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Voucher 
Acctg Date ID 

Kentucky Power Companv 
Advertising Expense 
Twelve Month Ending 6/30/2005 

Vendor 
Name 

2004-10-07 00102258 W Y M T - N  
2004-07-14 00466387 INDEPENDENT. THE 
2004-10-20 00480584 OLDIES RADIO NETWORK 
2004-12-13 00488376 W Y M T - N  
2004.07-02 00591 127 MARKETING SERVICES BY VECTRA 
2004-07-12 00593502 NATIONAL YELLOW PAGES MEDIA LLC 
2004-07-29 00599741 MARKETING SERVICES BY VECTRA 
2004-08-09 0060281 1 NATIONAL YELLOW PAGES MEDIA LLC 
2004-08-09 00602815 MARKETING SERVICES BY VECTRA 
2004-09-02 00610868 MARKETING SERVICES BY VECTRA 
2004-09-13 0061 1959 NATIONAL YELLOW PAGES MEDIA LLC 
2004-10-07 00621819 NATIONAL YELLOW PAGES MEDIA LLC 
2004-1 1-03 00631777 MARKETING SERVICES BY VECTRA 
2004-1 1-1 1 00634390 NATIONAL YELLOW PAGES MEDIA LLC 
2004-1 1-17 00625358 NATIONAL YELLOW PAGES MEDIA LLC 
2004-12-01 00641292 NATIONAL YELLOW PAGES MEDIA LLC 
2004-12-13 00645405 NATIONAL YELLOW PAGES MEDIA LLC 
2004-12-14 00628390 MARKETING SERVICES BY VECTRA 
2005-01-19 00658366 MARKETING SERVICES BY VECTRA 
2005-01-19 00658367 MARKETING SERVICES BY VECTRA 
2005-01-21 00659429 NATIONAL YELLOW PAGES MEDIA LLC 
2005-01-25 00660033 MARKETING SERVICES BY VECTRA 
2005-03-02 00672908 MARKETING SERVICES BY VECTRA 
2005-03-31 00683061 MARKETING SERVICES BY VECiRA 
2005-04-01 00683649 NATIONAL YELLOW PAGES MEDIA LLC 
2005-04-14 00688292 NATIONAL YELLOW PAGES MEDIA LLC 
2005-05-12 00697601 MARKETING SERVICES BY VECTRA 
2005-06-02 00704599 MARKETING SERVICES BY VECTRA 
2005-06-06 00697604 NATIONAL YELLOW PAGES MEDIA LLC 

Non Ad Specific Adverlising Cost 
Total Account 93010XX 

Invoice C 

0920048ILLlNG 
3900 
54 
00004361R 
206495 
23023 
206921 
23232 
207117 
207899 
23275 
90022 
209916 
23637 
23317 
23689 
23702 
209687 
211682 
211681 
23757 
211876 
21 3272 
213835 
90055 
90048 
214773 
215457 
24071 

Account 

9301010 
9301010 
9301010 
9301010 
9301015 
9301015 
9301015 
9301015 
9301015 
9301015 
9301015 
9301015 
9301015 
930 101 5 
9301015 
9301015 
9301015 
93010 15 
9301015 
9301015 
9301015 
9301015 
9301015 
9301015 
9301 01 5 
9301015 
9301015 
9301015 
9301015 

Amount Safetv 

8.050.00 
489.36 
372.10 

2.500.00 
1.714.62 
2.588.40 
1.740.1 2 
519.00 

1.761.13 
1.997.82 
708.00 
290.91 

1.727.79 
1,176.20 
1,547.40 

1.69 
3.925.80 
1,996.42 
2.106.1 5 
2.106.15 
539.40 

2.106.15 
2,130.59 
2.105.59 

14.77 
164.85 

2,184.86 
2.106.15 

Education Institutional Description 

8.050.00 Sno-Go and Mtn. Classr 
489.36 'Westhenng the Storm" Ad 

372.10 Golf Tournament Ad 
2.500.00 Guest Waather Ads 

1.7 14.62 
2.588.40 Yellow Pages AdlPlacement 
1.740.12 
519.00 Yellow Paaes AdlPlacement 

Printing of Consumer Circuit Newsletter 

Printing of Consumer Circuit Newsletter 

1.761.1 3 
1.997.82 

Printing 01 Consumer Circuit Newslettor 
Printing of Consumer Circuit Newslettor 

708.00 Yellow Pages AdIPlacement 
290.91 Yellow Pages Adfflacement 
1.727.79 
1.176.20 Yellow Pages Adfflacement 
1.547.40 Yellow Pages AdlPlacement 

1.69 Yellow Pages Adfflacement 
3.925.80 Yellow Paaes Adfflacement 

Printlng of Consumer Circuit Newsletter 

T.996.42 
2.106.15 
2,106.1 5 
539.40 

2.106.15 
2.130.59 
2.105.59 

14.77 
164.85 

2,184.86 
2.106.1 5 
977.20 977.20 

37,921.49 32,991.49 4,930.00 
109.628.06 0.00 91.505.96 18,122.10 

Printing of Consumer Circuit Newsletter 
Prmting 0 1  Consumer Circujt Newsletter 
Printing of  Consumor Circuit New~letter 
Yellow Pages AdlPlacoment 
Printing 01 Consumor Circuit Newsletlw 
Printing of  Consumor Circult Newsletter 
Printing of  Consumer Circuit Newsletter 
Yellow Pages Adfflacemont 
Yellow Pages Adfflacemsnt 
Printing 01 Consumer Circuit Newsletter 
Printing of Consumer Circuit Nowslottsr 
Yellow Pages AdlPlacement 
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428 p.m. Wednesday 

5 
KENWCKY 
PDWER' 
A unit ofAmerican Electric POW81 

We depend on power lines to deliverthe electricitywe use 
every day. But the same lines that carry reliable power to 

our homes and businesses also can carry danger. Kentucky 
Power reminds you to  never touch a fallen wire - no matter 
how harmless it looks. Fallen lines may be energized and 
could cause fatal injury. Simply stay away. and immediately 
report the problem to your local amergency sewice - or call 
us. Because no matter where a line goes down, Kenlucky 
Power is there, always working for you. 

To report a fallen wire cell tali hee 
I-Bw-572-1113 To leeinmom, 

visit m.KenNckyPower.com 
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Dated November 9,2005 
Iteiii No. 45 
Page 1 of 10 

Kentucky Power Company 

REQUEST 

With regard to the $76,897 test year advertising expenses included in account 921, please 
pi ovide the following information: 

a. 
a brief desciiption of the nature and purpose of the advertising expense item, and an iiidicatioii as 
to which specific advertising expense items weie removed for ratemaking puiposes in this case 

Detailed listing of all advertising expense items making up the total amount of $76,897, 

b. 
account. 

Copies of representative ads used in ad caiiipaigiis for the advertising recorded in this 

RESPONSE 

a. Please refer to response AG 1st Set, Item No. 44a All institutional advertising as shown on 
the \vorksheet has been removed for rateiliaking purposes in this case. 

b. Please refer to pages 2-10 of this response. 

WITNESS: Rank K Wohdias 



l ~ducat ion  Ad-KYPWR 8/2/04 ?:38 AM 

- AGI 1st Set D 

f 

KPSC 

Children are eager to explore the world around them. 'That's why Kentucky 
Power is helping teachers make learning about science and the environment 
more fun. Live performances -featuring our safety mascot, Louie the 
Lightning Bug help teach kids how to use electricity safely. So when it comes 
to helping children discover more abouttheir world, Kentucky Power is there, 
always working for you. 

KENV'UCKY 
M E R "  
A unit ofAmerican Necfric Power 

To learn mom about 
our work to strangthen 

education, Visit aap.com 

LUXlX41 
Request 

m No. 45 
le2of 10 
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4:30 p.m. Saturday 

You know Kentucky Power as the company that keeps power flowing to your home or busi- 
ness, but we are much more. We're a team of people who work to make our community 
stronger. Whether we're volunteering in the community, educating kids on electrical safety 
or supporting local festivals, Kentucky Power is there, always working for you. 

Kentucky Power salutes the organizers and sponsors of the 7.004 Black Gold Festival. 

K€NTUCKY To learn more about our work in 
-Re communities, vis;tAE/?com to request 

A unit ofAmerican Eleclric Power a Community Connections report 
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KENTUCKY 
IrowER" 
A unit ofAmerican Electric Power 

Kentucky Power is proud to 
support Ashland's 

Paramount Arts Center and its 
efforts to bring music, dance, 

drama and f i e  arts to our 
communit-y and 

Eastern Kentucky. 

Kentucky Power 
Ashland, Hazard I Palntnmle . Plkevlne , Whtesburg 

Big Sandy Plan1 
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A unit of American Electric Power 

Providing elecbicity lo 175,WO customers, and serving 
~emformorethan85years,lendslomakeacompany 
a leader on energy issues. 

Add to that the resources and knowledgeofhencan 
ElecbicPower, oneofAmerica's largest electric utiii6e.s- 
-anditslargestgeneratorofelechicily-and you have 
an expert in your own bdyard.  

Kenlucky Power's Frankfort Mce is here lo provide 
reliable, insightful information on Kenlucky's energyis- 
sues, regulatory policy and environmmlal affairs. Call 
us, we are a powerful connection to Kentucky's energy 
iSSUeS. 

Kentucky Power 
Frankfolt Offlce 

1OlA Entsipme Diive, Frankfort, KY 40601 
502,696.7WO (phone] 502.696.7006 (fax) 



KENTUCKY 
po\NER" 

i 

A unit of American Electric Po wet- 
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Pikeville, KY 

KENTUCKY 
N W E R "  
A unit of American Electric Power 

We're getting closer to our customsrs every day. We've 
reintroduced me familiar name Kentucky Power, but our 
changes are more than symbolic. We're empowsring local 
employees to make local decisions in the communities we 
serve. For you, the changes mean our employees-your 
friends and neighbors - are working hard to safely deliver 
reliable and affordable power to your home or business. Like 
an old friend who's never been far away, Kentucky Power 

is there, always working for you. 



KPSC Case No. 20 

236 p.m. Friday 

K€NTUCKY 
-€Re 
A unitofAmsrican €/ectric Power 

When warm weether arrives, these energy-saving tips from 
Kentucky Power can help you stay cool and save money. 

Set your thermostat to the highest comfortable level. 
* Close drapes during the hottest part of the day. 
* Use energy-efficient cooling systems and checkthem 

regularlyfor safe operation. 
Install adequate insulation to keep outthe heat 

When it comes t o  bringing you affordable, summer comfort, 
Kentucky Power is there, always working for you. 

Formore energpsaving lips 
viXf mKentuckyPowercom 

I 
i-00341 
R e q o C  
~ NO. 45 
19 of 10 
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lter 
Page 

2:45 a.m. Monday 

Storms don't happen 9 t o  5. Whether you need your power 
restored at midnight on Monday or lunchtime on Saturday, 
Kentucky Power is there to help -fast After all. we know 
how importantitis to getthings moving again. So whenever 
you need us, any time, any day, count on Kentucky Power. 
You know we'll be there Kenlucky Power is there, always 
working for you, 

umrucw 
ROWER' 
A unit ofAmerican Electric Power 

Nevergo near lal/en powerlines. To repone power 
ourage or fellsn lines, call IoN free 1-81#1-572. I f 13. 

To learn more, visit w.KentuchyPoweccom 

10341 
q u e r  
to. 45 
of 10 
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KPSC C:SC No. 2005-00341 
Attorney Geiieral First Set Data lieqiiest 

Dated November 9,2005 
Item No. 46 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

With regard to the $109,628 test year advertising expenses included in account 930.1, please 
provide the followiiig information: 

c [sic] Detailed listing of all advertising expense itenis nialcing up the total amount of $100,628, 
a brief description of tlie nature and puipose of the advertising expense item, and an indication as 
to which specific advertising expense itenis were removed foi ratemaking purposes in this case. 

d [sic] Copies of representative ads used in ad canipaigns for the advertising recoided in this 
account. 

e. [sic] Reconciliation of the $109,628 expense to the advertising expense of $92,940 listed on 
line j of the response to KPSC-l-30b, page 4 of 23. 

f. [sic] Explain the nature and purpose of the $1 3,282 Sponsorship and Contributions aniount 
included in account 930.1, as shown on line 4 of tlie response to IQSC-l-30b, page 4 of 23 a id  
an indication as to whether tiis amount has been excluded for ratemaking purposes in this case. 

RESPONSE 

c Please refer to our response to AG 1st Set, Item No. 44-a. All institutional advertising listed 
on the worksheet has been removed for ratemaking purposes in this case. 

d. Please refer to our response to Staff2nd Set, Item No. 95. 

e. The $109,628 is total advertising expenses (including cost not associated with a specfic ad) as 
shown in account 9301. $71,706 is ad specific advertisement, $24,640 is non-add specific 
advertising cost, and tlie remainder is $1 3,282 of sponsorships and contributions which should be 
excluded foi ratemaking purposes. 

f. As referenced in (c) above, the $13,282 should he excluded for ratemalting purposes but was 
not in  the original filing. 

WITNESS: Rank K Wohnlias 





ICPSC C:lse NO. 2005-00341 
Attorney Geiienl First Set Dats lieqoest 

Dated November 9,2005 
Iteiii No. 47 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Please provide a listing, descriptions aiid test year expense dollar aniouiits of all public 1 elations 
aiid community relations expenses included in the test year O&M expenses that ale not alieady 
ieilected in the $290,880 advertising expenses listed in the response to KPSC-1-30, page 1 111 
addition, indicate in wliich expense account(s) these expenses are reflected. 

RESPONSE 

Please refer to page 2 of this response. 

WITNESS: Raiiie K Wolmhas 



Account 

1630004 
1840040 
1840041 

5060000 
5800000 
5870000 
5880000 
9030001 
9120000 
9200000 
9210001 
9260055 
9301000 
9301 006 
9301 009 
9301010 

5oaoooo 

KPSC Case No. 2005-00341 
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Kentucky Power Company 
Public and Community Relations Expenses 

Not Reflected in $290,880 Advertising Expenses (KPSC 1-30) 

Outside 
- Labor -- Services 

900 
73,078 
1,589 

95 
44 1 

665 
1,187 
5,159 

105 

156,783 
35,697 896 

(28,133) 

(4) 
6 

Material & 
Sumlies 

6,416 
1,821 

1 
186 

5,365 

15 

4 

Business 
- Fleet Expenses 

33 

1,447 

77 
205 
990 66 

3,661 

2,553 31,277 
(84) 

5,400 
1 

8 

Misc. Total 

933 
73,078 

1,589 
303 8,261 
50 2,312 

742 
1,392 
6,215 

106 
53 3,900 

156,699 
422 76.210 

(28,133) 
5,415 

1 
(4) 

1 19 
9301015 926 62 988 

Total 246,921 1,543 14,734 3,774 41,922 829 309,723 





KPSC Case No. ZOOS-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Iteni No. 48 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please piovide a listing, descriptions and test year expense dollar amounts of all pioniotional 
espciises iiicluded in tlie test year O&M expenses that are not already reflected in the $29O.SSO 
ndvertisiiig expenses listed in  tlie response to KPSC-1-30, page 1. In addition, indicate in which 
expense account(s) tliese expenses are reflected. 

RESPONSE 

There are no additional promotional expenses that are not reflected in tlie $290,8SO advertising 
expense. 

WITNESS: Rank I< Woldias 





KPSC C Z ~ X  NO. 2005-00341 
Attorri'ey Geneial First Set Data Request 

Dated November 9,2005 
Item No. 49 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please expand the information on Section V, S-4, page 16 by including storm damage expense 
data and Handy-Wiitnian Contract Labor Index for the 12-month periods ended June 1996 
tluough June 2002. 

RESPONSE 

Please see Conmission Staff 2 nd Set Item No. 16. 

WITNESS: Errol Wagner 





KPSC Case NO. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Iteni NO. 50 
Page 1 of 2 

Kentuclcy Power Company 

REQUEST 

With regaid to tlie Net Line of Credit Fee adjustmelit shown on Section V, S-4, page 23, please 
provide the following information: 

a 
fees. 

Explain why they are “net” line of credit fees and explain tlie nature and purpose of these 

b. 
2002, 2003, and 2004. 

Provide the equivalent actual net line of credit fees boolced by the Company in 2001, 

c. In which expense account are these net line of credit fees recorded? 

RESPONSE 

a. The net line of credit fees are ‘‘net’’ due to the relative invested or borrowed posilion of 
each of the Transmission, Distribution, and Generation Keiitucky Power Company business units 
as it relates to both affiliated and non-affiliated short-term borrowings and affiliated short-term 
investments in the Corporate Borrowing Program. 

b. Please see the attached spreadsheet. 

c 
and “Interest Short-term Debt-non-Affiliated” accounts. 

The net line of credit fees are recorded within the “Interest Short-term Debt-Affiliated” 

WITNESS: Errol IC Wagner 



Kentucky Power Company 
Net Line of Credit Fee 

Test Year Twelve Months Ended 6/30/05 and FYE 2001 through 2004 

KPSC Case No. 2005-00341 
AGs 1st Set Data Requests 

Item No. 50 (b) 
Page 2 o f 2  

Ln No Description 
(1) (2) 

Date 

1 Actual Net Line of Credit Fee Recorded 
Accounts 430 &431 for 12 months ended 

Amount 
(3) 

613012005 12/31/2004 12/31/2003 12/31/2002 12/31/2001 

348,448 697,173 1.104.058 1,751,226 2,328,601 

4 Allocation Factor - GP -TOT 0.990 0.990 0.990 0.990 0.990 

5 KPSC Jurisdictional Amount (Ln 3 x Ln 4) 344.964 690,202 1,093,017 1,733.714 2,305.315 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 51 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

With regard 10 the Vehicle Fuel cost adjustment on Section V, S-4, page 3 1 , please provide the 
followiiig information: 

a. 
actual galloiis of vehicle fuel consumed for each moiitli of the test year and each month after the 
test year through October 2005. 

Actual vehicle fuel costs (on equivalent basis as the June 2005 cost of $88,488) and 

b. 
$862,596 are recorded. 

Indicate the O&M expense account in which the test year vehicle fuel expenses of 

RESPONSE 

a. Please refer to the respoiise to Conmission Staff 2nd Set, Item No. 18. 

b. Fuel expenses are pai-t of our fleet costs and these costs are cleared to the appropriate O&M 
and Capital accounts following how labor is charged. 

WITNESS: Raiiie K Wolmlias 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 52 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Please provide the total adjusted Employee Benefit expense ainouiit charged to O&M expense 
account 926 for the pro forina adjusted test year. Provide this O&M expense amount in total and 
as broken out between tlie unadjusted per boolts expenses and tlie pro forma expense acljustinent 
aiiiouiit . 

RESPONSE 

Test year per book expenses for account 926 
Proposed adjustments in filing 
Pro f o m a  adjusted test year for account 926 

$3,528,053 
$ 365,240 
$3,893,293 

WITNESS: Raiiie K Wolxdias 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 53 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Exhibit DMR-1 , page 2 shows total adjusted test year operating revenues (prior to the 
coilsideration of the YE customer adjustment) of $337,148,564-and total adjusted O&M 
expenses of $266,838,943. In this regard, please provide tlie following inforiiiation: 

a. 
fix1 clause revenues and that the $266,838,943 adjusted O&M expenses include tlie same 
amount of $1 1,984,770 in fuel clause expenses (see Wagner testimony page 37). Please confirin 
this. If this is not correct, provide the correct inforiiiation. 

Coiifiriii that the $337,148,564 adjusted test year reveiiues include $1 11,984,770 worth of 

b. Coiifiriii that the Company's fuel clause revenues and associated fitel clause expeiises are 
not recovered in base rates but, rather, are recovered and addressed in a separate rate iiiechaiiisiii, 
i .e., tlie Company's fuel adjustment clause. 

RESPONSE 

(a) Both aiiiounts reflect a total fuel cost of $1 11,984,770. The Adjusted Operation & 
Maintenance amount shown on Exhibit DMR- 1 , should be $266,853,972 iiistead of the aniount 
shown of $266,868,943. 

(b) The Coiiipaiiy's fuel adjustment clause only recovers (or credits) differences in fuel expeiises 
fioiii the levels included in base rates. During tlie test year, tlie Company's base rates included 
aii amount of 1.2 cents per lcwh for fuel. The Company's proposed base rates include 1.65 1 
cents per kWli for fuel. 

WITNESS: David M Rousli 





KPSC Case No. 2005-00341 
Attorney General First Set Data Request 

Dated November 9,2005 
Item No. 54 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

The year-eiid custoiner revenue aimualizatioii adjustment 011 Exhibit DMR-1, page 1 is based 011 
the coiiiparisoii of actual June 30,2005 custoiiiers to average test year iimiiber oE customers 
based on the 12-inoiith average fi-oiii July 2004 tlu-ough Julie 2005. Please redo the 1-eveiiue 
aiiiiualizatioii analysis oil Exhibit DMR- 1, page 1 by using the 13-iiioiith average customer level 
starting with the actual custoniers as of Juiie 30,2004. 

RESPONSE 

The Company has iiot prepared such an analysis. 

WITNESS: David M Rousli 





KPSC Case No. 2005-00341 
Attorney General First Set Data Reqiiest 

Dated November 9,2005 
Item No. 55 
Page 1 of 4 

Kentucky Power Company 

REQUEST 

With regard to tlie System Sales adjustment shown on Section V, S-4, page 26 and discussed iii 
Mr. Wagner’s testimony pages 35-37, please provide tlie following information: 

a. 
011 the Company’s boolts and wliere exactly is this profit level of $26,907,605 reflected in tlie 
revenue and/or expense accounts shown in tlie respoiise to IQSC-1- 12. 

How exactly was the actual test year System Sales profit level of $26,907,605 recorded 

1). Mr. Wagner states that $1 1.3 inillion of tlie $26.9 iiiillion was reflected as a credit in the 
cost of service for tlie test year. Describe in detail liow tliis was accomplished, in wliicli 
accounts this $1 1.3 iiiillioii was booked and wliere it is reflected iii the expense accounts shown 
in tlie response to KPSC-1-12. 

c. 
credit built into tlie base rates with a new cost of service credit level of $24.855 inillioii to be 
built into the base rates? If so, how exactly is this accomplished? If iiot, explain why iiot and 
what the correct iiiterpretation of the Company’s proposal is. 

Is the Coiiipany in tliis case proposing to replace tlie current $1 1.3 iiiillioii cost of service 

RESPONSE 

a. The revenues associated with System Sales are recorded in account 447. Tlie out-05-pocket 
expenses associated with System Sales are recorded in accounts 555 and 556. When the 
Coinpany reclassified the System Sales reveiiues as a negative O&M expense, the net result was 
to reduce tlie cost-of-service by the test year level $26,907,605 of System Sales Profit. Section 
V, Workpaper S-4, page 26 reflects an adjustment to tlie level of test year System Sales profit to 
incorporate the eiiviroiltneiital costs allocated to tlie System Sales traiisactions for tlie test year 
montlis July, 2004 iluough October, 2004. 

b. The $1 1.3 million of System Sales profit was tlie level of System Sales profit used in tlie 
Company’s last rate case to calculate tlie test year cost-of-service. This was accomplished by 
again reclassifying the System Sales reveiiues as a negative O&M expense. Tlie base level of 
Systein Sales profit used in tlie monthly calculation of tlie Systeiii Sales Clause is again the same 
$ 1 1.3 million. Tlie Company’s test year level of System Sales profit was $26.9 million. The 
$15.6 iiiillion above the base level ($26.9 million - $1 1.3 million) was split with the retail 
custoiiieis on a 50/50 basis and credited to tlieir monthly bills during tlie test year by way of tlie 
System Sales Clause. 



KPSC Case No. 200500341 
Attoriiey General First Set Data Request 

Dated November 9,2005 
Item No. SS 
Page 2 of 4 

c. Yes. By reclassifying the test year System Sales revenues as a negative expense will result in 
reducing the test year cost-of-service by $26.9 iiiillioii dollars. Then by iiicreasiiig the test year 
O&M expenses by the $2,052,279 adjustiiieiit reflected on Section V Workpaper S-4 page 26 in 
turn adjusts the System Sales profit level included in the test year cost-of-service to $24.9 
million. 

In reviewing the Conipany's proposed System Sales tariff (Exhibit EKW-5 page 7.5 of 103 and 
Section I11 page 3 17 of 373) the Company discovered that the total base iiet revenue f ~ o m  the 
System Sales Tariff (paragraph 4) totals to $26.9 iiiillion instead the adjusted level of $24.9 
inillion sliown on the filed page. 

Attached are the revised pages, which reflect the $24.9 niillioii level of System Sales profit 

WITNESS: Errol K Wagner 



KPSC Case No 2005-00341 
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KENTIICKY POWER COMPANY Original Sheet No. 19-I 
Exhibit EKW-5 Canceling Sheel No. 19-1 
Page 75 of 103 

P.S.C. ELECTRIC NO. 8 Revised 

TARIFF S. S. C. 
(System Sales Clause) 

APPLICABLE. 

To Tariffs R.S., R.S.-L.M.-T.O.D., R.S.-T.O.D., S.G.S., M.G.S., M.G.S.-T.O.D., L.G.S., Q.P”, C.1.P.-T.Q.D.. C.S.-I.R.P., M.W., 
O.L., and S.L. 

RATE. 

I .  When the tnonthIy net revenues from system sales are above or below the monthly base net revenires fiom system sales, 
as provided in paragraph 3 below, an additional credit or charge equal to the product of the KWHs and n system sales 
adjustment factor (A) shall be made, where “A”, calculated to the nearest 0.0001 mill per kilowatt-hour, is defined as 
set forth below. 

System Sales Adjustment Factor (A) = (.5[Tm - TbJ)/Sm 

In the above formula “T’ is Kentucky Power Company’s (KPCo) monthly net revenues from system sales in the current 
(in) and base (b) periods, and “S” is the Kwh sales in the current (m) period, all defined below 

2. The net revenue from American Electric Power (AEP) System deliveries to non-associated companies that are shared by 
AEP Member Companies, including KPCo, in proportion to their Member Load Ratio and as reported in the Federal 
Energy Regulatory Commission’s Uniform System of Accounts under Account 447, Sales for Resale, shall consist of 
and be derived as follows: 

3. 
a. KPCo’s Member Load Ratio share of total revenues from system sales as recorded i n  Account 447. 

less b. and c. below. 

b. KPCo’s Member Load Ratio share of total out-of-pocket costs incurred in supplying the power and 
energy for the deliveries in a. above. 

The out-of-pocket costs include all operating, maintenance, tax, lransrnission losses and other expenses that 
would not have been incurred if the power and energy had not been supplied for such deliveries, including 
demand and energy charges for power and energy supplied by Third Parties. 

KPCo’s environmental costs allocated to non-associated utiIities in the Company’s Environmental 
Surcharge Report. 

c. 

4. The base monthly net revenues from system sales are as follows: 
Base Net Revenues from 

Billing System Sales 
Month (Total ComDany Basis) 

January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

$ 895jeee $2,G61,G93 
767j803 %2.236,268 
W&K& $1.732.591 

4&%$YS- $2.706,860 
-&3%&5& $2,365,563 
&324$&% $3,101,556 
&Wl+X+ $2.G58.364 
-I+W+M- $1.660.04, 

M-&?%- $1,497,772 
7usB14 s 950.190 
624&%- $1,258,779 
%&0%- S2,02582S6 

(Cont’d on Sheet No. 19-2) 

DATE OF ISSUE October 7.2005 DATE EFFECTIVE Service rendered on and after October 27.2005 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an Order of the Public Service Commission in Case No.2005-0000 dated 
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KENTUCKY POWER COMPANY Original Sheet No. 19-1 
Section I l l  Canceling Sheet No. 

Page 317 of373 
P.S.C. ELECTRIC NO. 8 Revised 

~~ ~ 

APPLICABLE. 

TARIFFS. S. C. 
(System Sales Clause) 

ToTariffsR.S., R.S.-L.M.-T.O.D., R.S.-T.O.D., S.G.S.,M.G.S.,M.G.S.-T.O.D.. L.G.S., Q.P., C.1.P.-T.O.D, C.S.-I.R.P., M.W., 
O.L., and S.L. 

RATE. 

I .  When the monthly net revenues from system sales are above or below the monthly base net revenues from system sales, 
as provided in paragraph 3 below, an additional credit or charge equal to the product of the KWHs and a system sales 
adjustment factor (A) shall be made, where “A”, calculated to the nearest 0.0001 inill per kilowatt-hour, is defined as 
set forth below. 

System Sales Adjustment Factor (A) = (.5lTm - Tb])/Sm 

In the above formula “T” is Kentucky Power Company’s (KPCo) monthly net revenues from system sales in the current 
(in) and base (b) periods, and “S” is the Kwh sales in the current (m) period, all defined below 

2. The net revenue from American Electric Power (AEP) System deliveries to non-associated companies that are shared by 
AEP Member Companies, including KPCo, in proportion to their Member Load Ratio and as reported in the Federal 
Energy Regulatory Commission’s Uniform System of Accounts under Account 447, Sales for Resale, shall consist of 
and be derived as follows: 

3” 
a. KPCo’s Member Load Ratio share oftotal revenues from system sales as recorded i n  Account 447. 

less b. and c. below. 

b. KPCo’s Member Load Ratio share of total out-of-pocket costs incurred in supplying tlic power and 
energy for the deliveries in a. above. 

The out-of-pocket costs include all operating, maintenance, tax, transmission losses and other expenses that 
would not have been incurred if the power and energy had not been supplied for such deliveries, including 
demand and energy charges for power and energy supplied by Third Parties. 

KPCo’s environmental costs allocated to non-associated utilities in the Company’s Environmental 
Surcharge Report. 

c. 

4- The base monthly net revenues from system sales are as follows: 
Base Net Revenues from 

Billing System Sales 
Month (Total Comuany Basis) 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

§ ss-5,si;e $2,G61,G93 
767+30& $2.236,268 
WW-26- $1,732,89/ 

.Iie3ej738 $2,706,860 
-I$S&S% $2,365,563 
4&4&4- $3,101,556 
+02%403 $2.GS8.364 
-kH&S4- $1,660,434, 

R?+Z%- $1,497,772 
XU$&% $ 950,190 
624$2& $1.288,779 
84%0%-- $2.025,2SG 

(Cont’d on Sheet No. 19-2) 

DATE OF ISSUE October 7.2005 - DATE EFFECTIVE Service rendered on and after October 27.2005 

ISSUED BY E.K. WAGNER DIRECTOR OF REGULATORY SERVICES -FRANKFORT. KENTUCI(Y 
N A M E  TITLE ADDRESS 

Issued by authoritv of an Order of the Public Service Commission in Case No.2005-0000 dated 
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Kentucky Power Company 

REQUEST 

In the same forinat and detail as per Exhibit EK W-1 , please provide the actual Capacity 
Equalization Settlement data shown in colwims (1) through (7) for each moiitli of the test year 
and €or July 2005 tlvougli September 2005 or October 2005 (if available). 

RESPONSE 

Attached is the monthly Capacity Equalization Settlement data for the fifteen iiioiitlis July 2004 
though September 2005. 

WITNESS: Ei-rol I< Wagner 
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ACTUAL: July 2004 m 
CALCULAnON OF MEMBER PRIMARY CAPACITY 

SURPLUS/(DfFT.crT) kW A N b  $ SETTLEMENT 

MEMBER 

APCO 
KPCO 

. I&M 
UPCU 
C5P 
TOTAL 

MEMBER 

APCO 
KPCO 
I&M 
OPCO 
CSP 

MEMBER PRIMARY 

PRIMARY MEMBER CAPACITY kW 
CAPACIW kW LOAD RATIO RESERVATION. 

(SYS. kW) * (2) (APPENDIX a) (APPENDIX I) --- 
(1) (2) (3) 

5.8 99,000 ' 0.29975 6,946,100 
1,450,000 0.07034 i,6 30,000 
5,100,000 0.20194 4,679,600 
8,129,000 0.24373 5,647,900 

4,269,400 2,595,060 0.18424 
23,173,000 1.00000 23,173,000 

c_ 

\ MEMBER CAPACITY $ SETTLEMENT 

SURPLUS CAPACITY 
(DEETCIT) RATE 

***** ***** + 
+ 

(1,047,100) 
(180,000) *X*** ***** 
420,400 8.75 + 4.40 
2,481,100 5.18 + 2.59 

*x*** **X** + (1,674,400) 

Page 2 of 16 
PA6E (3) 

' SURPLUS 

(DEFLCTT) 
C A P A C "  kW 

*- 

(4) = (1) - (3) 

(1,047,100) 
(180,000) 
420,400 
2,481,100 
(1,674,400) 

CREIXT 

(CHARGE) * 
$. 
(3) 

(8,952,193) 
(1,5 38,9 12) 
5,528,260 
19,278,147 
(14,315,302) 

EQUALIZATION CAPACIr7Y RATE: 8.5495112873 
' (This is t h e  average $/kW ra ie  paid by def ic i t  members.) 

. NOTES: 
' * The sum of t he  Member's Primary Capacity Investment Rate (Appendix TII) and the Member's Capacity Fixed 

Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales f o r  Resale. 
Charges should be recorded in Account 555, Purchased Power. 



ugust 
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2004 PAGE (3) 

CALCULATION OF MEMBER PRIMARY CAPACITY 
SURPLUS/(DEflCTT) kW AND $ SETT'LEMENT 

MEMBER PRIMARY 

PRIMARY MEMBER CAPACITY kW SURPLUS 
CAPACITY kW LOAD R A T I O  RESERVATTON (DEFICIT) 
(APPENDIX n) (APPR\JDIX I) (SYS. kW) * (2) CAPACITY kW 

(1) -- * (2). (3) (4) (1) - (3) 
APCO 5,899,000 0.29975 * 6,946,100 (1,047,100) 
KPCO 1,450,000 0.07034 1,630,000 (180,000) 
I & M  5,100,000 0.20194 4,679,600 420,400 
OPCO . 8,129,000 0.24373 5,647,900 2,481,100 
CSP 2,595,000 0.18424 4,269,400 (1,674,400) 
TOTAL 23,173,000 1.00000 ' 23,173,000 

MEMBER CAPACITY $ SETTLEMENT 

SURPLUS CAPACITY CREDIT 
(DEECrr) RATE (CHARGE) * . 

MEMBER CAPACITY kW $/kW * $ 
(1) (2) (3) 

APCO 
KPCO 
I&M 
OPCO 
CSP 

(1,047,100) 
(180,000) 
420;400 
2,481,100 
(1,674,400) 

***** X**** 

**X** **X*R 

+ 
+ 

8.75 + 4.12 
5.18 4. 2.12 
***** X**h* + 

(8,488,882) 
(1,459,267) 
5,410,548 
18 ,l12,030 

(I 3,574,429) 

E Q U A U Z A T X O N  C A P A m  RATE: 8.1070404963 
(This is the average $/kW rate paid by deficit members.) 

\ 

NOTES: 
* The sum of the Member's Primary Capacity Investment Rate (Appendix 111) and the Member's Capacity fixed 

Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacify Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 

I 
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,Q ACTUAL: September 2004 PAGE (3) 

CALCULATION OF MEMBER PRIMARY CAPACITY 
SURPLLW(DEfTCrT7 kW AND $ SETTLEMENT 

r '  ... -", i 

MEMBER PRIMARY 

PRIMARY MEMBER CAPACITY kW SURPLUS 
CAPACITY kW LOAD RATIO RESERVATION ( D E B r n  

(1) (2) (3) (4) = (1) - (3) 

MEMBER (APPENDIX II) (APPENDIX I) (SYS. kW) * (2) CAPACITY kW 
--I_ 

APCO 
KPCO 
IdtM 
OPCO 

5,899,000 0.30687 
1,450,000 0.07202 
5,100,000 0.1 973 9 
8,129,000 0.24650 

7,111,100 (1.2 12.100) 
1,668,900 (218,900) 
4,574,100 525,900 
5,712,200 2,416,800 

2,595,000 0.17722 4,106,700 (1,511,700) -- CSP 
TOTAL 23,173,000 1.00000 2 3,173,000 

* "  

MEMBER CAPACITY $ SFITLEMENT 

SURPLUS CAPACITY CREDIT 

(DffTICTT) RATE (CHARGE) *R 

MEMBER CAPACITY kW $/kW * $ 
(1) - (2) (3) 

APCO (1,212,100) ***** + ***** ( 10,138,914) 
KPCO (218,900) 

8.75 + 4.37 6,899,808 IdtM 525,900 
OPCO 2,416,800 5.18 4- 2.15 17,715,144 
CSP (1,511,700) ***** 4- '****r (12,6M994) 

+ (1,831,044) * ***** ***** 

EQUALJZATTON CAPACITY RATE: 8.3647507391 
(This is the average $/kW ra te  paid by deficit members.) 

NOTES : 
* The sum of t he  Member's Primary Capacity Investment Rate (Appendix BI) and the Member's Capacity Fixed 

Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 



MEMBER 

APCO 
V C O  
I & M  
OPCO 
CSP 
TOTAL 

:@ MEMBER 

APCO 
KPCO 
I & M  
OPCO 
CSP 

2004 

KPSC Case No. 2005-00341 
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PAGE (3) 

CALCULATION OF MEMBER PRIMARY C A P A W  
SURPLUS/(DEFIW) kW AND $ SFnZEMENT 

MEMBER PRIMARY 

PRIMARY MEMBER CAPACITY kW SURPLUS 
CAPACrrY kW LOAD R A T I O  RESERVATION (bEFKET) 

(1) (2)  (3) (4) = (1) ,- (3) 
- CAPACITY kW (SYS. kW) * (2) - (APPENDIX Icr) (APPENDIX I) 

5,899,000 0.30709 7,116,200 (1,217,200) 

5,100,000 0.19752 4,577,100 522,900 
8,12 9,000 0.24 6 67 5,716,100 2,412,900 
2,595,000 0.17665 4,093,500 (1,498,500) 

1,450,000 0.07207 1,670,100 . T ' (220,100) 

23,173,000 1.00000 - 23,173,000 

MEMBER CAPACITY $ SETTLEMENT 
V 

SURPLUS CAPACITY CREDTT 
(bEEtCIT) RATE (CHARGE) - 

CAPACITY kW $/kW * $ 
(1) (2) (3) 

***** + 
***** ***** + 

(1,217,200) ***** 
(220,100) 
522,900 8.75 + 4.43 

(1,498,500) ***** + ***** 
2,412,900 5.18 + 2.23 

(10,270,373) 
(1,857,139) 
6,891,822 

17,879,589 
(12,643,899) 

EQUALRMTON CAPACITY RATE: 8.4377030627 
(This is t he  average $/kW ra te  paid by deficit members.) 

NOTES: 
8 

* The sum of t he  Member's Primary Capacity Investment Rate (Appendix III) and the Member's Capacity Fixed 
Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales f o r  Resale. 
Charges should be recorded in Account 555, Purchased Power. 



CSP 
TOTAL 

. .  

KPSC Case No. 2005-00341 
AG 1 st Set Data Requests 

2004 

CALCULATION OF MEMBER PRIMARY CAPACITY 
SURPLUS/(DEFICIT) kW AND $ S f T T L E M E N T  

MEMBER PRIMARY 
PRIMARY MEMBER CAPACITY kW 

CAPACITY kW L O A D  R A T I O  RESERVATION 
(APPENDIX IT) (APPENblX I) (SYS. kW) * (2)  

(1) (2) (3) 

5,899,000 0.30709 7,116,200 
1,450,000 0.07207 1,670,100 
5,100,000 0.19752 4,577,100 
8,129,000 0.24667 5,716,160 

4,093,500 2,595,000 0.17665 
23,173,000 1.00000 23,173,000 

__I 

MEMBER CAPACITY !$ SRTtEMENT 

Item No" 56 
Page 6 of 16 

PAGE (3) 

APCO 
KPCO 
I&M 
OPCO 
CSP 

***** 
***** 

+ 
+ 

***** (1,217,200) 
(220,100) ***** 
522,900 8.75 + 4.14 

2,412,900 5.18 + 1.94 
***** " +  ***** (1,498,500) 

I EQUALIZATXON CAPACITY RATE: 8.1477038627 
(This is the average $/kW rate paid by deficit members.) 

I 

I 

SURPLUS 
(DEFICIT) 

CAPACITY kW 
I 

(4) = (1) - (3) 
(1,217,200). 

522,900 
2,412,900 

(1,498,500) 

(2 20,100) 

C R E D I T  
(CHARGE) 

$ 
(3) 

(9,917,3 85) 
(1,793,310) 
6,740,181 

17,179,848 
(1 2,209,3 34) 

NOTES: 
* The sum of the Member's Primary Capacily Investment. Rate (Appendix E X )  and the Member's Capacity Fixed 

Operating Rate (Appendix I V  & V).applicable t o  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 559, Purchased Power. 
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ACTUAL: December 2004 . PAGE (3) . -  

CALCULATION OF" MEMBER PRIMARY CAPACITY 
. SURPLUS/[DEFICTT) kW A N D  $ SETTLEMENT 

MEMBER 

APCO 
KPCO 
IBtM 
OPCO 
CSP 
T O T A L  

MEMBER PRIMARY 
PRXMARY MEMBER CAPACITY kW SURPLUS 

CAPACITY kW LOAD R A T I O  RESERVATION (DEFICIT) 
(APPENbIX II) (APPENDIX I) (SYS. kW) * (2) CAPACITY kW 

(1 )  (2) (3) (4) = (19 - (3) . 

5,899,000 0.30709 7,116,200 (1,217,200) 

5,100,000 0.19752 4,577,100 522,900 
8,129,000 0.24667 5,716,100 2,412,900 
2,595,000 0.17665 4,093,500 (1,498,500) 

1,450,000 0.07207 1,670,100 (220,100) 

2 3,173,000 23,173,000 1.00000 

MEMBER CAPACITY $ SEITLEMENT f 

SURPLUS CAPACITY C R E D I T  
(DEEDZIT) R A T E  

- - MEMBER CAPACITY kW $/kW * 
(1) (2) (3) 

APCO 
KPCO 
IAN 
OPCO 
CSP 

+ (1,217,200) *XX** 

(220,100) *-*x + 
522,900 8.75 f 

2,412,900 . 5.18 + 
(1,498,500) ***** + 

***** (10,310,285) 
(1,864,356) 

5.86 7,639,569 
1.96 ' 17,228,106 

***** 

(12,693,034) ***** 

E Q U A L L E A E O N  CAPACITY RATE: 8.4704935622 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member's Primary Capacity InvestmenT Rate (Appendix 111) and the Meniber's Capacity Fixed 

Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacitjl Surplus, 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 

. .  . 



ACTUAL: January 2005 

CALCULATfON OF MEMBER PRIMARY CAPACITY 
SURPLUS/(DEFICTT) kW ANb $ SETKEMENT 

MEMSER 

APCO 
KPCO 

..:$ I&M 
OPCO 

, CSP 
TOTAL 

.I ; 

,. 
k:. ’ 
.. ’: . 

MEMBER 
PRIMARY 

CAPACITY kW 
(APPENDIX II) 

(1) 

5,899,000 
1,450,000 
5,100,000 
8,129,000 
2,595,000 

23,173,000 
- 

, 

, KPSC Case No. 2005-00341 
AG 1 st Set Data Requests 

Item No. 56 
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‘ 

PACE (3) 

MEMBER 
LOAD R A T I O  

(APPENDIX I) 
(2) 

, 0.33041 
0.07537 
0.18905 
0.23609 
0.16908 
1.00000 

- 

PRIMARY 
CAPACITY kW 
RESERVAITON 

(SYS. kW) * (2) 

(31 

7,656,600 
1,746,500 

5,470,900 
3,918,100 

23,173,000 

“ ’ 1  4,380,900 

MEMBER CAPACrrY $ SOTLEMENT 

SURPLUS 
(DEFICIT) 

-- CAPACITY kW 

(4) = (1) - (3) 

(1,757,600) 
(296,500) 
719,100 

2,658,100 
(1,323,100) 

SURPLUS CAPACITY CREDJT 
(DERQCT) RATE (CHARGE) * 

MEMBER CAPACITY kW $/kW * $ 
(c------ (2) (3) 

APCO 
KPCO 
T&M 
OPCO 
CSP 

(1,757,600) 
(296,500) 

719,100 
2,658,100 
(1,323,100) 

***** + ***** (14,728,622) 
(2,484,659) 

9.40 + 3.97 ’ 9,614,367 
5.32 + 1.71 18,686,443 

(1 1,087,5 2 9) 

***** + ***** 

***** . +  ***R* 

EQUAUZATION CAPACITY RATE: 8.3799626910 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member‘s Primary Capacity Investment Rate (Appendix III) and the Member’s Capacity Fixed 

. Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacity Surplus. 

. -  ** Credits should be recoreded in Account 447, Sales fo r  Resale. 
Charges should be recorded in Account 555, Purchosed Power. 



KPSC Case No. 2005-00341 
AG I st Set Data Requests 

Item No. 56 
Page 9 of 16 

ACTUAL: February 2005 8 

MEMBER 

APCO 
KPCO 
I&M 
OPCO 
CSP 
TOTAL 

MEMBER 

APCO 
KPCO 
I&M 
OPCO 
CSP 

PAGE (3) 

CALCULATION OF MEMBER PRIMARY CAPACITY 
SURPLUS/(DEFICIT) k W  AND $ SFFTZEMENT 

MEMBER PRIMARY 
PRIMARY MEMBER CAPACITY kW SURPLUS 

CAPACITY k W LOAD RATIO RESERVATION (DEFICIT) 
(APPENDIX X I )  (APPENDIX I) (SYS. kW) * (2) - CAPACITY k W  

(1) (2) (3) (4) = (1) - (3) 
5,899,000 0.32933 7.63 1,600 (1.73 2,600) 
1,450,000 0.07838 1,816,300 (366,300) 
5,100,000 0.18844 4,366,700 733.300 
8,12 9,000 0.23532 5,453,100 2,675,900 

I 2,595,000 0.16853 * 3,905,300 (1,3 10,300) 
23,173,000 1.00000 23,173,OOO 

MEMBER CAPACITY $ SETTLEMENT 

SURPLUS CAPAGnTY CREDIT 
(DEFICIT) RATE (CHARGE) * 

$ 
(1) (2) (3) 

.- CAPACITY kW $/kW * 

+ ***** 
.P **** 

M*** (1,732,600) 
(366,300) ***** 
733,300 9.40 + 2.91 

2,675,900 5.32 + 1.86 
(1,310,300) **** + *m* 

(14,3 5 1,s 79) 
(3,034,222) 
9,026,923 
19,212,962 
(10,853,784) 

EQUALIZAITON CAPACITY RATE: 8.2834345301 
(This is the average $/kW rate paid by deficit members.) 

NOTES: 
* The sum of the Member’s Primary Capacity Investment Rate (Appendix XIS) and the Member’s Capaciv Fixed 

Operating Rate (Appendix I V  & V) applicable t o  Members having a Member Primary Capacity Surplus. 

** Credits should be recoreded in Account 447, Sales for Resale. 
Charges should be recorded in Account 555, Purchased Power. 



March 2005 
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PAGE (3) 

CALCULATTON OF MEMBER PRIMARY CAPACTTY 
SURPLUS/(DEFICIT) kW AND $ SETTLEMENT 

MEMBER PRIMARY 
PRIMARY MEMBER CAPACCTY kW SURPLUS 

CAPACITY kW LOAD R A T I O  RESERVATION (DEflCTT) 

(1) (2) (3) (4) = (1) - (3) 
MEMBER (APPENDIX LI) (APPENDIX I) (SYS. kW) * (2) CAPACflY kW 

APCO 5,899,000 0.32933 7,631,600 (1,732,600) 
KPCO 1,450,000 0.07838 1,816,300 (366,300) 
L&M 5,100,000 0.18844 4,3 66,700 733,300 
OPCO 8,129,000 0.23532 5,453,100 2,675,900 
CSP 2,595,000 0.16853 3,905,300 (1,3 10,300) 
TOTAL 23,173,000 1.00000 23,173,000 

MEMBER CAPACIlY $ SETTLEMENT 

SURPLUS CAPACTP/ CREDIT 

(DEBcrr) RATE (CHARGE) *+ 

MEMBER CAPACITY kW $/kW * $ 
(1) (2) (3) 

APCO (1,732,600) X**** + ***** (15,034,850) 

f&M 733,300 9.40 t 3.21 9,246,913 
OPCO 2,675,900 5.32 + 2.28 20,336,840 
CSP (1,310,300) ***** + ***** (11,370,290) 

(3,178,613) ***** + ***** KPCO (366,300) 

EQUAUZATXON CAPACITY RATE: 8.6776231961 
(This is t he  average $/kW ra te paid by deficit members.) 

NOTES: 
* The sum of t he  Member's Primary Capacity Investment Rate (Appendix 111) and the Member's Capacity Fixed 

Operating Rate (Appendix I V  13 V) applicable t o  Members having a Member Primary Capacify Surplus. 

** Credits should be recoreded in Account 447, Sales for  Resale. 
Charges should be recorded in Account 555, Purchased Power. 


