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COMMENTS OF THE ATTORNEY GENERAL 

The Attorney General files the following comments in accord with the procedural 

schedule entered June 9, 2005. Analysis of the responses of ULH&P to the Attorney General's 

Request for Information by one with an understanding of the accounting involved is lacking as 

the Attorney General's consulting witness is and has been unavailable since the Company's 

responses to Requests for Information were filed. 

Regardless, the Attorney General continues to be troubled by the inclusion of 100% of 

the original cost of the building in the jurisdictional rate base in connection with the plan to 

allow ULH&P's non-jurisdictional operations to retain the majority of the proceeds of the sale of 

the building despite the absence of any ownership interest by the non-jurisdictional operations. 

According to Paragraphs 4(a) through (d) of the application, the building was purchased in 1994 

to give a new home to the gas and electric maintenance/repair operations that had been displaced 

by a condemnation of their former location in 1994. In 1998 Union's affiliate, Cinergy Trading 

Services, leased half of the building and invested $21 million in improving its leased premises 

for use as a wholesale electric trading center. Cinergy Trading Services only occupied its half of 

the building for four years and left in 2002. Two years later, in 2004, the half of the building that 
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