
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF CUMBERLAND ) 
VALLEY ELECTRIC, INC. FOR AN ) CASE NO. 2005-00187 
ADJUSTMENT OF RATES 1 

O R D E R  

On July 22, 2005, Cumberland Valley Electric, Inc. ("Cumberland Valley") applied 

for a $1,394,876 increase in retail electric service rates. The requested increase is 

4.92 percent over normalized test-year operating revenues. Cumberland Valley states 

that the proposed increase was required in order to maintain its financial integrity, cover 

operating costs, and maintain the minimum margins required by its mortgage 

agreement. 

BACKGROUND 

Cumberland Valley is a consumer-owned rural electric cooperative corporation, 

organized under KRS Chapter 279, engaged in the distribution and sale of electric 

energy to approximately 23,000 member-consumers in the Kentucky counties of Bell, 

Harlan, Knox, Laurel, Leslie, Letcher, McCreary, and Whitley. Cumberland Valley has 

no electric generating facilities and purchases its total power requirements from East 

Kentucky Power Cooperative, Inc. ("East Kentucky"). 

The Commission granted a motion to intervene filed by the Attorney General, by 

and through his Office for Rate Intervention ("AG"). Public hearings were conducted on 




































































