
TELEPHONE: (502) 227-7270 

Beth OYDonnell 
Executive Director 
Public Service Commission 
2 1 1 Sower Blvd. 
Frankfort, KY 40601 

JOHN N. HUGHES 
ATTORNEYATI;A W 

PROFESSIONAL SERVICE CORPORATION 
124 WEST TODD STREET 

FRANKFORT. KENTUCKY 40601 

Dear Ms. OYDonnell: 

August 16,2006 

T'ELEFAX (502) 875-7059 

WEEPMED 
AUG 1 6 2006 

Re: Case No. 2005-00325 

Please file the attached revised customer notice published in the Clinton and 
Middlesboro newspapers. An affidavit of publication is provided for the Clinton paper, 
but one has not been provided by Middlesboro and the Company has been unable to 
obtain one. The third publication tear sheet is also missing from Middlesboro and the 
Company is attempting to obtain that sheet. The notice of the hearing scheduled for 
August 24 has been sent to each newspaper for publication prior to August 17. When 
confirmation of the publication is received, it will be filed. 

Also, two copies of a disk with the electronic version of billing information, along 
with the billing codes and a representative service contract are being filed, 

Copies of this information are being provided to the Attorney General. 

124 West Todd St. 
Frankfort, KY 40601 
502 227-7270 
Attorney for Water Service 
Corporation of Kentucky 
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WATER SERVICE CORPORATION OF KENTUCKY 
MIDDLESBORO Subs 0170,0171,0172,0173 
Parent 01 60 

Rates are stated monthly - Effective 8/18/92 

WATER 

RESIDENTIAL CITY 
City residential customers pay city school tax of 3% of water charges 

001 6001 518" Res Wtr City min. 1,000 $5.60 

00 1 6003 I "  Res Wtr City min. 6,000 $1 6.85 

first 1,000 $5.60 minimum 
(1 0,000) next 9,000 $2.25/1,000 (20.25) 
(25,000) next 15,000 $2.05/1,000 (30.75) 
(50,000) next 25,000 $1.95/1,000 (48.75) 
( I  00,000) next 50,000 $1.75/1,000 (87.50) ((1 92.85)) 

over 100,000 $1.60/1,000 

RESIDENTIAL COUNTY 
County residential customers pay county school tax of 3% of water charges 

0016031 518" Res Wtr Cnty min. 1,000 $5.60 

00 16033 1" Res Wtr Cnty min. 6,000 $16.85 

first 1,000 $5.60 minimum 
(1 0,000) next 9,000 $2.2511,000 (20.25) 
(25,000) next 15,000 $2.05/1,000 (30.75) 
(50,000) next 25,000 $1.95/1,000 (48.75) 

( I  00,000) next 50,000 $1.75/1,000 (87.50) ((1 92.85)) 
over 100,000 $1.60/1,000 



COMMERCIAL -CITY 
City commercial customers pay city school tax of 3% of water charges plus 
6% Kentucky state tax 

001 601 1 518" Corn Wtr City min. 1,000 $5.60 

001 601 2 314" Corn Wtr City min. 1,000 $5.60 

001 601 3 1" Corn Wtr City min. 6,000 $16.85 

001 601 5 1.5" Corn Wtr City min. 13,000 $32.00 

001 601 6 2" Corn Wtr City min. 21,400 $49.22 

001 601 7 3" Corn Wtr City min. 68,400 $1 37.55 

001 601 8 4" Corn Wtr City' min. 127,500 $236.85 

001 601 9 6" Corn Wtr City min. 281,500 $483.25 

first 1,000 $5.60 minimum 
( I  0,000) next 9,000 $2.25/1,000 (20.25) 
(25,000) next 15,000 $2.05/1,000 (30.75) 
(50,000) next 25,000 $1.95/1,000 (48.75) 
(1 00,000) next 50,000 $1.75/1,000 (87.50) ((I 92.85)) 

over 100,000 $1.60/1,000 

COMMERCIAL - COUNTY 
County commercial customers pay county school tax of 3% of water charges plus 
6% Kentucky state tax 

0016041 518" Corn Wtr Cnty min. 1,000 $5.60 

001 6043 1" Corn Wtr Cnty min. 6,000 $1 6.85 

00 1 6045 1.5" Corn Wtr Cnty min. 13,000 $32.00 

first 1,000 $5.60 minimum 
( I  0,000) next 9,000 $2.2511,000 (20.25) 
(25,000) next 15,000 $2.0511,000 (30.75) 
(50,000) next 25,000 $1.9511,000 (48.75) 
( I  00,000) next 50,000 $1.7511,000 (87.50) ((1 92.85)) 

over 100,000 $1.6011,000 



001 6090 3" Com Wtr Pineville 
wlcounty tax 

0.00 Base Charge 2.00/1,000 

INDUSTRIAL-CITY 
City industrial customers pay city school tax of 3% of water charges plus 
6% Kentucky state tax 

001 6071 518" Ind Wtr City min. 1,000 $5.60 

001 6073 1" Ind Wtr City . min. 6,000 $16.85 

001 6075 1.5" Ind Wtr City min. 13,000 $32.00 

001 6076 2" Ind Wtr City min. 21,400 $49.22 

001 6077 3" Ind Wtr City min. 68,400 $1 37.55 

001 6078 4" ind Wtr City min. 127,500 $236.85 

001 6079 6" Ind Wtr City min. 281,500 $483.25 

first 1,000 $5.60 minimum 
( I  0,000) next 9,000 $2.25/1,000 (20.25) 
(25,000) next 15,000 $2.05/1,000 (30.75) 
(50,000) next 25,000 $1.9511,000 (48.75) 

(1 00,000) next 50,000 $1.75/1,000 (87.50) ((192.85)) 
over 100,000 $1.6011,000 

INDUSTRIAL - CITY SPECIAL I SPRINKLERS 

00 16088 Ind City Spec Tax Ex flat 

00 16089 Ind City Spec Tax Ex flat 

0016010 lnd Spec wrraxes*2 flat 



001 6039 Ind City Sprink Tax Ex flat 

GOVERNMENT -CITY 
City government customers pay city school tax of 3% of water charges 

0016091 518" Gov Wtr City min. 1,000 $5.60 

001 6092 1" Gov Wtr City min. 6,000 $16.85 

001 6093 1.5" Gov Wtr City min. 13,000 $32.00 

001 6094 2" Gov Wtr City min. 21,400 $49.22 

00 16095 3" Gov Wtr City min. 68,400 $1 37.55 

001 6096 4" Gov Wtr City min. 127,500 $236.85 

first 1,000 $5.60 minimum 
( I  0,000) next 9,000 $2.2511,000 (20.25) 
(25,000) next 15,000 $2.05/1,000 (30.75) 
(50,000) next 25,000 $1.9511,000 (48.75) 

(1 00,000) next 50,000 $1.75/1,000 (87.50) ((1 92.85)) 
over 100,000 $1.6011,000 

GOVERNMENT - CITY I COUNTY SPECIAL 

001 6056 Gov City Spec Tax Ex fiat 

001 6058 Gov City Spec Tax Ex flat 

GOVERNMENT - FIRE PROTECTION 



00 16098 Gov City Fire Pro Tax Ex flat 
**Need multiplier of 276 on account 

COMMERCIAL - ClTY I COUNTY 
CitylCounty commercial customers pay city school tax of 3% 

0016081 518 Com Wtr City min 1,000 

001 6082 1" Corn Wtr City rnin 6,000 

00 16083 2" Corn Wtr City min 21,400 

first 1,000 
( I  0,000) next 9,000 
(25,000) next 15,000 
(50,000) next 25,000 
( I  00,000) next 50,000 

over 100,000 

COMMERCIAL - ClTY SPECIAL I SPRINKLER 

001 6040 Com City Spec Tax Ex flat 

001 6060 Corn City Spec Tax Ex flat 

001 6070 Corn City Spec Tax Ex flat 

001 6037 Corn City Sprink Tax Ex flat 

COMMERCIAL - COUNTY SPECIAL 

001 6050 Corn Cnty Spec Tax Ex flat 

001 6055 Corn Cnty Spec Tax Ex flat 

5 

$3.33 per hydrant 

$5.60 minimum 
$2.25/1,000 (20.25) 
$2.05/1,000 (30.75) 
$1.95/1,000 (48.75) 
$1.75/1,000 (87.50) ((1 92.85)) 
$1.6011,000 



DEPENDENT TAXES 

0016059 Kentucky State Tax 6% of Water Amount 

0016068 City School Tax 3% of Water Amount 

001 6069 County School Tax 3% of Water Amount 





WATER SERVICE CORPOMTION OF' KENTUCKY 
CLINTON - Sub 0162 bill codes changed to 00162 for 6120103 billing 
Rates are stated monthly - effective 818192 

WATER 

RESIDENTIAL - 3% school tax 

001 6205 518" Res Wtr - Sch min. 1,000 $7.50 

001 6235 314" Res Wtr - Sch min. 1,000 $7.50 

001 6265 314" Res Wtr Out City - Sch min. 1,000 $7.50 

001 6263 314" Res Wtr - Sch & KY min. 1,000 $7.50 

first 1,000 $7.50 minimum 
next 9,000 $4.25/1,000 (38.25) 
next 15,000 $3.90/1,000 (58.50) 
next 25,000 $3.55/1,000 (88.75) 
next 50,000 $3.1511,000 (1 57.50) ((350.50)) 
over 100,000 $2.7511,000 

COMMERCIAL - 3% school tax and 6% KY state sales tax 

00 1 6204 518" Corn Wtr- Sch & KY min. 1,000 $7.50 

0016214 314" Corn Wtr- Sch & KY min. 1,000 $7.50 

001 6244 1"CornWtr -Sch&KY min. 5,300 $25.78 

001 6254 1.5" Corn Wtr - Sch & KY min. 11,200 $50.43 

001 6264 2" Corn Wtr - Sch & KY min. 17,600 $75.39 

001 6280 6" Corn Wtr - Sch & KY min. 250,500 $764.38 

001 6234 314" Wtr Corn Out City min. 1,000 $7.50 
Sch & KY 

001 6230 1" Wtr Corn Out City min 5,300 $25.78 
Set) & KY 

00 1 6242 314" Wtr Corn - Sch min 1,000 $7.50 

first 1,000 $7.50 minimum 
next 9,000 $4.2511,000 (38.25) 
next 15,000 $3.9011,000 (58.50) 
next 25,000 $3.5511,000 (88.75) 
next 50,000 $3.1 511,000 (1 57.50) ((350.50)) 
over 100,000 $2.7511,000 



PUBLIC AUTHORITY - 3% school tax 

001 6206 518" Pub Auth Wtr - Sch 

001 6246 314" Pub Auth Wtr - Sch 

001 6208 1" Pub Auth Wtr - Sch 

001 6238 1.5" Pub Auth Wtr - Sch 

00 1 6248 2" Pub Auth Wtr - Sch 

001 6236 314" Pub Auth Wtr Out City - 

min. 1,000 

min. 1,000 

min. 5,300 

rnin. 11,200 

min. 17,600 

Sch min. 1,000 

first 1,000 
next 9,000 
next 15,000 
next 25,000 
next 50,000 
over 100,000 

INDUSTRIAL - 3% school tax and 6% KY state sales tax 

001 6252 1.5" Ind City Wtr - Sch & KY min. 11,200 

001 6262 2" Ind City Wtr - Sch & KY min. 17,600 

first 1,000 
next 9,000 
next 15,000 
next 25,000 
next 50,000 
over 100,000 

MULTIPLE - 3% school tax and 6% tC/ state sales tax 

001 6247 1" Multi Wtr - Sch & KY min. 5,300 

001 6257 2" Mult Wtr- Sch & KY rnin. 17,600 

first 1,000 
next 9,000 
next 15,000 
next 25,000 
next 50,000 
over 100,000 

$7.50 

$7.50 

$25.78 

$50.43 

$75.39 

$7.50 

$7.50 minimum 
$4.25/1,000 (38.25) 
$3.90/1,000 (58.50) 
$3.55/1,000 (88.75) 
$3.1 511,000 (1 57.50) ((350.50)) 
$2.75/1,000 

$7.50 minimum 
$4.25/1,000 (38.25) 
$3.90/1,000 (58.50) 
$3.55/1,000 (88.75) 
$3.15/1,000 (157.50) ((350.50)) 
$2.75/1,000 

$7.50 minimum 
$4.25/1,000 (38.25) 
$3.9011,000 (58.50) 
$3.55/1,000 (88.75) 
$3.15/1,000 (1 57.50) ((350.50)) 
$2.75/1,000 
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RESIDENTIAL - no tax 

001 6221 314" Res Swr City - no tax 

001 6220 518" Res Swr City - no tax 

Flat $1 8.00 

Flat $1 8.00 

001 6222 314" Res Swr Out City - no tax Flat $30.00 

00 1 6228 518" Res Swr Out City - no tax Flat $30.00 

001 6225 518" Res Swr City - KY' 

001 6224 314" Res Swr City - KY 

Flat $1 8.00 

Flat $1 8.00 

COMMERCIAL - 6% KY state sales tax 

001 6223 314" Corn Swr City - KY min. 1,000 $1 8.00 

001 6231 518" Corn Swr City - KY min. 1,000 $18.00 

001 6232 1" Corn Swr City - KY min. 1,000 $1 8.00 

001 6233 1.5" Corn Swr City - KY min. 1,000 $1 8.00 

001 6237 2" Corn Swr City - KY min. 1,000 $18.00 

Over 1,000 $3.25/1,000 

001 6227 314" Corn Swr City- no tax min. 1,000 $18.00 

001 6240 518" Corn Swr City- no tax min. 1,000 $18.00 

001 6241 I" Corn Swr City- no tax min. 1,000 $1 8.00 

001 6243 1.5" Corn Swr City- no tax rnin. 1,000 $18.00 

001 6245 2" Corn Swr City- no tax min. 1,000 $1 8.00 

Over 1,000 $3.25/1,000 

4 
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AGREEMENT 

<. 
Agreement dated ~ Q ~ P A I L M T  30:  202. between Water Service 

Corp., a Delaware corporation (hereinafter called the "Service Company") and Water 

Service Corporation of Kentucky, hereinafter called the "Operating Company"): 

WHEREAS, both the Service Company and the Operating Company are 

subsidiaries of or affiliated with Utilities, Inc., an Illinois corporation (hereinafter called 

the "Parent"); arid 

WHEREAS, the Service Company maintains an organization which includes 

among its officers and employees, persons who are familiar with the development, 

business and property of the Operating Company and are experienced in the conduct, 

management, financing, co~istruction, accounting a d  operation of water and sewer 

properties and are qualified to be of great aid and assistance to the Operating Company 

through the services to be performed under this Agreernpt: and 

WHEREAS, the Service Company b a s  or proposes to enter into agreements 

similar to this Agreement with certain water and/or sewer companies 

(hereinafter referred to collectively as the "Operating Companies"); and 

WHEREAS, the services to be rendered under this Agreexnerit dre to be rendered 

a t  cost and without profit to the Service Company; 

NOW. THEREFORE, in consideration of the premises and the mutual 

agreements herein contained, the p d e s  hereto agree as follows: 

?lie Service Company will furnish to the Operating Company, upon the terms 

and conditions hereinafter set forth, the following services: 

A. EXECUTIVE: The principal executive officers of the Service Company, such 

as the Chalnnan of the Board, President and Vice Presidents, and Treasurer 

wLU assist and advise the Operatirig Company in respect to corporate. 

Bnancial, operating. engineering, organization, regulatory, arid other 

problems. They will keep themselves informed in regard to the operation, 

maintenance and financial condition of, and other matters relating to, the 

Operating Company through contacts with the officers, directors and other 

representatives of the Operating Company. Such officers of the Service 

Company wlll visit the property of the Operating Company when necessary 

to the proper furnishing of the services provided for in this Agreement. They 

will also supervise the personnel of the Service Company to the end that 

services under this Agreement shall be performed efficiently, economically 

and satisfactorily to the Operatirig Company. 



B. ENGINEERING: The Service Company will supply engineering services as 

required in all areas of design, construction, operation and management. of 

the Operating Company. 

C. OPERATING: ?'he Service Company will furnish competent personnel to 

perform and/or control all normal operating functions, includirig pumping. 

treatment, and distribution as well as maintenance of all equipment and 

facilities. These responsibilities will include testing and record keeping to 

insure compliance with all state and local regulatory agency requirements. 

D. ACCOUNTING: The Service Conipany will provide total accounting service, 

including bookkeeping, payroll, tax determination, financial statement 

preparation, budgets, credit, P.S.C. annual reports, etc. Periodic analyses 

will be made for purposes of planning and.measurement of efficiency. 

E. LEGAL: The Service Company will employ general counsel as necessary to 

advise and assist it in the performance of the services herein provided for 

and to aid the operating company in all m?tters where such assistance may 

be desired. 

F. BILLING AND CUSTOMER RELATIONS: The Service Compariy will handle 

all b U g  and collections. It will serve as the Ilnk between the customer and 

the Operating Company in all areas such as new accounts, deposits, meter 

reading, inquiries, and complaints. 

G. CONSTRUCXION: The Service Company will perform directly or supervise 

all co~istruction, including customer connections, meter installations, main 

extensions, plant expansions, or capital additions of any nature as required 

by the Operating Company. 

H. AL,L OTHER SERVICES AS PROVJDED FOR IN APPENDIX A: In addition to 

items (A) through (G), the Service Company wiU employ or provide personnel 

to perform the attached services, or in the instarice of assets, liabilities, and 

associated non-cash items, has incurred costs associated with providing 

service to the corporate headquarters, regional areas, or to all operating 

companies as a whole. The allocated costs from these services will be for 

costs attributable to all operating companies, costs attributable to the 

Service Company, or for costs that cannot, without excessive effbrt and 

expense, be directly identitied and related to services rendered to a 

particular operating company. 

In consideration for the services to be rendered by the Service Conipany as  

hereinabove provided, the Operating Company agrees to pay to the Service Company the 

cost of said services. Said cost shall not include a markup for profit. In addition, the 



investment in the Service Company rate base, including depreciation, amortization, 

interest on debt and a return on the equity invested does not include markup. 

AU costs of the Service Company, including salaries and other expenses, 

incurred in connection with services rendered by the Service Company for the Operathg 

Companies which can, without excessive effort or expense, be identifled and related to 

services rendered to a particular Operating Company, shall be charged directly to such 

company. Examples of such costs to be directly allocated hclude salary and other 

expenses incurred for specific projects such as rate cases, construction projects, legal 

proceedings, etc. Similarly, all such costs which may be identified and related to 

services rendered to a particular group of the Operating Companies shall be charged 

directly to such group of the Operating Companies. 

All such costs which, because of their nature. bannot, without excessive effort or 

expense, be identified and related to services rendered to a particular Operating 

Company, shall be allocated among all the Operating Companies, or, in the case of costs 

incurred with respect to a particular group of the Operating Companies. among the 

members of such group. in the manner hereinafter set forth. 

First, the allocable costs shall be distributed on an annual basis, unless the 

Parent should elect to make a supplementary analysis for a special purpose. 

Secondly, with the exception of insurance expense (which is driver1 by property 

values, mlles of main, consu~nption, operator payroll, and insured vehicles) these costs 

will be prorated in proportion to the number of customer equivalents at year-end. For 

purposes of this determination each using customer of a water company and each 

customer of a sewer company will be counted as one. Each customer of a water 

company, which is a distribution company only, or a sewer company, which is a 

collection company only, that is having no source of supply facilities, shall be counted 

as  one-half. Each customer whose charge is for the availability of water or sewer service 

shall be counted as one-quarter. Each customer whose charge is for the availability of 

water and sewer service shall be counted as one-half. Each customer of a company that 

provides water and sewer shall be counted as one and one-half. Further adjustments 

shall be made as necessary to assure the just and reasonable distribution of expenses. 

Customer equivalents calculations are listed in their own section of the Water Service 

Corporation Distribution of Expenses Allocation Book. 

With regard to costs of matntaLnLng and operating the company's corporate 

headquarters facilities in Illinois, such costs will be allocated to reflect the fact that the 

corporate headquarters is also the base of operations for Illinois. Indiana and Ohio. 

Costs will be allocated to Illinois, Indiana, and Ohio based on a calculation of three 

allocations and the number of employees in each area of' service 

(accounting/administrative, customer service, and computer services). The three 



allocations are as follows: Code 1 is the percentage of customer equivalents for each 

operating company based on the number of total customer equivalents for all operating 

companies. Accounting/administration services apply to Code 1, since these 

Northbrook employees perform work and duties for all operating companies. Code 2 is 

the percentage of customer equivalents for each Illinois, Indiana, and Ohio operating 

company based on the number of total customer equivalents for all Illiriois, Indiana, and 

Ohio operating companies. Customer service applies to Code 2, since these Northbrook 

employees perform work and duties for only Illinois. Indiana, and Ohio conipanies. 

Code 4 is the percentage of total bills sent arid invoices received for each operating 

company based on the number of total bills sent and invoices received for all operating 

companies. Computer services apply to Code 4. since these Northbrook employees 

perform work and duties for all operating companies, and since these costs can be 

weighted based on the amount of computer services provided to each operating 

company. Codes 1. 2, and 4, along with the percentage of employees that work in each 

sector, combine together to create Code 5. Code 5 is 4culated as follows: 

(% of accounthg/admi&trative employees'* Code 1) + (% of customer service 

employees * Code 2) + [% of computer service employees * Code 4). 

Please note that the percentage of e~nployees is calculated based on the number of 

employees in the Northbrook office. For example, if the Northbrook office has 35 

employees in total, and 28 of them are accounting/admlnistrative, 2 of them are 

customer services, arid 5 of them are computer service, then the caiculation would be: 

(28/35 * Code 1) + (2/35 * Code 2) +( 5/35 * Code 4). 

All codes are listed in a separate section of the Water Service Corporation Distribution of 

Expenses Allocation Book. 

The Service Company will aLso at any time, upon request of the Operating 

Company, furnish to it any and all information required by ttie Operating Company or 

by any governmental authorlties having jurisdictiori over the Operathg Company with 

respect to the services rendered by the Service Company hereunder, the cost. thereof 

and the allocation of such cost among the Operathg Companies. In the case of services 

in connection with construction, the Service Company will, to the extent practicable, 

furnish to the Operating Company such information as shall be necessary to permit the 

allocation of charges for such services to particular work orders. 

This Agreement shall be in full force and effect from the date as hereinabove 

nientioned and shall continue in full force and effect until termination by either of the 

parties hereto upon ninety days notice in writing. 

IN WITNESS WHEREOF, the Service Company and the Operating Company have 

caused these presence to be signed in their respective corporate names by their 





xo.tax 
1q8!aJd J!V 78 Sdn 

sasuadxa 8u!ueai3 pue luaa ur.~oj!un 
L ~ O  - ' s u ~  a j g  LIIJDL 

' s u ~  ~J!T urJaL 
1ca!~a13 - ~uaurbldura d w a ~  

y d r u ~  d m a ~  
rna!hax u ~ n l a ~  x q  

3NVLn.S 
?I-v~ns 

~dmaxg T-les 
331JJO T I e S  

a q l c ~ o ~  JauroIsn3 ?I-~VS 
.dxg xnL asnlsalcs 

lua~od!n[)g suw.~ JO ales 
~alndwo3-10s 

a x j j ~  - sa!mleg 
suo!le~ado - sa!Jeleg 

Jaylo dxa JUI ,L/S 
Z u p e a ~  ;B q x p ~  JJO .liedax 

auraau~ [e~uax 

'dxs dwa g o  40  ax 
XCJ, alolsa loax 

s a d e ~  78 suo!ld!.~asqns lqnd 
331hJ3S .13U101Sn3 SU!~U!J~ 

sluudanj8 q BU!IU!J~ 
a%-sod 

suo!lnq!nuo3 ua!suad 
saquag ~lou(od 

.dxy .sue~;l ~ a q l o  
sao!hrag ap!slno lay10 

lu!eN aq j jo  Jarno 
asuadxy ngo iaqio 

Iesauag 3s!p~ Jaqlg 
aauvJnsu1 JaqlO 

slgauag o suad dwa Jaylo 
aawasJnqw!ag sueiL s~omadg 

sauoqdala~ uoluado 
asuadxg sso~lrndg 

asuadxa uopeanpq sso)c~ado 
suo!ld~asqn~/suo!lo3![qnd - uoxe~adg 

~~~I!]so,-J - s~ojtlradg 
dxg 33LJJO J3ylO - S J O I B J ~ ~ ~  

s d g s ~ a q w a ~  - uozwado 
sa!lddo~ 8u!ucal3 - suo!ip~adg 

a7 sauoqdala~ - suo!]s~adg 
saJo]Io,S Klddns 33!jjo - suo!]V~ado 

JalCM a3lLJJO 
Jaylo - sa!l!l!ln a a i j o  

ls!a % u q  - auoqdap~ angjo 
auoqda~a~ angjo 

SeE) 33wg 
lehoruaa 3geq.~g a a g ~ g  

au!7 auoqd xed aa!go 
3!.~3al3 ~ ~ I L J J O  

dx3 u!e1jp.vlwnpg aa!jjO 
au!? aUOqd dm03 3XJJO 

NaS ~ u ! u M ] ~  a3rJJO 
samg Klddns JJO 

sa?(es XT!I!I~-UON 
3W03UI '3S!W 
~u!w~!IJoJo!AJ 

aaLo[dmg a3!j30 - sd!qslaqwam 
Xuedwo3 - sd!qs~aqwaN 

sd!qs~aqwap~ 
dxz palalax o S I M ~ J  

saad 1 e 8 a ~  
rnou~'8u!~oyy '8u!deaspue~ 

~agddng ~3o~alu1 
ia1lddns lauJalu1 
am03111 ~ S ~ J ~ I ~ I I  

isuo3 8u!ina IsalaluT 
'oala3ul- IsaJaluI 

aaua lnsux 
Iwapag - saxe.~ a r u m t ~  

quqaa ^SUI ql(saH 
SUln!UlaJd 'SUI qlIl?aH 
13YlO B SlS03 YlIBaH 

augoset) 

v l n d  
XEJ, 3S!L[3UVJd 
3suadxg V31d 

silo!lnq! 11~03 aosa 
sadolanug 

saad %u!~aau!%uy 
sasuadxg uo!~ennpy saaXoldurg 

suop3npaa . s u ~  wAo1du1~ 
saag Japuy &oldrug 
a3ue InsuI B!l!qes!a 

S 3 a  10133.TIa 
sauoydala~ - uo!lr?pa~daa 

'1an.4~ a q j o  - uopa!3a.ldaa 
'u~nd a x j j o  - uope!3a~daa 

~alndluon - uoge!~a~daa 
3 V m v  g [euo!ldo -.su~ 35!7 puadaa 

surnwa.ld juluaa 
sluaruaunqw!aa .sul leluaa 

lolapad - samL '21.11 pauajaa 
sasnlnnqg lugdaa 78 loma 

l so~)  'Bo~d ig llowy-~a~nduro3 
D"u!ll!g - sa!lddng salndu103 

sa!lddng ~alndwo3 
$u!vN ~alndwo3 

asuailxa uoyegununuo3 
sa!lddng Bu!uea13 

S1""!"q3 
u!mpv - 18s du3 

7nMS 11!8 
snS1eq3 aa!nlag queg 

saJ!L 78 .~!edax olnv 
sasuaa!? olnv 

saad l!PnV 
aa!AJaS ~ U ! J ~ M S U V  

asuadxg auoqd rualsXs I.IJ.IRIV 

asuadxg XauaS.tr 

3 v ' M v  
sa!pnls gupuno33v 



Appendix A 
Page 2 of 2 

Rate Base Allocated from 
Water Service Corporation 

AID - Communicatiorl Eqpt 
A/D - Mainframe Computer 
A/D - Mini Computer 
A/D - Office Furniture & F4uip. 
A/D - Office Structures 
A/D - Telephones 
A D  - Tools Shop & Misc. Eqpt 
Accumulated Defe~~ed hicome Taxes 
Com~u~lication EQt 
Comp System Amortization 
Comp System Cost 
Def Chgs - Emp Fees 
Def Chgs - Other 
Land & Land Rights 
Mainframe Computer 
Micro System Amortization 
Micro System Cost 
Mini Computer 
Misc. Regulatory C o r n .  Exp. 
Office Furniture & Equip. 
Office Stiucture & Improv. 
Other Plant in Progress 
Tel epliones 
Tools Shop & Misc. Eqpt 
Water Plant in Progress 
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Current Rates (per 1.000 gdllons) Proposed Rdres (gallonage) Increasel(Decrense) Increase/(Decrease). 

518" iiieiers F~rst 1,000 (rnlnlrnum) $7 50 $8 85 Base charge $0 19 87% 
314' meters Next 9,000 $4 25 $3 01 Per 1,000 gallons 

Next 15,000 $3 90 
Next 25,000 $3 55 
Next 50.000 $3 15 
Over 100,000 $2 75 







age 14, The Daily News, Middlesboro, Ky. ~onaay, lviay LL, LUUO 

MIDDLESBORO AREA 
NOTICE TO CUSTOMERS 

WATER RATE ADJUSTMENT 
i 
I Pursuant to the regulations of the Public Service Comniissiori (Commission), Water Service Corporation of Ken 
] tucky (WSCK) gives notice to its customers in Middlesboro that it intends to adopt an increase in its water rates. 
I The rates listed below are to be effective June 9,2006, or sooner if approved by the Commission. The average 

customer bill for all rneter sizes is shown below. Further information may be obtained frorn the Commission or 1 WSCK. The rates proposed in this Notice may be modified by the Conimissiori Such action by the Commission 
I may result in the rates being higher or lower thari those proposed by the WSCK. 

Any corporation, association, body politic or persori may by timely motion, within 30 days of this Notice, request in 
terventiori in this case. Intervention beyond the 30 day period may be granted for good cause shown. The Motiorl 
must be submitted to the Public Service Commission, 211 Sower Blvd , Box 615, Frankfort, Ky. 40602 and should 
skate the grounds for the request, including the interest and status of the party. lnteweriors may obtain copies of 
the Application and any testirnoriy filed by contacting WSCK at the address below. Acopy of the Application is 
available for public review at the office of WSCK and at the Public Service Comr?ission, 211 Sower Blvd , Frank- 
fort, Ky. 40601, (502) 564.3940. 

Steve Lubertozzi Local Office: 
Water Service Corporatiori of Kentucky 1221 East Cumberland Avenue , 
2335 Sanders Road P.O. Box 818 
Northbrook, llliriois 60062 Middl sboro, Kentycky 40965 
(847) 498-6440 (606)148-5730 

Averaae Bill 
current Rates loer 1.000 aallons): -Dollar lncrease: Percentaae 
518" meters ' First 1,000 (minimuin) $5.60 $8.85 Base charge $ 8.79 

Next 9.000 $2.25 $3.01 Per 1,000 qallons 
Next 15,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1 "75 
Over 100,000 $1 "60 

I " meters First 6,000 (minimum) $16.85 $22.12 Base charge $33.58 
Next 4,000 $2.25 $3.01 Per 1,000 galloris 
Next 15,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1 "60 

1 112" meters First 13,000 (minimum) $32.00 $44,25 Base charge $86.50 
Next 12,000 $2.05 . $3.01 Per 1,000 gallons 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1 "60 

2" meters First 21,400 (minimum) $49.22 $70.79 Base charge $147.89 
Next 3,600 $2.05 $3.01 Per 1,000 gallons 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1.60 

Average Bill 
Increase: 

66.89% 
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3" meters First 68,400 (minimum) $137.55 $132.74 Base charge $407.86 106.43% 
Next 31,600 $1.75 $3.01 Per 1,000 gallons 
Over 100,000 $1.60 

4" meters First 127,500 (minimum) $236.85 $221.23 Base charge $321 "32 1 35.66% 
Over 127,500 $1.60 $3.01 Per 1,000 galloris 

6" meters First 281,500 (minimum) $483.25$442.45 Base charge $2,174.67 106.55% 
Over 281,500 $1.60 $3.01 Per 1,000 gallons 

Average Bill Average Bill G-k 
Prooosed Rates (flat): Dollar Increase: Percentaae Increase: 
Industrial city special $98.44 $123.05 $24.61 25.00% 
Comniercial city sprinkler $15.00 $ 18.75 $3.75 25.00% 
Irjdustrial city sprinkler $15.00 $ 18.75 $3.75 25.00% 
Commercial city special $30.00 $ 37.50 $7.50 25.00% 
Cornrnercial county special $45.00 $ 56.25 $11.25 25.00% 
Commercial county special $315.00 $393.75 $78.75 25.00% 
Government city special $30.00 $ 37.50 $ 7.50 25.00% 
Government city special $105.00 $131.25 $26.25 25.00% 
Commercial city special $45.00 $ 56.25 $1 I .25 25.00% 
Commercial city special $60.00 $ 75.00 $1 5.00 25.00% 
Industrial city sprinkler $60.00 $ 75.00 $15.00 25.00% 
Industrial city special $75.00 $ 93.75 $18.75 25.00% 
Government city hydrant $3.33/hydrant $4.16/hydrant $ 0.83 24.92% 

ADVERTISEMENT FOR BIDS 
The Middlesboro Board of Education will 1 70 Bulletin 

Bulletin 
- - - - L - . J  &:A- <-.- ,.A,.b.:t.- c., ,.*,--,--- 6%- , 170 Bbard 200 . - - - .  . 
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Pursuant to the regulations of the Public Service Commission (Commission), Water Service Corporation of Ken :'$ tucky (WSCK) gives notice to its custonlers in Middlesboro that it intends to adopt an increase in its water rates. 
The rates listed below are to be effective June 9,2006, or sooner if approved by the Commission. The average ::!$ customer bill for all meter sizes is shown below. Further information may be obtained froin the Conmission or ~iaswa 
WSCK. The rates proposed in this Notice may tie modified by the Commission. Such action by the Commission 
may result in the rates being higher or lower than those proposed by the WSCK. 25 

Ea+mm 
Any corporation, association, body politic or person may by timely motion, within 30 days of this Notice, request in Itss 
tervention in this case. lnterventiorl beyond the 30 day period may .be granted for good cabse shown. The'Motion doing 

must be submitted to the Public Service Commission, 211 Sower Bivd., Box 615, Frankfort, Ky. 40602 and should FndP; state the grounds for the request, including'the inteiest and status of the party. Intervenors may obtain copies of befor, 
the Application and any testimony filed by contacting WSCK at the address below. A copy of the Application is more 
available for public review at the office of WSCK and at the Public Service Corr>mission, 21 1 Sower Blvd., Frank- toll-frc 
fort, Ky. 40601, (502) 564-3940. HELP 

rnessi 
Steve Lubertozzi Local Office: News 
Water Service Corporation of Kentucky 1221 East Cumberlarid Avenue Trade 
2335 Sanders Road 

mmrim 
P.O. Box 818 

Northbrook, Illinois 60062 Middlesboro, Kentucky 40965 
(847) 498-6440 (606) 248-5730 281 

IC__ 

Average Bill Average Bill 
Current Rates (oer 1,000 aallonsl: Prooosed Rates (oa1lonaae~:Dollar Increase: Percentaoe Increase: 
518" meters ' First 1,000 (minimum) $5.60 $8.85 Base charge $ '8.79 66.89% 

Next 9,000 $2 25 $3.01 Per 1,000 gallons 
Next 15.000 $3 05 . . - ~  .,... --..- 
Next 25,000 $1.95 
Next 50.000 $1.75 
Over 100,000 $1 :60 

1" meters First 6,000 (minimum) $16.85 $22.12 Base charge $33.58 81.17% 
Next 4,000 $2 25 $3.01 Per 1,000 gallons 
Next 15.000 $2.05 
Next 25,000 $1 "95 
Next 50,000 $1.75 
Over 100,000 $1 "60 

1 112" meters First 13,000 (minimum) 
Next 12,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1 "60 

2" meters First 21,400 (minimum) 
Next 3,600 $2.05 
Next 25.000 $1.95 
Next 50;000 $1.75 
Over 1 Q0,000 $1.60 

3" meters First 68,400 (minimum) 
Next 31,600 $1.75 
Over 100,000 $1.60 

4" meters First 127,500 (minimum) 
Over 127,500 $1 "60 

6" meters First 281,500 (minimuni) 
Over 281,500 $1 "60 

$32.00 $44.25 Base charge $86.50 86.21% 
$3.01 Per 1,000'gallons 

$49.22 $70.79 Base charge $147.89 98.52% 
$3.01 Per 1,000 gallons 

$137.55 $132.74 Base charge $407.86 106.43% 
$3.01 Per 1,000 gallons 

$236.85 $221.23 Base charge $321.32 1 35.66% 
$3.01 Per 1,000 gallons 

Proposed Rates Iflatl; 
lndustrial citv s~ecial 

Average Bill 

$98.44 
~ornmerciafciiy sprinkler $15.00 
Industrial city sprinkler $ 15.00 
Commercial city special $30.00 
Commercial county special$45.00 
'Commercial county specia1$315.00 
;Government city special $30.00 
Government city special $105.00 
Commercial city special .$45.00 
Commercial city special $60.00 
Industrial city sprinkler $60.00 
Industrial city special $75.00 
Government city hydrant $3.33/hydra1 

$483.25$442.45 Base charge $2,174.67 106.55% 
$3.01 Per 1,000 gallons 

Average Bill Current Rates (flatl; 
Dollar Increase: Perceritaae increase. 

$123.05 $24.61 25.00% 
$ 18.75 $3.75 25 00% 
$ 18.75 $3.75 25.00% 
$ 37 50 $7.50 , 25.00% 

$ 56.25 $11.25 25.00% 
$393.75 $78.75 25.00% - -- 

$ 37.50 $ 7.50 25.00% 
$131 "25 $26.25 25.00% 
$ 56.25 $11.25 25.00% 
$ 75.00, $1 5.00 25 00% 
$ 75.00 $15.00 25.00% 
$ 93.75 $18.75 25 00% 

nt $4.16/hydrant $ 0.83 24.92% 

INVITATION TO BID 
On Jan~torialsuppl~es 200 4enl"e 200 $enl:d 

' 7 ~ p r $ u b ~ g b ~ ~ ~ v ~ ~ ~ p : : ~ - : ~ . -  r'-- 

All ty1 
Wood 
Fence 
estirna 
3339 c 


