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Comes the Applicant Mallard Point Disposal Systems, Inc. (“Mallard Point”), pursuant to 

the Order dated August 15, 2005, and submits its Written Comments to the Public Service 

Commission Staff Report filed herein (“Staff Report”). While Mallard Point does not waive its 

right to fidly participate in a hearing or any other proceedings in this matter, it does not request a 

formal hearing. 

A. 

Commission Staff corrected Mallard Point’s understated test period actual sludge hauling 

LMRIIB POINT’S SLUDGE HAULING EXPENSE SHOULD BE 
INCREASED TO $13,192.00. 

expense listed on Appendix C of its Report in the sum of $8,521.00 by $100.00 to $8,621.00.’ 

However, Commission Staff has failed to take into consideration that certain letter dated 

September 9, 2005 from Martin‘s Salutation Service to Mallard Point notifLing it of a price 

increase fi-om $252.00 to $388.00 per 4,000-gallon load, effectively immediately.2 A copy of 

that letter is attached hereto as Exhibit 1. During Mallard Point’s test period, Martin’s Sanitation 

Service hauled approximately thirty four (34) 4000 gallon loads of Mdard Point sludge at a cost 

Staff Report. Appendis C. Comment a.. p. 2. 

See letter from James M. Moonej. Esq. to Mr. Mark Frost dated September 15, 2005 filed herein. attaching 

1 

the September 9. 2005 letter from Martin‘s Sanitation Sewice to Mallard Point. 



of $252.00 per load ($8,621.00/$252.00 = 34.21 loads). Assuming the same thirty four (34) 

loads, Mallard Point’s sludge hauling expense will increase to $13,192.00 (34 loads x $388.00 = 

$13,192.00). Of course, as users are added to Mallard Point’s system over the ensuing years - 

perhaps as many as 20 - 40 customers per year for the next several years3 - Mallard Point 

anticipates that the number of loads will not remain static, but rather will increase. At a 

minimum, however, Mallard Point’s proposed sludge hauling expense should be increased to 

$13,192.00. 

B. lWALLARD POINT’S CONTRACT LABOR ESPENSE SHOULD 

Commission Staff reduced $400.00 of Mallard Point’s test period contract labor listed on 

ASEHB BY $4100.00. 

Appendix C of its Report upon the mistaken assumption that the labor reported was performed 

outside the test period.‘ While Commission Staff correctly notes that the invoice for that labor 

was dated January 2, 2004, its conclusion that it must have been performed in 2003 is incorrect. 

In fact, this expenditure was for Hispanic day labor, which was performed on that day, and was 

paid on that day. Periodic labor, particularly for a one-day job such as this to clean Mallard 

Point’s sludge tanks, is paid at the end of the workday. Accordingly, Mallard Point’s contract 

labor expense should be increased by an additional $400.00. 

C. MALLARD POINT’S REPAIR EXPENSE SHOULD BE 
HWXEASEHB BY $1,375.00. 

1. The $987.00 cost for replacement of blower transformers is a 
repair expense, and not a capital improvement. 

Commission Staff erroneously moved the $987.00 cost for the replacement of blower 

transformers from repair expenses listed on Appendix C of its Report and amortized it.’ Those 

See Answers bj Applicant Mallard Point Disposal Systems. Inc. to the Attornej General‘s First 

Staff Report. Appendix C. Conunent d.. p. 7. 

StaE Report, Appendix C. Comment e.. p. 8. 
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Information Request dated September 12. 2005 filed herein. No. AG-1-12. 
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transformers are neither a major component of Mallard Point’s facilities, nor such a major repair 

so as to extend the usefUl life thereof or add to their value. Rather, they are “plug in” parts with 

only a 3 0-day warranty, and are properly expensed. Accordingly, Mallard Point’s proposed 

repair expense should be increased by an additional $987.00 

2. The $388.00 repair for Pipe Eyes was properly documented. 
Commission Staff mistakenly reduced Mallard Point’s test period actual repairs listed on 

Appendix C of its Report by $388.00 for Mallard Point’s failure to provide a copy of the Pipe 

Eyes invoice reflecting an expenditure in that amount.G However, Mallard Point did supply that 

invoice, which appears as Exhibit 1 to the First Supplemental Answers by Applicant Mallard 

Point Disposal Systems, Inc. to Commission Staffs First Information Request dated September 

16, 2005 filed herein. Another copy of that invoice is attached hereto as Exhibit 2. Accordingly, 

Mallard Point’s proposed repairs expenses should be increased by an additional $388.00, 

D. MALLAIRD POINT’S AMORTIZATION EXPENSE SHOULD BE 

8 .  The three (3) year amortization of Mallard Point’s legal fees in 
this proceeding is properly the sum of$1,971.00. 

Commission Staff correctly reduced the amount of Mallard Point’s legal fees listed on 

Appendix C of its Report to be amortized from its last rate case7 from $21,904.00 to $1 1,223.00 ’ 
There, the Public Service Commission split the legal fee incurred between Mallard Point and its 

 ratepayer^,^ which split thereby reduces the amortized amount from $7,30 1 .OO to $3,741 .OO.“) 

However, Cornmission Staff has mistakenly calculated the three (3) year amortization of Mallard 

Staff Report. Appendix C. Comiiient e.. p. 8. 

Application of Mallard Point Disposal S~stenis. Inc for an Adjustment of Rates Pursuant to the Alteriiative 

StaB‘Repoi-t. Appendix C. Comrneiit g.. pp. 10-1 1. 

Application of Mallard Point Disposal SJ stems. Inc. foi an Adjustment of Rates Pursuant to the Alternative 
Rate Filing Proceduie for Siiiall Utilities. Case No. 2003-00284. 6). PSC Ma) 27. 2004). Order dated Ma} 27. 
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Rate Filing Procedure for Small Utilities. Case No. 2003-00284. (Kj PSC Ma} 27. 2004). 
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Point’s legal fees listed on Appendix C of its Report in this proceeding in the sum of $5,913.00 

to be $986.00.’’ Apparently, Commission Staff split the current legal fees pursuant to the 

Commission Order entered in Case No. 2003-00284 and amortized that reduced amount. That 

Order, however, is inapplicable here, Mallard The correct amortized amount is $1,971 “00. 

Point’s amortization expense should be increased accordingly. 

2. Mallard Point’s $3,200.00 accounting invoice should be 

Commission Staff reduced $3,200.00 of Mallard Point’s test jreriod amortization listed on 

properly amortized. 

Appendix C of its Report - representing the total amount of Mallard Point’s invoice for 

accounting services - because i) the accountant’s invoice lacked the necessary detail such as 

complete descriptions of the services provided, the amount of time billed for each service, and 

the hourly billing rate, and ii) the only service provided by Mallard Point’s accountant was to 

revise the Staffs draft application.” The accountant’s summary of time expended on behalf of 

Mallard Point is expounded upon in the billing report attached hereto as Exhibit -3. That report 

supplies the detail lacking in his summary, and reflects that 28.6 accounting hours were 

expended on Mallard Point business in preparation for the filing of its Application herein. By 

way of further explanation, the “work on application” listed on June 2, 2005 consisted of the 

specific services listed on attached Exhibit 4, also supplied by Mallard Point’s accountant. 

Mallard Point’s test period amortization should be increased by an additional $3,200.00. 

Staff Report, Appendix C. Conuiient g.. p. 11. 
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3. Pf the $987.00 cost for replacement of blower transformers is a 
capital improvement and not a repair expen~e , ’~  then the three 
(3) year amortization thereof is properly the sum of $329.00. 

Commission Staff has mistakenly calculated the three ( 3 )  year amortization of a blower 

transformer listed on Appendix C of its Report in the sum of $987.00 to be $165.00_’4 Again, it 

appears Commission Staff has evenly divided the total cost incurred and amortized that reduced 

amount. The correct amortized amount is $329.00. Accordingly, Mallard Poiiit’s amortization 

expense should be increased by that amount. 

CBNCLITSPON 

For all of the foregoing re 

Com~nission’s Order reflect the above-suggest 

MOONEY, MOONEY & MOONEY 
208 SOUTH LIMESTONE STREET 
LEXINGTON, KENTUCKY 40508-2502 
(859) 259-270 I 

ATTOFOEYS FOR MALLARD POINT 
DISPOSAL SYSTEMS, INC. 

CERTEFHCATE OF SERVICE 

I hereby certify that the original and eight (8) copies hereof was mailed, postage prepaid, 

to the following: 

Kentucky Public Service Commission 
P.O. Box 615 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602-06 15 

and that a copy of the foregoing was mailed, postage prepaid, to the following: 



Honorable David Edward Spenard 
Oflice of the Attorney General 
1024 Capital Center Drive, #200 
Frankfort, KY 4060 1-8204 

on this the 17’” day of October, 2005. 

ATTORNEY FOR MALLARD POINT 
DISPOSAL SYSTEMS, TNC. 
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EUGENE E MOONEY 
JAMES M. MOONEY 

M A r r K E W  L.. MOONEY 

LAW OFFICES 
MOONEY, Moomy &. MOONEY 

LEXINGTON, KENTUCKY 405 08-25 02 
208 SOUTH LIMESTONE STREET 

MMMooney@mooney3 .corn 

TEL.EPHONE 
(859) 259-2701 

TELEFAX 
(859) 259-2703 

R e  In Re,. 
Pubiic Sel-sice Commission, Case No. 2005-0023 5 

Mal!ar-d Point Disposal Syskms, Inc. ~ Comnion~vealth of Kentucky: 

Dear Mark 
Enclosed please find a copy of a letter dated September 9, 2005 from h4atfin's Salutation 

Service to h4allard Point Disposal System, Iiic. iiotif$iiig it of a price increase fi-om $252.00 to 
$3.3 8 "00 per- 4,000-gallon load, effectively immediate!): Please take this increase into 
consideration when maleiig the Staffs 

Thank yoii 

,j irun 
Eiic,Iosure 
cc,: David Edward Spenard, Esq. (w/enc.) 

Oftice of the Attorney General 
1024 Capital Centei' Drive, #ZOO 
Frankfort, Kentucky 4O6O 1 -.8204 



MARTi N’S SANITATION SERVIICE 
Prrmper Magazine’s “2002 Contractor of the Year” 

P.O. BOX 5343 PARE, KENTUCKY 40362-5343 
Phone (859)  987-2529 F,-Mail:mthomton@martins-services corn 
Fax (859) 987-2583 ww~~~.mar?ins-serviccs corn 

September 9,2005 

Mailard Paint Disposal Systems, Ic. 
Attention: Mark Smith 
104 Ted Court 
Georgetown, KY 4032,4 

Re: Price increase 

Mark, 

Due to the rising cost of fueh worker’s compensation and general liability insurance, I am 
left with no choice but to increase our company rates. ” h i s  is &e fist co~npaoy sate 
increase on package plants that we have had in the past five years. 

Previousiy you were being charged S252.00 per 4,000 galion load. EEic(tive 
immediately that price Bas increased to $338.06 per 4,000 gallon load. 

The last invoke thzl you received (inmice #3900) w s  discounted to 83Or3.00 per 4,000 
gakm load, however, aU hture invoices will br: at the new price of $338.00. 

We appreciate your continiled rapport of our company and if you have any questions at 
all please call me at the office (859)987-2529 or on my mobile (859)983-357 1. 

Mike Thomton 
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SHlP TO 

M a l h i  Point Disposal Syst~ms,  Ync 
104 Trnl ct. 
G c @ r g d w i ~  KY 40324 

I TOW1 
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UNlT PRICE 

3s.w 

2/23/2004 

AMOUNT 
388.00 

$3$X.# 
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Detail of work done, June I Julie 1: 

Gathering "mjssing" invoices 
Drafting prelimhary responses 
Expanding and coirectjng deprccialion 5che.dilles 
Evaluate PSC work and n3odify where appropriate 
Conmiunications with bookkeeper 
Prepwe responses 1 0  AG's reque,sts 


