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KIUC’s Second Set Data Request 
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ItemNo. 1 
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Kentucky Power Company 

RISQUEST 

Please provide a copy of all studies, analyses, correspondence, and all other documents 
that address the retirement of Big Sandy 1. 

RESPONSE 

The Company is unaware of any specific studies, analyses, correspondence or other 
documents that specifically address the retirement of Big Sandy Unit 1. 

WITNESS - James E. Henderson 
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Kentucky Power Company 

REQUEST 

Please provide a copy of all studies, analyses, correspondence, and all other documents 
that address the life extension of Big Sandy 1 beyond its scheduled retirement date of 
201s. 

RESPONSE 

Please refer to the response to the Attorney General's first set of data requests, Question 
No. 141 

WITNESS - James E. Henderson 
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Kentucky Power Company 

REQUEST 

Please identify each other coal generating unit on the AEP system, its capacity, its in- 
service year, and its present scheduled retirement date. 

RESPONSE 

Attached is a spreadsheet with the requested information. 

WITNESS - Errol K. Wagner 
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Plant Name 
Amos 
Amos 
Amos 
Beckjord 
Big Sandy 
Big Sandy 
Cardinal 
Clinch River 
Clinch River 
Clinch River 
Conesville 
Conesville 
Conesville 
Conesville 
Conesville 
Conesville 
Gavin 
Gavin 
Glen Lyn 
Glen Lyn 
Kammer 
Karnrner 
Kammer 
Kanawha River 
Kanawha River 
Mitchell 
Mitchell 
Mountaineer 
Muskingum River 
Muskingum River 
Muskingum River 
Muskingurn River 
Miiskingurn River 
Picway 
Rockport 
Rockport 
Spom 
Sporn 
Spom 
Spom 
Spom 
Stuart 
Stuart 
Stuart 
Stuart 
Tanners Creek 
Tanners Creek 
Tanners Creek 
Tanners Creek 
Zirnmer 

AEP System - East Zone 
Existing Generation Capacity 

(as of 12/01/05) 

Unit 
No. 
1 
2 
3 
6 
1 
2 
1 
1 
2 
3 
1 
2 
3 
4 
5 
6 
1 
2 
5 
6 
1 
2 
3 
1 
2 
1 
2 
1 
1 
2 
3 
4 
5 
5 
1 
2 
1 
2 
3 
4 
5 
1 
2 
3 
4 
1 
2 
3 
4 
1 

In-Service 
Date 
1971 
1972 
1973 
1969 
1963 
1969 
1967 
1958 
1958 
1961 
1959 
1957 
1962 
1973 
1976 
1978 
1974 
1975 
1944 
1957 
1958 
1958 
1959 
1953 
1953 
1971 
1971 
1980 
1953 
1954 
1957 
1958 
1968 
1955 
1984 
1989 
1950 
1950 
1951 
1952 
1960 
1971 
1970 
1972 
1974 
1951 
1952 
1954 
1964 
1991 

Winter 
Capability 

(MW) 
800 
800 

1.300 
53 

800 
600 
235 
235 
235 
125 
125 
165 
339 
375 
375 

1,300 
1,300 

95 
240 
210 
210 
21 0 
200 
200 
800 
800 

1,300 
205 
205 
21 5 
215 
585 
100 

1,300 
1,300 

150 
150 
150 
150 
450 
152 
152 
152 
152 
145 
145 
205 
500 
330 

260 

Summer 
Capability Retirment 

(Mw) 
800 
800 

1,300 
52 

260 
800 
585 
230 
230 
230 
115 
115 
165 
339 
375 
375 

1,300 
1,300 

90 
235 
200 
200 
200 
195 
195 
800 
800 

1,300 
190 
190 
205 
205 
575 
90 

1,300 
1.300 

145 
145 
145 
145 
440 
152 
152 
152 
152 
140 
140 
200 
500 
330 
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Item No. 4 
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Kentucky Power Company 

REQUEST 

Please provide a copy of all studies, analyses, correspondence, and all other documents 
that address the replacement of the Big Sandy 1 capacity in 20 15. If there are no 
responsive documents, then please explain why not. 

FUCSPONSE 

At this time, there are no analyses or other documents addressing the replacement of Big 
Sandy 1 capacity in 2015. There has not been a prior need to perform this type of 
analysis. 

WITNESS -James Henderson 
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Kentucky Power Company 

REQUEST 

Please explain why the Ohio franchise tax should be included in the gross-up factor for 
the Company’s operating income deficiency given that this tax is limited to system sales 
transactions. Also, please explain why the Ohio franchise tax should not decrease after 
any Kentucky rate increase due to the lower apportionment caused by the increased 
revenues and income. 

RESPONSE 

See response to Commission 2nd Set No. 71d for an explanation of why the Ohio 
franchise tax should be included in the gross-up factor. 

All other factors remaining equal, the Ohio franchise tax should decrease after any 
Kentucky rate increase due to the lower apportionment caused by the increased revenues 
and income. 

WITNESS - Sandra Keller 
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Kentucky Power Company 

REQUEST 

Refer to page 14 lines 20-23 of Mr. Wagner’s testimony. Please provide a copy of the 
Company’s Ohio franchise tax return for the most recent tax year and provide any 
workpapers relied on to determine the “apportioned taxable income that relates to the 
system sales transactions” for that tax year. 

RESPONSE /.. 

See attached pages for a copy of the return and for the apportionment workpapers 

WITNESS - Sandra Keller 
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7 3 w o w  .730509[3 7308090 Q -  73oeoe3 ?3o6080 
DMDEND INC 

WERATINQ BEFORE SPEC RENTAL INC SCHEDULE W DlVlOEND 
.REVENUES 'DEDUCTIONS INTEREST INC . [ A X  418.421 ROYALW INC - .' MSC INC. TOTAL FORM 4797 SPECIAL APPORllON . [AH:CIMSB] [ MI24191 IAlC4141 6454.i,454 21 lNCd56.4211 [PIC 421 1 INCOME PROCEEDS DEDUCTIONS INCOME - * -  , ,  
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1DC110 W C K Y  WWERCO-MSE 
IOC110 3 I N D W '  ' . 
1DCilO." 3 KE-tin-cKY . 

! O  - 0 -  . o  0 0 0 0 0 0 0 
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1DC110 3 . . ._ O -=933- O 330.593,616 
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lDC117 . 3ARKANSAS 
1DC117 3 INDVWA . 
10C117 3 KENTUCKY 

2.690 . 0 0 0 0 .. 0 2.690 0 0 2,690 
0 149,731,223 . (B,W3) 0 214,812,271 

149.377.882 0 0 0 0 363,341 149,731,223 0 
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1OC117 3 NORTH CAROLIN4 . 5,316,228 0 0 
1DC117 3 OHIO 246,887,031 0 (l.Sm.423) 0 

1DC117 3 TENNESSEE 4,519.258 0 
1DC117 . 3TEXAS 31.968.313 0 0 

1DC117 3 MICHIGAN 25,594,381 0 0 0 25,594,361 0 0 25,594,361 
0 S,31B,US 0 0 5,310,228 

244,361,663 0 0 244,381,665 '7 
O M  22.880 0 0 0 0 22,880 0 0 

. o  0 . 0  4,519,258 0 0 4,62E 
0 0 31,868,313 0 0 31,%8.313 : lDC117 3 WRGIICIA i 
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0 14,396,418 
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0 (1,505, 4 28) 1 p 9 16,559,478 

14;396,416 0 0 0 ,O 14,3$6,418 0 
11,137.Z90 

176,W7,926 0 
i 

lDCl80 KEKlUCKY POWER CO -TRANS 
1DC180 3 I N D W  722,407 . * ,  0 0 0 0 0 722,407 0 0 722.407 
1DClBO - 3 KENTUCKY 35,223,017 * ,  0 0 15.125 0 (17.730) 0 35.221.012 

78,705 0 0 0 0 ' 0  78,765 . 0 0 78,765 

lDCI80 3 VIRGINIA 316.582 , o  0 0 0 0 316,582 0 0 315,582 
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i 0 35233,742 

lDC180 3 OHIO 18,149,552 . o  1*019,85ti 0 271.989 19.441 476 0 0 1 478 
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21 

EVERYWHERE 

OHIO 

1,2W,783,632 0 

264,033,643 ' 0 

481.907 3,729.383 

461,907 0 

0 1,303,340,888 

0 2f@,393 264,196,843 0 0 264.795.843 

0 3,206,287 i,30~181,409 1,168,580 
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5. 
6. 
7. 
8. 

' Columbus. OH 4321 6-64281 
~ ~ ~ g q r y ~ g e ~ ~ l  ~ ~ * i % t ~ O f i l E G i i  

Check tho box if sll the belowrepotted mrpaafe ofticem era he seme 85 El o m e  as wem reported an the 2004 Crsnchke lax npMt c7 WD~B reported on the 2004 fmnchk tax RPOR 
Check the box If both the betawpaled s&btay went and address ara the 

C T Corporation System 

100 

100 

0 - 145165 
6,630,056 . (OD 

Namo PreJdent 

A d d m  
4 4 1  V i n e  SC Timothy C .  Mosher 

Cincinnati OH 45202 I H e a t h e r  L. Geiger 
city Sbta ZIP mk! ( T m u W  Stephen p. S m i t h  

~S~h~diil~A~Nijt:I"come:~~~/ lnstructlons far this form are on our web site at www.fax.c~hio.q6v. 
1. 
2. 
3. 

4. 
-2.. .. 5. { i 6 .  

7. 
8. 
9. 

10. 
11. 

. 12. 
13. 
14. 

.,./ 

Fedt?raI+xatJelncome{fmmI.RS.lam 1120,llne28or1120A,lina24). C m d d ~ ~ h , ~ i n s ~ ~  ... 
Ohlo Schedule B adjustments (from Schedule 8. line 3). Cornbhedfranchkelilcrs. skipto h a  6 ............. 
EmSe k"3 m e  1 plusrie2) ..................... ._ .................. 
filocable Income everywhere (from C, 3). ............................ 
Appoflionable income (line 3 m'nus 4) ................................ +. . 
Ohio separate company apportionment ratlo tran Schedule 0, llne 4 (m B e  membar d a  mW Rport). ........ 
AllocaMe inmme within ahlo ( f r m  Schedub C, line 4) ............................. 
Apportioned income ( [he  5 multiplied by line 6 or from FT-112OC. Schedule B (mmMned), line 7)  ........ 
lnwme (loss) from transferor owporatlon. O.R.C. section 5733.053m ....... .............. 
Related entity and related member adjustments (from Schedule EGl or Schedule B-3 (combined)) ........ 
Ohlo taxable Income before net operating loss deduction (add lines 7.8.9 and 10) . , , . . I I , . , . . 
Ohio net operatlng loss deduction (attach schedule showing computation). O.R.C. &on 5733.04(l)(1) . I . . 
Ohlo tamble hmme (line 11 rm'"us mlf? 121 ................................... 
Tax on net I n m e  basis ( h m  Schedule G, line (c)) .............................. 

wt1010 Donam on 

" 3. 

16. Tax on net worth basis (from Schedule G. Une (a)) . nolio egceed 515O.wx) .................. 16.1 

/g3&~iii$&*&@jgi&t itjtj#s&~&a] -- 
17. Tax due (greater of lines 14 or 16, but not less lhan the rnhimum fee, see page 6) ............... 
19. Total nonrefundable credits (from ScheduIeA,l. llne IS). .................... i ...... 
20. Amount due after nonrefundab!e c r e d i  (lines 17 8 18 minus line 19. not less than minimum fee, see page 6) . . 
21. Overpayment carryforward from 2004 .................................... 
22. EsUrnated payments made In 2005: E 29,000. .€R 2 6 , 8 0 0 .  ,EX 28,000.  ..... 
23. Refundable df~.  .............................................. 
24. Total payments and refundable credits (add Knas 21,22 and 23). ........................ 

. 25. Tax due We 20 minus h e  24) ........................................ 
26. Interest 3,848.  ,Penalty- . Tdal  interest and penalty .... Sfrmk. 1. 
27. Balance due  ( m a b  payable to Ohlo Treasurer of Stab). Check box If payment made by EFT 

1 8- ner one and tier two!ift= h x  (m S C M U I ~  G. h e  in)). ............................ 

........ 
28. Overpayment ................. 

Amount uf line 28 to be aedlted to year 2006 es 

4D4111 zom 
13-4922 640 
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... (a) Valuation limitation on losses from capital or 1231 assets (form R- 1120VL) ............ 
@) Lasses from sale of Ohio publii o b r ~ ~ a n s  ............................... 
(c) Amount claimed as a credit for taxes paid by a qualifying pass-through entity. ............ 
(6) Net toss from an "exempt@ Inyesfment" in a public Utility ...................... 
(e) Depreciation eqense adjustment from ScheduIe 8-4, line 1 and rniscgnaneuus federal tax adjtments . . . .  
(9 Total additions (add lines 1 a through W ...................... 
(a) Net income fram foreign sources (Schedule EI-2, f i i  5) 
@) Valuation limitation an gains from,capital or 1231 assets (form FT 112OVI.) ............. 
(c) Dividends received (1.R.C: section 243 and O.R.C. sections 5733.04(1)(7) and (1)(8)) ......... 
(d) Adjustmekt for targeted jobs tax credit or work opportunity tax credii. 

. (e) N.et interest income. from exempt U.S. obligations .......................... 
(9 Interest on Ohlo public afid pulchase obllgations and gain from the sale of Ohio public obliilons 
@) Contributions to a n  individual development account program .................... 
(h) Net income fmm an "exempted investment" in a public utilii .................... 

. 

........ 
2. ~Deductbm: ................... ; ... 

................ 
...... 

" .  la. ' 
1 b. - 
Ic. 
Id. . 

1 e. 12,196,931. 
1 f. 12,196,931. 

2a. . 

2c. 
2d. - 
2e, . 

29. . 

2b. 

--__. Zf- 

2h. 

7. I.R.C. section 78 and 951 income ..................................... 
2. Foreign dlvkfends x 100% = .......................... ............. 
3. Foreign royalties x 90% = .......................................... ................ -"'li4. (a) Income from technical and other senn'az? - - 

( @) Reimbursed expenses for personal servicas performed for subsidiaries ...... 
(c) Line 4a minus line 4b ............................ 
and on Schedule 6, iine a. ......................................... 

x 90% = 
5. Foreign source income deduction (add lines I, 2, 3 and 412). Enter here 

1. Related entity gains (losses) from sak of investments in stock or debt. O.R.C. section 5733.04(1)(12)(a) 
2. Related entity gains (losses) from sale of other intangible property. O.R.C. sedon R33.04(1)(12)@), ._ 
3. Tot? related entity gains (losses) (add lines I and 2.) ........................... 
4. AIlocable p o ~ o n  ofline 3 .  ................ ....................... i . 
5. Apportionable related entity gains (losses). (Subtract 6ne 4 mXn Lirre 3.) ...................... 

. .  

6. Interest expense and intangible expense paid to related members. O.R.C. sections S33.04(1)(13) . 

7. Add lines 5 and 6 
8. Ohio apportionment ratio (Schedule D, fins 4) ........................... -. .... 
9. Apportioned income (multiply line 7 by line 8 ) .  ....................... ; ....... 
0. Related entity gains (losses) a!lor+bk to Phi .................... : ........... 

. and 5733.042 ......................................... .I ........... 
.............................................. 

. 
1 1. Add excess related 8n.W loss (if loss deducted In all smes &s total loss). O.R.C. section 5733..p!j4(8). 
12. Excess related entity gain (if gain tax6d by all states exceeds total gain). O.RC. section 5733.0!54(A) . 

'. 13. Related members' net interest Income and net intangible income taxed by other states. 0-RC. section 
5733.055. F t e r  the lesser of (0 such income taxed by other states or @) ihe produd of rm 6 @line 8.) ... 

14. Relatedentityandrelated r n e m b e F ~ u s ~ e n t ( a d d l i n e s 9 .  iO, i l ,12wd13~Enterh~and~Sched.A.rms10.  ... 

Note: I f  the taxpayer is a member of a c o m b i d  franchise group, complete Schedule B 3  (axnbined)on form FT 112OC. 

I .  I. 
2. 
"3. . 
4. 
5. I 

.6. I. 
7. 
8- 
"9, 

1 1. , 

12. :( 1 

- 

19. .. 

1 3. . { 1 ~, 

14. 

4134112 1.030 
. .  

13-4922640 
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Schedule E Everywhere 

(I 

and on Schedule B, I 

and 10. Enter the  

-3- 

13-4922640 
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Item 6b 
Name Page 7 of 21 

K e n t u c k y  Power Campanv - 

. .. 
'Qualifying section 179  depreciation expense" means !he differ- ( -mce between (i) the amount of depreciation expense directly or  

indirectly aliowed to the taxpayer under section 1 7 9  of the Internal 
Revenue Code LRC., and (ii) the amount of depreciation expense 
directly or indirectly allowed to the tiucpayer under LRC. section 
179 as that section exjsted on December 31, 2002. See O.RC. 
sections 5733.04{i)(l7)(a)(ii). This is, "qualifying section 179 de- 
preaation expense" is the amoiint of section 179 expense allowed 
the taxpayer under current federal income taxlaw minus the amounl 
of section 179 expense that the t+ayer would have been allowed 
if I.R.C. sedion 179, as it existed on December  31, 2002, had not 
been amended. In computing the taxpayer's qualiiing section 179 
depreciation expense (0 'component members" of a federal con- 
trolled group a y  treated as one taxpayer for purposes of the an- 
nual LRC. section 179  limitation and (@ the  179 limitation applies 
at both the pass-through entity level and a t  the owner-investor level. 

2:Nonbusiness income" means all income other than business in- 
come. (See O.RC. section 5733.04(Q). 

I 

3*8usiness income" means income arising from transactions, a0 
tivities, and sources In the regular course of a trade or business 
and includes income from real property, tangible personal p r o p  
erty. and intangible personal property if .the acquisition, rental, 
management, and disposition of the property constitute integral 
parts of the regular course of a trade o r  business operation. BusF 

ness income includes income. including gain or  loss, from a partial 
o r  complete liquldation of a business, including, but not limited to, 
gain or loss from the sale or  other disposition of goodwill. See 
' O.R.C. section S33.04(Q). 

4 If on the 2002, 2003 or 2004 franchise tax repart the taxpayer 
made a 516 bonus depreciation add-back or a section 179 add- 
back and allocated all or a portion of that add-back to Ohio In Sched 
ole C (because, for example, all or a portion of the  add-badc was 
attributed to  property that generated rental income which the tax- 
payer allocated to Ohio on those franchise tax reports), then for 
the five tax years following the add-back year the taxpaybr is en- 
titled to allocate to Ohio the bonus depreciation deduction on that 
same equipment even if that same rental property generates z p  
portionable business income on the 2005 report. 

Similarty, I f  on the 2002, 2003 or 2004 franchjse tax report the 
taxpayer made a 516 bonus depreciation add-back and allocated 
al l  or a portion of that add-back outside Ohio in Schedule C (be- 
cause, for example, all or a portion of the Bcid-back was attributed 
to  property that generated rental i n b m e  which the taxpayer all+ 
cated outside Ohio), then for t-he five tax years following the adb 
back year the taxpayer is required to allocate outside Ohlo the bo- 
nus depreciation deduction on that Same equipment even If that 
s a m e  rental property generates apportionable business income 
on the  2005 report 

Bonus Depreciation andor . 
I.R.C. Secti OR 179 Add-back Years and Deduction Years 

Add-back 
Year 

Franchise Tax Report Years during each of which 115 of the Bonus 
Depreciation and 115 of the I.R.C. section 179 Add-back is Deducted 

404120 1.W 

[ 

- 4 -  

13-4 922 64 0 
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3. saies. ............ 254,641,864. 4 1,052,490,950. = .241942 x .60 = 
4. Total apportionment r h o  (add weighted factor column (d), lines lc:2 and 3. Enter here end M SchedubA 

KlUC 2nd Set Data Requests 

' C 4 u n O N :  kK taaMrr yeers enrSng tm w after h e  26. 2003 aU inmine, ph, kss and expmse, other than the amunts from schedrde 

, 5 .  .145165 

84. f a  15md 17. are &umed tobe b&es Income See iirsbuctions. 

In computind the ~inperly, paytd  and sales factors do not induda tho portion of property, payroll and sdcs to fhe extent s& portfm rtlatcs to, or 19 used 

Compute Schedule D on a 
separalo company basis even 
If tho taxpayer b a member of 
a comblned report 

1. Property 
(a) Owned (aVf?fagBcoSt). . _I 

@) .Rented (annual renfd x8) - 
1,346,106,930. 

41,467,224. 

In appoltio&g nal worth, UM-numembx and denomlnatnr of the apportionment mlio must bs adprskA to induck the poiiion of any reel and tengltda 
personal ptopmty, p a d  and sales rd6kd ins or used ln connecticn M. the prcductkn of nonbudnm In- dlccaluj .under ORC a e c l h  5733.051. ,----.\ 1 

,Compute Schedule D-2 on a 

if  the taxpayor Is a member d 
a cmblned mpaR 

' 1. Property 
(a) Owned (hansched. 0) . 
@) Adjustrnenls ...... 

1,346,106,930. 

( O n Y ~ S ~  
(c) Rented (from Sched. D) . 41 I 467,224. d d m d  p k )  ...... (d) AdNstments -~ 
(e) Tot& adjusted proper$ . __ + 1,387,574,154. = N O m  x .20 

(a) F r o m w u l e D  . . . 27,466,957. 
@) Adjustmenki -- 
(c) Total adjusted paydl . . ___ + 27,966,957. = NONE x -20 = 

2. Payroll 

...... 
3. saks 

. .  (a) FromSchedoleD .... 254,641,869. 1,052,490,950. 
(b) Adluslments ...... 
(c) Totaladjustedsaks.. 254,641,864, + 1,052,490,950. = ,241942 x .60 = 

Schedule F, line 6, even if.the taxpayer 1s a rneqber of a combined repart. 

Z - . ~ -  

4. Total apportionment ratio (add wefghted factor column (d). lines le. 2c. and 3c). Enter here and on 

~ 

4. -14516 

4D4110 L O W  

-5 - 

. 
13-4922640 
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Item 6b 

........ 
(c) Tobiexempt=fa=k ........................................ 
Ohio apportionment ratio (from Schedule D or 0-2, line 4, see note below) 

7. Taxable value (multiply line 5 by line 6). Enter here and on Schedule G, lines (d), (i) and (I). ...... 
5. Net value of stock (line 3 minus line 4c). Enter here and on Schedule A, line 15. ........... 
6. ........... .. 

c K e n t u c  P o w e r  

--_ 4c.. 

6. 0.145165 ~ 

7. 44,  Leo, 479 .. 
5. . 304 ,34 6 ,633 . 

Attach to this franchise tax report a balance sheet (e.g., I.R.S. form 1120, Schedule L) that reflects the books-of the taxpayer on a separate 
ornpany basis as of the beginning and the end of b e  taxable year. 

1 Minimum F e e  Requirements I 
I Minimum Fee 

I 

Thresholds 

The sum of the taxpayer's gross receipts from activities within and without Ohio during 
the taxable year equals or exceeds $5 million; or 
The total number of the taxpayer's employees within and without Ohio during the tax- 
able year equals or exceeds 300. 

- 
4 -  

2. 

Note: In determining these threshotds, the taxpayer must include its proportionate share 
of the gross receipts of any pass-through entity in which the taxpayer has  a direct 
or indirect ownership interest and i ts  proportionate stiare of the  number of ernploy- 
ees of the pass-through entity. Gross receipts include receipts that generate bus!- 
ness  income or nonbusiness IncCKne. 

- 
If the taxpayer's gross receipts and number of employees are less than the thresholds 
above. 

-6 - 
4D41M 1.000 

13-4 922 640 
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-- -- -I 

. Note: All related Ohio taxpayer corporations that as of January 
1 of the report year meet the ownership or control requiremeqts 
lo file as members of a combined report must share one $0 to 
$50,000 net Income bask tax bracket to which the 5.1% rate 
applies. Such related twpayers must share one $0 to $50,000 
tax bracket regardless of whether those related taxpayer c o w  
rations actudlyfile a combined report (se O.RC. sedion 

. 5733.06(F)). Each taxpayer's Ohio taxable inuxne that exceeds 
the prorated amount is taxabfe at the higher franchise tax and 
litter tax rales. Related taxpayers must prorale the $0 to $50,000 
bracket on form FT OTAS, Ohlo Taxpayer Affiliation Schedule. 
The proration. however made, applies Lo both b e  franchise 
taxand thelliterk 

I_ 

KIUC 2nd Set Data Requests 
Item 6b 

Name 

KenCuckv P o w e r  Company 

Net Worth Basis tax on net wwth basis is not to exceed $ l s O , ~ . )  

(d) 7axable value (from Schedule F, line 7). (Enter pmdud here 
and on Schedule A, line 16.) - . . . . - . . . . . . . . - - - - 44,180,479.  x .ow=E 150.000.] 

TaxDue 
(6) Greater of lines (c) or (13). but not &is than the minimum fee. (Enter here and on Sched. A, line 17.) f 8.1 563.507.1 , 

I Section 2: Litter T ~ X  ccnnputation 1 . .  
tky One utter Tax (Complete tier one if the amwnf on line (0) Is greater fhan tfre mnimum fee-) 

NethcomeBask 

(9) Ohio taxable h o m e  greater than $50,000 (see note above). ~ 6,628,663. x .OD== 

(h) Add lines (9 and (9). . . . . . - - . . . . I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
NepWorthBaS& 

( i )  

' i f ' )  First $sO,OOO of Ohio taxable income (see note above) . . - 1,393. x . 0 0 1 1 n ~ ~ ~ l  
14 583. 
14 5 8 5 ,  

6,185.7 Taxable value {from Schedule F. line 7) . . . . . . . . . . . . 44 , 180 ,479 .  x . O O O I ~ = } ~  

rioneLiftwrw 

492. I (i) Greater of lines (h) or (i) but not greater than $5,000. If the taxpayer 
is a member of a combined report. see FT 112OC for limitation . . I . - . - - I . . . . . . . . . . . 

777 7Lzo Llfter Tax (Complete tier two only if the taxpayer manufactures or sells litter sham producls. See instrucfions..) 

N e t b K n m e m  

(R) . Ohio taxable income greater than $50,000 (see note above) -.- 

pJetW&Basls 

(I) 

r i r  r i  utfer T ~ X  

- x .00~2=lkl  I 

Taxable vafue (From Schedule F, line 71. .  . . . . . . . . . . . x ,o0014=I 1. I I 

(m) Greater of lines (k) or (I) but not more than $5,000. If the taxpayer is a member 
ofa combined report, see FT 1120C for limitation - . . . . . . . . . . . . . . . . , . . . . . . . . 1m.l I 

(n) ?oh1 Litter Tax - Add lines u) and (m). Enter here and on Schedule A, Tine 18 . - . . . . . . . . . - In. 1 492. \ 
d, -7 - 

4D4105 1 . M O  

13-4922640 
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Item 6b 

.___I__ 

1. Credit for taxes paid by a qualifying pass-through enUty ................... 5733.081 1 
2. 
3. 
4. Credit for maintaining railroad crossing warning d e v k a  ................... 5733.43 

Credil for qualifying affillaled groups (due to related entlty and related rnembw adjustments) . . 5733.068 
Credit for recycling and litter preventfan. donations ...................... 5733.064 

6. Job retention credit ..................................... 5733.0610(8) 
6. Second credit for purchases of nevf manufacturing machinery and equlpmerrt 

(7.5%13.5% creat) ..................................... 5733.33 
7. JobTrainingCredit ..................................... 5733.42 
8. Credit for quaflfkd research eqxnses ............................ 5733.351 
0. Credit for digible new employees In an enkrpkezrne  5709.66 

10. Credlt for eligible costs associated with voluntaFy adion @mwnfeld sitedean-up) 
(carryfomrd amount anlyl 5733.34 

11. Credit for employers that establish an on-sitechild daycare center. .............. 5733.37 
12. Ethanol plant investment crclrfit ................................ 5733.46 
13. Credit for grape production pr- 6733.32 

.................... 
................................. I 

I 

............................. 

1. 
2.. 
3. 
4. 
5. 

6. 
7. - 13,583. 
8. 
9. , - 

10. - 
11. 
12. 

~ 

I. corporaticm t a x t e u x d s a r e i n c a r e o f ( m )  AEP Service Corporation I 0 Telephonenumber 614-716-2795 - Small address 
2. is this corporation a member &a mnsdidatd US. 11207 

(Name) ZliEP Co. , Inc. & Affiliated Corps (mN) 13-4922640 
and the number of corporations that a r e  lnduded in 

3. Is the corporation c u m U y  under audit by the 1.R.S-7 

What was Lhe last year the I.R.S. yfetermlned Ihe corpwati~'~ federal tarable Incame? I 
4. During the tawable year dld this corporation make payments lo. or receive payments from, a*re!ated member" as defined in O.RC. 

section 5733.0427 a Yes No 

--- 
Yes L--j ND. If Yes; enter Ihe name and FEN of the m m n  pan?& 

- 79 
1997-2003 --- 

D m  Ihe corporalJon cunenUyk I.R.S. audits under 1991-1996 -~ 
1990 

this corporation the survlw of a merger wifh another corporaUon. that was subject tothe Ohio franchise 

6. If you entered any nonbusiness income on page 1, line 4, indicate the stale(s) lo INhlch you rewed such lnmme as business 

7. Is the taxpayer a "related member" to a Real W e  Investment Trust (REIT) or b a REFF a rebted member to Ihe tpcpayeR u Yes 

8. DURng !he taxable year. did the taxpayer have a direct or indirect equity inlerest of 20% o r m  In any p M m u g h  mjjty? 
No If ''yes; please idenWy h e  RUT by name, address, and FEIN. __ - 

a y e s  M N o  
I Q. During the taxable year or any of the three preceding taxable years, d@e t a x p E r ,  diCecUy or indirectly. partidpale In any tax shelter 

I 13-4922640 



. KPSC Case No. 2005-00341 
KlUC 2nd Se t  Data Requests 

Item 6b  61- 02 4 77 75 K e n t u c k y  Power Company Din- i 7  nf 71 
8 UyL I L  "I 6. 

Form 1120 (2004) Page 4 
N ole: The cbrpmllm Is not required to m p l e t e  Schedules L. M-i. and M-2 if Question 13 on Schedr.de K is ansmred Ves: 

_I_ 

Balance Sheofs per b o b  Beglnning of taxyear End of tax year 

(4 (d 1 Assets (b) . (C) 

, I 2,091,995. 
. .  &*py .g?s?s  3 545 736. ............... 

Trade notes and accounts receivable 4 6. 603, 5 8 6 '*&!-- I 61 .402,326. *%i I 1 
.r; . .'T 1- 

b Less allowance forbad debts .... 
3 Inventories ............ 
4 U.S. government obligations .... 
5 Tax-exempt securities (see insbuctions) . 
6 OIhcr current assets (attsh pchedule) . . 
7 Loans to sharehokiers ....... 
8 Mortgage and real elate loans , , . 
9 Omer investments (attach schedule) 

3Oa puildingsand o(hwdtpreci&le assetr, . 

26,066,046. 1: 

r-1 23 429 934. 

b Le& accurnulaled d e e a t i o n  . . , 
I I a Depletable assets ......... 

b Less accumulatedd&ellpn . . . .  
12 Land (net of any arnorlhation) .... 
13a InIangiMe assets (amorti& cab). , 

b Less accumulated amortizatlon I . . 

......... 

............ 

b Comrnonstodc I 

23 Additional pald-in capital. ..... 
24 Relslnd e a n l n p ~ r q a i d u i  (sbpch rhdukt) 

25 
26 

...... . 1 Netfnmef lcss )perbooks  1 25,904,691. I I n c o m e r e c o n f e d M b o d ; t ~ h k ~ n d  
lnduded on this return @emke) 

JSA 
4C11403.obo 

13-492 2 640 



- 
KPSC Case No. 2005-00341 
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Page 13 of 21 
. AEiP Co., Inc, Item 6b 13-4922 640 

O h i o  FT-1120~ Page 1 Detail .. ----- c== . .  

Interest on Underpapants 
--------------------l__l_ 

1 T o t a l  T a x  L i a b i l i t y  after new jobs credit .*......_...._. 550,416 
2 Due Date 01/3X/2005 03/31/2005 05/31/20 05\ 

3 Amount  Due 
4 Date Paid 
5 Amount Paid 

7 Total hnt 
8 U n d e r p a y m e n t  

(Overpayment) 
9 D a y s  from’Due D a t e  
to D a t e  P a i d  

10 I n t , ( ( h  3 - Ln 6) 
. X 5% X L i n e  9) 
11 Final P a y m e n t  D a t e  
12 D a y s  from D a t e  P a i d  

to F h a l  Rnt D a t e  
13 I n t  (Ln 8X5%XIh 12) 
1 4  Total Int (LIO+L13) 

15 Int, on U n d e r p a y m e n t s  

. 6 Ovrpd Prev. I n s t .  
1 

183,472. 183,472. 183,472. 
01/31/2005 03/31/2005 05/31/2005 

29 ,000  * 2 6 , 8 0 0 .  28 ,000 .  

29,000. 26,800. 28‘, 000. 

154,472. 156,672,‘ 155,472 - 

05/31/2005 05/31/2005 05/31/2005 

Statement 1 

13-4922640 
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itern 65, 
Page 14 of21 

"JEFF BOREUI" 
<BOREW@odjfs.state.oh.uY 

03l0212005 0227 PM 
qerracina.Pdov@ey.com> 

"IJNDA OCONNOR" <OCONNL@odjb.state.oh.uY . 
cc <karen.terry@oy.corn>, "DWIG HT GARNER" -GARNED@odjfs.state.oh.uu, 

Subj Kentucky Power CompanylOhio Trafning Tax Credit Certificate 
ect 

I n  accordance with sec t ion  5725.31, 5729.07, 5733.42 o r  5747.39 o f  t h e  
Ohio Revi.sed Code, Kentucky Power Company, F E I N :  61-0247775, i s  e l i g i b l e  
t o  claim a $13,582.50 nonrefundable credit: aga ins t  t h e  tax  imposed by 
sec t ion  5733.06, 5742.02, 5725.13, 5725.18, o r  5729.03 of t h e  Ohio 
Revised Code. If Kentucky Power Company i s  a paas-through 'ent i ty ,  then  
t h e  equi ty  inves to r s  i n  t h e  equi ty .can  claim t h e i r  proport ionate  share  
of the  c r e d i t  issued to Kentiicky Power Company. 

The Ohio Department of Job and Family Services  has issued t h i s  
nonrefundable tax  c r e d i t  f o r  payment of t r a i n i n g  which employees o f  
Kentucky Power Company completed i n  calendar  year 2004. 

U s e  o f  t h i s  c r e d i t  is subjec t  t o  a l l  condi t ions  and l imi t a t ions  set 
f o r t h  i n  t h e  law. Nothing herein modifies those conditions and 
1i.mitations.  

c: 
Please review the  information contained within f o r  accuracy. If you 
f i n d  an errcjr or have any questions or concerns, p lease  contact ODYFS 
v i a  e-mail a t  OWD-Contact@ODJFS.State.OH.US. 

Sincerely,  

Dwight E. Garner, Bureau Chief 
Ohio Training Tax Credi t s  
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Page 15 of 21 
I Item 6b 

KENTUCKY WWER CO 
(". BONUS DEPRECIATION 

[. : ;;OpjO-@O@iC~gDgT" 
- 2005 w 

. 2001 ' (461,064) 384,220 (76,844) (78,844) (76,844) (76.844) r6,W) . 
2002 (6.104.300) . 5,086.917 (1,017,383) (1,017,383) (1,017,383) (1,017,383) (1,017.383) 
2003 ~ 1 4 ~ ~ 2 1 , 3 8 1 )  62,434.484 (12.486,897) (12,466,897) (12,488,897) (12,486.897) (*2.486,897) 
2OW (i4,636.3'l7) 12,196,331 (2,439,386) (2,439,386) (2;439,386) (2,439,388) (2,439,386) 

- 
384,220 5,0IO,D73 61,340,257 (1,384,193) ('I6.020.510) (16,020,510) (75.643,666) (14,926283) (2,439,- 

I 



KPSC Case No. 2005-0034 1 
KlUC 2nd Set Data Requests 

Item No. 6c 
Page 16 of 21 

2004 Sales Apportionment 
Kentucky Power - Distribution 

TOTAL PER 
FINANCIAL STATUCOUNTRY 
REPORT - KY - OH 

Operating Revenues 
4400001 Residential Sales-W/Space Htg 
4400002 Residential Sales-W/O Space Ht 
4420001 Commercial Sales 
4420002 Industrial Sales (Excl Mines) 
4420004 Ind Sales-NonAffil(lnc1 Mines) 
4420006 Sales to Pub Auth - Schools 
4420007 Sales to Pub Auth - Ex Schools 
4440000 Public Street/Highway Lighting 
4470027 Whsal/Muni/Pb Ath Fuel Rev 
4470033 Whsal/Muni/Pub Auth Base Rev 
4500000 Forfeited Discounts 
451 0001 Misc Service Rev - Nonaffil 
4540002 Rent From Elect Property-NAC 
4540004 Rent From Elect Prop-ABD-Nonaf 
4560007 0th Elect Rev - DSM Program 
45600 15 Other Electric Revenues - ABD 
4540001 Rent From Elect Property - Af 

Total Operating Revenue 

83,678,402 
45,303,711 
56,532,395 
64,639,591 
45,126,964 
9,872,929 
9,178,952 
1,009,595 
1 ,280,31 1 
1 ,738,289 

2,482,346 
76,088 

1,681 , I  31 

1,413,521 
292,627 

2,l O7,O 10 

83,678,402 
45,303,711 
56,532,395 
64,639,59 1 
45,126,964 
9,872,929 
9,178,952 

I ,280,3 1 1 
i ,738,289 

2,482,346 
76,088 

1,681,131 
2, t a7,o 1 o 

1,009,595 

1,413,521 
292,627 

948,067 948,067 
327,361,929 327,36 1,929 0 

Less Items Included Elsewhere 
4540001,4540002,4540003,4540004 (3,506,50 1 ) (3,506,501) 0 
421 001 3 to 421 001 9,421 0021,421 0023 272,855 272,855 0 

to 421 0028 
Net Operating Revenue 

PluslMinus Schedule M Items 
ClAC Receipts 
.Customer Advance Income for Tax 

703,903 703,903 
10,119 10,119 

--- 
Operating Revenue Per return 324,842,305 324,842,305 0 



KPSC Case No. 2005-00341 
KlUC 2nd Set Data Requests 

Item No. 6c 
Page 77 of 21 

2004 Sales Apportionment 
Kentucky Power - Distribution 

TOTAL PER 
FINANCIAL STATUCOUNTRY 
REPORT - KY - OH 

Other Income 
4150001 Rev Mrchndsng & Cntr Wk 
4 18000 1 Non-Operatng Rental Income 
4190001 Interest Inc - Assoc Non CBP 
41 90002 Int & Dividend Inc - Nonassoc 
41 91 000 Allw 0 t h  Fnds Usd Drng Cnstr 
42 10001 Misc Non-Operating Inc-Assoc 
421 0007 Misc Non-Op Inc - NonAsc - 0 t h  
4210013 Int Rate Hedge 1Jnrealized Gain 

Total Other Income 

Less items Included Elsewhere 
4 l90001,419OOO2,419OOO5 to 41 90007 
4 180001,4 1 800007 421 0002 
42 1 001 3 to 42 1 001 9,421 0021,421 0023 

to 421 0028 
Net Other Income 

Plushlinus Schedule M Items 
AOFUDC 
Other Income per Return 

26,366 26,366 
50,475 50,475 
943,273 943,273 
4,107 4,107 
47,859 47,859 

58 58 
25,714 25,714 
272,855 272,855 
1,370,707 349,044 1,021,663 

(947,380) 0 (947,380) 
(50,475) (50,475) 0 
(272,855) (272,855) 0 

99,997 25,714 74,283 

(47,859) 0 (47,859) 
52,138 25,714 26,424 

.... 



TOTAL PER 
FINANCIAL 
EEEaaI 

21,355,234 
656,270 

7.671.702 
446,986,640 

6,428,021 

1430.903.2631 
I9,340,9Ml 
56.768325 

l26,102.2051 
(679.1041 

(1,566.9501 
(2.*97.6971 

153.549 
267,685 

6,674,4931 
(134,260) 
1323.8641 

(1.317.698) 
(14.649) 
150.171 

1.286 
42453 

923 
80.5.2 

7X3.476 
10,747331 

(427.3251 
(1,2461 

(106,6761 
l10,5+91 

1,133,023 

3,021 
12727 
34.486 

17i.nsi 

(321.5591 
5.160.t53 

148,6731 
l1.6486) 

(404.5521 
26,951 

l6.126,8661 
961,987 

M.802 
225.962 

3397.562 
202.100.361 
35.9%4,023 

lu 

34.364 
1.057 

12.673 
4.370.555 

10.349 

84.649 

431 

I241 
242 

2 
60 
1 

$30 
1.156 

17,303 

1.826 
11161 

5 
M 

5,160,164 

(5,125,8681 

202.200 351 

M 

3 ~ 4 , 7 7 5  
109052 

1,308,040 
74,855,680 

1.OS6, 144 

9,788,856 

(1566.9501 
(2497,6971 

153.549 
44.514 

(2,4871 
24354 

214 
7,054 

I54 
13.m 

119,555 
1.765.679 

186.275 
(lrant 

502 
2.115 

34.488 
(321.6691 

(211 
(46,5731 
(1.6461 

(404.5521 
26361 

951.987 
M.802 

225.962 
3,997,562 

35914,023 

Ix 

33,733,766 

I 

7305.032 
242918 

2913,710 
109,030,363 

2379.332 

21,760,498 

M 

1.255964 
38,595 

462335 
4,752.217 

376.032 

3.467241 

99,156 15.754 

I54961 I6731 
55.566 8,832 

477 76 
16.714 2.497 
344 55 

8.650 4,743 
2 6 6 m  42,312 

3976.113 632.049 

419,391 66.633 
(26,5561 (42211 

1,118 178 
4.71 1 748 

AB 

2.562 

STATWCOUNTRY 
IA MI 

4,827,604 
(48.356 

1,779,477 
36,498,238 1,137,566 

1.453.1 18 

13,269,689 

13!2 

1,049.875 
32.262 

386373 
447 

316,002 

2.690.034 

60.558 13.169 

231 63 
9.697 2,067 

210 48 
18.m 3.964 

162.645 35,359 
2,426535 526.337 

256.133 55.700 
(162251 13.528) 

663 1t9 
2.877 625 

RK 

22.796 

m 

646,028 
19.662 

258,1?9 
1243522 

194.446 

i , n 6 . w  

yd a -  

2,068,432 
64.178 

7 6 9 . n ~  
3,607,450 175,313,210 

828,596 

5,748911 

8.104 26,197 

(4491 l1,4631 
4.543 14.684 

39 126 
1.284 4.152 

28 91 
2,439 7866 

22,764 70,359 
325,106 1.050979 

I430.903.263l 
l9.34.9Ml 

8,671,4931 
(134,280) 
l323.6641 

(lh7.6981 

34.274 110,799 
12.1711 B.0191 

91 235 
385 1.245 

86240 66.34 
1.324.502 1,324,602 

310.159.384 206,699.490 130.705.747 33,733,786 149.070555 1 1,123,867 2.662 25,496,238 25.591.155 5.318227 22.796 4.515.753 14,385,683 175.513.218 (485.021.623) 

485.02l.823 0 0 0 0 0 0 0 0 0 0 0 0 0 485.021.823 
114.494361 137.613 115.181.3M (1,755,4731 307317 13.423 8 108512 3.206 1 64 3.505 10,733 694.706 0 

909,676,168 205,637.103 243,887,091 31368.313 149377.802 11,137290 2,690 38,506,150 26,594,351 5,316,228 22.860 4,513,268 14,395,416 175.007.926 0 

5.192.515 5.192515 
l6,569.7131 I55697131 

1331.3311 (331.W 
3,231W3 3231,543 
(631.6701 (531,8701 
13555221 (356.5221 

2,422,035 2C22,035 
1324.041 1,321,041 

915,033,660 212,194,735 245,667.Wl 31,956,313 149,377,662 11 ,13780 2,690 38,606,750 25594.381 5,318,228 22,860 4,513,256 14396.416 176,007.9zB 0 



KPSC Can0 No. 2005Ml34l 
KIUC 2nd Set O m  RBWSIJ 
aem No. Bd 

TOTALPER 
FINIWOAL 
m 

2.882.m 
(4511 

(3.MXII 
(1.158) 

(I.52W331 
15.4U5 

157,533 
71,792 
l,W 

123 
1141 

125.294 

1.259888 
(l.zDi.5971 

173.744 
13.3m 

(652.l081 
(l.lM,413l 
2.nn.es4 

15.x15.7691 
3,428,499 

118.719,521 
ft14.m.ozni 

ta 

2,529,112 
Bsst 

C3.m) 

71.557 
1.W 

123 

125,294 

12.319 

STATFICOUNTRY 
QH M 

(l.5ZQ8331 
15.4.35 

157,533 

(i.m.sm 
211.019 65,083 
173,741 

m8.m (1.850.556) 
(1.103.4131 

(5.2Q5.788) 
3,428,499 

118.719.521 

z.sn.ea4 

m 

353,389 
1551 

301.317 

w 

215 

13,423 

ee 

8 

LB MI PIC QK 

11,1591 

1141 

108.512 3.106 1 84 3.505 10.733 494.708 

1 3 . m  

(1I4.034.D28] 
(3,628,7921 (3,828,7921 

TOlaI Olhw 1 m m e  2,090,362 2.7l5.CO9 113,633.449 11.765.4731 W.658 13.658 8 108.512 3.208 1 64 3.5% 10.733 494,708 (114.038.5761 

Lass M M I  INludEd ElIEwhwl 
4 1 ~ 1 , 4 1 r # m 2 , 4 1 r # m 5 1 0  4 1 ~ 0 ~ 7  1.505.42n D 1.5(15,428 0 D 0 0 0 0 0 D 0 0 0 0 
4 1 n ~ t . 4 1 ~ a h 1 7 4 ~ i ~ o 2  (68,1921 (67,9511 0 0 0 (2351 0 0 0 0 0 0 0 0 0 
42105,4210029.4211My1 ( I . x a l  ( 1 , x a I  0 0 o 0 0 0 0 0 D 0 0 0 0 
4210013 1042IWIQ. 4210021.4210323 (114,494.Sll (137,6131 (l15.18l.3441 1,785,473 1301,3171 (I3.4231 in) w . 5 1 2 1  (~.mi 111 0 

Purcharer L Expense$ ll4,lXy1,378 0 0 0 0 0 0 0 0 0 0 0 0 0 114,W,578 
Nai O l h  fn~oml 3.039.713 2,528,838 157.533 0 353,341 0 0 0 0 0 0 0 0 0 0 

P I Y ~ I ~ U S  &dde M I l m s  
AOFUDC (l57.5331 D flS.5331 0 0 0 0 0 0 0 0 0 0 0 0 
Dther Iwome pa Rslwn 2,882,180 2.5zn.839 0 0 353.341 0 0 0 0 0 0 0 0 0 0 

1641 13.Yl51 (10,7331 1494.7081 
104210028 



45-1 PJMTOMm Serv -AIR 
45Mx)62 PJMTOMmin Rev -NonM 
45Mx)63 PJMRZRTPNm S e N  -A* 
4560068 SECATranunisuM Rewn~e 

TOTAL PER 
FINANCIM 
BEeQBT 

15.125 
7.828.874 
m.545 
250,639 

1.005.w 
46573 
711.067 
1.645 
58,907 
404552 
823.W 

sr 

15.125 
85.028 

250.639 
77.037 

55.037 

4.559 

=.no 

Q!A Ifl 

7.763.846 
m.545 

S4.115 279.460 
46.573 

236.288 197.606 
I M'. - 
19575 16.370 

u)4.552 
273783 228,963 

STATUCOUMRI 
MI m 

30.471 7542 

21.545 5.333 

1.785 442 

24.964 6.179 
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122,085 1Y.065 

86.224 108,934 

7.151 9,025 

1M.022 126.223 
.__I 

4560043 Olh Oec Rv -TmAII Tml Pnce 42.074 205 33 705.635 8.358 57Q 
TolslOperalinp Revenue 53.921.679 34237.630 18 149.552 722 407 78 765 19496 315582 398247 0 

LESS Items h b d e d  E!s?where 
4540001.4591)002.4yuxx)3.454wo4 (15.125) (15.1251 0 0 0 0 0 0 0 
421001310 421W19.4210021.4210023 216278 216278 0 0 0 0 0 0 0 

Nel Operatbg Re~cnue 54.122.832 34.434.783 18.149552 772.40I 78.765 19.496 315582 398.247 0 
-..--_ 104210028 

PUMLnur 5choduCMNenr 

Opgalb(l Rewnue Per RNm 54.417.666 35.723.617 18,149552 722.407 78.765 19,495 315.582 398.247 0 
cL4c ReCelW 789.834 784.m 



ZW4 Sks Apportomnt 
Kemu3kv Power-Trammisshn 

olher IRllrn 
418wo5 NonOpraIng Rnal IwDepr 
419wo1 lmerestlm-/\ssocNonCBP 
4191000 AlhvGihFrdsUsdDmgCmtr 
4210007 MEC NonQ lm . NonAx. Gth 
4 2 1 W  MW MnOp En,. NonAsxr 
4210013 Im Rate Hedge Uweahed Gam 

Tolal Mher lrcome 

Less ltemr lnclufed El~ewhere 
419wo1.419wo2.419MM5lo4190007 
4210013 to421W19.4210021,421CU23 

to 421CU28 
Punhases B Expemes 
Net Other IrrOrne 

Pluslulnus schedule M u r n  
AOFUDC 
Deld Book Conracl ReveMe 
Othw l r r o r n  per Return 
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TOTAL PER 
FINANCML STAirrICDUNTRY 
EiEEQBI Iw. !a I MI M 

(6,670) 
1,019,955 
38.789 

1.019.955 
38.789 

(6.670) 

64.m 64.m 
(5) (5) 

216.278 216278 
1,332.949 216278 1,123,346 0 0 0 (6.675) 

(1,019,955) 0 (1.019.955) 0 0 0 0 
(216278) (216278) 0 0 0 0 0 

6.675 0 0 0 0 0 6.675 
103,391 0 1(13,391 0 0 0 0 

(38.789) 0 (38.789) 0 0 0 0 
207.367 - 207.367 

271,959 0 271.969 0 0 0 0 





KPSC Case No. 2005-00341 
KIUC’s Second Set Data Request 

Order Date December 12,2005 
Item No. 7 
Page 1 of 2 

Kentucky Power Company 

FWQIJEST 

Please provide the amount of Ohio state Eranchise tax expense in the test year and provide 
a schedule showing the derivation of this tax expense based on the taxable income for the 
system sales transactions in the test year. 

RESPONSE 

See attached page. 

WITNESS - Sandra Keller 



Kentucky  P o w e r  Company 
Ohio Franchise Tax for Kentucky  Rate Case 

Test Period 7/1/04 - 6/30/05 

Journal  Date Acc t  ST A m o u n t  
TXACCDAT 2004-07-31 408100804 OH 1,900 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCA1.K 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 

2004-07-31 408100804 OH 
2004-07-31 408100804 OH 
2004-08-31 408100804 OH 
2004-08-31 408100804 OH 
2004-08-31 408100804 OH 
2004-09-30 4081008a4 OH 

2004-09-30 408100804 OH 
2004-10-31 408100804 OH 

2004-09-30 408100804 OH 

2004-10-31 408100804 OH 
2004-10-31 408100804 OH 
2004-11-30 408100804 OH 
2004-11-30 408100804 OH 
2004-11-30 408100804 OH 
2004-12-31 408100804 OH 
2004-12-31 4o8100804 OH 
2004-12-31 408100804 OH 
2005-01-31 408100805 OH 
2005-01-31 408100805 OH 
2005-01-31 408100805 OH 
2005-02-28 408100805 OH 
2005-02-28 408100805 OH 
2005-02-28 408100805 OH 
2005-03-31 408100805 OH 
2005-03-31 408100805 OH 
2005-03-31 408100805 OH 
2005-04-30 408100805 OH 
2005-04-30 408100805 OH 
2005-04-30 408100805 OH 
2005-05-29 408100805 OH 
2005-05.29 408100805 OH 
2005-05-29 408100805 OH 
2005-06-30 408100805 OH 
2005-06-30 408100805 OH 
2005-06-30 408100805 OH 

Net W o r t h  (per 2004 Ohio Return)  
Quali fying Ho ld ing  company Adjust  
Adjusted Net W o r t h  
Ohio Appor t ionment  % 
Ohio Taxable Value 
Ohio Tax Rate 
Ohio Tax 
Accrual true UpS(Oct-DeC 2004) a n d  2005 rounded accruals 
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1,900 
1,500 
1.900 
1,900 
1,500 
1,900 
1,900 
1,500 
3,600 
5,000 
2,500 
3,600 
5,000 
2,500 
3,567 
4,965 
2,448 
2,400 
2,800 
1,800 
2,400 
2,800 
1,800 
2,400 
2,800 
1,800 
2,400 
2,800 
1,800 
2,400 
2,800 
1,800 
2,400 
2,800 
1.800 

91,080 

317,138,167 
450,658,3001 
266,479,867 

7.5878% 
20,219,959 

0.4000% 
80,880 
10,200 
91.080 





KPSC Case No. 2005-00341 
KIUC’s Second Set Data Request 

Order Date December 12,2005 
Item No. 8 
Page 1 of2  

Kentucky Power Company 

REQUEST 

Please provide the amount of West Virginia income tax expense in the test year and 
provide a schedule showing the derivation of this tax expense based on the taxable 
income apportioned to the Company in the test year. 

RESPONSE 

See attached page. 

WITNESS - Sandra Keller 



Ken tucky  Power Company 
Wes t  Virginia Tax for Ken tucky  Rate Case 

Test Period 7/1/04 - 660105 

Journal  D a t e  ACCt ST A m o u n t  
TXACCALK 2005-01-31 409100205 WV (680) 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCALK 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXACCDAT 
TXO U A DAT 
TXOUADAT 
TXOUADAT 

2005-01-31 409100205 WV 
2005-01-31 409100205 WV 
2005-02-28 409100205 wv 
2005-02-28 409100205 wv 
2005-02-28 409100205 wv 
2005-03-31 409100205 WV 
2005-03-31 409100205 WV 
2005-03-31 409100205 WV 
2005-04-30 409100205 WV 
2005-04-30 409100205 WV 
2005-04-30 409100205 wv 
2005-05-29 409100205 wv 
2005-05-29 409100205 WV 
2005-05-29 409100205 WV 
2005-05-30 409100205 WV 
2005-05-30 409100205 WV 
2005-05-31 409100205 WV 
2005-05-31 409100205 WV 
2005-05-31 409100205 WV 
2005-05-31 409100205 WV 
2005-06-30 409100205 WV 
2005-06-30 409100205 WV 
2005-06-30 409100205 WV 
2004-07-31 409100204 WV 
2004-07-31 409100204 WV 
2004-07-31- 409100204 WV 
2004-08-31 ~19100204 wv 

2004-08-31 409100204 wv 
2004-08-31 409100204 WV 

2004-09-30 409100204 WV 
2004-09-30 409100204 WV 
2004-09-30 409100204 WV 
2004-10-31 409100204 WV 
2004.10-31 409100204 WV 
2004-10-31 409100204 WV 
2004-11-30 409100204 WV 
2004-11-30 409100204 WV 
2004-11-30 409100204 WV 
2004-12-31 409100204 WV 
2004-12-31 409100204 WV 
2004-12-31 409100204 WV 
2004-12-25 409100203 wv 

2004-12-25 409100203 wv 
2004-12-25 409100203 WV 

Taxable Income 
Appor t i onmen t  % 
West  Virginia Taxable Income 
West  Virginia Tax Rate 
Est imated WV tax for test period 
2003 Accrual True U p  (December 2004) 
YTD 2004 Accrual true up for change in 

Total  WV recorded tax during test period 
apportionment (6.9% to  .47%) 
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(4,610) 

1,340 

(7,840) 
230 

(4,090) 
1,200 

820 
(770) 

8,470 

8,320 

890 

a4o 

(50) " 

(300) 

300 
(300) 

50 
150) 

(840) 
840 
60 

(2,270) 
970 

(12,880) 
26,180 
11,160 
4,910 
6,770 

(7,170) 

4,270 
1,750 
1,020 

(26,400) 
(6,740) 
(9,920) 
4,050 
3,420 

45,300 
(75,400) 

(741 
(25,035) 

15,820 

124,860) 

27,760 
(33,539) 

11,177,783 
0.469% 
52,457 

- 9.000% 
4,721 
2,651 

(40,911) 
(33,539) 





KPSC Case No. 2005-00341 
KIUC’s Second Set Data Request 

Order Date December 12,2005 
Item No. 9 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please explain why the Company did not include the Ohio franchise tax and the West 
Virginia income tax in the gross-up factor in prior rate proceedings. 

RESPONSE 

TSPC was not subject to any Oh0 franchise tax or West Virginia income tax at the time of 
the last rate proceeding. 

WITNESS - Sandra Keller 





KPSC Case No. 2005-00341 
KIUC’s Second Set Data Request 

Order Date December 12,2005 
Item No. 10 
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Kentucky Power Company 

REQUEST 

Refer to the Company’s response to Staff 2-71c WV page 1 of 4. Provide this same 
information for the most recent five years. 

RESPONSE 

See attached. 

WITNESS - Sandra Keller 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2004 Tax Year 

wv wv Yo 
-- TOTAL ---- AMOUNT WV O/o @ 25% 

1,387,574,155 523,312 0.000377 0.000094 

CTOR 
wv wv Yo 

TOTAL AMOUNT WV O/o @ 25% 

27,466,957 44,342 0.001 6 14 0.000404 

SALES FA , 
wv wv Yo 

TOTAL AMOUNT - wv Yo @ 50% 

1,057,305,761 11,535,766 0.01 091 1 0.005455 

TOTAL. 
OF 

FACTORS 

0.005953 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2003 Tax Year 

PROPERTY FACTOR 
wv wv Yo 

__.-- TOTAL AMOUNT WV % @ 25% 

1,286,014,271 635,230 0.000494 0.000123 

AY R TOR 
wv wv % 

-- TOTAL AMOUNT WV Yo @ 25% 

29,177,440 57,85 1 0.001 983 0.000496 

ALES FA 
wv wv Yo 

-- TOTAL AMOUNT WV % @ 50% 

1,231,183,978 10,029,222 0.008146 0.004073 

TOTAL 
OF 

FACTORS 

0.004692 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2002 Tax Year 

i 

wv wv Yo 
TOTAL AMOUNT WV Yo @ 25% 

1,184,103,706 762,683 0.000644 0.0001 61 

wv wv Yo 
TOTAL AMOUNT wv Yo @ 25% 

28,884,526 190,545 0.006597 0.001 649 

SALES FACTOR j 
wv wv Yo 

-- TOTAL AMOUNT WV Yo -- @ 50% 

2,068,743,429 431 2,385 0.0021 81 0.001091 

TOTAL 
OF 

FACTORS 

0.002901 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2001 Tax Year 

wv wv Yo 
TOTAL AMOUNT WV Yo @ 25% 

1,140;476,623 61 1,411 0.000536 0.000134 

OR 
wv wv Yo 

TOTAL AMOUNT WV Yo @ 25% 

28,828,520 321,142 0.01 1 140 0.002785 

wv wv Yo 
TOTAL AMOUNT WV oh @ 50% 

2,226,865,027 9,962,805 0.004474 0.002237 

TOTAL 
OF 

FACT0 R S 

0.0051 56 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2000 Tax Year 

TOR 
wv wv Yo 

TOTAL AMOUNT WV % 8 25% 

1,112,627,565 7 14,464 0.000642 0.0001 61 

wv wv Yo 
TOTAL AMOUNT WV Yo @ 25% 

28,268,600 0 0.000000 0.000000 

wv wv Yo 
TOTAL AMOUNT WV O/o @ 50% 

1,664,834,744 19,315,519 0.01 1602 0.005801 

TOTAL 
OF 

FACTORS 

0.005962 




