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::hone (606) 528 - 3073 
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- --ENTION: 

ZOM: 

’=:ATE: 

,;‘S. 
, ... . .d. 

... . . .  _. 

ROBERT L, BROWN I11 
Attorney At Law 

1005 S. Main St., Suite 101 
Corbin, Kentucky 40701 

Public Service Commission 
Anita Mitchell 

(502) 564-7279 

&a Robert L. Brown 111 

Fax (606) 528 - 3289 

October 31,2005 

RESPONSE TO COMMISSION STAFF‘S FIRST DATA 
REQUEST TO CITIPOWER, LLC. 
CASE NO. 2005-00329 

rotai Number of Pages (including cover letter): 921 

VESSAGE: 

P h ~ e  see the attached, A hard copy will follow in the mail, 

“FTXENCE #: 

-Lc .:.Io:matian contained in this facsimile is confidential and may also be attorney “privileged. The 
-’c:.mtion is intended only for the use of the individual or entity to whom it is addressed, If you have 
T ; @ - ~ B ~  thiR facsimile in error, please immediately notify us by a collect telephone call to (606) 528- 

3373 and return the original message to us at the address above by United States mail. Thank you I 
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COMMONWEALTH OF KENTUCKY 

P. 82 

CASE NO, 2005-00319 

Comes now Citipower, LLC, ("Citipower") by and through the undersigned 

*:=??msel, and states the following response to the Commission Staff's First Data 

.- q u e s t  to Citipower, LLC, with regard to the above-referenced case number: 



6065283289 

Question la 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE "HE PUBLIC SERVICE COMMISSION 

'n the Matter of: 

UQTICE OF GAS COST ADJUSTMENT 
""-&:'VG OF CITIPOWER, LLC, CASE NO. 200540319 

1. 

"Sumly .. .. Agreement"), between Citipower and Citigas, L.L.C. ("Citigas"), Section A. 

a. 

Refer to the first page of the Gas Supply Guarantee Agreement 

Provide a list of other pipelines, gathering lines and wells Iocated 

I --'7 ?4e vicinity of Citipowcr, 

- 2m.n  
; AI~ONSE: None to our knowledge. The nearest lines and welIs would be 

,:.pproximately ten (10) miles away. 

P. 03 

Law Offices of 
Robert L. Brown 111 
2005 South Main Street 
Covbin, Kentucky 40702 
Attorney for Citipower, LLC 
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Question l b  
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMYSSION 

<-jc Xaater of: 

CASE NO, 2005-00319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 
I -  

:*: pp1.y Agreement"), between Cifipower and Citiigas, L.L.C, ("Citigas"), Section A. 

b. 

:-=7 3wer, 

Provide the names of customers served by Citigas other than 

, .  

RESPONSIPI: A Gas Supply Agreement exists with Citizens Gas Utility 

-7:S.p;Ct. 

P. 0 4  

Law Ofices of 
Robert L, Brown 111 
1005 South Main Street 
Corbin, Kenfucky 40702 
Atlovrtcy ~ O Y  Citipozoer, LLC 
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Question Ic 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BBFORE THE PUBLIC SERVICE COMMISSION 

NOTICE OF GAS COST ADJUSTMENT 
T?7,KNG OF CiTIPOwER, LLC, CASE NO, 2005-00319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 

qSupply Agreement”), between Citipower and Citigas, L,L.C. (“Citigas”), Section A. 

c. Provide the locations of the meters which measure the gas that will be 

r :-d to Citipower under the Supply Agreement. 

RESPONSE The motering system is comprised of three separate measuring 

- -,-.-* . \C.  The first is comprised of a number of meters at the wellheads in McCreary 

;c?:--:y. The gas is then fed to the Worley Compressor located on Highway 27 just 

North of the Tennessee State line, The gas is re-metered, compreased and sent back 

‘o customers at which time it is metered again at the purchasing point. Citipower 

--d titigas check and compare the readings of all the meters to assure compatible 

-* 
” 2 C l t ,  

Law Offices of 
Robert L, Brawn 111 
2005 South Main Street 
Carbin, Kentucky 40702 
Attorney for  Cifz‘porLwr, LZ-C 



6065283289 

Question Id 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE ruBLrc SERVICE COMMISSION 

-7. the Matter of: 

?7--f7”+Tfi= 
i . , ~ ~  OF GAS COST ADJUSTMENT 

7;XNG OF CITJPOWER, LLC. CASE NO. 2009-00319 

1, Refer to the first page of the Gas Supply Guarantee Agreement 

’?.--dy Agreement”), between Citipower and Citigas, L.L,C. (“Citigas”), Section A, 

d. State whether the Citipower employees with responsibility for the 

xrchasing gas from Citigas are familiar with KRS 278,2207, the statute that deals 

*.:ifn transactions between a utility and its affiliates, 

RESPONSE: Yes, 

Law Offices of 
Robert L, Brown 111 
2005 South Main Street 
Carbiur, Kentucky 40702 
Altorney for Citipower, LLC 
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Question le 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

Pn the Matter of: 

X - 3 ' K . E  OF GAS COST ADJUSTMEN2X* 
7:%G OF CITIPOWER, LLC. CASE NO, 2005-00319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 

("Supply Agreement"), between Citipower and Citigas, L.L.C ("Citigas"), Section A. 

e.  Are the pipelines and gathering lines awned by Citigas the same lines 

3 ~-/'.:-~5ily awned by Forexco? If no, when and from whom did Citigas obtain these 
,. 
-*or- . i 3? 

RESPONSE No, Citigas obtained an 11 1/2 mile pipeline formerly 

owned by Citipower in the recent corporate restructure, This pipeline is a non- 

regulated asset. 

Law Offices of 
Robert L, Brown III 
1005 South Main Street 
Corbin, Kentucky 40701 
Attorney far Citipozuer, LLC 
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ROBERT L. BROWN I11 
Atturney At Law 

1005 S. Main St., Suite 101 
Corbin, Kentucky 40701 

?)lone (606) 528 - 3073 

P. 0 

Fax (606) 528 - 3289 

Public Service Commission 
Anita Mitchell 

(502) 564-7279 

Robert L. Brown I11 

October 31,2005 

RESPONSE TO COMMISSION STAFF'S FIRST DATA 
REQUEST TO CITIPOWER, LLO, 
CASE NO. 2005-00319 

Y-otal Number of Pages (including cover letter}: J.,/ 

qESSAGE: 

Please see the attached. A hard capy will follow in the mail. 
- -.---.mv 

- - - -,..,ldNCI? + #: 

-Y .--.':ormation contained in this facsimile is confidential and may also be attorney -privilrged. The 
-'mnation is intended only for the use of the individual or entity to whom it is addressed. If YVLI have 
- -4wA this facsimile in error, plcasc immediately notify us by a collect telephone call to (606) 528- 
'773 and return the original message to us at the address above by United States mail, Thank you . 
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ROBERT L, BROWN 1x1 
ATTORNEY AT LAW 

1005 SOUTH MAIN STREET 
COREIN, KENTUCKY 40701 

(606) 528-3073 
FAX ( 0 6 )  528.3289 

October 31,2005 

-_ u.b2ic Service Commission 
c. Beth O'Donnel \I- 

:x ecutive Director 
,211 Sower Blvd. 

Box 615 
y:ankfmt, KY 40602 

RE; RESPONSE TO COMMISSION STAFF'S FIRST DATA REQUEST 
TO CITIPOW& LLC. 
CASE NUMBER 2005-00319 

Enclosed please find an original and six ( 6 )  copies of a Response to 
Commission Staff's First Data Request to Citipower, LLC, as it relates to the above- 
mentioned matter. Please file the same at your earliest convenience, 

Should you have any questions concerning this matter, please do not hesitate 
1 -ontact me. 

Sincerely, 

Ro (gLw rt L. Brown III 
i o L r t  L. Brown III 
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Question l a  
Page 1 of 1 

P. 0:: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

t3.e -Matter of: 

‘-~OTilCB OF GAS COST ADJUSTMENT 
Ti,iNG OF CITIPOWER, LLC. CASE NO. 200540319 

T. Refer to the first page of the Gas Supply Guarantee Agreement 

’ ?v.;..oly Agreement”), between Citipower and Citigas, L.L.C. (”Citigas”), Sction A, 

2 .  Provide a fist of other pipelines, gathering lines and wells located 

, - .  
. ;:-I. 5 e  vicinity of Citipower. 

RESPONSE: None to our knowledge. The nearest lines and wells would be 

epmoximately ten (10) miles away. 

Law Offices of 
Robert L. Brown 111 
1005 South Main Street 
Carbin, Kentucky 40701 
Attorney for Citipower, LLC 
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COMMONWEALTH Of: KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

CITIPOWER, LLC 

'.;OTICE OF GAS COST ADJUSTMENT 
"",'t?-'G OF CITIPOWER, LLC, CASE NO, 2005-00319 

Comes now Citipower, LLC, ("Citipower") by and through the undersigncd 

counsel, and states the following response to the Commission Staff's First Data 

??quest to Citipower, LLC, with regard to the above-referenced case number: 
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Question l b  
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE Pmtrc SERVICE COMMISSION 

r?. the Matter of: 

CASE NO. 2005-00319 

1. 

-. : m : y  ,, 1 Agreement"), between Citipower and Citigas, L,L,C. ("Citigas"), Section A, 

Provide the names of customers served by Citigas other than 

Refer to the first page of the Gas Supply Guarantee Agreement 

', - 

'z. 

Ilitipawer. 

RESPONSE: A Gas Supply Agreement exists with Citizens Gas Utility 

2; strict . 

Law OfJices of 
Robert L. Brown I I I  
ZOO5 South Main Street 
Carbin, Kentucky 40701 
Attorney for Citipower, L.LC 
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Question l c  
Page 1 of 1 

COMMONWALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

’KYIICE OF GAS COST ADJUSTMENT 
.71&ING OF CITIFQWER, LLC, CASE NO. 200500319 

I.. Refer to the first page of the Gas Supply Guarantee Agreement 

(‘ Sapply Agreement”), between Citipower and Citigas, L,L.C. (”Citigas”), Section A. 

C, Provide the locations of the meters which measure the gas that will be 

sdd  to Citipower under the Supply Agreement. 

RESPONSE: The metering system is comprised of three separate measuring 

r - x k ~ .  The first is comprised of a number of meters at the wellheads in McCreary 

7 \-ounty. The gas is then fed to the Worley Compressor located on Highway 27 just 

I -  

? T% of the Tennessee Sate line. The gas is re-metered, compressed and sent back 

‘:o customers at which time it is metered again at the purchasing point. Citipower 

--< Cjtigas check and compare the readings of all the meters to assure compatible 

Law Oflices of 
Robert 1. Brown I I I  
1005 South Main  Street 
Corbin, Kentucky 40702 
Attorney for  Citipower, LLC 
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Question Id 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

YOTICE OF GAS COST ADJUSTMENT 
-Ta.?NG OF CITIPOWER, LLC. CASE NO. 2005-00319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 

("Supply Agreement"), between Citipower and Citigas, L,Z,.C. ("Citigas''), Section A, 

d. State whether the Cikipower employees with responsibility for the 

2 ..x$a.sing gas from Citigas are familiar with KR$ 278,2207, the statute that deals 

- - -."-e,- srtions betureen a utility and i ts  affiliates. 

XSFONSE: Yes. 

Law Ofiiices of 
Robert L. Brown 211 
2005 South Main Street 
Corbin, Kentucky 40702 
Attorney for  Citipower, LLG 
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Question l e  
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

rr, the Matter of: 

CASE NO. 200540319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 

’ Supply Agreement”), between Citipower and Citigas, L.L,C, (“Citigas”), Section A. 

e. Are the pipelines and gathering linen owned by Citigas the same lines 

---wkusly owned by Forexco? If no, when and from whom did Citigas obtain these 

t*.WS? 
2 .  

RESPONSE; No, Citigas obtained an 11 1/2 mile pipeline formerly 

c - r ~ x d  by Citipawer in the recent corporate restructure. This pipeline i s  a non- 

-,-whited asset. 

Law O#iices of 
Robert L. Brown I I I  
2005 South Main Sfreet 
Corbin, Kentercky 40702 
Atforney fou Citipower, LLC 
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Question If 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

--*. :he Matter of; 

-%.- ZTiiClE OF GAS COST ADJUSTMENT 
FILING OP CITIPOWER, LLC. CASE NO. 2005-00319 

1. Refer to the first page of the Gas Supply Guarantee Agreement 

,,,r, .. 1 - 1 1 1  L,ly Agreement"), between Citipower and Citigas, L,L.C. ("Citigas"), Section A. 

4. Is Citigas subject to the jurisdiction of the Federal Energy Regulatory 

Cxnmission or Tennessee Regulatory Authority? 

RESPONSE: No 

Law Ofices of 
Robert L, Brawn I11 
1005 South Main Street 
Covbin, Kentucky 40701 
Attvrney for CitipoWer, LLC 
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Question Za 
Page 1 of 2 

COMMONWEALTH OF KBNTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

1x1 the Matter of: 

XQTICIH OF GAS COST ADJUSTMENT 
,FLING OF CITWOWER, LLC, CASE NO. 200540319 

2. 

C-Jarantee Fee. 

a, 

Refer to the Supply Agreement, Article I, Transportation/Supply 

Provide the cost justification for the proposed $3 per MMBTU 

-: -LR. s p or tat ion fee. 

ZESPONSE: The justification is based upon several factors with regard 

7 ::7c parent/affiliate Citigas, LLC. First, the cost ($1,188,258.00) of the steel pipeline 

isrt Tennessee owned and paid for by Citigas must be considered due to the fact that 

:he Federal Prison contract (the utilities largest customer) was conditioned upon the 

s n e .  Furthermore, this pipeline affords Citipower and its customers the security 

ability to purchase "outside" gas (although it has never done so) in the event 

~ 3 s  is unavailable. This cost recovery, spread over ten years, plus ten percent 

' :.%>, is the starting point for the fee calcufations, 

Secondly, Citigas is taking on the cost and obligations for the compressor costs 

extmately $75,000,00), the administration for the gas supply, the management 

?'t and obligation for the flow of  gas from the wellhead to the 
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Question 2a 
Pege 2 of 2 

-. .A" '  w.-ii:,ty customers, the cost and obligation of the sale or purchase of the gas supply, 

Tn.d the risk of loss for transporting the gas supply from the purchase point to the 

customer. (See Case No. 2004-00444 comments attached). In addition, Citigas is 

'=learing the responsibility for maintaining safe delivery pressures to the utility 

-3r:omers. The combination of all of them factors justify a fair market charge of 

*:-: xinnately $3/MMGW. 

Law Oflices of 
Robert La Brown IZZ 
2005 South Main Street 
Corbin, Kentucky 40701 
Attorney for  Citipower, L L c  

I 
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Page 1 of 1 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PlJBLK SERVICE COMMISSION 

-. _-  Z ,;T:.ON OF CITIPOwER, LLC FOR 
.-,- - -,t' r\. Y 7 AL OF REORGANIZATION PROPOSAL CASE NO. 2004-00444 

i. Refcr to Citipower's Response to First Data Request of Commission 

-- - '' ~:":?eseonse to Staff's First Request"), Item 8. Citipower stats that Bill Web b 

- " ':F - \ w e d  to Citi Energy, LLC ("Citi Energy"), that the responsibility of gas 

.. . 
- - - 25 ?ansferred from Citipower to Citi Energy, and that Citipower will not 

- - ' - 5  ?-'I Webb with another employee. 

i Explain why the responsibility for gas supply is being transferred to Ci ti 

-- p- 2, -_ .?d what that responsibility entails. 

Citipower will remain responsible for obtaining the gas .- * > - > f i b  'I 
.- ,,?,SE: 

-31; ---to the utility system, and this will be conducted on a contract basis 

/- .- .. ?'. .&, c and other third parties, However, Citipower will no longer have the 

P-?.a' responsibility of managing the flow of gas from the McCreary County 

r n  - r cs, the "gas supply". The managing of any third party well, the sale of excess 

- - -  Y,? ':he purchase of "short" supply will not be the obligation of Citipower. 

Law Ofices of 
Robert L. Brown 111 
2005 South Main Street 
Corbin, Kentucky 40701 
Attorney ~ O Y  Cit ipower, LLC 
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Question 2 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

? .  - 7~ ?tk.fter of 
APTLlCATlON OF CITIX'OWER, LtC FOR 
APPROVAL OF REORGANIZATION PROPOSAL CASE NO. 2004-00444 

2. State whether Citipower currently performs any of the operations at  

1 -?  gas wells. If yes, explain what activities Cit-ipower performs, provide the (lost 

- -  ' ~ ~ , - ~ t t i o n ,  and state whether these activities will continue after the 

- - --,;-.,za5on, - 

RESPONSE: Citipower's personnel performs chart-changing services at 

I- - x c o ' s  wells. Citipower keeps hourly records accounting time they spend 

- . ,-\ -n - 'grrning this service. After the reorganization, the utility will. no longer provide 

- -  I-?-.. I well services for Forexco, 

l,QW Ofices of 
Robert L. Brown HI 
1005 South Main Street 
Corbin, Kentucky 40702 
Attorney f o r  Citipower, L,LC 

P. 1 5  

w 

5 

i (  I 

E 

b 

i 
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Question 5 
Page 1 of 1. 

COMMO"IiALT€i OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

-- "-? %!?tier of: 

AP$LiCAT'ION OF CI'I'IPOWR, LLC FOR 
APPROVAL OF REORGANIZATION PROPOSAL CASE NO. 2004-00444 

5. Refer to Oitipower's Response to Staff's First Request, Item 2. With the 

'on of the LEU, LLC Investment and Citigas ILC Investment account 

~ O ' T \ S ,  explain how the utility calculated the change in all other accounts 

*-?6 by the reorganization. 

RESPONSE: 

258.15) 'Tennessee Pipeline. 

s ~ e c  Pipeline. 

Cash (406,489.88) used to reduce overall debt. Fixed Assets 

Accumulated Depreciation (437,121.82) reIated to 

Notes Payabte (1,238,173.81) reduces Citipower debt to 

?,CC. 

LUYU Offices of 
Robert L. Brown IIi 
1005 South Main Street 
C:orbin, Kentucky 40701 
Attorney fur Citipouw, U C  
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Que8titian 8 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE I7tJE PUBIC SERVICE COMMISSION 

P. 1 5  

In the Matter of: 

APPLICATION OF CITIPOWER, LLC FOR 
APPROVAL OF ORGANIZATION PROPOSAL CASE NO. 2004-00944 

8. State whether the person or persons who presently provide the day-to, 

bay operations of the utility will change after the merger. If yes, state the reason fm 

the change and provide the name and qualifications of the person or persons who 

will provide this service after the merger. 

RESPONSE: Bill Webb will be moved to Citi Energy, LLC. The 

responsibility of gas supply will be transferred from Citipower to Citi Energy, LLC, 

klli Webb will manage the 11,5 mile steel pipelirtc and compressor Station in 

Tennessee. We do not intend to replace Bill Webb with another employee 

Law Ofices of 
Robert L. Brown Ill 
2005 South Main Street 
Corbin, Kentucky 40702 
Attorney fofor Citipower, L I Z  
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Question 2b 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE Pmtrc SERVICE COMMISSION 

!n the Matter of: 

NOTICE OF GAS COST ADJUSTMENT 
FILING OF CITIPOWER, LLC. 

P .  113 

CASE NO. 200540319 

2. Refer to the Supply Agreement, Article I, Transportation /Supply 

GC-.:\aran tee Fee. 

b. "he transportatian/supply fee will be adjusted each year based on the 

.avcragt? general CPI Index. State why Citipower agreed to this adjustment. Explain 

- "q-. . L%-:< _,._ - adjustment is reasonable, 

3Z§SFONSE: This wae an agreement entered into during the 

reorganization process. The reasonableness of this contract i s  that it is the most 

c'ficient and stabie indication of consumer and market costs (i.e,, labor, 

ni.aintenance, administrative, parts). The index used is published by the federal 

qcveznment and used widely by industry, Further it prevents the nerd to 

c :-*':hv.aIIy require a contract renegotiation and costly approval process. Citipower 

- -. 3. CitiCas believes it is the most accurate measure of: a fair and reasonable market 

I 

I 

I 

kw Offices of 
Robert 1;. Brown ZIl 
2005 South Main Stueef 
Covbin, Kentucky 40701 
Attorney for Citipower, LLC 

! 
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Qucrstion 2c 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMZWSSiON 

P .  1 7  
! 

I 

I 

I 

NOTICE OF GAS COST ADJUSTMENT 
:' LING OF CITIPOWER, LLC. CASE NO. 2005-00319 

2. 

'.-?-m-antee Fee. 

c, 

Refer to the Supply Agreement, Article I, Transportation/Supply 

/' 

Provide a list of natural gas suppliers, other than Citigas, that Citipower 

cmsidered for its gas supply. 

?,;;ESPONSE; There are no other pipelines within the county. 

- S--).-E- could buy from Citizens Gas Utility District but based upon discussions 

'iv-mxd years ago) this would be a much greater cost to Citipower. There are 

negotiations ongoing with third parties with regard to new pipelines and gas 

~ p p l i e s ,  however, they are in preliminary stages. 

Law Ofices of 
Robert L. Brown 111 
71005 Soufh Main Street 
Covbin, Kentucky 40707 
Attorney for  Citipozuer, LLC 

I 

i 

I 

I 
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Question 3a 
Page 1 of 1 

COMMONWEALTH OF KENTUCKY 

BEPORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

NOTICE OF GAS COST ADJUSTMENT 
?LING OF CXTIPOWER, LLC, CASE NO. 2005.00319 

3. Refer to the Supply Agreement, Article 8, 9.2. The agreement states 

c!: ~ - y  additional lines will be jointly funded 50:50 by Citigas and Citipower. 

a, Provide an estimate of the number af additional lines that Citipowcr or 

Citigas plans to install under this ~ ~ t i ~ n  of the agreement. 

RESPONSE: None. 

Law Offices of 
Robert L. Brown U Z  
1005 South Main Street 
Corbin, Kentucky 40702 
Attorney for  Gitipower, LLC 

! 

I 

! 
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Question 31 
Page 1 oft 

COMMQNWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMiSSION 
-1: tb.e Matter of: 

! 

CASE NO. 200540319 

3. Refer to the Supply Agreement, Article 8, 9.2. The agreement states 

?at any additional lines will be jointly funded 5050 by Citigas and Citipowcr. 

b. Provide an estimate of the cost of additional lines that Citipower or 

A,! tgas pIans to install under the agreement. 

XBSPONSE: None. 

h w  Ofices of 
Robert L. Brown Ill 
100.5 South Main Sfrest 
Covbin, Kentucky 40702 
Attorney for Citipowru, LLC 

I 

i 

I 
I 

, 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PuBLrc SERVICE COMMISSION 

&cip Matter of: 

YXZCIE m GAS COST ADJUSTMENT 
-:- L;rqG OF CITIPOWER, LLC, CASE NO. 2005-00319 

3. Refer to the Supply Agreement, Article 8, 9.2. The agreement states 

that any additiona1 lines will be jointly funded 50;50 by Citigas and Citipower, 

c. State the reasons for proposing that ownership of any additional lines 

P. 213 

%&r: the Supply Agreement will be funded equally by Citipower and Citigas. 
- -:.r,!aln why this cost sharing agreement is reasonable. 

RESPONSE: The contemplation is that sometime in the future 

ziditional wells may be drilled and Citipower would benefit by adding to their 

Tithering 4 system (which they currently receive income from) and CitiGas would 

I 

i 

--;-;i.?e further access to third parties, the details of any such transaction are 

s~eculative and subject to the Commission’s approval. 

Law Ofices of 
Robert L.  Brown Ill 
1005 South Main Street 
Corbin, Kmtucky 40702 
Attorney for Citipower, LLC 

I 
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COMMONWEALTH OF KENTUCKY 

BEFORE! THE PUBLIC SERVICF, COMMISSION 

- I?--.. - . C23 OF GAS COST ADJUSTMEW 
-: Z'?G OF CI"OWR, LLC. CASE NO. 2005.00319 

Robert L, Brown III 
1005 South Main Street 
Corbin, Kentucky 40701 
Telephone: (606) 528-3073 
Attorvtey fur  Cifipawer, LLC 

1 hereby certify that the above and foregoing was on the 31st day of October, 
2CO5, served by faxing a copy and mailing the original and six true and exact copies of 
? m e ,  all postage prepaid, addressed for delivery to: 

-: 3.nt:1 O'DonneH 
,. .,. J Director .. ,-p I .-. 't'b 

.- -. :L\4ONWEALTH OF KENTUCKY 
T 53LIC SERVICE COMMISSION 
2: 1 Sower Building 
7 . 0 .  Box 615 
?uankfort, Kentucky 40602 

Kon, Gregory I). Stumbo 
Attorney General 
,'..-id Edward Spenard 
! :s s:ant Attorney General 
I*?[- Capital Center Drive 
: :.. 230 
-- ink%rt, Kentucky 40601-8204 
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