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FILED

Francis Water Co.

P.O. Box 38 SEP 07 2004
Garrett, Ky 41630 PUBLIC wis
(606) 874- 1111 COL%%%%}\?E
August 30, 2004
RECEIVED
AUG 3 172004
Ms. Beth O'Donnell PUBLIC SERVICE
Commissioner's Director COMMISSION
211 Sower Blvd.
Frankfort, Ky 40602 Case 2004-00338

Dear Ms. O'Donnell

Francis Water Co. Inc. would like to file a rate case application
and also an increase in nonrecurring charges with the
Commission. Francis Water Co. is a small water system of 311
customers and has not asked for a rate increase since 1989.

Our total revenue for 2003 was only 58,000.

A copy of this application has been sent to the office of
the attorney General, Greg Stumbo on August 30, 2004. Francis
water Co. will publish a notice to customers of a rate increase on
September 1ist, 8th, and 15th, in the Floyd Co. Times Newspaper.

We have also included over 300 letters from customers stating
Francis Water Co. has excellent service and water quality for 67
years. Thank you for your time and assistance in this case.

Sincerely,
x/[ Zgi%&? _ Az e

Sterling Francis
Francis Water Co.



RECEIVED

AUG 31
APPLICATION FOR RATE ADJUSTMENT U6 3 72004
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC SERVICE

COMMISSION ,
For Small Utilities |
Pursuant to 807 KAR 5:076
(Alternative Rate Filing) Case 2004-00338

Francis Water Company

Name of Utility
P.0. Box 38

Garrett , Kentucky 41630
Business Mailing Address

Telephone Number (606) 874-1111
Area Code Number

1. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

Name: Tammy Francis & Larry Laferty
Address: P.O. Box 38

Garrett, KY 41630
Telephone Number:  (606) 874-1111

1) Do you have 500 customers or fewer? No
2) Do you have $300,000 in Gross Annual

Revenue or less? No

3) Has the Utility filed an annual report with

this Commission for the past year and

the two previous years? No
4) Are the utility’s records kept separate

from any other commonly-owned

enterprise? No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s procedural
rules, 807 KAR 5:001.



(1)

II. Increased Cost Information

The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,
2003.

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount.

Employee Wages and Salaries will increase because Francis Water
Company will be required by the Kentucky Division of Water to staff
its water treatment plant around the clock to comply with DOW
regulations. Depreciation Expense and Amortization Expense will
increase because of the need to buy several capital and nonrecurring
items. Financing charges will increase because of the need to
finance several expenditures. Francis has secured a line of credit of
up to $75,000 to pay for these expenditures (see the attached letter
from Citizens National Bank), and is hereby requesting PSC approval
to borrow this money, and a deviation from any informational
requirements posed by the Commission’s financing and other
regulations. The grounds for this request to deviate are that Francis
is a very small water utility, that all of the facts pertinent to the
financing are contained herein, that the additional requirements
posed by the Commission’s regulations are burdensome for Francis
to produce, and that they are unnecessary in this instance.

Francis has not yet made these expenditures, but commits to doing
so at such time as the PSC approves this financing and rate
increase.

b. Please describe each item that you adjusted on page 2 and how
you know it will change. (Please attach invoices, letters, contracts
or receipts which will help in proving the change in cost).

Please see the notes to Attachment A for these descriptions.

Please list your present and proposed rates for each class (i.e.,

residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:

See attachments



I, Other Information

Please complete the following questions:

1)

2)

3)

4)

5)

6)

Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

Total number of Customers
as of the date of filing: 310

Total amount of increased
revenue requested: $94.919

Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes @
If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for 2003

incurred and collected from January 1 to
December 31 of that year? No
If no, list total revenues and total
expenses incurred prior to or
subsequent to this period and attach

invoices or other analysis which show
how amounts were calculated.

Attach a copy of the utility’s depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2003 and the amount shown on
this schedule. — Depreciation schedule attached. Please note
that an audit of the 1997 calendar year by PSC Audit staff
determined that depreciation expense for that year was
$1,480.96, based on the attached schedule. Since then,
Francis has made no capital additions to plant, and
depreciation expense has decreased to $1,382 per year.

If utility is a sewer utility:



1. Other Information

Please complete the following questions:

1)

2)

3)

4)

5)

6)

Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

Total number of Customers
as of the date of filing: 310

Total amount of increased
revenue requested: $183,803

Please circle Yes or No:

a) Does the utility have any outstanding . ;
indebtedness? “Yes @

If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for 2003
incurred and collected from January 1 to
December 31 of that year? Yes No

If no, list total revenues and total
expenses incurred prior to or
subsequent to this period and attach
invoices or other analysis which show
how amounts were calculated.

Attach a copy of the utility’s depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2003 and the amount shown on
this schedule. — Depreciation schedule attached. Please note
that an audit of the 1997 calendar year by PSC Audit staff
determined that depreciation expense for that year was
$1,480.96, based on the attached schedule. Since then,
Francis has made no capital additions to plant, and
depreciation expense has decreased to $1,382 per year.

If utility is a sewer utility:



a) Attach a copy of the latest State and Federal Income Tax
Returns. Attached

b) How much of the utility plant was recovered through the sale
of lots or other contributions? (If unknown, state the reason).

Not applicable

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

Francis is a small water company which has not had a rate increase in
more than 14 years. During that time, costs have increased. In addition,
Francis’s water plant is aging, and a number of major plant items will
require replacement in the coming years. Most importantly, Francis is
being required by the Division of Water to staff its water treatment plant
around the clock to meet DOW requirements, to make additional
expenditures to meet other regulatory requirements, and to borrow money
to pay for the above-mentioned items.

IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a. Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.



Example for completing Usage Table is as follows:

Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps: ‘

Step 1:

Step2:

Step3:

Step4:

Stepb:

1%t 2,000 gallons minimum bill rate level

432 Bills

518,400 gallons used

All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Next 3,000 gallons rate level

1,735 Bills

4,858,000 gallons used

15t 2.000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.

Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

18t 2,000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 gallons -

‘ record in Column 5.

Next 10,000 gallons — remainder of water over 3,000

= 7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

15t 2,000 minimum x 650 bills
record in Column 4.

Next 3,000 gallons x 650 bills

~ record in. Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons -
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

1

1,300,000 gallons —

1,950,000 gallons -

Over 40,000 gallons rate level

-5



153 Bills

9,975,600 gallons used

15t 2.000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 gallons —

- record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 gallons —

Step6: Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the
Usage Table. Column No. 1 is the incremental rate steps in the rate
schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8
of the above usage table). . Column No. 4 is the rates to be used in
determining revenue. Column No. 5 contains the revenue produced.
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1)

2)

4)

V. General 'If‘.nformation/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct.

Signed )</)[/7L Z«L}’ — “7/1414”4 P

2r of the Company

Title 7@” /ﬁ%:ém A
Date g , /‘Qj /é,
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Francis Water Company List of Attachments
Proforma Income Statement
Present and Proposed Rate Schedule
Cost of Service Study
Financing Letter from Citizens National Bank
Depreciation Schedule
Federal and State Income Tax Returns
Salary Schedule
Documentation Supporting Capital and Equipment Additions
Documentation Supporting Increased Pro Forma Expenses

Customer Notice Form






Francis WC Recom. 2003 Francis’s Proposed Staff | Ref. Staff
Proforma Proposed Adjusted Recom. Adjusted
Attachment A Adjustmts. Adjustmts.

Revenues $54,697 $3,634 $58,331 $94919 | (1) $153,250
Employee Salaries $15,224 | $138,800 | $154,024 | ($93,724)| (2) $60,300
Officer Salaries $11,024 0 $11,024 ($8,024) | (3) $3,000
Employee Benefits 0 $6,500 $6,500 (51,700) | (4 $4,800
Purchased Power $4,540 0 $4,540 0 $4,540
Materials/Supplies $5,306 $4,720 $10,026 0] (5 $10,026
Contractual $515 $4,212 $4,727 0| (6) $4,727
Services

Transportation Exp. $2,616 0 $2,616 0 $2,616
Insurance $2,657 $963 $3,620 0 (7 $3,620
Misc. Exp $3,919 $2,374 $6,293 0] (8) $6,293
Tot. Utility Exp. 545,801 $157,569 $203,370 | ($103,448) 399,922
Depreciation Exp. $1,382 $1,642 $3,024 0] 9 $3,024
Taxes OTI $3,849 $10,618 $14,467 ($131) | (10) $6,552

($7,784)

Income Taxes $828 0 $828 $2,922 | (11) $3,750
Amortization Exp. 0 $10,294 $10,294 ($4,435) | (12) $5,859
Total Op. Expense $51,860 $180,406 $231,983 | ($112,876) $119,107
Net Income Before $2,837 | ($176,772) | ($173,652) $207,795 $34,143

Interest Charges

Calculation of Recommended Increase:

$ 115,357 - Proforma Operating Expenses Before Income Taxes
____88%- Operating Ratio

$ 131,087

$ 18.413 — Interest payment on $75,000 loan.
$ 149,500 — Revenue Requirement Before Tax
($133,770) — Proforma Operating and Interest Expenses

$ 15,730 — After Tax net Income
x 1.23839 Tax Factor

$ 19,480 - Net Income Before Income Tax (Tax is $3,750)

$ 153,250 — Revenue Requirement Including Tax

( $58.331) — Normalized Revenues

$ 94,919 - Recommended Revenue Increase

$153,250/12 = $12,771/310 = $41.20 Average Monthly Revenue Per Customer

($75,000, 9% for 60 months, repay $1,556.88 per mo. or $18,683 per yr., Interest is $18,412.80 per phone

call of 7/9/04.)




FExplanatory Notes:
1. Revenues - Recommended increase based upon Staff-adjusted operations.

2. Employee Salaries - Recommended salary levels for ratemaking purposes based upon
2004 survey by Kentucky Rural Water Association.

3. Officer Salaries - Recommended salary for Sterling Francis based upon 2003.

4. Employee Benefits — Estimated cost of health benefits for employee based upon
Anthem Health middle bid of $400 per month, not including additional coverages.

5. Materials and Supplies Expense — Per bid estimates dated 8/10/04, estimated cost of
various materials needed totals $4,720, including $1,140 to replace 30 meters per year;
various pipe and other materials inventory of $1,930 per year; and $1,650 for annual
cost of chlorine (not purchased during 2003) based on purchasing 10 drums per year.

6. Contractual Services Expense — Estimated cost (per bid of 8/4/04) of $4,212 for
additional water testing that must be done annually.

7. Insurance Expense — Estimated cost of flood insurance is $963 per bid of 8/6/04.

8. Miscellaneous Expense — Estimated cost of monthly phone service at the water plant is

$874, and estimated annual cost of postage that was not included in the test year is
$1,500.

9. Depreciation Expense - Recommended expense based upon the needed plant additions:

Depreciation Exp. Amount Life Expense
Baptist Bottom Dist. Line $17,790 | 50 yrs. $356
2 New Pumps $4,000 | 20 yrs. $200
New Tank (Blue) Top $21,728 | 20 rs. $1,086
Total $43,518 $1,642

10. Taxes Other Than Income - Non-FICA Taxes were $1,841 in 2003, adjusted to

remove sales tax remittance of $131, and allow FICA tax of 7.65% on proposed salaries
of $63,300, or $4,842.

11. Income Taxes - Federal and State Income Taxes based on a tax factor of 1.23839.

12. Amortization Expense - Recommended Amortization Expense based upon amortizing
the following nonrecurring items over 5 years for ratemaking purposes:

Amortization Exp. Amount | Period Expense
New billing system $3,595 5 $719
Security system $5,702 5 $1,140
USA Blue Book Items $21,586 5 $4,317
Total $29,297 5 $5,859










FRANCIS WATER COMPANY
PROPOSED REVENUE
REQUIREMENT

ACROSS THE BOARD INCREASE



FOR Garrett, Kentucky

Community, Town or City

P.S.C.KY. NO.
SHEET NO.
Francis Water Company CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
RATES AND CHARGES
A. MONTHLY RATES:
5/8” x 3/4 Meter
First 1,000 Gallons $9:00 16.33 Minimum Bill
Next 4,000 Gallons 250 914 Per 1,000 Gallons
Next 10,000 Gallons 200 6.65 Per 1,000 Gallons
Over 15,000 Gallons 506 540 Per 1,000 Gallons
2” Meter
First 60,000 Gallons $106-50 362.39 Minimum Bill
Over 60,000 Gallons 56 540 Per 1,000 Gallons

All other meter sizes have been deleted.

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




FOR __ Gaurett, Kentucky
Community, Town or City

P.S.C.KY.NO.
SHEET NO.
Francis Water Company CANCELLING P.S.C. KY. NO.
(Name of Utility)
SHEET NO.
RATES AND CHARGES
METER CONNECTION/TAP-ON CHARGES:
5/8 Inch X 3/4 Inch $342:60 612.00
All Larger Meters Actual Cost
SPECIAL NON-RECURRING CHARGES:
Comnection/Turn-on Charge 25:00 35.00
Late Payment Penalty 10%
Returned Check Charge 16:66 25.00

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
[SSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR Garrett, Kentucky

Community, Town or City

P.S.C.KY.NO.
SHEET NO.
Francis Water Company CANCELLING P.S.C.KY. NO.
(Name of Utility)
SHEET NO.
RATES AND CHARGES
A. MONTHLY RATES:
5/8” x 3/4” Meter
First 1,000 Gallons $16.33 Minimum Bill
Next 4,000 Gallons 9.14 Per 1,000 Gallons
Next 10,000 Gallons 6.65 Per 1,000 Gallons
Over 15,000 Gallons 5.40 Per 1,000 Gallons
2” Meter
First 60,000 Gallons $365.39 Minimum Bill
Over 60,000 Gallons 5.40 Per 1,000 Gallons

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




Francis Water Company
(Name of Utility)

FOR Garrett, Kentucky

Community, Town or City

P.S.C.KY. NO.

SHEET NO.

CANCELLING P.S.C. KY. NO.

SHEET NO.

RATES AND CHARGES

METER CONNECTION/TAP-ON CHARGES:

5/8 Inch X 3/4 Inch
All Larger Meters

SPECIAL NON-RECURRING CHARGES:

Connection/Turn-on Charge
Late Payment Penalty
Returned Check Charge

$612.00
Actual Cost

35.00
10%
25.00

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




COST OF SERVICE STUDY



NORMALIZED BILLING ANALYSIS SUMMARY FOR: FRANCIS WATER COMPANY
TEST PERIOD FROM 01/01/2003 to 12/31/2003

Bills Gallons Revenue
5/8 x 3/4 Inch 3,550 13,236,900 55,526
2 Inch 12 1,737,900 2,805
Free Water 24 64,500

TOTAL 3,586 15,039,300 58,331



Allocation of Plant Value

Francis Water Company

Total Commodity Demand Customer

Organization $220 $220
Land & Land Rights 750 $750
Structures and Improvements 10,446 10,446
Pumping Equipment 4,440 4,440
Water Treatment Equipment 3,517 3,517
Distribution Standpipes & Reservoirs 50,134 50,134
Hydrants 505 505
Meters & Meter Instaliations 3,397 3,397
Subtotal $73,409 $69,287 $4,122
Other Plant & Misc. Equipment $1,134 $1,070 $64
Subtotal $1,134 $1,070 564
Total $74,543 $70,357 $4,186

Allocation Percentages 100% 94.4% 5.6%

Source: PSC Annual Report 2003

Sheet 1




Allocation of Depreciation

Francis Water Company

Total Commodity Demand Customer
Pumping Equipment $56,713 $56,713
Subtotal $56,713 $56,713 $0
Allocation Percentages 100% 100.0% 0.0%
Total $56,713 $56,713 $0
Allocation Percentages 100% 100.0% 0.0%

Source: PSC Annual Report 2003

Sheet 2




Allocation of Operation & Maintenance Expense

Francis Water Company

Total Commodity |Demand Customer

Purchase Power $4,540 $4,540
Materials & Supplies - Chlorine 1,650 1,650
Postage 1,500 1,500
Salaries - Chris & Shawn {75%) 30,334 30,334
Salaries - Larry 19,855 19,855
FICA - Chris & Shawn (75%) 2,321 2,321
Salaries - Chris & Shawn (25%) 10,111 10,111
FICA - Chris & Shawn (25%) 774 774
FICA - Larry 1,519 1,519
Employee Benefits 4,800 4,800
Taxes other than Income 1,939 1,939
income Taxes 3,750 3,750
Subtotal $83,093 $6,190 $60,768 $16,135

Less Commodity ($6,190)
Total $76,903 $60,768 $16,135

Allocation Percentages 100% 79% 21%
Amortization Expense $5,859 $4,629 $1,230
Transportation 2,616 2,067 549
Materials & Supplies 8,376 6,617 1,759
Contractual Services 4,727 3,734 993
Misc. Expense 4,793 3,786 1,007
Insurance 3,620 2,860 760
Officer Salaries 3,000 2,370 630
Subtotal $32,991 $26,063 $6,928
Total Operating Expenses $116,084 $6,190 $86,831 $23,063

Source: Field Review 2004

Sheet 3




Allocation of Cost of Service

Francis Water Company

Total Commodity Demand Customer
Operation & Maintenance $116,084 $6,190 $86,831 $23,063
Available for Debt Service' 34,143 32,231 1,912
Depreciation® 3,024 3,024 0
General Water Service Cost 153,251 $6,190 122,086 24,975
Revenue Required from Rates $153,251 $6,190 $122,086 $24,975

NOTES:

'Debt Service has been allocated on a percentage of Plant Value from Sheet 1.
2De;:)recir:x’tion has been allocated on a percentage of Depreciation from Sheet 2.

Sheet 4
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Verification of Rates

Francis Water Company

Bills |Gallons Rate Revenue
5/8 x 3/4 Inch Meter
First 1,000 gallons 3,574] 3,226,000 $ 16.33 | § 58,363
Next 4,000 gallons 7,409,100 9.14 67,719
Next 10,000 gallons 2,348,200 6.65 15,616
Over 15,000 gallons 318,100 5.40 1,718
2 Inch Meter
First 60,000 gallons 12 720,000] $362.39 1% 4,349
Over 60,000 gallons 1,017,900 5.40 5,497
Total Revenue from Rates $ 153,262
Total Operating Revenue 3,586] 15,039,300 $153,262
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Francis Water Company

Proposed Cost of Service Rates Monthly Water Rates

518 x 3/4 Inch Meter

First 1,000 gallons

$ 16.33 |Minimum bill

Next 4,000 gallons

9.14 |per 1,000 gallons

Next 10,000 gallons

6.65 |per 1,000 galions

Over 15,000 gallons

5.40 |per 1,000 gallons

2 Inch Meter

First 60,000 gallons

$ 362.39 |Minimum bill

Over 60,000 gallons

5.40 |per 1,000 gallons

Sheet 7




Comparison of Rates - 5/8 x 3/4 inch Meter

Francis Water Company

Cost of Service

Gallon Usage Current Rates Rates Increase | Percentage
1,000 9.00 16.33 7.33 81.4%
2,000 11.50 25.47 13.97 121.5%
3,000 14.00 34.61 20.61 147 2%
4,000 16.50 43.75 27.25 165.2%
5,000 19.00 52.89 33.89 178.4%
6,000 21.00 59.54 38.54 183.5%
7,000 22.00 63.69 41.69 189.5%
8,000 25.00 72.84 47 .84 191.4%
9,000 27.00 79.49 52.49 194.4%
10,000 29.00 86.14 57.14 197.0%
15,000 36.50 119.39 82.89 227.1%
20,000 36.50 146.39 109.89 301.1%
25,000 44.00 173.39 129.39 294.1%
30,000 51.50 200.39 148.89 289.1%
35,000 59.00 227.39 168.39 285.4%
40,000 66.50 254.39 187.89 282.5%
50,000 81.50 308.39 226.89 278.4%
60,000 96.50 362.39 265.89 275.5%
75,000 119.00 443.39 324.39 272.6%
100,000 156.50 578.39 421.89 269.6%
150,000 231.50 848.39 616.89 266.5%
Comparison of Rates
Block Usage Current Rates Cost of Service
Rates
First 1,000 galions | $ 9.001% 16.33
Next 4,000 gallons 2.50 9.14
Next 10,000 gallons 2.00 6.65
Over 15,000 gallons 1.50 5.40
Effect on Customer Average Bill - 5,000 Gallons Usage
Current Rates Proposed Amount Y
Rates Increase Increase
$19.00 $52.89 $33.89 | 178.40%
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Comparison of Rates - 2 Inch Meter

Francis Water Company

Cost of

Service
Gallon Usage Current Rates| Rates |Increase| Percentage
20,000 106.50 | 362.39| 255.89 240.3%
25,000 106.50 | 362.39 | 255.89 240.3%
30,000 106.50 | 362.39 | 255.89 240.3%
35,000 106.50 | 362.39 | 255.89 240.3%
40,000 106.50 | 362.39 | 255.89 240.3%
50,000 106.50 | 36239 | 255.89 240.3%
60,000 106.50 | 362.39 | 255.89 240.3%
75,000 129.00 | 443.39 | 314.39 243.7%
100,000 166.50 | 578.39 ] 411.89 247 4%
150,000 24150 | 848.39| 606.89 251.3%

Comparison of Rates

Cost of

Block Usage Current Rates | Service
Rates

First 60,000 gallons | $ 106.50 | $362.39

Over 60,000 gallons 1.50 5.40

Sheet 9







b Citizens
National
Bank

June_l, 2004

- TO WHOM IT MAY CONCERN:

Francis Water Company of P.0. Box 38 Garrett, Kentucky has the

borrowing ability up to 75,000.00. ‘The interest rate would be

9% for 60 months with a payment of $1556.88.

i

If you have further questions please call Cltlzens National Bank
at 606-886-4000 ext. 522.

Sincerely,

EanlenémNelson
Loan Officer

620 Broadway ¢ P.O. Box 1488 ¢ P

aintsville, Kentucky 41240-5488 606-780-4001 o FAX 606-789-4440
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om 1120 U.S. Corporation Income Tax Return

OMB No. 1545-0123

Department of the Treasury For calendar year 2003 or tax year beginning 2003, ending ) 20 0 3
Internal Revenue Service » Instructions are separate See instructions for Paperwork Reduction Act Notice.
A Check if a: B Employer identification number
'y () users 61-1180760
2 Personal holdin label. . |FRANCIS WATER COMPANY, INC. C Date incorporated
SRR AT [l printor |E.0. BOX 38 4/24/1989

3 Ppersonal service corp type, GARRETT ’ KY 4163 0

(as tdeﬁr;eg‘}t? Sseg;s
section cy
see mstmchons‘) C e r_l

D Total assets (see instructions)

E Check applicable boxes: (1) m Initial return (2) [_]Final return () ﬂ Name change  (4) ﬂ Address change | S 16,797.
1 a Gross receipts or sales. [ 54,697 J b Less returns & allowances . ] c Balance . ™| lc¢ 54,697.
2 Cost of goods sold (Schedule A, line 8). ... 2
3 Gross profit. Subtract line 2 fromline 1a ... ... L e ... B 54,697,
1 4 Dividends (Schedule C, line 19) .. .. 4
2 B INErESt. o e e e 5
fo} 6 Grossrents.... ... R PPN 6
‘é‘ 7 Gross royalties . . e e o S 7
8 Capital gain net income (attach Schedule D (Form HZO)) ,,,,,,,,,,,,,,,,,,,,,, B 8
9 Net gain or (loss) from Form 4797, Part Il line 18 (attach Form 4797) ... ......... ... ... 9
10 Other income (see instructions — attach schedule) ... .. P R . 10
11 Total income. Add lines 3 through 10 . oot e ettt ™11 54,697,
12 Compensation of officers (Schedule E, line 4} .............. e e 12 11,024,
D 13 Salaries and wages (less employment credits). . ...... ... O 13 15,224.
g é 14 Repairs and maintenance ... ... ... .. R REERTERS 14 5,306.
u 15 Bad debls . . o e e e 15
Ct|l16 Rents....... ............ T e 16
1{"{‘ 17 Taxes and HCBNSES . - o o e SEE STATEMENTI 17 3,967.
0 [\ 18 Interest.. .
f; 1l' 19 Charitable contnbuttons (see mstructions for 10% hm!tahon) .......................
0| 20 Depreciation (aftach Form 4562). . ... ... ....... ... ... 120
s 2 21 Less depreciation claimed on Schedule A and elsewhere on re'tum . 2la 21b
Eo 22 Depletion................ .. .. e 22
. M| 23 Advertising .. \ e 23
2 g 24 Pension, proﬂt sharlr\g, etc plans S R o - . 24
; 3 25 Employee benefit PrOGraims, . . .- ovoaiin o e e e 25
u ¢ 26 Other deductions (attach schedule). . - I .SEE. STATEMENT. 2.. 26 14,841.
T 1| 27 Total deductions. Add lines ]2 through 26 e > 27 50,362.
& Q1 28 Taxable income before net operating loss deduction and special deduchons Subtract line 27 from Ime H ,,,,, 28 4,335,
'; S1 29 Less: a Netoperating loss (NOL) deduction (see instructions). . .. ... | 29a
b Special deductions (Schedule C, line20)...................... 29b 29¢
T 30 Taxable income. Subtract line 29¢ from line 28 . . 30 4,335,
A | 31 Total tax (Schedule J, line 11} .. ... ... 650.
X | 32 Payments: 2Z0RSFPHET | 32a
A b 2003 estimated tax payments. . ... | 32b
N ¢ Less 2003 refund applied for on Form 4466. . | 32¢ d Bal>» | 32d 541.
b e Tax deposited with Form 7004 .. .. ... .o 32e
Z f Credit for tax paid on undistributed capital gains (attach Form 2439) ... ... 32 f
Y g Credit for federal tax on fuels (attach Form 4136). See instructions ... ... 32g 32h 541.
"\:_’:T 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached .................. . > D 33
N | 3% Taxdue. If line 32h is smaller than the total of lines 31 and 33, enter amountowed. . ..... ... . ... 34 109.
g 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid. ... .. 35
36 Enter amount of line 35 you want; Credited to 2004 estimated tax .. ... .. .. > Refunded > | 36

Here

>

. Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other thar\ taxpayer) is based on all information of which preparer has any knowledge.

May the IRS discuss this
return with the preparer
shown below? (see inst)

Signature of officer Date Title D—ﬂyes HNO
] Preparer's LQ,@.QJ mCEH'zW‘ (/PA’ Date | check if e Preparer's SSN or PTIN
Paid Ggwaure b DARRELL MADDEN, CPA | g -04 |Seskis™ []404-88-2186
Preparer's Firmis Name DARRELL MADDEN, CPA en & |- 1250430

Use Only self-employed), } MAIN STREET

godress, 29 HINDMAN, KY 41822

Phone No.  (606) 785-5046

BAA CPCAO205L  08/29/03

Form 1120 (2003)




Form 1120 (2003) FRANCIS WATER COMPANY, INC. 61-1180760 Page 2

Schedul Cost of Goods Sold (see instructions)
1 Inventory at beginning of year. ... [ 1
2 PUChases .. .. ... .. e 2
B Cost OF 1@DOr . . . o e 3
4 Additional Section 263A costs (attach schedule) . ... .. .. .o U o 4
5 Other costs (AHACH SCREAUIB) . .. ..o« oo oo e e o 5
6 Total. Add INES THIOUGN 5. .o oo oere oo e 6
7 Inventory atendofyear. ... . .. ... P e 47
8 Cost of goods sold. Subtract line 7 irom line 6. Enter here and on line 2, page 1 8
9a Check all methods used for valuing closing inventory:
(0] Cost as described in Regulations section 1.471-3
(i Lower of cost or market as described in Regulations section 1.471-4
(ifi) | |Other (specify method used and attach explanation.y . . o
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(¢) ... ... .. ... ... . >
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970). . . . >
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
compted under LIFQ .. .o e e 9d
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?..... ......... DYes DNO
f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanation. ..............oooooeeneneneseene e r st mYes r—]No
| Dividends and Special Deductions (a) Dividends (b) Percentage | (€) Special deductions
(see instructions) received (a) x(b)
1 Dividends from less-than-20%-owned dommestic corporations that are
subject to the 70% deduction (other than debt-financed stock) .. .. . 70
2 Dividends from 20%-or-more-owned domestic corporati'dns that are
subject to the 80% deduction (other than debt-financed stock) . ... .. 80
3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A) . . . SEE INSTR.
4 Dividends on certain preferred stock of less-than-20%-owned public utilities. ... ... 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . ... ... 48
& Dividends from less-than-20%-owned foreign corporations
and certain FSCs that are subject to the 70% deduction. ............ 70
7 Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction............. 80
8 Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245(D)). ... . caaee e 100

9 Total. Add lines 1 through 8. See instructions for limitation. ...
10 Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958 . ... 100
11 Dividends from certain FSCs that are subject to the 100% deduction (sec 245C)(N - .. 100
12 Dividends from affiliated group members subject to the 100%

deduction (section 243(@)(3)) -« e e 100

13 Other dividends from foreign corporations not included on lines 3,6, 7, 8, or 11 ... ..
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) ..
15 Foreign dividend gross-up (section T8) e
16 1C-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)). . .
17 Other dividends. ... .. P
18  Deduction for dividends paid on certain preferred stock of public ufitities . .. .. .. ..
19 Total dividends. Add lines 1 through 17. Enter here and on lined, page1...... >
20 Total special deductions. Add lines g9, 10, 11, 12, and 18. Enter here andonline2%,page 1. ... .. ... ...
: T Compensation of Officers (see instructions for line 12)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more

1 @) b (t(;) PedrCerq %f Percent of corporation stock owned (f) Amount of

Name of officer Social security number Itrg%us%gses (d) Common (e) Preferred compensation
" DANNY FRANCIS 400-66-4347 FULL % 33.33% 0.00% 11,024.
RONNIE FRANCIS PART % 33.33% 0.00% 0.
STERLING FRANCIS 400-50-6283 PART % 33.34% 0.00% 0.
2 Total compensation of officers ... ... e P . 11,024.

3 Compensation of officers claimed on Schedule A and elsewhere onreturn. ... . oo o

4 Subtract line 3 from line 2. Enter the result here and on e 12, PAGE 1.\ vt e e et ee e 11,024,

CPCAD212L 08/29/03 Form 1120 (2003)



[ . Oter (specify) ™ e
2 See the instructions and enter the:
aBusiness activity code no. » 221300 _ __ _
b Business activity ™
¢ Product or service »  WATKK
3 Atihe end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of atiribution,
see Section 267(C).) .. oo
If 'Yes,' attach a schedule showing: (a) name
and employer identification number (EIN), (b)
percentagé owned, and {c) taxable income or
{loss) before NOL and special deductions of such

corparation for the tax year ending with or within
your tax year.

s the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?

If 'Yes,' enter name and EIN of the parent corporation

nership, corporation, estate or trust own, directly or
indirectly, 50% or more of the corporation's votin
stock? (For rules of atiribution, see section 267(c?.),
If "Yes," attach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned *

During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumnulated earnings and profits? (See
sections 301 and 316.). . . e .

If 'Yes,' file Form 5452, Corporate Report of
Nondividend Distributions.

If this is a consolidated return, answer here for the
parent corporation and on Form 857, Affiliations
Schedule, for each subsidary.

Note: If the corporation, at any time during
required to attach Schedule N (Form 1120),

10

1

12

13

2]

FRANCIS WATER COMPANY, INC. 61-1180760 Page 3
Seheduie ) Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563).... ... .. > E\
Important: Members of a controlled group, see instructions.
2.a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (in that order):
m 3 @ $ ® 5
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750} §
(2) Additional 3% tax (not more than $100,000) $
3 Income tax. Check if a qualified personal service carporation under section 448(d)(2)
(€€ INSHUCHONSY . ... o oo e > D "3 650.
4 Alternative minimum tax (attach Form 4626) . ... ... .o v
5 Addlines3and4 . ... ... i e 650.
6a Foreign tax credit (attach Form 1118} .. ... oo o
b Possessions tax credit (attach Form 5735) ... oo o
¢ Check: DNonconventional source fuel credit D QEV credit (attach Form 8834). .. ..... .
d General business credit. Check box(es) and indicate which forms are attached.
D Form 3800 DForm(s) (specify). ™ e
e Credit for prior year minimum tax (attach Form 8827) . .o oo
f Qualified zone academy bond credit (attach Form 8860).......... ...
7 Total credits. Add lines 6a through B ... ... oo o
8 SUBHACE NG 7 FOM N8 5.« oot et e et e a s s st 650.
9 Personal holding company tax (attach Schedule PH (Form 1120)). . oo e
10 Other taxes. Check if from: Form 4255 Form 8611 D Form 8697
Form 8866 Other (attach schedule).. ... . ...,
11 Total tax. Add lines 8 through 10. Enter here andonline3l, page 1...............oooeeeconne e 650.
E o Other Information (see instructions)
1 Check method of accounting: Yes! No
al&|Cash b D Accrual 7 Atany time during the tax year, did one foreign person

own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of
stock of the corporation? . . .

If 'Yes,' enter: (a) Percentage owned
and (b) Owner's country >
The corporation may have to file Form 5472,
Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of
Forms 5472 attached
Check this box if the corporation issued p
debt instruments with original issue discount. ... ..
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Criginal Issue
Discount Instruments.

Enter the amount of tax-exempt interest received or
accrued during the tax year.... = $ __ __ _ _ _ _NOb
Enter the number of shareholders at the end of the tax year
(f 75 0r feWer) .. ..o >

If the corporation has an NOL for the tax year and
to forego the carryback period, check here. ... ..
If the corporatior. is filing a consolidated return, the statement required by

Temporary Regulations section 1.1502-21(b)(3)(7) or (i) must be attached or
the election will not be valid.

Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 2%a.)

-5 NONE

through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,0007

If 'Yes,' the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the

tax year. * NONE

>

»

is electing
»

the tax year, had assets or operated a business in @ foreign country or U S. possession, it may be
Foreign Operations of U.S. Corpora

tions, to this return. See Schedule N for details.

BAA

CPCAD234L  12/08/03

Form 1120 (2003)



Form 1120 (2003) FRANCIS WATER COMPANY, INC. 61-1180760 Page 4
Note: The corporation is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes.'
Balance Sheets per Books Beginning of tax year End of tax year

Assets (@ () (©) | ()

1 Cash.

2aTrade notes and arcounts rece!vable
b Less allowance for bad debts. ..............
INVENtOrIes. .. .. . i
U.S. government obligations . .........-...-
Tax-exempt securities (see instructions). .
Other current assets (attach schedule). . SEE. ST 3
Loans to shareholders ... ... .. -
Mortgage and real estate loans. . ... ... ...
9 Other investments (attach schedule) . ........ ... .
10 a Buildings and other depreciable assets.. ... .
b Less accumulated depreciation. . ... .. .. 29,645, 29,645,
11aDepletable assets. . ................ ..o

o N UL A W

b Less accumulated depletion. . . .
12 Land (net of any amortization) ... ...... .
13a Intangible assets (amortizable only).... ... .
b Less accurmulated amortization.
14 Other assets (attach schedule) .. .. SEE. ST 4
15 Total @sSetS. ... ..o\t it . 16,797.
Liabilities and Shareholders’ Equity
16 Accounts payable. . -
17 Mortgages, notes, bonds payable in less than 1 year
18  Other current liabilities (attach sch). . . SEE. ST. 5 711.
19 Loans from shareholders . ... .. B . 4,753,
20 Mortgages, notes, bonds payable in 1 year or more . . .
21 Other liabilities (attach schedule) ..., ... .. ...
22 Capital stock: aPreferred stock...........
b Common stock. ... ... 13,396. 13,396. 13,396.
23 Additional paid-in capital .. ...
24 Retained earmnings — Approp (attsch),  ...........

25 Retained earnings — Unappropriated. . . 69,003, 72,937.

26 Adjmnt to shareholders' equity (attsch) . ... .. ...,

27 Less cost of treastry stock . . 75,000, 75,000.
ilittes and shareholders’ equity 15,152, 16,797.

i Reconciliation of Income (Loss) per Books With Income per Return (see instruction

1 Netincome (loss) per books .. ... ...... 3,934.] 7 Income recorded on books this year not |
2 Federal income tax per books .. ...... ... 401. included on this return (itemize):

3 Excess of capital losses over capital gains. . . Tax-exemptinterest $_

4 Income subject to tax not recorded on books

this year (itemize):  EESERSEEESSSERSER e
8 Deductions on this return not charged
against book income this year (itemize):
a Depreciation . $

b Charitable contribns $

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation. ... .. §

b Charitable contributions . $

¢ Travel & entertainment . $

______________________ 9 Addlines7 and 8 0.
6 AddlineslthroughB . ... .. .o.ovovivive, 4,335.] 10 Income (line 28, page 1) — line 6 less line 9 . 4,335,
chéd Analysis of Unapproprlated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year ... ... 69,003.] 5 Distributions. . ... aCash.
2 Netincome (loss) per books ... . ... ... 3,934 b Stock c Property

3 Other increases (itemize): 6 Other decreases (itemize):

______________________ 7 Addlines 5 and &
4 Addlinest,2,and3. . .. ... i 72,937.| 8 Balanceatend of year (Iine 4 less line 7). . ... .. 72,937.
CPCAD234L  12/08/03 Form 1120 (2003)




65D HIGHER §0Y 720 Kentucky Corporation Income 2003
41A720 and License Tax Return Taxable Year Ending
Revenue Cabinet (S Corporatlons Use Form 720S) 12/03
> See separate instructions. _ Taxable period beginning 1/01 2003, and ending 12/31 , 2003, MONR

A Check applicable

B Federal : - ‘ C Kentucky
box(es). fdeer?tirﬁcaticn Number 6 l -1 ]_ 8 0 7 60 Aggou(rat Number

Income Tax Return Narme of Gorporation or Affiliated Group (Place preaddressed label here; otherwise print or type.)

X Separate enfity  \pRANCTS WATER COMPANY, INC.

State and Date of Incorporation

KY 4/24/1989

Consolidated

Aftach Form 722 Number and Street Principal Business Activity in KY
Return not required P.0O. BOX 38 RETATIL SALES
Enter code City State ZIP Code Telephone Number Kentucky Business Code Number
License Tax Return GARRETT, KY 41 630 221300
X Return not required D Name of Common Parent Kentucky Account Number Federal Business Code Number
Enter code 21 221300
E Check if applicable: LLC Initial return Final return/dissolution Final return/withdrawal
Short-period return (attach statement of explanation) Change of name/address X No packet required for 2004
PART | — TAXABLE INCOME COMPUTATION 17 Income tax overpayment. . .. ... . .. 477 .
1 Federal taxable income (Form 1120, 18 Credited to 2003 license tax ... . ... ..
line 28; Form 1120A, line 24). ... . . 4335.|19 Creditedto 2004 ... : 47,
ADDITIONS: 20 Amount toberefunded. . ... ... ... ... ..
2 Interest income (state and local obligations). . PART Il — LICENSE TAX COMPUTATION
3 State taxes based on net/gross income ST 1 118.] 1 Capital stock
4 Depreciation adjustment. ... . ... 2 Computation of surplus (attach schedules for a & b) Caution: An election
5 Deductions attrib to nontaxable income .. ... ... .. a Total assets. ... ... to file atconsotlidated
me tax retur
6 Other (attach schedule).. . . .. AN 4 b Less debts. .. 'C?;gs neotaapr;jy fgr
7 Total (add lines 1 through &) .. ... . ... 4453, ¢ Net assets license tax.
SUBTRACTIONS: d Less capital stock See instructions.
8 Interest income (U.S. obligations) 3 Surplus (line 2cminus 2d). .. .. ...,
9 Dividendincome. ... .. ... 4 Advances by affiliated companies . . .
10 Federal work opportunity credit 5 Intercompany accounts ..
11 Depreciation adjustment. . ...... . 6 Borrowedmoneys..... .. ...
12 Other (attach schedule). ... . ... ... 7 Less moneys borrowed for inventory ... ...
13  Net income (line 7 less lines 8 through 12) .. .. ... 4453 .1 8 Totaf capital (combine lines 1 and 3 through 7). . .. ..
"14 Taxable net i'ncome (attach Sch'A if applicable) . . . 4453. 9 Apportionment fraction .
15 Net operating loss deduction. . .... ... (attach Schedule A if applicable) . %
16 Taxable net income (after NOLD)........ 4453 .]10 capital employed subject totax. . . .
PART il ~ INCOME TAX COMPUTATION 11 Tax before credit (line 10 multiplied by .0021) .-
1 Income tax liability (see instructions). .. .. 178.112 License tax credit (maximum $490) i
2 Economic development tax credits. ... .. 13 License tax liability (minimum $30) .. ...
3 Unemployment tax credit ... ......... .. 14 Kentucky investment fund tax credit
4  Recycling/composting equipment tax credit .. .. . 15 KIRA tax credit (see instructions)... ... ...
5 Coal conversion tax credit . ... . 16 Coal incentive tax credit . ...
6 Enterprise zone tax credit .. ....... ... 17 Net license tax liability
7 Kentucky investment fund tax credit. .. .. 18 Extension payment
8 Coal incentive tax credit .. SRR 19 Income tax overpayment (Part I, line 18) ..
9 Qualified research facility tax credit. ... .. 20 Licensetaxdue ... ........ .. .. ..
10 GED incentive tax credit. .. ... ... .. 21 License tax overpayment ...
11 Netincome tax liability . ... ... .. 178.] 22 credited to 2003 income tax
12 Estimated payments . ... .. .. . 118. 23 Credited to 2004. .
13 Extension payment.. .. ... S 24 Amounttoberefunded .. ............. ...
14 Prior year's credit. ... ... . N 107. ) )
15 License tax overpayment (Part lll, line 22) Mail refurn with pay men-t to:
16 Income tax due. . ... ..o or i, Kentucky Revenue Cabinet, Frankfort, Kentucky 40620,

TAX PAYNMENT SUMMARY (Round to Nearest Dollar) Make check(s) payable to Kentucky State Treasurer or

check here if EFT payment.
Income

4ULA?2003L2 License

Total (Including Penalty and Interest). . ... .....................

Penalty

Interest

1030 > Federal Form 1120, pages 1 and 4, or 1120A, pages 1 and 2, must be attached. KYCAD101L  09/19/03



Form 720 (2003 FRANCIS WATER COMPANY, INC. 61-1180760 Page 2

KYCAD102L (9/19/03

SCHEDULE Q — KENTUCKY CORPORATION QUESTIONNAIRE

IMP ORTANT: Questions 4 - 10 must be completed by all corporations.
If this is the corporation's initial return or if the corporation did not file
a return under the same name and same federal identification number
for the preceding year, questions 1, 2 and 3 must be answered, Failure
to do so may result in a request for a delinquent return.

1 Indicate whether: (a) Dcompletely new business;
(b) D successor to previously existing business which was
organized as: (1) D corporation; (2) [:]partnership;
3) Dsole proprietorship; or (4) other

If successor to previously existing business, give name,
address and federal identification number of the previous
business organization.

2 List the following Aemtucky account numbers, Enter N/A for
any number not applicable.

Employer Withholding

5 If the corporation has a KNOL for the taxable year and is
electing to forego the net operating loss carryback period,

checkhere ...... ... .. .. N

Is the corporation a partner in a partnership doing business

in Kentucky? DYes P_q No
If "Yes,' list name and federal identification number of the
partnership

Did the corporation have property or payroll in Kentucky, other
than partnership property or payroll?. .. ... @Yes DNO

7 Was this return prepared on: (a) @cash basis, (b) D accrual
basis, (c) other

8 Is the corporation a public service corporation subject to taxation
under KRS 1361207 ... . : Kves [ INo
9a Did the corporation file a Kentucky intangible property tax
return for January 1, 20047 ... . ... C [] Yes @No
b Did the corporation file a Kentucky tangible personal property
tax return for January 1, 20047 . Yes @No

Sales and Use Tax Permit .
Consumer Use Tax.. ... ..
Unemployment Insurance . . Coeen
Coal Severance and/or Processing Tax
3 |f a foreign corporation, enter the date qualified to do business
in Kentucky. .

4 The corporation's books are in care of: (name and address)

COMPANY OFFICE

10 Is the corporation currently under audit by the Internal
Revenue Service? . ... .. DYes
If 'Yes,' enter years under audit

@No

If the Internal Revenue Service has made final and unappealable
adjustments to the corporation’s taxable incorne which have not
been reported to this Cabinet, check here D and file Form 720X,
Amended Kentucky Corporation Income Tax and Corporation

License Tax Return, for each year adjusted and attach a copy
of the final determination.

GARRETT, KY 41630

OFFICER INFORMATION (Failure to Provide Requested Information May Result in a Penalty)

Has the officer information entered below changed from the last return filed?.

President's Name: DANNY FRANCIS
President's Home Address.

GENERAL DELIVERY

XNO

Yes

Treasurer's Name:

Treasurer's Home Address:

GARRETT, KY 41630

400-66-4347

President's Social Security Number:

Vice President's Name:
Vice President's Home Address:

Treasurer's Social Security Number:

Secretary's Name:

Secretary's Home Address:

Vice President's Social Security Number:

Secretary's Social Security Number:

|, the undersigned, declare under the penalties of perjury, that | have examined these returns, including all accompanying schedules and
statements, and to the best of my knowledge and belief, they are true, correct and complete.

4LA7200322

Signature of principal officer or chief accounting officer

Date

DARRELL MADDEN, CPA (1-1250420

Name and Social Security or federal identification number of person or firm preparing return

MAIN STREET, HINDMAN, KY 41822

|-19-04

1030






F rancis Water Company Proposed Salarles

Total per week

Employee/Dutles . Proposed Rate Proposed Annual '

| | Hours . :
Chrls Franms Certlﬁed $1 8~50 48 $888 $46 176
Operator, day shift ,
Larry Laferty, Certified operator, $18.50 48 $888 $46,176
2™ shift
Shawn Francis, Plant Operator, $15.50 44 $682 $35,464
3" shift
Sterling Francis, Field operator $15.50 32.5 $504 $26,208
Rita Scott, Bookkeeper $10.00 24 $240 $12,480
Totals $3,202 $166,504
Remove Bookkeeper, per ($240)
telephone conversation

$2,962 $154,024




(

FRANCIS WATER CO. INC.
P.O. BOX 38
GARRETT, KY. 41630

This is our salary schedule for Francis Water Co.
employees. To determine our salaries for employees
we contacted U.S. Filter, or Southern Water Co. to
compare hourly wages for a certified Operator. The
Operator for U.S. Filter makes $18.50 per/hour and
Field Workers makes around $14.00 to $16.00 per/hour.

CHRIS FRANCIS  Certified Operator  $18.50 per/hour
Day Shift 8 hours a day
6 days a week

LARRY LAFERTY Certified Operator  $18.50 per/hour 8
2nd Shift hours a day
6 days a week

Shawn Francis Plant Operator $15.50 per/hour
3rd Shift 8 hours a day
5 to 6 days a week

Sterling Francis Field Operator $15.50 per/hour
5 to 8 hours a day
5 days a week

Rita Scott Bookkeeper $10.00 per/hour
6 hours a day
4 days a week

Thank you,

Sy

Tammy Francis







DARREN LAWSON
LAWSON CONTRACTING
P.O. BOX 426
GARRETT, KY 41630
606-454-1116

FRANCIS WATER COMPANY
GARRETT, KENTUCKY 41630

ITEMS QUANITY UNIT PRICE TOTAL
Baptist Bottom LS $15,000.00 $15,000.00
Creek Crossing
3"PVC 500ft $5.50 $2,750.00
Encase Existing 200ft $20.00 $400.00
Line

‘TOTAL $17,790.00

Project Estimate Baptist Bottom Water System Upgrade

Thanks, Darren Lawson
Lawson Contracting %,V
04-05-04 ﬁ/\




02.°05-04 08:22 FaX guuz
Commonwealth of Kentucky
James C. Codell, it Transportation Cabinet Paul E. Patton
secretary of Transportation Frankfort, Kentucky 40622 | Governor

Clifford C. Linkes, BE.
Deputy Secretary

February 7, 2003

Francis Water Company
Mr. Danay Francis

P.O. Box 3

Garett, Kentuclky 41630

Re: Floyd County-ltem No. 12-1660 00
FD352 036 63392 01 U/00BRZ 01203 213
New Bridges Read (CR 1265)-Baptist Bottormn

Mr. Francis,

Your Company has facilities which may require and/or adjustment in order to accommodate the proposed
construction of subject project by the Department of Highways.

One set of road plans (ozalid) are attached for your use. Mr. Clinton Springer, Distict Utility Agent, will
hold a field inspeciion in the near future and will notify you as to the time and place.

Cerin information needed by the Depariment is outlined on a separate sheet stapled to the attached set of
sepias. Ali correspondence, including the submission of your estimate ot no-charge letter should be
directed 1o the Chief Diswrict Engineer, Mr. Dan'l Hell, 109 Loraine Street, Pikeville, Kenmcky, phone
(606) 435-7791.

Preliminary Engineering for the relocation of your facilities on private right of way bas been appraved 1© be
preformed by company personnel only. If your organization is not staffed and/or you choose to have
preliminary engineering performed by 2 eonsuliant engineering firm (anyone other than company
personnel) it will be necessary to obtain prior approval from out Chief Engincer and state your reasons for
wanting to do so. This procedure alse pertains to right of way, easement acquisition and appraisal work
Upen reeeipt of your letier you will be advised as to what additional information is needed.

The above outlined procedure applics when you ese an outside coniractor {other than company personncl)
for contract labor, for rental equipment and materials, Approval for use of contract labor, rental equipment
and materials shall be requested at the time your estimate 15 submitted

Clmton D. Springer
District Utility Agent
District #12-Pikeville

£ DS/bac-Floyd County 12-1060.00
Pc: Billy Hedges, File

EERare AT 5 RE
B

KENTUCKY TRANSPORTATION CABINET
PROVIDE A SAFE, EEFICIENT, ENVIRONMEMTALLY SOUMD, AND FISCALEY RESPONSIBLE [RANSPORIATION SYSTEM
WRICH PRGMOTES ECONDMIC GROWTH AND ENHANCES THE QUALITY OF LIFE IN RENTUCKY”
“aM EQUAL OPPORTUNITY EMPLOYER M/FID



02/05-04 08:21 FAX . WUl
_ BesYorrs oo ms

Commonweaith of Kentucky

Maxwell C. Baitay Trans%?rtaﬁon Cabinet Eméivl?ritacrmr
Secretary of Transpontation Frankfort, Kentucky 40622

February 5, 2004

Francis Water Company
209 May Village
Allen, KY 41601

Attn: Tammy Francis

Re: Floyd County, ACBRZ 01203 213
FD52 036 6839201 U
Baptist Botiom Road (CR 1971)

Mrs. Frangis,

Transmitted herewith is a “State” letter and 2 “Joint Utility Meeting” letter that the
Department of Transportation sends to each utility company that is involved on a siate

project. These letters explain the process that is taken by the Disuict Utility office when 2
project is started. .

[ have also included in a separate mailing two- (2) set of road plans on the project.

The correct numbers to be used on this project are - Floyd County, ACBRZ 1203 (239)
FD52 0366839201 U
Raptist Botiom Road (CR 1971)
Item No. 12-1060.00

{f we can be of any further help on this project, feel free to call us a1 606-433-7791.

Dlve Al

Dewey Samnmons Dave Skeens
District Utility Agent/Unit Leader District Utility Agent
District No. 12-Pikevilie District No. 12- Pikeville

D8~ 12-1060.00 Baptist Bottom Road {CR1971)
Cc: File

KENTUCKY TRANSPORTATION CABINET
@ PROVIDE A SAFE, EFFICIENT, SRVIRONEENTALLY 30UND, AND FISCALLY RESPONSIBLE TRAMEPORTATION SYSTEM
WHICH PROMOTES ECONOMIE GROWTH AND ENNANCES THE QUALITY OF LIFE IN KENTUCKY *
AR EQUAL DPFFORTUNITY ENIPLOYER MF/D”



Jun 25 04 12:07p tam—y laferty

EAST KENTUCKY WATER, INC.
6702 Zebulon Highway

Pikeville, Xentucky 41501
Phone 631-9859 84001
1-800-521-7867
[ SERVIGE B{xcx up |PHONE REPAIR IN DATE OF ORDER
[ImstatL | O DEUVER O vome O swop| /-Z/- DY
NAME DATE PROMISED
Fraac.s Water
ADDRESS ACGOUNT NO.
oY — DATE OF ORIG, INSTAL
WMAKE TAGHEL SERIAL NO. [J coTmane
[J wanRranTY
NATURE OF %CSZ‘TMCT
SERVICE
REQUEST 4 CHARGE
O c.on.
QUAN. PART NO. DESCRIPTION PRICE AMOUNT
- '
/ WSANIABHE Loulds 9 00! 00

@LJQ/M Towm;ﬂ JHrD; /@,

SERVICE PERFORMED TOTAL
MATERIAL
Ordered by Taumuy /1707 S
— ¢
TAY
{ Y

1
i
t
i
|
!
1
¥
|
L
1
1
1
T
]
I
1.
1
1
1
1
1
!
T
[
1
I
I
[}
[}
Y
4
1
1
i
1
1
1
1
|
T
1
1
2
L
1
1
T
i
i
i
|
|
'
|
I
]
T
H
[
A
]
}
1
1
i
1
T
1
1
1
t
b
3
s
i
1
t
T
'
'
1

{
Thank Youl [PFEOTED A NANETN rorg | 95,

13
{ hereby accept ahove pedormed service, and ch‘argesn as being salig:"
factory and acknowledge tha! equipment has been\eft in good condil:/un
\

L \
Technician : Cuslomer's Signatura‘

T

ool
/

YELLOW - INVOICE COPY WHITE - SHOP COPY RECEIVING INDEX - OFFICE COPY

’éi CHAPMAN PRINTING SO
W2/ HURTINGTON WV 25225 PRI

606-974-1111



Jun 25 04 12:08p tam- « laferty B0 d974-1111

FRASURE MANUFACTURING & ELECTRICAL SERVICE
P.O. Box 1414
MARTlN KY 41649
(606) 285-3994

02761

13ty

= pancin (ots Ea. 7 50/
ress .
City State Zip Phone
Make . Model Serial No.
TYPE OF SERVICE Prepald or Collect
Qry PART # DESCRIPTION UNIT PRSIXCE AMOU}NT
, - | =.
Y, i .
SE G ol 2 aﬁ:{«r |
allls ; :. ]
) 20 N I
A 0}) U :
i ’; ‘.
Comments: v,
9.5 ERs el 1950
Y mh.er. 6/67 G 60
Techruman M 7%t Date TOTAL 9 2 ;f O

| iz‘uf:r:iizsi:;"::e;ﬁ:ﬁﬁfgze;x'zznzz?o:?y SERVICE ORDER
Thant Lyou/

Customer's Signature

\tlem #F346 Grayarc P.O. Box 2944, Hartlord, CT 06104-2944, cExecutive Greetings, Inc 1983




Jun 25 04 12:07p tamr4 laferty 606-974-1111

425521

CTATEMENT [ i

3.2 ef
T0
T jﬂn Se o LA j
ADDRES
2AF (,L)aj“ Sf" }
At L)_ Y7630 :
N AGCOUINT WITH : O ' -
. lQLA‘L‘A m..&j;; 'S;Al)")u ZLC' ‘]
SErd ikl A
(Copaa B .k//, _&frnsd

f‘a

| S N3 pnredin - _ 1

-/ 3"‘0 <72 . .

P

| a Lo | SIS

o
o]

[
10

I

1
P

bl

Lt Lo

2 aame DOBBYZ ' ' | ]




Jun 25 04 12:08p tam 4 laferty 606~"74-1111 P-5

JAN-20-04 15:10 FROM-SERVICE PUMP 304-428-6736 T-851 P 2024002 F-T6B

- SERVICE PUMP & SUPPLY

, ) 4448 Waverly Roau

et P.0. Box 2097

Huntington, WV 25721
(304) 4286731

. Fax (304) 4295736 QUOTATION

F18015 1020645-0000-01 1020645-0000-01
606-358-9737

BILL FRANCIS WateR CO.. INC. swp FRANCIS WATER >y, . INC.
TO: TO:
- F.O. BQX 38 r.O. BOX 28
GARRETT ny 41A30-0038 GARRETIT 3 41630-00V38
CUS TOMER P.0. NO GUSTOMER P.O. NO
- 2 & QUOTAT QN ¥+ # 4k GUDTAT TON* ** > 2R GUOTATIONS mk k¥ kQUOTATION®* % * ¥ *QUOTATICN kA
SHIPTRIANVOICE NUMBER | SLSMm. ORDERDATE | TAKER CUSTOMER P.O. HUMBER DATE f‘c‘g'c?:“s’
P Propec
102G645-6000-01 223 01/20/04 182 CRANE DEMMING . Nomey
' ' INSTRUCTIONS err | PrcEND. | B
T lakw?l
- FOE SP.. PP/ADD ATTN: TAMMY 6056-874-1111 B R i
- QUANTITY - 14 nE.cooea'aDEscannn um URIT PRICE AMOUNT
) ORDERED | BO/RET. | SHIPPED ISP M N
sk bk ok sk IOk SRR Ak or R kok R k¥
EXFIRATION DATE: 02/19/04
T IR TR F LR EE L RS
i *4021KD EAl 1&€01.7GO
PUMP. CHANE DEMMING
SIZE 2S.AT. TR/4VIMP
S/N¢ DC8G2461 (OLD UNITI
1
[ 07 /
* /
COOE EXPLANATION — 3" sUB YOTAL T-sU0L. 7
. STATE TAX APPPUCABLE C» CONSIDER COMPLETE MISC CHARGE
R ety el FREGHT IN FREIGHT GUT TELE, CHARGE
B- BALANEE ALK DROERCO 0 HETORNED OV, nr————
FREIGHT TOTAL
FEDBJOTHER TAX

PRICES ARE SUBJECT TO CHANGE WITHOUT NOTICE STATE TAX
. PAYMENT REG'D.




Jun 25 04 12:08p tarmy laferty

SERVICE PUMP & SUPPLY, INC,

Remit To:
F18015

P.O. Box 2097
Huntington, WV 25721-2087
(304) 429-6731

Q&#FRANCIS WATER CO., INC.

‘ATT: TAMMY FRANCIS Tor
P.O. BOX 38
GARRETT KY 41630-0038

CUSTOMER P.O. NO.

606-774-1111 p.6

SERVICE PUMP & SUPPLY, INC,
Ship to:
4446 Waverly Rd.
Huntington, WV 25704
Fax: (304) 429-6736

l

1037939-01

SHIP  FRANCIS WATER CO., INC.

P.O. BOX 38

GARRETT
CUSTOMER P.O. NO.

KY 41630-0038
TAMMY

RO

1037935-01

01/30/04

P - Prepaid!
Allowed
B - Prepaid/

Add
-~ Collect

UPS IN/OUT 2/2/04 B

T - Taken by
Customer
X-CPU

FOB SP., PP/ADD
NI

1 1 HA133333333
PULLER, PACKING # 1
FOR 1/4"™ TO 5/16"

1 1 HA233333333

PULLER, PACKING #2
FOR 3/8" PACKING

EA 12.0000 12.00

EA 14.5500 14.55

CODE EXPLANATION ——— ¥%% THIS IS YOUR INVOICE ¥%X

® - STATE TAX APPLICABLE € - CONSIDER COMPLETE
#-FEDJOTHER TAXAPPLICABLE D -DIRECT SHIPMENT

¢« STATE & FEDERAL TAXAPPL.  F- FACTORY MINIMUM

B - BALANCE BACK ORDERED - RETURNED CYL

NET TERMS:

DUE:

TELE. CHARGE

03/05/04 |3
PAYMENT REC'D 0.00




p.2
606 ~"74-1111
laferty .
' 4P tar 94

Jun 25 04 02:1

USABHBB@Mf INVOICE INVOICE No, 873280

TEL: (847) 689-973]
FAX: (847) 689-3001
TOLL FREE: 1-800-493-0876 e
EELN.: 36-3645787 B5/1.4/84

Remit to:
P.O. Box 9004
Gurnee, [L. 60031-9004

CUSTOMER P.O. # SHIP DATE |SALESPERSON TERAMS TAX CODE SALESORDER# |W/H{ FREIGHT SHPvIA )

5. 14, B4 IS/ 14704 ‘.NEG LE/18 NET 3@ CLMONTL 707414 1 ¥RETQID g

USA STOCK # DESCRIPTION ORDERED | SHIFPED | BACK ORDER |uM| ~ PRICE [PER] ExTENSION

{GIEE :[T"—!Tiﬁjﬁiﬁbewaterlrag O T [ B - R N TG TN KFR LT
Honda 4-Cycle, 1.ihp, i1.7 lbs ‘;

70337 M ox 157 pyp Suction Hose i i a 28,37 [h 20.87
PMxF, NEBH Thrd, (F) Swivel

L) Ohrder From Gataloy 115 1 1 5] =y «BG FQ .« &1

a3 CR RLSDH 1 1 5] g <HB ER « 836)

|

IANK YOU for your business! MERCHANDISE IMISCELLANEOUS

| l

FREIGHT

TOTAL DUE

DISCOUNT

% MONTHLY CHARGE 30 DAYS PAST DUE 338, 8
Discounts apply to merchandise oniy.

44, 94

dd it become necessary ta refer your unpaid balance 10 a collection agency, a coltection fee, not to exceed 25%
2 balance referred; plus reasonable attorney's tees; and coun costs when necessary, will be added 10 the balance due.

HMPORTANT *++4
Please include this customer #
on the face of your remittance chec

L

. FATGYE
FROANCIS WATER £o

FRAMNCIS WATER g

O+ gron

BY WATER §T
BARRETT, KY 41635

GARRETT, KY 4162§
ATTH TAMHY FRENCYS

d




Jun 25 04 02:14p tarmmy laferty

B06-"74-1111

o4/ 06/ B4

e T SHIP VIA
£ ORDER # FREIGHT
TRET LIFE
i ) o BT PREFALD
— TLWUNIL 63 .\.(1(5;‘\ R/DER PRICE _ PER| EXTENSION '
o /50 p4/06/8a 0D SHIPPED _ BACK O = 10,06 [EA a1.60
ABIAT " DESCRIPTION ) B
USA STOCK# — = - o5 [ER 7.88
a7 Buotazlid o n ER 3. 60 {i=F
| gize A IR c
43326 Gampling Palve, /e T 6 (6 2, 95 EQ I RS
rough Cash Erass L 1
sdui fAGTLp - 1%
15 Ridgid Rapac T Jaw A .20 EA .
pipe Wremchy S/ to EA ia 1 8
114 geder From catatoy 1
THANK YOU for your business! | MERCHANDISE MISCELLANEOUS|  DISCOUNT TAX FREIGHT TOTAL DUE
1.5% MONTHLY CHARGE 30 DAYS PAST DUE 57.83 « 88 |__ . B8 - 88 . 4t &7 nﬂ
Discounts apply to merchandise only.
Should it become necessary 10 refer your unpaid balance to a collection agency, 8 collection fee, not to exceed 25% "'"lMPORTANT ke
of the balance referred; plus reasonable atiarney's fees; and courl costs when nacessary, will be added fo the balance due Please include this cusiomer "
on the face of your remittance chec
243321

1
FREWCTIE WATER GO FRAEMCYIS WATER ©O

o~ gorown

29 WATER &7 0 BOX 36
BARKRETT, KY 41628 BOFRETY, WY 91638
ATTH Ty LAFERTY




Jun 25 04 12:08p tar=y laferty

606 174-1111

WORK ORDER

EAST
KENTUCKY 6702 ZEBULON HIGHWAY
PIKEVILLE, KY 41501
WATER, INC. (606) 631-9859
CustomerID: 16120 Work Order Date: 3/25/04
Instructions: Work Order Number: 32404
Service Name Service Codes
Cust ID 0
FRANCIS WATER CO. ustomer 1612
P.0. BOX 38 Type: CD
GARRETT, KY 41630 Route No. 0
QTY DESCRIPTION PRICE | AMOUNT | QTY DESCRIPTION PRICE | AMOUNT
/ Q)(F Ll (kb 4@('7459 Z]
PROBLEMS: SUB-TOTAL: Ys2, OO0
SALESTAX6%:  xemPf.
SALT CHARGES: .
e SERWCECHARGE%&?HVTi-”:‘“. T
SERVICEMAN'S COMMENTS: e P
WORK ORDER TOTAL:,
'SERVICEMAN " DATE ) " CUSTOMER'S é'lébii\‘ir’dﬁé“ T




Jun 25 04 12:08p tammy laferty 606-874-1111

THE C.I. THORNBURG CO.,INC.
PO BOX 2163

P-4

****lnvokli****

" UINVOICE DATE

INVOICE KUMBER

4034 ALTIZER AVENUE

HUNTINGTON WYV 25705 03/04/04 | $1212965.2
REMIT TO: PAGE M.
304-523-3484 Fax 304-523-0510 THE C.1. THORNBURG CD., INC.
P.0. BOX 2163 1
HUNTINGTON, WV 25722-2163

BRILL TO: SHIP TO:
FRANCIS WATER COMPANY FRANCIS WATER COMPANY
P.O. BOX 38 209 MAY VILLAGE ROAD
GARRETT KY 41630 ALLEN, KY 41601
CUSTOMER NUMBER CUSTOMER ORDER NUMBER CUSTOMER JOB NUMBER WHSE SALESPERSON TERMS:
DUR DATE AND CASH
DISC(.J‘JN"I_' ¥ AFP:KCABLZ
8660 FRANCIS WATER 2 SHIGTA | % AT sReow
) SALES TICKEY NUMBER "SHIP VIA DATE SHIPPED ORDER DATE
1 1/2% FINANCR CHARGE
ADDED DN PAST DUR
51212965.2 | LOCAL.QUR TRUCK 03/04/04 |11/07/03 |
DESCRIPTION ORDER QTY SKIP QTY M NET UNIT PRICL NET AMOUNT
CITCO SHOP TEST OF 2" WATER MBTER 2 2 30.000 £§0.00
CITCO SHOP REPAIR OF 2" METER 1 1 10.000 10.00
#27 SR LARCE CUP ADAPTER RING 1 1 2.420 2.42
2" SR EXCHANGE REGISTER, US GALLON 1 1 24 .460 24,46
|
|
|
|
|
|
WE NOW ACCEPT MC, VISA, AMERICAN EXPREBS
AND DISCOVER CREDIT CARDS!
SUBTOTAL 56.88
FREIGHT 0.00
JAYMENT TERMS: NET 30 DAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/2% FINANCE CHARGE SALES TaX 5.81
SER MONTH. ANNUAL PERCENTAGE RATE 18%.
JO0 RETURNS ALLOWED WITHOUT PROPER WRITTEN AUTHORIZATION. RETURN MATERIAL SUBJECT TC RESTOCKING,
{ANDLING AND PREIGHT CHARGES. ' AMT DUE 102 - 69

VARRANTIES: LIMITED TO THOSE PROVIDED BY MANUFACTURER.




Jun 25 04 08:45a tammy laferty 606-874-1111 p.2

MORLD o 45 AW AR rhut |

KENTUCKY GLASS LINED TANK SYSTEMS, ING.

rCTIELTS

PO BOX 13370 ::9.35&0#59
LEXINGTON, KY 10583 i

barrydkytanks.corm

1

" Apnil 13, 2004

Frencts Water Company
PO, Box 38
Highway B0
Garredt, Kentucky 41630

He Buedgol Price
New Roof/Eaisting §ank
GanetL Kenwucky

fheme Crwanr,

keatucky Glass Lined Tank systems, . is pleased 0 offex 107 your consadexation a budget prive
jor & Aguastore Geodesic dome an your existing potsble watcr tank for $21,728. The tank shall
melude the following:

- 20" dinmcter low maintenance and cost &fficient aluminuim (6005 A.T6) dome
a Marutactured per 1SO 2001 cestificd focilities

. Scexcened vent ard alumvioum access hatch

o Standard business insurance (liability, workers comp, and auta)

. Instailation by a certified (icld crew

) Engmecred design and drawing submittals

- Qpen shop wages

. 25 ib./sf roof load

I he owner shall provide the following:

. I2raining of the tank
. Sterilization
» Sampling of water prior to retuming tank to servics

1 vou tave any questions, pleasz COPIACT MC &L yaur Convenienae

smcerely,
o gz, d

Riley Sumner

« Centrad Fites

POQTTL jdy




606-874-1111

tammy laferty
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FROM : PHONE NO. : 3265685 Jpr. 13 28B4 11:35AM P1

‘COMPUTER-RESOURCES CORPORATION ¢

10217 LINN STATION ROAD
LOUISVILLE, KY 40223
(502) 326-4282

FAX (502) 326-5605
1-800-626-2719

~ 60

515%‘

April 13, 2004

Ms. Tammy Francis
Francis Water Company
PO Box 38

Garrett, KY 41630

Dear Taromy:

The following would be my suggestion for a system for you. The hardware would be an
Acer Computer, Pentiumd4, 2.8 GHz, 256 MB of DDR ECC RAM, with a 40 GB hard
drive and a 17" color monitor. The system would come with an Okidata 420 printer and
amodem. Also included is the Utility Billing and Meter Inventory software. The price
would 5&:$3595:007which includes three days of training at your office and the first
year’s support.

e The following would be some suggestions of ways we could work out payment. First
would be to make 12 monthly payments, which would be a littlc less than $300.00 a
month. Second, I could find some used equipment to bring for you to use until
September. That way I don’t have to pay for hardware and it would give you four
months where you don’t have to pay anything. Then we would buy the hardware and you
could tell me how you want to pay for it. Third would be some other plan that would
work with you and with us. We can’t go past 12 months on a payment plan because then
they require s to charge interest, which I don’t want to do.

You and your brother talk about this and let me know what you would like to do. Iam
open to any suggestion. ] am sure we can figure something out that will work for both of
us.

Please call if you have any questions.

Sincerely,

Mike Grebe



440 er‘Avenue
Huntington, b Wy 25701
Ph : (304 )523 4231
Fax: {304) 522 7055

FRANCIS WATER Number{Date Page
ROUTE &0 31669358799 / oaf07/2004 2

GARRETT KXY 416300000 :

MMM——_WWMM

irems total

sales Tax
Total “%@ﬁﬁg

, 1.7
$5/ 74/7,9//»

Signature :
nd ~ewd 1T BV :



FRANCIS WATER
ROUTE B8O
GARRETT KY 41630-0000

440 2rd Avenue

Huntington, WV 25701
Ph : (304) 523 4231
Fax: (304} 522 7055

Quotation Number/Dste
30093587992 - 04/07/04
velig From/Valid To
04/07/2004 - 05/07/04
Purchase Order Numbar

QUOTE

Delivery Dete 04/07/2004
Customer Na.,

B63925566

Telephena

6068741111

Callet

TAMMY FRANCIS

We deliver according to the tollowing terms and conditions:

Terms of payment:
Cash Reod:

Terms of delivery:

Cash Payment

rrepaid Freight Charges

Currency USD

Gross weight: 76.150 LB
ltem Material Pick Loc/s Description
Quantity Price Price unit Value

000010  3FUES ‘ CAMERA , OUTDOOR

1 EBA §529.00 1 EA 529.00
000020  6XME2 o MULTIPLEXER, B/W

1 BaA 1,130.00 L EB 1,130.00
cO0030 3KU9S SWITCHER, MATRIX

1 Ea 895,00 1 EA B95%.00
000040 3KUSE . VCR, TIME LAPSE

1 EA 760.00 1 EA 760.00
0Qo050¢ 3XKUSL CAMERA, DOME, 24 VAC

1 EA 1,299.00 1 EA 1,299.00
000060  GKNEU HBOUSING, QUTDOOR

1 RA 266.65 1 EA 266.65
po0O70  BKNSS HOUSING, OUTDOOR DOME

1 EA 499.35 1 EA 499.35
Signature

Picked Up RBy:

1D Humber
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:  QUOTATION

e “USH:BLUEBOOR NO. 130306
1

1

]

A Division of Utility Supply of America, Inc.
PO Box 9004 Page 2
. Gurnee, TL 60031-9004

Tpll free: 1-B00-5uB8-1234 ou/05/04

%ML f
1% 574’

Fax: (B47) 5B8-3030

o~ - VR W e Gwm AP e e AR e e

1

1

]

H

: Ship-to: 1 Bill-to: gu5821

: FRANCIS WATER CO FRANCIS WATER CO

i

]

' 20 WATER ST PO BOX 38

' GARRETT, KY 41630 GARRETT, KY 41630

t——————--—-—-——-————————n-———n~~—~~—-———-——-—~——~~~-~—-~~———-——~————~=—=~—=====|
_______________________________________________________________________ .

IREFERENCE # ! EXPIRES !SLSP}TERMS tWH FREIGHT [SHIP VIA !

b e e e e o o e e o e e o T 8 T T S T T T T ]

1 t

104, 05. O4 105/05/04 |LEG {1X%/10 NET 30 {01 PREPAID{UPS !

1 e e mene g e ST g M T T M T SR 20T ST A fot =R g ...__=:.._..._.....__.—..-_._.........==========================:===========:=======

- -

]
H tLeak Locator Kit IT } ;
i5he #30ov iR VeTticar B0 gal. | i

]

i

! For your convenience, you may simply initial below and return via fFax to
! 847-689-3030, We will process your order promptly and fax a confirmation
! so you know we have it. If you prefer to call your order in or have

! additional questions or cencerns, you may contact our Customer Service

! Department @ 800-548-1234. Please note any changes to the quantities

! or shipping address. Thanks for choosing USABlueBook.

¢
L]

puthorization Signature PO Number (if required)

@ e e - —— T Yp A

v - - . v an =
e . e A W SR A R e ae e
s . o o e S g




>"pM COT via VSI-FAX FAgE I Ur ¢ ®13033y

QUOTATION
usA BLUEBDOK ND. 1303086
A Division of Utility Supply of America, Inc.
PO Box 8004 Page 1
Gurnee, IL 60031-8004
Toll free: 1-B00-548-1234 ou/05/04

Fax: (Bu47) 6B88-3030

ship-to; 1 Bill-to: 945821
FRANCIS WATER CO FRANCIS WATER CO

—— e L Me e A Sm M e AR mTE AR eY AR M e

' 29 WATER ST PO BOX 38
t GARRETT, KY 418630 GARRETT, KY 41630
l=_—__;—_===================,—_—,=========;_-_-_:_——_,—;_—__-:::====================================:= 1]
1 L]
IREFERENCE # ! EXPIRES }SLSP}TERMS 'WH IFREIGHT}SHIP VIA H
F e e . v s s e e S e e e i i i s i P . S S S S S T o S T b s e e e i St . S S i A e s S TS A S S O S i i, A it B T i 1
i 1
104, 05. 04 105/05/04 'LEG {1%/10 NET 30 {01 PREPAID{UPS H
e ettt
'QUOTED BY: LEG jQUOTED TO: TAMMY LAFERTY !
I==================================:=-_-=====================:=================== i
1 [}
H ITEM!DESCRIPTION ! QUANTITY UM} PRICEUM! EXTENSION}
: T AT T SR R ST SR S RIS R IRR I S R o s e 2 T I T S 0 O TR O AR SN I IN SN IR IRIS ST AT -t i :
132280 'Hach 2100P Turbidimeter w/ ! 11EA} 837. ODEA] 837. 00}
) iw/ 9 Cells, Standards &k Case H Vo Voot H
141318 'HF Scientific Micro 100 ! 11EA!  Qu9. 05}EA! gua, 05!
H !Benchtop Turbidimeter J I . '
128200 tFoxcroft Chlorine Analyzer ! 11EA! 2650. 00EA! 2650. 00}
: 'FX-1000P, 115 VAC : Vo Vo H
128081 'LMI On/0OFF pH Controller ! 1'EA!} 1157, 10EA| 1157, 10}
! 'w/ 4-20 mA Dutput H I Vo :
1p7962 1Submersible pH probe ! 1'EA!  256. 00}EA! 258. 060!
H 11000 ohm RTD w/ 20" Cable ! N . :
a2/ 317 '8 Drum Containment Deck H 11EA} 410. 4O [EA} 410. 40}
(. 199-3/4"x 53"x 6-1/4" 73 Gallon | I ot !
, eng68 | 3HP, 3500RPM, TEFC, FR182T - 11EA} 219, 211EH] 219. 21}
H 1 3PH, 208-230-460V, LEESON ' o v !
151124 'LMI Spolution Tank i YIEAYT 105 70lEA} 782. 80!
: '50 Gallon Top Mount ! I . :
1279u2 1500-Gallon, Open-Top Tank ! 1!EAY - 718, 11}EA} 718. 11!
' iwith Flat Bottom ! bt oy !
169571 'Bulk Storage Tenk Polyethelene | 1IEA} 778. 50 }EA; 778.50}
| 11200 Gallon 88" x 52" ! Loy [ !
143990 1 {DR) 5300 System Rust-Oleum ! 50 EA} 13. 29 }EA} 664, 50}
! 1Epoxy Primer Activator, GQuart | Vot I H
14399y 1 {OR) 5300 System Rust-Dleum t 50 !EA! 45, 791EA!  2289.50}
' 'Epoxy Gray Primer, Gallon ! U I H
43996 1 {OR) 5300 System Rust-0leum ! 50 1EA} 14, 9B IEA} 749, 00}
i 'Epaxy Finish Activator, Pint : - I H
muooy ! (OR) 5300 System Rust-Oleum ! 50 1EA} uy, 131EA] 2206. 50}
i 'Epoxy Silver Gray, Gallon ! L I H
175706 ‘Metrotech HL 4000-50 ! LIEAY 3734 4OlEA} 3734 40}

Iw}
Q
<
]
o)
Z
C
m
o}



APR-BT-20B4 12:38 ;R BLUEBOOK 847 683J3838  .udsuo

e’-"‘“i"f-_f‘;::=z=:;—_=:.—..============—_~=====================:==============__4,==..=============:=l
* QUQOTATION |
) - USKY BLUEBCOK: % NO. 130479 |
A Division of Utility Supply of America, Inc. |
PO Box 9004 page 1 |
Gurnee, IL 60031-92004 ‘ !

Toll free: 1-800-548-1234 0a/07/04

}
|
l
I
l
% Fax: (847) 689-3030
i
f
1
I
l
I

|

Ship-to: SAME Bill-to: 945921 ]
FRANCIS WATER CO FRANCIS WATER CO {

PO BOX 38 PO BOX 38 |
GARRETT, KY 41630 GARRETT, KY 41630 {

‘ ;z:az::::::::::::::===.‘========::::=:=======:::::::::::::::====================
| REFERENCE # | EXPIRES |SLSP|TERMS |wH |FREIGHT|SHIP VIA %
! ...............................................................................
|C.5.TECH REQ |os/07/0a |WIW |1%/10 NET 30 |01 |PREPAID|VENDOR'S CHOICE !

|69571 |Bulk Storage Tank Polyethelene | 1]en|  778.50|EA| 778.50]
1200 Gallon B&" x 527 | I [
|ALLOW 10 BUSINESS DAYS A.R.O.AND APPROVAL. GENERAL DRAWING
| SUPPLIED FOR REFERENCE.TTHIS IS5 A 1.58G RATED TANE {12.54#/GAL
|MAXIMUM) . INTENDED TANK SERVICE /CUSTOMER IS FOR POTABLE |
|WATER (REG 4 EPA /XY NREP) .CUSTOMER ACKNOWLEDGES RESPON- |
|SIBILITY TO OFF-LOAD TANK AT SITE(150 LBS.} | oo

|

I

|

|

I

|

l

| TO ORDER --

| Foy your convenience, you may simply initial below and zreturn via fax to
| 847-683-2030. We will process your order promptly and fax a confirmaticn
| 8o you know we have it. 1f you prefer to call your order in or have

| additional questions or concerng., you may contact our Customer Service

| Department @ B00-548-1234. ‘Please note any changes to the quantities

| oxr shipping address. Thanks for choosing USARlusBook.
| \
i

|

l

1

1

|

I

I

|

l

|

|

puthorization Signature PO Number (if required)

QCP“A% 479

Mcﬂ‘ b°
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T T I T I S T T IO NI DU SN DT T o Semmoaw oo oo s :===========::::::::==:::==========,.’:=====::::::=::=== I
- { : QUOTATION |
| ; USA"BLUEBODK. % NO. 130388 |
| A Division of Urility Supply of America, Inc. |
e PO Box 900¢ Page 1 |
| Gurnee, IL 60031-5004 |
| Toll free: 1-800-548-1234 02/07/04 |
| Fax: (847) 689-3030 :
; Ship-te: SAME Bill-to: 945921 |
| FRANCIS WATER CO FRANCIS WATER CQ ]
I I
| PO BOX 38 PO BOX 38 |
| GARRETT, KY 41630 GARRETT, KY 41630 }
}==========================================================::::::::============l
l
I
I
[
|

*—*————‘w-"—*‘*"~—~—*—~=——=—=—=======:—~—*~‘—*:*:*:zz:::======================

27942 |500-Gallon, Open-Top Tank | 1|ER| 718.11|EA| 718.11]
[with Flat Bottom | | o
[ALLOW 10 BUSINESS DAYS A.R.0Q.GENERAL DRAWING SUPPLIED FOR|
| CUSTOMER REFERENCE . INTENDED TANK SERVICE IS FOR 12.5%) |
| SODIUM HYPOCHLORITE/CUSTOMER (REGA EPA/KY NREP) . I

TO ORDER -~ -

For your cenvenience, you may aimply initial below and return via fax to
847 6689-3030. We will Procese your order promptly and fax a confirmation
&0 you know we have ir. TIf you prefer to call your order in or have
additional questicns or concerns, you may contact our Customer Service
Department @ B800-548-1234, Please note any changes to the quantities

or shipping address. Thanks for choosing USABlueBook.

Authorizastion Signature

|MERCHANDISE
l .................................
| 718.11]
X =====:==========
USE THIS QUOTE # ON PO'al
:l'!==============QE========.‘:===:B============‘,.‘:.’L







ng 13 495 FROM. ARNTHEM PIKEVILLL DX .-

Esrimaied borthly Employee Benefit Premiun Options

Acconnt Name: Francis Water Company SIC Code: 4541 Ryeker: Anson Insurance Serviee
Propossl Number: 526806 2002 ZEP Code: 41633 acceunt Execaiive:
Eilective Date: 0570172004 Tisk Factor: 07534

Indicste Crption Cheles ! I I K] M O
age  Bex  Statuy Plan Blue Access Blge Access Bliue Access Blue Accass Rine Accevs Blue Access
Code Option 27 with Option 25 with Option 27 with Option 26 with ©Option 28 with Option 22 with
Rx Option B Rx Opdeu B RxCpuenl RxOption D Rx Oprion D Bx Option B

40 M A S $230.12 §209.5% $218.02 $211.06 $197.85 $187.36
38 M A S $181 72 $174.62 $181.64 $175.84 $164.83 $156.10
Estirnated Tatad Cost 542184 $384.21 &_@gfﬁ.ﬁ_ﬁ; $385.90 $362.58 £343.46
fsrimsted Emplayee Cost $421.84 § $38421 [[$399.66 ] $386.90 $362.68 6
Sxtimatcd Dependent Cost . i

~ef 2 Y Al
Adgitional Ceversge , o 3 D 21
Dentel (PPOOption 6) $38 33 N THE
Vision (Plan 4) 314,52 e
Term Life and AD&D $21.90 )
Total w/ Additionsl Coverage ;943’6.647?‘ 455,81 $474.46 $261.70 §437 .48 §418.26

Pran Codes: S - Single, T’ - Bap & Spovac, - Senp & Childiren), T - Famiiy, W - Wadicarc, T - Madicars Emp & Spouse, M bedicare Bmp & Chabd(ren), ‘AT
Misdicare Famnily, "X - No Coverage
Seamus Coedes: 'Al» Active, T - CORRA, R - Reritee

plzaso ot tha there ase other bencfit gplions avariabic. Consalt your focel Anthem repicsehtaiive for dernils

Rates are proposed for an effecuve daw of USIG2004. Rerate 1s regutred afier this dote. Final rates will bu based on the aciusl gffecihe doie Ratcs are basad upon SIC
w4041 locnted primarily in the 41653 zip code arec Final rates well be bassd upon the uchial lorasion. earolled cansus. finul beneflis selecied, and i wandsrwrinng rules
o effect vpor acceptancs by Anéhom Health Plony of Kentuehy, Inc and Anther Life Ties peaposad is pubjoct i2 wnderwriting approval by Arthem Health Plans of
Karaucky. ing. ond Anthem Life) pleass du not cancel your cowrage st The applicttion has been approved In writing This henefir dascription i Intended 1o be & brief
outiine of covercge. The enifrg provisions af bengfity wed wxclusions gre contained in the groug contract In the ovent of o conflict berween the Graup Coniract and this
deseription. the ierms of the Group Cosract will prevell

NETE: If the aliernate Opiior request farm iy nol recelved by the effectfve dote iivied on (i prapaaal, a aow propossl mint & subnidued

The coverage Indicoted in the check box above hat besn selocied for employess and cliglble dependenis: subject to the serms and conditions of this proposal and the
applicetion(s) 1o whieh this iz altached.

Aihomced Sigrature Duaie

tatiam Blue Cross and Blue Skicld is the made name of Antham Health Plans of Eentucky Inc
An independant ticensec of ehe Blue Crosy and Blug Shisld Ausoclation
@ Regiziered marks Bl Cross and Biue Shield Associeiion

Life apd Disabiiioy underwrltion by Anthem Life fnsurance Cempany
Indegendent licensve of the Bine Crosy and Biue Shipld Azyociation
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Aug 13 04 10:18a tarmy laferty 606-"174-1111
Tur AUG U IH: 03037 250y s A Theranigoyg o i Pane 7 oG5d 2 R150730 A
21235292
Fagsn 1
Bid To: o 7ﬂLQ'
Acct #8660 \
FRANCIS WATER COMPRKY }
P O BOX 28
GARRETT RY 415830
Phone # 606-874-1111
--Bid-Date---Expr-Date--Hriter--Terms- - —— .. R (Tl « SR (- S
08/10/04 SALLAER  MNET 30 DAvYS REAYV.OUR TRUCK
--Purchase Order #---...- CINS [/ ¥WT- --Picher----Loader--- - - Delivered 2y --c-e oo oo
Bid-Qty - Urit Pric Met
4 4"IPSx3/4"CTS PVC FASTTAPR 35.490e
#5261-21 2506
4 3"IPSw3/4"CT8 PVC FASTTAFP 11.6/30e
#5261-~19-2506
. 4 2"IPSx3/4"CTS PVC FASTTAD 38.450e
w5261-17-2506
f§4¢y/ 24 3" CL/54 DI TYTON JOINT PIEE Fae Np7ac LG.930f
. 3 3" TYTCN JOINT GASKET G.G00e
i — 24 4" CL/350 DI TYTOH JOINT FIVE fuw secac 8.540fF
5 3 4" TYTON JOINT GASKET C.000e
100 4" CL-150 DR-18 C-9006 P2V( TIPE l.840f
100 4" CL-200 SDR-21 R/T PYC PIPR 1.330fF
100 3" CL-200 SDR-21_R/T PYC PIPE 0.820f
12 100% DRUM CHLORINE GRANULAR, 5.1, 165.00%e
- UN 2880, PG II (DRYTEC)
BID TOTAL ' 3510.85 :
. { T s A
: Bid Amourt | \ 3910.88 ;LWV KD
S N A s 7
. L. \ R .

— %f—- CA““'—-{ M A Bac3

R

Juxhﬁﬂ:afi>;g§k Z&CQ% M/zmu.Lua;yM\,
/cuxéwﬁé) /O, et 12 ?ﬁ% 4§lf21?ﬁrwx

Extras not listed or spelled out are not included i
We reserve the right to correct clerical errois.

n pricing.
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6506-874-1111

.4
Tue Aug 10 09:53:13 2004 Th. L. L Thornburg Ce., Inc. age 2 of 2 Slduoby ©®°
%% QUOTATION ** 51238206
THE C.I. THORNBURG co., INC. Page#t 1

LEXINGTON BRANCH
740 ENTERPRISE DRIVE

LEXINGTON KY 40510
Bid To: Ship To:
Acct #8660
FRANCIS WATER COMPANY FRANCIS WATER COMPANY
P O BOX 38 209 MAY VILLAGE ROAD
GARRETT KY 41630 ALLEN, KY 41601
Phone # : 606-874-1111
-_Bideate—~—Expr-Date—~Writer~«Termsn-~ ————————————————————— Ship Via-----=------
08/10/04 SALLAR NET 30 DAYS BEAV.OUR TRUCK
--Purchase Order #------ CTNS / WT----Picker----Loader----- Delivered By----------

30 5/8"x3/4" SENSUS SRIL WATER METER
PLASTIC BONNET/LID, PLASTIC BOTTOM
REGISTRATION IN US GALLONS

38.000e 1140.00

BID TOTAL 11407007

:/-,.,.4-.4—-_—::.—';*:.
Bid Amount C 1140.00 >
»

777&.[57 f%m’c/msz;’ S0 Loaten Metees

Extras not listed or spelled out are not included in pricing.
We reserve the right to correct clerical errors.
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for J00Y-

McCoy & McCoy Laboratories, inc.
173 tsland Creek Road
Pikeville, KY 41501

Telephone: {606} 432-3104
Fax (B06) 432-3171
EMail: j.osbome@mccoy!abs,com

QUOTATION Wel® www.mccoylabs com
Francis Water Company Date: August 4, 2004
Attn: Chris Francis Proposal Number: 2437
P.O. Box 38

Garrett, KY 41630

Represgmahve Johnny Osbome

CQLhon Date: October 3, 2004

Page‘ Tof4
e 'J e i *”-@J_ e L e R il

o1 21 SDWARaw Water AnaIyS|sl Monthly Momtonng $31. 50 $661. 50
to include:
Alkahmty Tot(CaCO:)) Totat Otgamc Carbon

002 12 SDWA Combined Filter Analysxsl Monthry Momtonng $25.00 $300.00
to include:
Total Organic Carbon

003 8 SDWA Analysis/ Quarterly Monitoring $170.00 $1,360.00
(2 sites) to include:
EPA 552 Haloacetic Acids Extraction SDWA HAA Trihalomethanes (THM)
There will be an additional $25.00 per trip charge to collect samp!a:

004 1 SDWA Volatile Organic Analysis/ Annuat Monitoring $275.00 $275.00

e T

ﬁ/ V SOWA Asbestos Analysis/ As scheduied $175.00 $175.00 j

./”k";%“
Q 006 1 SDWAS.O.C. Analysis/ As scheduled 5148500 $148500 P
007 24 SDWA Bacteriological Analysis/ Monthly Monitoring $16.00 $384.00
008 1 SDWA Inorganic Analysis/ Annual Monitoring $198.81 $198.81
009 1 SDWA Secondary Analysxsl Annual Momtonng $238.00 $23B oo
010 1 SDWA Nltrate Nltrogen Analysisl Annual Momtonng $29.00 $25.00
e e e v e i o “«
011 24  Service charge $4.00 $96n® 5 2072

Service fuel charge to pick up samples at the Francis Water office in

accordance with MMLI's schedulued route. v !

/4 /f/O/\/o”LL

v{.’

o hen Tes Tow wj yEAL
'f/]ﬂ]l f;ﬂﬂ(lé [ ——
s 7 D0 Foc ymz{: e
,«3’;,”3

A L
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ESPECIALLY PREPARED FOR:

FRANCIS WATER COMPANY
ROUTE 550
GARRETT KY 41630

tammy laferty

HATTGN ALLEN INS

606-874-1111
606 B8L 3224

ALLSTATE INSURANCE COMPANY
PROPERTY INSURANCE QUOTATION
AUGUST 06, 2004

PREPARED BY:

HATTON-ALLEN INS AGY
INDEPENDENT AGENT
1135 S. LAKE DRIVE
PRESTONBURG KY 41653
606-886-2371

STANDARD FLOOD INSURANCE POLICY

Thank you for the opp
needs. 1 look forwa

this quote can af

Flood Zone Al3

policy Coverage

Building
Contenis

Increased Cost of Campliance

Deductibles Applicable
1000 / 1000

federal & Administrative Fees

Total

This quote is not a contract. or binder of coverage.
the terms and conditions contained in
1f you have

are subject to
endorsements.
1isted above.

\/\/g NEEFD

ortunity to dis
rd to offering you
is the standard of Allstate Insurance.
fordably en

cuss your property insurance
the service and value that
1 am sure you will see that

hance your insurance program.

Community Number 210069

Amount Bremium
35000 291.00
35000 567.00

+ 75.00
+

30.00

o D

A1l coverages
the policy and
questions. please contact me at the number

Annual Premium

/’//[)06/ _Z/\/surcmce )
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9.8.0884 15:52 Monday @9 of Auy 20804, Faxination ~3168687411. P.1

Belisouth Small Business Proposal BELLSOUTH

Prepared for Tammy Francis of Francis Water Company . . .
1.3ZM3QL Date’ 8/9/2004 Listening. Answerinig.

Prepared by: Melinda Mischlich

Francis Water Company

29 Water St Phone (800) 661-3696 x1 3734
Wayland, KY 41630 Fax. (866)‘614:9379

Phone’ (606) 358-3002 Fax: {606) 874-1111 Melinda Mischlich@belisouth.com

Name of Person Authorizing Service: Tammy Francis

Thank you for your recent inquiry concerning BellSouth Small Business services. Per our discussion, here is the
praposal you requested confirming our recommendation This proposal contains recommendations for

Local Service
Long Distance
[ Internet Access
O

Cingular@Wireless

Total S . "Estimated Monthly ~ Estimated One
otal Summary _ N Charges” Time Charges”

Total Price for

Proposed
Regulated & Non- $67.84 ($123.00)
7h

~_Regulated Services
F1C- S/
Gnd Local 7axes

+ /35700
72,99 in

men

Please refer to Terms and Conditions for details on speciat offers
R — —— a— e P ———

pam————

Additional Comments / Special Instructions

Mus7  farz Tefephoris (BusNESS /[7/w/vc>
()0/77”7/:55 [ON !

by puble e

* BellSouth Proprietary: The information contained in this proposal is proprietary to BeliSouth and is offered solely for the purpose of evaluation. it may
not be disclosed to Third Parties without prior written permission from BeliSouth. Prices quoted are eslimates based on information & pricing avatlable at
the time the proposal was prepared. if the price shown above differs from the tanff rate, then larilf rates wili apply, otherwise, lhe rates contained in an
agreement signed by both parties et the time of order will apply. Connection charges for new lines vary by state & do not include jecks & wiring.
Applicable taxes & fees will be computed based on the full teriff price of all products and sefvices, & no taxes or fees will be addedto the amount of any
rewards given under this program. This quote is subject to the availability of the services set forth above. Rales quoted above do not reflect addtional
charges such as FCC charges and Codt Recovery charges, Universal Service Fund, other federal or state charges, taxes as well as usage charges.
Page 10f6
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UNITED STATES L
Aﬁi B rostal services Receipt -
// /’ - gt Amount (Written Out) Amount (In Nugeny /L)
? O

5 ANE e fm‘/f/@&{ogars s /S /

Purpose

B2 ponet s

Is an§f Portion of this Sale a Charilable Tax Deduction?
D Yes D No T
gD
If *Yas," theyfajf market value of the postage portion of the foregom}géfhmps"éﬁnals’ ﬂ%
First-Glass bostage rate. Ly / \\:w . N
ot \\ \

i 2 "a‘f' Ny A

Ps Form#§96, Aprit 1998 \ N *.,7,# /Z.T)ﬂ/"‘

fs7epe A7 mw// 200 °° / /% o
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|
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[‘//j /L/MK/?_S f’j{j' 1 27 e — M/f

e
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!?f% 261 7/5 /(







NOTICE

Francis Water Company has filed an application with the Public Service Commission to increase its rates for

water service. The proposed effective date of the change is ,2004.

5/8 x 3/4 Inch Meter Current Proposed % Increase
First 1,000 Gallons $9.00 Minimum Bill $16.33 Minimum Bill 81.4%
Next 4,000 Gallons 2.50 Per 1,000 Gallons  9.14 Per 1,000 Gallons 265.6%
Next 10,000 Gallons 2.00 Per 1,000 Gallons  6.65 Per 1,000 Gallons  232.5%
Over 15,000 Gallons 1.50 Per 1,000 Gallons  5.40 Per 1,000 Gallons  260.0%

2 Inch Meter

First 60,000 Gallons $106.50 Minimum Bill $362.39 Minimum Bil 240.3%
Over 60,000 Gallons 1.50 Per 1,000 Gallons  5.40 Per 1,000 Gallons 260.0%

Non-Recurring Charges
Meter Connection/Tap-on Charge

5/8 Inch Meter 312.00 612.00 100%
Connection/Turn-on Charge 25.00 35.00 40%
Returned Check Charge 10.00 25.00 150%

The rates contained in this notice are the rates proposed by the Francis Water Company. However, the Public
Service Commission may order rates to be charged that are higher or lower than the rates proposed in this
notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty
(30) days after notice of the proposed rate change is given. A motion to intervene shall be in writing, shall be
submitted to the Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602,
and shall set forth the grounds for the motion, including the status and interest of the party movant. Copies of
the application may be obtained at no charge from the Company office. Upon request from an intervenor, the
Company shall furnish to the intervenor a copy of the application and supporting documents.

Francis Water Company






Francis Water Co.
'P.O. Box 38
Garrett, Ky. 41630
606-874-1111

June 24, 2004

Jess Hilton Thompson
Division of Water

211 Sower Bivd.
Frankfort, Ky, 40601

Dear Mrs. Thompson

Francis Water is asking for a Rate increase on the installation
of a 5/8 x3/4 inch Water Meter (Tap on fee) to $612.00.

I have included a price sheet from C.L.Thornsburg for parts and
labor.

Our Rate for a returned Check is $10.00 we are asking for a rate
increase to $25.00 due to the cost the Company must pay the
Bank for a returned check.

Our Rate for a reconnect meter is $25.00, we are asking to
increase the rate to $35.00 per meter. Thank-you for you

time and effort in our Rate Case.

Thank You,

, 7 L™

Tammy Francis




NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge  Ue r 4 28 [Perrare! Senvice (oanertion Expersce
INetei Size - S inch .

. Field Expense:

A. Materials (itemize)

Whtex Dletex, w/azy[m Boywlid $. L2720

Jleret _Yote, (orpsradisn S7ue
Line peatdy Fap Saddle -
NS telfan cons #"T/}ﬁ"/bﬁa’ ~ i e fém #

leclec) )

8. Labor (Time and Wage) { iae

Back hor Ea a}pmcf}f; 50,9&/_@&4%—’ Z/As.zzé’d e 2’

Labse wookds - Ll hoters - /560 ﬁe{/émr M@Z‘W?g
RYV-C pipe e
Total Field Expense $5;2;;

2. Clernical and Office Expense

A Supplies $ L5 @O_
>

B, Labor R

a 0

Total Clerical and Office Expense $. 5@ o

3. Miscellaneous Expense
A. Transportation $. L0

B. Other (temize)

Sife Clean vy /5.00
Grass sSeed ¢ sigaws £5.00
Total Miscellaneous Expense - mQ,_af)

£
S
Py
®
X

Total Nenrecurring Charge Expense
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s % QUOTATION % S1e3eaal
THE . 1. THORNBURG i, INC. Paged

HUNTINGTON BRANCH

4034 ALTIZER SYENUE

HUNT INGTON W TR
Banl Tor Ship Tos
Aok RAGEA
FRANDIE WATER COmMRRAnY FRAMII® WATER LITMEANY
2D BOX 28 =@ MOy JILLABE ROAD
FARRETT KY 41&320@ ALLEN, KY 431601
Fhovne # ¢ &EA&-B74-1111

[V

1

—=~Bid=DatawwwEiom=Date——Wi it or— =T erm g s s By (] g e e e

Q&1 B34 UNDMRR  NET 3@ DAvS BREAYV. QUR TRUCK
m=Purchase Ovder #h-———-—ITNE / WT-——~figker———-lLoader——~~=Dalivered By——m———m———
Bidm(if gy~ Unit Mric Net

1T B/78"u3/4" GENBUG SRIT WATER METER
FLASTIC BINNET/LID, PLASTIC BOTTOM
REGISTRATION IN US BALLONS

booo18t g4’ HANCOR WHITE RE METER ROX

1 S/78"%I/4"ATY H=-1470~~2-R5 COPRRER
METER VORE with BRACING EVE,
LOCKIWING ANGLEE METER VALVE INLET,
ANELE DUBL CHECK VARLVE OUTLEY

118" O FLBT METER BOX L.ID

1 &"s3/4"CC #3831 MODONALD HINGED
BRASHE SERVICE BADDLE for IPE PUC
PRI

1 2/4" H~188028 COxCOMP(CTS) CORR gToR

1@ 34T RIEDY OTES 2hnE PEZ408 ENDDIRGLY

HIGH DENGITY POLYETHYLENE TUBING

BID

“@. ARG e

=5, WRe
7l 4 lGe

13, Toke

33%.966e

18, 31%e
M. 20AF

TOTAL

Bid Amount

7

Extras not listed or speliad ouwt are rol included
We reserve the ripght teo correot clerical srrors.

e Ruprint .. Reprink

]4;4//¢4fl? (537:3 5?"’

DU LRI

Reprint .. Reprint

4. 2D

25, 80
TE. A

18, 78
33.97

18. 32
213, B

o sy e gy o =



AVERAGE METER CONNECTION EXPENSE
COST JUSTIFICATION

Name of Utility fpﬂAﬂQll_g UO\_\/Z( CSD/Y\PO\“_);/

The following is an itemization of expenses for providing a metered service
connection.

A. Meter Size

5/8-Inch @/ 3/4-Inch [ T-Inch [] 1 1/2-Inch [ 2-Inch [

Other (specify)

B. Materials Expense
Unit Total
Quantity Cost Cost
. 0 '/ 0
1. Water Meter ____/ $ ‘(0'6 $ é/p’
2. Meter Yoke / 90 -¥ X 70- 1"
3. Corporation Stop / J§ 32 ”i : /857 L
4. Meter Box and Top / i %/L/ 7 i/ Lj//;jr X
5. I\I/Zscellaneous Flttmgés. Servite S0P/ 313 9 } 5355- 7 7
V.c pzch—/a iNg - Y
26 ° 5.
: D O 00 TuoN
o ORI S S S
Total Materials Expense $ 7

(add total cost)

é//fl : XBZ 9%
7oal 123640



C. Service Pipe Expense

: /\'»\LL/’ J*Q :/\LSL

Type of Service Pipe /ﬁ \/C/ Size of Service Pipe EX
Unit Total
Quantity Cost Cost
1. Short Side Service - $_ $_é_5: o0
2.  Long Side Service
Average Cost $ 55 09

(Add total cost and divide by 2)

©

Installation Expense

1. Short Side Service
2. Long Side Service

Average Cost
(Add total cost and divide by 2)

ﬁp‘(/’/AO/{: - ASKOJ/?M, //;aulkd

Equipment
Total Hourly Total
Hours Rate Cost N
1. Short Side Service _}3’ s é‘?_[}?} $‘,,/jj0 {\)
2. Long Side Service ___/____ _“52{90 577 b

Average Cost
(Add total cost and divide by 2)




Installation Expense continued

m

[m

2

Total Hourly
Hours Rate
Inspection $

)
Site Clean-up [ /87°

Other (itemize) /% ‘fbi e sand -7, PO 2 Fron

- Total Miscellaneous

(add total cost)

Qverhead Expense

Installation expense ($ ) times
overhead rate ( %)

Administrative Expense

Office expense for establishing a new account
and billing record.

Total Expense

1. Total of all items:

Materials Expense $ o -
Service Pipe Expense - .-

Installation Labor Expense
Installation Equipment Expense
Equipment Expense
Miscellaneous Expense Vil
Overhead Expense

Administrative Expense

Total Connection Expense $

Total
Cost

/s’

150
s 3p-b°




NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: C,@f)f‘)@(;ﬂ?ﬂﬂ /‘7;(/7 -On C}w\i‘/qg/

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

/ - /7 QUL -

L4

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

4'7

s 3D



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: RoXtacned Clrpclk

1. Field Expense:

A. Materials (Itemize)

C}L[{,/ty /0 [0 O

Redur & Checlls fFronm—

ﬁ C(r‘\’Kf

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (Itemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

s 00-°°

$
5

5 ' C)
$_ . 6O
$

DR
s 2> "

! 057 Sotel



