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Francis Water Co.
P.O.Box38
Garrett, Ky 41630
(606)874- 1111

August 30,2004
RECEIVED
AUG 3 172004
Ms. Beth O'Donnell PUBLIC SERVICE
Commissioner's Director COMMISSION
211 Sower Blvd.
Frankfort, Ky 40602 Case 2004-00338

Dear Ms. O'Donneli

Francis Water Co. Inc. would like to file a rate case application
and also an increase in honrecurring charges with the
Commission. Francis Water Co. is a small water system of 311
customers and has notasked for a rate increase since 1988.

Our total revenue for 2003 was only 58,000.

A copy of this application has been sent to the office of
the attorney General, Greg Stumbo on August 30,2004. Francis
water Co. will publish a notice to customers of a rate increase on
September Ist, 8th, and 15th, inthe Floyd Co. Times Newspaper.

We have also included over 300 letters from customers stating
Francis Water Co. has excellent service and water quality for 67
years. Thank you for your time and assistance in this case.

Sincerely,

; &
j% f&/é ?;?f m% L PP LA

Sterling Francis
Francis Water Co.



RECEIVED

AUG 3 12004
APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION PG SRVICE

For Small Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing) Case 2004-00338

Francis Water Company

Name of Utility
P.O. Box 38

Garrett , Kentucky 41630
Business Mailing Address

Tetephone Number (606) 874-1111
Area Code Number

1. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

Name: Tammy Francis & Larry Laferty
Address: P.O. Box 38

Garrett, KY 41630
Telephone Number:  (606) 874-1111

1 Do you have 500 customers or fewer? No
2) Do you have $300,000 in Gross Annual

Revenue or less? No

3) Has the Utility filed an annual report with

this Commission for the past year and

the two previous years? No
4) Are the utility’'s records kept separate

from any other commonly-owned

enterprise? No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s procedural
rules, 807 KAR 5:001.



)

1. Increased Cost Information

The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,
2003.

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount.

Employee Wages and Salaries will increase because Francis Water
Company will be required by the Kentucky Division of Water to staff
its water treatment plant around the clock to comply with DOW
regulations. Depreciation Expense and Amortization Expense will
increase because of the need to buy several capital and nonrecurring
items. Financing charges will increase because of the need to
finance several expenditures. Francis has secured a line of credit of
up to $75,000 to pay for these expenditures (see the attached letter
from Citizens National Bank), and is hereby requesting PSC approval
to borrow this money, and a deviation from any informational
requirements posed by the Commission’s financing and other
regulations. The grounds for this request to deviate are that Francis
is a very small water utility, that all of the facts pertinent to the
financing are contained herein, that the additional requirements
posed by the Commission’'s regulations are burdensome for Francis
to produce, and that they are unnecessary in this instance.

Francis has not yet made these expenditures, but commits to doing
so at such time as the PSC approves this financing and rate
increase.

b. Please describe each item that you adjusted on page 2 and how
you know it will change. (Please attach invoices, letters, contracts
or receipts which will help in proving the change in cost).

Please see the notes to Attachment A for these descriptions.

Please list your present and proposed rates for each class (e,

residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:

See attachments



[11. Other Information

Please complete the following questions:

1)

2)

3)

4)

5)

6)

Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

Total number of Customers
as of the date of filing: 310

Total amount of increased
revenue requested: $94 919

Piease circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes @
If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for 2003

incurred and collected from January 1 to
December 31 of that year? No
if no, list total revenues and total
expenses incurred prior to  or
subsequent to this period and attach

invoices or other analysis which show
how amounts were calculated.

Attach a copy of the utility's depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2003 and the amount shown on
this schedule. — Depreciation schedule attached. Please note
that an audit of the 1997 calendar year by PSC Audit staff
determined that depreciation expense for that year was
$1,480.96, based on the attached schedule. Since then,
Francis has made no capital additions to plant, and
depreciation expense has decreased to $1,382 per year.

If utility is a sewer utility:

-3



1I. Other Information

Please complete the following questions:

1)

2)

3)

4)

5)

6)

Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission's attention (e.g., excessive line losses, maijor repairs,
planned construction).

Total number of Cuslomers
as of the date of filing: 310

Total amount of increased
revenue requested: $183,803

Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? “Yes @

If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for 2003
incurred and collected from January 1 to (
December 31 of that year? Yes

If no, list total revenues and total
expenses incurred prior o or
subsequent to this period and attach
invoices or other analysis which show
how amounts were calculated.

Attach a copy of the utility's depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2003 and the amount shown on
this schedule. — Depreciation schedule attached. Please note
that an audit of the 1997 calendar year by PSC Audit staff
determined that depreciation expense for that year was
$1,480.96, based on the attached schedule. Since then,
Francis has made no capital additions to plant, and
depreciation expense has decreased to $1,382 per year.

If utility is a sewer utility:



a) Attach a copy of the latest State and Federal Income Tax
Returns. Attached

b) How much of the utility plant was recovered through the sale
of lots or other contributions? (If unknown, state the reason).

Not applicable

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

Francis is a small water company which has not had a rate increase in
more than 14 years. During that time, costs have increased. In addition,
Francis’s water plant is aging, and a number of major plant items will
require replacement in the coming years. Most importantly, Francis is
being required by the Division of Water to staff its water treatment plant
around the clock to meet DOW requirements, to make additional
expenditures to meet other regulatory requirements, and to borrow money
to pay for the above-mentioned items.

IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design. '

a. Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5,6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

-4



Example for completing Usage Table is as follows:

Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1:

Step2:

Step3:

Step4:

Stepd:

15t 2,000 gallons minimum bill rate level

432 Bills

518,400 gallons used

All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Next 3,000 gallons rate level

1,735 Bills

4,858,000 gallons used

1%t 2 000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.

Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1%t 2 000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 galions —
record in Column 5.

Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

151 2,000 minimum x 650 bills
record in Column 4.

Next 3,000 gallons x 650 bills
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons -
record in Column 8.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

i

1,300,000 galions —

i

1,950,000 gallons —

Over 40,000 gallons rate level



153 Bills

9,975,600 gallons used

1%t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 galions —
record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

1}

306,000 gallons —

458,000 gallons —

Step6: Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the
Usage Table. Column No. 1 is the incremental rate steps in the rate
schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4,5 6,7,and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. § contains the revenue produced.
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1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the -
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615.

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper

notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct.

Signed _ )/% 7?"* R, »*;';7%“? Al g
er of the Company

0
Title /f:{/{’ Y i

[

Date <.§i/ ‘23 /{ ‘é""







A.

B.

C.

D.

Francis Water Company List of Attachments
Proforma Income Statement
Present and Proposed Rate Schedule
Cost of Service Study

Financing Letter from Citizens National Bank

. Depreciation Schedule

Federal and State Income Tax Returns

. Salary Schedule

. Documentation Supporting Capital and Equipment Additions

Documentation Supporting Increased Pro Forma Expenses

Customer Notice Form






Francis WC Recom. 2003 Francis’s Proposed Staff | Ref. Staff
Proforma Proposed Adjusted Recom. Adjusted
Attachment A Adjustmts. Adjustmts.

Revenues $54,697 $3.634 $58,331 $94,919 1 (1) $153.250
Employee Salaries $15,224 $138.800 | $154,024 | (893,729 Q) $60.300
Officer Salaries $11,024 0 $11,024 (38.029) 1 (3) $3,000
Emplovee Benefits 0 $6.500 $6.500 81,700y | (4 $4,800
Purchased Power $4.540 0 $4.540 0 $4.540
Materials/Supplies $5.306 $4.720 $10,026 0| 5 $10,026
Contractual $515 §4.212 $4.727 01 (6) $4.727
Services

Transportation Exp. $2.616 0 $2.616 0 $2.616
Insurance $2,657 5963 $3.620 0 (N $3.620
Misc. Exp $3.919 $2,374 356,293 0] (&) 86,293
Tot. Utility Exp. $45,801 $157.569 | $203.370 | ($103.448) 599,922
Depreciation Exp. $1.382 $1.642 $3.024 01 (9 $3.024
Taxes OT] $3.849 $10.618 $14.467 ($131) | (10) $6.552

($7.784)

Income Taxes $828 0 $828 $2,9221 (1D $3,750
Amortization Exp. 0 $10.294 $10.294 ($4.435) 1 (12) $5.859
Total Op. Expense $51,860 $180,406 $231,983 | (8112,876) $119,107
Net Income Before $2,837 | ($176.772) | ($173,652) $207.795 $34.143

Interest Charges

Calculation of Recommended Increase:

$ 115,357 - Proforma Operating Expenses Before Income Taxes
88% - Operating Ratio

$ 131,087

$ 18.413 — Interest payment on $75,000 loan.
$ 149.500 - Revenue Requirement Before Tax
($133.770) — Proforma Operating and Interest Expenses

% 15,730 — After Tax net Income
x 1.23839 Tax Factor

$ 19.480 - Net Income Before Income Tax (Tax is $3.750)

$ 153.250 — Revenue Requirement Including Tax

( $58.331) ~ Normalized Revenues

$ 94919 - Recommended Revenue Increase

$153,250/12 = $12.771/310 = $41.20 Average Monthly Revenue Per Customer

{375,000, 9% for 60 months, repay $1,556.88 per mo. or $18.683 per yr., Interest is $18.412 .80 per phone

call of 7/9/04 )




Explanatory Notes:
1. Revenues - Recommended increase based upon Staff-adjusted operations.

2. Enmiplovee Salaries - Recommended salary levels for ratemaking purposes based upon
2004 survey by Kentucky Rural Water Association.

3. Officer Salaries - Recommended salary for Sterling Francis based upon 2003.

4. Emplovee Benefits — Estimated cost of health benefits for employee based upon
Anthem Health middle bid of $400 per month. not including additional coverages.

5. Materials and Supplics Expense — Per bid estimates dated 8/10/04, estimated cost of
various materials needed totals $4,720. including $1.140 to replace 30 meters per year,
various pipe and other materials inventory of $1,930 per year; and $1.630 for annual
cost of chlorine (not purchased during 2003) based on purchasing 10 drums per year.

6. Contractual Services Expense — Estimated cost (per bid of 8/4/04) of $4.212 for
additional water testing that must be done annually.

7. Insurance Expense — Estimated cost of flood insurance is $963 per bid of 8/6/04.

8. Miscellaneous Expense — Estimated cost of monthly phone service at the water plant is
$874, and estimated annual cost of postage that was not included in the test year is
$1.500.

9. Depreciation Expense - Recommended expense based upon the needed plant additions:

Depreciation Exp. Amount Life Expense
Baptist Bottom Dist. Line $17,790 | 50 vrs. 3356
2 New Pumps $4.000 1 20 vyrs, $200
New Tank (Blue) Top $21.728 1 20 wrs, $1.086
Total $43.518 $1.642

10. Taxes Other Than Income - Non-FICA Taxes were $1.841 in 2003, adjusted to
remove sales tax remittance of $131, and allow FICA tax of 7.65% on proposed salaries
of $63.300, or $4.842.

11. Income Taxes - Federal and State Income Taxes based on a tax factor of 1.23839.

12. Amortization Expense - Recommended Amortization Expense based upon amortizing
the following nonrecurring items over 5 years for ratemaking purposes:

Amortization Exp. Amount | Period Expense
New billing svstem $3.595 S $719
Security system $3,702 5 $1.140
USA Blue Book Items $21,586 5 $4.317
Total $29,297 5 $3.859










FRANCIS WATER COMPANY
PROPOSED REVENUE
REQUIREMENT

ACROSS THE BOARD INCREASE



Francis Water Company
{(Name of Utility}

FOR Garrett. Kentugky

Community, Town or City

P.S.C.KY. NO.

_.SHEET NO.

CANCELLING P.S.C. KY. NO.

SHEET NQ,

RATES AND CHARGES

A. MONTHLY RATES:

5/87 x 3/4” Meter

First 1,000 Gallons
Next 4,000 Gallons
Next 10,000 Gallons
Over 15.000 Gallons

27 Meter
First 60000 Gallons
Over 60,000 Gallons

$9:00 10.33
258 914
268  6.65
+56 540

$306:58 362.39
58 35.40

All other meter sizes have been deleted.

Minimum Bill

Per 1,000 Gallons
Per 1,000 Gallons
Per 1,000 Gallons

Minimum Bill
Per 1,000 Gallons

DATE OF ISSUE

Month 7 Dawe 7 Yeur

DATE EFFECTIVE

Momh/ Date / Year

ISSUED BY

(Signaiure of Officern)

TTLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED




FOR __Garrett, Kentucky
Community, Town or City

P.S.C.KY.NO.

SHEET NO.

Francis Water Company CANCELLING P.S.C.KY. NO.
{Name of Utility}

__SHEET NQ,

ATES AND CHARGES

METER CONNECTION/TAP-ON CHARGES:

5/8 Inch X 3/4 Inch $342:66 612.00
All Larger Meters Actual Cost

SPECIAL NON-RECURRING CHARGES:

Connection/Turn-on Charge 25:00 35.00
Late Payment Penalty 10%
Returned Check Charge 16:60 25.00

DATE OF ISSUE

Muonth 7 Dase 7 Year

DATE EFFECTIVE

Maonth F Date 7 Year

ISSUED BY

{Signature of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PURLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR Garrett, Kentucky

Community, Town or City

PS.C.KY. NO.

SHEET NO.

Francis Water Company CANCELLING P.S.C.KY. NO.

{Name of Utility)
SHEET NO.

RATES AND CHARGES

A. MONTHLY RATES:

5/8” x 3/4” Meter

First 1,000 Gallons $16.33 Minimum Bill
Next 4,000 Gallons 9.14 Per 1,000 Gallons
Next 10,000 Gallons 6.65 Per 1,000 Gallons
Over 15,006 Gallons 5.40 Per 1,000 Gallons
27 Meter

First 60,000 Galions $365.39 Minimum Bill
Over 60,000 Gallons 5.40 Per 1,000 Gallons

DATE OF ISSUE

Month ¢ Date 7 Year

DATE EFFECTIVE

Muonth/ Date 7 Year

ISSUED BY

{Stgnawre of Officery

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR Garrett, Kentucky

Community, Town or City

P.S.C.KY.NO.

A SHEET NO.

Francis Water Company CANCELLING P.S.C.KY. NO.
{(Name of Utility)
. SHEET NO,

RATES AND CHARGES

METER CONNECTION/TAP-ON CHARGES:

5/8 Inch X 3/4 inch

All Larger Meters

SPECIAL NON-RECURRING CHARGES:

Connection/Turn-on Charge
Late Payment Penalty

Returned Check Charge

$612.00

Actual Cost

L
N
Ll
<&

10%
25.00

DATE OF ISSUE

Month /7 Date 7 Year

DATE EFFECTIVE

Month 7 Dute / Yeur

ISSUED BY

(Sigraure of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




COST OF SERVICE STUDY



NORMALIZED BILLING ANALYSIS SUMMARY FOR: FRANCIS WATER COMPANY
TEST PERIOD FROM 01/01/2003 to 12/31/2003

Bills Gallons  Revenue
5/8 x 3/4 Inch 3,550 13,236,900 55,526
2 Inch 12 1,737,900 2,805
Free Water 24 64,500

TOTAL 3,586 15,039,300 58,331



Allocation of Plant Value

Francis Water Company

Total Commodity Demand Customer

| Organization $220 $220
Land & Land Rights 750 $750
Structures and Improvements 10,446 10,446
Pumping Equipment 4,440 4,440
Water Treatment Equipment 3,517 3,517
Distribution Standpipes & Reservoirs 50,134 50,134
Hydrants 505 505
Meters & Meter Installations 3,397 3,387
Subtotal $73,408 569,287 $4,122
Other Plant & Misc. Equipment $1,134 $1,070 $64
Subtotal $1,134 $1,070 $64
Total $74,543 $70,357 $4,186

Allocation Percentages 100% 94.4% 5.6%

Source: PSC Annual Report 2003

Sheet 1




Allocation of Depreciation

Francis Water Company

Total Commodity Demand Customer
Pumping Equipment $56,713 $56,713
Subtotal $56,713 $56,713 $0
Allocation Percentages 100% 100.0% 0.0%
Total $56,713 $56,713 $0
Allocation Percentages 100% 100.0% 0.0%

Source: PSC Annual Report 2003

Sheet 2




Aliocation of Operation & Maintenance Expense

Francis Water Company

Total Commodity |Demand Customer

Purchase Power $4,540 $4,540
Materials & Supplies - Chlorine 1,650 1,650
Postage 1.500 1,500
Salaries - Chris & Shawn (75%) 30,334 30,334
Salaries - Larry 19,855 10,8565
FICA - Chris & Shawn (75%) 2,321 2,321
Salaries - Chris & Shawn (25%) 10,111 10,111
FiCA - Chris & Shawn {25%) 774 774
FICA - Larry 1.519 1,518
Employee Benefits 4,800 4.800
Taxes other than Income 1,939 1,939
income Taxes 3,750 3,750
Subtotal $83.,093 6,190 $60,768 $16,135

L ess Commodity {$6,190)
Total §76,9803 $60,768 $16,135

Allocation Percenlages 100% 79% 21%
Amortization Expense $5.859 354 629 $1.230
Transportation 2616 2.067 549
Materials & Supplies 8,376 8,617 1,759
Contractual Services 4727 3,734 993
Misc. Expense 4,793 3,786 1,007
Insurance 3.620 2,860 760
Officer Salaries 3,000 2,370 830
Subtotal $32,991 $26,063 56,928
Total Operating Expenses $116,084 $6,190 $86,831 $23,063
Source: Field Review 2004

Sheet 3




Allocation of Cost of Service

Francis Water Company

Total Commodity Demand Customer
Operation & Maintenance $116,084 $6,190 $86,831 $23,063
Available for Debt Service’ 34,143 32,231 1,912
Depreciation® 3.024 3,024 0
General Water Service Cost 153,251 $6,190 122.086 24 975
Revenue Required from Rates $153,251 $6,190 $122,086 $24,975

NOTES:

'Debt Service has been allocated on a percentage of Plant Value from Sheet 1.
“Depreciation has been allocated on a percentage of Depreciation from Sheet 2.

Sheet 4
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Verification of Rates

Francis Water Company

Bills |Gallons Rate Revenue
5/8 x 3/4 Inch Meter
First 1,000 gallons 3,574 3,226,000/ % 1833} 5 58363
Next 4,000 gallons 7,409,100 9.14 67,718
Next 10,000 gallons 2,348,200 5.65 15,616
Over 15,000 gallons 318,100 5.40 1,718
2 Inch Meter
First 60,000 gallons 12 720,000 $362.39 1% 4,349
Over 60,000 gallions 1,017,900 540 5,497
Total Revenue from Rates $ 153,262
Total Operating Revenue 3,586] 15,039,300 $ 153,262

Sheet 6



Francis Water Company

Proposed Cost of Service Rates Monthly Water Rates

5/8 x 3/4 Inch Meter

First 1,000 gallons

$ 16.33

Minimum bill

Next 4,000 gallons

9.14

per 1,000 gallons

Next 10,000 gallons

6.65

per 1,000 gallons

Over 15,000 gallons 5.40 iper 1,000 gallons
2 inch Meter

First 60,000 gallons $ 362.39 {Minimum bill

Over 60,000 gallons 5.40 |per 1,000 gailons

Sheet 7




Comparison of Rales - 5/8 x 3/4 Inch Meter

Francis Water Company

Cost of Service

Gallon Usage Current Rates Rates Increase | Percentage
1,000 3.00 16.33 7.33 81.4%
2,000 11.50 2547 13.97 121.5%
3,000 14.00 34.61 20.61 147.2%
4,000 16.50 43.75 27.25 165.2%
5,000 19.00 52.89 33.89 178.4%
6,000 21.00 59.54 38.54 183.5%
7.000 22.00 53.69 41.69 189.5%
8,000 25.00 72.84 47.84 191.4%
9,000 27.00 79.49 52.49 194.4%
10,000 29.00 86.14 57.14 197.0%
15,000 36.50 119.39 82.89 227.1%
20,000 36.50 146.39 108.88 301.1%
25,000 44.00 173.39 129.39 294.1%
30,000 51.50 200.39 148.89 289.1%
35,000 58.00 227.39 168.39 285.4%
40,000 66.50 254.39 187.89 282.5%
50.000 81.50 308.39 226.89 278.4%
60,000 96.50 362.39 265.89 275.5%
75,000 119.00 443.38 324.38 272.6%
100,000 156.50 578.39 421.89 269.6%
150,000 231.50 848.39 616.89 266.5%
Comparison of Rates
Block Usage Current Rates Cost of Service
Rates
First 1,000 galions | § 90018 16.33
Next 4,000 gallons 2.50 9.14
Next 10,000 gallons 2.00 6.65
Over 15,000 gallons 1.50 5.40
Effect on Customer Average Bill - 5,000 Gallons Usage
Current Rates Proposed Amount %
Rates Increase Increase
$19.00 $52.89 $33.89 | 178.40%

Sheet 8




Comparison of Rates - 2 inch Meter

Francis Water Company

Cost of
Service
Gallon Usage Current Rates| Rates | Increase | Percentage |
20,000 106.50 362.38 | 255.89 240.3%
25,000 106.50 362.39 | 255.89 240.3%
30,000 106.50 362.39| 255.89 240.3%
35,000 106,50 362.39 | 25588 240.3%
40,000 106.50 362.39 | 255.89 240.3%
50,000 106.50 362.39 | 25589 240.3%
60,000 106.50 362.39 255.89 240.3%
75,000 129.00 1 44339 314.39 243.7%
100,000 166.50 57839 | 411.89 247 A%
150,000 241.50 848 .39 606.89 251.3%
Comparison of Rates
Cost of
Block Usage Current Rates | Service
Rates
First 60,000 gallons | § 106.50 | $362.39
Over 60,000 gallions 1.50 5.40

Sheet 8






Citizens

National
Bank

June 1, 2004

TO WHOM IT MAY CONCERN:

Francis Water Company of P.O. Box 38 Garrett, Kentucky has the
borrowing ability up te 75,000.00. The interest rate would be
97 for 60 months with a payment of $1556.88. ’

1f you have further questions please call Citizens National Bank
at 606-8B6~4000 ext. 522.

Sincerely,

Earlene Kelson
Loan Officer

620 Broadway * P.O. Box 1488 « Painlsville, Kehtucky 41240-5488 » 606-789-4001 » FAX 606-789-4440
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U.S. Corporation Income Tax Return
For calendar year 2003 or tax year peginning , 2003, ending

Diepartment of Bve Treasury
internal Revenue Service

» instructions are separate. See instructions for Paperwork Reduction Act Notice. 20 0 3

A Check if a:

T Cansclidated return

{attach Form B51} . . I i Use IRS

2 Pecsonat holgin label.  |FRANCIS WATER CCOMPANY, INC.
s It — | Otherwise
ere B [l printor ;9. BOX 38

3 Persona servige corm GARRETT ’ KY 416 30
{as defined i Regs

secbon 1.441.3{

type.

i

B Employer idenfification number
651-11807¢60

€ Date incorpursied

4/24/1889

D Total assets (see instruztions)

(’l)i linitial return (Z)gg g?inal return (3’)i

ie boxes: | Name change
T

@] Addresschange | $

ipls of saies 1 54,6 9LJ! b tess relurns & aliowancss. | » i 54,697
2 Cost of goods soid (Schedule A, OB B e e 2
3 Gross profit, SUBFACt N 2H0M NS 1S . o 3 54,697
§ 4 Dividends {Schedule T, line 18} 4
g 5 interest 5
o 6 Grossrents... ... b
M 7 Grossroyaifies. L 7
E 8 Capital gan nat income {afiach Schedule D 8
9 Net gain or (oss) from Form &757, F 9
10 Other income (ses instruclions — atlachschedulel ... .o 110
11 Total income. Addlires 3hrough 10 ... i » 17 54,697,
12 Compansation of officers (Schedule B, Bne &) .o 12 11,024.
D 13 15,224.
E 5 14 5,306,
8 fz 15
C 16
T 17 3,357
o} 18
N T S 19
s é 20 Deprecaiion {8t ; 33 20
s 51 21 Less cepreciation claimed on Schedule A and gisgwhera onrelmn 2la 2ihb
E ol 22 Depistion. .. 22
, N0 23 Agvertising ... E DN 23
¥ Dl 24 Pension, profitshanng, e, plans.. . 24
; 3 25 Empioyee DEneft DrOgrams . ... oo oo e e 25
y ¢ 26  Other deductions (attach scheduled. .. .. SEE STATEMENT. 2..... 26 14, 841.
7 11 27 Total deductions. Add fimes 12 ¥wough 26 ... ... o . . ~ 27 56, 362.
3 91 28 Taxabis income before net operating loss deduttion and specs sductions, Sublract ine 27 from Bine 11 ... L. 28 4,335,
§ S| 29 Less: a Neloperating loss {NOL} deduction {see mstructonsy .. L. 29 a :
b Special deductions Schedule C, ne 203 .o 29b 28¢c
30 Taxable income. Subiract ing 25¢ from bine 28 30 4,235,
; 31 Total tax (Schadule J, ine 111 .. 31 650,
X | 32 Payments: ®ZEETEET
A b 2003 sstimated tax payments .
g (7% refund applied for on Form 4488
sposited with Form 7004 .. . ... ... o
i § Credit for ax paid on undistributed capital gains (attach Form 2435 .. .
Y g Credit for tederal tax on fuels (attach Form 4136). See nstructions .. 329 3Zh 541
’g 33 Estimated tax penalty {see instructions). Check if Form 2220 s attached .. ... .o > D 33
N | 34 Taxdue. lfine 32nis smaler than the iotal of lines 31 and 33, enfer ampurtowed. . ... ... 34 108,
g 35 Overpayment. If ine 32n is larger than the twial ot ines 31 o 33, enter amount overpaid L -
36 Fnier amount of ipe 38 you want Credited to 2004 estimated tax > Refunded 36 |

Sign
Here

»

Under penalties of perery, | declare that | have examined tns return. nchiding accompanying schedules and sisternents, and to he pext ot m
and behef, | s true, correst, and complete, Declaration of preparer (other thar] tmapayer; is based on all ndormation of winch preparer has any knowiedpe

y knowledge May the IRS discuss tiz
retarn woth the pr ol
showr: below? {se: :

Signature of officer Title

Date

Flves [ o

Cate

| -1a-04

vl TNaden P
» DARRELL MADDEN, CPA

Praparar's X
& She alf-
sigratire Theck if salf

emiployed

Paid

Pregarers SSN or PTIN

e

[ 1404-88-218%8

Preparer's |Fim'sName DARRELL MADDEN, CFA

en &l - IR50420

{or yours i
self.employed;,

Use Only » MATN STREET

address, ard
2P Cude

HINDMAN, KY 41822

n

pronene. (608) 785-5046

¢

BAA CPOADIOSL 08/

&




Form 1120 (2003) FRANCIS WATER COMPANY, INC. £1-1180760 Page 2
= Cost of Goods Sold e instrucuons)

1

2 Purcnase:“.\.... ..... R R PP
3 Costofiebor ... .. [ R e R

4 Addihonal "»ﬁiicn J534 cosls (attach schedule). ... PP JR P e
5 Other costs {attach schecule) ... ... .. ..
[
7
8
b]

Total. Acd imes Tthrough 5.0 ...

Inventery atendofyear ... ... ...

Cost of goods sold. Subiract line 7 from line
a Chieck all methoos used for valuing closing

0] chs’( as descrived in Regulations section 1.471-3

(i) Lower of cost or market as described in Regulations section 1.471-4

(iy || Other (specity method used and attach explanation ). - ™ __ o e
b Check if thers was a writedown of subnormal goods as described in Regulations sachon 1.471-2{(c) o »
€ Creck if the LIFOD inventory method was adopted tis tax year for any goods fif checked, attach Form $70).

i~ iminidiwiNg -

Other {specify method used and attach explanation ).

d if the LIFO inventory method was used {or This tax year, erier percentage {or amoursts} of cﬁcsung nveniory
computed dnder LIFQH .. o e 1 8

2L

e if property is produced or acquired for resale, do the rules of section 2634 apply to the corporat orz? ,,,,,, e U’r‘es :}’\}s

f Was there any change in d“tc,!‘ﬂ" ning quantities, cost, or valuations between opening and . )

closing i ventory? ¥ "Yas,' aftach exp janation. ... R P I S I I o L m‘{es r_‘iN
Dividends and Special Deductions (2) Dividend (b) Percentage (€) Special aeductions
{see nstructions} recevad {a) x (b)

1 Dividends from less-than-20%-owned domestic corparations that are
subject to the 70% deduction (other than debt-financed stock) ... 70

Cividends from 20%-ar-more-ownaed domestic corporations that are
subject to the 80% deduction {other than debt financed stocky. ... 80

Dividends on debt-finanged stack of domestic and foreign corparations (section 246A). . SEE INSTR.

o

Dwidends or certan praferred siock of less-than-20% -owned public utidiies ... ... 42
Cividends on certain praferrad siock of 20%.-or-mors-owned public ubilives ... ... 43

[T I - S O )

[BhY daﬂcs fr:
certain |

& xh &

s than-20% owned foregn CO’F}OY&JQ'}%
s th ta.n sunject to the 70% deduction. .. .. ... ... 70

m
FSC

Dmden from 20%-or-more-cwned foraign corporaticns
and certain FSCs that are st ibiect o the 80% ceduction. ... oL 80

8 Do eje*xds from whiolly owned foreign subsidiaries subject to the
100% deduction fmcaan ZAS(ENY. e 100

9 Total. Add lines | through &, See insfructions for mitation

Swidends from domestic corporations recsived by a smail business invesiment
company operating undsr the Small Businesy Investment Actof 19580 R 100

11 Dividends fom certain FSCs that are subtert to the 100% deduchion {sec 283(¢3(1)) 100
sigands from affiliated groun members subject to the 100%
deduction (section 243(a)3). . o 160
13 Other dividends from forsign corporations not inchuded on lines 3, 6,7, & or 1
14 income irom controlied foreign corporations under subpart ¥ (ati&ch. Form{s) 54

15 Foregn divdend gross-up (secton 78} . ... L
16 1C-DiSC and former DiSC dwidends nat included on fines 1, 2

17 Other drdadends.
18 Deduction for dividends paid on cerlaln preferred stock of public uilm g5 .. ..
19 Total dividends. Add lines 1 through 17 Eﬁt”! here and o ling &, page 1
20 Totai special deductions. Add & g,10, 11,12, and 8. Enternegreand online 28, nage 1 e
: 1 Compensation of Off' cers {see instructions for sma 12)

Note: Compiete Schedule £ only if total recepls (line Ta plus ines 4 through 10 on page i) are $500.000 or more

1 a c) Percent of Bergent of corporation stock ownsd Amount of
Name (of)c:ffacer Social sec(';i)‘(y number 3{: i ,Ei{“’;‘fj‘ () Common (e) Preferred E?apensattgn
DANNY FRANCIS 400-656-4347 FULL % 33.33% 0.00% 11,024
RONNIE FRANCIS PART % 33.33% 0.003% g.
STERLING FRENCIS 400-50-6283 PART % 33.34% 0.00% 0
% % g
% % %
2 Total CompEnSAHOn Of OHIGEFS. . o 11,024,
3 wu'n,aensaf on of oticers claimad on Schedule Aand elsewhers omrelurn oo oL o Lo oo
4 Subtractine 3 from dime 2. Enter the result here and ondine 12, page 1. . . Ny 11,024,

2N RIS Form 1120 (2003F]




Form 1120 (2063  FRANCIS WATER COMPANY, INC. 61-1180760 Sase 3
Hedtle | Tax Computation {see nstructons)
1 CTheck if ¥ve corporation s a membsr of & controlled group {see sections 1561 and 263 . > G

Important: Members ¢f a controlled group, see nsfruchons,
22 1 the box on iine 11z checked, enter the corposation’s share of the $50,000, 325,500, & $5,825,00C taxable meome hrackets {in that order);

m s @3 ® 5

b Enter the carparation's share oft (1) Additonal 5% tax {not more han 31750 .. s
(2) Additional 3% tax (not more than $10C,000) . . .5
3 Income tax. Check # & quaified personal service corporation undst section 448(d (2
fsee StrUCtionS) . ... NN - D £50.
4 Alterrative minimum @x (Bach Form 8820) ... ..o e R
5 Addtres3andd ... e e . 550,
6a Foreign tax credit (altach Form 11183 ... .. e
b Possessions tax credit fatach Form 8735}, ... oo
¢ Cheok: D?&oncanvenzmnal saurce fuel credit ‘___j QFY credit {attach Form BE34). ..

d Ceneral business credit, Check box{esy and mdicate which forms are attached.
D Form 3800 DFcrm{s) {specify). »

e Credit for prior year mingmum tax (aftach Form BR27Y e
f Cualifed zone acaderny bond credit (attach Farm BEED). ...
7 Total credits, Add tnes Bathrougn &f ... ... e
8 Sustacthime THOM NG B oo s 650,
9 Personal halding company tax [attach Scheduie PH Form 11200
10 Cther taxes. Cheok if from Form 4255 E: Form 8611
Form 8866 | | Other (attach senedule) . ... ... o
11 Total tax, Add fines 8 trough 10 Enter here and on line 3, page 1 e o1 650.

| Schedul
1 Check method of accounting: Yes| No
a@x’l&sh b Eﬁ.c:ruai S

< umher ooy ™

2 See the instructions and entar el

aBusiness activity code ne. » 221300
b Business activi RETAIL SALES o
¢ Product or serv “::::::::—-—'

3 Atte end of he tax year, did the corporation own,
directy or indirectly, 50% or mere of the voting stock
of a domestic corporatien? (For rules of attribution,
see saction 267(cyy ... .
i Yes ' atiach a schedule showing: (@) name

7 At any fime during the tax year, did ore foreign person
own, directly or indwectly, at least 25% of (ay e i

vating power of all classes of stook of the cor

antitles to voie or (b) the total value of all cia

stock of the corporation? , .

i ‘Yes,' erter: (a) Percentage cwned ... . ¥

and (b) Ownsr's County ™ e e

The corporaticn may have to file Form 5472,

information Retrn of a 25% Foreign-Cwned US.

Corporation or @ Fareign Corparation Engaged in

a .5, Trade or Business. Enter number of

n

and empioyer identification number (EIN}, (b) Forms 5472 aftached . ... .. e L
percentage owred, and (c) taxable incoms of Check this box if the corporation issued publicly cffered
(icss) D ] i and special deductions of such . L ) .

debt instruments with original issue discourt . .. L j

carporation for the tax year ending with or within

your tax year.
4 s the corporation a subsidiary m an affiliated group

If shecked, the carporation may have o file Form 8281,
information Return for Publicly Oftered Original issue
Discount Instrumeants.

or 3 pareni-subsidiary cordrclied group?. oo

# "Yas, erter name and SN of the parent corporation Enter the amounit of tax-gxempt interest received or

> accrusd durng the tax year ... * § NCNE
Erter the number of shargholders at the end of the tax year

Q75 orfewery e L 3

if the corporation has an NOL for the fax year and 1s eleching
; . N . [
in forego the carryback pariod, check here .. > ,___j
# the corparation is filing a conselidated return, the statement raguired by

Temporary Regulabions seclion 1.1502-21{E X3 o (i) mus? be altaches of
the election will not bz valid.

H
£y 2s,’ attach a schedule showing name and
fying number. Do not nciude any information
gred in 4 above )

AR

Enter the available NOL carryover from prior tax yaars
{Do not reduce it by any deduchon on line 23a.;

-5 NORE

Are the corporalion’s total receipts {hine 12 plus ines 4
through 10 an page 1) for the lax year and iis toial essels
an $250,0007

& Durng this tax year, did the corporalion pay divicends
{other than stotk dividends and distributions In
exchange for siock) in excess of ing corporalion's

currerd and accumuizied sarnings and profils? (Ses

sectons 351 and 316.) .. L L at the end of the lax year less
i Ya = Form 5452, Corporate Report of i Yas, the corporalion is nolreguired o compie!
Nondradend Distibutions. Scheduies L, M-1, and M-2 on page 4. Instezd, &

total amount of cash distribulions and the book value of
nroperty distributions {cther than cash) made during e

tax year, *  § NONE

i s 15 @ conschidated return, answer here for the
narert corporation and on Form 851, Affilizlions
Schedule, for each subsidary.

busingss 11 @ Yorggn countdry or U3
to this return. See Schedule Nl

ated a

Naote: if the corporation, at any tme during the lax year, he ;
re orparations,

requires to attech Schedufe N (Form 1120), Foraign Oper
BAA CPCADZIAL  12/08/03




Form 1120 (2003 FRANCIS WATER COMPANY, INC £1-11807&60 Face 4

noretion s not renuired o complete Schedules M-1 andg M-2  Question nnwerad Y

Balance Sheets per Books
Assets

oy

Begnning of tax year
(2) (®)
13,585,

2a Trade notes and accounis recevabie

biess allowance forbaddebis ... ..

imveniones. ... .. e

1.8, government obl

( (

jgations . ... ... -,
Tax-exemp! securities {ses instructions). .. ..

3
4
5
6 Other current assels (altach scheduie). | SEE ST 3
7
8
9

Loans to shargholders. ..
Mortgage and real estate jcans. ... L

Gther investmenis (aftach schedule) ... .-
10 2 Buiicings and sther oeprecsade assels. . ...

accumulated depreciabion. .. ... ...

anie assels. ..

cournuiatad deplelion. . ... .

nat of any amortizsuon). .
gible assets {amoerizadle oniy}, R
bl ess accurmuiated amortization. ... .

14  Other assets (atach scheduie) ... SEE ST 4
15 Totalassets, .. ... ...l
Liabilities and Shareho}ders Equity
16 Azcounts p vable.

17 s, bonds peyable in less than § year . ..
18 m ’csr'er*i;a ties {atiach sch) .. SEE ST S
19 Loans from shargholders .

20 Mortgagss, notes, bonds payakie i I yB3f OF MOTE .

21 Other tabihities {attach schedule) L Lo
22 Capiai stock: aPreferedstock .. L.
b Commonsiock ... ... ..

23 Additional patdan cap:
28 Retaned samings — Approp {alt sch} L

25 Retzired earmings ~ Unappropriated. . 72,537
286 Admnt to sharehoiders’ equity attsehd. ... ...
27 tLesscostolirsasuystock ... ...

2B

&

1 '\éet mcome (10S3) Der DOOKS ... 3,934, ? ncorme recorded on DOoKS

2 Federal income imx per bosks. .. ... .. 401. included on thas refurn (temize)

3 Excess of capital losses over sapial gans. Yexexerptiterest 5
4 Income subject to tax not recorded on book

this year {lemze}

wy
m
3
L
4
o
o
0
5
@
6]
o]
=
[}
@
o
o
3
o
0
Q
'X'
i
3
@

a ;&pfec;a:x:-n‘ $

Fod
b Crantabie contribns 2

d:—:duc{ed on thus returmn g;tsmsze},
a Deprecation. ... 9
b Chattable castrbutions. $
¢ Travel & entertainment . §

9 Addiines7 and 8.

§ Addlines Ttwauah & . ... 4,335,] 10 Income {lise 78, page ’; — ting £ less jine
Sl M2 Analysis of Unappropnated Retained Earnings per Books (Line 25, Schedule L)
1 patarc* at megirning of year. ... ... . 63,003, 5 Distributions. .. ... aCash...
2 Netincome Joss) perhooks L L L 3,934. b Stock ¢ Property. .
3 Other increases {iemize); .

4 Adz |'1€nt 2, and 3 o 72,537.1 8

CPOALZ34L  12MEA2
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41A720

Fevenue Tabiret

> Sse separate instruchions

Taxable period Da

Kentucky Corporation Income

and License Tax Return
(&3 Corporatxons Use Form 7208)

1/01

CINNg

2003, and ending 12/31 2003 .

2003

Taxable Year Ending
12/03

MR

A Check applicatie
box{es).

ahon Number

61-1180760

C Kentacky
Accourd Number

income Tax Return
x Separate entily

Nome of Corporation or Affiliated Group (Fiace preacidressed iabel here. otherwise prnt or tepe )

FRANCTS WATER COMPANY, INC.

State and Date of Incorparaton

¥Y

4/24/1989

Consohidated
onsolidated Number and Street

Principal Business Achvity w 1Y

Attach Form 722
Return not required P.0. BOX 38 RETAIL SALES
Enter code City Siate ZIP Code Telaphore Number Kentucky Business Code Number
License Tax Return . GARRETT, KY 41630 221300
X Raturn rnot required D Mame of Common Farent Kenticky Accourst Number Federa! Business Tode Number
Enter code 21 221300
E Check if zpplicabial LLC Inidial return Final return/dissolution Firal refurnwithdrawal
Short-period return {atiach statement of explanstion) Change of name/address X Ng packet required 1o
PART | — TAXABLE INCOME COMPUTATION 17 income tax overpayment. . 47.
1 Fegeral taxable income (Form 1 12,7' 18 Credited to 2003 license ax . .. ..
line 28; Form 1120A, lime 24). . ........ 4335.1 19 Credited 102004 .. 47.
ADDITIONS: 20 Amount to berefunded. ... . .
2 intarest incoms {state and focal obligations) .. .. PART iil — LICENSE TAX COMPUTATION
2 State taxes based on nel/grass ntome . ST 1 118.1 1 Capital slock
4 Depreciation adjustment. .. .. 2 Cmﬂmuo'* of surplus (attach schedules fora & b | ration: An e
5 Dedushions st fo nontaxable meome a Tolz! assets . 1z file a conso
& Otner (aftach scheduls) .. . b Less debis. . ... .. ,rff:f M; r;l '
7 Total {add ines ] through 6} 4453, ¢ Netessets .. . oense \axy
SUBTRACTIONS: d Less capita stock See instructions.
8 Intersstincome {U.S. chiigations) ... .. 3 Swplus GineZominus 2d)... ...
9 Divigend income e 4 Advances by affiliated companies .
10 Federal work Dpp("f‘uﬁ ity credd 5 intercompany accounis L
11 Depreciation sdjustment ... & Borrowed MmonBYS. .. oo
12 Cther {atiach schedule) ... ... 7 Lass moneys borrowed for nventory. ... .
13 Metincome (ling 7 less lines B through 12} ... .. A453 .1 8 Total capital (zombine hnes ! snd 3through 7). ..
14  Taxable net income {afiach Sch A 4f ap;shzabie} 4453,
15 [et operating joss deduchon. . ... ? rar;:ffg'%n;:nif(agt:?g slicat %
C g policable). .. ... .. s
16 Taxable net income {(after NOLD} 4453. 110 Capital employed subjecttotax. .. ...
PART it — INCOME TAX CONPUTATION 11 Tax before credit (line 3G multiplied by 0021). ...
1 Income tax liability (see mstructions}. . . 178,112 License tax cradit {madmum $490)
2 Economic development tax cradits. . 13 License tax Hability {mirimum $30) .
3 uUnemployment tax credit 14 Kentucky invastment fund tax credd .
4 Recyshing/composting equipment tax sredit . 15 KIRA tax credit (see instructions} .. ...
5 Cozl conversion tax credit 16 Cealincentive tax credit. ... ... ..
6 IZrderprise zone tax credit 17 Met license tax I;abshty
7 HKentucky investment fund tax cradit 18 s
8 Coal incenive tax ¢r 19
9 Qualified research fa 20 Licensetaxdue.. .. ... .
10 GED ncentve tax cradit.. 21 License tax ov erpayment ..........
11 Netincometaxliability.. ... ... ... 178 .1 22 crecied to 2003 income tax ...
12 Eswmatedpaymants ... 118.]23 createctozooa ... )
13 Exiension payment .. .. ... 24 Amounttoberefunded . . ... ..
14 Frior year's cresit. 107.
15 License tax overpayment (Part U], ine 22} Mail return with payment to:
16 income tax due. , o Kentucky Revenue Cabinet, Frankfort, Kentucky 40620.
TAX PAYMENT SUMMARY s\PMnA e N arest Doilary Make chieck{s) payabie 1 Kentucky State Treasurer or
check here if EFT payment,
incoms Penaity
41A720031¢ License Interest
Total (Includmg Penally and Interest. . o >
1030 » Federal Form 1120, pages 1 and 4, or ‘HZOA pages 1 and 2, must be atlached. KCADIDY,  DRASICE




£ orm 720 2003y FRANCIS WATER COMPANY, INC.

61-1180760

Page 2

SCHEDULE Q — KENTUCKY CORPORATION QUESTIONNAIRE

KYCADICRL  0%/19/03

for the prace

IMPORTANT: Quastions & - 10 must be completed by all corporalions.
it trus is the corporationy
a return under the same name and same federal identification numoer
g year, guestions 1, 2 and 3 must be answeread. Failure
to do so may result in a request for a delinquent return,

nitial return or if the corporation did not fils

GIF

indicate whether: {3} E completely new business;

&) ‘:] suscessar 1o previously existing business which was
rganized as: (1) ‘__{ corporation; (2) Dpartﬂarship;

{3 Esoe oroprietorstup; or (4) ﬂsmer

-

i successor 1o previoust
address and faceral des
business organizaton.

existing business, &
ication number of the previous

List the following Hemtucky account numbers. Enter NIA for
any number not applicable,

Employer Withhoiding . ..

9a Did the corporation file a Kert

If the corporation has a KNOL for the taxable year and is
electing to forego the net operating loss carryback period,

checkhere. . ... .. .... . ...

is the corporation a pariner in a partnership coing busines

i Kentucky?
If "Yes, st name and federal identificat

zarthership

Did the corooration have property of payrall in Kentucky, other
[ ey

E Yesm DNG

Was this returr prepared on: {8) & cash basis, (&) | scorual

than parinership proparty or payroli? |

basis, (¢} |_jother

is the COrmOrENon a pUbic Service COTpOralion sibject 1o ey :
under KRS 136.1207 . ... . U CXves  [ne
sky itangible property tax

return for January 1, 20047 ... Yes @Ne

b Did the corporation file a Kentucky tangible personal property

. i . ™~ !
tax return for January 1, 20047 ... | (Yes @N@

[

Consumer Use Tas. ... ... ...,

Salzs and Use Tax Fe

Unemployment Insurance ...

Tax

Coal Severance and/or Processing
I a foreign corporation, enter the date qualified to do business
b

The corporaton’s books are i care o (name and address)

COMPANY CFFICE

10

is the corporation currerdly under audit by the Intermal
£s E’g No

Fevenus Service?

ic
It "Yes," enter years under audit

i the Internal Revenue Service has made final and unabpealabis
adiustments 1o e corporation’s taxable incoms which have not

been raporied §
Amended K
License Tax Refurn, for
of the final deterrmunation.

GARRETT, KY 41630

OFFICER INFORMATION (Failure to Provide Requested information May Resultina Penalty)

Has the officer information entered below changed from the last return filed?.

Bresident's Nams: DANNY FRANCIS

Prasident's Home Addrass:

GENERAL DELIVERY

Treasurer's Nams:

Treasurer's Home Address:

GARKRETT, KY 4

1630

Presdent's Sozial Security Nurnber! 400-66-4347

Vige President's Name;

YVice President's Home Address:

Treasurer's Social Securty Number:

Secretary’s Name:
Secretary’s Home &

soctal Security Number: Secretary's Social Secunty Number;

431A72003e2

i

re under the penaltes of perjury, that | have examinad theas
25t of my knowledge and behief, they are true, comectand ¢

&3

Sigratee of principal officer or chief sctounting officer

DARRELL MADDEN, CPA

|- 1250420

tiame and Social Securdy or federsl dentification number of person or firm prepering return

1030 MAIN STREET, HINDMAN, KY 41822






Francis Water Company Proposed Salaries

Employee/Duties Proposed Rate " | Proposed Total per week Annual
1 Hours

Chris Francis, Certified $18.50 48 $888 $46.176
Operator, day shift
Larry Laferty, Certified operator, $18.50 48 $888 $46,176
2" shift
Shawn Francis, Plant Operator, $15.50 44 $682 $35,464
3" shift
Sterling Francis, Field operator $15.50 32.5 §$504 $26.208
Rita Scott, Bookkeeper $10.00 24 $240 $12,480
Totals $3.202 $166,504
Remove Bookkeeper, per (8240)
telephone conversation

$2,962 $154.024




j =2 AECEVE

o

FRANCIS WATER CO. INC. g s
P.O. BOX 38 N8 - 2004
GARRETT, KY. 41630 ALy

This is our salary schedule for Francis Water Co.
employees. To determine our salaries for employees
we contacted U.S. Filter, or Southern Water Co. to
compare hourly wages for a certified Operator. The
Operator for U.S. Filter makes $18.50 per/hour and
Field Workers makes around $14.00 to $16.00 perlhcur

CHRIS FRANCIS  Certified Operator 318.50 per/hour
Day Shift 8 hours a day
6 days a week

LARRY LAFERTY Certified Operator  $18.50 per/hour 8
2nd Shift hours a day
6 days a week

Shawn Francis Plant Operator $15.50 per/hour
3rd Shift 8 hours a day
5 to 6 days a week

Sterling Francis Field Operator $15.50 per/hour
5 to 8 hours a day
5 days a week

Rita Scott Bookkeeper $10.00 per/hour
6 hours a day
4 days a week

Thank you

iy

Tammy Francis







DARREN LAWSON
LAWSON CONTRACTING
P.0. BOX 426
GARRETT, KY 41630
606-454-1116

FRANCIS WATER COMPANY
GARRETT, KENTUCKY 41630

ITEMS QUANITY UNIT PRICE TOTAL
Baptist Boftom LS $15.000.00 $15,000.00
Creek Crossing
3"PVC 500ft $5.50 $2,750.00
Encase Existing 2001t $20.00 $£400.00
Line

TOTAL-$17,790.00
Project Estimate Baptist Bottom Water System Upgrade

Thanks, Darren Lawson
Lawson Contracting CE 23 ) 2

04-05-04




02°05.04 03:22 Fal &uve
Commonwealth of Kentucky
james C. Codell, 18 Transportation Cabinet Paul E. Patton
secretary of Transportaion Erankfort. Kentucky 40622 ‘ Governer

Clfford C. Linkes, PE
Deputy Setretaly

February 7, 2003

Francis Water Company
Mr. Danany Francis
£.O.Box 3

Garrext, Kenlucky 41630

Re. floyd County-Itam No. 12-1060 0
FD32 036 68392 01 U/00BRZ 01203 213
New Bridges Road (CR 1265) Baptist Bottom

sAr. Francis,

¥ our Company has faciitics which may require snd/or adjustment I order to accommodate the proposed
construction of subject project by the Deparument of Highways.

One set of road plans {ozalid) are anached for your use. My, Clinion Springer, District Utility Agent, will
hald a field inspection in the pear futiwe and will notify you as to the time and place.

Cerain information needed by the Depareaent is outlined on a separate sheet stapled 1o the anached set of
sepias. All eorrespondence, including the submission of your estimate o no-charge lotter should be
durected 1o the Chief Distric Engineer, Mr. Dan'i Hall, 109 Loraine Street, Pikeville, Kenmcky, phone
(606 433-7751

Preliminary Engmeering for the relocation of vour Tacilities on private right of way has been approved © be
preformed by company personnel only. H your orEanization 15 not staffed and/or you choose o have
preliminary snginsering performed by a consuliant engineering firm (anyone other than company
persennel) it witl be necessary obtain prior approval from our Chief Engmoer and SIa1e your reasons for
waniing to do so. This procedure alse pertains to right of way, sesement acquisition and appraisal work
Upon roccipt of your letier you will be advised as to what additional information is nceded.

The 2bove outhined procedure applics when you gse an outside contractor {other than company personnc()
for contract labor, for rental equipment and materials, Approval for use of contract labor, rental equiproent
and raterials shall be requested & the time your estimate 15 submined

Cimnton D. Springer
Dhstrict Utility Agent
DHstrict #12-Pikeville

CDSMhac-Floyd County 12-1060.00
Pe Billy Hedges, Tile

ppe sl

uc'non
PAY

KENTUCRY TRANSPORTATION SABHNEY
RN, & SAFE, EFEICIENT, EMVIRONMENTALLY SOLING, AND FISCALLY RESPON It IRANSRURIATION SYSTEM
WHICH PRCMOTES SCOMOMIC GROWTH AND ENHANTES THE QUALITY OF LITE TN RENTUCKY
"N EQUAL OPFOR TUNITY EMPLOYER M/



62,05:04 98:21 EAL ..

Commonweaith of Kentucky

Maxwell C. Balioy Transportation Cabinet
secrelary of Transpariaiion Erankfort. Kentucky 40822

February 5, 2004

Francis Water Company
209 May Village

Allen, KY 41601

Attn: Tarmmy Franci$

Re: Floyd County, ACBRZ 01203 213
FDS2 036 6839201 U
Baptist Bottom Road (CR 1971)

Mrs. Francis,

Transmired herewith is a “State™ letter and 2 “Joint Utility Meeting” letter that the
Departmens of Transportation sends 10 each utility coropany that is involved on a staie
project. These letters explain the process that is taken by the Disuict Utility office when &
project is started. :

| have zalso included in a separate mailing two- (2) set of road plans on the project.

I'he correct nunbers to be used on this projsct arc - Floyd County, ACBRZ 1203 (239
FD52 036 6839201 U
Baptist Bottom Road (CR 1971)
Item No. 12-1660.00

If we can be of any further help on this project, feel free 1o call us a1 606-433-7791.

Flove ALloon

Dewey Sammons Dave Skeens
District Utility Agent'Unit Leader District Utility Agent
District No. 12-Pikevilie District No. 12- Pikeville

DS- 12-1060.00 Baptist Bottom Road (CR1971)
Ce: File

Amucarien
PAYS

gt e LENTUEKY TRARSPORTADON CaBiME?
PREAIDE A BATE, LEGCIENT, EnROHMENTALLY SQUND, AND FISCALLY RESPONSWLE TRANEPTITATION STSTEM
NSO PROMOTES ECONOMIT GROWTH AND ENRANCES THE QUALITY OF LIFE M sENTUCKY
A EORIAL OTNGK TLWTY EMPLOYER ML

PARTITEY

Ernie Fletcher
Govemor



Jun 25 04 12:07p tam~+4 laferty

EAST KENTUCKY WATER, INC.
&702 Zebulon Highway

Pikevilie, Kentucky 41501
Phone 631-9859 84001
1-800-521-7867

T
[} SERVIGE Q{,CK Jp | PHONE AEFAIR IN : DATE OF GRDER
CHivstare | (0 pEUVER Dwome D swory /=7, Dty
NAME DATE PROMISED
Frase.o Water
ADDRESS ACCOUNT NC.
oY . DATE OF ORIG. INSTAL.
MEKE MOBEL SERIAL NO. ] EsTIMATE
3 waaranTY
{1 contRacT
NATURE OF {
SERVICE 2 ARG
REQUEST : €
Ocon.
QUAK. | PART NO. DESCRIPTION PRIGE AMOUNT
- ;
/ WS A0 ABHE fowids 7 00; 00
1
g@bdﬂml}‘-«g;ﬁd JH'D 4 /g, :
Pad 7 g ;
;
)
:
:
;
/ :
[ .| '
/} I :
t
\ A ; C ‘{ :
(DA - |
L =
1
i
] k4 )
o R0) I
V" = — :
L3 A :
A ﬁ
S :
s
:
;
]
1
1
.
SERVICE PERFORMED R :
AT ERIAL 5
. . 1 o ,
Ordered by Tamum,, /-19-0Y Fomea :
/V T ¢
E B
= :
TAX S
Lank DATE COMPLETED ON COMPLETION / . '
7 %""/ [ ICASH OF WORK e TOTALY P00 OOI

 hgepby 3nCent ADNYS DOABIMEY SEICe. #nd Charges, At boing saky
factory ang acknowisge thal zqupmen bas been %ol 1 good conditon
3 P

; '~ L7
“ -
Techretian If bL Customer's Signamre\" -

YELLOW - INVOICE COPY  WHITE - SHOP COPY RECEIVING INDEX - OFFICE COPY

S, L g o
Rep HURIBLTIN OV 201 e

B06-%74-1111

s
3



Jun 25 04 12:08p tam- ¢« laferty 506 [74-1111

FRASURE MANUFACTURING & ELECTRICAL SERVICE
P.O. Box 1414
MARTIN, KY 41649
(606) 285-3994

02761

‘Dmﬂ»g“_Q%

i JW& (ot Ce.

“Address
City i State ‘ Zip I Phome ™
 Make 1 Model ' ‘ TSerial Mo.
FYPE OF SERVICE Prepaid or Collect
5
otY ] T PART® DESCRIPTION ORIT PRICE AMOUNT
, N :
Y T e
5{/'/ " (3o Carz»ﬁh /’Qé &’éz:b:”' .
Jo = Jt 5 | |
I ) T
allls :
("’%wgs L{ P : :
N ; ;
A0 a
) ': :
] H
! -
Comments: ‘ w“gr‘féﬁl, :
" by
5.5 €l 2=5xe 110 .50
D nhel 0 60
) /4 S , Tox :
-l % b
L Technician: LM % W R 571 ————— TOTAL : 9 2 ? O

t arn satishicd with e above service, and my
cauipraent has been telt in gt candition.

Customer's Signature

SERVICE ORDER

hgrw «F 386 Grovac, B O Bor 2844, rartiped. CT GF 104-384 4, CEaeuive Gireotrgs x 1983

Fhantk “7/011/




Jun 25 04 12:07p tamry laferty

425521

606-974-1111

STATEMENT e TERMS
T0 3_@1—{1",
ADDRESS : 2Rl /1}‘4)5;-

29 aZo SE

AAganTh IZUL Vil 30

N AGCOUNT WiTrt :
.ZOL;\.J,} m_}’; 'S.IA,_:jx_‘ [(C—r

E——

S Bt LR nch A

s IE A elraso
/b3 m«&;
/ . P—E ] ]
413 sz s
' ‘ N 1 san 128,
Iy = : F. L 2 0.9
Jd T tall (siere

lixt Lo

Z atee DCGET2




Jun 25 04 12:08p tam 4 laferty 8606-"74-1111 p.-5

LAN-T5- 04 15:°0 FROM-SERYVCE P 304-423-8738
- SERVICE PUMP & SUPPLY
) 4446 Waverly Road
- P.O Box 2097
Huntington, WV 25721
{304) 4286731
- Fax. (304) 4295736
F1g015% 16030655 -0000- U1
E0e-23E-9737
au  FRANCIS WATER CO.. TNC. swp FRANCIS WATER o0 . INC.
TO TO:
h P.0. LOX 30 .0, EDXK 28
FARRETT Y 41630-0038 GARRETY 73 13163C-0GU5s
CUS TOMER P.O. NO CUSTOMER P.C. RO
: Fx4QUOTETIONT ¢+ S ¥ xQUOTATION® ¥ % * AR UOTATION® # 23 GUOTRTICN* Y # 4 X *QUOTATICNY Y 3
SHIPITRANVOICE NUMBER SLSMN ORDER DATE TAKER CUSTOMER P.O. HUMBER DATE Rl
P Prapacy
1026645-0000-01 323 | 01/20/04 182 | CRANE DEMMING y N
INSTRUCTIONS rar | PAGEND . T
1 e oy
- FOB SP.. FP/RDD ATTN: TAMMY 605-874-1111 B PO - orig
QUANTITY N v RIPTION T PRICE AMOUNT
SROERED BOMET SHPPED HSP. 1EN COUE AND DESURY wm un AWMU
FEPIETFA XL TRIAFT SR SBREXRT
EXFIRATION DATE: 02/719/032
kP TEREFLFEFRRIDL AR XL HERR
i *53Q21BD EAl 1&01.7G60¢
PUMP. CRANE DEMMING
STZE 28.AI. TR/74TINP
S/NE DCEG2461 (OLD UNITH
H “«
St
/
|0l 7
. T eenE ExPLaraTION - 2 SUS YOTAL
. STRYE TAX AP ICABLE T SONONDER CORPLISE MSC THAKGE
:r:r(:_nmwﬁl‘kx AP CABLL ra.:)mr,;‘r :»:px(m FRERHT IN FREIGUY CUT ) o
e S S ey TELE CHARGE
N FREIGHT TOTAL
FED OTHER TAX
PRICES ARE SUBMECT TO CHANGE WITHOUT HOTICE LYATE TAR
PAYMENT RECTD




Jun 25 04 12:08Bp tar~y laferty 506-774-1111 p.6

SERVICE PUMP & SUPPLY, INC. ! SERVICE PUMP & SUPPLY, INC.
Remit To: Ship to:
P.0. Box 2097 4446 Waverly Rd.
\ Huntington, WV 25721-2097 Huntington, WV 25704
\; {304) 425-5731 Fax: {304} 428-6736
[ SHIPITRANSFER NUMBER | [ SHIPITRIINVOICE NUMBER |
F18D015 1037535-01
BT’*B’-_FRANCIS WATER CO., INC. 5;%" FRANCIS WATER CO., INC,
"ATT: TAMMY FRANCIS
P.O. BOX 38 P.O. BOX 28
GARRETT KY 41530-0038 GARRETT XY 41630-003R
CUSTOMER P.O. NO. CUSTOMERP.O.NO. TAMMY
T SRERRINVOICE NOMBER * ORDER DATE -+o} T TAKERU: 12 0 'CUSTOMER P.ONUMBER © | - 5 DATE. | ceeer
P - Prepaicd
1037933-C1 223 01/30/04 i82 TAMMY 02/04/04 is- ff';i‘i'/
o ; {3 TG abn i BRI ] PAGEND. dg. Coect
T - Taken by
Customer
FOB SP., PP/RADD B 1 X-cpu

QJAMTITY

wolum [N RRCE S L AkoU

1 1 HA133333333 EA 12.0000 12.00
PULLER, PACKING # 1
FOR 1/4" TO 5/16&"
1 1 HAR233333333 EA 14.5500 14.55
PULLER, PACKING #2
FOR 3/8" PACKING

CODE ExpLanaTiON ——] ¥%* THIG IS YOUR INVOICE *%% SUB TOTAL 26.55%
» - STATE TAR APPLICABLE C - CONSIDER COMPLETE T d gy T e
# . FEQIOTHER TAX APPLICABLE 0~ DIRECT SHPMENT FRE‘ H’Y’N }SﬁSC: CHARGE I
* - SYATE & FEDE
T § AU ke SRSV TEE CuARGE
4,39 4.45 FREGHT JOTAG - =155 B, 84
FEDIOTHER TAX
NET TERMS: INV DUE: 03/05/04 [ SWATETAX. - o ¥in ok o0d e
hiohal PAYMENT RECD 0.00

TQTAL AMT DUE
35.39




BO6 ~74-1111
laferty

>: 14p car ¥

Jun 25 04 02

. o,
USARlueBool INVOICE bl 75200 |
. T TEL: (847) 689-5781 1of 1

FAX: (847) 6893001 e
TOLL FREE:1-800-493.9876 e r gy |
RELN. 36-3645787 B5/14/84 |
- A —— H T h'r‘b:h -, . ~
( CUSTOMER PO # i SKIP DATE ;SALESPERSON TERMS } TAX CODE GALES ORDER ¢ W/Hl FREIGHT SHIP via
1 i :
! e : — s
(ﬁ 14.84 5 /14/04 'LEG 1A/18 NET 36 }fi.\n*-i.f.leL 797414 3 ERETAID (g
|USASTOCK # DESCRIPTION ORDEHED | SHIFFED | BACK GROER 10 PRICE  PER] EXTENSION 4
ywwdu 17 KosRTH Dewaaring oam) 1 _T“? g |EERIR S X 2100y
t Honda 4-Cycle, 1.1ihp, 11.7 1bs | '
76527 117 X 157 DUC Sucrion oo £ 1] & fa| amavkn | pe
MxF, HPSH Thrd, (F) Swivel { ; ]
1S i} rder Frop Cataloy 115 1 1 @ EF B3 Fa -8
L [CR RLSD | 1] 1 g FA <68 En ]
;1 i
!

|
|
|
|

et st s
e st s

|
E |
| i g
! .
| | |
IANK YOU for your business! | MERCHANDISE MISCELLANEOUS

é_

{ | T
} TAX { FREIGHT | TOTAL pus f

S G S | »_j

% MONTHLY CHARGE 30 DAYS PAST DUE I 333,87 . B3 i B3 » 883 14,18 d44. ) }
Discounts apply to merchandise iy, | — . ! S __L - . . |
d4a it berome necessary 1 refor your unpaid haiance 1o 2 rollection agency. a coltection fee, not to exceed 25%, "“fMPORTANT dhh

2 balarce referrnd; plo easonable altuney's tees; and coun co 1S when necess i g H balance g ; i
rrod; plus « wney’ d couR costs when neces ary, will be added 1o the alance due. Please nciude this customer #

unthefaceafyourrenﬁﬂancecﬁec
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1 [O] GATRR
FRANCIS waTeR g I5 FRANCTS waTeR oo
E9 UATER ©T gé FOOPOX 38
GRRRETT, ®Y sve3n < GARRETT, KY 41018

ATTH TAMHY FrReNCY )
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REE:1- .§20-493- 987
TOLL FF‘E L. 36-3645787
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- - i esonpER s (W ;
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THANK YOU for your business! 3‘ MERCHANDISE IMISCELLANEOUS,  DISCOUNT TAX FREIGHT 1 TOTAL DUE
i
: !
1.5% MONTHLY CHARGE 30 DAYS PAST DUE 1 57.B3 -8 <56 .88 3,46 L &7. B
Discounts apply 1o merchandise only. | . S
Should it become necessary 1o relar your unpatd balance te 3 cotisction agensy, & collection tee, not o exceed 25% s IMPORT ANT ****
of the balance referred. plus reasonabie attorey's fees; ans court costs whan nacessary, will be added to the balance due Please include this customer #
on the face of your remittance chec
N B
|l - 1o 345931
Lo | FRewcis WATER €D 5!
T

23 WATER 8T

GERRETT, KY 41636
ATTH TAMMY LAFERTY
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WORK ORDER

KENTUCKY 6702 ZEBULON HIGHWAY
PIKEVILLE, KY 41501
WATER, INC. (606) 631-9859
CustomeriD: 16120 Work Order Date: 3125104
instructions: Work Order Number: 32404
Service Name Service Codes
Cust ID 16120
FRANGIS WATER CO. ustomer D 16120,
P.O. BOX 38 Type: €D
GARRETT, KY 41630 Route No. o
Qry DESCRIPTION PRICE | AMOUNT | QTY DESCRIPTION PRICE | AMOUNT
/ g}%?ﬁgmﬂﬁﬁ D nkde ﬁ“@ﬁ.%)'
PROBLEMS: SUBR-TOTAL: ggfg” . OO0
SALESTAX6%:  xembl
SALT CHARGES: e
, e 'gggg;gg};;;;gggg&g?"”j” TTETTTTRY
SERVICEMAN'S COMMENTS: [N PPN (O
WORK ORDER TOTAL:
SERVICEMAN " pate " TCUSTOMER'S SIGNATURE
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THE C.I. THORNBURG CO..INC.
PO BOX 2163

INTGICE DATT

p.4

*5%% [pvpice $XFF

INVDICE RUMBER

4034 ALTIZER AVENUE

03/04/04 §1212985.2 °

T NG ™ 23 S
HUNTINGTON WYV 25705 i T 75 e
304-523-3484 Fax 304-523-0510 THE ©.1. THORNBURG CO., INC. :
P.C. BOX 2163 1 !
HUNTINGTON, WV 257222143 ;

RILL TO: SHIP TO:
FRANCIS WATER (COMPANY FRANCIS WATER COMPANY
2.0, BOX 38 ] 2C5 MAY VILLAGE ROAD
GARRETT KY 41630 ALLEN, KY 41601
CUSTOMER WUMBER CUSTOMER DRDER HUMBIR CUSTOMER JOB MUMBER WHSE SAEGPERSON TERMS:
DUE SATE AND CASM
e Siarn seiow oo
£660 { FRANCIS WATER ; o 2 SHISTA IRE sam ) ‘
| GALES TICHET NUMBER | IR ViA ] ot saeed TORDER DATE
! 1 172% PIRANDR CHARGE
H %,ﬂ_gg‘.{r}: FAST DUX
$1212965.2 | LOCAL.CUR TRUCK 1 03/04/04 (11/07/03 e o
DESCHIPTIDN OROER QTY SATP 7Y M NCT ONIT PRICT WET AT
CITCO SHOP T=S8T COF 2" WATER METER 2 2 30.060 50.00
C1TCO SEOP REPAIR OF 2% METER 1 i 15.500 10.02
#27 SR LARGE CUP ADAPTER RING 1 I 2.420 2.42 !
2" SR EXCHANGE REGISTER, US GALLON 1 3 24 .4870 24 .45%
i
|
E
! i
f ; i
| :
| |
I :
’ z
WE NOW ACCEPT MC, VISA, AMERICAN EXPREBS %
'AND DISCOVER CREDIT CARDS! |
SUBTOTAL ééf'é'é’i
FREIGHT G.00
SKYMENT TERMS: NET 30 LAYS. PAST DUE ACCOUNTS SUBJECT TO 1 1/2% FINANCE CHARGE SALES TAX 5.814
ER MONTH, ANNUAL FERCENTAGE RATE 18%. i
0 RETURNS ALLOWED WITHGUT PROFER WRITTEN AUTHORIZATION. RETURN MATERIAL SURJECT T TOCKING.
IANDLING AND PREIGHT CHARGES. ERERL SURIECT IO RESTOCKING AMT DUE 102. 69[

SARBANTIES : LIMITED TO THOSE PHOVIDED BY MANUFACTURER.
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KENTUCKY GLASS LINED TANK SYSTEMS, INCG.

BE-2ET-3544

PO BOX 13370 459 2590559
LEXINGTYON, XY 30583 )

bany@kytmkt.wm

April 13,2004

Fraupcis Water Company
PO Box 38
Highway BQ
Garrels, Kentucky 41830

Ke Budgot Price
New Roof/tawimg 1ank
Ganzit Kentcky

Dhome ot
numucky Glass Lined Tank systems, inc. o pleased o offe 1o your conuderation & budget prive

‘ot & Aysiostore Geodesic dome on your existing poteble watcr tank for $21.728. The tank shall
welude the followmg.

- 20’ dinmeter jow mamicnance and cost officient sluminum (6003 AT6) dome
- Manubsctured per IS0 2001 costificd facilities

- Scxcened veut and alurninum acoess hatch

“ Standard busincss insurance (lisbility. workers comp, and aute)

. tnstaliation by a centified ficld crew

. Enginccred design and drrwing subminals

- Qpep shop wages

. 25 b/t ot load

fhe owoer shall provide the following:

] raining of the tank
. Stentigation
. Samphing of water prior 10 rotuming tank 0 services

veu tave mny questions, pleass CORLIC MIC AL YOUS CONVERICNTE.

Saicerely,

Riley Svmner

t Contral Files

FOOT' L {0y
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FROM : PHOME NO, @ 3265685 Ter. 13 2824 11:356M P1

COMPUTER RESOURCES CORPORATION

102 17 LINN STATION ROAD
LOUISVILLE, KY 40223
(502) 326-4282

FAX (502) 326-5605

Agpril 13, 2004 1-800-626-2719
-~ 060
51>
Ms. Tammy Francis ﬁ (
Francis Water Company
PO Box 38
Garrett, KY 41630

Dear Tammy:

The following would be my suggestion for a system for you, The hardware would be an
Acer Computer, Pentiumd, 2.8 GHz, 256 MB of DDR ECC RAM, with a 40 GB hard
drive and a 17" color monitor. The system would come with an Okidata 420 pninter and
a modem. Also included is the Utility Billing and Meter Inventory software. The price
would be:$3595.00: which includes three days of training at your office and the first
year's support.

. The following would be some suggestions of ways we could work out payment. First
would be 1o make 12 monthly payments, which would be a little less than $300.00 a
month. Second, 1 could find some used equipment to bring for you to use until
September. That way [ don’t have to pay for hardware and it would give you four
months where you don’t have to pay anything. Then we would buy the hardware and you
could tell me how you want to pay for it. Third would be some other plan that would
work with you and with us. We can’t go past 12 months on a payment plan becausc then
they require us to charge interest, which I don’t want to do.

You and your brother talk about this and let me know what you would like to do. Iam
open to any sugeestion. ] am sure we can figure something out that will work for both of
us.

Please call if vou have any questions.

Sincerely,

Mike Grebe



GRAINGER.

240 3rd Avenue
Huntington, WY 25701
h - {304) 523 4237
Fax: {304) 522 7055

FRANCIS WATER Numiber/Date Fage

ROUTE &0 100535879% / 04 /0772004 2
SARRETT KY 41638 Go9d

1rems total
sales Tax

Total

Signslare
md et TR BV



FRANCIS WATER
pOUTE 80

GAREETT KY 41€320-0000

wWe deliver according 10
Terme of payment:
cash Recd:

GRAINGER.

440 3rd Avenue
Huntingtan, WV 25701
Ph : (304) 523 4231
Fax: (304 522 7055

W

e R PR W

Ouotation RumberiDste
1000358799 - 04/07/04
vehg Fram/Valid To
04/07/2004 - 0S/07/04
Purchase Qrder Wuenbsr
QUOTE
Dalivery Date 0470772004
Custormer No,

B63I925566

Telaphone

§068741111

Talier
TAMMY FRAMCIS

roend

the following terms and ponditions:
Cash Payment

rerms of delivery:

rrepaid Freight Charges

Currancy USD

gross weight: 76.180 LB
ltem Material Pick Loc/s Description
Cuantity Price Price unit Velue

300010 3IKUSS CRMERA, CUTDOOR

1 BEA 529.C0 1 EA 52%.00
200020 6XKNE2 MULTIPLEXER, B/W

1 EA 1,130.00 1 ER 1,130.00
So0R20 IFUSS B . SWITCHER , MATRIX

1 EAx 885,00 1 EA 295 .00
co0Dsd  3KUSS B YOR, TIME LAPSE

1 EB 760.00 1 BA 60,00
CQ0050 J¥USL . CHMERA,DOKE, 24 VAC

1 OEA 1,29%.00 1 ZA L,2%%.00
CUOBE0 SKWNEQ o SOUSING, QUTDOOR

1 BA 266.65 1 BA 66 .85
GOQOTe BERSEB HOUSING, OUTDOOR DOME

1 EA £99.38 1 ZA 493,35

Signature B

Picked Up

ID Rumbey s



o4

/05704 O05:14 PM COT via ¥5I-FAX

Page 2 of 2 #1368%39

5

- - -

g---gctnnx‘wntm’asx-mxzwx:gzw:w‘-'-:unmszs==zxen-na:-n

. QUOTATION
" USA - BLUEBDOK' ND. 130308
A Division of Utility Supply of America, Inc.
PO Box 89004 Page 2
. surnee, IL 60031-800Y
Toll free: 1-B0O0-548-1234 o4/05/04

Fax: (Bu7) 688-3030

Ship-to: H 2ill-to: aN5s821
FRANCIS WATER CD FRANCIS WATER CO

29 WATER ST PO BOX 3B
GARRETT, KY 41630 GARRETT, KY 41630

S T 2 O O RS SN O DI IR T O A6 R R S B SR RS S o A BN MU AT BO RS B AE AR R S BR T SRR 3 IR 23R AR

REFERENCE * ! EXPIRES |SLSP}TERMS thH FREIGHTISHIP VIA

04. 05, 04 105/05/704 JLEG {1X%/10 NET 30 101 {PREPAID{UPS

=_—:=w:se:xﬂ:azz:mmz::w::us:wtsztﬁts-:ascsm:::wsurzzz::::sz::zs:::znz:nn:

QUOTED BY: LEG !DUGTED TO: TAMMY LAFERTY

ITEM!DESCRIPTION | QUANTITY UM} PRICE!UM! EX

g

'Leak Locator Kit II H H
iShe 23ov IPR VeTticer vV gal. | i

For your convenience, ybu may simply initial below and return via fax
gu7-680-3030. MWe will process your order promptly and fax a confirmat
sa you know we have it. IFf you prefer to call your order in or have
agditional questions or concerns, you may contasct opur Customer Service
Department @ 800-54B-1234. Please nole any changes to the quantities
ofr shipping address. Thanks for choosing usag lueBook.

Authorization Signature PO Number (if required}
+

o o o o o a A e e O o he
e o - - o S
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v o o S - -
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' MERCHANDISE | MISC! TAX] FREIGH
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TOTAL !
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QUOTATION
USA BLUEBDOK NO. 130308
A Division of Utility Supply of America, Inc.
PO Box 8004 Page 1
Burnee, IL 60031-8004
Toll free: 1-800-54B-1234 ou/05/04

Fax: {847) B8Y-3030

J PR il

ship-to: 1 Bill-to: gy5821
_ FRANCIS WATER CO FRANCIS WATER CO
&4
; 29 WATER ST PO BOX 38
: GARRETYT, KY 41630 GARRETT, KY 41630
|ssa&m===ﬂ&::::::#st======ﬂx=====&==E‘anaE‘nﬂ&gns&‘n:axssa=&:E====z==s=ans=:$=
H S
'REFERENCE # I EXPIRES !SLSP|TERMS tWH {FREIGHT)SHIP VIA H
b e e e e e et v o e et e o . . o e P . S e S e o . . A S i . o S ] T S T T T T 3
" L
104, 05, Ok 105/05/704 (LEG (1%/10 NET 30 101 IPREPAIDUPS H
§===x======gnz===gan:a=g==zzzaazxsgcgnzxe::z-unx:uzzgzuz:c:z:nznxa:zrmz==za====’
IQUOTED B8Y: LEG {QUOTED TO: TAMMY LAFERTY E
:==:=xas==zz=============m=====ga=nsn==£k=:x=n#xz:==:::ga:s:zmzz;==x¢a=s:==zxsv:
! ITEM!DESCRIPTION { QUANTITY (UM PRICE{UM! EXTENSION|
:======:=zr=====n=s================:=============zz:====:=zx======z==z==:=====z‘
132290 iHach 2100P Turbidimeter w/ H 1!EA} g37. 00 EA] 837.003
; iw/ B Cells, Standards k Case H Vo I H
141318 'HF Scientific Micro 100 : 11EAY  gug. 05ER! gug. D5 ¢
! 'Benchtop Turbidimeter ; H . H
12B200 iFoxcroft Chlorine Analyzer H 1iEAY  2B50. D0 ER] 2650. 00}
! IFX~1000P, 115 VAL H HE Yo H
'2BOB1 LMI On/DfFF pH Controller : 1!EAY  1157.10}EA] 1157. 10}
! iw/ 4-20 mA Dutput H Vo HE H
279862 'Submersible pH probe : 1 1EAL 2586. COIEA! 258. 00!
: 11000 phm RTD w/ 20" Csble : HE HE H
127317 '8 Drum Containment Deck ! 11EAY 410, 40}EA! 4310. 40!
. 199-3/u"x B53"x 6-1/4" 73 Ballon | - HE H
Tcu868 1 3HP, 3500RPM, TEFC, FR1BET H 11EA} 219, 21 {EA} 219. 21}
: 13PH, 208~230-460V, LEESON : I b ‘
‘51124 1LMI Sclution Tank : ¥1EAY 105 7O0lEA! 782. 80!
H 150 Gallon Top Mount b HEN . :
127942 1500-6Gallon, Open-Top Tank ! 11EAY . 718, 111EA} 718. 111
! ‘with Flat Bottom ¢ ol I ;
169571 'Bulk Storage Tank Polyethelene | 1iEA} 778. 50 EA} 778, 50!
H 11200 Gallon 86" x 52~ ! HE L H
143980 1 (OR) 5300 System Rust-Oleum H 50 EA; 13. 28 |EA! B84, 50
¢ 'Epoxy Primer Activator, Quart | Voo I H
4399y 1{OR} 5300 System Rust-Dleum H 501EAY 45, 7RIEA! 22B9. 50}
, ‘Epoxy Gray Primer, Gallon H HE HEE- H
143906 ! {OR) 5300 System Rust-0Oleum ! 50 1EA} 14, 28 1EA! 744. 00}
H 1Epaxy Finish Activator, Pint H 1 HE H
Hyesy {{OR] 5300 System Rust-Dleum ! S0 LEA} uy, 131ER] 2206. 50}
' ‘fpoxy Silver Gray, Gallon ! oot LI H
EZSZ?é-,mmiﬁfff?EBCh HL 40D0-50 ! 11EAS 3734 40!EA! 3734, 40}
: ______ &a_—-s*—==_==::az=z=nz:xag;zx:::::a::::::::zn===z=x:==az=:
H ]
. t
i t
. 13
; CONTINUED;
: :
M ]
ooz am e e e K R R AR VRN AR B AR S BN N R O B S ¢
| om o nmm s @R S Ay eI AT ER AW OR SRER SN [N e R g
S
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L*"’?’il_’i::::::::::ax==u==9-=&ussn‘vd‘*"‘:‘-t‘=n-=#v==tﬁ=*t"&=====-»‘8 ==¢='==¢’*!'—'=:%
P QUOTATION ;
- TSA BLUEBOOK * NO. 130472 |
i A Divigion of Utility Supply of America, Ine. 1
{ BD Box 3004 page 1
| Burnee, IL €0021-9004 :
i Toil free: 1-800-548-1234 @
i Fax: (847) 683-3030C ‘
i !
[ ship-to: SAME siil-zo: 345521 |
! FRANCIS WATER CO FRANCIS WATER CO %
PO BOX 38 PO BUX 3B |
| GARRETT, KY 41630 GLRRETT, KY 41630 }
I"-‘:.‘:-‘:::’.’2;:::‘.’.5:::’-‘:===ﬁ===:3::::::::::::!522:2‘—’-2:':::!222::::2:::2!:::2?—'!=-‘!===!=
| REFERENCE # | EXPIRES |SLSP|TERMS 'wd [FREIGHT|SHIP? VIA ]’
zC.S.TECH R2Q {p5/07/04 (WIK |1%/1D NET 30 {01 |FREPAID|VENDOR'S CHOICE :
!::::::::::::::::::::::::::::::!::::::======:=====:~.—.=:-.-:=======:=======:===:=:=’
[QUOTED 2Y: WJW |QUOTED TO: TAMMY LAFERTY g
f::::::’:‘.::::'::::::‘..‘.::::::::::22:32:’::2&:::::==:.:r=x=='===a=$=:r=z===#=z=‘=s=v===3===
ITEM|DESCRIPTION ! QuaNTITY |UM] PRICE|UM] EXTENSION|
i=3":“"‘::5“‘:553‘:5:=:======::::==$========z:’:z&::SG&'—&!!:===~==S=¢“—’===¢==“==!
{69571 'Bulk Storage Tank Polyethelene tleEs! 778 .50 EA} 778,501
| 11200 Gallen 86% x S2° ! P [ i
| {ALLOW 10 BUSINESS DAYS A.R.D.AND APPROVAL. GENERAL DRAWING !
i | SUPPLIED FOR REFERENCE.TTHIS I5 A 1.58G RATED TANK {12 .38/GAL H
i {MAXIMUM) . INTENDED TANK SERVICE /CUSTOMER S FOR POTABLE | i
[WATER (REG 4 EPA /XY NREP) CUSTOMER ACKNOWLEDGES RESRON- ] f
! {SIBILITY TO CFF-LCAD TANK AT SITE(150 L3S.} i [ :
j §
| TO ORDER --
! Foy yOur coavenience, ydu may simply imitial below and retuzn via fax to ;
{ B47-£683-30230. We will process your order promptly and fax a confirmation !
| 80 you know we have it. If you prefer wo call your order in cr have '

additional guesticns or concerns. you may ccntact our Customer Service
Department @ BO0-548-1234. 'Please note any changes Lo the guantities ]
| or shipping address. Thanks for choosing USABlueBook. i
!
!
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T QUOTATION !
; USA BLUEBODK NC. 150388 |

| A Division of DUrility Supply of America. Inc. i
N S P0 Box 9004 Page 1 |
i Gurnee, IL 60031-9004 }
. ] Toll free: 1-800-548-1234 01/07/04 |
: Fax: (B47) 685-3030 I

E

! Ship-to: SAME BEill-ze: 245921 |

i FRANCIS WATER CO FRANCIS WRTER CO 1

I :

] PO BOX 38 PO BOX 38 |

! GARRETT., KY 41630 GARRETT, KY 41630 i
éx=:ssnlaxﬂl&“:=:===:=====:=:::::‘::::::—:;‘L===r—';==::;&:3::;::;:3:;::::::_7::::53=====}
|REFERENCE # | EXPIRES [SLSP|TERMS |WH |FREIGHT|SHIP VIA |
{—_—----—-—~.-__..--..-------_--_..---_-__--..~-.-..--_N..,,._..-_---..___.---‘_-._,m--_3
iC.8.TECH REQ [05/07/04 [WIW [1%/10 NET 30 (01 |PREPAID|AST |
g:z::::zr:b:zz::::::::::::::.":Bgaxz!:::zsx:'azs:xnxtxugs:::xrz::::::::::::::aa:.—:::ul
{QUOTED BY: WJW [QUOTED TO: TAMMY LAFERTY ]
}=~—-:2=:::=:===r—'=========================::::::=:::-—-A-===========:====:====.~.—.====:f

! ITEM|DESCRIPTION | QUANTITY|uM] PRICE|UM| EXTENSION]|
Z’-‘-::::::::::.'.:::=:2=========t==:==:=:;::::f.’:::‘::::=:!:’:‘:!ﬂ:‘:::====m=========:=&==:g
127942 [500-Ballon, Open-Top Tank ! 1{ER] 718.11|Ba} 7i8.11]

i /with Flat Bottom ; [ b ] |
| {ALLOW 10 BUSINESS DAYS A.R.0.GENERAL DRAWING SUPPLIED FOR| |
! {CUSTOMER REFERENCE . INTENDED TANK SERVICE IS 2OR 12.5%) | !
| SODIUM HYPOCHLORITE/CUSTOMER {REG4 EPA/KY NRED) . i f

T2 ORDER - -

For your conmvenience, YoU may simply initial below and return via fax to
847.689-3030, We will pProceses your order prompcly and fax a confirmation
52 you know we have iv. Tf you prefer to call your order in or have

{ additional guesticng eor COnCerns, you mRY contact our Customer Service
. | Department @ 800-548-1234. Please nore any changes to the guantities i
" or shipping address. Thanks for choosing USimlueRock.
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ARug 13 04 10:18a tarny laferty 606-"74-1111 p.2
1: : : . .

tur ALG IG TN SR ooy 2o DRSS Paaw O BEINQZAG

4 4"IrSx e 195,44
561 -
G 3 TIPSy B LE2 e 17a.7
5061 - e
4 2vIPSx STTAT L3650 53,80 e
*5261- "zfi 7)/
o an e ks e . st g s - . ; u o
54 i 5 AT CL/3e DIOTYTON SOINT bige o mgzae Gogzaf 599,22 = S
~ p orsones S e e o, d
b i BV P e

MNT BOPE ma sera

3 NS0
3 3 TYTCHN JDINT GASKE
o T D4 4" L3S0 DIOTYTeH o
s4dr - 25 e

1 TYTON J0INT r o
100 4" CT-150 pB-12 o
180 40 :
150 A
(fj”iz {LORINE 500,
e, PG I ionpy
BID TOTAL
Bid Zwood

e &'3( {e”d“;""ﬁ ’L”{f/\' .
— e ol ,.4413/6/ .~ Z3 ,&mw-:{:’“) 7,?2% e e N
@guémgf’) ;O -y ;/é{ 32:'!3{,,&(3 }‘-4“‘\

Extras not listed oy gpellad out
We reserve the right to correst
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606-874-1111

p.4
Tue Aug 10 09:53:13 2004 The L. I. Thornburg Co., InC. sge 2 of 2 #lavsno =-°
+*x QUOTATION ** 51238206
THE C.I. THORNBURG Cco., INC. Paged 1

LEXINGTON BRANCH
740 ENTERPRISE DRIVE

LEXINGTON RKY 40510
Bid To: Ship To:
Acct §8660
FRANCIS WATER COMPANY FRANCIS WATER COMPANY
P O BOX 38 209 MAY VILLAGE ROAD
GARRETT KY 41630 ALLEN, KY 41601

Phone # £§06-874-1111

——Bid-Date—~—Expr‘Date——Writer—vTerms

----------------------- Ship Via----=---=---~

08/10/04 SaALLAR NET 30 DAYS BEAV.OUR TRUCK
--Purchase Drder §------ oTNs / WT-——~Picker—-——Loader ----- nelivered By------"""~
pid Qty--

10 5/8"x3/4" SENSUS SRII WATER METER
PLASTTC BONNET/LID, PLASTIC BOTTOM
REGISTRATION IN US GALLONS

38.000e

BID TOTAL

Bid Amount -

Mus7 ;%u?c/msg:’ 3 oatcn metees C //_)

ol /Fiiéi S -
£uct }/jmwcc (pawm?3>7 N

Extras not listed or spelied out are not included in pricing.
We resexrve the right to ocorrect clerical errors.
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Aug 09 04 02:59p /\}ﬂl——
- ey,
N
of
for Jo0-
McCoy & McCoy Laboratories, inc. Telephane: (606) 432-3104
177 tsland Creek Road Fax, (BDG) 432-3171
Pikeville, KY 41501 EMall. j osbome@mecoyiabs.com
QUOT“TION Web www mocoylabs com
Francis Water Company Dater August 4, 2004
Altn: Chris Francis proposal Number: 2437
‘;g ?«?@84 1630 Representative: _Johnny Osborme
et < Exgirabion Date:  October 3, 2004
Page: fora T
oM 21 SDWA Raw Water Ana ysnsl Monthly Mnmtenng
to include:
A!kalmxy T m(c:coa) Totab Orgamc Cabon
coe 12 SDWA Combined Fllter Anatysnsi Munthry Monstonng $25.00 $300.00
10 include;
Total Organic Carbon
003 8 SDWA Analysis/ Quanerly Maniloring $170.00 $1,360.00
(2 sites) to include:
EPA 552 Haloscelic Acs Extraction SOWA HAR Trihaiomethanes (THM}
There will be an audimnai 325 00 per tiip chaige o conud smplzs
004 1 SDWA Voiatile Organic Analysis/ Annual Mm foring $275.00 $275.00
(”’”'M V ' SDWA Asbestos Anlysis! As scheduled $175.00 $175.00 ™,
U S BT
< Q0B 1 SOWA 5.0 C. Analysis/ As scheduled $7,485.00 $1,485.00 ‘“\_, ER
o7 24 SDWA Bacteriological Analysis/ Monthly Monitoring $16.00 $384.00
008 1 SOWA Inorganic Anatysis/ Annual Montaring $198 81 $198.81
009 1 DWA Secondafy Anaiys:sl Annual Mormurmg $238.00 $238.00
010 1 SDWA Nl!rate Nitrogen Ana?ysisl Annual Monitoring $29.00 $29.00
. (R e e e a e ———— A WL - -«-»\.' ﬁ
011 24 Service charge $4.00 " $96.00

Sorvice furel charge to pick up samples at the Francls Woner offce n
acmzdancc with WILT's schedulved route.

/;/pf/f,mu
&1

Jere Jes /WJ
7(/7&7(/747/’“\5 fee
s T Do FH hyean!
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E06-874-1111
Aug D6 04 09:22a HATTON ALLEN INS §0E B8L 3224

ALLSTATE INSURANCE COMPANY
PROPERTY INSURANCE QUOTATION
AUGLST 06, 2004

FSPECIALLY PREPARED FOR: PREFPARED BY:

FRANCIS WATER COMPANY HATTON-ALLEN INS AGY

ROUTE 550 INDEPENDENT AGENT

GARRETT KY 41630 1135 S. LAKE DRIVE
PRESTONBURG KY 41653

£06-886-2371

STANDARD FLOOD INSURANCE POLICY

Thank you for the opportunity to discuss your property insurance
needs. 1 look forward Lo offering you the service and value that
is the standard of Alistate Insurance. [ am sure you will see that
+this cuote can affordably enhance your insurance program.

Flood Zone AlL3 Community Number 210069

policy Coverage Amount Premium
Builtding 35000 201.00
Contents 35000 567 .00
Increased Cost of Compitance + 75 00

Deductibles Applicable
1000 7 1000

federal & Administrative Fees : 30.00

Total Annual Premium 963. 00 t:)

This gquote 1S not a contract, or pinder of coverage. A1l coverages
are subject Lo the terms and conditions caontaired in the policy and
endorsements. 1f you have questions. please contact me at the number
1isted above.

W£ /\/EED /['70&?/ I/\z’éa’,ﬁ%/}(@,
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9.8.2884 15:52 Monday B3 of Aug 2234, Faxination ~>1ERERT411.

BellSouth Small Business Proposal @ BELLSOUTH

Prepared for Temmy Francis of Francis Water Company i ] .
1.3ZM3QL Date: 8/9/2004 Listoning. Answeriig.

Francis Water Company Prepared by: Meiinda mischiich

29 Water St Phone. (B00) 6613696 x1 3734
Wayland, KY 41630 Fax (866) 5149379
Phone (606) 358-3002 Fax: (606) B74-1117 Melinda Mischliich@belisouth.com

Name of Person Authorizing Service: Tammy Francis

Thank you for your recent inquiry concerning BeliSouth Srall Business services. Per ouf discussion, here is the
proposal you requested confiming our recommendation This proposal contains racommendations for

B3 Local Servce
Long Distance

interngl Access

ogdaa

Cingulai® Witeless

Estimated One
Tiune Charyes’

Estimated Monthly
harges’

Total Price for
Proposed } $67.84 ($123.00)
! |

Reguiated & Non-
equlated Services

t

Fes D0 Saete # /3580 J
Gnd Lotal 7aes F2.Y ocn menN 7 h
P — .
iease refer to Terms and Conditions for details on special offers n
i g ekt P R - B e
Additional Comments / Special Instructions ’\ ST P o ;“m_j
e Mw

Mus7  farz Tefephors (BusiNESS P&.«c)
' (7771 }S50N

by /zzz%é Seaic ﬁ

* BeliSouth Proprielary. The intommation contained in ttis proposael is proprietary to BeliSouth and is offered solely for the purpose of weahmtion. it may
not be drsciosed 1o Thirg Perties withoud prior written permission trom RelSouth. Prces quoted are estimates tased on information & paring avatiabie al
the time the proposal was prepared. If the pace shown atove differs from the tarif rale, then lanl rates will apply; olherwise, ihe rates contained in an
agreement signed by both pasties al the ime of order wi apply. Connection charges for pew tnes vary Dy state & do not include jacks & winng.
Applicable taxes & fees will be compulcd based on the full terff price of sl products ang services, & no taxes of sees will be added to the amount of any
rewasds grven unger tus progeam. This quote is subject 1o the avsilatiity of the services sel forth sbove. Rates quoted above do not retiect odb:ona!
tharges such as FCC charges and Cogt Recovery eharges. Universal Semvice Fund, other tederaior sinte chamges, taxes as well 85 usage cherges.
Page 16
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NOTICE

Francis Water Company has filed an application with the Public Service Commission to increase its rates for

water service. The proposed effective date of the change is ,2004.

5/8 x 3/4 inch Meler Current Proposed % Increase
First 1,000 Gallons $9.00 Minimum Bill $16.33 Minimum Bill 81.4%
Next 4,000 Gallons 2.50 Per 1,000 Gallons  9.14 Per 1,000 Gallons  265.6%
Next 10,000 Gallons 2.00 Per 1,000 Gallons  6.65 Per 1,000 Galions  232.5%
Over 15,000 Gallons 1.50 Per 1,000 Gailons  5.40 Per 1,000 Galions  260.0%

2 inch Meter

First 60,000 Galions $106.50 Minimum Bill $362.38 Minimum Bill 240.3%
Over 60,000 Galions 1,50 Per 1,000 Gallons  5.40 Per 1,000 Gallons  260.0%

Non-Recurring Charges
Meter Connection/Tap-on Charge

5/8 inch Meter 312.00 612.00 100%
Connection/Turn-on Charge 25.00 35.00 40%
Returned Check Charge 10.00 25.00 150%

The rates contained in this notice are the rates proposed by the Francis Water Company. However, the Public
Service Commission may order rates to be charged that are higher or lower than the rates proposed in this
notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty
(30) days after notice of the proposed rate change is given. A motion fo intervene shall be in writing, shall be
submitted to the Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602,
and shall set forth the grounds for the motion, including the status and interest of the party movant. Copies of
the application may be obtained at no charge from the Company office. Upon request from an intervenor, the
Company shall furnish to the intervenor a copy of the application and supporting documents.

Francis Water Company






o N o Francis Water Co.

, o Garrett, Ky. 41630
FINANCIALANALYEIE 606-874-1111

June 24, 2004

Jess Hilton Thompson
Division of Water

211 Sower Bivd.
Frankfort, Ky, 40601

Dear Mrs. Thompson

Francis Water is asking for a Rate increase on the installation
of a 5/8 x3/4 inch Water Meter (Tap on fee) to $612.00.

I have included a price sheet from C.I.Thornsburg for parts and
labor.

Qur Rate for a returned Check is $10.00 we are asking for a rate
increase to $25.00 due to the cost the Company must pay the
Bank for a returned check.

Our Rate for a reconnect meter is $25.00, we are asking to
increase the rate to $35.00 per meter. Thank-you for you

time and effort in our Rate Case.

Thank You,

Lgf-‘f"’” . Lol st

Tammy Francis



NONRECURRING CHARGE COST JUSTIFICATION

7.
s ot Catge AYCrags [Heteace] Senvice (oanection Erperse

SHetran Size - :2";3’ srch -

~ield BExnense

F L PN P
2 Materals jenure:

Warcr Meten, watex Boxedid o 227 00
esent. Yobe, Corporation 3 7p

Line peatsy Tae Saddle -

Misce S an roas A aps — Paice fgf;"‘
eI + Wage e}

3 Labior (T L inefun

£ S VY4

Baucfrof Eguipment - 50perfhone - b 200, °2
Labor Workee- Lidours- £ 588 pte/brme Ll 02

- N 3%. 848
PY.L £ pe -
Total Field Expense 55;2:;7 o°

2 Clencw andg Office Expenss
7 - X & &
SLLies b ,,:c} 5.

£ A,ﬁ;"g: ’?f’oa

50-°°

3

Total Clerical and Office Expense 5
Miscelaneous Fapense
” - i & &
A Transporaton /0
:.:} Litz H w

5‘:?{3{"’ 5"‘;’&‘«‘/ o W" £ 5‘ o0
(rass Seed ¢ steacw /5. 00

' 88
o

Total Miscellaneous Expense %

BN

. 8o
Total Nonrecurring Charge Expense $ {r }2 «
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AVERAGE METER CONNECTION EXPENSE
COST JUSTIFICATION

Name of Utility J//{‘rmc{_g (Oocdes @mpcqv

The following is an itemization of expenses for providing a metered service
connection.

A. Meter Size

5/8-inch EZ}‘/ 3/4-Inch [ 1-Inch J 1 1/2-Inch ] 2-Inch ]

Other {specify)

B. Materials Expense
Unit Total
Quantity Cost Cost
1. Water Meter / $ '"!(”'5?'6 $ ‘9[’
2. Meter Yoke / ‘7ﬁ - 2 A 70 . ‘/&
+ -} 'M&
3. Corporation Stop / et /3) o~

4. Meter Box and Top / ﬁ’i/ 7Y ﬁ; / %;

5. Miscellaneous Fittings - Servite 540D/ 3 q } ci:i' 9,7,
AV.e. pipedTubing - .

6. Other {ltemi - T o0l O- 00 Tub.w
SRS Some — =y
Total Materials Expense $ 7

{edd total cost) ] o,
gl 2364



C.

- TRV
Type of Service Pipe /. |/ -

<

1.

Service Pipe Expense

-

Size of Service Pipe

7

Short Side Service

Long Side Service

Average Cost
{Add total cost and divide by 2}

Installation Expense

Short Side Service
Long Side Service

Average Cost
{Add total cost and divide by 2}

Equinment

Short Side Service
Long Side Service

Average Cost
(Add total cost and divide by 2}

§ E‘./ﬁ {l ««2 '/\kLI

P

e

Unit Total
Quantity Cost Cost
AN
s s 35 ¢
T - (1’ {:;
)
$
fotal Hourly Total
Hours Rate > Cost
o c? ~ O &
~ ,5 . Z/} .
D $ . ;
T -_f{‘/r.“ - - P (‘j 1/,’}
-é‘\.—_—__. ._g.x.._.v.. - e v/.a««"** o




Installation Expense continued

m

[m

@

Total Hourly
Hours Rate
Inspection ._...__.._._ $
Site Clean-up L 7570%
Other (temize) ~/7%¢ K oa Sard T ra PP 05 2 /,m\.

q[’bﬂﬁ -

- Total Miscellaneous

{add 1otal cost}

Overhead Expense

Installation expense {$ } times
overhead rate { %)

Administrative Expense

Office expense for establishing a new account
and billing record.

Total Expense

1. Total of all items:

Materials Expense $ e

Service Pipe Expense
Installation Labor Expense
Installation Equipment Expense
Equipment Expense
Miscellaneous Expense et
Overhead Expense )
Administrative Expense

Total Connection Expense $

okd



NONRECURRING CHARGE COST JUSTIFICATION
Type of Charge: Cﬁﬂ f'}@{}'{@ﬂ /ﬁ(/} N C—X’)G\fjﬁ/

1. Field Expense:

A Materials {itemize)
B. Labor (Time and Wage)
/ / .
/o ljeun -

Total Field Expense

2. Clerica!l and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

s 45"

S h oW

$

$ VA ) o

s > 7y o
S

S \..% *



NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: @ﬁlﬂ/\(nﬁrﬁ Cheddc

1. Field Expense:

A Materials (ltemize)

Cﬁ"tﬁf o /v/ (/\57 O

Nedur A Cheocls from

s
ifz,‘ c‘/H"‘ln

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A, Transportation

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$
S
5’ (s o
e
s 5. C
$

i

7
1
F e

s

0 Sosale



