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Case 2004-00396 

Re: Application of Louisville Gas and Electric Company 

Dear Ms. O ’ D o ~ e l l :  

Enclosed for filing please find the original and ten copies of the Application of Louisville 
Gas and Electric Company for an Order Pursuant to KRS 278.300 and for Approval of Long- 
Term Purchase Contract. Also enclosed are an original and ten copies of a Motion for Deviation 
fi-om Commission Rules 

An extra copy of the Application and the Motion are also enclosed to be file stamped and 
returned to the undersigned. 

The enclosed Application concerns Louisville Gas and Electric Company’s entrance into 
an extension of the current Inter-Company Power Agreement between the Ohio Valley Electric 
Corporation, and its various owners or sponsors, including Louisville Gas and Electric Company, 
and is filed for approval pursuant to the Commission’s October 25, 1993 Order in Administrative 
Case No. 350 (In the Matter of: The Consideration and Determination of the Appropriateness of 
Implementing a Rate Making Standard Pertaining to the Purchase of Long-Term Wholesale 
Power by Electric Utilities as Required in Section 7 12 of the Energy Policy Act of 1992). 

The Application is also being tendered pursuant to KRS 278.300, based upon language in 
the Commission’s Order in Administrative Case No. 350 stating that such contracts may 
constitute evidences of indebtedness if they contain minimum payment obligations or take/pay 
provisions. 

The applicability of KRS 278.300 was previously discussed with Commission Staff on 
September 9, 2004. At that time, Staff expressed the belief that the agreement probably would 
require the Commission’s approval pursuant to KRS 278.300. However, we have since 
recognized an additional issue that was not raised earlier that could affect the applicability of that 
Section. KRS 278.300( 10) provides an exception to the Commission’s general jurisdiction under 
KRS 278.300: 


































































































































