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Kentucky Public Service Commission
Attention: J. R. Goff

P. 0. Box 615

Frankfort, Kentucky 40602

Re: Case No. 2005-00024
Filing Deficiencies - Harrison County Water Association, Inc.

Dear Mr. Goff:

According to our telephone conversation of this afternoon, please
find enclosed a copy of the letter and attachments which I mailed
to the Public Service Commission to the attention of Jessamyn
Hilton on or about March 31, 2005.

If you need any further information or documentation, please
contact me.

Thank you for your assistance in this matter.
Sincerely,

YOy 2

Dorothy Jo Mastin
Attorney at Law
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Dorothy Jo Mastin

108 S, Walnut Street Aitorney at Law (Office: 85¢

2
Cynthuana, Kentucky 41031-1538 fax:  850-235-0180

March 31, 2005

Kentucky Public Service Commission
ATTENTION: Jessamyn Hilton

P. 0. Box 615

Frankfort, Ky. 40602

Re: Case No. 2005-00024
Filing Deficiencies

Dear Ms. Hilton:

This letter 1s in response to the Harrison County Water
Association, Inc.’s filing deficiencies for the above matter. T am
enclosing ten (10) copies as Ms. Beth O'Donnell, Executive
Director, requested in her letter of January 14, 2005,

1. Our Articles of Incorporation were previously filed with the
PSC in a prior proceeding which can be found in Case No. 99—

409, “In the Matter of: AN ADJUSTMENT OF RATES FOR THE
HARRISON COUNTY WATER ASSOCIATION, INC.”

2. I am enclosing a faxed copy of a letter I received this
morning from our auditors, Ray, Foley, Hensley & Company,

PLLC, which complies with the second paragraph of the letter
dated January 14, 2005.

If you need any additional information or have any dquestions about
this matter, please feel free to contact.

Thank you for your assistance in this matter.

Sincerely,
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Dorothy J¢ Mastin
Attorney at Law
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Ray, Foley, Hensley & Compaiyy, prLic

Cesntified Pablic Acocountasts and Copsuliants
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Dorathy J6 Mastin
Altormey il Lew
108 5. Vfelmn Stroet

Cymthiar g, Kentucky 41031-1538
Re:  Hamson Couty Weter Assodiafion
Dear Ms _g :

i am respeading 1o your letter reganding the filings with the Kentudky Publlic Service Commussion and the
Associatng request for increases in fhe misce¥anecus fees.

The regulziory provision in 807 KAR 5:071 Section 10 (2) requires the Distnet to file in addition & other
fngs an “zbsorption test’ # the additional revenue to be genarmed from he intseases is preater than five
(5) percert the ol reyenues provided by all isceftaneous and nonrecurving charges for a twelve month
period. 1he absorplion test is to show. the addifional revenues from the incresse will pof result ina e of
retum greiter bhan the level of the latest rate case.

We have rscently completed our audit of the Association for the year ended December 31, 2004. The
financiad staternents of the Association repert-the aciugl revenue generated for the calendar year ended
Decerbes 31, 2004 fom reconnection fees as $7,940. This consists of 37,700 (308 @%$25 each) m
reconmec ion fess and $240 {24 @310 each) from fleld cobection charges.

The maslﬁ revenue using the propbsed rates wousd be as foltows:

Rotonpechon foes 308 @550 $15.400

mgwa pollection chames 245825 600

T nwu_ esimated .a(o:c_m $16,000
The Adsosintion estimates the cost of hese senices

Fixid collection charges $27 each 548

T ial éstmated oosls 816,028

230 Léxington Groen Circle, Sulte 600 « Lexingion, Kentucky 465033326
Phope: 855-231-1800 * Fax: 859-422-1800 = Toll-Free 1-800-3427299
www. hco. com
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Based uaon this gnalytis the Asspostion, e propose rakes will not cover the oost of the senroe, and
therefor- will not increass the faly of refen.
Respectuly submitte
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March 30

{Hendiey. CPA
Fgement Parines

n :
Ray, Folx
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. Hensley & Compsny, PLLC
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