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ACTUAL: April 2005 PAGE (3) 

CALCULATION OF MEMBER PRIMARY CAPA(=LTY 
S U R P L U S / ( D E F I t m  kW AND $ SFiTLEMENT 

id 

MEMBER PRIMARY 
PRIMARY MEMBER CAPACITY kW SURPLUS 

CAPACITY kW LOAD R A T E 0  RESERVATION ( D E f l r n  

(2) (3 1 (4) = (1) .. (3) 
(APPENDIX I) (SYS. kW) * (2) . CAPACITY kW MEMBER (APPENDIX rr) 

(1) 

APCO 
KPCO 

OPCO 
CSP 
TOTAL 

rBtM 

MEMBER 

APCO 
KPCO 
IdtM 
OPCO 
CSP 

5,899,000 0.32933 7,631,600 
1,450,000 0.07838 1,816,300 
5,100,000 0.18844 4,366,700 

. . 8,129,000 0.23532 5,45 3,100 
2,595,000 0.16853 3,905,300 
23,173,000 1.00000 23,173,Oos) 

MEMBER CAPACITY $ SETTLEMENT 

SURPLUS CAPACITY 
(DEFICIT) RATE 

CAPACITY kW $/kW * 
(1) - (2) 

***** ***** 
****X ***** 

+ 
+ 

(1,732,600) 
(366,300) 
733,300 9.40 + 3.60 

2,675,900 5.32 + 2.39 
(1,3 10,300) ***** ***** i 

EQUAUZATlCON CAPACIW RATE: 8.8478496421 
(This is the average $/kW rate paid by deficit members.) 

(1,732,600) 
(366,300) 
733,300. 

2,675,900 
(1,310,300 j 

CREDIT 
(CHARGE) 

8 
(3) 

(15,329,784) . 
(3,240,968) 
9,532,900 
20,631,189 
(11,593,337) 

NOTES: 
* The sum of the Member's Primary Capacity Investment Rate (Appendix ITT) and the Member's Capacity Fixed 

Operating Rate (Appendix I V  & V) applicable to  Members having a Member Primary Capaciv Surplus. 

** Credits should be recoreded in Account 447, Sales f o r  Resale. 
Charges should be recorded in Account 555, Purchased Power. 



ACTUAL: May 2005 

MEMBER 

APCO 
KPCO 
IdtM 
OPCO 
CSP 
TOTAL 
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PAGE (3) 

CALCULATION OF MEMBER PRIMARY CAPACITY 

SURPLUS/(DEFICIT) kW A N D  $ SElTLEMENT 

MEMBER PRIMARY 

PRIMARY M€MBER CAPACITY kW SURPLUS 
CAPAC23-Y kW L O A D  R A T I O  RESERVATION wncrr) 

(1) (2 )  (3 1 (4) = (1) - ( 3 )  

(APPENDIX 11) (APPENDIX I) (SYS. kW) * (2) CAPACITY kW 

5,899,000 0.32933 7,631,600 (1,732,600) 
1,450,000 0.07838 1,816,300 (366,300) 
5,100,000 0 . 1 8 a ~  4,366,700 733,300 
8.12 9,000 0.23532 5,453,100 2,675,900 

0.16853 3,905,300 (1,310,300) 2,595,000 
c- 

23,173,000 1.00000 23,173,000 

MEMBER CAPACITY $ SIXFLEMENT 

SURPLUS CAPACITY CREDIT  

(DEf=Jm RATE (CHARGE) c* 

B 
(1) (2) (3) 

--- 0 MEMBER CAPACITY kW $/kW * 

APCO 
KPCO 
I&M 
OPCO 
CSP 

, ***** 
***** 

(1,732,600) 
(366,300) 
733,300 9.40 

2,675,900 5.32 
(1,310,300) ***** 

+ 
+ 

***** 
***x* 

+ 3.09 
+ 2.56 
+ **I** 

(15,370,909) 
(3,249,662) 

9,158,917 
21,086,092 
(11,624,438) 

E Q U A K Z A l X O N  CAPAC?JY RATE: 8.8715854159 
(This is the average $/kW rate paid by deficit members.) 

NOES: 

* The sum of the Member's Primary Capacity Investment Rate (Appendix 111) and the Member's Capacity Fixed 
Operating Rate (Appendix I V  & V) applicable to Members having a Member Primary Capacity Surplus, 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be-recorded in Account 555, Purchased Power. 



ACTUAL: June 2005 

$; ' 
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PAGE (3) 

CALCULAXON OF MEMBER PRIMARY CAPACITY 
SURPLUS/(DEFICm kW AND $ SETTLEMENT 

MEMBER PRIMARY 
PRXMARY MEMBER CAPACITY kW 

CAPACJTY kW LOAD RATIO RESERVATfON 
(SYS. kW) * (2) (APPENDIX I) (APPENDIX XI) - - 

(2) (3) 
MEMBER- 

(1) 

APCO 5,899,000 * *  0.32933 7,631,600 
KPCO 1,450,000 0.07838 1,8 16,300 
ILtM 5,100,000 0.18844 4,3 66,700 
OPCO 8 ,I 29,000 0.23532 5,453,100 
CSP 2,595,000 0.16853 3,905,300 
TOTAL 23,173,000 1.00000 23,173,000 

SURPLUS 
(DEFICIT) 

CAPACITY kW 
(4) = (1) - (3) 

(1,732,600) 
(366,300) 
733,300 

2,675,900 
(1,310,300) 

. .% MEMBER CAPACITY $ SFTTLEMENT 

. ".. . . .. . " "_ 

***** ' 

I&N *'. .-. 733,300 9-40 .:. ,,.. + 2.99 .I .o 9,085,587 
OPCO 2,675,900 5.32 + 2.48 20,872,020 1 .  

(11,513,978) 

~ . . .  

***** + CSP (1,310,300) ***** 

EQUAUZATION CAPACTr/ RATE: 8.7872835269 
(This is the average $/kW ra te paid by deficit members.) 

N O E S :  
* The sum of t h e  Member's Primary Capacity Investment Rate (Appendix ICI) and the Member's Capaciiy Fixed 

Operating Rate (Appendix I V  & V) applicable to  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales f o r  Resale. 
Charges should be recorded in Account 555, Purchased Power. 
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PAGE (3) 

MEMBER 

APCO 
KPCO 
I&M 
OPCO 
CSP 
TOTAL 

CALCULATION OF MEMBER PRIMARY CAPACITY 
S U R P L U S / ( D E R a  kW AND $ SRTLEMENT 

MEMBER PRIMARY 
PRIMARY MEMBER CAPACITY kW SURPLUS 

C A P A m  kW LOAD R A T I O  RESERVATION ( D E I = I r n  
(APPENbM II) (APPENDIX I) (SYS. kW) * (2) CAPACITY kW 

11) (2) (3) (4) = (1) - (3) 

5,899,000 0.32131 7,436,400 (1,537,400) 
1,450,000 0.07647 1,769,800 (319,800) 
5,100,000 0.18616 4,308,500 791,500 
8,100,000 0.24456 5,660,100 2,439,900 
2,595,000 0.17150 3,969,200 (1,374,200) 

7 - 
23,144,000 1.00000 23,144,000 

MEMBER CAPACJTY $ SRTLEMENT 

SURPLUS CAPACITY CREDIT 

(DEflcrr) RATE (CHARGE) ": 
- MEMBER CAPACITY kW - $/kW * 8 

( 1) (2) (3) 

APCO 
KPCO 
IbM 
OPCO 
CSP 

***** 
***** 

+ 
+ 

(1,537,400) ***** 
(3 19,800) **A** 

791,500 9.40 c 2.78 
2,439,900 5.32 + 2.35 

***** + (1,374,200) ***ltX 

(13,490,194) 
(2,806,143) 
9,640,470 
18,714,033 
(12,058,166) 

E Q U A K Z A T r O N  CAPACnY RATE: 8.7746806338 . 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member's Primary Capacity Investment Rate (Appendix III) and the Member's Capacity Fixed 

Operating RaTe (Appendix I V  13 V) opplicable to Members'having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales f o r  Resale. 
Charges should be recorded in Account 555, Purchased Power. 



ACTUAL: August 2005 

MEMBER 

APCO 
KfTO 
I&M 
OPCO 
CSP 
TOTAL 

MEMBER 

APCO 
KPCO 
I & M  
OPCO 
CSP 
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PAGE (3) 

CALCULATTON OF MEMBER PRIMARY CAPACTP/ 
SURPLUS/(DEFICIT) kW A N D  $ SR"TLEMENT 

MEMBER PRIMARY 
PRIMARY MEMBER C A P A W  kW SURPLUS 

CAPACITY kW L O A D  R A T I O  RESERVATION ( O E R c r r )  

(1) (2 1 (3) (4) (1) - (3) 
-- (APPENDIX IT.) - (APPENDIX I) (SYS. kW) * (2) CAPACTTY kW 

5,899,000 0.31548 7,301,500 
1,450,000 0.07508 1,737,600 
5,100,000 0.18278 4,230,300 
8,100,000 0.24374 5,641,100 
2,595,000 0.18292 4,233,500 
23,144,000 1.00000 23,144,000 

MEMBER CAPACITY $ SEITLEMENT 

SURPLUS CAPACITY 
lDEmCr7) RATE 

C A P A C E V  kW $/kW * 
(1) (2) 

***** 
***** 

+ 
+ 

***** 
***** 

(1,402,500) 
(287,600) 
869,700 9.40 + 3.01 

2,458,900 5.32 + 2.36 
(1,638,500) . x**** + ***** 

(1,402,500) 
(287,600) 

2,458,900 
869,700 

(1,6 38,500) 

C R E D I T  
(CHARGE) ** 

$ 
(3) 

(1 2,504,493) 
(2,564,201) 
10,792,977 

(14,608,635) 
18,884,352 

EQUALIZATXON CAPACITY RATE: 8.915859~~01 
(This is t h e  average $/kW ra te paid by deficit members.) 

NOTES: 
* The sum of t he  Member's Primary Capacity Investment Ra+e (Appendix 111) and t h e  Member's Capacity Fixed 

Operating Rate (Appendix TV & V)ipplicable t o  Members having a Member Primary Capacily Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 
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ACTUAL: September 2005 

MEMBER 

APCO 
Kpco 

OPCO 
CSP 
TOTAL 

I&-M 

CALCULATXON OF MEMBER PRIMARY CAPAC3XY 
SURPLUS/(DEFICCT) kW ANb $ SETTLEMENT 

MEMBER P W R Y  
PRIMARY MEMBER CAPACITY kW 

CAPACIlY kW LOAD RATIO RESERVATION 
(APPR\IOIX II) (APPEHDIX I) (SYS. kw) * (2) 

(1) (2) (3) 

5,899,000 0.31188 7,244,700 
1,450,000 0.07423 1,724,300 
5,100,000 0.18470 4,290,400 
8,100,000 0.24836 5,769,100 
2,680,000 0.18083 4,200,500 
23,229,000 1.00000 23,229,000 

PA6E (3) 

SURPLUS 
")=CzT) 

CAPACrrY kW 
(4) = (1) - (3) 

(1,345,700) 
(274,300) 
809,600 

2,330,900 
(1,520,500) ' 

MEMBER CAPACITY $ SR7tEMENT 

SURPLUS CAPACXW CREDIT 
(DEf lc03  RATE (CHARGE) 

MEMBER CAPACniY kW $/kW * 8 
(1) 12) (3) 

APCO 
WCO 
I&M 
OPCO 
CSP 

(1,345,700) 
(274,300) 
809,600 

2,330,900 
(1,520,500) 

-# 

4. 

*-* 
m*** 

9.40 + 
5.32 + 
x*x** 4. 

**** 
rbtxkR 

3.93 
2.75 

*kk*rt 

(12,684,559) 
(2,585,550) 
10,79 1,968 
18,810,363 
(143 3 2,222) 

EQUAUZATZON CAPACITY RATE: 9.4259929947 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member's Primary Capacity Invhstment Rate (Appendix K I I )  and the Member's Capacity Fixed 

Operating Rate (Appendix IV & v> applicable to Members having a Member Primary Capacity Surplus. 

* Credits should be recorded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 





KPSC Case No. 200500341 
Attorney General First Set Data Request 

Dated November 9,2005 
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Page 1 of 1 

Kentucky Power Company 

REQUEST 

With regard to the AEP Capacity Adjustments shown on Sectioii V, S-4, page 30, and Mr. 
Wagner’s testiiiioiiy pages 38-39, please explain in wliicli expense accouiit the test year AEP 
Pool capacity payineiit of $28,750,934 is recorded. If recorded in account 5550004, reconcile 
the aiiiouiit of $28,750,934 to the test year account 5550004 aiiiouiit of $29,084,203. 

RESPONSE 

The AEP Pool capacity payineiit of $28,750,934 is recorded in account 5550004. The amounts 
sliowii on Sectioii V, S-4, page 30, and Mr. Wagner’s testiinoiiy pages 38-39 of $28,750,9.34 are 
the actual charges for the test period. The $29,084,203 recorded in account 5550004 reflects the 
actual charges recorded on a one-month lag basis. Each nionth the Company records an estimate 
for the current iiionth along with an adjustment for the difference in the prior iiioiitli’s estiiiiate to 
actual, which accounts for the difference. 

WITNESS: Errol K Wagner 





KPSC Case No. 200500341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 58 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

With regard to the 830 MW generation capacity addition associated with CSP’s new generating 
unit shown on Section V, S-4, page 30, please provide tlie following iiiforniatioii: 

a. 
Capacity Equalization Settlement calculations and what is the basis for this fact? 

When (year/iiionth) will this generating unit be completed and incorporated in the 

b. 
Pool Capacity charge to KPCo and what is the basis for this fact? 

When will the impact of this generating unit addition be reflected as an iiicrenieiital AEP 

c. Provide workpapers showing all calculations for tlie monthly increnieiilal charges to 
IQCo shown in colunin ( 5 )  of Section V, page 30. In addition, provide the assumptions tlie 
Coiiipaiiy has made in these calculations and the basis for these assumptions. 

d. 
based on actual, verifiable data and which parts are based on estimates and prqjections. 

Indicate wliicli parts of the calculations and assumptions for this proposed adjustinelit is 

RESPONSE 

a. Columbus Southern Power Company (CSP) purchased the existing Waterford Combined 
Cycle Plant located in Ohio and interconnected with the Ohio Power Coinpany. The closing 
date, coincident with transfer of operational control, was September 28, 2005. This plant has 
been incoiyorated into the Capacity Equalizatioii Settlement since that date. 

17. Waterford’s incremental AEP Pool Capacity charge began inipactiiig IWCo’s Capacity 
Equalizatioii Rate in September 2005. Please refer to the Coinpany’s response to AG 58-1 (a). 

c. Please see work papers AG 1st Set Data Requests; Item No. 62, Pages 3 - 5.  

Page 3: Work paper is a sunuiiary of pages AG 1st Set Data Requests, Item No. 62, Pages 3 - 9. 

Page 4: There are no assumptions made in this work paper as all numbers are historic actuals 
obtained from tlie July 2004 to June 2005 monthly AEP System Pool Interchange Power 
Stateiiients. 
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Page 2 of2 

Page 5:  Columbus Southern Power Company (CSP) closed on tlie existing Waterford geiieration 
unit on September 28, 2005. 

d. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 5 .  

Page .3: Work paper is a suimiiary of pages AG 1st Set Data Requests; Item No. 62; Pages 3 - 9. 

Page 4: All calculations presented in this work paper utilize actual settlement data obtained from 
the July 2004 to June 2005 monthly AEP System Pool Interchange Power Statements. 

Page 5 : All calculations presented in sections “Peak Load During Preceding 12-Month (MW)” 
and “MLR”, plus “Primary Capacity (kW)” lines “APCO”, “KPCO”, “I&M’, and “OPCO” 
utilize actual settlement data obtained from the July 2004 to June 2005 monthly AEP System 
Pool Interchange Power Statements. 

Section “Primary Capacity” line “CSP” is the suiiiniation of the actual settlement data obtained 
from the July 2004 to June 2005 monthly AEP System Pool Interchange Power Statements and 
Waterford’s capacity. 

Section ‘‘Primary Capacity” line “Total” is the summation of tlie actual values of “APCO”, 
“ICPCO”, “I&M’ and “OPCO” and the adjusted value of “CSP”. 
Sections “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/kW)”, and “Capacity 
Surplus’’ are calculations made based on the adjusted lines ”CSP” section “Primary Capacity 
(1tW)’’ Primary Capacity and the known formula for the AEP System Pool Intercliange Power 
Statement. 

WITNESS: Errol K Wagner 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 59 
Page 1 of2  

Kentucky Power Company 

REQUEST 

With regard to the 48 1 MW generation capacity addition associated with APCo’s new generating 
unit shown on Section V, S-4, page 30, please provide the followiiig inforination: 

a. 
Capacity Equalization Settlement calculations and what is the basis for this fact? 

When (yearhnonth) will this generating miit be completed arid incorporated in tlie 

13. 

Pool Capacity charge to KPCo and what is the basis for this fact? 
Wlieii will the impact of this generating unit addition be reflected as an iiicreineiital AEP 

c. Provide workpapers showing all calculations for the inoiitlily increineiital charges to 
ICPCo sliowii in coluiixi (6) of Section V, page 30. In addition, provide the assuiiiptioiis tlie 
Coiiipaiiy has made in these calculations and the basis for these assumptions. 

d. 
based 011 actual, verifiable data and which parts are based on estimates and projections. 

Indicate which parts of the calculations and assumptions for this proposed adjustiiienl is 

RESPONSE 

a. 
Turbine Plant, also referred to as Project Harvest, located in West Virginia and intercoiuiected 
with APCO. The closing date, coiiicideiit with transfer of operational control is expected to 
occw in early December 2005. 

Appalachian Power Company (APCO) purchased the existing Ceredo Coiiibustioii 

Ceredo, given a transfer of operational control date sometime in December 2005, will be 
incorporated into tlie December 2005 Capacity Equalization Settlement charge. 

b. 
date sometime in December 2005, is expected to begin impacting IQCo’s Capacity Eqnalizatioii 
Rate in December 2005. The date of inclusioii corresponds with APCO’s assumption of 
operational control. 

Ceredo’s incremental AEP Pool Capacity charge, given a transfer of operatioiial control 

c. Please see work papers AG 1 st Set Data Requests; Item No. 62; Pages 3 - 6. 

Page 3 Please refers to Company’s response to AG 58-1 (c) 



KPSC Case No. 2005-00341 
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Dated November 9,2005 
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Page 2 of 2 

Page 4 Please refers to Coiiipany’s response to AG 58-1 (c) 

Page 5 Please refers to Company’s response to AG 58-1 (c) 

Page 6 Appalachian Power Conipaiiy (CSP) expects to close on the existing Ceredo geiieratioii 
plant in early December 2005. Therefore, the geiieratioii capacity should be added to the section 
“Primary Capacity (ltW)” liiie “APCO” on a iiiontlily basis for tlie test year to accurately reflect 
the luiow aiid iiieasurable adjustment to APCO’s Primary Capacity (1tW). 

d. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 6. 

Page 3 Please refers to Company’s response to AG 58-1 (d) 

Page 4 Please refers to Company’s response to AG 58-1 (d) 

Page 5 Please refers to Company’s response to AG 58-1 (d) 

Page 6 All calculations presented in sections “Peak Load During Preceding 12-Moiith (MW)” 
aiid “MLR”, plus “Primary Capacity (1cW)” lines “KPCO”, “I&My, and “OPCO” utilize actual 
settleinelit data obtained from tlie July 2004 to June 2005 iiioiitlily AEP Systeiii Pool Interchange 
Power Stateiiieiits. 

Section “Primary Capacity” liiie “APCO” is tlie sunmiation of the actual settleiiieiit data obtained 
Croiii tlie July 2004 to June 2005 inoiithly AEP Systeiii Pool Interchange Powei- Statements and 
Ceredo’s capacity. 

Section “Priiiiary Capacity” line “CSP” is tlie swimation of tlie actual settleiiieiit data obtained 
€rain the July 2004 to June 2005 monthly AEP Systeiii Pool Tiitercliange Power Stateinelits and 
Waterford’s capacity. 

Section “Primary Capacity” line “Total” is the suiiunation of the actual values of “I<PCO”, 
“T&M” and “OPCO” aiid the adjusted values of “APCO” and “CSP”. 

Sections “Capacity Payineiit - Credit / (Charge)”, “Capacity Rate ($/ltW)”, aiid “Capacity 
SLU-~~US” are calculations made based 011 the adjusted lines “APCO” aid “CSP” section “Primary 
Capacity (1cW)” Priinary Capacity and tlie known formula for the AEP Systeiii Pool Interchange 
Power Statement. 

WITNESS: Errol K Wagner 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 60 
Page 1 of 3 

Kentucky Power Company 

REQUEST 

With regard to tlie net effect of the 289 MW load addition to CSP’s system sliowii on Section V, 
S-4, page 30, please provide the following information: 

a. 
load addition occur, and please describe the specifics of the load addition? 

What is tlie basis for the assumed 289 MW load addition, when (yearhiionth) will this 

b. 
ICPCo shown in colwmi (7) of Section V, page 30. In addition, provide the assumptions tlie 
Conipaiiy has made in these calculations and the basis for these assumptions. 

Provide workpapers showing all calculations for tlie monthly increiiieiital credits lo 

c. 
based on actual, verifiable data and which parts are based on estimates and prqjections. 

Indicate which parts of the calculations and assumptions for this proposed adjustment is 

d.  
APCo’s system that triggered the APCo generating unit addition? 

Why hasn’t tlie Company made a similar credit adjustment for the load addition to 

RESPONSE 

a. On November 9, 2005, the Public Utility Coriiinissioii of Ohio (PTJCO) issued an order in 
case 05-765-EL,-UNC approving the transfer of Monongahela Power Company’s (Moii Powei-) 
Ohio service territory to American Electric Power’s Coluinbus Southern Power Company (CSP). 
Tlie transfer will become effective on January 1,2006, and CSP will assuiiie the obligation to 
provide electric service to Moii Power’s approximately 29,000 custoiners. 

b. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 7.  

Page 3 Please refers to Company’s response to AG 58-1 (c) 

Page 4 Please refers to Company’s response to AG 58-1 (c) 

Page 5 Please refers to Company’s response to AG 58-1 (c) 

Page 6 Please refers to Company’s response to AG 59-1 (c) 



KPSC Case No. 2005-00341 
Attorney General First Set Data lieqiiest 

Dated November 9,2005 
Item No. 60 
Page 2 of 3 

Page 7 Subject to the PUCO’s order issued November 9,2005, in case 05-76S-EL,-UNC AEP’s 
C o l ~ i i i b ~ s  Southern Power Company (CSP) will, on January 1, 2006, assume tlie obligation to 
serve Monongaliela Power Conipaiiy’s approximately 29,000 Ohio customers. The transfer will 
become effective December 3 1,2005. Therefore, Moil Power’s forecasted peak load needs to be 
added on a iiioiitlily basis to the section “Peak Load During Preceding 12-Months (MW)” line 
“CSP” to accurately reflect the luiown and measurable impact of tlie Moii Power load acqiiisition 
on tlie test year. Additionally, CSP has signed a full requirements contract with Moil Power to 
provide generation capacity for the Moil Power acquisition customers. Therefore, this Eull 
requireinelits capacity contract between Mon Power and CSP iieeds to be added on a iiioiitlily 
basis to section “Primary Capacity (kW)” line “CSP” to accurately reflect the luiown and 
measurable impact of tlie CSP capacity addition via the Moii Power full requirements contract. 

c. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 7. 

Page 3 Please refers to Company’s response to AG 58-1 (d) 

Page 4 Please refers to Company’s response to AG 58-1 (d) 

Page 5 Please refers to Company’s response to AG 58-1 (d) 

Page 6 Please refers to Company’s response to AG 59-1 (d) 

Page 7 All data presented in section “Peak Load During Preceding 12-Month (MW)” lilies 
“APCO”, “I<PCO”, “I&M’, and “OPCO”, plus “Primary Capacity (1tW)” lilies “I<PCO”, 
“I&M”, and “OPCO” utilize actual settleineiit data obtained from the July 2004 to June 2005 
iiioiithl y AEP S y s ten1 Po o 1 Interchange Power Stat eiiient s I 

Section “Peak Load During Preceding 12-Montlis (MW)” line “CSP” is the summation of tlie 
actual settlement data obtained from July 2004 to June 2005 inontlily AEP System Pool 
Interchange Power Statements and forecasted peak load contributed to CSP’s peak by tluough 
the acquisition of Moil Power’s approximately 29,000 Ohio customers. 

Section “ML,R” all rows, all coluiiuis are calculated by taltiiig tlie iiioiitlily actual or projected 
load €ram corresponding row and coluinn of section “Peak Load During Preceding 12-Moiillis 
(MW)” and dividing it by tlie section “Peak Load During Preceding 12-Months (MW)” liiie 
“Total”. 

Sectioii “Primary Capacity” line “APCO” is the sunmation of the actual settlement data obtained 
from tlie July 2004 to June 2005 iiioiitlily AEP System Pool Iiitercliange Power Statements and 
Ceredo’s capacity. 
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Section “Primary Capacity” line “CSP” is the summation of tlie actual settleiiient data obtaiiied 
from the .Tuly 2004 to Julie 200.5 iiionthly AEP System Pool Interchange Power Statements and 
Waterford’s capacity. 

Section “Primary Capacity” line “Total” is tlie suniiiiation of the actual values of “I<PCO”, 
“II&M” aiid “OPCO” aiid the adjusted values of “APCO” and “CSP”. 

Section “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/IcW)”, aiid “Capacity 
S U ~ ~ ~ U S ”  are calculations made based on the adjusted lines “APCO” and “CSP” section “Primary 
Capacity (kW)” plus the adjusted line “CSP” sectioii “Peak Load During Preceding 12-r\4011ths 
(MW)” aiid the associated adjustment based “MLR” percentages and the known formula for tlie 
AEP System Pool Interchange Power Statemelit. 

d. 
time while the CSP load addition was driven by the extraordinary event ordered by the PUCO in 
Case No. 0.5-76S-ELJ-UNC. 

APCO’s generation unit addition was drivel1 by normal load growth over a long period of 

WITNESS: Errol I<. Wagner 
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Kentucky Power Company 

REQUEST 

With regard to tlie net effect of removing 250 MW from CSP’s capacity shown on Section V, S.- 
4, page 3 0, please provide the following information: 

a. 
this capacity retirement occur, and please describe the specific capacity retirement(s)? 

What is tlie basis for the assumed 250 MW capacity retirement, when (year/month) will 

b. 
I<PCo shown in colunm (8) of Section V, page 30. In addition, provide tlie assumptions the 
Company has made in these calculations and the basis for these assumptions. 

Provide workpapers showing all calculations for the monthly iiicreinental credits to 

c. 
based on actual, verifiable data and wliicli parts are based on estimates and prqjectioiis. 

Indicate wlicli parts of the calculations and assumptions for this proposed adjustment is 

d. Why hasn’t the Company made a similar credit adjustment for any APCo capacity 
retireiiients resulting from APCo generating unit addition or that are anticipated in the near-term 
fidure? 

e.  
If so, provide all details regarding these anticipated capacity retirements and what iinpact they 
woiild have on KPCo’s near-term AEP Pool capacity costs. If not, how is the Coinpaiiy siire 
about this? 

Are there no capacity retirements for OPCo and I&M anticipated in tlie near-term fiiture? 

liESPONSE 

a. 
January 1 , 2006, following review and approval by PJM Interconnection, L,LC (PJM) by that 
date I 

Columbus Southern Power Company (CSP) plans to retire Coiiesville T-Jnits 1 aiid 2 by 

b. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 8. 

Page 3Please refer to Company’s response to AG 58-1 (c) 

Page 4 Please refer to Coiiipany’s response to AG 58-1 (c) 

Page 5 Please refer to Company’s response to AG 58-1 (c) 
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Page 6 Please refer to Company’s response to AG 59-1 (c) 

Page 7 Please refer to Company’s response to AG 60-1 (b) 

Page 8 Subject to CSP’s letter to PJM dated September 20,2005, wherein CSP requests 
authorization fioni PJM to deactivate Conesville Units 1 aiid 2 and PJM’s subsequent response 
letter dated October 2 1,2005, providing tentative approval of said deactivation. Therefore, it is 
proper to reduce section “Primary Capacity (ItW)” line “CSP” by the aforeiiieiitioiied Conesville 
capacity to properly reflect said luiown and measurable Primary Capacity reductions in the test 
year. 

c. Please see work papers AG 1st Set Data Requests; Item No. 62; Pages 3 - 8. 

Page 3 Please refers to Company’s response to AG 58-1 (d) 

Page 4 Please refers to Company’s response to AG 58-1 (d) 

Page 5 Please refers to Company’s response to AG 58-1 (d) 

Page 6 Please refers to Company’s response to AG 59-1 (d) 

Page 7 Please refers to Company’s response to AG 60-1 (c) 

Page 8 All data presented in section “Peak Load During Preceding 12-Month (MW)” lines 
“APCO”, “I<PCO”, “T&M”, and “OPCO”, plus “Primary Capacity (kW)” lines “I<PCO”, 
“I&M”, aiid “OPCO” utilize actual settleinelit data obtained from the July 2004 to June 2005 
iiioiithly AEP System Pool htercliaige Power Statements. 

Section “Peak Load During Preceding 12-Months (MW)” line “CSP” is the summation of the 
actual settlement data obtained from July 2004 to June 2005 montldy AEP System Pool 
Intercliange Power Statements and the forecasted peak load contributed to CSP peak through the 
acquisition of Moil Power’s approximately 29,000 Ohio customers. 

Section “MLR” all rows, all coluiruis are calculated by taking the iiioiithly actual or projected 
load from correspoiiding row aiid coluinn of section “Peak Load During Preceding 12-Months 
(MW)” and dividing it by the section “Peak Load During Preceding 12-Months (MW)” line 
“Total”. 

Section “Primary Capacity” line “APCO” is the suimiiation of the actual settlement data obtained 
from the July 2004 to June 2005 inontlily AEP System Pool Intercliange Power Statements and 
Ceredo’ s capacity. 
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Section “Primary Capacity” line “CSP” is the suiiviiation of the actual settlement data obtaiiied 
from tlie July 2004 to June 2005 montlily AEP System Pool Interchange Power Statements, 
Waterford’s capacity, and the deactivation Conesville Unit 1 and 2. 

Section “Primary Capacity” line “Total” is tlie suimiiation of the actual values of “KPCO”, 
“I&M” and “OPCO” and the adjusted values of “APCO” and “CSP”. 

Section “Capacity Payment - Credit / (Charge)”, “Capacity Rate ($/ltW)”, and “Capacity 
SIUI-~~US” are calculations made based on tlie adjusted lilies “APCO” and “CSP” section “Primary 
Capacity (kW)” plus the adjusted line “CSP” section “Peak Load During Preceding 12-Moiitlis 
(MW)” and the associated adjustment based “MLR” percentages and the ltnown formula for tlie 
AEP System Pool Interchange Power Statement. 

d. 
near-term future. 

APCO lias not retired any units and is not currently contemplating any such action in the 

e. 
future. 

There are no capacity retirements anticipated for either OPCO or I&M in tlie near-term 

WITNESS: Errol I< Wagner 
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Kentucky Power Company 

REQUEST 

With regard to the Amualizatioii of Load Changes during the test year or shortly thereafter, 
sliowii on Section V, S-4, page 30, please provide tlie following inforniation: 

a. 
year for just KPCo or for all of tlie ineinbers of the AEP-System East Zone? 

Does this adjustment reflect the aimualization of load clianges during aiid after the test 

b. How far beyond the end of tlie test year do the post-test year load changes extend? 

c. Describe tlie methodology used by tlie Conipaiiy to aiuiualize tlie load changes 
tlie test year and the methodology used to annualize the load changes anticipated after the test 
year. 

during 

d. 
charges in coluiiin (9). In addition, provide the assumptions tlie Conipaiiy has iiiade in this 
calculations and the basis for these assumptions. 

Provide workpapers showing all calculations made in support of the iiioiithly increiiieiital 

e. 
based on actual, verifiable data and which parts are based on estimates aiid projections. 

Iiidicate which paits of tlie calculations aiid assurnptions for this proposed adjustinelit is 

RESPONSE 

a. The acijustineiit reflects anticipated load changes for all inembers of tlie AEP-S ysteiii East 
Zone, if applicable. In fact, the Company's peak demand experienced on January 24,2005 was 
iiot adjusted; however, adjusting some of the other members' peak demands affects the 
Company's member-load-ratio (MLR). 

b. The load changes extend to January 2006. 

c. Please refer to attaclvneiit provided as page 3 of this response that summarizes aiid explains 
the assuiiiptioiis employed in tlie aiuiualization of the load changes. 

d. The requested workpapers are provided as attachment, pages 4 tlxougli 10, of this response. 
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The calculations were done sequentially, as shown 011 the coluiiui headings of Section V , S-4, 
page 30, with the results iii page 10 of the attachment corresponding to colu~iui (1 0). 

e. Footnotes (1) through (5) on page 3 of this response pertain to actual, verifiable data, 
while footnotes (6) and (7) pertain to best available demand projectioiis expected to occur in 
January 2004. With regard to Section V, S-4, page 30, and the accompaiiyiiig attaclmient, pages 
4 through 10, the 830-MW geiieratioii unit added to CSP already occurred 011 September 23, 
2005, the 481-MW generation unit added to APCO is projected to occur diiriiig the month o€ 
December 2005, and the removal of 250-MW froiii CSP's capacity is projected to occur on . 
December 3 1 , 2005. 

WITNESS: Ei-rol K Wagner 



BACK-UP INFO FOR KY CAPACITY 
SETTLEMENT CALCULATIONS 
ANNUALIZED ASSUMPTIONS 
(MLRs & Associated Peak Demands) 

1 

Actual Demand Adj.(6) Adj.(7) 
(MW) (MW) (MW) 

APCO(1) 7080 358 
KPCO(2) 1685 
l&M(3) 41 02 
0 PC 0 (4) 5470 (358) 
CSP(5) 41 05 289 

Adjusted AEP Demand 

Note: (1) Actual:12/20/04 
(2) Actual: 01/24/05 
(3) Actual: 06/29/05 1 
(4) Actual: 07/26/05 
(5) Actual: 07/25/05 
(6) Monongahela Power load. 
(7) Century/Pechiney load 
(8) Reduction of line losses. 

~ 

I 

N M L I  1/26/2005 
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Adjusted 
Adj.(8) Demand - 

(MW) (MW) M LR 

0 7438 0.32722 
1685 0.0741 3 
41 02 0.1 8046 
5112 0.22489 
4394 0.1 9330 

22,731 1 .ooooo 

I I 

. . . , .~ . , , .. . -_ ___- .- -__ -- I__-- 
.. , . , . .. .. . ~ . -  . . .  . . . ... ... . . .~. . . . ___-.__ . . . .. ._ . L : > A .  . .. .. . 
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Test Year in KPCO Rate Case 
KPCO Capacity Payments 

l ~ a s e ~ i n e  

Waterford effect 
Proj. Harvest incremental effect 
Mon Power incremental effect 
Removing Conesville capacity 
MLR Forecast incremental effect 
Sum of effects 

Jul-04 Aug-04 
(1,538,912) (1,453,267) 

(442,108) (41 4.1 97) 
(233,201) (216,250) 

21,937 20,244 
118,135 109,394 

(1.189.905~ 11.145.4321 
(1,725,142) (1,646,241) 

Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 
(1.831.044) (1,857.139) (1,793,310) (1.864.356) (2,464,659) (3,034,222) (3,178,613) (3,240,968) 

(438,137) (441,859) (424,546) (425,591) (462,828) (480,368) (507,372) (515.256) 
(232,251) (234,595) (224,542) (218,676) (250,542) (263,193) (279,203) (282,941) 

25,553 25,924 24,769 23,796 20.589 21,171 22,501 22,782 
117,822 113,019 113,867 110,502 127,300 133,939 142,174 144,034 

1775,0871 (772.4111 /750.626) {815,6971 (141531 626.910 637.156 
11,302,093) (1,303,922) (1,261,078) (1,325,666) (579,635) 6,056 5,010 5,775 

May-05 
(3,249,662) 

(524.540) 
(290.344) 

23.458 
147,968 

3,248 
646.705 

Jun-05 
(3,218,782) 

(519.284) 
(287.357) 

23,214 
146,441 

3,304 
640.291 

(28.750,934) 

(5,596,087) 
(3,013,095) 

275,939 
1,530,594 
2,317,742 

(9,120,331) 

lsaseline plus Sum (3,264,054) (3,105,508) (3,133,143) (3,161,061) (3,054,388) (3,190,022) (3,064,294) (3,028,166) (3,173,603) (3,235.193) (3,246,414) (3,215,478) (37,871,325)l 

Adjusted Baseline (3,264,054) (3,105,508) (3,133,143) (3,161,061) (3,054,388) (3,190,022) (3,064,294) (3,028,166) (3,173.603) (3,235,193) (3,246,414) (3,215,478) f37.871.325 

Note: Adjusted Baseline includes the interaction of the three changes [Same as "Baseline plus Sum" for the Incremental Method] 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Test Year - Inr-menial 
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Historic data for Test Year in KPCO Rate Case 

PEAK LOAD DURING PRECEDING 12-MONTHS (MW) 
JuI-04 Aug-04 Sep-04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 6298 6298 6298 6298 6298 6298 7080 7080 7080 7080 7080 7080 
KPCO 1478 1478 1478 1478 1478 1478 1615 1685 1685 1685 1685 1685 
I&M 4243 4243 4051 4051 4051 4051 4051 4051 4051 4051 4051 4051 
OPCO 5121 5121 5059 5059 5059 5059 5059 5059 5059 5059 5059 5059 

TOTAL 21011 21 01 1 20523 20509 20509 20509 21428 21498 21498 21498 21498 21498 

MLR 
JuI-04 Aug-04 Sep-04 OCt-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 0.29975 0.29975 0.30687 0.30709 0.30709 0.30709 0.33041 0.32933 0.32933 0.32933 0.32933 0.32933 
0.07838 0.07838 KPCO 0.07034 0.07034 0.07202 0.07207 0.07207 0.07207 0.07537 0.07838 

I&M 0.201 94 0.20194 0.19739 0.19752 0.1 9752 0.19752 0.18905 0.18844 0. I 8844 0.1 8844 0.1 8844 0.18844 
OPCO 0.24373 0.24373 0.24650 0.24667 0.24667 0.24667 0.23609 0.23532 0.23532 0.23532 0.23532 0.23532 
CSP 0.18424 0.1 8424 0.17722 0.1 7665 0.17665 0.17665 0.16908 0.1 6853 0.16853 0.16853 0.1 6853 0.1 6853 

CSP 3871 3871 3637 3623 3623 3623 3623 3623 3623 3623 3623 3623 

0.07838 0.07838 

TOTAL 1 .ooooo I .ooooo 1 .ooooo 1 .ooooo z .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 

Primary Capacity (kW) 
JuI-04 Aug-04 Sep-04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-Ot 

APCO 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 
KPCO 1,450,000 1,450,000 1,450,000 1,450,000 1,450,000 1,450,000 ?:450,000 1,450,000 1,450,000 1,450,000 1,450,000 1,450,000 
I&M 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 
OPCO 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 8,129,000 
cs P 2,595,000 2.595.000 2,595.000 2.595.000 2,595,000 2,595,000 2,595,000 2.595.000 2,595,000 2.595.000 2,595,000 2,595,000 
TOTAL 23.173,OOO 23,173,000 23,173,000 23,173,000 23:173,000 23,173,000 23,173,000 23,173,000 23,273,000 23,?73,000 23,173,000 23,173,000 

Capacity Payment - Credit I (Charge) 
JuI-04 Aua-04 Sew04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-051 .. 

APCO (8,952,193) (8,488,882) (10.138.914) (10,270,373) (9.917.385) (10,310,285) (14,728,622) (14,351,879) (15,034,850) (15,329,784) (15,370,909) (15,224,847) 
KPCO (1,538,912) (1,459,267) (1,831,044) (2,857,139) (1,793,310) (1,864,356) (2,484,659) (3,034,222) (3,178,613) (3,240,968) (3,249,662) (3,218,782) 
I&M 5,528,260 5,410 548 6,899,808 6,891,822 6,740,181 7,639,569 9,614,367 9,026,923 9,246,913 9,532,900 9,158,917 9,085,587 
OPCO 19,278,147 18,112,030 17,715,144 17,879,589 17,179,848 17,228,106 18,686,443 19,212,962 20,336,840 20,631,189 21,086,092 20,872,020 
CSP (14.315.3021 i13.574 429) {12.644,994) J12.643.899) [12,209,334\ J12.693.034) /11,087.5291 J10.853,784) (11.370.290~ Jl1.593.337) { I  1,624 438) (12.513 978) 
TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Summary - BL 

_I_____- __ . . , .. . . , . . . __. . ., . 
~ 

. . . .  . ._, .. .I . , . . . - - . . . . . . , . -. . .- _-__ 
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Test Year in KPCO Rate Case - Including Waterford (830MW in CSP) 

PEAK LOAD DURING PRECEDING 12-MONTHS (MW) 
Jul-04 Aug-04 Sep-04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 8298 6298 6298 6298 6298 6298 7080 7080 7080 7080 7080 7080 
KPCO 1478 1478 1478 1478 1478 1478 1615 1685 1685 1685 1685 1685 
IBM 4243 4243 4051 4051 4051 4051 4051 4051 4051 4051 4051 4051 
OPCO 5121 5121 5059 5059 5059 5059 5059 5059 5059 5059 5059 5059 

3623 
TOTAL 21011 2101? 20523 20509 20509 20509 21428 21498 2 1498 21498 21498 21498 

MLR 
JuI-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 0.29975 0.29975 0.30688 0.30708 0.30708 0.30708 0.33041 0.32933 0.32933 0.32933 0.32933 0.32933 
KPCO 0.07034 0.07034 0.07202 0.07207 0.07207 0.07207 0.07537 0.07838 0.07838 0.07838 0.07838 0.07838 
IBM 0.20194 0.20194 0.19739 0.19752 0.19752 0.19752 0.18905 0.18844 0.18844 0.38844 0.18844 0.18844 
OPCO 0.24373 0.24373 0.24650 0.24667 0.24667 0.24887 0.23609 0.2 3 5 3 2 0.2 3 5 3 2 0.23532 0.23532 0.23532 
CSP 0,18424 0.18424 0.17722 0.17665 0.17665 0.17665 0.16908 0.16853 0.16853 0.16853 0.16853 0.16853 
TOTAL 1 .ooooo 1 .ooooo 1 .ooooo ? .ooooo 1 .ooooo 1 .ooooo 1,00000 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 

CSP - 3871 - 3871 - 3637 3623 3623 - 3623 3623 - 3623 - 3623 3623 3623 - 

5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5,899,000 5.899,'OOO 5,899,000 5,899,000 5,899,000 
1,450,000 1,450,000 1,450.000 1,450,000 1,450,000 

Capacity Payment - Credlt I (Charge) 
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-06 

APCO (1 0,764,877) [ 10.1 80,415) (1 1,947,242) (1 2,094,493) (1 1,667,626) (1 2,046,880) (1 6,678,197) (1 6,344,850) (1 7,141,936) (1 7,468,586) (17,552,194) (17.384,144) 
KPCO (1,981,020) (1,873,464) (2,269,181) (2,298,998) (2.217.856) (2,289,947) (2,947,487) (3,514,590) (3,685,985) (3,756,224) (3,774,202) (3,738,066) 
IBM 3,324,189 3,253,407 4,750,604 4,729,702 4,625,635 5,242,864 7,516,505 7,102,470 7.275,560 7,500,577 7,206,324 7,148,627 
OPCO 17,705,976 16,634,958 16,215,179 16,362,224 15,721867 15,766,029 17,308,286 17,810,082 18,857,898 19,124,754 19,546,441 19,348,000 
CSP 18,284 2681 (7,834,4871 (6.749.3601 f6 698 4361 16,462,0191 16.672 086) 15.199.107) 15,053.1 121 j5.299 5361 (5,400 522) 15426.370) (5 374,4161 
TOTAL 0 0 (0 )  0 0 0 0 0 0 0 0 0 

Capacity Rate ($/kW) 
Jui-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 8.3072240381 7.8561966342 8.1444079278 8.2166245082 7.9266245082 8.1842781762 8.2085710259 8.1480661481 8.5454213259 8.7082592443 8.7499385853 8.6661644483 
KPCO 8.3072240381 7.8561966342 8.1444079278 8.2166245082 7.9266245082 8.1842781762 8.2085710259 8.1480661481 8.5454213259 8.7082592443 8.7499385853 8.6661644483 
l&M 13.1500000000 12.8700000000 13.1200000000 13.1800000000 12.8900000000 14.6100000000 13.3700000000 12.3100000000 12.6100000000 13.0000000000 12.4900000000 12.3900000000 
OPCO 7.7700000000 7.3000000000 7.3300000000 7.4100000000 7.I200000000 7.1400000000 7.0300000000 7.1800000000 7.6000000000 7.7100000000 7.8800000000 7.8000000000 
CSP 8.3072240381 7.8561966342 8.1444079278 8.2166245082 7.9266245082 8.1842781762 8.2085710259 8.1480661481 8,5454213259 8.7082592443 8.7499385853 8.6661644483 

Capacity Surplus 
I&M 252,790 252,790 362,089 358,855 358,855 358.855 562,192 576,967 576,967 576,967 576,967 576,967 
OPCO 2.278.761 2.278.761 2.212.186 2208.127 2.208.127 2,208,127 2.462.061 2.480.513 2.480.513 2.480.513 2,480.513 2,480,513 
TOTAL 2,531,551 2,531,551 2,574,255 2,566,982 2,566,982 2,568,982 3,024,252 3,057,480 3,057,480 3,057.480 3,057,480 3,057,480 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Summary - Waterford 



KPSC Case No. 2005-00341 
AG 1st Set Data Requests 

Item No. 62 
Page 7 of 10 

Test Year in KPCO Rate Case - Including Waterford (830MW in CSP) and Project Harvest (481MW in APCO) 

PEAK LOAD DURING PRECEDING 12-MONTHS (MW) 
Jut-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 6298 6298 6298 6298 6298 6298 7080 7080 7080 7080 7080 7080 
KPCO 1478 1478 1478 1478 1478 1478 1615 1685 1685 1685 1685 1685 
i&M 4243 4243 4051 4051 4051 4051 4051 4051 4051 4051 4051 4051 
OPCO 5121 5121 5059 5059 5059 5059 5059 5059 5059 5059 5059 5059 

TOTAL 21011 2101 I 20523 20509 20509 20509 21428 21498 21498 21498 21498 2 1498 

MLR 
Jut-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 0.29975 0.29975 0.30688 0.30708 0.30708 0.30708 0.33041 0.32933 0.32933 0.32933 0.32933 0.3 2 9 3 3 
KPCO 0.07034 0.07034 0.07202 0.07207 0.07207 0.07207 0.07537 0.07838 0.07838 0.07838 0.07838 0.07838 
I&M 0.20194 0.20194 0.19739 0.19752 0.19752 0.19752 0.18905 0.18844 0.18844 0,18844 0.18844 0.18844 
OPCO 0.24373 0.24373 0.24650 0.24667 0.24667 0.24667 0.23609 0.23532 0.23532 0.23532 0.23532 0.23532 

CSP 3871 - 3871 - 3637 - 3623 3623 3623 3623 3623 3623 3623 - 3623 3623 

CSP 0.18424 0.18424 0.17722 0.17665 0.17665 0.17665 0.16908 0,16853 0.16853 0.16853 0.16853 0.16853 
TOTAL 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 

Primary Capacity (kW) 
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 
KPCO ,450,000 1,450,000 1,450,000 1,450,000 1,450,000 1.450,OOO 1,450,000 1,450,000 1,450,000 1,450,000 1,450,000 
IPM 5,100,000 5,100,000 5,100,000 5,100,000 5,100.000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 5,100,000 
OPCO 
CSP 
TOTAL 24,484,000 24,484.000 24,484,000 24,484,000 24,484,000 24.484.000 24,484.000 24.484.000 24,484,000 24,484,000 24.484.000 24,484,000 

Capacity Payment - Credit / (Charge) 
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO (7,798,207) (7,359,706) (9,051,491) (9,174,096) (8,843,884) (9,083,683) (13,831,002) (13,558,469) (14,231,065) (14,496,567) (14,587,658) (14447,249) 
KPCO (2,214,221) (2,089,714) 12,501,432) (2,533,593) (2,442,399) 12,508,624) (3,198,029) (3,777,783) (3 965.188) (4,039.164) (4,064,545) (4 025,423) 
ISM 2 046,876 2,003,293 3,504,942 3,477,489 3,400,974 3,854,789 6,300,719 5,986,719 6,132,618 6,322286 6,074,258 6,025,625 
OPCO 16,795,069 15,779,151 15,346,073 15,483,032 14,877,084 14,918,873 76,509,954 16,997,371 17,991,646 18,252,052 18,654,496 18.465.1 11 
CSP (8,829 517) (8 333 024) (7.298.092) (7.252 8331 (6,991,7751 (7,181 3551 15 781 642) 15.647 838) (5 928 0111 (6.038.6071 16.076 5511 /6 018 0631 

Capacity Rate ($/kW) 
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 8.1313996114 7.6741627947 7.9852044696 8.0569109204 7.7669109204 7.9775085919 8.0895858632 8.0542732964 8.4538224590 8.6115410795 8.6656530012 8.5822445283 
KPCO 8.1313996114 7.6741627947 7.9852044696 8.0569109204 7.7669109204 7.9775085919 8.0895858632 8.0542732964 8.4538224590 8.6115410795 8.6656530012 8.5822445283 
l&M 13.1500000000 12.8700000000 13.1200000000 13.1800000000 12.8900000000 14.6100000000 13.3700000000 12.3100000000 12.6100000000 13.0000000000 12.4900000000 12.3900000000 
OPCO 7.7700000000 7.3000000000 7.3300000000 7.4100000000 7.1200000000 7.1400000000 7.0300000000 7.1800000000 7.6000000000 7.7100000000 7.8800000000 7.8000000000 
CSP 8.1313996114 7.6741627947 7.9852044696 8.0569109204 7.7669109204 7.9775085919 8.0895858632 8.0542732964 8.4538224590 8.6115410795 8.6656530012 8.5822445283 

Capacity Surplus 
Il&M 155.656 155,656 267,145 263,846 263.846 263.846 471,258 486,330 486,330 486,330 486.330 486,330 
OPCO 2.161.528 2,161.528 2.093.598 2.089.478 2.089.478 2,089.478 2.348.500 2.367.322 2.367.322 2,367,322 2.367.322 2.367.322 
TOTAL 2,317.184 2,317,184 2,360,743 2,353,324 2,353,324 2,353,324 2,819,758 2.853.652 2,853,652 2,853,652 2.853.652 2,853.652 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Summary - W&PH 



KPSC Case No. 2005-00341 
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Test Year in KPCO Rate Case - Including Waterford, Project Harvest, and Monongaheia Power (289MW Load and Capacity) 

MLR 

APCO 0 29568 
KPCO 0 06939 
l&M 0 19920 
OPCO 
CSP 
TOTAL 

Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 
0 29568 0 30261 0 30282 0 30282 0 30282 0 32601 0 32496 0 32496 0 32496 0 32496 0 32496 
0 06939 0 07102 0 07106 0.07106 0 07106 0 07437 0 07734 0 07734 0 07734 0 07734 0 07734 
0 19920 0 19465 0 19478 0 19478 0 19478 0 18654 0 18594 0 18594 0 18594 0 18594 0 18594 

0 24042 0 24042 0 24308 0 24324 0 24324 0 24324 0 23295 0.23220 0 23220 0 23220 0 23220 0 23220 
0 18810 0 18810 0 18810 0 18014 0 17956 017956 0 17956 0 17956 0 17956 019531 0 19531 0 18864 

100000 100000 1 .ooooo 100000 100000 100000 100000 100000 100000 100000 100000 100000 

Capacity Payment - Credit I (Charge) 
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO (7,700,975) (7,269,555) (8,938,648) (9,059,645) (8,734,352) 18.977.122) (13.740.493) (13,467,147) (14,134,210) (14,338,404) (14,486,968) (14.347.594) 
KPCO (2,192,284) (2,069,463) (2.475.879) 12,507,669) (2.417.629) (2,484,827) (3,177,440) (3,756,612) (3,942,687) 14,016,383) (4,041,087) (4,002,209) 
I&M 2,172,010 2,125,762 3.647.386 3,621,285 3,541,606 4,014,186 6,403,512 6 078.597 6,226,735 6,419,314 6,167,480 6,118.100 
OPCO 16,884.307 15,862 992 15,445,457 15.583.993 14,974,093 15,016,155 16,577,452 17,064,235 18,062,485 18,323,916 18,727.945 18.537.814 
CSP 19 163 058) (8 649.7301 (7.678.316) (7,637 964) (7,363,718) (7 568.3921 16 063 031) (5 919.133) f6.212.3231 (6 328,4431 J6.367.369) (6.306.1111 
TOTAL 0 0 0 0 0 0 0 0 10) (0) 0 (0) 

Capacity Rate ($/kW) 
Jul-04 Aug-04 Sep-04 Oct-04 NOV-04 Dee-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 8.1500490236 7.6934708293 8.0048530251 8.0767100860 7.7867100860 8.0031411339 8.1003097078 6.0625000909 8.4618568140 8.6200244603 8.6730458907 8.5896053445 
KPCO 8.1500490236 7.6934708293 8.0048530251 8.0767100860 7.7867100860 8.0031411339 8.1003097078 8.0625000909 8.4618568140 8.6200244603 8.6730458907 8.5896053445 
I&M 13.1500000000 12.8700000000 13.1200000000 13.1800000000 12.8900000000 14.6100000000 13.3700000000 12.3100000000 12.6100000000 13.0000000000 12.4900000000 12.3900000000 
OPCO 7.7700000000 7.3000000000 7.3300000000 7.4100000000 7.1200000000 7.1400000000 7.0300000000 7.1800000000 7.6000000000 7.7100000000 7.8800000000 7.8000000000 
CSP 8.1500490236 7.6934708293 8.0048530251 8.0767100860 7.7867100860 8.0031411339 8.1003097078 8.0625000909 8.4618568140 8.6200244603 8.6730458907 8.5896053445 

Capaclty Surplus 
l&M 165,172 
OPCO 2.173.013 2.173.013 2,107,156 2,103,103 2,103,103 2.103.103 2.358.101 2,376,643 2,376,643 2.376.643 2.376.643 2.376.643 
TOTAL 2,338.184 2,338,184 2,385,258 2,377.859 2,377,859 2,377,859 2,837.048 2,870,436 2,870.436 2.870.436 2870.436 2,870.436 

165,172 278,002 274,756 274,756 274,756 478,945 493,793 493,793 493.793 493,793 493,793 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Summary - WP “%IMP 
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Test Year in KPCO Rate Case - Including Waterford, Project Harvest, Monongahela Power (289MW Load and Capacity), and 
Removal of Convesville ? &2 Capacity from CSP 

PEAK LOAD DURING PRECEDiNG 12-MONTHS (MW) 
Jul-04 Aug-04 Sep-04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 6298 6298 6298 6298 6298 6298 7080 7080 7080 7080 7080 7080 
KPCO 1478 1478 1478 1478 1478 1478 1615 1685 1685 1685 1685 1685 
R M  A743 4743 4051 4051 4051 4051 4051 4051 4051 4051 4051 4051 

MLR 

APCO 
KPCO 
t&M 
OPCO 
CSP 
TOTAL 1 .ooooo 

Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 
0.29568 0.29568 0.30261 0.30282 0.30282 0.30282 0.32601 0.32496 0.32496 0.32496 0.32496 0.32496 
0.08939 0.06939 0.07102 0.07106 0.07106 0.07106 0.07437 0.07734 0.07734 0.0 7 7 3 4 0.07734 0.07734 
0.19920 0.19920 0.19465 0.19478 0.19478 0.19478 0.18854 0,18594 0.18594 0.18594 0.18594 0.18594 
0.24042 0.24042 0.24308 0.24324 0.24324 0.24324 0.23295 0.23220 0.23220 0.23220 0.23220 0.23220 
0.19531 0.19531 0.18864 0.18810 0.18810 0,1881 0 0,1801 4 0.17956 0.17956 0.17956 0.17956 0.17956 

1,00000 1 .ooooo 1 .ooooo 1 .ooooo 1 .ooooo 1 .00000 1 .ooooo 1 .00000 1 .00000 1 .ooooo 1 .ooooo 

Capacity Payment - Credit / (Charge) 
Jut-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO (7,178,984) (6,784,255) (8.419.81 1) (8,535.654) (8.232.315) (8,484,467) (13,180.958) (12 890,241) (13,523.032) (13,778,640) (13,852,544) (13,719,644) 
KPCO (2,074,149) (1,960,075) (2,358.057) (2,388,650) (2,303,762) (2,374,326) (3,050,141) (3,622,673) (3.800.513) (3,872,349) (3,833,119) (3,855,769) 
IBM 2 826,886 2,766,694 4,285,829 4,263,080 4,169,279 4,725,614 7,027,008 6,650,817 6,812,900 7 023.608 6,748,067 6,694,039 
OPCO 17,351,328 16,301,763 15,890,903 16,034,603 15,407,068 15,450,347 16,986,864 17,481,099 18,503,670 18,771.486 19,185,384 18,990,609 
CSP (10.925.082) 110 324.226) (9 398.865) (9.373 379) 19 040.270) 19.317.168) 17.782 764) (7 619.0021 (7.993 025) 18.144 106) 18 187.788) 18 109.235) 
TOTAL 0 0 0 0 0 0 0 0 (0) (0) (0 )  (0 )  

Capaclty Rate ($/kW) 
Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO 8.2424299291 7.7891142575 8.0881939327 8.1603163172 7.8703163172 8.1113800502 8.1626547642 8.1116473483 8.5098564278 8.6707045755 8.7172113598 8,6335792064 
KPCO 8.2424299291 7.7891142575 8.0881939327 8.1603163172 7.8703163172 8.1113800502 8.1626547642 8.1116473483 8.5098544278 8.6707045755 8.7172113598 8.6335792064 
WM 13.1500000000 12.8700000000 13.i200000000 13.1800000000 12.8900000000 14.6100000000 13.3700000000 12.3100000000 12.6100000000 13.0000000000 12.4900000000 12.3900000000 
OPCO 7.7700000000 7.3000000000 7.3300000000 7.4100000000 7.i200000000 7.1400000000 7.0300000000 7.1800000000 7.6000000000 7.7100000000 7.8800000000 7.8000000000 
CSP 8.2424299291 7.7891142575 8.0881939327 8.1603163172 7.8703163172 8.1113800502 8.1626547642 8.1116473483 8.5098544278 8.6707045755 8.7172113598 8.6335792064 

Jui-04 

Capacity Surplus 
214,972 326,664 323,451 323,451 323,451 525,580 540,278 540.278 540,278 540,278 540,278 ISM 214,972 

OPCO 2 233 118 2 233 118 2 167 927 2 163,914 2 163 914 2 163.914 2,416.339 2,434,693 2,434,693 2,434,693 2,434,693 2.434.693 
TOTAL 2:448:091 214481091 2:494:591 21487.365 2:487:365 2:487,365 2,941,919 2.974.971 2,974,971 2,974,971 2.974.971 2,974,971 

AG First Set Item No. 62 Annualized Capacity Settlements.xls 
Summary - W PH.MP&CV 
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Test Year in KPCO Rate Case - Including Waterford, Project Harvest, Monongahela Power, Conesville, and MLR Forecast 

MLR 
Jul-04 Aug-04 Sep-04 Oct-04 NoV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCC 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 0 32722 
KPCO 0 07413 0 07413 0 07413 0 07413 0.07413 0 07413 0 07413 0 07413 0 07413 0 07413 0 07413 0 07413 
I&M 0.18046 0 18046 0 18046 0.18046 0.18046 0 18046 0 18046 0 18046 0 18046 0 18046 0 18046 0 18046 
OPCO 0 22489 0 22489 0 22489 0 22489 0 22489 0 22489 0 22489 0 22489 0 22469 0 22489 0 22489 0 22489 
CSP 0 19330 0 19330 0 19330 019330 0 19330 0 19330 0 19330 019330 0 19330 0 19330 0 19330 0 19330 
TOTAL 100000 100000 100000 1 .ooooo 100000 100000 100000 1 00000 100000 1 00000 100000 100000 

Capacity Payment - Credit I (Charge) 
Jul-04 AUg-04 Sep-04 OCt-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCO (14,591,595) (I 3,882,830) (14,006,373) (14,131,176) (1 3,654,307) (1 4,260,644) (1 3,698,568) (1 3,537,083) ( I  4,187,242) (1 4,462,574) (1 4.51 2.737) (14,374,441 ) 
KPCC (3,264,054) (3,105,508) (3,133,143) (3,161,061) (3,054,388) (3,190,022) (3,064,294) (3,028,166) (3,173,603) (3,235,193) (3,246,414) (3,215,478) 
l&M 8,871.234 6,682,341 8,850,995 8,891,472 8,695,833 9,856,177 9,019,650 8,304,554 8,506,940 8,770,041 8.425.986 8,358,524 
OPCO 20,310,742 19,082,164 19,160,584 19,369,704 18.611,645 18,663,925 18,376,386 18,768,485 19,866,363 20,153,902 20,598.282 20,389,162 
CSP (11.3263261 110,776 1671 (10.872 0631 J10.968.9391 j10.598.7821 (11,069,4351 (10,633 1541 (10.507.7901 ~11.012.4581 (11,226,177) i l l  265 115) /11.157.7671 
TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 

Capacity Rate ($/kW) 
Jui-04 Aug-04 Sep-04 Oct-04 NOV-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

APCC 8.8736406577 8.4426168147 8.5177471019 8.5936443485 8.3036443485 8.6723783853 8.3305728196 8.2323562405 8.6277397203 8.7951782675 8.8256846528 8.7415818994 
KPCO 8.8736406577 8.4426168147 8.5177471019 8.5936443485 8.3036443485 8.6723783853 8.3305728196 8.2323562405 8.6277397203 8.7951782675 8.8256846528 8.7415818994 
i&M 13.1500000000 12.8700000000 13.1200000000 13.1800000000 12.8900000000 14.6100000000 13.3700000000 12.3100000000 12.6100000000 13.0000000000 12.4900000000 12.3900000000 
OPCO 7.7700000000 7.3000000000 7.3300000000 7.4100000000 7.1200000000 7.1400000000 7.0300000000 7.1800000000 7.6000000000 7.7100000000 7.8800000000 7.8000000000 
CSP 8.8736406577 8.4426168147 8.5177471019 8.5936443485 8.3036443485 8,6723783855 8.3305728196 8.2323562405 8.6277397203 8.7951782675 8.8256846528 8.7415818994 

Capacity Surplus 
I&M 674,619 674,619 674,619 674,619 674,619 674,619 674,619 674,619 674.619 674,619 674,619 674,619 
OPCO 2,613,995 2,613,995 2.613.995 2,613,995 2,613,995 2.613.995 2.613.995 2,613.995 2.613.995 2.613.995 2,613.995 2,613,995 
TOTAL 3,288,614 3,288,614 3.286.614 3,288,614 3,288,614 3,288,614 3,288,614 3,288,614 3288,614 3,288,614 3,288,614 3,288,614 

AG Firs! Set item No. 62 Annualized Capacity Settiemen!s.xis 
Summary - W,PH,MP.CV&MLR 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 63 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide the pro forina adjusted inoiithly KPCo MLR ratios (equivalent lo tlie June 2005 
MLR ratio of 7.838%) iiiiplicit iii the adjusted test year AEP Pool capacity costs sliowii in 
coluiiui (1 0) of Section V, S-4, page 30. 

RESPONSE 

Please refer to tlie attachment provided as page 3 in response to Questioii No. 62, 
far right-hand column. 

WITNESS: Errol I< Wagner 





KPSC Case No. 200.5-00341 
Attorney General First Set Data Request 

Dated November 9, 2005 
Itan No. 64 
Page 1 of 5 

Kentucky Power Company 

REQUEST 

With regard to the PJM Implicit Congestion costs aiid FTR reveiiues showii on R WB Exhibits 1 
and 2 aiid discussed in tlie testimony of Mr. Bradish, please provide tlie following inforniatioii: 

a. The actual test year PJM Iniplicit Congestion costs of $4,597,608 and FTR revenues of 
$4,287,874 are boolted in accounts 4470093 and 44701 0 1, respectively. How have these costs 
and revenues been treated for rateniakiiig purposes in this case? 

b. 
S-4, page 32? 

Are these dollar amounts included in tlie test year actual data in coluiiiii (3) of Section V, 

c. Mr. Bradisli states that tlie projected annualized PJM Implicit Congestion costs of 
$4,958,940 and FTR revenues of $7,961,292 were calculated based on tlie aiviualizatioii of nine 
iiioiitlis of actual history ending Julie 30,2005. Please provide a workpaper sliowiiig the 
calculations of these annualized amounts. 

d. 
(4) of Section V, S-4, page 32? 

Are tliese annualized dollar amounts included iii the test year forecasted data in coluiim 

e. 
should iiot be treated in base rates but, rather, tlwougli a separate Traclciiig Mecliaiiisiii. Uider 
this proposal, how would tlie projected annualized costs of $4,958,940 and revenues of 
$7,961,292. be treated for rateinakiiig purposes in this case? And what adjustments has the 
Coiiipaiiy made to remove tlie impact from base rates of the actual PJM Implicit Congestion 
costs of $4,597,608 and FTR revenues of $4,287,874 that are booked in accounts 4470093 and 
4470 10 1, respectively? 

Mr. Bradish states that tlie going-forward PJM Coiigestioii costs and FTR reveiiues 

€. Wliat is the impact on tlie Company’s base rate reveiiue requireiiierit in this case of 
reflecting the annualized projected costdrevenues vis-a-vis tlie actual test year costslrevenues for 
these 4 items? 



KPSC Case No. 2005-00341 
Attorney General First Set Data Reqiiest 

Dated November 9,2005 
Itein No. 64 
Page 2 of 5 

RESPONSE 

a. IWCo has proposed that PJM related congestion costs aiid FTR reveiiues above or below the 
adjusted test year level be recovered tlwougli a tracker mechanism as stated on page 1 1 , liiie 2.1 
though page 12, line 6 of Witness Bradish direct testimony. Witness ROLIS~ also addresses this 
mechanism begiimiiig on page 11 of his direct testimony. Tlie adjusted test year level is included 
in base rates. 

b. Yes, the actual PJM congestion costs and FTR reveiiues are included in the test year actual 
data in colunui (3) of section V, S-4, page 32. 

c. Please see pages 2, 3, and 4 of this item. Please note that projected coiigestioii costs were 
calculated as stated on page 6, lilies 20 - 22 of iiiy direct testimony. With the anticipated 
opevatioii of the new Wyoiiiiiig - Jacltson Ferry 765 1tV traiisiiiissioii line begiiiiiiiig in Julie 
2006, projected congestion costs were anticipated to decline by 29.66%. With iegards to FTR 
revenue, the projected aimualized aiiiouiit was calculated as stated in iiiy direct testiiiioiiy 
begiiviiiig on page 9, line 19 though page 10, line 2. As with the pmjected coiigestiori costs, 
prqjected FTR revenues were also expected to decline by 19.28% beginning ii June 2006 due to 
tlie operation of the iiew 765 1tV traiisinissioii liiie. 

d .  Yes, the prqjected aimualized PJM congestion costs and FTR revenues are 
year forecasted data in coluimi (4) of section V, S-4, page 32. 

iicluded in the test 

e. See respoiise to part (a) above. The projected aimualized costs aiid reveiiues wonld not be 
recovered in tlie tracltiiig mechanism. Only actual deviatioiis from the pr0.j ected aiuualized costs 
aiid reveiiues would be recovered through the tracker mechanism. If tlie Coiiiiiiissioii does not 
accept the use of a tracking iiiechaiiisiii, the prqjected aiuiualized values would provide a basis 
for the base rate value. 

f. The use of tlie projected annualized costs aiid reveiiues instead of actual values rediices the 
ieveiiue requirement for KPCo. by $3,3 12,086. 

WITNESS: Robei-t W Bradish 



KPSC Case  No. 2005-00341 
AG '*Set  Data Reques ts  

I t em No. 64 
Page  3 of 5 

FTR Revenue Forecast for 2006 
19.28% Reduction in FTR revenue due to Wyoming - Jackson Ferry 765 kV 

Account Jan46 Feb-06 Mar46 Apr-06 May-06 Jun-06 Ju l66 Aug-06 Sep-06 Oct-06 Nova6 Dec-06 Total Monthly Avg. 

AEP Internal 10,503,952 10,503,952 10,503,952 10,503,952 10,503,952 8,478.790 8.478.790 8,478,790 8,478,790 8,478,790 8.478.790 8,478,790 11 1,871,288 

96% Received 10.083.794 10,083.794 10.083,794 10,083,794 10,083,794 8,139,638 8,139,636 8,139,638 8,139,638 8,139.638 8,139,638 8,139,638 107,396,436 

KPCo MLR (7.413%) 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 
KPCo LSE Share 747,512 747,512 747,512 747,512 747,512 603,391 603,391 603,391 603,391 603,391 603,391 603,391 7,961,298 

Congestion Cost Forecast for 2006 29.66% Reduction in congestion cost due to Wyoming -Jackson Ferry 765 kV 

Jan66 Feb-06 Mar46 Apr-06 May-06 Jun-06 Ju l46 Aug-06 Sep-06 Oct-06 Nova6 Dec-06 Total 

4EP Internal 6.740,885 6,740,885 6,740,885 6,740,885 6,740,885 4.741,539 4,741,539 4,741,539 4,741,539 4,741,539 4,741,539 4,741,539 66.895.199 

Total 6,740,885 6,740,885 6.740.885 6,740,885 6,740,885 4,741,539 4.741,539 4,741.539 4,741,539 4,741 339 4,741.539 4.741,539 66,895.199 

KPCo MLR (7.413%) 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 0.07413 
KPCO LSE Share 499,702 499,702 499,702 499,702 499,702 351,490 351,490 351,490 351,490 351,490 351,490 351,490 4,958.941 

Net FTR Revenue Minus Congestion Cost 

Jan46 Feb-06 Mar46 Apr-06 May46 Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 Nova6 Dec-06 Total 

Total AEP 3,763,066 3,763,066 3,763,066 3,763,066 3,763,066 3,737,251 3,737,251 3,737,251 3,737,251 3,737,251 3,737,251 3,737,251 44,976,089 

Total ~ 1 9 6 %  3,342,908 3,342,908 3,342,908 3,342,908 3,342,908 3,398,099 3,398,099 3,398,099 3,398,099 3,398,099 3,398,099 3,398.099 40,501.237 

KPCo Nel MLR Amoui 247,810 247,810 247.870 247,810 247,810 251,901 251,901 251,901 251,901 251,901 251,901 251,901 3.00237 
Check 247,810 247,810 247,810 247,810 247,810 251,901 251,901 251,901 251,901 251,901 251,901 251,901 3,002,357 

8,949,703 

663.441 

5,574.600 

413,245 

250.196 
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Historical Congestion Cost 

Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

AEP Implicit Congestion LSE 3.617,075 2,319,866 12,346,744 13,112,246 6,058,134 1,859,422 3,825,686 8,412,602 9,116.194 

Oct'04 - Jun'05 

60,667,969 6,740,885 
Totai Avg 
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FTR Revenue Backcast 

Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 

AEP Internal ($) 6,132,842 4,478,523 16,828,551 19,283,621 9,217,671 3,937,052 6,019,509 10,201,234 18,436,564 

Oct'04 - Jun'O5 

94,535.566 10,503,952 
Total Avg 
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Kentucky Power Company 

REQUEST 

Exhibits RWB 1, 3, aiid 4 show the actual test year and proposed projected annualized costs for 
PJM Operating Reserves, PJM Net Syiichroiious Condensing, Net Reactive Supply, aiid Net 
Blacltstai-t. In this regard, please provide tlie following inforination: 

a. Wliere are each of tlie actual costs recorded on tlie Company’s books, using the accouiits 
and account numbers in the respoiise to KPSC-1-12? And how have these costs been treated for 
rateiiialtiiig purposes in this case? 

b. 
of Section V, S-4, page 32? 

Are tlie actual test year dollar amounts iiicluded in the test year actual data in column (3) 

c. 
based 011 nine months of actual history ending June 30,2005. 

Provide workpapers showing how the Coinpaiiy annualized each of these cost elements 

d. 
(4) of Section V, S-4, page 32? 

Are these aiuiualized dollar amounts iiicluded in tlie test year forecasted data in coluiim 

e. 
reflecting tlie aiuiualized projected costs vis-ri-vis the actual test year costs for these 4 items? 

What is the impact on the Company’s base rate reveiiue requirement in this case of 

RESPONSE 

a. The following table outlines the account iiiunber associated with PJM Operating Reserves, 
PJM Net Synchronous Condensing, Net Reactive Supply aiid Net Rlaclcstait 

Item Account Number 
PJM Operating Reserves 44701 08 
PJM Net Synchronous Condensing 5550041 
Net Reactive Suoolv 

IQCo has proposed that these PJM related costs be recovered as base rate items. 
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b. Yes, the actual PJM Operating Reserves, PJM Net Synchronous Condensing, Net Reactive 
Supply and Net Blackstart costs are included in tlie test year actual data in coluiiui (3) of section 
V, S-4, page 32. 

c. Please see page 2 of this item. Please note that tlie 2006 forecast has beell iiiodified as noted 
on page 2 uiider tlie coluims entitled "Revised Forecast". The iiioiitlily average provided in the 
filing €or each of these items was based on tlie total amount divided by tlie number of iiioiitlis in 
wliich values recorded iii tlie specified account . However, aiiiouiits had been incurred for each 
of the nine months, but were reclassified to their present account in subsequent monflis. This 
occurred for all accounts in October and for all accounts except PJM Operatiiig Reserves in 
November. 

d.  Yes, the projected aiuiualized costs for PJM Operating Reserves, PJM Net Spnclwo~ious 
Condensing, Net Reactive Supply and Net Blackstart costs are included in tlie test year 
hrecasted data in coluiin (4) of section V, S-4, page 32. Please see page 3 of this item for a 
revised schedule, wliich incorporates the changes noted in part (c). 

e. The use of actual test year costs that contain only nine iiioiitlis of data understates tlie revenue 
requirenieiit for ICPCo. This occurs due to the fact that twelve months of costs are included in 
tlie projected aiuiualized amounts whereas only nine months of actual data are available. The 
projected aiuiualized amount portrays what the costs would be based on a full year of operating 
in PJM. 

WITNESS: Robert W Bradisli 
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1 2004 2005 Grand (Revenue) I Expense 
Acct Name Account 10 11 12 1 1  2 ,  3 4 5 6 Total 
PJM Oper Reserve Rev-LSE 4470108 ($123,076) $229,951 $134,619 $124,741 $130,580 $136,100 ($11,875) $376,082 $997.123 
PJM Ancillary Sew -Sync 5550041 $118.434 $72 459 $21,475 $33,640 $10,266 $14,236 ($11.160) $259,350 

$1,308 $2 $2.881 1 $1,978 I $1 249,  ($154)1 $163 1 $7,427 PJM OATT Ancill - Black 
PJM OATT Ancill -Reactwe 5550042 I $36,929 ($5,263) $38 197 $56,107 $18.193 $44.858 $41 239 $230,260 

5550043 

Revised Workpaper for the Annualization of Projected Amounts for: 

PJM 0per.-Reserve Rev-LSE 
PJM Ancillary Sew.-Sync 
PJM OATT Anc1ll.-Reactive 
PJM OATT Ancil1.-Black 

Provided in Filing Revised Forecast 
Avg Monthly Revised 9 

Amount Annualized Month Avg Annualized 
$124,640 $1,495,684 $1 10,791 $1,329,497 

$37,050 I $444,599 $28.817 $345,799 

$1,061 I $12,732 $825 $9,903 
$32,894 1 $394.731 $25 584 $307,013 
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LINE 
NO. 
(1 1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Revised 
Kentucky Power Company 

Adjustment to Reflect Normalization of PJM (Revenues)  a n d  E x p e n s e s  
Tes t  Year Twelve Months Ended 06/30/2005 

Month / Year  
(2) 

Jul 04 

Aug 04 

S e p  04 

Oct 04 

Nov 04 

D e c  04 

J a n  05 

F e b  05 

Mar 05 

Apr 05 

May 05 

J u n  05 

Total 

Tes t  Year  
Amount 

(3) 

$0 

$0 

$0 

$201,445 

($133,116) 

$793,440 

$614,445 

($71,303) 

$451,388 

$1 18,429 

$205,097 

($375,931 ) 

$1,803,894 
..-----------_._1_-1-- 

Monthly 
2006 Forecas t  Amount 

(4 ) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

($84,179) 

Adjustment 
Required 

(5) 

($84,179) 

($84,179) 

($84,179) 

($285,624) 

$48,937 

($877,619) 

($698,624) 

($1 2,876) 

($535,567) 

($202,608) 

($289,276) 

$291,752 

($2,8 14,042) 
---------------_--__ 

---------- -_---___-_ 

Adj., Required to Reflect Normalization of PJM Adm. Charges  in T e s t  Year ($2,814,042) 

Allocation Factor PDAF 0 986 

KPSC Jurisdictional Amount (Ln 14 X Ln 15) 
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Kentucky Power Company 

REQUEST 

Exhibit DWB-1, page 2 shows KPCo MLR ratios of O . O ' m 8  starting in Jaiiuary and declining to 
0.07 1 83 to December. In this regard, please provide the followiiig information: 

a. 
not, indicate which inoiitlis they represent. 

Are the iiioiiths listed tlie projected rnoiitlis of Jaiiuary 2006 through December 2006? If 

b. 
of'7.838% shown on Exhibit EKW-I? If not, explain how these MLR ratios differ from the 
referenced 7.838% ratio. 

Are the projected KPCo MLR ratios listed equivalent to tlie Julie 2005 IQCo ML,R ratio 

RESPONSE 

a. Yes. 

b. Yes, the methods used to calculate the projected 2006 MLRs is the same method used to 
calculate the 2005 MLR. 

WITNESS: Deimis W Bethel 
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KE,NTUCKY POWER COMPANY 

RFQUEST 

With regard to the amortization of the deferred PJM Expansion costs shown on Section 
V, S-4, page 35 aiid discussed on pages 10-1 1 of Mr. Bethel’s testimony, please provide 
tlie following information: 

a. Wlien exactly were these PJM Expaiision costs incurred? 

12. 

which deferral account were these costs booked? 
Wlien did KPCo defer the allocated PJM Expansion costs of $1.14 inillion and in 

c. 
the boolting of this deferred cost? If not, why not? 

Did KPCo request KPSC approval or in any other way receive KPSC approval for 

d. 
used to amortize tlis deferred cost balance; wliat is the basis for this amortization period; 
aiid wliat was the unamortized deferred cost balance as of 6/3 0/05? 

What was tlie 1/05 deferred cost starting balance; what amortization period is 

e. In w l k h  expense account in the response to ICPSC-1-12 are tlie actual test 
year expenses of $85,014 reflected? 

RESPONSE 

a. The PJM expansion costs have been incurred from 2002 through the present. 

b. The AEP East Operating Coinpanies, including KPCo, began defel-ring PJM 
expansion costs in 2002 in accordance with FERC orders to other utilities, See, 
e g. Duke Energy Coq~. ,  94 FERC 2 61,080 (2001), in which FERC approved the 
de€erral of RTO formation costs inclusive of related carrying charges in Account 
186, Miscellaneous De€eil-ed Debits. On July 2,2003, the FERC in Docket No. 
AC03-20-000 approved AEP’s request to coiitinue deferring its RTO formation 
and PJM expansion costs and 

c. related carrying charges in Account 186 until AEP fully integrated into PJM. 
ICPCo has continued to defer its PJM expansion costs tlu-ougli 2005. 




