
Commonwealth of Kentucky 
Before the Public Service Commission ov 2 9 2004 

In the Matter of: 
APPLICATION OF FRANCIS WATER ) 
COMPANY FOR APPROVAL OF AN ) Case No. 2004-00338 
ADJUSTMENT TN RATES, FINANCING, ) 
AND AN INCREASE IN NON- 1 
RECURRING CHARGES ) 

ATTORNEY GENERAL'S 
WRITI'EN COMMENTS 

The Attorney General provides his Written Comments to the Report of 

Commission Staff for the application of the Francis Water Company for an adjustment 

in rates. The Attorney General, without waiving any right to participate in further 

proceedings, notes that he does not request a hearing or an informal conference. 

With regard to Materials and Supplies Expense, the $1,140 for replacing meters 

(and arguably some of the other pipe and materials inventory) appears to relate to 

capital expenditures that should be amortized rather than expensed. To this extent, it 

appears that the amount(s) should be removed from the pro forma expense for 

Materials and Supplies and amortized over the life of the meters (and various projects) 

with the annual amortization amount(s) added to Amortization Expense. 

The Staff Report notes an overall revenue increase of $94,919 for a customer base 

of 310 customers. Given the utility's small customer base and the recurring nature of 

most of the expenses, this Office submits that the Company may wish to give due 






