
LAW OFFICES 

W. PATRICK HAUSER, P.S.C. 
200 KNOX STREET 

P.O. Box 1900 
BARBOURVILLE, KENTLJCKY 40906 

Ms. Beth OIDonnell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40601 

Telephone: (606) 546-3811 
Telefax: (606) 546-3050 

E-MAIL phauserQbarbourville.com 

June 16,2006 

PUBLIC SERVICE 
COr\ltI3IlSSION 

RE: Cumberland Valley Electric, Inc. 
Case No. 2005-001 87 

Dear Ms. OIDonnell: 

Enclosed please find an original and ten copies of the Motion of Cumberland Valley 
Electric, Inc., for Rehearing To Request Additional Revenue and To Modify Its Rate 
Design. Additionally, I have enclosed a copy of same for stamping the filing date thereon 
and returning to my office in the enclosed envelope. 

, A k q  truly yours, 

W. Patrick Hauser 

WPHIsb 

Enclosures 

cc: Hon. Dennis G. Howard, ll 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OF RATES 1 PUBLIC; s~b''lvICE 

OF CUMBERLAND VALLEY ) 
CQMMISS~QN 

CASE NO. 2005-001 87 
ELECTRIC, INC. j 

MOTION OF CUMBERLAND VALLEY ELECTRIC, I N G  
FOR REHEARING TO REQUEST ADDITIONAL REVENUE 

AND TO MODIFY ITS RATE DESIGN 

* * *  * * *  * * *  * * *  

Comes now Cumberland Valley Electric, Inc. ("Cumberland Valley"), by counsel, and 

moves the Kentucky Public Service Commission ("Commission") to schedule a rehearing 

of the above matter to address the requested additional revenue and modified rate design 

as is hereinafter set forth. 

In support of its motion Cumberland Valley states that it agrees with the findings of 

the Commission in its Order dated June 2,2006. Cumberland Valley believes that the use 

of a Times Interest Earned Ratio ("TIER") of 2.00X to be reasonable and it should be 

entitled to increase its revenues by $1,939,059 which is an increase of $544,183 over its 

original requested amount, 

Cumberland Valley has reviewed its original application and supporting documents 

to determine what rate class or classes should receive an increase in rates from those set 

forth in the original application. The first part of the process used by Cumberland Valley 

was to review the Commission's Order and placed the expense and revenue changes from 
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it in a comprehensive statement of operations format. The attached Exhibit A provides 

the Commission allowances before increase in a more comprehensive statement of 

operations. The second step was to update the Cost of Service Study ("COSS") for the 

changes mandated from the Commission. Exhibit B provides the results from the COSS 

and displays statement of operations for each raie class in summary manner. Exhibit B 

indicates very readily that the Rate Schedule I for residential customers and Rate Schedule 

VI for outdoor lighting should receive the total amount of revised revenue increase amount 

as all other rate classes are providing TIER amounts in excess of 2.00X. Exhibit C 

provides the allocation of the total rate increase to these two rate classes. Schedule Vl's 

amount of revenue increase should remain the same as originally requested. Schedule 

I should receive the entire additional amount of increase authorized by the Commission 

and it should be placed on the energy charge for this rate class with no change to the 

customer charge. The allocation of the increase amount and the suggested rate design 

is detailed in Exhibit C. 

Exhibit D provides the statement of operations in a summary form for each rate 

class after the allocation of the increase amounts to Schedules I and VL. In this Exhibit, 

all rate classes are providing revenues greater than the costs to serve. Schedule I is still 

not providing full revenue requirements but it is providing a margin contribution to 

Cumberland Valley's margin needs while Schedule VI is meeting revenue requirements 

and all other rate classes are exceeding revenue requirements. 

Exhibit E provides a copy of the tariff sheet for Schedule I which reflects the change 

in energy rates that Cumberland Valley is proposing in the request for rehearing. 
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WHEREFORE, Cumberland Valley respectfully requests that this Commission 

schedule a rehearing and to address the requested additional revenue and modified rate 

design. 

Respectfully submitted, 

Hon. Gillard B. Johnson, Ill 
Hon. Eric Lycan 
Cox Bowling & Johnson, PLLC 
101 0 Monarch Drive, Suite 250 
P.O. Box 910810 
Lexington, KY 40591 -081 0 

And 

Barbourville, KY 40906 
(606) 546-381 1 
ATTORNEYS FOR PETITIONER, 
CUMBERLAND VALLEY ELECTRIC, INC. 

CERTIFICATE OF SERVICE 

Counsel certifies that an original and ten photocopies of the Motion of Cumberland 

Valley Electric, Inc., for Rehearing To Request Additional Revenue and To Modify Its Rate 

Design was served by mailing a true and correct copy of the same, first class postage 

prepaid to Beth O'Donnell, Executive Director, Public Service Commission, 21 1 Sower 

Boulevard, Frankfort, Kentucky 40601; furthermore, it was served by mailing a true and 

correct copy of the same, first class postage prepaid, to Hon. Dennis G. Howard, I I ,  Hon. 
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Elizabeth E. Blackford, Hon. Lawrence W. Cook, Assistant Attorneys General, 1024 Capital 

Center Drive, Suite 200, Frankfort, Kentucky 40601-8204, all on this 
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CUMBERLAND VALLEY ELECTRIC, INC. Rehearing Filing 

CASE NO. 2005-00187 Exhibit A 
Witness: Jim Adkins 

STATEMENT OF OPERATIONS 
BASED ON PSC ORDER DATED JUNE 2,2006 

Actual Adjusted 
Operating Revenue Test Year Adiustments Test Year 
Base Rates $ 28,510,045 1197 28,511,242 
Fuel Adjustment - 0 - 
Other Revenue 869.646 0 869.646 

Total 29,379.691 1.197 29.380.888 

Purchased Power 
Distribution Operations 
Distribution Maintenance 
Consumer Accounts 
Customer Service 
Sales 
Administrative & General 
Depreciation 
Taxes - Other 
Operatring Expenses 

Operating Margin 831,548 (90,507) 741,041 

Interest on Long Term Debt 874,856 512,577 1,387,433 

Interest Expense - Other (45,173) - (45,173) 
Other DetJuctions (9,736) (996) (1 0,732) 
Non-operating Income - Inter6 11 1423 1 1 1,423 
Capital Credits G&T 39243 39,243 

95.757 (996) 94.761 

Net Margins 



Revenue 

Purchased Power Costs 

O&M 

Admin & General 

Depreciation & Misc. 

Interest on LTD 

Other interest 

Total Costs 

Operating Margin 

Other Income 

Net Marg~ns 

TIER 

CUMBERLAND VALLEY ELECTRIC, INC. 
CASE NO. 2005-00187 

STATEMENT OF OPERATIONS BY RATE CLASS 
BASED ON PSC ORDER DATED JUNE 2 2006 

Rehearing Filing 
Exhibit B 
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Witness: Jim Adkins 

Schedule I Schedule I Schedule ll Schedule ll Schedule Ill Schedule IV Schedule IV-A Schedule VI 
Residential ETS Commercial :omm wlDeman Phase Schl. Etc Lighting Total 



CUMBERLAND VALLEY ELECTRIC, INC. Rehearing Filling 
CASE NO. 2005-00187 Exhibit C 

Page 1 of '1 
Witness: Jim Adkins 

ALLOCATION OF ADDITIONAL REVENUE TO RATE CLASSES 

TOTAL AMOUNT OF INCREASE 

1 Target Ratio and Amount: 

2 Annual loss from Adjusted Statement of Operations: 

3 Amount of Interest on Long Term Debt: 

4 Total Amount of Increase; 

RATE DESIGN 

1 Amount of lncrease Allocated to Schedule VI - Outdoor and Security Lights 

a. Total Amount of Rate Increase 

b. Increase Amount for Lighting - Schedule VI 

c. Increase Amount for Rate Class 

d. Normalized Revenue for Rate Class 

e. Percentage Increase for Rate Class 

f. Rate Design 

lncrease Amount for Rate Class 

Divided by the Energy Sales for Rate Class 

lncrease in Energy Rate 

Current Energy Rate for Rate Class 

Proposed Energy Rate for Schedule I 

Proposed Energy Rate for Schedule I - ETS 

TIER of 2 . 0 ~  

$ 551,631 

$ 1,387,433 

$ 1,939,064 



Revenue 

Purchased Power Costs 

O&M 

Adrnln & General 

Deprec~ation & Misc. 

Interest on LTD 

Other lnterest 

Total Costs 

Operating Margln 

Other Income 

Net Marg~ns 

TIER 

CUMBERLAND VALLEY ELECTRIC, INC. 
CASE NO. 2005-001 87 

Rehearing Filing 
Exhibit D 
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Witness: Jim Adkins 

STATEMENT OF OPERATIONS BY RATE CLASS 
AFTER INCREASE IN RATES 

Schedule 1 Schedule I Schedule ll Sched II Schedule ll Schedule Ill Schedule lV Schedule IV-A Schedule Vl 
Residential ETS Commercial wlDern. Sml Comm 'base Schl. Etc Lighting Total 



F o r m  f o r  f i l i n g  R a t e  S c h e d u l e s  

CUMBERLAND V X L E Y  ELECTRIC, INC.  
G r a y ,  Ky .  40734 

Exhibit E 
For E n t i r e  T e r r i t o r y  S e r v e d  

C o m m u n i t y ,  Town ,  o r  C i t y  
P . S . C .  N 0 . 4  

F i r s t  R e v i s e d  SHEET NO. 2 

CLASSIFICATION OF SERVICE 
Rates For Residential, Schools and Churches Schedule 1 

APPLICABLE 
In all territory served by the Seller. 

AVAILABILITY 
Available to all Residential, Schools and Churches. 

TYPE OF SERVICE 
Single phase at available voltages. 

Customer Charge $ 5 . 0 0  Per month per customer 
ALL KWH . 0 6 4 4 7  I 

MARKETING RATE : 

Available to Consumers eligible for Tariff Schedule 1 

The electric power and energy furnished under this 
section shall be separately metered for each point of 
delivery. This retail marketing rate applies only to 
programs which are expressly approved by the Commission 
to be offered under the Marketing Rate of East Ky. Power 
Cooperatives Wholesale Power Rate Schedule A. 

Marketing rate for all kwh per month 
PER KWH . 0 3 8 6 8  I 

This rate is only applicable during the below listed 
OFF-PEAK hours: 

MONTHS 
OCTOBER thru APRIL 

MAY thru SEPTEMBER 

OFF-PEAK HOURS-EST 
1 2 : 0 0  NOON TO 5:OO P.M. 
10:OO P.M. TO 7:OO A.M. 
10:OO p . m .  TO 10:OO A.M. 

DATE OF ISSUE:  June 22, 2006 DATE EFFECTIVE: June 22, 2006 

ISSUED BY: &&& TITLE : M a n a g e r  
iJ 

Issued by author i ty  of an O r d e r  of the  P u b l i c  S e r v i c e  C o m m i s s i o n  
of Ky .  i n  C a s e  N o . :  2005-00187 D a t e d :  



Form for Filing Rate Schedules 

CtJMBERLAND VALLEY ELECTRIC,INC 
Gray, Ky. 40734 

For Entire Territory Served 
Community, Town or City 

P.S.C. NO. 4 
ORIGINAL SHEET NO. 3 

MINIMUM CHARGE 
1. The minimum charge under the above rate shall be $5.00 

net where 5 KVA or less of transformer capacity is 
required. Each customer who requires more than 5 KVA of 
transformer capacity shall pay, in addition to the 
minimum,.75 on each additional KVA or fraction thereof 
required. 

2. For seasonal load, water pumps, barns, camps, mobile 
homes, and similar type consumers, the customer must pay 
no less than $60.00 annually and the Cooperative may 
bill such in advance. 

SPECIAL RULES 
Service under this schedule is limited to individual motors 
up to and including ten horsepower (10 H.P.) 

TERMS OF PAYMENT 
Customer bill will be due by the fifteenth of each month. 

DATE OF ISSUE: June 22, 2006, DATE EFFECTIVE: June 22, 2006 

TITLE: Manager 

Issued by authority of an Order of the Public Service Commission of Ky. in 
Case No.: 2005-00187 Dated: 



Form for Filing Rate Schedules 

CUMBERLAND VALLEY ELECTRIC, INC. 
Gray, Ky. 40734 

For Entire Territory Served 
Community, Town or City 

P.S.C. NO. 4 
ORIGINAL SHEET NO. 4 

CLASSIFICATION OF SERVICE 

Rates for Residential, Schools and Churches Schedule 1 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and 
may be increased or decreased by an amount per KWH equal to 
the fuel adjustment amount per KWH as billed by the 
Wholesale Power Supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. 
This Fuel Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056. 

The monthly kilowatt hour usage shall be subject to plus 
or minus an adjustment per KWH determined in accordance 
with the "Fuel Adjustment Clause." 

"This tariff is subject to the Energy Emergency Control 
Program as filed with the Kentucky Energy Regulatory 
Commission (now the Public Service Commission) on February 
23, 1981 in Administrative Case No. 240 and as approved by 

DATE OF ISSUE: June 22, 2006 DATE EFFECTIVE: June 22, 2006 

ISSUED BY TITLE: Manager 
Order of the Public Service Commission 

of Ky. in Case No: 2005-00187 


