R G I N I A  PSC x 2/ 
WISCONSIN PSC x 2/ 

X I !*a WYOMING PSC 
PUERTO R l C O  PSC D o e s  not  regu la te  e l e c t r i c  ut 
V I R G I N  ISLANDS PSC X 
ALBERTA EUB X 
NOVA SCOTIA  UARB X 
ONTARIO EB 12/ l  :: I x 

- 
detc 
** 

arn- 
rigs/ 
r i c e  
atio 

X 

- 

X 
~ 

X 
__ 

X 
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** For definitions of terms, please consult the Glossary of Terms at the back of this book. ICB=Case-by-Case Basis 

NARUC Compilation of Utility Regulatory Policy 1994-1995 
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FOOTNOTES - TABLE 249 
AGENCY AUTHORITY OVER RATE OF RETURN 

11 

21 
31 
41 
51 

61 
71 
8/ 
91 
101 
111 
121 

Non-utility investment dollars are always excluded from rate base. Where non-utility investment is comparatively 
small, capital ratios are not adjusted. When non-utility investment is large, we usually remove non-utility investment 
from equity. 
Commission favors no single method, but rather that which produces the most reasonable results, 
It may use any method it desires especially in the case of a small company. 
No Commission regulation of electric or gas utilities. 
DCF is preferred, but Department approves other methods which check DCF result; risk spread analysis preferred 
by a slight margin. Financial condition of utility also given serious consideration. 
DCF is preferred; all methods are considered including econometric modeling approach. 
No single method, however, discounted cash flow is frequently used. 
Discounted cash flow most often used, but risk premium method used also. Determined case by case. 
DCF has been the preferred method, but its results should be checked with other methods. 
Never an issue before this agency. 
Agency favors DCF, but any method presented is considered. 
Commission did not respond to request for update information; this data may not be current. 

c 

NARUC Compilation of lJtility Regulatory Policy 1994-1995 
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KENTUCKY POWER COMPANY 
American Electric Power 

FIRST SET OF DATA REQUESTS OF 
KENTUCKY INDUSTFUAL UTILITY CIJSTOMERS, INC. 

Case No. 2005-00341 

Question No. 14 

Please provide a copy of the Standard and Poor’s guidelines cited on page 48 of Mr. Moul’s 
Direct Testimony. 

Response 

Please refer to the attachment to the response to AG First Set Data Request, Item No. 223. 

Witness: Paul R. Moul 
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Kentucky Power Company 

REQUEST 

Please provide a copy of all work papers and source documents relied on for the conipany's 
filing, including, but not limited to , all electronic spreadsheets on CD(wit1i formulas intact) 
suppoi-ting each of the Company's Schedules and Workpapers in Sections I11 and V of the filing 
and all Exhibits to the Company's Testimony. 

RESPONSE 

Please see response to KIUC-1st Set, Item No. 92 for electroiiic spreadsheets used by Witness 
Foust for Exhibit LCF-1. 

Please see response to AG-1st Set, Item 105 for electronic source documelits relied upon by 
Witness Henderson. 

Please see response to response to ICJUC-1st Set, Itern No. 78 for electronic spreadsheets used by 
Witness Bethel for DWB- 1 though DWB-3. 

Please see response to KITJC-1st Set, Item No. 3 for electroilic copy of workpapers relied upon 
by Witness Moul. 

Please see the Company's response to Commission Staff -1st Set, Item No. No. 8-c and Attorney 
General-I st Set, Item No. 200 for rate design workpapers; Attorney General-1 st Set, Item No. 
198 for Section 111, pages 33 though 57; KIUC-1st Set, Item No. 99 for Exhibit DMR-2, 
Coinmission Staff-2nd Set Item No. 66; and the attached CD for a workpaper to Witness Roush's 
Exhibit DMR-1; and the attached CD for files for Exlibit DMR-1 and Section 111, pages 1 
tllrough 3 2 I 

Please see attached CD for electronic spreadsheets used by Witness Wagner for Exhibits EKW-I 
t l ~ ~ ~ g l l  EKW- 13. 

Please see attached CD for electronic workpapers and documents relied upon by Witiiess Bradish 
for Exhibits RWB-1 tlu-ough RWB-5. 

WITNESS: Errol K Wagner 
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Kentucky Power Company 

Refer to Section V Schedule 4 page 3 and the Adjust State Issues Revenues in column 10. Please 
explain wliy there are 110 concomitant reductions to expense. 

RESPONSE 

There was no concomitant expeiise reduction stipulated to pursuant to tlie Stipulation and 
Settlement Agreement in Case No. 2004-00420. 

WITNESS: Ei-rol K Wagner 
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Kentucky Power Company 

REQUEST 

Please provide a history of 0 & M expense by FERC account for the most recent five calendar 
years and for the twelve months eliding June 30,2005. 

RESPONSE 

Please see the attached pages. 

WITNESS: Errol I< Wagner 
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KENTUCKY POWER CONSOL 
Electric Operation and Maintenance Expenses 

POWER PRODUCTION EXPENSES 
Steam Power Generation 
0 p e ra t i o n 
(500) Operation Supervision and Engineering 
(501) Fuel 
(502) Steam Expenses 
(505) Electric Expenses 
(506) Miscellaneous Steam Power Expenses 
(507) Rents 
(509) Allowances 
Maintenance 
(51 0) Maintenance Supervision and Engineering 
(51 1) Maintenance of Structures 
(512) Maintenance of Boiler Plant 
(513) Maintenance of Electric Plant 
(514) Maintenance of Misc Steam Plant 
Other Power Supply Expenses 
(555) Purchased Power 
(556) System Control and Load Dispatching 
(557) Other Expenses 

TRANSMISSION EXPENSES 
Operation 
(560) Operation Supervision and Engineering 
(561) Load Dispatching 
(562) Station Expenses 
(563) Overhead Lines Expenses 
(564) Underground Lines Expenses 
(565) Transmission of Electricity by Others 
(566) Miscellaneous Transmission Expenses 
(567) Rents 
Maintenance 
(568) Maintenance Supervision and Engineering 
(569) Maintenance of Structures 
(570) Maintenance of Station Equipment 
(571) Maintenance fo Overhead Lines 
(572) Maintenance of Underground Lines 
(573) Maintenance of Misc Transmission Plant 

DISTRIBUTION EXPENSES 
Operation 
(580) Operation Supervision and Engineering 
(581) Load Dispatching 
(582) Station Expenses 
(583) Overhead Line Expenses 
(584) Underground Line Expenses 
(585) Street Lighting and Signal System Expenses 
(586) Meter Expenses 
(587) Customer lnstallations Expenses 
(588) Misc Expenses 
(589) Rent 
Maintenance 
(590) Maintenance Supervision 
(591) Maintenance of Structures 
(592) Maintenance of Station Equipment 
(593) Maintenance fo Overhead Lines 
(594) Maintenance of Underground Lines 
(595) Maintenance of Line Transformers 
(596) Maintenance of Street Lighting and Signal Systems 
(597) Maintenance of Meters 
(598) Maintenance of Misc Distribution Plant 

CUSTOMER ACCOlJNTS EXPENSES 
Operation 
(901) Supervision 
(902) Meter Reading Expenses 
(903) Customer Records and Collection Expenses 
(904) Uncollectible Accounts 
(905) Misc Customer Accounts Expenses 

2000 2001 

1,741,463 2,191,064 
74,637,843 70,635,346 

2,208,222 2,508,617 
345,659 330,813 

2,322,288 2,003,539 
196 0 

7,038,871 6,475,962 

3,022,850 1,565,703 
349,901 702,973 

6,589,593 5,701,726 
1,883,140 571,172 

579,101 646,272 

149.344.921 1.409.759.941 , ,  

398,636 
5,138,915 

676,212 
201,966 
296,420 
143,208 

0 
-4,364,107 

940,401 
148,547 

134,520 
18,624 

478,600 
1,567,210 

1,918 
37,160 

1,294,906 
169,493 
182,851 
301,680 

11,389 
1,281 

318,247 
271,573 

3,347,295 
1,650,011 

102,631 
5,865 

496,996 
7,694,012 

165,320 
433,947 

36.213 
113,531 
455,082 

I .  

501,332 
6,551,786 

566,070 
464,795 
200,999 
235,376 

64 

1,302,026 
76,785 

73,396 
1,238 

507,840 
1,533,483 

3,104 
8,488 

-3,032,776 

834,495 
88,488 

116,980 
524,199 
193,922 
169,487 
300,228 
244,465 

3,860,924 
1,281,259 

17,071 
5,699 

314,853 
8,404,111 

152,385 
391,244 
33,751 
97,499 

217,232 

2002 

1,899,540 
65,043,136 
2,204,442 

266,084 
3,403,250 

0 
4,440,815 

1,381,331 
1,016,790 

12,790,978 
4,290,079 

504,184 

133,030,823 
106,161 

3,419,793 

498,005 
553,097 
426,389 
227,449 

6 

872,835 
-5,262,025 

-14,568 

135,609 
485 

398,305 
1,690,090 

59 
5,830 

982,288 
246,791 
155,621 
588,024 
22,808 

105,155 
331,223 
180,026 

4,923,770 
1,310,955 

-1 1,498 
526 

574,382 
9,828.569 

102,358 
172,765 
27,083 
97,295 

227,153 

2003 2004 Test Year 

2,052,993 3,624,551 4,007,829 
74,148,004 99,455,912 111,921,499 

3,430,575 1,927,389 
208,747 92,324 

2,178,427 2,554,749 
900 0 

4,279,055 3,641,952 

1,279,808 1,353,937 
417,625 210,819 

4,949,567 9,180,356 
1,303,682 1,771,567 

477,504 379,127 

142,652,848 144,164,065 
112,314 1,039,844 

3,021,047 3,577,433 

360,761 356,557 
450,553 438,788 
192,644 143,602 
302,265 500.076 

40 531 

962,380 1,042,822 
1,734 3,159 

115,234 123,713 
13,065 10,853 

533,264 698,790 
1,660,872 1,300,271 

615 0 
1,288 1.984 

-5,538,749 -5,963,841 

941,673 
253,963 
182,781 
290,311 
25,763 
82,708 

288,508 
178,421 

2,688,932 
1,242,379 

2,585 
34,686 

345,922 
13,183,960 

78,218 
308,013 

5,432 
72,811 

533,168 

861,900 
332,738 
236,891 
172,972 
30,162 
14,091 

518,466 
197,030 

2,699,274 
1,300,911 

19,928 
10,277 

743,177 
13,965,042 

108,487 
800,199 
71,655 
65,099 

492,889 

2,115,485 
78,426 

2,893,753 
0 

3,285,510 

1,295,525 
471,513 

8,158,660 
1,949,978 

516,962 

168,699,873 
2,808,317 
3,636,696 

315,824 
423,544 
155,683 
407,215 

169 
-4,196,752 
1,026,101 

1,626 

90,533 
7,898 

730,223 
1,551,588 

-1 
8,447 

892,446 
340,226 
207,238 
71,125 
30,992 

508,323 
267,029 

2,697,924 
1,373,964 

12,378 
7,643 

671,676 
1 1,169.968 

104,073 
605,456 
86,645 
70,804 

469,543 

1 1,447 

229,083 250,170 364.448 405,264 495.738 481,962 
1,723,846 1,636,802 1,909,790 2,145,633 2,293,915 2,067,815 
6,833,748 6,933,323 5,939,656 5,194,576 6,111,240 5,721,586 
-131,355 0 303,862 -354,661 18,470 -20,325 
1 10,384 99,581 129.581 19,596 18,731 15,976 
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KENTUCKY POWER CONSOL 
Electric Operation and Maintenance Expenses 

2000 2001 2002 

CUSTOMER SERVICE AND INFORMATION EXPENSES 
Operation 
(907) Supervision 366,097 240,229 179,590 
(908) Customer Assistance Expenses 1,683,226 1,297,377 835,111 
(909) Information and Instructional Expenses 1,182 0 481 
(91 0) Misc Customer Service and Informational Expenses '1,707 196,158 171,958 

SALESEXPENSES 
Operation 
(91 1) Supervision 
(912) Demonstrating and Selling Expenses 
(91 3) Advertising Expenses 
(916) Miscellaneous Sales Expenses 

ADMINSTRATIVE AND GENERAL EXPENSES 
Operation 
(920) Administrative and General Salaries 
(921) Office Supplies and Expenses 
(Less) Administrative Expenses Transferred - Credit 
(923) Outside Services Employed 
(924) Property Insurance 
(925) Injuries and Damages 
(926) Employee Pensions and Benefits 
(927) Franchise Requirements 
(928) Regulatory Commission Expenses 
(929) Duplicate Charges-Cr. 
(930.1) General Advertising Expenses 
(930.2) Misc Gneral Expenses 
(931) Rents 
Maintenance 
(935) Maintenance of General Plant 

TOTAL OPERATION & MAINTENANCE EXPENSES 

33,526 1,418 338 
90,616 5,727 4,319 
36,780 50 39 
63,780 7,100 0 

5,454,910 
2,635,747 

4,677,894 
301,313 

1,035,647 
3,289,637 

116,231 
374,978 

0 
150,214 

1,609,893 
772,559 

1,699,690 

-245175 

6,930,716 
3,001,853 
-281,877 

2,521,468 
306,211 

1,713,555 
4,129,395 

125,106 
136,530 

69 
176,490 

2,301,549 
966,087 

1,495,074 

8,966,860 
2,413,551 

3,524.798 
428,953 

2,130,685 
4,551,631 

125,461 
201,891 

0 
125,064 

1,473,416 
359,462 

1,856.41 1 

-241,964 

2003 

123,434 
796,786 

775 
332.391 

24 
6,808 

26 
0 

7,479,705 
1,032,782 

2,501,624 
388,920 

1,015,491 
4,397,549 

172,146 
275,988 

0 
193,159 

1,512,443 
609,650 

2,010,572 

-246.41 4 

2004 Test Year 

267,303 310,894 
954,082 946,389 
95,141 103,610 

1,819 1,937 

25 25 
11,145 5,525 

0 0 
0 0 

6,446,547 7,074,494 
669,744 879,789 

7,241,789 6,806,009 
315,460 314,058 
962,365 1,122,581 

3,849,173 3,526,053 
151,836 135,682 
154,951 3021 1 

0 0 
115,401 109,628 

2,185,785 1,975,378 
854.159 892,351 

1,493,702 1,681,476 

-515,211 -729,880 

305,847,345 1,563,525,587 288,949,658 290,323,563 328,465,828 365,416,245 





KPSC Case No. 2005-00341 
KTUC First Set Data Request 

Dated November 10,2005 
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Page 1 of 10 

Kentucky Power Company 

REQUEST 

Please provide a history of costs iiicurred by FERC plant account (capital expenditures) and 0 & 
M expense account for tlie Company's vegetation management program and for each of the nine 
T & D asset iiiaiiageiiient programs for the most recent five calendar years and for the twelve 
months ending June 30, 2005 

RESPONSE 

The attached pages show calendar year 2002,2003,2004 and twelve iiioiitlis ended June 30, 
2005 T&D asset inanagemelit program by FERC O&M expense account. Capital expenditures 
(Account 107 Construction Work 111 Progress) are also showri on this schedule. Each program is 
identified by a unique project number. Prior to 2002, the accounting databases and tlie general 
ledger systeiiis used to provide this information did not have a prqject field to capture these 
costs. 

Tables 3 and 4 of Everett Phillips testimony provides the T&D vegetation management O&M 
and Capital costs far the 2000-2004 calendar years and 12 iiioiitlis ended June 30, 2005. 
Distribution vegetation O&M expenses were recorded in FERC Accouiit 593 -Maintenance of 
Overhead Lines. Traiisinission vegetation expenses were recorded in FERC Account 57 1 - 
Maintenance of Overhead Lines. T&D vegetation capital was recorded in FERC Account 107 - 
Construction Work hi Progress. 

The specific FERC plant account (Distribution 360-373, Transmission 350-359) for capital is not 
being provided because this information is unavailable except by conducting a study to review 
each work order and summarize tlie data. 

WITNESS: Everett Phillips 
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1070 Capital & Retirement 
5930 Distribution Maintenance 
5950 Distribution Maintenance 
5980 Distribution Maintenance 

(000004737 Total 
0000061 04 Pole Inspection 5930 Distribution Maintenance 

10000061 04 Total 

339.69 339.69 
873,225.43 826,878.94 46,346.49 
19,906.01 19,906.01 
19,906.01 0.00 19,906.01 

Asset Improvement - Pole 
EDNOI 4673 ReinforcemenVKP 1070 Capital & Retirement 

[EDNO14673 Total 
Asset Improvement - Pole 

EDNOI 4680 Replacement/KP 1070 Capital & Retirement 
5800 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 
5970 Distribution Maintenance 

743 31.83 74.1 31.83 
74,131.83 74,131.83 I 

521,590.38 521,590.38 
281.44 281 $44 

41,175.51 41.175.51 
523.67 523.67 

16,665.96 16,665.96 
320.76 320.76 

179.46 179.46 

EDNOl4720 Asset Improvement - Line Reclosers/KP 1070 Capital & Retirement 
5830 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 

5980 Distribution Maintenance 
IEDNOl4680 Total 

1 ,I 57.42 1 !157.42 
581,894.59 521,590.38 60,304.22 

48.00 
1,055.23 

( I  !401 .OO 

743,277.56 
48.00 

1,055.23 
( I  ,401 .OO) 

743,277.56 

EDNOI 5042 OVHD/KP 

5950 Distribution Maintenance 
[EDNO14720 Total 

Asset improvement - Small Wire Rep1 

2,690.98 2.690.98 
743,277.56 2,393.20 745,670.76 

49.330.86 1070 Capital & Retirement 
5930 Distribution Maintenance 
5950 Distribution Maintenance 

7,770.85 
1,406.00 

49,330.86 
7,770.85 
1,406.00 

5960 Distribution Maintenance 194.94 194.94 
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Aseet Improvement - Lightning 
EDNl00075 MitigationlKP 1070 Capital & Retirement 

5930 Distribution Maintenance 
5960 Distribution Maintenance 
5980 Distribution Maintenance 

I EDN100075 Total 
EDNI 001 04 Pole Inspection 5830 Distribution Operation 

5880 Distribution Operation 
5930 Distribution Maintenance 

[EDN100404 Total 
Asset Improvement - Animal 

EDNIOOI 89 MitiaationlKP 5950 Distribution Maintenance - 
lEDNlOOl89 Total 

Asset Improvement - URD 
EDN100232 Inspection/Repair Prog/KP 5960 Distribution Maintenance 

lEDNlOO232 Total 

EDNI 00296 URD/KP 1070 Capital & Retirement 
Asset Improvement - Small Wire Rep1 

5930 Distribution Maintenance 
5940 Distribution Maintenance 

lEDNlOO296 Total 
I 

Asset Improvement - CKT 
EDNl00577 Inspection/Repair Progra m/KP 1070 Capital & Retirement 

5830 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 
5980 Distribution Maintenance 

EDNI 00577 Total 

Grand Total 

32,033.94 
1,221 .I 0 

6.71 
13.42 

33,275.16 
2,479.60 

376.61 
I .035.34 
3,891.55 

18,303.58 
18,303.58 

30.93 
30.93 

75,809.85 
294.79 
81 I .37 

76.916.01 

132,989.73 
44,258.31 
58,572.79 

80.46 
6.407,12 

341.95 
2,555.19 

245,205.55 

2,731 ,I 54.03 

32,033.94 

32,033.94 

0.00 

a 

C 

75,809.85 

75.809.85 

132,989.73 

132,989.73 

2,456,043.07 

1,221 .I 0 
6.71 

13.42 
1,241.22 
2,479.60 

376.61 
1,035.34 
3,891.55 

18.303.58 
18,303.58 

30.93 
30.93 

294.79 
81 I .37 

1 .I 06.1 6 

44,258.31 
58,572.79 

80.46 
6,407.1 2 

341.95 
2.555.1 9 

11 2,215.82 

275,110.96 
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DNOl 4673 

:DN014673 

lDNO14680 

iDN014680 
:DNOI 4720 

59801Distribution Maintenance 

Asset Improvement - Poie 
ReinforcemenVKP 1070 Capital & Retirement 

5930 Distribution Maintenance 
Total 

Asset improvement - Pole ReplacementlKP 1070 Capital & Retirement 
5830 Distribution Operation 
5880 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 
5970 Distribution Maintenance 
5980 Distribution Maintenance 

1070 Capital & Retirement 
5830 Distribution Operation 
5930 Distribution Maintenance 

I 5950 Distribution Maintenance 

Total 
Asset Improvement - Line RecloserslKP 

IAsset lmorovement - Small Wire Reol i 
lDNO15042 OVHDIKP Capital & Retirement 

Distribution Maintenance 
Distribution Maintenance 

iDN100075 

5960jDistribution Maintenance 
iDN015042 Total 

I I 
Aseet Improvement - Lightning MitigationlK 1070 Capital & Retirement 

5930 Distribution Maintenance 

Total 

1,218,665.33 
783.43 

70,880.1 1 
5,259.05 
1.906.95 

1,297,494.87 
166,270.00 
166,270.00 

83,589.46 
(1,458.74: 
82,130.73 

590,973.24 
965.73 
699.50 

67,021 5 9  
1 ,I 75.30 

21,334.90 
51 3.97 
179.46 

1,551.30 
684,414.97 

1,328,520.00 
109.10 

13,734.73 
455.25 

I ,342,819.08 

104,135.13 
12,954.87 
4.661.69 

204.07 
121,955.76 

38,996.41 
7,921 5 9  

46,918.00 

Capital 

1,218,665.33 

1,218,665.33 

0.00 

83,589.46 

83,589.46 

590,973.24 

590,973.24 
1,328,520.00 

1,328,520.00 

104.1 35.1 3 

104.135.13 

38,996.41 

38,996.41 

O&M 

783.43 
70.880.1 1 
5,259.05 
1,906.95 I 

78,829.53 
166,270.00 
166,270.00 

(1,458.74: 
(1,458.74; 

965.73 
699.50 

67,021.59 
1,175.30 

21,334.90 
513.97 
179.46 

1,551.30 
93,441.73 
I 

109.10 
3 3,734.73 

14,299.09 

12,954.87 
4,661.69 

204.07 I 
17,820.63 

7,921.59 



KPSC Case No. 2005-00341 
KlUC 1st Set Data Requests 

Item No. 18 
Page 5 of 10 

fDN100104 Pole inspection 5830 
5880 
5930 
5960 

fDN100104 Total 

SDN100189 Asset Improvement - Animal MitigationlKP 5930 
5950 

Distribution Operation 
Distribution Operation 
Distribution Maintenance 
Distribution Maintenance 

Distribution Maintenance 
Distribution Maintenance 

fDN100232 1070 Capital & Retirement 
5940 Distribution Maintenance l i  5960 Distribution Maintenance 

ProglKP 

Asset Improvement - Small Wire Rep1 
1070 
5930 
5940 

EDN100296 URDlKP 

EDN100296 Total 

EDN100577 ProgramlKP 1070 
5830 
5880 
5930 
5940 
5950 
5960 
5970 

Asset Improvement - CKT InspectionlRepai- 

i 59801Distribution Maintenance 
EDN100577 Total 

Capital & Retirement 
Distribution Maintenance 
Distribution Maintenance 

Capital & Retirement 
Distribution Operation 
Distribution Operation 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 

Grand Total 

3,294.36 
376.61 

5.221.61 
81.41 

8,973.99 

1.553.32 
5,749.86 
7,303.1 8 

(7.322.25) 
81 1.33 
90.12 
77,41 

(6,343.391 

68,931.76 
321.86 
85.91 

69,339.53 

132,364.64 
96-1 11.42 

799.14 
201,077.1 8 

678.68 
6,390.74 

556.81 
? ,I 01.81 

145.11 
439,225.53 

4,260,502.24 

0.00 

0.00 

(7,322.25) 

(7,322.251 

68,931.76 

68,931.76 

7 32.364.64 

132,364.64 

3,558,853.72 

5,221.61 

8,973.99 

5,749.86 I 

9 
81 1.33 
90.12 
77.41 

978.86 

j 
321.86 I 
85.91 I 

407.77 

96,111.42 
799.14 

201,077,18 
678.68 

6,390.74 
556.81 

1,101.81 
145.11 

306,860.89 

701,648.52 
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000004737 
Asset Improvement - Sectionalizing 
ProgramiKP 1070 

5830 
5930 
5950 

Capital & Retirement 645,196.37 645,196.37 
Distribution Operation 1,213.65 
Distribution Maintenance 36,183.94 
Distribution Maintenance 438.95 

I 59701 Distribution Maintenance 
000004737 Total 

EDNOI 4673 ReinforcementlKP 1070 Capital & Retirement 

EDNO14673 Total 

EDNO14680 ReplacementlKP 1070 Capital & Retirement 

Asset Improvement - Poie 

5930 Distribution Maintenance 

Asset Improvement - Pole 

5830 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 

EDN014720 Asset Improvement - Line Reclosers/KP l i  

4.29 
683,037.20 645,196.37 

(6,000.86) (6,000.86 
81,238.08 
75,237.23 (6,000.86 

453,464.1 1 453,464.1 1 
3,539.56 

56,926.40 
2,996.93 

13,802.21 
274.16 

5980 I Distribution Maintenance I 

EDNO14680 Total 
I I 

2,096.62 
533,099.99 453,464.1 1 

I I 59801Distribution Maintenance I 114.37 1 
I 84,585.18 EDNO15042 Total 104,114.45 I 

1070 
5830 
5930 

1,213.65 
36,183.94 

438.95 

Capital & Retirement 721,076.59 721,076.59 
Distribution Operation 
Distribution Maintenance 5,725.33 

4.29 I 

1 

59501 Distribution Maintenance 
EDNO14720 Total 

Asset Improvement - Small Wire Rep1 
EDNO15042 OVHD/KP 1070 Capital & Retirement 

5830 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 

81,238.08 I 

1 

209.02 
727,055.43 721,076.59 

84,585.18 84,585.18 
11 3.31 

18,171.02 
495.78 
494.04 
140.75 

3,539.56 
56,926.40 
2,996.93 

13,802.21 
274.16 

79,635.88 

44.49 
5,725.33 

209.02 

1 
113.31 

18,171.02 
495.78 
494.04 
140.75 
114.37 I 

19,529.26 
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Aseet Improvement - Lightning 
40,481.52 40,481.52 EDNI 00075 Mitigation/KP 1070 Capital & Retirement 

5930 Distribution Maintenance 792.05 
EDN100075 Total 41,273.57 40,481.52 
EDN100104 Pole Inspection 5830 Distribution Operation 15,613.55 

5930 Distribution Maintenance 219,051.51 
EDN100104 Total 234,730.00 

EDN100189 Asset improvement - Animal Mitigation/K’ 5930 Distribution Maintenance 53.42 
5950 Distribution Maintenance 15,376.40 

EDN100189 Total 15,429.82 0.00 

EDNI 00232 Inspection/Repair ProglKP 1070 Capital & Retirement 2,850.22 2,850.22 

5880 Distribution Operation 73.74 

0.00 

Asset improvement - URD 

5040 Distribution Operation 1,263.23 
5940 Distribution Maintenance 27.35 

EDN100232 Total 4,134.80 2,850.22 

EDN100296 URD/KP 1070 Capital & Retirement 60,761.75 60,761.75 
Asset Improvement - Small Wire Rep1 

5930 Distribution Maintenance 310.86 
5940 Distribution Maintenance 4,176.1 1 
5950 Distribution Maintenance 7,423.27 

EDN100296 Total 72,671.98 60,761 -75 

225,870.68 225,870.68 EDNl00577 Inspection/Repair ProgramIKP 1070 Capital & Retirement 

-- 

76,377.34 

Asset Improvement - CKT 

5830 Distribution Operation 

792.05 
792.05 

1561 3.55 
73.74 

219,051.51 
234,738.00 

53.42 
15,376.40 
15,429.82 

1,263.23 
21.35 

1,284.58 

31 0.86 
4,176.11 
7,423.27 

11,910.23 

76,377.34 
5880 
5930 
5940 
5950 

1,368.22 
1 44,2 1 2.02 

438.47 
3,465.73 

Distribution Operation 1,368.22 
Distribution Maintenance 144,212.02 
Distribution Maintenance 438.47 
Distribution Maintenance 3.465.73 

5980lDistribution Maintenance 
EDN100577 Total 

Grand Total I 2,942,733.65 I 2,228,285.56 I 714,448.09 

207.94 207.94 I 
451,940.41 225,870.68 226,069.73 
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:DN014673 ReinforcementlKP 1070 Capital & Retirement 
5930 Distribution Maintenance 

to Date December 2002 

390.61 
45,052.57 44,661.96 

iDNOl4680 ReplacementlKP 

i 59501Distribution Maintenance 
IDNO14720 Total 

/Asset Improvement - Small Wire I 

1070 
5830 
5840 
5860 
5880 
5930 
5940 
5950 
5960 
5970 
5980 

Capital & Retirement 
Distribution Operation 
Distribution Operation 
Distribution Operation 
Distribution Operation 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 

59301 Distribution Maintenance 
fDN100075 Total 

6,358.85 
24.00 

3.35 
289.80 

59,589.55 
863.36 

10!988.77 
1,200.72 

20.65 

44,661.96 44,661.96 

Asset Improvement - Line 
iDNOl4720 RecloserslKP 1070 

5 83 0 
I I 5930 

Capital & Retirement 
Distribution 0 pe ratio n 
Distribution Maintenance 

fDNOl5042 

2,726.63 
478,603.34 I 396,537.66 

1070 Capital & Retirement 
5830 Distribution Operation 
5930 Distribution Maintenance 
5940 Distribution Maintenance 
5950 Distribution Maintenance 
5960 Distribution Maintenance 
5980 Distribution Maintenance 

Rep1 OVkDlKP 1 

1 !515,498.97 
100.26 

15,842.97 

EDNO15042 Total 

fDN100075 MitigationlKP 1070 
5880 

Aseet Improvement - Lightning 

1,515,498.97 

Capital & Retirement 
Distribution Operation 

152,927.31 
294.00 

37.022.21 
288.70 

1,337.81 
97.95 

165.61 
192,133.59 

152.927.31 

. 
152,927.31 

72.016.88 I 72,016.88 
58.71 I 

6,141.16 I 
78,216.75 I 72,016.aa 

OBM 

I 
390.61 1 
390.61 

6,358.85 
24.00 

3.35 
289.80 

59,589.55 
863.36 

10,988.77 
1,200.72 

20.65 
2.726.63 

82.065.68 

100.26 
15,842.97 

990.96 
16,934.19 

294.00 
37,022.21 

288.70 
1,337.81 

97.95 
165.61 

39.206.29 

58.71 I 
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tDN100104 IPole Inspection I 5830 
5880 
5930 
5950 
5 960 

Distribution Operation 
Distribution Operation 
Distribution Maintenance 
Distribution Maintenance 
Distribution Main ten ance 

iDNl00232 

1 ! 59301Distribution Maintenance 

InspectionlRepair ProglKP 

I I 59501Distribution Maintenance 
iDN100189 Total 

/Asset Improvement - URD 
1070 
5840 
5880 

Capital & Retirement 
Distribution Operation 
Distribution Operation 

Asset Improvement - Small Wire 
iDN100296 Rep1 URDlKP 1070 Capital & Retirement 

I I 594OlDi~tribution Maintenance 
iDN100296 Total 

!Asset Improvement - CKT 

I 5830 Distribution Operation 

:DN100577 Total 

irand Total 

1070 
5830 
5840 
5880 
5930 
5940 
5950 
5 98 0 

Capital & Retirement 
Distribution Operation 
Distribution Operation 
Distribution Operation 
Distribution Maintenance 
Distribution Maintenance 
Distribution Maintenance 
Distribution Main ten ance 

202,819.80 
47,295.28 

129,498.39 
382.60 

17,774.99 

iDNl00577 

174.83 1 
397,945.89 I 0.00 

InspectionlRepair ProgramlKP 

2,519.71 I 
6,843.02 
9,362.73 

4,668.92 
2,838.30 
1,491.61 

4,668.92 

3,114.59 I 
12.113.42 I 4.668.92 

22,167,43 22,167,43 
2,194.30 

114,002.72 
85,826.20 

2,842.28 
336.28 

51,656.76 
373.10 

1,615.65 

114,002.72 

j70.40 I 
256.823.38 I 114.002.72 

3,027,116.27 I 2,322,481.86 

202,819.80 
47,295.28 

129,498.39 
382.60 

17,774.99 
174.83 

397,945.89 z::;; I 
9.362.73 

2,838.30 
1,491.61 
3,114.59 

2,194.30 

2,264.00 
69.71 1 

85,826.20 
2,842.28 

336.28 
51,656.76 

373.10 
1,615.65 

170.40 
142.820.66 

704,634.41 
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Transmission Asset Management Programs 

Project 
0000031 18 
0000031 18 

TSIKPIEHV STATIC RELAY REPL 
TS/KP/EHV STATIC RELAY REPL 

ETN104092 DS/KyP-VAR SITES SPILL PREVENT 
ETN104092 DSIKyP-VAR SITES SPILL PREVENT 
000010420 DS/KP/CI - RTU/ALARM REPL 
ETN104047 TSIKyP-VAR SITES SPILL PREVENT 
ETNl04047 TSIKyP-VAR SITES SPILL PREVENT 
000010649 DSIKYPIAir Blast 138kV Brea 
000010421 TS/KP/CI - RTU/ALARM REPL 
00001 0421 TS/KP/CI - RTU/ALARM REPL 
000009976 TS/KYP/Relay Rehab-Replace 
000010459 
000010448 

DS/KP/CI - DlST RELAY REPL 
DS/KY/CI - DlST CIR BKR REPL 

000009976 TS/KYP/Relay Rehab-Replace 

!2 Months 
Ended 

June 30,2005 
Account 

1070000 
1070001 
1070001 
1070000 1,129 
1070000 1,890 
1070001 1,491 
1070000 9,651 
1070000 1,965 
1070000 29,684 
1070001 40,440 
1070000 58,106 
1070000 81,650 
1070000 33,357 

Capital 

Year Year Year 
2004 2003 2002 

53,831 
377,65 1 

1,129 

1,491 
9,827 964 

1,515 

6,290 
1,508 

1070001 200,213 
459,576 21,760 432,446 0 
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Kentucky Power Company 

REQUEST 

Please provide a complete copy of the Company's two most recent pension and OPEB atuarial 
reports. Please recoiicile tlie aniouiits reflected in tliese reports to tlie per books aiiiouiits 
reflected in tlie Coinpany's historic test year (expense and capitalization) aiid to the amounts 
reflected in tlie proforma rateinaltiiig amounts (expense and capitalization). Provide all work 
papers, including electronic spreadsheets with formulas intact that were utilized to allocate or 
adjust amounts form the actuarial reports. In addition please explain all adjustments to and /or 
allocatioiis from the amounts included in the atuarial reports to the per boolts and ratemalting 
amounts reflected in the Company's filing. 

Refer to tlie response to KPSC Staff 1 st Set of data requests, Item Numbers SO and S 1 for copies 
of the most recent pension aiid OPEB actuarial reports. Please see the enclosed CD for copies of 
the following docuiiieiits: 

2004 pension actuarial reports for tlie Aiiiericaii Electric Power System Retirement Plan 
(labeled as tlie East Plan) (Attachment 1) and the Central and South West Corporation Cash 
Balaiice Retirement Plan (labeled as the West Plan), wliicli includes costs for KPCo 
(Attachment 2) 

the 2004 postretirement benefit actuarial report for the American Electric Power S ysteiii 
Non-LJMWA Postretireiiieiit Plan (Attachment 3) 

a supplemental page to the 2004 peiision actuarial report (Attachment 4) 

updated estimates used to record the Medicare D subsidy credits as an offset to OPEB costs 
(Attacluneiit S and Attacluneiit 6) 

a recoiiciliatioii of the test year per boolts pension expense to the actuarial reports 
( Att acluiieiit 7) 

a recoiiciliatioii of the test year per boolts OPER expense to tlie actuarial reports (Attaclmeiit 
8) 

See AG 1 Item No. 35 for a recoliciliation of tlie profornia rateinaltiiig amounts for pension 
expense to the actuarial reports. See AG 1 Itein No. 36 for a recoiiciliatioii of tlie proforma 
ratenialtiiig amouiits for OPEB expense to the actuarial reports. 
WITNESS: Errol K Wagner and Hugh E McCoy 
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Kentucky Power Company 

REQXJEST 

Refer to Section V Work paper S-4 page 30. Please provide all assumptions, data, computations, 
and workpapers, including electronic spreadsheets with foriiiulas intact. 

RESPONSE 

Please see attaclied work papers Item No. 20; Pages 6 - 37. Please see I<IUC Item No. 15 for 
electronic spreadsheets. 

Page 6 Work paper is a summary of pages - Pages 7 - 12. 

Page 7 There are 110 assumptioiis made in this work paper as all numbers are historic actuals 
obtained from the July 2004 to June 2005 montldy AEP System Pool Iiitercliange Power 
Statements - Pages 13 - 36. 

Page 8 Columbus Soutlierii Power Company (CSP) closed on the existing Waterford geiieratioii 
plaiit 011 September 28, 2005. 

All calculations presented in sections “Peak Load During Preceding 12.-Moiitli (M W)” and 
“MLR”, plus “Primary Capacity (kW)” lines “APCO”, “I(PCO~y, “I&M”, aiid “OPCO” utilize 
actual settleinelit data obtained from tlie July 2004 to June 2005 monthly AEP System Pool 
Iiitercliange Power Statements. 

Sectioii “Primary Capacity” line “CSP” is the suimiiatioii of tlie actual settleinelit data obtained 
from the July 2004 to June 200.5 monthly AEP System Pool Interchange Power Statailelits and 
Waterford’s capacity. 

Sectioii “Primary Capacity” line “Total” is the suiimatioii of tlie actual values of “APCO”, 
“I<PCO”, “I&M’ and “OPCO” aiid tlie adjusted value of “CSP”. 

Sections “Capacity Payment - Credit / (Cliarge)”, “Capacity Rate ($/ltW)”, aiid “Capacity 
Surplus” are calculatioiis made based on the adjusted CSP Primary Capacity and the luiown 
.formula for the AEP System Pool Interchange Power Statement. 
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Page 9 Appalachian Power Coiiipaiiy (APCO) expects to close on tlie existing Ceredo generation 
plant in December 2005. Therefore, tlie generation capacity should be added to tlie section 
‘“Primary Capacity (ltw)” line “APCO” on a montlily basis for the test year to accurately reflect 
the luiow and measurable adjustment to APCO’s Primary Capacity (1tW). 

All calculations presented in sections “Peak Load During Preceding 12-Moiitli (MW)” a i d  
“MLR”, plus “Primary Capacity (1tW)” lilies “I<PCO”, “I&M”, and “OPCO” utilize actual 
settlement data obtained from tlie July 2004 to Julie 2005 monthly AEP System Pool Interchange 
Power Statements. 

Section “Priiiiary Capacity (ltw)” line “APCO” is tlie summation of tlie actual setileiiient data 
obtained froni tlie July 2004 to Julie 2005 monthly AEP System Pool Interchange Power 
Statenients and Ceredo’s capacity. 

Section “Primary Capacity (1tW)” line “CSP” is tlie suiimatioii of tlie actual settleiiient data 
obtained fi-om the July 2004 to June 2005 monthly AEP System Pool hitercliange Power 
Statements and Waterford’s capacity. 

Section “Primary Capacity” line “Total” is the suiiiiiiatioii of tlie actual values of “I<PCO”, 
“I&M” and “OPCO” aiid tlie adjusted values of “APCO” aiid “CSP”. 

Sections “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/ltW)”, and “Capacity 
S L I ~ ~ ~ L I S ”  are calculations made based on tlie adjusted APCO and CSP Primary Capacity (kW) 
aiid tlie luiowii formula for the AEP System Pool Iiitercliange Power Statement. 

Page 10 Based on the PTJCO’s order issued November 9,2005, in case 05-765-EL,-UNC AEP’s 
Colunibus Soutlierii Power Company (CSP) will, on January 1, 2006, assuiiie tlie obligation to 
serve Monongaliela Power Company’s approximately 29,000 Ohio customers. The transfer will 
hecome effective January 1,2006. Therefore, Moii Power’s forecasted peak load needs to be 
added on a montlily basis to tlie section “Peak Load During Preceding 12-Months (MW)” line 
“CSP” to accurately reflect tlie known aiid measurable impact of tlie Moil Power load acquisition 
on tlie test year. Additionally, CSP has signed a full requireinelits contract with Moil Power to 
provide generation capacity for the Mon Power acquisition customers. Therefore, this fill1 
requirenieiits capacity contract between Moii Power and CSP needs to be added on a nioiithly 
basis to section “Primary Capacity (ltw)” line “CSP” to accurately reflect tlie luiowii and 
measurable impact of tlie CSP capacity addition via the Moii Power full requirements contract. 

All data presented in section “Peak Load During Preceding 12-Month (M W)” lines “APCO”, 
“I<PCO”, “I&M’, and “OPCO”, plus “Primary Capacity (ltw)” lilies “I<PCO”, “I&M”, and 
“OPCO” utilize actual settlement data obtained froni tlie July 2004 to June 2005 inoiithly AEP 
System Pool Interchange Power Statements. 
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Section “Peak Load During Preceding 12-Months (MW)” line “CSP” is tlie sunuiiation of the 
actual settlement data obtained from July 2004 to Juiie 2005 monthly AEP System Pool 
Intercliange Power Stateinelits and forecasted peak load contributed to CSP’s peak tlxough tlie 
acquisition of Mon Power’s approximately 29,000 Ohio customers. 

Section “MLR” all rows, all columns are calculated by taking tlie monthly actual or pro.jected 
load from corresponding row and column of section “Peak Load During Preceding 12-Months 
(MW)” and dividing it by the “Peak Load During Preceding 12-Months (MW)” line “Total”. 

Sectioii ‘“Primary Capacity” line “APCO” is tlie suinniation of the actual settlement data obtained 
fi-om tlie July 2004 to June 2005 monthly AEP System Pool Interchange Power Stateinelits and 
Ceredo’s capacity. 

Section “Primary Capacity” line “CSP” is tlie suiixiiation of the actual settlement data obtaiiied 
fi-om tlie July 2004 to June 2005 inoiitlzly AEP System Pool Intercliange Power Stateinelits and 
Waterford’s capacity. 

Section “Primary Capacity” line “Total” is tlie sunmiation of the actual values of “IWCO”, 
“Il&M” and “OPCO” and the adjusted values of “APCO” and “CSP”. 

Section “Capacity Payinelit - Credit / (Charge)”, “Capacity Rate ($/kW)”, and “Capacity 
Surplus” are calculations made based on the adjusted lines “APCO” and “CSP” section “Primary 
Capacity (1tW)” plus tlie adjusted line “CSP” section “Peak Load During Preceding 12-Months 
(MW)” and the associated adjustment based “MLR” percentages and tlie lmown fomiula for tlie 
AEP System Pool Iiitercliange Power Statement. 

Page 11 Based on CSP’s letter dated September 20,2005, to PJM wherein CSP requests 
authorization from PJM to deactivate Conesville Units 1 and 2 and PJM’s subsequent response 
letter dated October 21,2005, providing initial approval of said deactivation. Therefole. it is 
proper to reduce section “Primary Capacity (1cW)’’ line “CSP” by tlie aforemeiitioiied Coiiesville 
capacity to properly reflect said kiiowii and measurable Primary Capacity (ltw) reductions in the 
test year. 

All data presented in section “Peak Load During Preceding 12-Month (MW)” lines “APCO”, 
“KPCO”, “I&M”, a id  “OPCO”, plus “Primary Capacity (kw)” lines ccIQCO”, “I&M”, and 
“OPCO” utilize actual settleineiit data obtained from tlie July 2004 to Julie 2005 nionthly AEP 
System Pool Interchange Power Statements. 

Section “Peak Load During Preceding 12-Moiitlis (MW)” line “CSP” is the summation of the 
actual settlement data obtained fiom July 2004 to Julie 2005 iiionthly AEP System Pool 
Interchange Power Stateinelits and the forecasted peak load coiitributed to CSP ’s peak through 
tlie acquisition of Mon Power’s approximately 29,000 Ohio customers. 
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Section “MLR’ all rows, all columns are calculated by taking the iiioiithly actual or projected 
load from corresponding row and column of section “Peak Load During Preceding 12-Months 
(MW)” and dividing it by the “Peak L,oad During Preceding 12-Months (MW)” line “Total” 

Section “Primary Capacity” line “APCO” is the suiimatioii of the actual settleineiit data obtained 
€ram the July 2004 to June 2005 monthly AEP System Pool Interchange Power Statements and 
Ceredo’s capacity. 

Section “Primary Capacity” line “CSP” is the suiimation of tlie actual settleiiieiit data obtained 
from the July 2004 to June 2005 inontlily AEP System Pool Iiiterchange Power Statements, 
Waterford’s capacity, and tlie deactivation of Coiiesville LJnits 1 and 2. 

Section “Priiiiary Capacity” line “Total” is tlie summation of the actual values of “IQCO”. 
“I&M” and “OPCO” and the adjusted values of “APCO” and “CSP”. 

Section “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/kW)”, and “Capacity 
Siurplus” are calculations made based on the adjusted lines “APCO” and “CSP” section “Primary 
Capacity (IsW)’’ plus the adjusted line “CSP” section “Peak Load During Preceding 12-Months 
(MW)” and the associated adjustment based “MLR” perceiitages and tlie known foriiiula for the 
AEP System Pool Interchange Power Stateiiieiit. 

Page 12 Based oil the Public Service Coininissiori of West Virginia’s approval on March 16, 
2005, Appalachian Power Coinpaiiy (APCO) will begin serving an illdustrial customer and Ohio 
Power Company (OPCO) will cease serviiig said industrial customer. Therefore, it is proper to 
increase section “Forecasted Peals Load (MW)” line “APCO” by an amount equal to said 
industrial customer’s forecasted peak demand and to decrease line “OPCO” by an equal amount. 

Section “Primary Capacity” line “APCO” is the suinniation of the actual settlement data obtained 
€ram tlie July 2004 to June 2005 monthly AEP System Pool Iiiterchaiige Power Stateinelits aiid 
Ceredo ’ s capacity. 

Section “Primary Capacity” liiie “CSP” is the suiniiiatioii of the actual settleineiit data obtained 
fiom the hily 2004 to June 2005 iiioiithly AEP System Pool Iiiterchaiige Power Stateiiients, 
Waterford’s capacity, atid the deactivatioii Coiiesville Uiiit 1 and 2. 

Section “Primary Capacity” line “Total” is the suimiiation of the actual values of “KPCO”, 
“I&M” and “OPCO” and tlie adjusted values of “APCO” and “CSP”. 

Section “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/kW)”, aiid “Capacity 
Surplus” are calculations made based on the adjusted lilies “APCO” and “CSP” section “Primary 
Capacity (It W)” plus the forecasted peak load contained in section “Forecasted Peak Load 
(MW)” and the associated adjustment based section “MLR, percentages and the known €ormula 
€or the AEP System Pool Interchange Power Statement. 


