Kentucky Public Service Commission
Attn: Joyce Spear

P.O.Box 615

Frankfort, Kentucky 40602

RE: Atmos Energy Kentucky Division - Monthly Operating Report

Enclosed are the following schedules for Atmos Energy Kentucky Division
for the month ended January 31, 2006:

Balance Sheet
Statement of Income

Additional financial data:

Dallas General Office Capital Allocation ($1,099,173)
Weighted Average Cost of Debt 5.66%
Percentage of Debt to Total Capitalization 61%

If you have any questions regarding these schedules, please call me at (972) 855-3214.

Regards,

Chris Forsythe
Director, Financial Reporting

Encl.



ATMOS ENERGY KENTUCKY DIVISION

September 30,
2005

©

$289,988,943
10,627
3,990,377

293,989,947

126,780,847

167,209,100

520,668

29,787,878
62,734
37,374,403
(229,496)

BALANCE SHEET
January 31,
Description 2006
(a) (b)
ASSETS
Property, plant and equipment
Utility plant $294,782,479
Non-utility plant 11,369
Construction work in progress 4,619,643
299,413,491
Less accmnulated depreciation and
amortization 129,767,627
Net property, plant and equipment 169,645,864
Current assets
Cash and temporary cash investments (486,444)
Accounts receivable, less allowance for
doubtful accounts 102,217,092
Inventories : 79,854
Gas stored underground 45,533,350
Other current assets (1,045,287)
Total current assets 146,298,565
Deferred charges and other assets 10,988,816

Total assets

LIABILITIES AND KENTUCKY DIVISION CAPITAL ACCOUNT

Kentucky Division capital account - net

Current liabilities
Accounts payable
Accrued taxes
Customer Deposits
Other current liabilities
Total current liabilities

Deferred income taxes
Deferred credits

Total liabilities and Kentucky Division capital account

67,516,187

10,414,538

$326,933,245

$170,106,063

70,998,990
(247,848)

4,864,450

30,887,273

$245,139,825

pr————e e e

$160,900,337

16,672,618
965,433
3,884,449
21,345,096

106,502,865

39,920,089
10,404,228

42,867,596

31,408,561
9,963,331

$326,933,245

e e
]

$245,139,825

NOTE: Kentucky Division is an operating division of Atmos Energy Corporation (Atmos) and therefore does not maintain
a separate capital structure. Cash is transferred to the general office daily and returned as needed. Debt and interest
payable are carried on the corporate books of Atmos. A portion of accrued income taxes and deferred income taxes are
reflected on Kentucky Division's books. Since Kentucky Division is operated as a division, it has no retained earnings.
However, beginning in February 2000, corporate balance sheet amounts are being allocated to Kentucky Division and the
other divisions of Atmos Energy Corporation. Intercompany payables and receivables, as well as an allocated portion of
corporate shareholders' equity, long-term debt, and short-term debt, are included in the Kentucky Division Capital

Account.
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Kentucky Public Service Commission
Attn: Joyce Spear

P.O. Box 615

Frankfort, Kentucky 40602

RE: Atmos Energy Kentucky Division - Monthly Operating Report

Enclosed are the following schedules for Atmos Energy Kentucky Division
for the month ended February 28, 2006:

Balance Sheet
Statement of Income

Additional financial data:

Dallas General Office Capital Allocation ($1,057,438)
Weighted Average Cost of Debt 5.90%
Percentage of Debt to Total Capitalization 61%

If you have any questions regarding these schedules, please call me at (972) 855-3214.

Regards,

Chris Forsythe
Director, Financial Reporting

Encl.



ATMOS ENERGY KENTUCKY DIVISION

BALANCE SHEET

September 30,
2005

ASSETS

February 28,
Description 2006
@ (®)

Property, plant and equipment

Utility plant

Non-utility plant

Construction work in progress

Less accumulated depreciation and

amortization

Net property, plant and equipment

Current assets

Cash and temporary cash investments
Accounts receivable, less allowance for

doubtful accounts

Inventories

Gas stored underground
Other current assets
Total current assets

Deferred charges and other assels

Total assets

LIABILITIES AND KENTUCKY DIVISION CAPITAL ACCOUNT

Kentucky Division capital account - net

Current Habilities

Accounts payable
Accrued taxes
Customer Deposits
Other current liabilities
Total cwirent liabilities

Deferred income taxes

Deferred credits

Total liabilities and Kentucky Division capital account

$295,733,593
11,369
4,657,076

©

$289,988,943
10,627
3,990,377

300,402,038

130,511,950

293,989,947

126,780,847

169,890,088

(870,646)

102,956,610
92,3717
37,874,086
(598,746)

167,209,100

520,668

29,787,878

62,734

37,374,403
(229,496)

139,453,681

10,740,997

67,516,187

10,414,538

$320,084,766

$245,139,825

$157,637,359

72,355,254
1,029,422
4,968,988

13,895,266

$160,900,337

16,672,618
965,433
3,884,449
21,345,096

112,248,930

39,942,774
10,255,703

42,367,596

31,408,561
9,963,331

$320,084,766

$245,139,825

NOTE: Kentucky Division is an operating division of Atmos Energy Corporation (Atmos) and therefore does not maintain
a separate capital structure. Cash is transferred to the general office daily and returned as needed. Debt and interest
payable are carried on the corporate books of Atmos. A portion of accrued income taxes and deferred income taxes are
reflected on Kentucky Division's books. Since Kentucky Division is operated as a division, it has no retained earnings.
However, beginning in February 2000, corporate balance sheet amounts are being allocated to Kentucky Division and the
other divisions of Atmos Energy Corporation. Intercompany payables and receivables, as well as an allocated portion of
corporate shareholders' equity; long-term debt, and short-term debt, are included in the Kentucky Division Capital

Account.
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Kentucky Public Service Commission
Attn: Joyce Spear

P.O. Box 615

Frankfort, Kentucky 40602

RE: Atmos Energy Kentucky Division - Monthly Operating Report

Enclosed are the following schedules for Atmos Energy Kentucky Division
for the month ended March 31, 2006:

Balance Sheet
Statement of Income

Additional financial data:

Dallas General Office Capital Allocation ($840,315)
Weighted Average Cost of Debt 5.89%
Percentage of Debt to Total Capitalization 59%

If you have any questions regarding these schedules, please call me at (972) 855-3214.

Regards,

Chris Forsythe
Director, Financial Reporting

Encl.



ATMOS ENERGY KENTUCKY DIVISION

BALANCE SHEET

March 31,
Description 2006
(@) (b)
ASSETS
Property, plant and equipment

Utility plant $296,962,448
Non-utility plant 11,369
Construction work in progress 4,498,249

301,472,066

Less accumulated depreciation and
amortization

Net property, plant and equipment

Current assets

Cash and temporary cash investments

Accounts receivable, less allowance for
doubtful accounts

Inventories

Gas stored underground

Other current assets
Total current assets

Deferred charges and other assets

Total assets

131,086,172

170,385,894

1,238,841

78,195,258
99,169
14,843,635
(363,026)
94,013,877

10,799,624

$275,199,395

i e e e
LIABILITIES AND KENTUCKY DIVISION CAPITAL ACCOUNT
Kentucky Division capital account - net $130,882,039
Current liabilities
Accounts payable 60,682,683
Accrued taxes (1,228,999)
Customer Deposits 4,963,760
Other current liabilities 26,769,758
Total current liabilities 91,187,202
Deferred income taxes 42,955,227
Deferred credits 10,174,927
Total liabilities and Kentucky Division capital account $275,199,395

September 30,
2005

(©

$289,988,943
10,627
3,990,377
293,989,947

126,780,847

167,209,100

520,668

29,787,878
62,734
37,374,403
(229,496)
67,516,187

10,414,538

$245,139,825

$160,900,337

16,672,618
965,433
3,884,449
21,345,096
42,867,596

31,408,561
9,963,331

$245,139,825

et o el e

NOTE: Kentucky Division is an operating division of Atmos Energy Corporation (Atmos) and therefore does not maintain
a separate capital structure. Cash is transferred to the general office daily and returned as needed. Debt and interest
payable are carried on the corporate books of Atmos. A portion of accrued income taxes and deferred income taxes are
reflected on Kentucky Division's books. Since Kentucky Division is operated as a division, it has no retained earnings.
However, beginning in February 2000, corporate balance sheet amounts are being allocated to Kentucky Division and the
other divisions of Atmos Energy Corporation. Intercompany payables and receivables, as well as an allocated portion of
corporate sharcholders' equity, long-term debt, and short-term debt, are included in the Kentucky Division Capital

Account.
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